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INTERNATIONAL MONETAK'I FUND 

Thirty-Ninth Session of the 
CONTRACTING PARTIES to the GATT -- 

I&port by the Fund Observers 1/ - 

December 22, 1983 

The thirty-ninth session of the CONTRACTING PARTIES to the 
General Agreement on Tariffs and Trade was held in Geneva during 
November 21-23, 1983 under the chairmanship of Ambascadc- B.L. Das of 
India , T!ie substantive agenda items were the examination of the report 
nf the GATT Council to the CONTRACTING PARTIES and a review of the 
activities of GATT since the thirty-eighth session. 21 Messrs. Carlos 
Sanson and RichaLa Eglin attended the session as the-Fund cbservers. 
This report summarizes the proceedings. 

The meeting focused on the implementation of the work program 
that was iormulated at the thirty-eighth session of the CONTRACTING 
PARTIES which was held at Ministerial level in November 1982. Many 
delegates expressed the view that the difficult world economic situation 
had continued tc pl.ce strains on the international trading system in 
1983 and said that there was little evidence of the standstill or roll- 
back of protectionism that had been called for at the Ministerial Meetirg. 
However, some representatives expressed encouragement that progress had 
Seen made in cer:,iin areas of the work program, particularly in improved 
transparency of contracting parties' trade measures and in the work of 
the GATT Committet:s onTrade in Agriculture and Trati; and Development; 
still, they stressed that urgent attention needed to be given to the 
issues of safeguards, subsidies, and dispute settlement. 

Representatives of developing countries emphasized the need to 
tackle more effectively issues relating to trade in agricultural prod- 
ucts and textiles, and expressed concern that hardly any progress had 
been made in according more favorable treatment to developing countries 

l/ Documents referred to in this report will be on file in the 
Secyetary's Department. 

21 The agenda of the meeting is contained in GATT document L/5556. - 



cl:lder the General Ag~f~cnvznt ; trade iiberallzation was urgently needcci 
in order that espande2 export earnings might i’aci Litate the adjustment 
process for countvies in balance of p;l;rments difficulties, especiaLLy 
the heavily indebted countries. Many representatives of the major 
industrial countries stressed the need tc; address the work program set. 
out at the Ministerial. Meeting in a measured way, avoiding confrontation 
and providing for the balanced Pvolution of t:.e rule; and disciplines 
governing the international trading sys tern. 

1. Statement by the Chairman of the CONTRACTING ‘ARTIES --- ..--- -- 

In his opening statement, the Chairman recalled that the Minis- 
t.erial Meeting of November 1982 had taken as its :.tarting point the 
rea l.ization that serious problems existed with ! ne multilateral trading 
sys tern, as evidenced by the growing number of sector;1 derogations from 
basic GATT principles and the circumvention of GATT rules. Deep concern 
had existed that the three basic principles of the trading JT:stem, name1.y 
multilateralism, nondiscrimination, and transparency, were under severe 
strain, and that the principle of more favorable treatment for developing 
countries was not being practiced. The Ministeri.al Declaration had been 
taken against the background of considerable economic difficulties 
facing contracting parties and had been an important expression of 
politicai intent to resist protectionist pressures and refrain from 
taking or maintaining measures which were inconsistent with GATT. This 
meeting of the CONTrWCTING PARTWS provided the first opportunity to 
examine systematically the progress that had been made in imr,iementing 
the Ministerial. work program. 

The Chairman remarked that although there were indications of 
economic recovery in some important economies, a significant number of 
developing countries would continue to face stagnation in the next few 
years, and for many of them heavy foreign debt burdens and low inflows 
of foreign exchange inhibited the development proc.ess. He welcomed the 
new awareness of the nature of the links between international trade 
and finance; however, it was unfortunate that import contraction rather 
than export expansion had made a more prominent contribution to balance 
of payments adjustment, There was an urgent need in this context for 
all countries to resist the short-term expediency of protectionism in 
their long-term national interest. 

