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Abstract 

This paper presents a survey of the analytical literature on 
bank behavior in imperfect markets, focusing on the implications for 
monetary policy. While the literature on bank behavior under differ- 
ent conpetitive conditions is extensive, there are only a few models 
that incorporate the banking industry features into a macroeconomic 
and monetary policy framework. A review of these models reveals 
that the effect of the competitive conditions in the banking markets 
for monetary control seems to depend not only on the type of operat- 
ing targets and instruments used for implementing monetary policy, 
but also on the specific structure of the model. 
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