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kilogram for cotton. These prices, largely unchanged from last year, 
are set so as to avoid any losses to the OPAT. After having established 
the institutional framework for export production with the adoption of 
the new investment code and the free trade zone law in the fall of 1989, 
the Government has been taking further steps to attract foreign 
investors, including a promotion seminar in September 1990, sponsored by 
the Overseas Private Investment Corporation for interested foreign 
companies. So far, almost 20 enterprises have received provisional 
permits for installation in the export processing zone; nevertheless, it 
is too early to assess the impact on value added and exports. 

The Government has initiated a study of the factors influencing the 
competitiveness of Togo’s manufactured exports, with the assistance of a 
United Nations Industrial Development Organization (UNIDO) appraisal 
mission in April 1990. The study, to be conducted during the period 
October 1990-April 1991, will examine the existing industrial network 
and the legal and economic environment, and will identify any remaining 
bottlenecks. A study on the labor market recently submitted to the 
Government by the World Bank will provide the basis for eliminating any 
constraints on employment creation; in particular, the Government will 
begin revising existing labor regulations before the end of this year. 

d. External sector developments 

The recovery of Togo’s balance of payments, which began in 1988 and 
continued through 1989, is likely to suffer a temporary reversal in 1990 
as a result of unfavorable developments in the price and volume of 
phosphate exports, the depreciation of the U.S. dollar vis-i-vis the CFA 
franc, and the increase in petroleum prices (Table 4). Both the average 
price in CFA francs and the volume of phosphate exports are expected to 
decline by just over 10 percent, reflecting developments in the world 
phosphate market following the normalization of relations between two of 
the largest market participants. Similarly, the unit prices in CFA 
francs of coffee and cocoa have fallen further; the unit price of 
cotton, on the other hand, is expected to recover from its low level in 
1989 (Chart 3). In volume terms, exports of coffee and cocoa are 
projected to increase somewhat from their 1989 levels, reflecting in 
part sales from stocks; however , cotton export volumes will fall by 
almost 9 percent. In all, export revenue from the four major export 
commodities is projected to decline by CFAF 12.6 billion (or 18.5 per- 
cent) in 1990. Other exports and re-exports continue to grow slowly, 
reflecting the slowdown of economic activity in Togo’s main markets in 
the subregion. The overall level of imports will grow moderately, 
despite the effects of the increase in the world market prices for 
petroleum products, which is in part counteracted by the appreciation of 
the CFA franc vis-l-vis the U.S. dollar. The deterioration in the trade 
balance will be partly offset by an improvement in the services account, 
as projected in the program, primarily because of the reduction of 
interest liabilities following the cancellation by France of part of the 
outstanding ODA debt. Thus, the current account deficit (excluding 
official transfers) will widen to CFAF 54.6 billion, or the equivalent 
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Table 1. logo: Ealmu! of Payeats, W.1-95 
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Table II. Togo: find Position During 1987-91 
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