With respect to the progra m of work cornYA ted in the GATT during 
the twelve months since the Ministerial Meeting, he said that the most 
Difficult areas to deal with had continued to be trade in agriculture 
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dlld tevtri tcts, atld issues such as safeguards where tile conflict betKeen 
internat:icnal. obligatians and domestic sectoral. interest group pressure 
was the strongest . A fresh approach to the problems of trade in agri- 
culture and textiles had been taken during the year, with progress in 
llotificatious arltl transparency made by the Committee on Trade in Agri- 
culture and the initiation by t‘ne GATT secretariat of a study on inter- 
!iationdl trade in textiles. With respect to the development of a 
comprcllensivc :Jnderstanding on safeguards that had been called for i.11 

tile Flinisterial Declaration, he noted that despite intense efforts it 
!13d not proved possible to reach such an understanding so far. The 
Chairman also reviewed the work undertaken during t.he year by the Com- 
mittee 011 ?rade 2nd Development, the Working Party on Structural 
Adjus:- -4 Trade Policy, the Special Council, and the various GATT 
b i’ u ; i.;;r ,the Agreements and Arrangements resulting from the 
WU 1. i. Tr;l;ie Negotiations (MTN). 

) -. I ._ I,!, -i .- )I’ the GATT Council of Represer.’ Li\scs -- -- 

The discussion, of most of the items contained in the Council’s 
r e p o II t tc.1 tile CONTRACTING PARTIES l/ was brief since delegations had 
alread) expressed their views at meetings of the Council during the 
year _ 2-/ There was, however, substantive discussion on a few items, - 
as’ summarized below. The CONTRACTING PARTIES adopted the reports of 
the GATT Council. and the Cormnittee on Trade and Development, as well 
as individual reports relating to the MTN Agreements and Arrangements. 

(a) zafeguards -3-1 

The Cz~unc,l Chairman, Ambassador Hans V. Ewerl6f of Sweden, re- 
ported on the progress that had been made to date on developing a com- 
prehensive understariding oc safeguards that the Ministerial Declaration 
had called for to be presented to the CONTRACTING PARTIES at this 
session; although certain progress had been made, it had not been pos- 
sible to reach such an tinderstanding and further consultations would be 
necessary. 

Corisultations had shed light on the nature of safeguard measures 
that had actually been taken which comprised not only bilateral arrange- 
ments of a voluntary export restraint or orderly marketing type 

11 GATT document 1./.5582. 
21 Regular reports to the Executive Board by the Fund observers on 

meetings of ttle GATT Council during the year are cor,tained in SM/83/39 
(February 28, 1383), SM/87/58 (April 5, 1983), SM/83/72 (May 10, 1983), 
SY/83/143 (June 27, 1983), SX/83/184 (August 11, 1983), SM/83/207 
(October 18, 1983), and SM/83/240 (November 22, 1983). 

31 GATT document W/39/4. - 
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f;trtiJi-:eIl goVernments-- providing fur quantitative limi t<ltiolls, survei I.- 
Li~lce systems , price undertakirlgs or export forecasts--but also actions 
<, t- d unilateral character, and industry-to-industry arrangements where 
tl;c specif Lc role of governments was not always cl-ear. Some coutr;ict- 
i.uz~ partics considered that these so-called “gray area” actions should 
IW regarded as temporary and exceptional, while others considered t.hem 
1.~3 be contrary to specific GATT Articles. 

He furttler noted that “gray area” actions not only had led to 
:n:sa Llocation of resources, higher consumer prices, and slower struc- 
;.ur;li adjustment but also to cartelization of markets. The consu Lta- 
! ; 011s  ̂ !lad also shown that these actions were not subject to multilateral 
(ii sci.plines and lacked transparency, that existing domestic procedures 
tc.3 c!er.ermine whether safeguard action was necessary were bypassed, and 
I i , , ! 1: usunlly no provision was made for compensation or the adjustment 
.:)f ri.ghts and obligations as provided for in Article XIX. Moreover, 
tri~s;t: actions had proliferated over the past year and the adoption of 

~i:e GATI‘ Ministerial. Decl.aration had not deterred their use. Me the t-e- 
I~L-C urged all contraciing parties to reaffirm their intention to 
Jevelop quickly a comprehensive understanding on safeguards, which 
s;iiould encompass the problem of “gray area” actions. 

