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I. Comuetitiveness Issues L/ 

The question of competitiveness has received considerabie attention in 
Belgium in recent years. Twice a year, an official report is issued that 
examines the competitive position of Belgium on the basis of the evolution, 
relative to partner countries, of a number of indicators. Recent reports 
have found that Belgium has begun to lag behind in terms of export market 
shares and has experienced relatively high wage growth. In response, the 
government has taken measures aimed at improving competitiveness. 

This section explores several aspects of the question. It explains in 
what sense competitiveness is important for a country, and it summarizes the 
approach followed in Belgium to measure developments in this respect. The 
section discusses alternative indicators, including the current account of 
the balance of payments, and concludes that competitiveness is not currently 
a problem in Belgium. However, the possibility is raised of abolishing 
indexation aa well as the competitiveness law, which no other industrial 
countries have, in order to allow market forces increased freedom to set 
wages at competitive levels and thereby help avoid excessive wage growth. 
Finally, the section devotes separate attention to the rise In the current 
account surplus, linking it to the saving-investment balance. 

1. ent of competitivenesg 

The ultimate concern when questions about competitiveness arise is 
whether Belgium will be able to maintain a standard of living sinilar to 
that in nearby countries. One of the flrat areas in which deterioration of 
the ability to compete would become visible is international trade. For 
example, if the cost of production in Belgium were to begin exceeding that 
in competitor countries, goods produced in Belgium would begin to generate 
lower profits than similar goods produced in other places. At first, such a 
development might not affect the current account of the balance of payments, 
but over time the volume of exports would tend to decline and of imports 
increase, while production facilities would move abroad. In the end, the 
production base would have narrowed and employment declined, so that the 
standard of living would have suffered, unless there were countervailing 
forces. 

Competitiveness may thus be thought of (narrowly) as the ability of a 
country to se',1 its goods and services on international markets. To 
maintain competitiveness the country's products would need to be similarly 
priced to those of competitors in order to sell. It is thus necessary for a 
country to identify ;Jays in which its prices can follow international trends 
profitably and viable export and import-competing industries can be 
maintained. Belgium has chosen--for good reasons--to forego the possibility 
of changing the exchange rate, which implies that prices in Belgian franc of 
internationally traded products art essentially a given. To allow Belgian 

1/ Prepared by Frank Lakwij k. 



industry to produce profitably at these prices, whatever they are, 
flexibility in managing the cost of production is a requirement. If cost 
increases were bigher than justified by international price developments, it 
would become difficult for Belgian enterprises to compete internationally. 

In principle, there exist feedback mechanisms that lead economic agents 
to react to a high-cost situation by making adjustments that return costs to 
a satisfactory level. Idled capacity, be it in the form of land, labor, or 
physical capital, would put downward pressure on prices of inputs that were 
in excess supply so that cost developments would moderate, and Belgium would 
again become able to use its productive capacity (in particular all those 
willing and able tc work) to a fuller extent. However, in the presence of 
rfglditie8 the market mechanism may not work properly and downward 
adjustment of relatively high wages may be slow or nonexistent, thereby 
contributing to high UnLruployment, at least during a transition period. 

s 
TO mitigate the effect on total costs of relatively high wage growth, 

firms would tend to substitute capital for labor. However, this process 
could never completely eliminate the cost disadvantage of producing in 
Belgium, and would still lead to a deterioration in the external position, 
only more gradually than without change8 in the input mix. The effect on 
output per capita would also have been mitigated, but not negated. 

2. etitiveness Law 

In Belgium, downward flexibility of real wages is limited by 
indexation, which imposes a floor on wage growth as negotiated decline8 in 
real wages are rare. Wages (and other incomes such as social benefit8 and 
rents) are indexed and, as a result, price change8 are fully incorporated 
into wages within a year. For several years in the mid 19808, indexation 
and collective bargaining were restricted in various ways by the government, 
but full indexation and collective wage bargaining were resumed in 1987. At 
the same time, the Law on Safeguarding Competitiveness was designed (ano 
passed in early 1989) to counterbalance any resulting high wage growth. The 
law-allows the government to take certain types of measures if the Central 
Economic Council (CEC) has found that competitiveness is threatened. The 
CEC, which is composed of representatives of the social partners (labor 
unions and employers) and the government as well as independents, is 
required to evaluate indicators of competitiveness and issue a report before 
the end of March (and an interim report before the end of September) each 
year. 

Under the law, social partners are given one month to undertake or 
propose corrective measures if, in the CEC’s judgement on the basis of the 
indicators, competitiveness appears to be threatened. After this time, the 
law essentially allows the government to intervene directly, taking into 
account any measures that might have been taken by the social partners, the 
recent evolution of the trade balance and of exports, and the criteria 
examined by the CEC. The measures that can be taken by the government under 
the law include modifying indexation for wages and other sources of i;lcome, 
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limiting real wage increases in the economy, and lowering social charges and 
taxes for enterprises. 

The law lists five specific indicators to be used for the evaluation, 
but the Council is not restricted by this and always computes other 
indicators as well. u Competitiveness is deemed by the law to be 
threatened whenever: (1) the export market share of the BLED declines via- 
a-vis its five major European partners, relative to 1987, and (2) at least 
one of the following four indicators of competitiveness deteriorates vis-8- 
vis Belgium's seven a/ major trading partners, relative to 1987: wages 
(per worker rather than per unit of output) in the private sector in a 
Common currency, interest rates, energy prices, and expenditure on fixed 
investment and on research and development relative to GDP. The CEC takes 
data from the OECD or EU which, where appropriate, are converted to common 
currency using exchange rates of the first working day of the month in which 
the report is issued. 

The indicators examined by the CEC may be seen as having two purpoees. 
First, changes in export market share are intended to measure the effect of 
(past) changes in competitiveness. Competitiveness could not be found to 
have deteriorated if this indicator were petformfng well. Second, the other 
variables are intended as leading indicators, and poor performance of thesle 
indfcators would eventually lead to a deterioration in the external position 
if the situation were left uncorrected. 

In its (interim) report of September 1993, the CEC found that 
competitiveness had deteriorated in recent years. The decline in market 
share for the BLED was greater than for the five or seven main competitor 
countries, as it had been in previous yearst but for the first time wages 
were observed to have risen more since 1987 in Belgium than in the other 
countries. In addition, the cost of borrowing had fallen less, and a 
deterioration in profitability relative to competitor countries was 
observed. These findings were confirmed in Narch and September 1994. The 
reports noted that for some of the indicators the use of alternative data 
could make a difference. For example, wing data on wage developments for 
Germany as a whole instead of only western Germany for the comparison 
suggested a more equal rise of wages in Belgium and competitor countries. 
Specifically, in its latest report (September 1994) the CEC estimated that 
between 1987 and 1994 wages in the private sector had risen by 6.5 percent 
more in Belgium than in its seven main partner countries (but by 8.7 percent 
more if western Germany was substituted for all of Germany). 

In the fall of 1993, the government undertook action in response to the 
findings of the CEC. It included in its "global plan" a change in the price 
index used for indexation of incomes, an economy-wide real wage freeze for 

h/ For example, profitability, and variations on indicators specified in 
the law. 

u Five for the last two indicators. 
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1995-96, and a reduction in labor costs for companies in the open sec+-z of 
the economy, based on an assessment that the ability to compete 
internationally had deteriorated significantly. The change in indexatlon 
involved the introduction of the "health index," u which lowered the base 
for lndexation and thereby reduced the pass-through to wages--at least 
through indexatlon-- of price increases in 1994. 

3. EppggetitJveness evaluated 

The list of indicators prescribed by the Competitfveness Law is by no 
means exhaustive, and in this section the evolution of others is explored. 
Data are taken from the INp's World Economic Outlook (WEO) database. In 
addition, developments in some of the law's indicators are re-examined in 
the light of these data. 

Three alternative indicators are introduced here. 2/ During the last 
several decades, per canita GNP has evolved similarly in Belgium and its 
three main neighbor countries (Chart 1). Belgium has thus been competitive 
in the sense that it has proluced roughly the same output per head of the 
population as economies with which it has close ties; indeed, its position 
has improved somewhat relative to Germany and the Netherlands. A measure of 
the degree of *art nenetration, as a counterpart to export market share, 
indicates that since 1987 imports have grown faster relative to domestic 
demand in Belgium's neighbor countries than in Belgium (Chart 2). The 
relatively low rise in import penetration in recent years suggests that 
Belgian products have had no difficulty competing in the home market. A 
third alternative indicator is the v of the balance of 
payments. The current account balance combineo all external developments 
into one figure and may be seen as an aggregate indicator of the ability of 
the Belgian economy to compete internationally. w The current account of 
the BLEU, and the estimated current account of Belgium on a national 
accounts basis, 4/ have shown a surplus of some 2 percent of GDP since the 

u This in&x does not include tobacco, alcohol, and gasoline, and is to 
be used from 1994 onwards in the calculation of wages and other incomes. 

u A fourth possible indicator could be changes in the fiscal burden, but 
only to the probably very small extent that its incidence does not fall 
solely on labor but also on capital income. 

2/ However, it also has to be interpreted carefully, as is detailed 
below. 

k/ Note that developments in the BLED and Belgian current account surplus 
have been similar, as the estimated current account surplus of Luxembourg as 
a percent of Belgian GDP (i.e., the difference between the BLEU and Belgian 
surplus) has been relatively small and stable. Belgium's current account is 
estimated by adding net foreign investment derived from the national 
accounts for Belgium to Belgian net transfers abroad. The latter are in 
turn estimated as the difference between BLED and Luxembourg net transfers 
abroad (using Luxembourg official data). 
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CHART 1 
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mid 1980s (Chart 3). The current account surplus more than doubles in 
1993-94, while the trade surplus also widens further. 

These alternative indicators suggest that so far Belgium has not fallen 
behind neighboring countries when considering its standard of living in 
general and its performance in the home market for traded goods in 
particular. Moreover, returning to the CEC's indicators, WE0 data on the 
wart market share for manufactured goods indicate that the BLEU has 
performed very similarly to Germany and France since 1987, with only a 
slightly greater drop in market share (Chart 4). This suggests, contrary to 
the CEC's conclusion, that there does not appear to be a significant problem 
of competitiveness in terms of export market shares. Furthermore, the 
choice of base year makes a difference, as developments since 1980 show 
France or Germany to have lost more export market share than the BLEU. 

The CEC gives marginal attention to -or cost developments in its 
reports as this is not an indicator specified by the law. However, unit 
labor cost developments relative to other countries are a more comprehensive 
indicator of current changes in competitiveness than wage developments, 
because increases in labor productivity my compensate for high wage 
increases. The Fund's real effective exchange rate computed on the basis of 
(normalized) unit labor costs in manufacturing suggests that the 
fluctuations over time in Belgium's unit labor costs relative to partner 
countries lie within a relatively narrow band. The advantage of restricting 
this indicator to manufacturing is that it represents the open sector more 
closely. The real effective exchange rate was unchanged on average in the 
early 1990s compared to 1986-87 (Chart 5). However, an appreciation did 
occur in 1994. 

The most recent CEC report found that between 1987 and 1994 unit labor 
costs In the private sector had risen 7.1 percent more in Belgium than in 
its seven main partner countries (7.7 percent if western Germany was 
substituted for all of Germany). On the other hand, IW data relating to 
developments in the manufacturing sector and comparing Belgium to 16 partner 
countries, indicate that between 1987 and 1994 (so far) normalized unit 
labor costs rose by only 1.8 percent more in Belgium than in partner 
countries. Developments in relative unit labor costs in Belgium are less 
unfavorable than in wages, at least in manufacturing, suggesting that 
manufacturing firms are raising labor productivity more in Belgium than in 
partner countries by reducing the labor intensity of production in response 
to stronger wage growth. As noted above, there is still likely to be some 
loss of profitability for enterprises because of a rise in total costs, but 
less than if the mix of capital and labor were left unchanged (note that the 
CEC has also observed a slight deterioration in relative profitability for 
recent years). As a result, the slide in the ability of enterprises to 
produce cost-competitive products is to some extent stemmed. 

To summarize , the charts suggest that there may be little problem of 
competitiveness. The decline in the BLED's export market share is similar 
to that of the two main neighboring countries, import penetration has risen 
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less, and the (rising) current account surplus is also a positive sign. 
Even though unit labor costs have risen recently, the deterioration has been 
relatively small. However, if the recent trends in wage growth and relative 
unit labor costs were to continue over the medium- and long-term, the 
gradual erosion in business profitability would be worrisome for the 
competitive pooitlon of Belgium. u 

Given that there does not appear to be an llrnedlate probl8m of 
competitiveness, what effect will the real wage freeze decided by the 
government for 1995-96 have? This will first of all depend on actual wage 
developments. If the underlying forces that normally determine wage 
deveIopm8nts are IittIe changed, the decree may be partly circumvented 
(through bonuses, promotions, etc.), and a catch up could occur once it 
expires. Under those circumstances, the freeee would in the end be a 
stopgap measure perhaps causing only a slight temporary interruption in the 
compression of employment. To the extent that the freeze were cffactive, it 
would reduce the gap in wage growth between Belgium and neighboring 
countries. It would also tend to improve profitability and favor employment 
growth, although it would add to structural rigidities in the labor market 
as it would prevent changes in wage differentials. 

The relatively high wage growth in recent years la related to the 
system of lndexation, as this system prevents a fall in real wages even when 
unemployment lo high and rioing and even when in other countries (where the 
fioor for a wage growth is effectively zero) wage developments are 
more moderate. It has been argued that the lndexatlon system contributes to 
social peace, but this should be weighed against its cost in terms of lost 
employment through delayed adjustment to real shocks. The Law on 
Safeguarding Compotitivenass attempts to provide a mechanism to reduce 
excessive wage growth, but does not attack the underlying causes, and 
instead leads to the introduction of other constraints such as a real wage 
freeze. The new constraint ameliorates the perceived symptom of relatively 
high wage growth but is only a temporary measure and exacerbates distortions 
(i.e., preventing changes in wage differentials). Abolishing lndexation 
would remove a system that imposes a relatively high floor on wage growth, 
whiie application of the competitiveness law would become superfluous to the 
extent the removal of indexatlon reduced excessive wage growth. 

4. 

An examination of the various avaiIubI8 indicators suggeate that 
Belgian competitiveness has not deteriorated. The recent rise in the 
current account surplus is consistent with that conclusion, but so would be 
a stable surplus. To improve the use of the current account as an indicator 
of competitiveness, allowance should be made for the influence of cyclical 

u High wage growth has a more immediate effect on employment growth in 
the private sector, which has been negligible for the last 25 years. 
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CHART 4 
BELGIUM 

Export Market Shames 

120.1 

115.t 

11o.t 

1OS.t 

%4 

90.0 

-- ____-_--. 
(198?=100) 

. .._._ 
‘. *...- 

.*. - Belgl urn 
=.. 

‘. _.* -. - - France 
/: *. 

-.-- ‘, ‘-.. . . ..Germany 
. . . . . . 

. . ‘-. . . -Netherlands 
.. _: ‘. :’ ‘2.. . . 

“.... . . 
\ 
‘.A. 

- Eelglum 
- -France 
. . ..Cermany 
-Netherlands 

120.0 

I IS.0 

110.0 

105.0 

ml.0 

35.0 

80.0 

110 0 

105.0 

loo.0 

95.0 

90.0 

05.0 

50.0 

150 

Sources: IMF, World Economic Outlook. 



140.0 

150.0 

120.0 

110.0 

100.0 

90.0 

8O.C 

CHART 5 
BELGIUM 

. . Effective Exchange Rates l/ 
( 1990= 100) 

140.0 

i 

- Real Effective (Unit Labor Costs in Manufacturing Based) 
-- Real Effective (CPI Based) 
..-‘Nominal Effective 

bell1 

1980 198 1 1982 1983 1984 1985 1986 1967 198a 1989 1990 1991 1992 1993 1994 

130.0 

80.0 

Source: IMF. International Flnanclal Statistics 
1/ An Increase lndlcates an appreclatlon. 



