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INTERNATIONAL MONEIARY FUND 

UNCTAD--Sixth Ministerial Meeting 
of the Group of 77 

Prepared by the Fund Observer L/ 

May 19, 1987 

1. Introduction and summary 

The Group of 77 (G-77) held its Sixth Ministerial Meeting in 
Havana during April 20-25, 1987, under the chairmanship of 
Mr. Ricardo Cabrisas, Minister of Foreign Trade of Cuba. The purpose 
of the meeting was to define a common negotiation position for the G-77 
at the forthcoming Seventh Session of UNCTAD (to be held in Geneva from 
July 9-31, 1987) on the basis of the position papers previously adopted 
by the three sub-groups (Africa, Asia, and Latin America) which con- 
stitute the G-77. This was largely accomplished in the Technical 
Committee where senior officials prepared a number of documents which 
were approved with minor modifications by the Ministers at the final 
plenary. 

These documents include a ministerial declaration, the so-called 
Havana Declaration, on the current world economic crisis and the means 
to deal with it, and five position papers on the main items on UNCTAD 
VII's agenda, namely, resources for development including financial and 

. 
related monetary questions, commodities, international trade, problems 
of the least developed countries , and economic cooperation among 
developing countries. The meeting also adopted several resolu-tions on 
matters of a more political nature on South Africa, measures in support 
of Cuba, the Libyan Arab Jamahiriya, and Nicaragua, and the economic 
situation in the occupied Palestinian Territories. 

The present report briefly reviews the documents adopted by the 
meeting on the issues of major interest to the Fund. 

2. The Havana Declaration 2/ - 

In this document the Ministers state that the 1980s have been a 
lost decade for development because "the inadequacies and inequalities 
of the international economic system" have stifled "trade, development 
and employment instead of promoting them." While no country has been 
immune from the world economic crisis, the developing countries have 
been especially affected as a result of the sharp deterioration of 

l/ The Fund observer was Mr. Jack Barnouin from the Geneva Office. 
?/ 77/MM(VI)/TC/DG/CRP.l and Corr.1, attached. - 
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their terms of trade, "an intolerable increase in their debt burden 
wllich has compelled them to adopt adjustment programs constraining 
their development potential," the stagnation of official development 
assistance, the contraction in financial flows from commercial banks, 
and the proliferation of protectionist and disruptive trade measures. 

The declaration acknowledges that the members of the Group are 
responsible for their own development, but it also stresses that 
developed countries should assume "their responsibilities and redesign 
their policies in order to contribute to an external environment more 
compatible and more supportive of growth and development." In this 
context it expresses the deep concern of the Group about the growing 
tendency of certain developed countries "to down-play the influence of 
the external economic environment on the development process and to 
insist on the primacy of domestic policy reform based on the efficacy 
of spontaneous market forces alone." Such an approach, it argues, "is 
inadequate to address development problems, creates the seeds of social 
and political instability, and ignores the complexity of the world 
economy." The declaration therefore calls on the international commun- 
ity to work out "a comprehensive international economic system, based 
on the principles of equality, justice, harmony,.and universality, and 
on the sovereign rights of States." Such a system, it concludes, 
"should facilitate the channeling of resources released by disarmament 
into productive use and consumption to better the human condition." 

3. Financial and monetary issues 1/ - 

In this area, the Ministers adopted a position paper dealing with 
the debt problems of developing countries, the transfer of financial 
resources to developing countries, and the reform of the international 
monetary system. 

As regards the first topic, the document calls on the inter- 
national community to adopt a new debt strategy based on growth and 
development which should include, inter alia, the following elements: 
adapting debt service payments of developing countries to their debt 
servicing capacity through such measures as limiting debt service 
payments to a percentage of export earnings and establishing a rela- 
tionship between those payments and relevant economic indicators such 
as GDP and commodity prices; a significant lengthening of consolida- 
tion, maturity, and grace periods, as well as a reduction of margins to 
a minimum in the context of bank debt reschedulings; the introduction 
of concessional interest rates on the rescheduling of official and 

l/ 77/MN(VI)/TC/CRP.3 and Corr.1, attached. - 
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officially guaranteed loans extended before 1987; the adoption by 
governments of creditor countries of appropriate regulatory measures 
which should give commercial banks flexibility to reschedule interest 
payments on debts contracted before 1987, to provide new loans to 
indebted nations, and to take other debt relief measures such as 
partial writing-off of the principal and application of concessional 
rates of interest; increased reliance on the practice of negotiating 
debt rescheduling arrangements without prior agreement with the IMF; 
and further cancellation of Official Development Assistance CODA) debt 
to poorer developing countries in pursuance of Trade and Development 
Board (TDB) resolution 165 (S/IX). The document also supports the 
Group of 24 initiative to establish within the Interim and Development 
Committees, a committee of Ministers from developing and developed 
countries to take up the examination of the debt problem and recommend 
appropriate measures. 