The representatives of Argentina, Australia, Brazil, Canada, 
i;l!i le, Colombia_, Egypt, India, New Zealand, Pakistan, and Switzerland .-- __I - 
rc?;;retted that it had not proved possible to-rsach agreement, and 
lir.-i;eil continuing consultations in order that a comprehensive under- 
scanding be reached no later than the next session of the CONTRACTING 
!‘ART.TES in November 1984. The representative of the !3uropean Commuui ties 
;iJso supported further consultations on this matter but said that the 
(JC).“;TRACTING PARTIES should not set a specific target date for completion 
vi’ the work. The representative of the United Kingdom speaking on behalf 
Ii: Hong Kong said th;lt no more than one percent of global imports were 
;I[ ::&ted by vol.untary export restraints and orderly marketing 
drrangements ; he urged that all “gray area” actions be terminated 
aild said that the comprehensive understanding which was being sougllt 
silould be limited strictly to safeguard action under Article XIX. 

(b) MTN Agreements and Arrangements l/ - 

At the Ministerial Meeting the CONTRACTING PARTIES had decided 
10 review the operation of the MTN Codes, and the Chairman of the 
(;OSlXAC?‘ING PARTlES presented the reports prepared on their operation 

l/ The MTN Agreements and Arrangements are generally referred to __ 
for-convenience as the Codes, and this practice has been adopted here. 



during the co:lt-SC’ o!’ the year. L/ The ~eprest’rlt:lt i.vtLs of I:~\rpt a11tl 
Sri Lanka said :!I.J!- lcw devclopincr 

-L-L--- 
b coulltrles hai1 hccomc sii;natories 

to the Codes ;lftcar ! t:rec years of their operation because they did 
not feel that tiler!? were significallt benefits to be deri.ved. The 
representative 01. :!rrr,entin;;i said that his country was a signatory to _.--_L._- 
a number of t.lle c:odcs but that this had not helped to produce solutions 
to the prohl.ems it wxs facing, particularly in trade in meat and d;liry 
products. In hi s view, developed countries had made use of the pro- 
visions of the (:i:de:; for protectionist purposes, and he referred in 
this context co thp prol.iferation of anti-dumping and countervailing 
duty actions t.i:.tt tiad been imposed on products of interest to develop- 
ilig countries. ‘l’he representatives of Colombia, India, and Pakistan _-~- 
commented alon?, the same lines as previous speakers, and added that 
in their view the Cl,des were too rigidly interpreted to be attractive 
to developing c‘oclnt I-i.es. 

(c) Commi !: tee on Trade and Development --____ 

The Chairman of the GATT CommiL;ee on Trade and Development, 
I-lmbassador Kazimi r Vidas of Yugoslavia, presented the Committee’s 
report to the CONTRACTING PARTIES. 3/ The work oE the Committee during 
the past year had focused on the implementation of those items in the 

Ministerial DecL‘*t-ation relating to trade of developing countries. 
Consultations with the Nordic countries had been conducted to examine 
how they had responded to the requirements of Part IV of the General 
Agreement, and these consultations had proved useful. He added that 
a tentative schedule had been drawn up for consuLtations with the 
United States, .Japan, and the European Communities in 1984. coIlsuL- 
tations had also been held aimed at further liberalizing trade in 
tropical products and these would continue in the forthcoming year. 
A consultation had been held with Bangladesh in the context of improv- 
ing GSP or MFN treatment for products of particular export interest to 
Least developed countries, and further consultations with other least: 
developed countries wou1.d be held next year. Finally, he noted that 
the Secretariat was preparing a background document on the prospect-s 
Eor increasing trade between developed and developing countries so 
that the possibilities in GATT for facilitating this objective could 
be examined. 

-.-_ 
.- l/ GATT docliments L/5548 (Technical Barriers to Trade), L/5503 

and-T,/5578 (Govrlrnment Procurement), L/5496 and Add. 1 (Subsidies and 
Countervailing ?teasures), L/5545 (International Meat Counci 1) , L/5546 
(International Dairy L’roducts Council), L/5491 and L/5583 (Customs 

Valuation), L/i1j.i? i~mport Licensing), L/5554 (Civil Aircraft), and 
L/5486 (Anti-dury!ping Practices). 