- I - 

factors, in particular when the cycle in Belgium differs from that in 
partner countries. Indicative calculations suggest that about half of the 
increase in the trade balance in 1993 may be due to the recession in Belgium 
having been deeper than in its trading partners. &/ The other half of the 
increase may be attributable to structural factors. 'This approach suggests 
that there has been an underlying improvement in the trade and current 
account balance, but of a smaller size than the actual change. 

Nonetheless, the rise in the BLEW surplus during 1993-94, even 
corrected for cyclical factors, has been remarkable and due largely to 
developments in Belgium and not Luxembourg. The rise could be taken as 
evidence that competitiveness has not deteriorated, because otherwise export 
growth would have been low and import growth high, resulting in a falling 
current account. However, it is also consistent with a situation where 
higher wage growth than in competitor countries only resulted in a very mild 
deterioration in profitability (as described above), with little effect on 
the volume of trade in the short run. 

Alternatively, the current account surplus may be seen as resulting 
from a rising propensity to save and falling inclination to invest, in 
particular in 1993 (Chart 6). Household saving has risen by nearly 
7 percentage points of disposable income since 1987 and reached more than 
21 percent of disposable household income in 1993. Compared to other 
countries, private saving is relatively high in Belgium, although private 
investment is not particularly low (Chart 7). The rise in saving may be 
taken as an indication of declining confidence in future (after-tax) income 
developments, reflecting possibly the expectation--prompted by a continued 
rise in the public debt ratio--of higher future taxes. Similarly, a 
slowdown in investment, which initially has a positive effect on the current 
account balance, may indicate reduced interest in expanding production 
facilities in Belgium. From this perspective, the high current account 
surplus suggests a lack of confidence by residents in domestic investment 
opportunities (in addition to the negative effects of high interest rates). 
Therefore, although the surplus suggests that competitiveness is currently 
not a problem, it may be a symptom of other problems. In particular, the 
interpretation given above reinforces the need for fiscal and structural 
reforms. 

lJ In 1993, domestic demand fell by 2.0 percent in Belgium and 
1.1 percent in its partner countries (WE0 data). Assuming, for example, an 
elasticity of 2 for import demand, this difference would ceteris paribus 
have been responsible for a rise in the balance of goods and service;; by 
BF 79 billion, compared to an actual increase of BF 148 billion. On the 
other hand, the estimated output gap (of 1 3/4 percent of potential output 
in 1994) is relatively small, suggesting that less of the rise in the 
current account surplus may be explained by cyclical factors. 
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5. Conclusiong 

Wages have grown faster in Belgium than in main trading partners, but 
this deterioration has not shown up in the current account, which is in 
large surplus. Other indicators, such as the relative stability of the real 
effective exchange rate, also suggest that competitfveness is currently not 
a problem. The current account surplus seems to reflect a high structural 
saving rate and lack of domestic investment opportunities, suggesting the 
need for structural reforms. 
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II. Publfc in Belgium u 

1. Introduction 

The process of fiscal adjustment remains at the center of the public 
policy debate in Belgium. While there are many possible ways to proceed 
with fiscal adjustment this note's focus is only on one aspect, namely a 
possible reduction in public sector employment. It is not concerned with 
efficiency in the public sector, nor with the proper role of government in 
the economy, a/ but rather seeks to illuminate questions about the size 
and structure of public sector employment in Belgium. In section 2, the 
size of government is placed in historical perspective. Section 3 provides 
information on the structure of the public sector by level of government, 
while section 4 illustrates the difficulties of delineation from the private 
sector. Finally, in section 5, the structure of the public sector is 
analyzed by way of comparison with five other European countries. 

2. Historical nersoective 

Compared with many other countries, Belgium's overall population and 
labor force have been remarkably stable in the second half of this century, 
although some steady modest growth has occurred, particularly in the past 
two decades. Since 1970, the labor force has grown by about 13 percent, 
which was only marginally faster than the working age population. These 
developments reflect demographic factors, net migration, and an increase in 
the female participation rate, whereas the male and youth participation 
rates actually declined. 2/ 

Despite moderate growth in the labor force, total employment in the 
economy has barely changed over the past twenty years. After 1974 
employment tended to decline, particularly during the recession in the early 
198Os, but has recovered somewhat over the past decade. The widening gap 
between the employment and labor force trends (see Chart 1) is indicative of 
the sizable increase in structural unemployment that has occurred in 
Belgium. 

Against this background of modest growth in the labor force and of 
little change in the overall employment level, there has been a dramatic 
increase in public sector employment (and, by implication, a significant 
absolute decrease in private sector employment). Most of this growth 
occurred in the 1970s when the authorities pursued a deliberate policy of 
increasing public sector employment, and the latter increased by close to 

1/ Prepared by Marc Huybrechts. 
u For a review of shifting attitudes regarding the appropriate role of 

government and recent trends, see H. Oxley, M. Maher, J.P. Martin and 
G. Nicoletti, The Public Sector: Issues for the 199Os, OECD Working Paper 
No.90, December 1990. 

2/ An analysis of the determinants of labor supply changes in 
Belgium in the 1980s can be found in Appendix I of SM/91/104. 
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40 percent over the decade as a whole. u Subsequently, the process of 
fiscal adjustment was started in earnest in 1981 and, despite some 
fluctuations from year to year, since then no significant further increase 
in public sector employment has taken place. However, during the 1980s the 
share of general government expenditure on goods and services in GDP 
declined by about 4 percentage points, as part of the adjustment was 
achieved through wage restraint in the public sector. 2/ 

3. p 

In recent decades Belgium has gradually evolved from a unitary state 
into a complex federal one, and major shifts in responsibilities have 
occurred between various government levels. u An important example was 
the transfer of responsibility for the education sector from the national 
(federal) level to the Communities in late 1988, which concerned close to 
one third of all public sector employees. These shifts in competencies 
present an obstacle to intertemporal comparison at disaggregated levels. 

The distribution of public sector employment by level of government as 
of January 1, 1994 is presented in Table 1. These data provide a broad 
overview of the structure of the public sector, but a number of 
qualifications are in order. While special "corps" such as the judiciary 
and the military have significant autonomy with regard to the management of 
"their" public servants, they remain essentially within the federal sphere 
of government, So does the social security system, whose total expenditures 
(transfers) are equivalent to approximately one fifth of GDP. w On the 
other hand, the Regions have obtained supervisory powers over local 
authorities. 

u This accounted for most of the 4 percentage points increase in the 
share of general government expenditure on goods and services in GDP in that 
period. The 1970s also witnessed policies aimed at widening and deepening a 
panoply of social benefit payments and, taken together, general government 
expenditure increased by about 20 percentage points to over 60 percent of 
GDP. For a more extensive discussion, see Appendix III of W/90/85. 

u The process of fiscal adjustment also involved a disproportionate 
decline in public sector investment. See Appendix III of SM/90/85. 

u The process of devolution in Belgium was treated more extensively in 
Appendix II of SM/93/253. 

4/ In terms of spending, the weight of regional government (i.e., Regions 
and Communities) is broadly comparable to that of the federal government, 
each spending about 12-13 percent of GDP, if social security and interest 
payments on the national debt are excluded. Local authorities account for 
close to 6 percent of GDP. 
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Table 1. Personnel by Level of Government 

(In thousands of nersons. as of l/1/94) 

I. Federuvew 214.2 
- Ministries 57.1 
- Scientific establishments 3.1 
- Other public establishnts 154.0 

(Public enterprises) (120.3) 

II. &,g#&ns and commynitiee 
- Ministries 
- Scientific establishments 
- Other public establishments 
- Education 

III. Ucal authorues 
- Municipalities 
- Social welfare centers (OCHU/CPAS) 
- Municipal joint ventures 
- Provinces 

IV. aecial bodies 
- Judiciary 
- Military 
- National police 
- Legislative authorities 
- Other u 

Total 

353.1 
24.2 

0.2 
48.7 

280.0 

237.4 
119.4 

79.4 
22.4 
16.2 

79.6 
9.9 

49.6 
17.1 

2.3 
0.7 

884.3 

Source: Adapted from Ministry of the Interior and the Public Service, 
Anercu des Effectifs du Secteur Publiq . 

Q Council of State, provincial governors, etc. 

Total public sector ePaployment, at close to 900,000 persons, represents 
about one fifth of the labor force and one quarter of overall employment in 
the economy. a/ Disaggregated data at the federal level show that of all 
personnel in the 14 federal ministries over half belong to the Ministry of 
Finance. Among "other public establishments," about 119,000 persons are 
employed by three autonomous public enterprises (the post office, the 
railways, and the telecommunications company). The remainder of personnel 
in "other public establishments" can be found largely in quasi-governmental 

u According to a rather narrow definition of the Ministry of the 
Interior and the Public Service. As shown later, under a broader definition 
public sector employment amounts to close to a third of total employment. 
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organizations in the social security area and in public credit institutions. 
Examples of scientific establishments are national (and/or royal) libraries, 
museums, and research centers in the areas of agriculture and the 
environment. The bulk of public sector employment at the level of the 
Regions and Communities concerns the education sector (Flemish Community: 
149,189 persons; French Community: 128,713 persons; 
2,106 persons). 

and German Community: 
Employment in major "other public establishments" at this 

level tends to be concentrated in areas such as health care (hospitals), 
employment promotion, environment, and culture (television, radio, etc.). 

4. Acomnarigon of domestic data sourceg 

In Belgium there are three major sources of published data on 
employment in the public sector: the Social Security Administration (SSA), 
the Hinistry of Employment and Labor @EL), and the Hinistry of the Interior 
and the Public Service (HIPS). u They use different methods of 
collection and manipulation of the data and, importantly, they apply 
different definitions to delineate the public from the private sector. The 
fact that on occasion (e.g., June 1992) the SSA and NEL arrive at similar 
totals for public sector employment is purely coincidental, as illustrated 
by the changes from 1991 totals in Table 2. 

Table 2. A Comparison of Data on Public Sector Employment 

June 1991 June 1992 Difference 

SSA 

MEL 

NBB 

MIPS 

PB 

952,683 964,138 +11,455 

967,431 964,462 -2,969 

967,000 964,000 -3,000 

880,872 888,369 +7,497 

650,400 642,100 -8,300 

Source: Ministry of the Interior and the Public Service. 

The social security administration relies heavily, though not 
exclusively, on administrative declarations by employers. It counts jobs 
rather than employees, so that SSA data involve some double counting 
(e.g., individuals who have more than one employer). Other distinctive 

u Two other sources are the central bank (NBB) and the Plan Bureau (PB). 
The NBB publishes data on public sector employment in a statistical annex to 
its annual report; they are very aggregated and rounded data, based on MEL 
data but classified differently. The PB applies a narrow definition of 
government, limited to administration, education, national defense, and 
certain special employment programs for the unemployed. 
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features which can be easily discerned are the exclusion of the national 
railways personnel, but the inclusion of a wide variety of private training 
activities (e.g., driving schools, etc.) in the education sector. Also, the 
inclusion of SABENA airlines staff suggests that a broad definition of 
public sector is being applied. 

The (federal) ministry of employment and labor is primarily interested 
in estimating the Belgian labor force, and the public sector/private sector 
distinction is but a secondary issue. Initially starting from SSA data on 
the public sector, a number of corrections and verifications are undertaken 
based on other (partial) data sources, to arrive at the MEL data. Hajor 
additions concern the railways and the military, whereas substantial 
subtractions from SSA data involve the private education sector and the 
elimination of double-counting. 

The (federal) ministry of the interior and the public service counts 
persons who have a statutory or contractual link with public service. It 
maintains a list of public institutions and relies on their personnel 
statistics. As such, it includes for example staff on long term leave for 
health reasons, but excludes a number of people working in the public sector 
who are not formally on personnel lists (e.g., trainees). On closer 
examination, the MIPS list of public institutions suggests a considerably 
narrower definition of the public sector relative to the MEL data. In 
particular, the MIPS data exclude military conscripts, a number of public 
enterprises (public credit institutions, the National Bank, SABENA), and 
those who are active in a variety of special employment programs aimed at 
creating jobs for the unemployed. 

5. An international comoayison 

If it is not clear where exactly the boundary lies between the private 
and the public sectors within a given country, as was illustrated for 
Belgium in the preceding section, it follows that any international 
comparison-- even among comparable countries--is fraught with great 
difficulties. u From a theoretical perspective, the distinction between 
private goods and services and pure public goods may offer some guidance, 
but there are also numerous mixed and quasi-public (or merit) goods and 
services which preclude uniform treatment among different countries, To 
arrive at a meaningful international comparison of the public sector a 
common definition needs to be applied to the disparate national data of 
various countries. This procedure was followed in a large-scale empirical 
study recently commissioned by the Netherlands Hinistry of Internal Affairs, 

u The OECD regularly publishes figures on employment in the public 
sector in several publications (e.g., mual-q and Public 
Hanasement: OECD Country Profi&), but it refer: to the Izmp;rison of 
these data as "problematic" because they are based on a wide diversity of 
national definitions. Also, the IL0 intends to set up a database, but a 
common definition applicable to all (or most) countries is considered 
feasible only in the long run. 
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and conducted by the Institute for Social Research of Tilburg Univer- 
sity. u Through the imposition of the Dutch sectoral model definition of 
the public sector, an arbitrary--but common --standard was used to compare 
the relative size and sectoral composition of the public sector in six 
Northwestern European countries. a/ The main results of this 
investigation will be discussed below. 

a. Relative size of the Dublic sectox 

Distinction is made between the government sector and the SSI 
(subsidized and social insurance funded) sector which together form the 
public sector. The Dutch definition of government employment is a fairly 
narrow one, limited to employees who with respect to their terms of 
employment come under a political body. 2/ The SSI sector consists of a 
large number of organizations (or activities) created by law and largely 
dependent upon subsidies or premiums. It gives a broad indication of 
employment in the provision of quasi-public goods. 

The data in Table 3 show that the imposition of the Dutch sectoral 
model brings about a remarkable convergence with respect to the proportion 
of total employment accounted for by government across the various 
countries. Particularly in Belgium, where the national statistics do not 
identify an SSI sector as such, a substantial share of government activities 
in the areas of health care, welfare and social services, was transferred to 
the SSI sector. It can be seen that, on the basis of the common Dutch 
definition, government employment in Belgium is the highest among the six 
countries surveyed, relative to total domestic employment. No doubt, this 
can be explained in large measure by the complicated quasi-federal structure 
of the country where no fewer than seven different administrative levels can 
be discerned: federal government, communities, regions, provinces, 

. u Netherlands Ministry of Internal Affairs, wit B. 8 
Comoarison of Six EurcL:an Countries Hay 1994. Also, see H. Scholten and 
F. Van Dongen, De Publieke Sector In'Intemationaal Perspectief, Economisch 
Statistische Berlchten, June 22, 1994. 

2/ The research strategy involved three major steps. First, on the basis 
of the international classification of economic activities (ISIC), the Dutch 
definition of the public sector was transposed to other countries by means 
of a recoding system. Second, a questionnaire was used and additional 
information obtained from public sector experts in the respective countries. 
Third, a small number of "mixed" categories of the ISIC classification were 
"cleansed" (i.e., the private sector component removed). 

w This excludes for example "public enterprises" because they have a 
private legal status (even when fully owned by the state). 



Table 3. Public Sector Employment in Six Selected Countries, 1991 

(( 1 

Belgium Germany u Denmark Sweden U.K. Netherlands 

(1) Government (Notional 25.7 2/ 17.2 30.1 35.5 19.7 13.6 
definition) 

(2) Government 
(Common definition) 

la.5 13.3 17.6 11.7 12.7 13.6 

(3) SSI sector J/ 11.2 5.9 17.6 19.9 11.3 10.7 

(4) Public sector 
I-(2)+(3)1 7 31.6 zu2 z&J 

(5) Public enterprises 2.3 3.3 3.9 10.4 3.7 1.8 

(6) Broad public sector 
I-(4)+(5) 1 32.0 22.5 39.1 42.0 27.7 26.1 

Source: Netherlands Ministry of Internal Affairs. 

u Excluding the former East Germany. 
u For Belgium, the national definition wed corresponds to the MEL data referred to in section 4, 

i.e., data published by the Belgian (federal) klinistry of Employment and Labor. 
u Subsidized and social insurance funded sector, i.e., activities priuuzrily financed by public 

authorities through subsidies or financed by law through compulsory social insurance premiums. 
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metropolitan areas JJ, municipal joint ventures and municipalities. After 
inclusion of the SSI sector, Belgium's public sector employment falls below 
the ley,:ls in Denmark and Sweden, but remains well above the levels in 
neighboring countries like the Netherlands, the United Kingdom and, 
especially, Germany. This picture does not change significantly if public 
enterprises u are included and a brosder definition of the public sector 
is applied. 