With respect to the transfer of financial resources, the document 
urges the developed countries to achieve as quickly as possible the 
internationally agreed targets on ODA; it calls for an increase in 
the size of the IMF Structural Adjustment Facility (SAF) and for an 
improvement of its essential features, particularly ‘its growth orien- 
tation and low conditionality”; and it further calls on the IMF and 
the World Bank to establish a “facility for relieving the debt service 
burden caused by high real interest rates.’ The document also recom- 
mends a doubling of the capital of the World Bank, a significant 
increase of the resources of IDA and of the Asian, African, and Latin 
American development banks, and an increased participation of industri- 
alized countries in IFAD third replenishment. It finally suggests that 
the “conditionality criteria” of the international financing institu- 
t ions “be adapted to the need of achieving adequate rates of growth and 
of adjusting under conditions where external imbalances are caused by 
exogenous factors .” 

Regarding the reform of the international monetary system, the 
document calls for the early convening of an international conference 
on money and finance with universal participation and, pending the con- 
vening of such a conference, for the implementation of a number of mea- 
sures including, inter alia, strengthening IMF surveillance ‘particu- 
larly with respect to the principal industrialized countries”; resuming 
SDR allocations; undertaking the necessary actions related to the Ninth 
Review of Quotas, and increasing the participation of developing coun- 
tries in the IMF decision-making process. The document also supports 
the Group of 24 proposal for the establishment of a Ministerial 
Committee --which could take the form of a Joint Sub-Committee of the 
Interim and Development Committees-- to examine the proposals for 
reforms and improvements of the international monetary system. 
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4. Commodities 1/ -- - 

The document approved by the Ministers in this area reiterates 
emphatically the support of the Group for the Integrated Programme for 
Commodities (IPC) launched at UNCTAD IV in 1976. It appeals to deve- 
loping countries and developed market economy countries which have not 
yet done so and to socialist countries of Eastern Europe to ratify 
promptly the Common Fund Agreement; it calls for a strengthening of 
existing International Commodity Agreements (ICAs) through the inclu- 
sion, as appropriate, of price stabilization provisions in those agree- 
ments and for the negotiation of new ICAs with such provisions for all 
the IPC commodities not yet covered by ICAs; and it urges continuation 
of UNCTAD work, including the elaboration of frameworks, on processing, 
marketing, and distribution of commodities. As regards the compensa- 
tory financing schemes, the document calls for further improvements in 
existing'compensatory financing schemes including simplified access for 
Least Developed Countries to the IMF/CFF, and the conclusion of the 
ongoing work in UNCTAD on the establishment of a complementary facility 
to compensate developing countries for commodity export earnings 
shortfalls. 

l 

4. International trade 2/ 

In this area the document approved by the Ministers stipulates 
that UNCTAD should "initiate work on a blue print for a universal, 
nondiscriminatory, comprehensive, stable and predictable trading system 
which should aim at facilitating increased participation of developing 
countries in world exports." Such a new system should be "fully 
responsive to development objectives in the area of commodities"; it 
should include appropriate mechanisms "for redressing restrictive 

. 
business practices, particularly those of transnational corporations 
(TNCS)"; and it should take into account the special problems of the 
least developed countries. 