1/ GATT docun!el:t L/5580. - 
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I‘lle ri:prese~li.~I..ives of Egypt atid India c’s~~rc~:secl t-llc.ir satis- _---. 
fact i on that tilt, c$)n:;u I :ations that lIsti takcu solace wi tll Llie Nordic 
i:ountrics 011 Lheir resporlsc to the requiremci\ts of Part I.\! of the 
(L2nerat Agreement had been approachcid positively , and they hoped that 
the c0ns11 ttnt i 011s scllcduted for L984 wu:~td bt.8 t~qu~lly ?rui t ful. T!lC 
t-cpresentatives 01 Colombia, Egvpt, ;),lkistakl, Sri I.anka, and Tha! land ---.--. ---- --_I__ 
voiced their stitisi’acti.ou with-e cous~lltatio:~s tllat had been held -- 
on tropical prodllcts and expressed the hope th‘it substar? VC progress 
!..,L Id be made iu remc>viIlg obstacles to trade ill these prodllcts itI 1984. 

(cl) Dispute settl.emcnt procedures 

An importalii i tern contained in the Ministerial Declaration was 
H se t 0 f huide 1 ines ai.med at s treamli.ni:lg dispute settlement proce- 
dLlrc5, and discussiorls had taken place during the year on this item 
;~t special. meetings of the Council on Notification, Consultation, 
Dispute Settlement and Surveillance. ;/ ‘The representative of Egypt -I- 
rc3call.ed that the Ministerial DecLaraTion had stressed the importance 
of resolving disputes wherever possible through conciliation if con- 
slx1.tatiun.s between the parties to the dispute failed to produce a 
satisfactory resolution. He said that the increasing number of dis- 
putes beins brought before panels in the GATT posed a threat to the 
harmonious expansion of trade and urged the CONTRACTING PARTIES to 
provide guidelines over how the conciliatory process could be made 
more effective. The representative of Switzerland stated that the - 
current machinery for dispute settlement was not satisfactory and this 
reflected the fact that the provisions of the General Agreement were 
too rigid. The General Agreement, if it were to remain a meaningful 
contract provi.ding guidelines to signatories on trade policy questions, 
had to evolve as a result of multilateral negoti.ation and not on the 
basis of case histories and precedents growing out of dispute settie- 
ment procedures. 

(e) Consultative Croup of Eighteen 

The Director-General, as Chairman of thz CG-18, presented the 
report of the Group, and proposed that the CG-18 for 1984 be composed 
of: Argentina, Australia, Brazii, Canada, Colombia, Czechoslovakia, 
the L-,ropean Communities, Egypt, India, Japd;:, Nigeria, Pakistlan, 
Spair;, Sweden, Switzerland, Thailand, the United States, and Zaire. 2/ - 
The representative cf Pakistan expressed his delegation’s satisfac- 
tier: that the CG-18 had devoted a major part of its time in 1983 

l/ GATT documents C/M/168, 169, 1717 ar.,i 172. 
?/ GATT db%,ument L/5572. - 



to studying the relationship between trade policy and the problems 
facing the internationaL financial system. It was important that 
the work program at the GATT should be undertaken in full cognizance 
of the broad economic situation and in particular how developments 
in the international financial system affected trade. Cooperation 
at the secretariat Level between the Fund and the GATT should be 
encouraged, but the thrust of this cooperation should be on an esam- 
ination of the way ill which the commercial policy of developed 
countries affected developing countries. 

(f) The Committee on Balance of Payments Restrictions I./ - 

The representative of Pakistan sai;' that consultations in the 
Committee had acquired new significance because of the severity of 
the balancfl of payments difficulties facing many developing countries, 
and that unless the adjustment burdens of the developing countries 
were Lightened, it would be impossible for them to continue a liberal 
commercial policy. 

(fA:> L"ltitters requiri,lg decisions by the CONTRACTING 
PARTIES at the thirty-ninth session 

The COniRACTING PARTIES adopted by vote a decision granting an 
extension to the Government of Turkey of a waiver allowing it to 
maintain as a temporary measure a stamp duty on certain imports 
until December ~1, 1985, 21 a decision waiving the provision of GATT - 
Article II tc ~!Low the Government of Uruguay to maintain certain 
import surchurg,.s in excess of bound duties until June 30, 1984, 3/ 
and a decisi ‘I, \_ -tending an invitation to Tunisia to participate in 
the work of c.Le :ONTF?IZCTING PARTIES pending the accession of Tunisia 
LO the General ti .stmcnt under the provisions of Article XXX111 or 
until December :jl, 984, whichever date is earlier. 41 The CONTRACTING -- 
PARTIES adopted w'.. Iout discussion the report of the Committee on 
Budget, Finance, and Administration. 5/ - 