In the imposed Dutch sectoral model the classification of government 
services is approached from two different angles simultaneously: first, 
subdivision is made according to "key" government tasks (functional sectors) 
and, second, the remainder is classified according to administrativa levels. 
As mentioned, of the latter no less than seven levels can be discerned in 
Belgium. For the purpose of this research the seven-way classification was 
reduced to a four-way classification by (a) joining the Regions and 
Communities, and (b) joining the metropolitan areas, municipal joint 
ventures and municipalities. 

Comparative data on the sectoral composition of government employment 
are summarized in Table 4. These results of the investigation are 
especially revvealing in two respects: 

M First, education stands out as a labor intensive functional sector 
and this is particularly marked in Belgium which, among the six 
countries surveyed, has the highest share of government employees in 
that sector. 

w Second, the weight of local authorities (i.e., provinces and 
municipalities) in public sector employment is the lowest in 
Belgium. It should be noted that Belgium and Germany are the only 
federal states among these countries, and that in the Belgian context 
the concept of Central Government includes the Regions and Communities 
as well as the Federal Government. For Belgium the classification of 
?Community" in Table 4 includes the Regions and Communities, and for 
Germany it involves the Blinder. 

c. Task intensity indicators 

By linking functional tasks of government to potential users (or 
"clients") of government services various task indicators can be obtained. 

u Technically, in 1991, there was only one metropolitan area 
administration left, which was merged with the Brussels Region in the 
following year. 

2J Enterprises which, regardless of legal status, are in majority owned 
and controlled by public authorities and which sell at least half of their 
output to the private sector. 



Table 4. Sectoral Composition of Public Sector Employment: 
Six Countries, 1991 

Belgium Germany Denmark Sweden U.K. Netherlands 

Defense 8.5 7.4 4.7 3.2 6.6 7.8 

Judiciary 

Police 

0.3 2.2 0.1 0.5 0.1 

3.3 3.9 1.4 1.9 3.2 

Education 28.1 23.7 19.5 18.3 24.0 

0.1 

2.5 

22.5 

Administration (levels) 22.1 32.0 24.3 13.0 18.8 23.4 

- Central (Federal) 10.0 2.4 5.1 4.4 
- Community 1/ 4.0 10.1 -- BS 
- Provinces 0.7 w- 1.6 0.7 
- Municipalities and other 7.4 19.5 17.6 7.9 

9.4 7.8 
mm ms 
mm 1.0 

9.4 14.6 

Total government 

SSI sector 

Total public sector 

69.2 30.0 

37.7 30.8 50.0 63.1 47.2 

s!id 

44.0 

100.0 100.0 100.0 100.0 100.0 100.0 

Source: Netherlands Hinistry of Internal Affairs. 

u Based on a common (Dutch sector model) delineation in 1991. 
u In Belgium: Regions and Communities. In Germany: under. 
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These indicators measure the number of potential users (in a given reference 
group) per public sector employee, and as such provide a rough indication of 
the labor intensity of the public sector. They do not provide any 
information on the range, quantity or quality of these public services. 
However, it is not unreasonable to assume that the selected countries do not 
differ substantially in those respects. Thus, while the absolute values of 
the indicators are perhaps not very important, the obsenred differences 
among countries provide useful information in the ongoing debate on 
"streamlining" in the public sector. 

In Table 5 several task intensity indicators are shown for the six 
countries. To calculate the general public service intensity rate (GIR) the 
reference variable chosen is the total population which is divided by the 
total number of public sector employees. The education intensity rate (EIR) 
reflects the ratio of the population in the age category S-30 and employees 
in the education sector. The safety provision intensity rate (SIR) is based 
on the rates of employees in the police, prisons and the judiciary system 
(according to the national definition) and the number of males in age group 
15-50. The welfare service intensity rate (WIR) relates the number of 
employed in welfare, health care and social security services to a selected 
"high risk" population (people below age 15 and over age 65, plus the 
inactive potential work force in age group 15-65). Both the other tasks 
intensity rate (OIR) and the defense intensity rate (DIR) have been related 
to the size of the total population. The numbers in brackets in the 
table show the relative ranking of each country concerned. 

The data show that high general intensity rates can be found in Sweden 
and Denmark, while intermediate levels prevail in Belgium, the U.K. and the 
Netherlands. Germany shows the lowest labor intensity rate for the overall. 
provision of public goods and services in this particular group of 
countries. With regard to more specific task indicators, Belgium has a 
lower rate than the other countries (except Germany) for the provision of 
welfare services, but it shows relatively high intensity rates for the tasks 
of defense, education, and safety provision. However, the recent decision 
to abolish military conscription in Belgium will lead to a significant 
reduction in public sector employment in that particular area over the next 
few years. It follows that further efforts to trim overall public sector 
employment could usefully focus (but not exclusively) on the areas of 
education and public safety. 

The above data should be kept in perspective. While Sweden, Denmark 
and Belgium have relatively large public sectors and relatively high labor 
intensity in the provision of public services, the two Scandinavian 
countries also have the lowest rates of inactivity of the potential labor 
force. This suggests that under the "Scandinavian model" potential 
inactivity in large measure tends to be absorbed by employment in the public 



Table 5. General and Task-Specific Public Service Intensity Indicators: 
. Six Countries, 1991 JJ 

General Education 
(GIN (EW 

Safety 
(SIR) 

Welfare 
WIR) 

Defense 
(DIR) 

Other 
(OW 

Belgium 9.0 (3) 9.7 (2) 44.8 (3) 19.4 (5) 105 (1) 67.7 (4) 

Germany 11.6 (6) 13.9 (6) 43.3 (2) 24.0 (6) 157 (5) 70.1 (5) 

Denmark 5.5 (1) 7.9 (1) 60.1 (5) 6.1 (1) 116 (2) 58.9 (2) 

Sweden 6.1 (2) 10.6 (4) 48.0 (4) 5.1 (2) 193 (6) 48.6 (1) 

U.K. 9.3 (4) 11.9 (5) 67.1 (6) 12.5 (3) 141 (4) 112.6 (6) 

Netherlands 9.7 (4) 10.6 (3) 42.6 (1) 14.7 (4) 125 (3) 61.1 (3) 

Source: Netherlands Ministry of Internal Affairs. 

u These indicators measure the number of potential users (in a given reference group) per 
public sector employee. 
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sector. JJ In contrast, Belgium has the highest inactivity rate a/ 
among the six countries sultveyed, despite having a large public sector, 
which suggests a lesser role for the public sector in the provision of 
employment. Also, it doesn't follow that a relatively small public sector 
necessarily contributes to higher inactivity rates, as illustrated by 
Germany and the United Kingdom which have a relatively high degree of 
private sector employment. 

6. .Concluslons 

The rapid increase in public sector employment that occurred in the 
1970s in Belgium came to an end in the early 19808, as the deteriorating 
fiscal position and rapidly rising public debt ratio forced adjustment. 
However, it was not followed by a decrease in the 19809, and public sector 
employment has remained fairly stable over the past decade, as has total 
employment. Close to one third of total domestic employment in Belgium is 
in the public sector, which is significantly higher than in neighboring 
countries like the Netherlands, the United Kingdom and especially Germany. 
This cannot be attributed to public enterprises and the subsldlzed and 
social insurance funded sector, but rather reflects a larger government 
sector (in the narrow sense) in Belgium. While public sector employment is 
higher in Denmark and Sweden, the "burden" of government in those 
Scandinavian countries is mitigated by considerably higher activity rates of 
the potential labor force (so that government can be financed through taxes 
on a relatively larger private sector). 

A comparison with neighboring countries also shows that employment at 
the local authorities level is relatively small in Belgium. At the Central 
Government level, the weight of the Regions and Communities in terms of 
public employment now exceeds that of the Federal government, mainly because 
the education sector has been transferred to the Communities. 

Finally, Belgium has the highest public debt ratio to GDP among 
industrial countries and its fiscal deficit position remains unsustalnably 
large. It is therefore imperative that fiscal adjustment be pursued 
vigorously. Comparative data on public service labor intensity rates in six 
northwestern European countries support the contention that a reduction in 
overall public sector employment in Belgium is an appropriate component of 
the fiscal adjustment process. Also, the data reveal that Belgium shows 
relatively high labor intensity rates in the provision of public goods in 
the areas of education and public safety. 

J.J More specifically, the large share of part-time labor (especially at 
lower levels of government) not only enhances the size of the public sector 
considerably in those countries, but also creates more employment 
opportunities for women and the less-skilled. 

u Inactivity rates of the potential labor force in 1991: Belgium (44X), 
Netherlands (37X), Germany (33X), U.K. (29%). Denmark (24X), Sweden (20%). 
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III. Federalization and Fiscal Tarpets in Stve II of EMU u 

Since the signing of the Maastricht Treaty in 1991, Belgian fiscal 
policy targets have been set almost exclusively with a view to meeting the 
requirements for participation in European Monetary Union (EMU). Whereas 
the contracting party in the Treaty has been the Belgian federal government, 
a substantial part of fiscal--mainly spending--powers has been devolved in 
recent years to the Regions and Communities. a/ An assessment of the 
ability of Belgium to meet deficit and debt targets formulated for general 
government will thus require looking not only at developments at the level 
of the federal government and of social security, but also at the 
institutional arrangements and performance at the regional and community 
level. 

The first part of this section describes Belgium's convergence targets 
and fiscal policy in the context of stage II of EMU. The definition of 
Maastricht targets and the conversion to Belgian concepts is examined 
together with the policy responses by the Belgian government. The second 
part briefly reviews the financing of Regions and Communities since the 1989 
devolutlon of powers, and its implications for fiscal consolidation. In the 
final part, some medium-term simulations are discussed which will allow for 
an evaluation of the effort needed to meet the overall fiscal targets based 
on assumptions with respect to the spending behavlor of the Regions and 
Communities. 

1. Fiscal tawts in Stane II of EMU 

The coming into force of the Maastricht Treaty in November 1993 implied 
that Belgium, together with the other member states, accepted a higher level 
of multilateral surveillance by the European institutions, in particular in 
the public finance field. It also implied acceptance of certain procedures 
to determine whether a country qualifies for participation in EMU. 

Two procedures are important for the surveillance of fiscal policies at 
the Buropean Union level. 1/ One relates to the broad economic guidelines 
for economic policy set by the Community, which will be used to monitor 
economic developments and policies in the member states. An initial set of 

u Prepared by Johan Baras. 
2/ Belgium is a federal state composed of Regions (Flanders, the Walloon 

Region and Brussels Capital) and Communities (the Flemish, French-speaking 
and German-speaking Communities). Each entity has been granted specific 
powers (such as education for the Communities) and has its own institutions 
(an executive body and a legislative council); the Flemish Re;;on and 
Community have decided to merge their institutions. All poweLs that have 
not been explicitly devolved remain with the federal government (such as 
taxation powers, defence, and debt service). 

2/ A more detailed discussion can be found in M/94/120 ("European Union 
- Common Policies and Recent Institutional Developments"). 
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guidelines was published late 1993 and updated mid 1994. u With respect 
to fiscal policies, the guidelines call for balanced budgets by the end of 
the decade, u and, in the case of Belgium, for upfront measures to reduce 
the deficit to 3 percent of GDP in 1996. 

More important, however, is the excessive deficit procedure; which 
exclusively focuses on fiscal policy issues. -2/ Under this procedure, 
governments of member states are required to avoid excessive deficits ln the 
final stage of EXJ, and are urged to do so in Stage II. The Commission will 
monitor budgetary developments on the basis of two criteria: first, the 
general government deficit may not exceed 3 percent of GDP, unless the 
excess is temporary and small, or unless the ratio has declined 
substantlalPy and continuously and comes close to the reference value; 
second, the debt-to-GDP ratio should not exceed 60 percent, unless the ratio 
is sufficiently diminishing and approaching the reference value at a 
satisfactory pace. 4/ The Council, on the basis of a report submitted by 
the Commission, will then determine whether an excessive deficit exists and 
will make recommendations to the member state on how to remedy the - 
situation. If the member state falls to put these recommendations into 
practice the Council can decide to impose sanctions, including a requirement 
to publish additional information before bonds may be issued, and fines. 
The possibility of sanctions is, however, not available in Stage II of EMU. 

The excessive deficit procedure is a major element in the process'of 
determining whether a country will be eligible for participation in EMU. In 
particular, the Treaty stlpuPates that absence of an excessive deficit is 
one of four criteria on the basis of which the Commission and the European 
Monetary Institute will advise the Council as to which member states 
qualify for participation. A first report to that end is due in 1996, on 
the basis of which the Council of Hlnlsters and the European Council will 
decide whether EMU will start and, if so, when. v 

Over the last few years, ensuring participation in European Monetary 
Union when it materlalizes has been an overriding objective of Belgian 
medium-term fiscal policy. Belgium, as most other member states, set out 
the path towards achieving the fiscal criteria in a convergence plan, which 
was presented in June 1992 (Table 1). The Plan aimed at meeting the 

u Council Recommendations of December 22, 1993 (reprinted in SM/94/12O, 
Sup. 1) and of July 11, 1994. 

2/ A similar target (a community average deficit below 1 percent of GDP 
by the year 2000) appears in the 1993 White Paper on economic growth. 

2/ Treaty on European Union, Article 104~. 
4/ In what follows, meeting the numerical targets is referred to as the 

'strong' version of each of the two criteria, while satisfying the 
qualitative conditions, the 'weak' version. 

I/ Note that in this case the Treaty leaves the decision with respect to 
the starting date to the European Council. 
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3 percent target in 1996 by pursuing three intermediate norms: unit 
elasticity of general government revenue, zero real growth in primary 

Table 1. Convergence Plan Deficit Targets and 
Privatlzatlon Receipts, 1992-96 

(In) 

1992 1993 1994 199s 1996 

General Government 
Targets June 1992 
Targets April 1993 
Targets June 1994 

Of which: 
Exceptional 

receipts u 
Actual deficit 

5.7 5.2 4.5 3.8 3.0 
. . . 5.8 4.7 3.6 3.0 
. . . . . . 5.7 4.3 3.0 

. . . 0.4 0.8 0.2 0.1 
6.7 6.6 5.5 . . . . . . 

Regions and Communities 
Targets June 1994 . . . . . . 0.s 0.6 0.4 
Actual deficit 0.7 0.7 0.6 . . . . . . 

Source: Data provided by the authorities. 

u Proceeds of prlvatlzatlon operations and of sale of a concession to the 
National Lottery. 

expenditure by the federal government, and balanced social security accounts 
after freezing the budgetary transfer to that system in nominal terms. The 
target path was subsequently complemented by a multi-annual program which 
contalned‘aeasures amounting to some 2 percent of GDP. Major elements in 
the program were the suspension of the lndexatlon of tax brackets and the 
planned sale of some BF 60 billion worth of state assets over the period 
1993-1996. As it became increasingly clear that the unfavorable economic 
climate would prevent the 1993 target from being met, the Belgian 
authorities revised the target path upwards for the early years (while 
leaving the 1996 deficit number unchanged) and introduced a number of new 
measures, the majority of which were included in the global plan of November 
1993. The global plan aimed in particular at controlling social security 
spending for health care and social allowances, while raising new revenues 
(through, among others, increased sales of state assets) and redirecting 
part of indirect tax receipts to the social security system. The global 
plan also included a recognition that meeting a general government target 
for Belgium would require subtargets to be set at different levels of 
government. The "Borrowing Needs" section of the High Finance Council was 
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given responsibility to negotiate this burden sharing with the federal 
government (which also assumes responsibility for the social security 
system) and the different Regions and Communities, and to supervise 
compliance with the targets set. 