Pending the establishment of such a new multilateral trading 
system, the document urges developed countries "to respect multilateral 
trade rules and principles including their commitments to provide dif- 
ferential and more favorable treatment to developing countries, and to 
strictly comply with their standstill and rollback commitments”; to 
improve access to their markets for products of export interest to the 
developing countries, including manufactures and semi-manufactures; to 
liberalize agricultural trade by eliminating restrictions and distor- 
tions, particularly those regarding tariff and nontariff barriers and 
export subsidies; to ensure total liberalization of trade in tropical 

1/ 77/MM(VI)/TC/CRP.6 and Corr.1, attached. 
z/ 77/MM(VI)/TC/CRP.4 and Corr.1, attached. 
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products and products derived from natural resources; to liberalize the 
trade regime in textiles and clothing and to take steps to integrate 
such a regime under GATT rules and discipline ; and to eliminate escala- 
tion of tariffs and nontariff barriers on products of export interest 
to developing countries. The document also calls on developed coun- 
tries to establish transparent and independent bodies at the national 
level to assess the need for protectionist action and to draw up pro- 
grams for facilitating structural adjustment, and to report periodi- 
cally on the operation of these bodies to UNCTAD for consideration by 
the TDB. It further urges developed countries to continue improving 
their GSP schemes "without any impairment of the multilaterally agreed 
principles upon which the system is based, in particular those relating 
to its generalized, nondiscriminatory and nonreciprocal character." 
Finally, it stresses that observance of multilaterally agreed commit- 
ments with respect to trade in goods should not be linked to conces- 
sions in such areas as trade in services, intellectual property, and 
investment. 

Turning to the role.of UNCTAD in the,Uruguay Round, the Ministers 
proposed that the TDB follow closely developments in the Round "with a 
view to formulating specific recommendations which could be transmitted 
to the appropriate bodies"; that the Secretary-General of UNCTAD should 
provide advice and technical assistance to developing countries in 
order to enable them to participate more effectively in the Round; and 
that adequate arrangements should be made for the Secretary-General of 
UNCTAD to follow the work in the Uruguay bodies. Finally, with respect 
to trade in services, the Ministers requested the Secretary-General of 
UNCTAD to analyze, from the point of view of the developing countries, 
the implication of the issues being raised in the context of such trade 
by developed countries. 
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We, the Ministers of the Group of 77, 

[laving assembled in Havana, Cuba, from 20 to 24 April 1987, 
(‘or our Sixth Ministerial -Meeting, 

Being convinced of the importance of reviewing and stating 
our collective appraisal of the world economic situation and of 
the perspectives for the development of our’peoples’ welfare, 

Bearing in mind the Declaration of our three regional groups 
at their recent Ministerial Meetings in Dhaka, Addis Ababa and 
San Jose, 

Adopt the following Declaration as a basis for concerted 
action in our economic relations with the developed countries and 
in our mutual economic co-operation and call upon the international 
community as a whole to work together for economic and social progress: 

I . Th? 1980s have been the lost decade of development. The 
world economy is beset by contradictions and faces a crisis. 
The persistent stagnation of economic growth has severely retarded 
economic and social progress and, in several countries, has 
thrown that process into reverse. The Inadequacies and inequities 
of the international economic system have l%d to adverse results, 
stifling trade, development and employment, instead of promoting 
them. Undue risk, uncertainty and unpredictability in the 
international economic environment have become major obstacles 
tJ national JCforts to achieve long-term economic and social 
objectives. 

2. While no country has been immune from these phenomena, the 
developing countries have been hardes hit. In particular the 
least developed countries and sub-Saharan African countries, 
have suffered most. The economic situation in these countries 
still remained critical and its people are under the threat of 
hunger and starvation. It has become increasingly difficult for 
any developing country to pursue policies of self-reliant and 
equitable development, aimed at elimination of poverty, enhancement 
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Corrigendum 

1. I)elete the brackets in paragraph 2. 

2 , . Delete theswords in brackets in paragraph 4. 

3. For the first subparagraph Ln paragraph 7, read: 

-the collapse of commodity prices and deteriorating terms cf trade, 
which have deprived them of export earnings needed to sustain their 
development and to service their debt;calso the sharp and persisting 
decline in the price of oil has affected the ability of some oil 
exporting ccurltries to continue their assistance to other developing1 
countries. 

4. For paragraph 13 r,ead: 

13. IIevelopillg courltr ies have net received substantial external 
resources commcnsutXnte with their development needs. This situation 
is illustrated in the inadequate implementation of the United Nations 
Programme of Action fcr African Economic Recovery and Development 
(UNPAAERD) and more generally in the plight of the least developed 
countries, w!lose erf‘orts at domestic resource mobilizaticn will not 
achieve the i 17 cleve 1 upmerl L ob,jectives without substantial additional 
external reso\lrces and irlcreased export earninp. 