-- 
1/ GATT documents i,OP/R/127, 128, 129, 130, 131, 133, and 134. 
y/ GATT document i ,";565. 
31 GATT document i/)567. 
s/ GATT document L,':,66. 
3/ GATT document 1,/556-t. - 
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The C:ONTRAC’I’IS(.~ f’f\RTIES adopted a decision to estallish a 
-(!: !; iilg party to examillc tie request by the Governmeut of the Uni.tec.l 
:‘;;.~Les for a wa’ lver pursuant to Article XXV:5 to permit the United 
:: :~t:cs tl) extend duty-free tre&tment of certain goods imported from 
\:‘s:; ;,rnated Caribbean countries undtir the Cdribbean Basin Ecortomic 
,<‘I t:vcry Act. 1/ Under this item the representative of Brazil ex- -- 
.~!.:.:;:itd his support for the establishment of the working party and 

im.1 ti~c United St;l:es not to implement its domestic legislation OII 
‘I i ‘. matter unti.1 al.1 contracting parties had had an opportunity tn 

.+.IJ 6:~ i.t . HE added that it was the view of his Government that 
/i . 1i.i l’s sugar trading interests would be affected by the Act and 
;; 1’ 2 L i I thereforc reserved its rights on this matter. The represzn- 

if 1~~s of Argentina and Peru also reserved their rights on this item, 
:’ : i.: the representatives of Colombia, the European Communities, and 

,L:‘,.ragua expressed their support for the matter to be examined in a 
1 ic in=arty . The representative of Cuba stated her Government’s 

,j;j;.l.si tion to granting the United States a wai.ver. 

ilctivities of GATT 

‘l’!le Director-General of the GATT spoke first on this item and 
Li;~~~o~:~~c~d that he had invited a group of seven distinguished persons 
‘:I’ (2::;lmine and advise on problems facing the international trading 
_I ./’ ;-: ! e :n * 21 He said that over the pnst year consultations with repre- 
;(::1I.,it.ivTs of member governments ha4 shown Broad agreement on the 
.~u~!JCrmental, need to resume the procc Qf tr .dc) liberalization, and 
<‘ii ih.e principles of tile General. ;‘,zreeplerrt ,:s the basic contract 
~:~.~:‘c:~.ning their trade relations an,! th.8 cc\:tdrlrt- of their trade policies. 
I!~.)w~~~,c:r, in the face of very serious SC cl ,]I., finanr’ 2 I, and economic 
-> 1.’ >‘) [ ‘.‘,?S ,. -1 , many of the GATT member governments he hau c-,)nsulted were 

;:~ti..rlg it increasingly difficult in practice to maintain the liberal 
,,.I! ;(:y orientation to which they continued in principle to subscribe. 
iii’ :;t’i.tl that it was his hope that the group, which would meet over 
; b,. tii!:it year or so, could produce a report that would assist govern- 
‘:>(:I! t:; in reconciling their short-term preoccupations in trade policy 
;di.tji their shared and continuing objective of preserving and develop- 
/ !‘& ;.i well-functioning i.nternational trading system. 

--_- - 
! 1’ GATT documents 1.15573 and W/39/3. 
‘I *- / The members of the group are: Senator Bill Bradley, U.S. - 

'-.c-.~!~LoL' for New Jersey, .United States; Mr. Pehr Cyllenhammar, Chair- 
.,. ~ri :*[13 Chief I-xecutive Officer of Volvo, Sweden; Mr. Guy Ladreit de 
i.,i.c-liarrif-re, Judge a~ the International Court of Justice, The Hague; 
I-f!- i-ri tz Leutwi l.er, President of the Bank for International Settle- 
.‘.:. I’ i 5 dild Chairman of the Governing Board of the Swiss National Bank; 
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Fo 1. Low i rlf: t!l i ‘-r , rep1 esentati.ves of mem!xr countries made gener.21 
s t2tements reT:iewi II)’ III,I ior 
system since :\te :iiir-tyLei 

Jevelopments in the international trading: 
j lth session cf the CONTRACTING PaRTIES. 