A remarkable feature of the initial convergence plan is that it does 
not contain an explicit reference to the debt criterion contained in the 
Maastricht Treaty. Whlhe there was, of course, no scope for reaching the 
60 percent debt target by 1996, the Belgian authorities seemed to a'ssume 
that meeting the 1996 deficit target and the initial intermediate targets 
for the period 1992-1995 would result in a steady decline of the debt ratio. 
As the intermediate targets have not been met or were revised upwards, even 
the weak version of the debt criterion might be difficult to meet by 1996. 

Furthermore, part of the fiscal effort needed to meet the convergence 
criteria is realized through sales of public assets (Table 1); while this 
will indeed lower gross debt, it is unconventional to include receipts from 
privatizatlon transactions in the definition of general government deficit. 
The Belgian authorities have, however, used inventive accounting methods to 
take prlvatlzation receipts into account as non-fiscal revenues J,/. The 
European Commission has questioned this practice in the context of the 
excessive deficit procedure; an eventual rejection of the inclusion of 
prlvatlzatlon receipts will prevent any use of this method to meet the 1996 
target, but will in addition substantially increase the observed deficit 
path over the period 1993-1995 (thereby reducing the possibility to 
satisfy the weak version of the deficit criterion if the 3 percent target is 
not met). 

The Council of Ministers had a first discussion under the excessive 
deficit procedure in September 1994. The decision by the Commission not to 
include Ireland (with a debt-to-GDP ratio far in excess of 60 percent) among 
the countries not satisfying the criteria provided a first indication of how 
the weak version of the debt-to-GDP criterion wllP be interpreted. In the 
case of Belgium, the report noted that the country did, as expected, not 
meet the criteria; it furthermore referred to the ongoing discussion with 
respect to the accounting of proceeds of sales of public assets (Belgium 
being the only country that includes prlvatlzatlon receipts in government 
revenues). The Council subsequently discussed a set of recommendations to 
the member states in October 1994; with respect to Belgium, the Council 
recommended that the authorities should view the 3 percent deficit as a 
minimum target, and should use any stronger economic growth to further 
reduce the deficit. 

i/ Most prlvatlzatlon operations are accounted for as exceptional 
dividends paid by a holding company, formally the owner of the shares sold, 
to the government. In addition, some BF 15 billion has been transferred to 
the government by the‘Nationa1 Lottery as payment for a long-term 
concession. 
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2. Federallzatlon and fiscal consolidation 

Regions and Communities have in recent years been able to limit their 
combined deficit well below 1 percent of GDP (Table 2). Although this might 
be a reflection of responsible expenditure behavlor, it could also be an 
indication that the financing system of the Regions and Communities is not 
very restrictive. A proper assessment of the contribution of Regions and 
Communities to overall fiscal consolidation will thus require a more 

Table 2. Regions and Communities: Receipts, Expenditure, 
and Balances, 1989-94 

1989 1990 1991 1992 1993 1994 

Receipts 
Of which: 

Transfers JJ 
Other transfers from 

federal government 
Own resources 

Expenditure 584.4 650.2 725.9 770.5 816.3 861.3 

Balance 17.0 -28.1 -51.1 -53.2 -47.6 -48.2 

Receipts 
Of which: 

Transfers 4/ 
Other transfers from 
' federal government 

Own resources 

Expenditure 9.7 10.1 10.8 10.8 11.2 11.4 

Balance 0.3 -0.4 -0.8 -0.7 -0.7 -0.6 

(-Billions of Be&&an frw) 
8 

601.4 622.1 674.8 717.2 768.7 813.2 

509.5 559.8 603.6 635.1 672.8 720.6 

57.4 14.1 16.9 17.0 17.2 15.5 
34.5 48.2 54.3 65.1 78.7 77.1 

(Jn nercent of GDP) 

10.0 9.7 10.0 10.1 10.6 10.7 

8.4 8.7 9.0 8.9 9.2 9.5 

1.0 0.2 0.3 0.2 0.2 0.2 
0.6 0.7 0.8 0.9 1.1 1.0 

Source: National Bank of Belgium. 

L/ Earmarked VAT and personal income tax. 
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detailed analysis of the mechanism through which these entitles are financed 
out of centrally generated revenues. u Under the tratifsr mechanism, two 
periods are effectively distinguished: the final period, which starts in 
2000, and the eleven year transition period from 1989 to 1999. The 
evolution of the total amount available for the Regions and Communities as 
well as the definition of the distribution key used to allocate this total 
over the dlff8rent entitles will in what follows be examined for each 
period. 2/ 

In the final period, the share each Region or Coarmnlty will receive 
out of the total will be determined by its contribution to personal income 
taxes. The total will increase in line with nominal GNP, except for the VAT 
based transfers to the Comunltlea which will only be inflation adjusted 
and, because they are intended to finance education, will also be dependent 
on the number of people younger than eighteen. 

The 1989-99 period la designed to achieve a gradual transition from the 
initial distribution, that is, the observed share of total spending on the 
powers devolved in each Region or Community in 1989, to the key envisaged in 
the final period which is based on relative shares In personal income tax. 
In the years following 1989, the total initial amount is inflation adjusted 
but r8dUC8d (the reduction being in the order of magnitude of 10 percent 
annually). Indeed, a rather complex mechanism has been set up to force the 
Regions and Communities to borrow part of the funds needed, and thus start 
accumulating debt. The federal governnent will, however, compensate the 
Regions and Communities for most of the increased debt service through a 
system of annuities (calculated on the basis of a 9 or 10 year repayment 
period). The induced deficits are thus relatively significant in the early 
years of the transition period; as more and more annuities (each associated 
with a different year) are added to the reduced transfers in subsequent 
years, the gap will diminish, and indeed be reversed, toward the end of the 
transition period. The amount of annuities accumulated in 1999 will be 
included in the totaf to be distributed to the Regions and Communities when 
the final period starts. 

JJ Strictly speaking, the transfers are revenues collected by the fed8raI 
administration on behalf of the Regions and Communities. As such, they do 
not enter the federal government accounts. The bulk of the transfers are 
formally considered to be earmarked shares of personal income taxes and of 
VAT. 

1/ The transfer mechanism, which was set up at the time of the 1989 
devolutlon of powers, covers about 90 percent of the total revenue of the 
Regions and Communities. It has been described at some length in SM/93/253. 
More detailed information can be found in Claeys and FamerBe, "La Lo1 
Sp8clale du 16 janvler 1989 Relative au Flnancement des Communaut8s et des 
Regions", Banque Nationale de Belgique,,l989. The 1993 St. Hlchlels 
Agreement has resulted in a further small increase of funds to be 
transferred. 
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In addition, the gradual shift from the allocation of funds prevailing 
in 1989 to the one based on the final distribution key has an expansionary 
effect on the totals disbursed in the transition period. Because the 
observed initial share that each Region or Community receives out of the 
1989 total is substantially different from the one envisaged at the start of 
the final period, the total increases gradually but substantially during the 
transition period. Indeed, it was deemed polltlcally impossibI8 that in the 
post-1989 system a Region or Community would get less than it would have 
received if the distribution key had remained unchanged at the 1989 level 
(again, however, with the exception of education related transfers). Such a 
potential shortfall is neutralized by an upward adjustment of the total 
available for distribution; as a consequence, transfers to the other 
entitles (which would not have experienced a shortfall in funds when moving 
to the new distribution key) are also larger than what they would have been 
if the total had not been increased (the surpluses being named m). The 
total amount of bon1 is estimated to increase from 0.1 percent of GNP in 
1990 to around 0.7 percent of GNP in 1999. 

The bon1 system is only one of several aspects of the Financing Law 
that are relevant from the point of view of overall fiscal consolidation. 
First, Regions and Communities do not contribute to the service of the 
existing debt stock at the federal level. They do provide the federal level 
some temporary relief through the system of induced deficits, but this is 
reversed at some point towards the end of the transition period as the 
federal level will increasingly be servicing the debt accumulated at the 
regional or community level under that system through the multlpllcatlon of 
annuities. Hore importantly, the zero debt record with which the Regions 
and Communities started in 1989 has facilitated deficit financing and 
promotes the creation of additional debt at the regional and community 
level. 

Second, there is no mechanism through which the federal government can 
influence the amounts transferred to the Regions and Communities. The 
Financing Law can only be modified by the same majority needed to change the 
Belgian constitution; furthermore, the variables used in the calculation of 
the transfers (inflation, nominal GNP growth, interest rates and the number 
of people younger than 18) are objective parameters beyond the direct 
control of the authorities. 

Third, the Regions and Communities cannot be subjected to any 
expenditure or deficit norm, though they can voluntarily accept them. The 
Financing Law provides for a consultation procedure among the different 
levels, and includes a possibility to limit public borrowing by a Region or 
Community for a maximum of two years. The procedure is, however, cumbersome 
and would be politically difficult to implement, in particular if only one 
Region or Community were to be cited. A prominent role is assigned to the 
"Borrowing Needs" section of the High Finance Council, on whose 
recommendation the borrowing limitation process can be initiated. 
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Lastly, the basic fact that the generation of revenues and the decision 
making on spending are divided between two policy levels itself does not 
promote an efficient allocation of resources. It does, however, compare 
favorably to the situation before the 1989 devolution, when considerations 
of interregional equity led to an extremely wasteful system of expenditure 
compensations. 

The above considerations should help to understand the effects of the 
financing mechanism on overall fiscal consolidation. As dan be seen from 
Chart 1, the boni system and the system of annuities have more than offset 
in the first half of the transition period the downward pressure on the 
ratio of transfers to GDP associated with the fact that most of the 
transfers are only inflation adjusted. Given that the initial amounts were 
based on the 1989 spending levels with respect to the devolved powers, the 
actual transfers to Regions and Communities have to be considered as rather 
generous. 

Furthermore, whereas the overall financing provided by the 1989 law 
does not seem to be restrictive, the amounts supplied to some entities, in 
particular to the Coanunities for education, are. As a result, the 
Financing Law was amended in 1993 in the context of the St. Hichiels 
Agreement to allow for an additional earmarking of funds. The modified law 
also introduced a partial but increasing link to real GNP during the 
transition period for a number of transfer items (including those to tbe 
Regions). All in all, the additional sums transferred are estimated to 
amount to some BF 10 billion in 1993 and will increase to some BF 51 billion 
in 2000. 

One could argue that the transfers, which amount to some 10 percent of 
GDP, constitute only a relatively small part of total government revenues. 
However, taken together with interest expenditure, which is of the same 
order of magnitude, this implies that over 40 percent of total government 
revenues can be considered as 'earmarked', and thus are unavailable for 
consolidation efforts. 

Despite the financing available, Regions and Communities have not aimed 
for balanced budgets or surpluses. As mentioned earlier, the Financing Law 
explicitly suggested that Regions and Communities would run deficits in the 
transition period. As a result, Regions and Communities have accumulated 
debt over the last five years. The Law does not, however, contain 
provisions requiring Regions and Communities to decrease accumulated debt 
levels once the intended financing shortfall is reversed. 

Within the framework of the High Council, Regions and Communities have 
agreed in 1993 to stabilize their debt-to-revenue ratios after 2000 (2010 
for the Flemish Community). Consistent with this objective, they agreed in 
July 1994 to reduce their overall deficit position from 0.6 percent in 1995 
to 0.3 percent in 1997. Although the debt stabilization objective 
constitutes a cap on the relative size of the overall debt burden of the 
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Regions and Communities, it does confirm that over the medium-term, deficits 
and rising debt levels will be considered normal. The next section will 
discuss in some detail the implications of future expenditure behavior of 
the Regions and Communities for fiscal consolidation. 

3. Medium-term fiscal scenarios 

As mentioned earlier, the devolution of fiscal powers over different 
policy levels in Belgium combined with the particularities of the associated 
financing mechanism, has implications for the medium-term fiscal strategy in 
Belgium. In this section, the evolution of the public finances over the 
period 1995-1999 is simulated under the assumption of moderate (near 
potential) medium-term real growth with low inflation. l/ Interest rates 
are assumed to remain unchanged at current levels, and the expected effects 
on revenue and expenditure of the measures announced in the global plan are 
incorporated. In the baseline scenario, which assumes no new measures, the 
deficit decreases slowly over the period 1995-1996, with the Maastricht 
target in 1996 still overshot by some 1.5 percent of GDP (Chart 2). The 
drop is mainly explained by the gradual decline in interest charges (as a 
share of GDP) and the moderate real wage growth for civil servants (due to 
the real wage freeze), which is not completely offset by growth in health 
care expenditure which is assumed to exceed potential output growth. Beyond 
1996, interest charges as a share of GDP still fall, but are more than 
compensated for by the growth in other expenditure items; as a result, the 
deficit begins creeping up again. Because the deficit to debt ratio is 
smaller than the nominal GDP growth rate, the debt to GDP ratio starts 
falling, be it at a moderate pace. 

An alternative scenario assumes the implementation of additional policy 
measures aimed at meeting the declared targets: for 1995-1996, deficit 
objectives of 4.3 and 3 percent are assumed to be met, and a primary surplus 
target of 6 percent is assumed to be maintained beyond 1996 (Chart 2). The 
extent of the measures needed is plotted in Chart 3; all measures are 
assumed to be structural (i.e., recurrent) and take the form of expenditure 
cuts. The bulk of the adjustment needed is concentrated in the early years; 
beyond 1997, the accelerated drop in interest charges only requires 
expenditure to decrease slightly as a share of GDP. The projected 
expenditure path is thus consistent with the claim made by the Prime 
Hinister in his September 1994 address to the Belgian Parliament: meeting a 
primary surplus target of 6 percent or above will allow for a gradual 
increase in real primary expenditure of general government. 

It is, however, less clear at what level of government the adjustment 
will take place. As mentioned in the previous section, funds transferred to 
the Regions and Communities are a function of parameters that are beyond the 

h/ Real growth is assumed to be 2 l/2 percent annually in 1995-1996, and 
2 l/4 afterwards; inflation is set at 2.3 percent in 1995 and at 2.5 percent 
in 1996-99. 
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control of the federal authorities; the distribution of the adjustment 
effort will thus crucially depend on spending behavior it the regional or 
community level. Iwo sets of assumptions will be used: in a first one, the 
Regions and Communities respect the deficit targets for 1995-1997 agreed 
upon in July 1994, implying a substantial reduction in real primary 
expenditure growth rates; for the period beyond 1997, a steadily declining 
deficit is assumed, resulting in a balanced combined budget in the year 
2000. Under a less optimistic set of uosumptions, the 1994 real growth rate 
of non-interest expenditure of the Regions and Conmunlties is kept constant 
over the projection period, resulting in gradually widening balances. l/ 
In both cases, unchanged policies are assumed at the local authorities 
level, allowing one to disregard this sector. 