-9- 

of human capacities, progressive modkrnization'of the productive 
apparatus and enlargement of opportunities for participation in 
economic activity and in 'the benefits derived from it. (Particular 
difficulties are experienced by the Palestinian people, whose 
living conditions have been deteriorating as a result of the 
Israeli occupation and who urgently need to be liberated from 
their occupation to enable them to develop their national economy: 
and by the people of Southern Africa, and Namibia, particularly 
those of the frnrrl. line States whose painstakirl[:ly developed 
infrastructure and legitimate development programmes are undermined 
by the south African regime's destabilization policy3 

3. 'rhis situation is beset with economic, social and political 
tensions, within and among countries. It poses a serious threat 
to democracy, social stability and internati(Jllal peace.and 
security. Its reversal should command the political commitment' 
and co-operation of all nations, who must work together to build 
an international economic system based on the principles of equity 
and justice, that would contribute to the'establishment of the 
New International Economic Order. 

4. This effort must be founded on the strict observance of the 
inalienable right of every State to social,and economic development, 
to choose its economic and social system and to promote the welfare 
of its people in accordance with national plans and policies.' It 
is unacceptable that this right should be constrained by the 
applicatior hy other States of economic measures intended t.* 
exert political and econ,omic coercion, C as is the case at present 
against Cuba, Nicaragua, Libya and others3' for purposes incompatible 
with the Charter of the United Nations and in violation of 
multilateral and bilateral undertakings ,and international law'. 

5. The members of the Group of 77 assume their responsibilities 
to strive for their own development. They are also determined to 
continue to strengthen'their mutual economic co-operation'. They 

are convinced that the effective solidarity of the'Group strengthens 
its members, in their national development efforts as in their 
external ccoljomic relations. 



- 10 - 

6. The members of the &oup of 77 expect the developed ::cuntr ies 
to assume Lhei r responsibi1.j ties in the present worid c?cc~nomir* 
c r 1 s i s , ari(j 1.0 redesign Ltleir pal icier; in order 1.0 contr i t)lite to 
an Ffx terna I environment. more predictable arld mol’c: suppol t-iv? of 
growth and development. Those countries should real i z? that, by 
supporting, the development, prcjcess of developing countries, they 
can contritlute effectively to revi talizing 1.11~ world c::onomy nnd 
thus to resolvirq their own economic problems, irlc:li~c!irlF, 
persistently high unemployment,. 

7. The crisis in ttle wor 12 ecorlomy has many cir a;!;at if- manifestat 
For the developing countries, these include: 

the collapse of rlommodity prjces and deteriorating terms of 
trade, which have deprived them of export earnings needed 
to sust.ain their development and to ser:ricc !-heir debt; also 
the sharp and persisting decline in the price of oil has 
affected the ability of oil-expcrfing countries to ccntinue 
their assistance to other developing countries; 

the intolerable debt burden which has compelled many of them 
to adopt, with high social and political costs, adjustment 
programmes constraining their development potential. The 
debt cannot be serviced and .:?aid under present conditions 
and without sustained economic development; 

the stagnation of official'development assistance and the 
sharp contraction in financial flows, particularly from 
commercial banks; 

ions. 

all the previous factors have led to a net transfer of resources 
from developing to developed countries; 
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the prolil’e,aI;ion of protectionist and distortive measures 
and policies in developed market-economy countries, which 
arc impeding developing country exports and obstructing 
struc.tural adSjtIstme.nt:; which would. permit the expansion 
of‘ i.hosc exylorts; 

the erosion of respect for the disciplines of the multilateral 
trading system, which exposes the developing countries to 
arbitrary obstacles to their trade and leaves them 
without redress; 

Lhe aggravaLion of the structural problems of the least 
developed countries, especially the land-locked and island 
developing countries whose unique problems and inherent 
disadvantages have a particularly negative impact on their 
d(>ve 1 opmen t. 

8. The manifestations of the crisis in the external environment 
for development also Include volatile and misaligned exchange 
r.at;es of majo] currcncics; high interest rates irl real terms; 
massive trade imbalances among the major economic powers and 
consequent tehsions in the international trading system. 

9. The developed countries themselves afe suffering from uneven 
and slow growth, and high levels of unemployment, resulting 
in intensification of protectionist measures and contraction of 
export markets for developing countries. 