I-lost espressec! t!lc vi t‘i;; L the progress made in imp1cmeut ing the 
p r 0 g r dm o 1’ it z t i 0 13 C’ ,i 1 1.~. 1 rc L *n the Plinisterial. Declaration had been 
rather l.i.mited. Mx1y di2legat ’ attributed this to the di’ficult econ- 
omlc situation. Rcpres~~ntativcs from developing countr.ies i.11 particular 
stressed the eXte;lt: to whicll their balance of payments difficulties had 
circumscribed t!lc:Ir Llbi llty to address trade libcralizati.on more ac- 
tive ty. Statement-.s hy representatives of developed countries tended to 
dwell on the di f ficll I.t problems that confronred the international 
trading system in tile areas of subsidies, s;.lIeguards, and dispute 
settlement whi !e representatives of develc>p. 3 countries stressed the 
IIt-~:zrIlcy that they <lrtached to making ful *_ .r prc ,,ress in liberalizing 
trade in agricul.ture, textiles, and tropical products, and in attain- 
inl: more meanin:;ful concessions under Part IV of the General Agreement 
ailti the 11:nab tin): C tause. A selective summary of the main points made 
by delegati.ons i.s ;;iven below. 

Tile represent;ltive of Jamaica said that trade of developing 
countries had been seriously hit by the world economic recession and 
he stressed the need for countries facing serious balance of payments 
dj fficulties to <clritinue to have access to international capital 
markets. With respect to the implementation of the Ministerial work 
program, he called atten’;ion to the limited progress that had been 
achieved in the areas of safeguards, the review of the MTN Agreements 
2nd Arrangements, and tlte development of a new impetus for the expan- 
sion of trade of developing countries on the basis oE differential and 
more favorablc treiltment. Over the course of the next year, particular 
attention should be given to the work of the Committee on Trade ir. 
Agriculture and to Follow-up work on the relationship be:ween inter- 
ilational trade ancl structural adjustment; he also invited an exchange 
(,t views that cou1.d lead to the launching of another multilateral 
t-ullnd of trade ne:;otiations. 

The represent.;itivt of the United States said that modest steps 
!lari been taken over the past year towards a more liberal trading system 
dnd that a neu sense of urgency needed to be injected to complete the 

----- ---- 
2/ (Cont’d from p, 8) Mr. Indraprasad G. Patel, Director of the - 

I ndTan Ins t i tutr oi Xanagemen t , Director-designate of the London School 
of Kconomics, and former Governor of the Reserve Bank of ‘India; Profes- 
sor Yario H. Simonhen, Director of the Postgraduate School of Economics 
oi the Getulio ‘?:irs;as Foundation and former Minister of Finance of 
Brazil; and Hr. Sumi tro Djojohadikusumo, Professor of Economics, Univcr- 
sity of Indonrsi~~, and former Minister 0 f Trade and Finance and Minister 
(Jf ReSearCh of TTIdt?!lesia. 
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?!inisteriaI work pro,:r3m. ‘I’he U.S. CCOIIOIl1)’ WIlS 1?11 the i’JLI1 to recov~.‘I‘\ 
l,Illc tl1t2 trade deficit !~ad wi dcned ctinji.cierably , 311d tllis [llrcatenecl iri:, 
Government’s ability to resist domesLic protc:ccio[l;st pressures. 

The representative of Japan 5 tressed tile need to s trengthe~l 
GATT’s surveillance and to improve transparency it: thr Lrdijliig sysLe~~~. 
special attention would need to be paid ill 19SA to trade in high tclcll- 
ilolosy goods and in services, and to reaching ii comprehensive undersf:;~Ilci- 
ing on safeguards, !<ecal..Ling a reccrlt ~tatemer~t by Prime Minister 
x‘;akasoI~e) 1~: proposed that the time had come to besin preparations ior 
a new round of multitateral trade negoti.ations. 