The results of both simulations are summrized in Chart 4. A first 
observation concerns the 1995-1996 period; for general government, meeting 
the 4.3 and 3 percent deficit targets requires almost zero growth of total 
primary expenditure (0.3 percent) In 1995, and a 0.4 percent contraction in 
1996. Compared to the observed growth rates of real primary expenditure 
over the 1990-1994 period (never less than 1 percent, and averaging around 
2.3 percent), the required adjustment effort seems very substantial. For 
the Regions and Communities, meeting their announced 1995-1996 deficit 
targets will require a substantial slowdown of real growth rate6 for non- 
interest expenditure: from 2.5 in 1994 to 1.2 percent In 1995 and 
0.3 percent in 1996. As this effort coupares uufavorably to what is 
required to meet the Xaastricht criteria, the remaining effort for the 
federal government and social security combined will be more pronounced: it 
will require zero real growth in 1995 and a 0.7 percent drop in 1996. 
However, if the Regions and Comunities did not meet their targets but 
Instead let real non-interest expenditure grow at the 2.5 percent obsenred 
in 1994 (which was already the lowest growth rate over the period 1990- 
1994), the adjustment at the other two levels combined would have to be 
substantially stronger, implying a 0.5 and 1.4 percent contraction over the 
1995-1996 period. 

l The implications of the primary balance target for the period 1997-1999 
are less dramatic: some additional effort will be needed in 1997, allowing 
general governzeent real non-interest expenditure to grow by 1.6 percent; for 
1998-1999, real growth rates close to the GDP growth rate are feasible. The 
assumed expenditure behavior of Regions and Communities will have its 
implications for the federal level and social security: if the assumed path 
of deficit reduction at the regional and community level 1s maintained, real 
non-interest expenditure at the combined level of federal government and 
social security could be allowed to grow slightly more than needed at the 
level of general goverment; if the Regions and Communities maintain their 
1994 real spending rate, stronger adjustment will be needed at the other 
levels, in particular in 1997. 

u Nominal expenditure is deflated by the consumer price index. 
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4. Conclusions 

The preceding analysis was intended to highlight some characteristics 
of Belgian medium-term fiscal policy. First, while there remains a 
compelling need for fiscal adjustment for purely domestic reasons, it is 
clear that the perspective of European Monetary Union has induced the 
authorities for the first time to formulate fiscal policy in a medium-term 
framework, with well-defined targets and a strong commitment to meet them. 

Second, the road to 1996 has proven to be more difficult than expected; 
meeting the 3 percent target for the general government deficit will require 
additional adjustment measures of the order of 1.5 percent of GDP. Assuming 
no new revenue measures, this will imply that there is no scope for an 
increase in real primary expenditure over the period 1995-1996. 

Third, the rather unbalanced way in which the financing of the Regions 
and Communities has been organized has resulted in more expansionary 
policies at that level compared with the fiscal restraint imposed on the 
social security system and the federal government in recent years. Features 
of the 1989 Finance Law such as the incentive to create new debt at the 
level of Regions and Communities without providing an incentive to reduce 
that debt stock once the shortfall in financing is reversed are perverse 
from the point of view of fiscal consolidation, as are the boni system, the 
lack of participation of the Regions and Communities in servicing the 
national debt, and the unbalanced distribution of funds among the Regions on 
the one hand and the Communities on the other. Limiting or reversing the 
negative impact of the current financing system on overall fiscal 
consolidation will thus require responsible expenditure behavior by the 
Regions and Communities. 

Fourth, whereas the adjustment effort needed to meet a 3 percent 
deficit in 1996 is substantial, maintaining a 6 percent primary surplus 
target for the period beyond 1996 would allow primary expenditure to grow 
almost in line with GDP, while reducing the debt ratio in a sustained 
fashion as well as gradually reducing the general government deficit below 
3 percent of GDP. It is therefore essential to make the additional near- 
term effort, which would then allow some of the benefits of Belgium's long 
period of fiscal adjustment to be reaped. 
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Tab10 Al. B~~&uII: Macrooconmic Puforaanco in canpuison 
with Europaan Putncr Countrior u 

1915 1916 1917 1981 1989 1990 1991 1992 1993 1994 2/ 

lJnrp1oyDmt Rate $4 
BOl.&iu, 

G--w 
European Union 

current l ccount z/ 

BelgiUFl 

G-=-Y 
European Union 

General goverment 
deficit g/ 

BolgiLm 

G-Q=Y 
Europoen ulrioa 

0.6 1.4 2.0 4.9 3.5 3.2 2.3 1.9 -1.7 2.0 
2.0 2.3 1.5 3.7 3.6 5.7 2.9 2.2 -1.1 2.3 

2.5 2.9 2.9 4.3 3.5 3.0 1.2 1.1 -0.3 2.1 

4.9 1.3 1.6 1.2 3.1 3.5 3.2 2.4 2.8 2.5 
2.1 -0.1 0.2 1.3 2.6 2.7 4.6 4.9 4.7 3.1 

5.9 3.6 3.2 3.5 4.6 5.3 5.3 4.6 3.8 3.1 

0.6 0.7 0.5 1.5 1.6 1.4 0.1 -0.5 -1.4 -0.7 

0.7 1.4 0.7 0.6 1.5 3.0 -2.3 -1.7 -1.9 -1.2 
0.4 0.9 1.1 1.7 1.7 1.6 -0.8 -1.4 -2.1 -0.6 

11.3 11.2 11.0 9.7 6.0 7.2 7.2 8.0 9.6 10.3 
6.2 7.9 7.9 7.6 6.6 6.2 6.7 7.7 8.9 9.8 

11.0 11.0 10.9 10.2 9.2 8.6 9.1 10.0 11.2 11.8 

0.9 2.8 2.0 2.4 2.4 2.4 2.3 2.8 5.9 5.7 
2.7 4.5 4.1 4.2 4.9 2.9 -1.1 -1.1 -1.0 -0.0 
0.7 1.4 0.7 0.3 0.0 -0.3 -1.0 -0.9 0.1 0.6 

-8.8 -9.2 -7.4 -6.6 -6.2 -5.4 -6.5 -6.7 -6.6 -5.5 
-0.2 -0.1 -0.2 -0.2 0.0 -0.1 -0.2 -0.1 -0.2 -0.1 
-5.1 -4.7 -4.2 -3.6 -2.9 -4.1 -4.? -5.3 -6.5 -5.9 

Sourcot : I?@. World Economic Outlook; OECD. Historical Statistics and Econaoic 
Outlook; and staff estimates. 

A/ Mambrrs of the European Union. 
2/ Staff ostimatrr. 

z/ Consunu prim index. 
i/ Standardized OECD rate. 
z/ In percent of GDP. For Belgium, refers to position of BLEU. 
a/ National amounts basis. in percent of GNP/GDP. excluding net landing 
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Table A2. Bel6ium: Aggpa6ato Demand in Constant Prims &/ 

Sharw in GNP in Current Prices Changes in mrcent 
1980 1985 1990 1993 1990 1991 1992 1993 1994 21 

Private conswptfon 
Public consumption 

63.8 66.5 63.3 62.3 3.7 2.9 
17.9 17.5 14.7 15.2 0.3 2.4 

Gross fixed invostamnt 21.3 15.9 20.5 17.8 10.2 -1.4 
Public 3.7 2.3 1.4 1.5 5.6 10.2 
Residential 6.6 3.3 5.1 5.2 8.5 -0.8 
Privsta non-residential 11.0 10.3 14.1 11.0 11.3 -2.7 

Exports of goods snd sorvf~os A/ 63.4 78.1 74.6 68.5 4.1 2.6 
Imports of 6oods and sorvicos A/ 65.9 75.5 71.8 63.4 4.2 2.4 

Total domestic dsmand 103.8 99.1 98.5 95.2 4.2 1.9 

Foreign bslsnco J/ -2.6 2.5 2.7 5.1 -0.0 0.2 

100.8 101.6 101.0 99.5 3.2 2.3 

Not factor fncosm z/ -0.0 -1.6 -1.0 0.5 -0.5 0.7 

100.0 100.0 100.0 100.0 2.8 2.9 

2.2 
0.4 

0.1 
3.0 

12.5 
-4.5 

3.9 
4.1 

1.7 

-0.3 

1.9 

-0.2 

1.7 

-1.4 
1.9 

-5.9 
2.1 

-2.0 
-8.5 

1.6 
1.6 

-2.0 

0.0 

-1.7 

1.0 

-0.7 

0.8 

1.7 

2.4 
10.0 
0.5 
1.5 

3.8 
2.9 

1.1 

0.9 

2.0 

-0.1 

1.9 

Sources: Data supplied by ths National Bank of Bel6iup; snd staff sstimstos. 

U 1985 (market) prices. 
2/ Staff l stimetos. 
g/ Ratios to GNP in ths first four colwms and contributions to growth in percent in the remainin five. 

A/ Excludind fsctor incomes. 



Tablm A3. Bsbim: Growth of Output by Ssctor A/ 

(Shares and chanrms in mrcont) a/ 

Shares Chum08 in Percent 

1965 1990 1992 1969 1990 1991 1992 1993 

Gross domastic product 100.0 100.0 

~riculturm. horti- 
culture and LIsbiw 2.4 2.0 

Hanufacturing 23.7 22.8 

Electricity, &as;, UKI water 3.7 3.7 

Construction 5.3 6.2 

Mark& suvic08 z/ 50.6 51.5 

Normarkat sorvicos s/ 14.4 12.7 

100.0 3.5 3.2 2.3 1.9 -1.7 

2.4 1.2 -3.3 6.8 12.0 3.4 

22.1 6.0 1.1 -0.4 -0.1 -3.5 

3.0 0.4 3.1 3.4 1.3 -1.3 

6.4 6.5 6.8 2.8 3.2 -7.0 

53.5 4.0 2.2 3.6 2.9 -1.1 

13.0 0.7 1.6 1.3 2.9 2.0 

Sources: National Bank of Bolgiu~. &ma1 Romrt 1993; and data providsd by the l uthoritiu. 

I./ Ueasurod in value addad at constant prices. 
2/ At constant prices. 
z/ Trade, transport and commmication, financial servicrs. insurance and other services 

rendered to entsrprisos; and medical professions. ham rantaL, doomstic and 
other servi~os rsndsrsd to individuals. 

y Public s0NiC.s. 
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Table A4. Belgium: Household Income and Spending 

(Changes in oercent: current prices) 

1989 1990 1991 1992 1993 

Compensation of employees 
Income of self-employed 
Property income 
Current transfers 

Personal income 
Direct taxes 
Social security contributions 

Disposable income 
Consumption 
Saving 
Gross capital formation 

4.7 8.6 8.0 5.3 2.5 
9.7 5.0 3.8 2.8 0.9 

13.8 9.5 8.8 9.0 6.4 
5.5 5.4 9.0 5.6 5.1 
7.0 7.6 7.9 5.8 3.7 

-0.8 10.3 1.7 7.6 2.3 
5.5 7.2 8.2 6.1 4.1 

16:l Z-8 
6.9 9.0 5.4 3.5 
7.3 

168:; 

24.6 6.2 5.1 

1E 

11.3 1.6 

20.0 -0.3 -1.2 

Memorandum items: 1/ 
Real disposable income 5.6 3.3 5.6 2.5 0.1 
Real current transfers 2.3 1.8 5.6 3.1 2.3 
Saving ratio 2/ 17.1 17.4 19.9 20.3 21.5 
Financial saving ratio 2/ 8.8 8.3 11.5 11.7 13.7 

Sources: Data provided by the authorities; and staff estimates. 

L/ All real variables are deflated by the consume.r price index. 
2J As a percentage of gross disposable income. 
3J Net financing capacity as a percentage of gross disposable income. 
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Table A5. Belgium: Enterprise Income and Spending JJ 

(In oercent of GNP) 

1980 1988 1989 1990 1991 1992 1993 

Gross operating surplus before 
subsidies 

Subsidies 4.0 

Gross operating surplus 
(including subsidies) 

Net property income paid 

Gross primary income 

Transfer to other sectors 
(including taxes) 

Disposable income (gross savings) 

Net capital transfers 

Gross investment 

Net financing capacity (+) or 
requirement (-) 

8.3 

12.4 18.1 19.0 18.2 16.9 16.5 16.0 

2.9 3.1 3.4 4.1 4.5 4.6 4.0 

9.5 15.0 15.6 14.2 12.4 11.9 11.9 

2.3 2.8 2.6 2.2 

7.0 11.9 12.8 11.8 

1.1 0.6 0.6 0.4 

10.8 10.4 11.7 12.3 

-2.7 2.1 1.7 -0.2 

14.8 16.2 15.3 13.8 13.7 13.3 

3.3 2.8 3.0 3.1 2.8 2.7 

2.1 

10.0 

0.5 

11.7 

-1.1 

1.8 1.9 

9.8 9.8 

0.6 0.5 

10.9 9.8 

-0.5 0.5 

Source: Data supplied by the authorities. 

g/ SEGnational accounts definitions. 
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Table A6. Belgium: Profitability of Enterprises 

(In percent) 

1988 1989 1990 1991 1992 1993 

Business sector 

Profit share 1/ 35.0 35.1 33.1 32.3 32.6 31.7 
Rate of return 2J 10.9 13.6 8.5 7.4 7.6 6.9 

Memorandum items: 

Real GDP growth 4.9 z-55 3.2 2.3 1.9 -1.7 
Industrial production growth 5.9 3.6 -2.0 -0.1 -4.9 
Rate of capacity utilization 78.8 80:8 80.9 78.8 76.8 75.2 
Real interest rate 2/ 6.7 5.5 6.6 6.1 6.2 4.4 

Sources: National Bank of Belgium, Economic Indicators for Belnium . 

IMF, International Financial Statistics; and data provided by the authorities. 

1/ Gross operating surplus as a share of value added. 
2/ Net result after taxes as a share of own capital. 
3J Government bond yield minus rate of change of consumer price index. 



Table A7. Belgium: Sectoral Breakdown of Fixed Investment 

(Jp nercent: 1985 gxices) 

1980 
Shares in total Annual nrowth rates 

1985 1990 1993 1991 1992 1993 

Agriculture 
Mining 
Manufacturing 
Construction 
Utilities 
Commerce, banking 

and insurance 
Transport and 

communication 
Housing 
Other JJ 

Total 100.0 

2.1 

1:*: 
1:7 
5.5 

11.0 15.3 16.5 15.1 -2.3 -4.0 -7.8 

12.1 12.5 7.7 10.2 -5.1 -2.0 34.6 
29.4 20.5 23.3 25.9 -0.9 10.0 -4.0 
23.4 19.2 15.0 20.2 17.5 1.9 6.6 

2.5 
0.5 

21.3 
1.7 
6.4 

100.0 

1.9 

2K 
2:3 
3.3 

100.0 

1.5 -27.2 5.7 -3.9 
0.5 -0.4 -28.1 -9.5 

19.7 -2.7 -9.9 -27.3 
1.8 -10.1 -3.2 -13.4 
4.9 5.3 20.4 10.1 

100.0 0.3 -0.5 -5.5 

Source: Data provided by the authorities. 

l.J Includes public sector investment. 
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Table A8. Belgium: Labor Force and Employment 

(Chanees in thousands) h/ 

1988 1989 1990 1991 1992 1993 

Labor force 
Uen 
Women 
Of which: 

Incidence of early 
retirement, etc. u 

Hen 
Women 

41 

iii 

27 
-7 
35 

5s 38 
11 5 
44 33 

22 

2 

-1 
-7 

5 

16 23 21 
6 6 3 

10 17 18 
-I 
9 

-5 -24 
-4 -4 
-1 -20 

53 58 54 S -18 -53 
3 -2 4 -13 -2 -5 

Employment 
General government 2/ 
Of which: 

Employment programs 
Enterprise sector 

Agriculture, horti- 
culture, fishing 

Industry 
Construction 
Market services 

2 2 -0 -4 
51 60 48 18 

0 
-47 -1’; 

-2 -1 -1 -2 -3 -3 
-13 12 -1 -13 -20 -34 

8 13 10 7 3 -3 
58 37 39 26 7 -7 

Memorandum items: 
Participation rates k/ 

Total 
Hen 
Women 

62 62 63 63 63 64 
72 72 73 73 73 72 
51 52 52 53 54 55 

Sot&e : National Bank of Belgium, Annual EeDOrt 1993; and data 
provided by the authorities. 

u As of June 30 of each year. 
2/ Includes also older unemployed who no longer register as unemployed and 

beneficiaries of career interruption and unemployment interruption schemes. 
u Including public sector employment programs such as the cadre snecial 

temnoraire (CST), the troisieme circuit de travail (TCT), and the 
subsidized employment of the local authorities, etc. Excluding public 
enterprises. 

4/ Net labor force (excluding early and tempory withdrawals) as percent 
of working age population. 