11 

10. The economic crisis is structural in nature. It has been 
I aggravated by the long-term macroeconomic policies of developed 

countries. 

11. Developed countries have maintained policies that negatively 
affect the international economic environment, weaken demand for 
developing countries exports, put a downward pressure on commodit!* 
prices and aggravate the debt problem. The control of inflation, 
which is cited as. a positive result of their policy stance, has, 
in fact, been brought about largely through the collapse of 
commodity and oil prices. 



- 12 - 

l 
12 - Mu1 1 if ateI'aliSrn 11~1s. been on the wane. The stalemate in 

ecorlornir: ri(!):r)I;iations bctweerl developing and developed countries 

has harderled. The weakening of multilateral co-operation for 

deveLoL]rnr~rlI; has led to a growing asymmetry in burden sharing 

and ad %i~~ci t.me n t, efforts between developing and developed countries. 

Many devt!Lr~pe(tl countries have shown a marked preference for 

bilateralism in their external economic IYlatiOnS, resorting 

increasingly to such policies for political purposes. 

13. 1: While developing debtor- countries are persuaded or compelled 

to undertake difficult policy reforms and adjustment programmes, 

they do riot receive the external resources needed to make these 

reforms and programmes work. 3 This contradiction is evident in 

the implementation of theUnited Nations Programme of Action for 

African Economic Recovery and Development (UN-PAAERD) and more :: . . 
generally in the plight of the least developed countries, 

whose efforts at domestic resource mobilization will not achieve 

their d.::-clopment objc:-.:ives without substantial additional 

external resources. 

14. Sucha crisiscoexists with important changes in the 

international economy. New and powerful actors are emerging, 

Fnroducing a multi-polar economic world. There is increasing 

interacton among countries with different economic systems. 

The economic interdependence of all countries has been intensified 

by the increasing share of external trade in national economic 

activity and by the internationalization of production and 

capital. Transnational conglomerates have become powerful actors 

enjoying unprecedented economies of scale and scope. A new wave 

of techriologies is radically altering patterns of demand, 

production and trade. The concentrated control of these technologies 
0 
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\ 
is creating new strains in international economic relations. 

As a result of these changes the world economy is becoming more 

complex. 

15. In the present circumstances the potential for growth in 

the developing countries cannot be realized. If, however, 

external constraints are removed and the required systemic 

changes made, they can contribute'to the sustained expansion 

of world trade and growth in the foreseeable future. 

16. The post-war international economic system has ceased to 
c 

serve adequatley its stated objectives of promoting world-wide 

economic and social progress. 

17. There has not been a meaningful and comprehensive policy 

Initiative to enhance global.economic co-operation, on the 

basis of interdependence, equity and shared responsibilities. 
9 

Instead, a new tendency has emerged in some quarters of the 

developed countries to downplay the influence of the external 

economic e*?-vvoronment on the development process and to insist 

on the primacy of domestic policy reform based on the efficacy 

of spontaneous market forces alone. This approach, not even 

applied by its major proponents, is inadequate to address 

development ,prcblems, carries the seeds of social and political 

instability and ignores the complexity of the contemporary world 

economy. This approach enables the transnational corporations 

to move freely, goods, raw materials, services, data and capital 

across national frontiers, at their discretion. 
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I :J. Ttlrt i1~l.~~I~II:~1,if!r1;~1 r.ommurli t,y stloulrl joiri i ts forces and 

r~ri,i::.qe i II ~1 i:kl.o(:u(? t0 Wo,-‘k out. ttlt: characteristics and mechanisms 

of‘ ;* i:(~nll)“(.:t’~ti!;i VC! internatiorlal economic system, based on 

I-tie pr-jI,ciples of equity, justice, harmony and universality 

and r)n the sovereign rights of States. Development, growth, 

ernpLoymc!nt and social progress should. be its'central objectives. 

'The system should give full recognition to the interdependence 

between money, finance, trade and development. 

19. The expansion and diversification of trade, including 

trade among developing countries and among countries having 

different economic and social systems, is one of the most 

important instrumentali ties for achieving these objectives. 

Trade exparlsion should be based on the principles of multi- 

lateralism and non-discrimination and be pursued within a 
i 

framework of co-operative interaction among States. The 

ability of developing countries to expand trade presupposes 

expanded market access for their exports and incr.-.zzed 

availability of financial reosurces. Liberalization could 

only be pursued to advance their development objectives. 