The representative of the EuroSean Communities stated that fears _--- 
of a proliferation of protectionism that Llad esisted at the time of 
the Ministerial Meeting had not: in reality naterialized in 1983. 1. 11 
this respect the GATT system had made a consi.derable contribution tc 
prevent-ing the proliferation of new restrictions; and the recent 
declirle in world trade reflected a lack of effective demand. He said 
that whi!e there wa; always scope for ne.4 lib~ra1.iz3ti0I~, I;c’v,rnmr~Iits 
sho1ll.d not overstress its effects; a one percentage point cut in 
interest rates, for example, would do far more to aid economic recovery 
than a trade liberalization exercise. Commenting on the work within 
GATT, he said that in 1983 it had been necessary to review establislled 
procedures and practices, with respect, for example, to safeguards, 
subsidies, and preferential treatment for developing count *-ies. It 

was important to continue this review in 1984 but without conf ronta- 
tions, since these tended to lead to entrenched attitudes rather than 
openmindednes.; and a new consensus. It was also important to avoid 
placing further strain upon the international trading system by under- 
miriing the principles of multilateralism and noudiscrimination con- 
tainerl in the GATT. Flith regard to the statement by the representative 
of Japan, he said that it was premature to disc:Jss a further round of 
multilateral trade negotiations until the current work program was: 
completed. 

The representaiive of Sweden speaking on behalf of t1,e Nordic -- 
Countries stressed the urgency with which these count:ries regarded tile 
need for a standstilL and a rollback in protectionism and their readi- 
ness to participate in such an exercise. This would be an important 
signal to the international business community in the current difficult 
world economic sitliation. Encouraging pr’ogress had beer] made iin 1383 
in tile Committee on Trade in Agriculture, the Committee on ‘Trade and 
Development:, and in the consultations on trade in tropical products, 
and particular attention should be paid in 1984 to resolving outstand- 
ing issues in the fields of subsidies, safeguards and dispute settlement. 
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The represttntative of Sri La&a said that the malaise affecting 
t-he i.ntcrnationel t.t-ading system ha2 continued to deteriorate in 1983, 

i-0 particular through i.ncreasing recourse to bilateralism and the un- 
wi ltingness of contracting parties to make their me,asures more trans- 
parent. Referring to the question of Fund/GATT cooperation, he stressed 
that the GA’II’I: sllouLd uot be used as a reviewing mechanism for Fund 
conditiunolity under any circumstances. 

The representative of India stressed the no,ed for developed 
countries to respect their commitments under Part IV of the General 
.,lj:i ceme,lt and in particlilar Article XXXVII. During 1983 it was his 
view that protectionism against deveLopicg cot tries had increased 
subl;t rntially and th,lt there had been little indication that developed 
countries were prepared to fulfil1 their obligations under Part IV. 
As av example, over LOO anti-dumping and countervailing duty decisions 
had been taken against developing country exports in the first eight 
months after the Ninisterial Meeting. tie urged developed countries 
to improver market access for developing country exports and said that 
dny attempt to demand trade liberalization from the heavily indebted 
countries under current circumstances could oniy lead to Long-term 
structural damage to their economies. 

T11e representative of Brazil stated that it ‘;Jas disheartening 
to see the extent to which protectionism in the developed countries 
W;IS affecting the developing countries’ export performance. Safeguard 
action by developed countries had a particularly deleterious effect 
in this regard, and in his view stemmed to a large extent from the 
failure of the developed countries to allow structural adjustment in 
their own economirs . With respect to comments that had been made on 
the link between the international trading system and financial system, 
he said that it was increasingly accepted that balance of payments 
adjustment should be based on export expansion and this required an 
urgent reduction in the trade barriers facing developing countries. 
Any future nego:iations on redllcing these barriers, he said, had to 
takt: place on an MN basis. Finally, he took strong exception to the 
statement by the representative of the European Communities that the 

extent to which protectionism had increased in 1983 was exaggerated, 
and to the statement bv the representative of the United States that 
tile size of the U.S. trade deficit was making the fight against pro- 
tectionism particularly difficult in the United States, On this latter 
point he recalleC a recent statement by U.S. Special Trade Representa- 
tive Brock to the effect that the most important factor underlying 
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tile 1J.S. trade deficit was the U.S. budget defici: and he added tlldt. 
his: Government cou1.d not accept the view that the corre.ztion of this 
trade deficit should be the responsibility of the United States’ trad- 
ing partners. 

I, . Other matters 

Ambassador Hans V. Ewerlgf of Sweden was elected Chairman of tile 
CCNTRACTING PARTIES for the forthcoming year, and Ambassador Fel.ipe 
.Jaramillo of Colombia was elected Chairman of the GATT Council. 