- 40 - 

Table A9. Balgim: Incidence and Structure of Uomsployment 

(Period avarsms. in thousanda ad in wrcentJ 

1980 1987 1988 1989 1990 1991 1992 1993 

Insured uump1oy.d I/ 321.9 434.7 397.9 363.9 347.9 
Othmr reaistorod uaaployed 2/ 46.9 66.1 61.6 55.4 54.9 

Tot51 368.8 500.8 459.5 419.3 402.8 

Unamployed aged, not smoking job -- 66.0 70.9 72.9 72.4 

Total full-time uuemploymeat 327.9 514.2 491.6 474.1 472.2 
Part-tiw unsksployed a/ 94.2 243.0 2SS.6 279.2 279.4 

Total unsql1oywnt 422.1 757.2 747.2 7s3.3 751.6 

Others roceiviw bonafita 

Tot01 rocoiving unrployment 

bsnefits u 

75.8 147.1 lS9.9 174.0 186.8 

497.9 904.3 907.1 928.1 938.4 

Unwploymont rstos 

Standardirmd rate (OECD) 
National concept 

Tot51 
Male 
Foaole 

8.8 11.0 9.7 8.0 7.2 

9.1 12.2 11.1 10.1 9.6 
5.S 8.6 7.7 6.9 6.6 

lS.0 17.4 16.0 14.7 13.9 

Duration of unasxployment >/ 
Less than one year 
l-2 years 
tlorm than two years 

42.1 
16.7 
41.2 

kmoranduaitam: 
Unfilled vacancies g/ 

33.3 
17.1 
49.7 

14.7 

33.9 35.8 30.7 43.0 43.1 43.2 
16.9 16.2 16.0 16.9 19.0 19.2 
49.1 40.0 45.3 40.1 37.9 37.6 

5.9 21.5 23.2 18.6 16.2 16.9 14.6 

368.7 410.7 475.9 

60.8 62.2 73.9 
429.5 472.9 549.8 

73.9 74.1 74.3 

503.3 542.7 596.2 
279.7 277.9 253.7 
783.0 820.6 849.9 

190.1 197.5 194.3 

973.1 1.018.1 1.044.2 

7.2 8.0 9.6 

10.2 11.2 13.0 
7.3 a.1 9.7 

14.3 15.3 17.4 

Sources : Ministry of Lsbor and Employsmnt, Pvolution du mrcho du travail; Ministry of Finance, 
Note de ConAoncture; and data provided by the authorities. 

A/ CosUnes unaployed who are insured on account of l arlior contributions and school 
leavmrs who are considered insured unasployod after a waiting period of 75 to 150 days. Data 

exclude those unesiployed. aged 50 and over, who are no longor re&fstarmd as unemployed but 

still received unasployment compensation. 
g/ Includes school leavers without job up to 150 days after leaving school. 
3/ Includes tmporarily unemployed. 

A/ Includes early retireswnt and career breaks. 
S/ In portent of insured unersployed. 
a/ In thousands of persons. 
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Table AlO. Bel&us: Official Schsms for the Absorption of Unaployment I/ 

(As of Juno 30. in thousands) 

1980 1988 1989 1990 1991 1992 1993 

Special taporary aploywnt schsms 
(cadto spscial twrairo) 2/ 

Ibird asployment circuit 
(troisism circuit de travail) 2/ 

Jobloss rqloyed in tha public 5orvi~o 
(chomours II5 au travail) 

Vocationsl trainin 
(sty.) 

Subsidised love nmalt, ap1grnt 2/ 

Eoployamt schemes, total 96.5 121.1 132.4 128.2 116.9 118.1 . . . 

Early rotirat 
(propuarion) 

Interruption of caroor 

Interruption of un~loyment 
&ed unaployad no longor registored 

Retirement schens. total 

Total 

As percentage of labor force 

29.9 6.1 3.2 -- -- 

14.1 

-- -- 

-- 20.1 22.6 23.3 13.3 12.7 

37.3 16.7 13.0 we -- -- 

29.3 35.15 36.2 32.0 26.4 21.s 15.6 
-- 39.6 46.0 61.5 61.5 63.6 . . . 

74.6 lS8.0 160.7 163.2 156.1 151.4 145.7 
-- 13.1 17.9 27.1 28.8 29.0 26.6 
-- a.3 21.4 36.3 44.1 41.0 24.6 
-- 70.7 72.8 71.7 74.2 74.1 74.7 

74.8 

171.3 

4.1 

250.0 

371.1 

8.5 

272.9 298.2 305.2 295.5 271.6 

405.3 

9.2 

426.4 413.6 

9.5 

424.1 

9.4 9.1 

. . . 

. . . 

Sources: Uinistry of Finance. Note de Comioncture; Ministry of Labor and Employment, Chomase et Remiss au 

Travail; and data supplied by the Nations1 Bank of Bel&m. 

A/ & schmes covsrad in this table are: (5) the prmtion of l srly retirement 

(prenensionl; (b) incentives for the tqrary retirement of an active worker from the labor form 

uhon roplacod by an un~loyed (interruption of caram); (cl the t-tar-y l xonoration of sn unemployed 

from job seeking requirasents for fmily or social reasons (interruption of uncploywntl; (d) a 
requirement of firms to absorb a large part of school Leavers into training schemes f-1; (01 the 
anplovnt of l lisiblo employed in special tasporary wloyment schaus which provide public interest 
jobs in both govekent and in nonsove msent profit organizations (Gdre special tamwraire); (I1 the 

employswnt of jobless in the public service (chawurs mir au travail); (6) a special employment support 

for the long-term unmployed (troisieme circuit de travail). 

2/ Full-time and half-Urn. 

z/ Contracts for subsidized employment in the public sector have since the beeinning of 1987 

inzrearinsly replaced employment under the first. three above employment schemes. 



- 42 - STATISTICAL APPENDIX 

Table All. Belgium: Indicators of Costs and Productivity JJ 

(Shanpes in Dercent from same Deriod of preceding yeax) 

1988 1989 1990 1991 1992 1993 

Compensation per employee 1.5 4.1 7.2 8.1 6.8 4.4 

Productivity 3.3 2.4 1.9 2.9 3.2 0.2 

Unit labor costs -1.7 1.7 5.2 5.0 3.5 4.2 

Output prices 1.9 5.4 0.9 1.0 0.5 1.1 
Domestic 1.4 3.5 3.3 2.9 2.7 2.5 
Export 2.9 7.1 -1.7 -0.3 -1.0 -0.4 

Gross operating surplus 
per unit sold 6.7 9.7 -3.5 -5.8 -1.1 -5.3 

Source: National Bank of Belgium, mart 1992. 

l.J Enterprise sector. 
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Table A12. Belgium: Price Developments 

(Changes in nercent from nrecedinn vear) 

1989 1990 1991 1992 1993 

GNP deflator 4.8 3.1 2.7 3.4 4.4 
Total domestic demand deflator 3.6 3.4 3.3 3.0 3.0 

Consumer price index 3.1 3.5 3.2 2.4 2.8 

Energy 
Food 
Services 
Rents 
Other products 

Wholesale price index 6.5 -0.9 -1.1 -1.7 . . . 

Industrial products 5.7 0.6 -1.1 0.2 -1.0 
Agricultural products 10.3 -5.0 0.1 -2.5 -7.6 

6.6 6.8 2.7 -1.1 3.6 
3.0 3.7 2.0 -0.1 -0.8 
2.5 z-i 4.4 4.2 3.8 
3.0 

2:5 
3.0 5.9 5.3 

2.5 3.0 2.4 2.8 

Sources: National Bank of Belgium, Annual ReDort 1993; Ministry of 
Finance, Rote de Conioncture; and International Monetary Fund, 
International Financial Statistics. 
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Tahla A13. BalSiUx: Salactad Piacal Indicator8 

(Jn narcont 02 GDP. nauonal l tcw baab) 

1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 

Contra1 Govanxsant A/ 
Ravenua 2/ 
Expanditura p/ 

31.7 30.5 30.6 29.4 28.6 28.8 28.2 28.0 20.8 30.3 
41.1 40.6 38.0 36.S 35.6 34.7 34.4 34.6 34.7 35.3 

Ovarall balanca 3J -9.4 -10.2 -7.4 -7.1 -7.0 -5.9 -6.2 -6.6 -5.9 -5.0 
Excludily intarast paymants 0.1 -0.0 2.3 2.2 2.7 4.3 3.6 3.6 4.2 4.0 

Dabt outstandi- (not) 111.9 117.2 122.3 123.8 121.9 122.5 124.5 126.8 131.0 . . . 

Ganaral Govartmant 
Rwenua 

Of which: 
Direct turns 

Iadiract turns 

Social sacurity contributions 

49.9 40.8 49.2 47.5 46.!. 46.4 46.4 46.3 47.3 40.4 

19.8 19.3 19.0 18.2 16.9 17.1 16.7 16.5 16.6 17.5 
12.3 11.9 12.4 12.1 12.2 12.2 12.2 12.3 12.4 12.8 
15.7 15.9 16.2 15.7 15.3 15.4 15.9 16.0 16.3 15.9 

Expandi tura 3J 
Of which: 

Intatart paymantr 

Social transfars 
Tramfars to anterpriaas i/ 

Gross fixed invastmant 

50.7 

IO.7 
22.9 

4.4 
2.2 

-8.8 
1.9 

-11.3 

-5.4 
-3.4 

115.1 

58.0 56.6 54.2 52.4 51.8 52.9 53.0 53.9 53.9 

11.3 10.7 10.2 lo.s 10.7 
22.6 22.8 21.8 21.3 21.1 

4.1 3.6 3.8 3.3 3.0 
2.0 1.8 1.8 1.4 1.4 

10.3 10.7 10.5 10.2 
21.9 21.9 22.4 22.6 

3.0 2.8 2.9 . . * 
1.5 1.5 1.5 1.6 

Ovarall balanca %/ 
Excludiq intarast paymaats 
Including not landiry 

-9.2 -7.4 -6.6 -6.2 -5.4 -6.5 -6.7 -6.6 
2.1 3.3 3.6 4.2 5.3 3.8 4.0 3.9 

-11.2 -9.5 -7.9 -7.1 -6.8 -7.9 -7.6 . . . 

-5.5 
4.7 
. . . 

Currant balanca 
Capital balanca a/ 

: 
Debt outstandily (nat) 

-6.3 -4.a -4.1 -4.2 -3.5 -4.3 -4.4 -4.3 -3.1 
-2.9 -2.6 -2.6 -2.0 -2.0 -2.1 -2.2 -2.3 -2.3 

120.0 124.6 125.6 123.2 123.1 124.6 126.5 131.5 . . . 

Sourcas : Data providad by tha authorities; and staff l stimatas. 

A/ Includes Federal Govanmant, Ragions and Camnmitias, and dabudgatirad operations. 
2/ Includas receipts from privatization oparatlons for 1993-94. 
3/ Excludim credit and l quity participations in public l ntarprisas (not landing). 
i/ Currant subsidias plus capital transfers. 
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Table A14. Belgium: Cross Country Comparisons of General Government 
Balances and Gross Debt 

(Jn Dercent bf GDP/GNP) 

1987 1988 1989 1990 1991 1992 1993 1994 

Fiscal balance u 

Belgium -7.4 -6.6 
France -1.9 -1.6 
Germany -1.9 -2.1 
Italy -11.3 -11.0 
United Kingdom -1.4 1.0 

Gross Debt 

Belgium 133.2 133.8 130.7 
France 33.6 33.7 34.4 
Germany 42.6 43.1 41.8 
Italy 96.3 98.8 102.1 
United Kingdom 49.6 44.7 39.3 

-6.2 
-1.3 

4.: 
0:9 

-5.4 -6.5 -6.7 -6.6 -5.5 
-1.6 -2.3 -3.9 -5.8 -5.5 
-1.9 -2.9 -2.4 -3.2 -2.6 

-11.4 -10.7 -10.0 -10.0 -9.6 
-1.2 -3.1 -6.2 -8.1 -6.9 

130.8 132.9 133.8 138.9 139.5 
35.4 35.4 39.4 44.4 49.2 
39.9 41.1 43.7 47.3 51.2 

104.9 106.6 116.3 123.2 125.8 
34.6 33.8 35.0 39.3 44.1 

Sources: International Monetary Fund, JJorld Economic Outlook; and staff 
calculations. 

J.J National accounts basis, excluding net lending. 
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Table A15. Belgium: Conaolidmtsd Rovonuo, Eapmnditurm, and 
Net Financing Roquirmaont of Gmord Govomaent A/ 

[In billions of Belrian francs: national account.8 baais) 

1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 

1. Totalqavmnuo 

Direct taxes 
Indirect taxes 
Bocial aacurity 

contributiona 

Capital receipts 
Nontax rwenua 

2. Total l xpanditure 2/ 
Of which: 

Nonintarast 
exponditura 

Currant arpmdituro 
Conrumption 
Intoteat payments 
Transfers to 

houmholds 
Subsidies 
Other current 

expenditure 

Capital l xpendituro g/ 
Groan fixed 

investment 
Capital transfers 2/ 

2,366.8 
939.3 
582.0 

3,664.3 
1.326.0 

969.7 

747.2 
13.1 
05.2 

1.200.3 
25.4 

142.8 

2,783.5 

2.430.2 2.562.2 2.6b4.3 2.701.2 2.900.i 3.131.0 3,290.5 3,444.0 
964.0 989.9 1.012.4 1.021.6 1.090.7 1.123.3 1.169.7 1.210.8 
594.7 645.1 675.5 737.5 705.7 021.8 870.5 905.3 

794.4 842.0 876.1 924.6 991.1 1.072.3 1.137.8 1.104.2 
14.1 15.5 16.4 16.6 19.9 22.6 23.5 24.4 
71.1 69.0 63.9 80.9 85.0 91.1 89.0 119.2 

2.896.1 2.950.1 3.013.8 3,150.O 3.329.0 3.566.h 3.763.7 3.924.7 4.077.7 

2,275.9 2,333.3 2.392.6 2.445.6 2.526.9 2.641.5 2,871.5 3,004.9 3.157.7 3.307.4 

2,610.7 2.730.2 2.797.7 2.853.5 3.018.0 3,102.7 3.401.6 
790.6 028.8 032.5 032.3 869.0 909.9 900.4 
507.6 562.7 557.5 568.2 631.1 607.5 694.9 

3.876.0 
1.135.6 

770.3 

1.088.8 1.129.4 1.186.5 1.210.3 1.286.9 1.353.8 1.474.8 
148.5 146.2 136.2 151.4 139.2 141.0 14b.0 

1.700.5 
146.5 

67.2 71.0 85.1 91.3 91.8 90.5 107.6 115.2 

172.8 157.9 152.4 160.3 140.1 146.3 164.8 201.7 

106.0 100.2 93.4 100.2 81.8 88.7 90.9 
66.0 57.7 59.0 60.1 58.3 57.6 65.9 

3.500.5 3,735.6 
1.018.0 1.083.5 

758.8 767.0 

1.557.9 1.634.4 
1bO.O 145.8 

105.9 104.0 

183.2 109.1 

105.6 109.5 
77.6 79.6 

123.7 
78.0 

-413.4 

-376.3 
-10.9 

-10.2 

. . . 

. . . 

3. Nat financing capacity 2/ 
or raquirammnt (-1 -416.7 
Of which: 

Contxpl Govmmmant -448.0 
Local authoritioa -0.3 

Social security 
systal 31.7 

-457.9 -307.9 -369.5 -376.9 -348.6 -435.4 -473.2 -400.7 

-507.1 -304.9 -394.7 -422.9 -370.5 -419.7 -471.8 -431.3 
5.0 -7.2 -21.4 -4.1 -3.4 3.7 9.3 -13.4 

44.1 4.2 46.6 50.2 33.4 -19.4 -10.7 -36.0 

Hamorandum Itam: 
Erponditure on: 

Net landinS 
Military 3/ 

117.8 101.2 107.1 69.3 52.2 85.3 96.3 63.6 . . . 
120.7 134.1 133.3 129.6 125.8 130.7 135.1 . . . . . . 

Source : Data provided by the National Bank of Belgim. 