20. Such a framework for promoting development, growth and trade 

must have a sound and equitable counterpart in the monetary and 

financial spheres. This should facilitate a durable, global and 

equitable solution to the debt crisis. It should secure a 

substantial increase in flows of financial resources for development. 
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c>tl ‘3 11 : ls!~.llr~!~cl ) cor!tinlled and predictable basis. Above ;ill, iL 

stirj111d lead to a substantially tr,anst‘ormed i ntcrnational economic 

c~rlvirotllllc~rlt , I’(!!;I)(>ilSi V(3 I (1 ;IIII~ f511~1~~or~l:ivc of‘ l.llC? pr”I’.:c’“‘i ‘11‘ 

clcve lo~'m'-‘rll: . 

. 
IV 

22. UNCTAD is an institrltion born out of the coLLective will of 

t h? -.ntt7rnat ionnl comm~lnj ty. Its universal character, j ts 

tlistorir development ori cntntion and its unique, cross-sectoral 

and inter-disciplinary approach make UNCTAD an important link 

in the chain of international economic relationships. The crucial 

need for development calls for the enhandement of UNCTAD's 

effectiveness and its responsiveness to current and future problems, 

as well as maintaining ttle integrity of its mandate and its 

functions and of the means to fulfil the, l'he seventh session 

of UNCTAD provides the member States with a signal opportunity 

to strengthen multilateral co-operation for development and to 

strengthen the institution itself. The results of UNCTAD VII 

will have an importarlt influence on the attitude of the developing 

countries towards ottlcr international negotiations and activities. 

2 ‘3 c . IIeveloping x:ollntl.ics cannot afford to rely only on external 

impulses to overcoinc I I\c serious economic and social crises 

confronting them. Tile implementation of the Arusha Programme 

for- Collcctivcl Self-lfrtliance atld the Caracas Plan of Action has, 

therefor\<:, acqui reel ,qrenter ur*,sf2ncy. It is imperative to further 

exl,arid and cieeperi l:corlomic Co-operation amon.q Developing Countries 
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I’rcf‘cr-c:nces amonk: dcvelol)ir~q (.o\rrltries ((;STP) is the m0s.L important 

k:cI)(: net-iv i ty OII whictr c-oncrc:t.e arl(l substantial progress is under 

1Vi.l ,y . Eff‘cctive steps shollltl be urldcrt,akcn to aomplete the first 

r-cllirlci of negot iat i ens llrlcler lhe (;S’l’P at the Mini’ster’i;11 Mvct in.q in 

He 1 Xrade , as visuali zed in Ltle i-lr-;~si 1 ia Declaration. 

24. We, the Ministers of the c;rorrp of 77, have presented our 

apprai Sal of the curraent intern~tion;~l economic situat.ion and 

out 1 i ned our apprc?ach towar-cis the tlnrmonious and equitable 

reconstruction of international economic relations aimed at ensuring 

development and employment for all . We have done this in the hope 

that our partners in UNCTAD would stlare with us their perceptions 

and approach. We believe that it is possible to further our 

co-operative search for the stable system of intern@tiol,al economic 

relations, without necessarily compromising oh our respective 

world views. 

25. "4 believe that all the member States of UNCTAD share common 

interests arlcl objectives. We also believe that we have a 

common stake in solving the present crisis. We expect our partners, 

particularly those who have relatively greater economic strength, 

to muster sufficient political will and seize the opportunity 

provided by UNCTAD VII. This occasion should be harnessed not only 

to launch a dialogue in a wider context for longer-range objectives 

but also to agree upon concrete measures in specific areas of the 

agenda of the Confer*erlce which need ur..q!ent solutions. 
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Technical Committee 
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RESOURCES FOR DEVELOPMENT, INCLUDING 
FINANCIAL AND RELATED MONETARY QUESTIONS 

Document submitted by the Chairman of 

Workin-g Group I 

Corrigendum 

Page 2, para. (b), third line: 

Delete the words authorized, subscribed or paid-in 

Page 2, para. (f), the seccnd sentence should read as follows: 

I II ll,is rrgard, Specjal ccncessintial arrangements should be made 
in regard to the debt of the least developed countries, countries in 
sub- :;aharan Africa, and small hard-hit developing countries in Africa, 
Asia ntld Latin America and the Caribbean, to developed creditor 
(-oljtr 1.r i es. 