A/ Central Government, local authorities and social security aystaa. 
2/ Excluding net lendin0. 
3/ Includin0 military pensions (BF 23 billion in 1991). 
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Tab10 Al6. BoQ&ss: Trends ia Real Ganoral Govorwont Expandituro I/ 

1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 

(Porcant chuutes at constant prices) 

Current l xponditurm 0.8 1.1 -0.2 0.2 1.0 2.3 b.2 1.9 -0.0 2.0 

Goods and sorvicos 
Intarast paymats 

Social trmsforr 

Subsidios to onterprisaa 

Not transfers to rest 

of world 

1.3 -0.0 -1.9 -1.8 -0.b 1.6 5.1 0.4 2.1 3.0 
9.5 7.0 -3.3 0.1 6.3 5.0 -1.6 5.0 -3.3 -1.4 

-1.5 -0.1 2.7 0.2 1.6 2.1 6.2 2.2 0.6 2.7 
-9.0 -5.3 -9.2 9.b -12.8 -1.8 -0.6 -6.2 -0.2 -1.3 

-3.6 1.8 17.5 5.5 -4.2 -4.5 16.2 8.1 

Capital l xponditura a/ -6.0 -12.5 -5.0 3.4 -17.4 1.4 9.9 
Fixmd capital formation -13.2 -9.3 -9.1 5.5 -23.1 5.3 0.8 
Capital transfers 8.0 -17.b -0.1 0.1 -7.0 -4.2 11.6 

-5.0 

7.8 
3.b 

14-b 

2.1 

1.3 

0.9 

-5.4 

-1.1 
-0.7 
-1.7 

-0.1 

0.7 

0.0 

4.8 
11.2 
-3.9 

Total axponditurm 2/ 0.b 0.2 -0.5 0.b 0.0 2.3 4.b 2.1 

Nonintorast l xponditura 

Nonintorast currant 

wpanditurr 

-1.5 -1.3 0.2 0.b -l.b 1.4 6.0 2.9 

-1.1 -0.4 0.6 0.2 -0.3 1.4 5.8 2.0 

Source: Adapted from data provided by the National Bank of Bol0ium. 

I/ Deflated with the GDP deflator. 

g/ Excluding not landing. 

. . 
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Table All. Bel&m~: Consolidated Rwanuo, Expondituro and 
Net Financing Roquiramont of Contra1 Govermont u 

(In billion8 of Belxian francs: national accounts basis) 

STICAL APPENDIY 

1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 

Total revmum 

Direct turns 
Indirect turns 

Social security 
contributions 

Capital rocoipts 
Nontax ravmua 

1,503.l 1.522.0 1.59b.3 1.637.3 1.726.1 1,BbB.l 1.902.6 1,987.8 2.099.9 2,292.S 
047.5 069.3 093.2 913.9 92b.9 1.000.9 1.008.7 1.045.0 1.095.7 1,199.2 
563.5 575.7 623.2 65b.b 715.1 759.2 794.2 841.1 073.2 936.3 

26.2 26.9 26.4 25.0 27.8 29.2 30.0 33.b. 32.5 33.9 
13.1 lb.1 15.5 16.b 16.6 19.9 22.6 23.5 24.4 25.4 
52.0 36.0 36.0 26.7 b1.7 30.9 b6.3 bb.O 7b.2 97.6 

Total l xpmditurm 2/ 1,951.l 2,029.l 1.979.2 2.032.0 2,lb9.0 2.226.6 2,322.3 2.459.6 2.531.2 2.668.7 

Current l xpanditurm 1.790.5 1,881.3 1.846.6 1,900.4 2,036.9 2,11b.2 2.195.1 2.314.3 2,392.l 2.52b.6 

Consmption 

Intbrast payment8 
Transfers to 

households 
Subsidias 
Transfers abroad 

Transfers to local 
authorities 

Transfers to social 
secluity 

520.7 545.7 549.0 5b3.7 569.9 599.0 629.b 673.1 710.7 745.4 
452.9 506.7 505.5 519.0 507.3 654.9 664.9 729.0 738.1 730.4 

105.3 111.0 120.1 125.7 155.b 157.2 170.5 174.9 100.8 195.3 
142.3 lbl.9 132.3 lb9.1 136.9 138.7 Ml.6 137.7 lb3.9 144.5 
67.2 71.0 85.1 91.3 91.8 90.5 107.6 105.9 104.8 115.2 

188.7 198.4 107.0 176.0 202.1 202.3 214.5 220.3 236.3 240.0 

305.3 306.6 266.0 295.8 293.5 270.8 2b6.9 273.5 277.6 346.0 

Capital l xponditurs 2/ 
Gross fixad 

iavostmont 
Capital transfers 2/ 

160.7 147.8 132.6 131.6 112.1 112.5 126.9 145.3 139.1 

37.9 
101.2 

-431.3 

. . . 

144.1 

73.9 60.0 52.9 55.2 37.3 39.6 16.3 49.3 
06.0 79.0 79.7 76.1 7b.B 72.9 80.6 96.0 

45.0 
99.2 

Net financiry capacity or 

requirement*.(-) g/ -448.0 -507.1 

101.2 

-38b.9 

107.1 

-394.7 -422.9 -370.5 -419.7 -471.8 -376.3 

Memorandum Itan: 
Expenditure 

Rat londirq 117.8 69.3 52.2 05.3 96.3 63.6 . . . 

Source: Data provided by the National Bank of Bol8irrm. 

A/ Federal 8overnmant and re8ionr and commmitioa. 
2/ Excludin8 not landing. 
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Table Ala. Bal@n: Revenue, Expmdituro and Nat Financin8 Roqulraont of Fodaral Govmmmmnt 

(In billions of Belxian francs: national accounts basis) 

1989 1990 1991 1992 1993 1994 

Total revonua 

Direct tax.8 

Indirect tuas 
Social security 

contributions 
Capital racaipts 
Nontu revenue 

Total exponditura A/ 1.622.0 1.590.5 1.613.3 1.706.1 1.732.1 1.822.9 

Current l xponditure 1.523.c 1.5bO.l 1.570.1 1.659.2 1.685.9 1.780.8 

Consumption 

Intormt paymoats 
Transfers to 

housaholdr 
Subsidiea 
Transfers abroad 

Transfers to local 

authorities 

rransfers to social 

recurity 

Transfers to regions 
and commmitios 

Capital expenditure A/ 

Groas fixed 
investment 

Capital transfers I/ 

Net fkncing capacity or 
requiramnt (-) A/ 

1.102.1 1.2bO.l 1.2Cb.7 1.287.6 1.348.4 1.494.0 
698.9 742.5 717.3 720.1 746.0 815.0 
b10.4 b3b.B b54.3 287.3 510.8 560.3 

27.0 29.2 30.8 33.4 32.5 33.9 

1.2 1.2 1.3 1.b 1.b 1.1 
43.0 32.b 11.1 37.4 57.6 04.4 

290.2 207.2 307.9 Jlb.0 327.0 3b5.1 
580.4 645.7 654.5 714.1 717.1 712.4 

111.1 115.7 115.4 118.6 121.8 129.6 
97.3 94.7 96.5 92.4 95.4 92.5 
91.8 90.1 107.6 105.9 102.8 115.2 

35.6 23.3 2b.4 23.7 24.3 23.7 

293.5 270.8 246.9 273.5 277.6 346.0 

40.5 

70.6 50.4 43.2 46.9 46.2 42.1 

29.4 22.0 14.8 16.4 14.6 16.0 
49.2 20.4 20.4 30.6 31.6 26.1 

-439.9 

13.2 16.9 17.0 17.2 15.5 

-35O.b -368.6 -410.5 -303.7 -328.1 

Source: Data provided by the National Bank of Bal~i~m. 

A/ Excluding net lending. 
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Table 1519. Bel8ium: Revenue, Expmditure and Net Financing Requirement of RagiOn and Ccemmitfes 

(In billions of Belgian francs: national accounts basis) 

1909 1990 1991 1992 1993 1994 

Tote1 rwenue 
Direct tues’ 

Earmarked personal 
incoam tues 

Other 
Indirect tues 

Earmarked VAT 
Other 

Capital receipts 
Nontu revenue 

601.b 622.1 67b.8 717.2 760.7 813.2 
226.0 258.4 291.b 316.9 349.7 385.2 

223.9 256.4 207.9 313.0 356.0 379.6 

2.1 2.0 3.5 4.0 3.6 4.6 
301.0 324.4 339.9 353.0 362.3 376.0 

205.6 303.4 315.7 322.1 326.0 3bl.O 

19.2 21.0 24.2 31.7 35.6 35.0 

15.4 10.7 21.3 22.1 22.9 24.2 
-2.1 6-b 5.2 7.4 16.6 13.2 

Total expenditure A/ 50b.b 650.2 725.9 770.5 816.3 861.3 

Current expenditure s34.1 507.3 642.2 672.1 723.4 759.3 

Consmption 
Interest payment8 
Trensfors to 

households 
Subsidies 

Transfers to local 
authorities 

279.6 312.6 341.5 359.0 302.9 399.3 

6.9 9.2 10.3 14.8 21.0 26.0 

41.3 b2.6 
39.6 44.0 

55.1 56.3 50.9 65.7 

45.2 45.3 b8.S 52.0 

166.5 179.0 190.0 196.7 212.0 216.3 

Capital expenditure A/ 
Gross fixed 

investment 
Capital transfers A/ 

50.3 63.0 03.7 90.3 92.9 102.1 

7.9 17.6 31.5 32.9 23.3 29.0 

b2.4 45.3 52.2 65.4 69.6 73.1 

Net financing capacity or 
requirewnt (-) A/ 17.0 -28.1 -51.1 -53.2 -47.6 -40.2 

Source : Data provided by the National Bank of Bel8iue1. 

A/ Excludin8 net lendin8. 
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Table A20. Bel0iUn: Finances of the Social Security Systan 

(In bilLions of Bekien francs: national accounts basis) 

1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 

Total revenue 1.038.5 1.086.4 1.093.0 1.153.0 1.198.6 1.246.b 1,299.9 1.387.8 1,438.2 1,510.7 
(In percent of GDP) 21.9 21.8 21.0 20.7 19.9 19.4 19.3 19.5 19.7 20.1 

Contributiona 712.8 750.5 807.8 Bb1.2 007.9 953.2 1,032.5 1,095.6 l.lb3.1 1,157.3 
State subsidies 310.2 311.9 272.1 290.0 297.0 27b.3 250.5 277.4 280.7 347.7 
Other income 15.5 16.0 13.2 13.0 13.0 10.0 16.9 14.8 lb.4 13.7 

Tot.1 expenditure 1.006.9 1.012.3 1.088.8 1.106.3 1,148.S 1.213.0 1.319.3 1.398.4 1,b74.2 1.536.9 
(In percent of GDP) 21.2 20.9 20.9 19.9 19.0 18.9 19.6 19.7 20.2 20.3 

Benefit payments 958.6 993.1 1,039.B 1.056.7 1,103.b 1,167.9 1,27b.4 1,351.4 1.421.1 1.479.1 
Operetin0 expense8 50.3 51.7 53.0 55.3 50.3 51.2 54.0 56.0 6b.6 67.b 
Intere8t payments -2.6 -3.1 -b.6 -5.4 -5.9 -6.8 -9.9 -10.5 -12.4 -10.4 
Gross capital foramtion 0.5 0.6 0.6 0.7 0.7 0.7 0.8 0.8 0.9 0.9 

Bslanc. 31.7 44.1 b.2 46.6 50.2 33.b -19.4 -10.7 -36.0 -18.2 
(In percent of GDP1 0.7 0.9 0.1 0.8 0.0 0.5 -0.3 -0.2 -0.5 -0.2 

Hmorandm itaa: 
Balance, l xcludiw 

rtot. subsidies 
(In percent of GDP) 

-278.5 -267.7 -267.9 -252.2 -2b6.8 -220.9 -269.8 -288.0 -316.8 -365.9 
-5.9 -5.1 -5.1 -4.5 -4.1 -3.0 -4.0 -4.1 -4.3 -4.8 

Source : Date provided by the National Bank of Bol0ium. 
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Tebl. A21. Be4iu: Local Authorities* Accounts I/ 

(In billions of Belrian francs. nation.1 accounts beds) 

1985 1986 1987 1988 1909 1990 1991 1992 1993 1994 

Total rwonue 342.0 358.6 352.7 346.2 371.3 370.0 407.4 431.8 414.5 464.0 
(In percent of GDP) 7.2 7.2 6.8 6.2 6.2 5.9 6.0 6.1 6.1 6.1 

Tu aud parafincal 
receipts 

Nontu receipts 
Transfers from the 

Central Govenment 

Total expenditure 342.3 353.6 359.9 367.6 31S.4 381.5 bO3.7 b22.5 b57.9 403.7 
(In percent of GDP) 7.2 7.1 6.9 6.6 6.2 5.9 6.0 5.9 6.3 6.4 

Goods and s.rvic.~ 

Interest payments 
Ireasfers end subsidies 

Capital expenditure y 

Net financing capacity 

or requirement (-1 

(In percent of GDP) 

tbsorsndm item: 
Net debt 

(In percent of GDP) 

iv 

110.6 122.6 126.5 128.7 l28.0 133.0 151.1 162.9 156.0 169.3 
16.8 19.0 20.6 24.2 25.b 27.3 27.9 29.4 30.6 31.5 

206.6 217.0 205.7 193.3 217.9 217.8 228.b 239.5 257.9 264.0 

219.5 231.b 229.6 23b.3 2b8.7 258.9 277.0 288.1 308.2 323.0 
57.3 59.1 56.6 53.8 b9.7 39.b 39.9 4O.b 41.3 42.3 
31.1 29.7 30.5 30.2 30.b 31.0 32.2 33.8 34.5 36.1 
3b.3 33.4 43.2 49.b b6.5 52.2 5b.6 60.1 73.9 81.5 

-0.3 5.0 -7.2 -21.4 4.1 -3.b 3.7 9.3 -13.4 -10.9 
-0.0 0.1 -0.1 -0.b -0.1 -0.1 0.1 0.1 -0.2 -0.2 

b73.7 baa.9 489.6 b94.3 525.7 525.1 47b.B 438.9 161.8 
10.0 9.0 9.4 8.9 0.7 0.2 7.0 6.2 6.3 

Source : Data provided by the National Bank of 884ium. 

A/ Covers'the finances of provinces and municipalities. 
z/ Covers mployaent promotion. household trmefere, aud l ubsidies to enterprises. 

31 Excluding credits end equity participations as date for these itms are unavailable. 
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Table &%?. 6d&Sil: Total Public and Publicly-Guaranteed' Debt 
in Domomtic and in Foreign Currencies A/ 

(In billions of Belrian francs: end of period) 

1964 1985 1986 1987 1968 1989 1990 1991 1992 1993 

Gross public debt 5.398.5 5,971.l 6,523.6 7.066.4 7,600.O 8.089.8 8,621.3 9.227.3 9,050.i 10.538.2 
(In percent of GDP) 121.7 125.6 130.6 135.6 136.7 134.1 134.2 136.8 138.8 146.7 

Federal govemwnt 4,26b.9 4.914.6 5.418.3 5.072.5 6,362.3 6.780.2 7,224.6 7,751.O 8.280.7 9.073.0 
Regions and cmitios -- -- -- -- SW -- s- 46.0 97.7 160.5 
Soci81 security 92.9 86.2 88.5 90.2 87.3 76.3 73.7 96.9 123.6 126.1 
Local authorities 527.1 550.2 561.0 579.6 600.3 639.3 662.2 574.9 550.4 561.9 
Dabu&etieod sector 513.7 418.2 555.9 524.0 558.2 586.0 660.0 756.6 798.3 616.7 

Public sector asset8 a/ 
Fodoral govormmt. 

Regions and commmitios 
Social security 
Local authorities 
Debud&mtited sector 

451.7 510.6 531.1 573.1 617.4 655.3 713.9 828.3 072.9 957.2 
-- -- -- -- me -- -- 124.4 149.9 267.0 
-a -- -- MC -- -- -- 11.3 2.8 13.5 

365.3 410.5 430.7 460.2 481.0 520.9 559.8 567.5 580.4 550.3 
63.4 76.5 72.1 90.2 106.0 113.6 137.1 100.1 111.6 100.1 
22.9 23.6 20.2 22.7 30.4 20.8 17.0 25.0 28.2 26.3 

Net public debt 4.946.6 5.460.5 5.992.6 6.493.3 6.990.6 7,434.S 7.907.4 8,399.0 8,985.a 9,581.O 
(In percent of GDP) 111.5 115.1 120.0 124.6 125.6 123.2 123.1 124.6 126.5 131.5 

Mmmorutdwn item: 
Implicit intrrost 

rate J/ 8.6 6.9 9.0 8.2 7.7 0.0 8.2 7.8 8.0 7.5 

Source: Data provided by tha National Bank of Belgim. 

A/ Includes liabilitier to the IMP and liobilitles hold as ass&n within general government. 
g/ By far the largest sham of control govonwnt financial assota roprmsmnts claims on the private sector in 

the form of bax arrmrs. 

21 On gross public dabt. Derived as the ratio of total interort payments to the average of beginning 

and and-period gross public debt. 



Table A23. Belgium: Exchange Rate of the Belgian Franc Against Selected Currencies L/ 

(Indices. 1985-100) 
: 

Deutsche mark U.S. Dollar ECU Effective exch nee rates 
Real 2/ Real a/" Real 2/ 

Nominal (-1) Nominal . Rate Nominal (-1) WJLC) 

1986 98.0 95.9 132.9 102.5 104.7 104.2 104.0 
1987 97.1 96.2 159.0 104.4 108.3 107.4 105.1 
1988 96.3 95.3 161.5 103.4 106.9 104.5 102.0 
1989 96.2 95.5 150.7 103.5 106.1 103.1 100.5 
1990 97.5 97.5 177.7 105.9 111.4 107.2 104.7 
1991 98.0 97.8 173.9 106.4 111.1 105.8 104.1 
1992 98.0 96.2 184.7 108.0 113.1 106.7 105.3 
1993 96.4 93.5 171.6 111.0 113.5 106.8 104.3 

1993 I 98.0 95.2 175.1 112.0 115.9 109.3 105.6 
1993 II 98.1 94.8 177.2 111.8 115.1 108.3 105.2 
1993 III 95.2 92.5 165.8 110.4 111.5 104.8 103.2 
1993 IV 94.6 91.7 164.4 109.8 111.4 104.8 103.0 

1994 I 97.6 94.0 165.5 112.1 113.4 106.6 105.2 
1994 II 98.0 94.3 172.3 113.0 114.7 108.1 106.9 
1994 III 97.9 94.7 183.2 113.8 116.3 109.6 108.4 

Sources: International Monetary Fund, International Financial Statistics; and staff estimates. 

L/ Increase indicates appreciation. 
2/ Relative consumer prices. 
u Relative normalized unit labor costs in manufacturing. 
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Table A24. BoLgiwm: Key Intwrmat Rataa 

(Jn oercont oar uuws) 

STATISTIC& APPENDIX 

1994 

1988 1989 1990 1991 1992 1993 Ql Q2 43 

Official (and of period) 

Discount rats . 
Contra1 advance rat.0 h/ 

7.75 
. . . 

10.25 
. . . 

10.50 8.50 7.75 5.25 5.00 4.50 4.50 

. . . 9.30 8.60 7.25 6.05 4.95 4.05 

Throwmonth treasury bill rata &/ 6.61 6.45 9.62 9.23 9.36 8.52 6.60 
Thrae-month intorbank rats 6.77 8.73 9.82 9.39 9.39 8.21 6.54 

5.45 5.19 
5.56 . . . 

Capital mukot 

Gwurnsnt bard yisld 7.85 8.64 10.06 9.28 8.6b 7.18 6.83 7.63 8.26 

Overdrafts with 
c-rcial basks 6.92 11.08 13.00 12.88 13.00 11.81 10.25 9.42 9.25 

Dsposit rates 
Thr~e-wath ordinary deposits 4.54 5.12 6.12 6.25 6.25 7.11 5.61 4.78 
Swings bonds (Bona do Caiss.1 u 6.23 6.90 8.30 8.28 6.09 6.51 5.53 5.27 

klmoruaduitr: 
Toa l tructuro (bond yield minus 

3-mntb Trsuury bill ratm, 

in porcont) 1.24 0.19 O.b4 0.05 -0.72 -1.33 0.23 2.18 

. . . 

. . . 

3.07 

Sourcam : Ndhnal Buak of Bolgiu. &&&,&D; and aB, -01 St8thti c . q 

11 Introduced on Jwy 29. 1991 at a rata of 9.75 parcost. 

a/ Soconduy market rata frapl January 29. 1991. 
z/ on.-you maturity. 

. . 



Table A25. Belgium: Monetary Aggregates 
. . 

1985 1986 1987 1988 1989 1990 1991 1992 1993 

(In billw of Belgian francs. end of Deriod) 

Ml 990.2 1,073.o 1,111.7 1,185.6 1,284.2 1,301.g 1.316.4 1,336.O 1,432.g 
M3 1/ 3,393.0 3,826.O 4,215.7 4,543.l 5,136.3 5,366.g 5,675.5 6,293.0 7,110.g 
I+$ ii./ 3,393.l 3,829.5 4,215.a 4,543.l 5,136.3 5,367.0 5,849.5 6,474.8 7,275.4 

(percent- cues from a Year earu) 

I 

Ml 5.6 1E 1E 6.6 
. 

a.3 1.1 M3 I./ 7.8 
12:9 10:1 

7.8 13.1 2.: 5.8 1E 1:-i : 
M4 a/ 7.5 7.8 13.1 415 9.0 10:7 12:4 I 

Sources: National Bank of Belgium, Bulletb. 

a/ Includes Ml and deposits with an original maturity of 1 year or more. 
u Includes M3 and Treasury bills and certificates. 
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Table A26. Ba4ivm: Financirq of General Govenment Borrowi% RaquiraPsnt 

(In billions of Belsiau francs aud uercsnt) 

1987 1966 1969 1990 1991 1992 1993 

Net finantin6 rsquirmant A/ 33s 369 377 349 435 473 481 
(In percent of GDP) 7.4 6.6 6.2 5.4 6.5 6.7 6.6 

Pinsncod by: 
Honotary financiry 

Borrouiry in foreign currencies 
Domestic money croation 

Short-term borrowin in BF 220 25 

Lon6-term borrowiry in BF 381 497 
Of which: OLO -- -- 

Formation of financial assets 2/ -148 -107 

Othu a/ 

Financing in percent 
of tots1 nsu lisbilitias: 
Monatuy financing 

Lxtornal borrowing 
Domestic money creation 

Short-tans borrowing in BF 
Long-tens borrowing in BF 

-49 
33 

-82 

-16 -4s 

-13 
9 

-21 
57 
90 

-1 
20 

-21 

29 -52 
69 -22 

-40 -30 

271 144 

204 440 
82 273 

-92 -146 

-3s -4s 

-120 
-13 

-107 

-112 
-112 

-- 

Lb3 
443 

-- 

126 -4s -178 

667 746 360 
935 963 1,122 

-217 -93 -109 

-21 -23 -35 

-0 8 -1s -28 -24 92 
5 18 -6 -3 -24 92 

-6 -11 -9 -2s we -- 

7 72 41 29 -10 -37 
13s 54 129 153 158 75 

Sources : National Bank of Bel.sium, Revort and Bulletin. 

I/ Excludes net lsndiry. 
g/' Includes lendins and equity investment. 
J/ Includes statistical discrspsncy duo in part to varying lass in recording of trausactions. 
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Table A27. BLEU: Current Account on a Transaction Basis 

(In billions of francs) 

First six months 1/ 
1988 1989 1990 1991 1992 1993 1993 1994 

Goods 

General merchandise 
processing 

Services 

Transportation 
Travel 
Financial services 
Third country trade 
Government services, n.i.e 
Other services 2/ 

Income 

Compensation of employees 
Investment income 

Transfers 

Private 
Public 

Current account 

Memorandum item: 
Current account (payments basis) 

106 92 

. . . . . . 

. . . . . . 

34 la 

42 41 
-44 -49 

. . . --- 21 la 
35 38 

-21 -29 

64 106 

52 56 
12 50 

-70 -76 

2 2 
-72 -78 

134 140 

55 66 114 

-10 
75 

43 
70 

226 59 

150 19 
77 39 

110 72 

55 28 
-79 -34 

73 41 
37 25 
56 27 

-32 -15 

176 71 

66 32 
110 39 

-89 -46 

-21 -10 
-69 -36 

56 

-11 
66 

16 
41 

56 52 74 78 

43 38 50 
-58 -67 -82 

36 40 44 
36 26 43 
38 46 52 

-39 -32 -35 

33 
-39 

43 
26 
26 

-11 

al 115 

.56 63 
25 52 

-72 -69 

-20 -10 
-52 -59 

120 164 

99 

65 
34 

-16 
-63 

207 423 158 

75 

J2 
43 

-57 

-8 
-50 

152 

122 147 152 156 198 435 155 152 

Source: National Bank of Belgium, Report 1993; and data provided by the authorities. 

l/ On a cash basis. 
2/ Including financial services until 1989. 



tab10 A28. BLEU: fkport Perfo&wncm mnd Export Pricing 

( &nurl oorcant -1 

1935 1966 19b7 1988 1989. 1990 1991 1992 1993 

Voltmu porforpanco 
Total trmdm 

(1) thrht 6rowt.h 5.2 7.s 6.1 7.8 6.9 6.3 b-9 1.4 -1.9 
(2) hport 3rcnrth 3.1 4.9 6.5 6.2 8.1 3.2 4.0 0.1 -2.3 

(3) Export prrfonaanco - (2)-(l) -2.1 -2.6 -1.6 -1.6 1.2 -3.1 -0.9 -1.4 -0.4 

Priciry bmhmvior 

Total trmdm 

(1) 

(2) 
(3) 

(4) 

(5) 

Putnmr countrims* l port pricu 

in dollars l/ 
BF/dollar rata 
Export pricea of formi6n 

producus in BF 

Export pricms of dwstic 

producers in BF 

Rolmtivo price of l xports - (S)-(3) 

0.6 19.2 14.1 4.8 -0.6 13.6 -2.6 4.1 -6.7 

2.6 -21.6 -16.4 -1.5 7.2 -1s.2 2.2 -5.9 7.6 

3.3 -5.6 -2.0 3.3 6.S -1.5 -0.4 -1.8 0.9 

2.7 -7.6 -5.2 2.7 7.9 -3.1 -1.9 -1.4 0.2 

-0.7 -2.0 -3.2 -0.6 1.3 -1.7 -1.5 0.3 -0.7 

Mamorandwnitan: 
Rolativo oxport unit valuma in commn 

currency: Mnuf l turin6 -0.8 -0.4 -1.8 -1.6 1.a 1.6 -2.6 i.3 1.7 

Sourcrr: International Monmtmry Fund. Jntornational Financial Statistic% and World Economic Outlook. 

I/ Export wmi6hted. 
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Table A29. BLW: Direction of Foreign Trade 

1987 1988 1989 1990 1991 1992 1993 

EU countries 
Exports 
Imports 

74.4 74.3 73.6 75.3 75.3 75.1 70.6 
72.3 73.2 71.5 73.5 72.8 73.9 70.9 

Germany 
Exports 
Imports 

Netherlands 
Exports 
Imports 

France 
Exports 
Imports 

United Kingdom 
Exports 
Imports 

ttaly 
Exports 
Imports 

19.8 19.5 
24.3 24.5 

15.0 14.7 
17.2 17.8 

20.5 20.0 
15.7 15.4 

8.4 9.3 
7.9 7.7 

6.4 6.2 
4.3 4.3 

18.9 21.5 23.7 
23.5 24.1 23.5 

13.6 13.4 13.7 
17.6 17.6 17.2 

20.5 20.2 19.1 
14.9 15.8 15.8 

9.4 8.7 
7.9 8.3 

6.4 6.6 6.0 
4.3 4.5 4.5 

United States 
Exports 
Imports 

5.2 5.0 4.8 4.3 3.8 3.9 5.0 
4.7 4.2 4.5 4.4 4.8 4.4 7.0 

3il-exporting 
countries (OPEC) 

Exports 
Imports 2:: kS 

1.6 2.1 2.1 2.3 
3.0 i:: 3.0 2.6 1.9 

(uons of U.S. Doll-) 
!femorandum item: 
Balances 

EU countries 
Germany 
Netherlands 
France 
United Kingdom 
Italy 
United States 
Oil-exporting 

1.5 1.0 
-3.8 -4.7 
-1.8 -2.9 

3.9 4.2 
0.4 1.5 

K k:S 

J*fj 
-5:3 
4.9 
0.3 

-22" 

countries (OPEC) -0.7 -0.8 -1.3 -1.0 

3:: 

1.0 
-0.4 
-4.6 

-2:; 

4:: 

-1.1 

22.9 
24.0 

13.7 
17.6 

19.3 
16.6 

7.9 
7.7 

5.9 
4.5 

j*; 
-5:1 

3.2 
0.1 

-i:s 

-0.7 

20.0 
22.0 

11.9 
15.2 

18.1 
16.3 

8.8 
9.2 

6.3 
4.7 

-7.6 
-4.4 
-5.0 
0.3 

-1.3 
1.2 

-2.9 

0.3 

Source: International Monetary Fund, Direction of Trade Statistic4 . 
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Table A38 BLEU: Balance of Payments 

(In billions of francs) 

First six nwnhs 
1989 1990 1991 1992 1993 1993 1994 

Current account 

Capital account 

Direct hwestment 
Assets 
Liabilitia 

Portfolio investment l/ 

Debt securities 

Trade credit 8 

Netassetsinfrancsofnon-residents 
with credit institutions 
SW 
Forward 

Net assets of residents 
Infrancsabrotui 
In foreign currencies 

z!ztard 

Capital transactions in foreign aurencies of 
resident credit institutions 

i!zard 

Other capital tmnsactions Y 

Errorsandotn&ions3/ -26 

Capital transactions in foreign currencies 
of general government 4/ 

M-t of the net spot and foward gold and 
foreign exchange reserves of the NBB 51 

140 

- 167 

-22 
303 

-207 
-48 

- 159 

54 
57 
-3 

-37 
-21 
-16 
-93 

77 

-25 
48 

-74 

-3 

73 

-19 

120 

-26 

75 
-aI7 

ua 

50 
47 
3 

33 

88 
18 
m 

-236 
-21 

-215 
57 

-272 

--g 
2012 

-12 

-54 

-23 

-17 

164 

-112 

82 
-209 

291 

119 
13 

106 

-8 

-344 
-186 
-158 

131 
19 

112 
109 

3 

-z 
160 

-15 

-23 

-6 

-23 

207 

-14 

68 
-340 

409 

35 
18 
17 

-9 

91 
84 
7 

-109 

1; 

12 

--g 
166 

-7 

64 

-103 

- 155 

423 158 152 

-1058 -222 1 

211 82 88 
-152 -85 8 

363 167 80 

-23 -12 -249 
38 36 -94 

-61 -48 - 155 

7 -4 0 

-548 -26 479 
-162 8 23 
-386 -34 456 

-640 -239 -253 
-91 -17 -98 

-549 -221 - 155 
-288 -217 -19 
-261 -4 -136 

-54 
-562 

507 

-11 

-25 

446 

-3 
28 

-31 

-21 

-5 

-3 

72 

-59 
207 

-266 

-5 

-37 

-38 

214 -78 

Source: National Bank of Belgium; and data provided by the authoritie& 

l/ Excluding assets and liabilities of resident bank& they are included in item 3.4. 
2/ Transactions of non- financial public enterprises and transactions in francs of general government. 
3/ Including the counterpart of monetisation/demonetisation of gold. 
4/ Minus sign: decrease in general govemmcnt’s liabililics in foreign currencies 
5/ Minus sign: increase in reserves. 