Page 3, para. (h), end of the second line: 

Insert the word international between the words give and 
(‘clmmercial banks 
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Page 8, para. cc), substitute this paragraph by the following: 

Repayment periods for drawings from the IMF should be extended 
significantly and conditionality criteria brought in line with the 
development objectives of developing countries. Fund agreements 
should routinely make provisions for additional support if GDP growth 
were to fall below a pre-agreed level. 

Page 9 

Delete the whole section D of the draft drcument: 
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A. POLICIES ANti MEASURES AIMED AT THE ELABORATIOl4 Alll‘ T11PLEMEIJTATION 

OF A GROWTH ORIENTED STRATEGY FOH TACKLIIQG THE t'ROBI,EMS OF DEBT 

AND DEVELOPMENT, BASED ON,TFIE PRINCIPLES OF SlIAIIEI) RESPONSIBIT,ITY, 

POLITICAL DIALOGIJE AND CO-ORDLNATION AMONG A[,[, 'I'ttE PART‘LES 

CONCERNED' GOVERNMENTS !)I: DEVELOFED CREdTTOii AI'!D DEVELOPIFIC 

DEBTOR COUNTRlFS,, BANKS OF DEVELOPED COIlNTR1:E: ANI) r:flTERNATIONAL 

FINANCIAL INSTITUTIONS 

The Conference recognizes that the lack of a durat, 1-e ::rllldtion 

to the debt problem of the developing countries is a major impediment 

to the recovery of a reasonable rate of growth on a sustained basis 

in those countries, and a source of instability in wnrld financial 

markets and distorts trade flows, affecting negatively the abil.ity 

of debtor countries to import and achieve their devel;,prnPnt; 

objectives, as well as the capacity ~1 creclll~)~~ t,al:ions tn cxpor 

and secure sustained growth and employment. 

Agrees on the urgent need to halt arid reverse tll? r:?i flew cf 

financial resources from developing debtor c@lJlltries t,o d?.,:cli~~;ed 

creditor countries. 

Further agrees on the imperative need for a p~li t,ical diali‘gtle 

aimed at implementing a new, ccmprehensive debl strategy based cn 

growth, development and shared res;)clnsi,bility irj crder tr, reach a 

lasting solution to the continuing debt. crisis, t.akir\g into a(:cnunt 

the close interrelationship of the mc:ll?tary, rir~ntlc.ial a11d tradt? 

issues and bearing in mind General Asscmby resolutinn 41/202. Sl.l(>h 

a strategy should be implemented through, inter, alia, the follnwirlg --- --- 

measures: 

(a) Adapting debt-service F*aymonts c,f rlev<>lr-:pi~lg (~~~i.irntriF:s t (' 

their real debt-servicing capa(:i l,y throlJ&;h nitazures SII~~ as limiting 

payments to a percentago of expo1.t earnings .arld ~cstaal>l ist1i.ng, Cl? 
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:3 pp r c p r i ate , a relationship between the amount of debt service and 

!:l,P, the evolution of commodity prices or other relevant indicators 

of the economic situation of each indebted developing country; 

(b) Significantly increasing the availability of resources of 

the multilateral financial institutions through: (i) the expansion 

of authorized, subscribed or paid-in capital; (ii) raising of the 

borrowing authority or of the lending ratio; (iii) setting up of 

trust funds; 

(c) Consideration by developed donor countries of further 

cancellation of the ODA debt of poorer developing countries, in 

particular as regards the least developed countries and t-he countries 

of sub-Saharan Africa, bearing in mind Trade and Development Board 

resolution 165 (S-IX) and the commitments taken at the Special 

session of the IJN General Assembly on the criticial economic situation 

in Africa; 

(d) Immediate implementation of the recommendati.ons of the Mid- 

Term Global Review of the SNPA for the 1980s; 

(e) Consideration by Governments of developed creditor countries 

and international commercial banks of a significant lengthening of 

consolidation, maturity and grace periods as well as of the reduction 

of bank margins to a minimum in the context of debt reschedulings; 

(f) Consideration should also be given to introducing distinctly 

concessional interest rates to be applied on the rescheduling of 

official and officially guaranteed loans extended before 1987. In 

l 
this regard, special concessional arrangements should be made with 

regard to the debt of the least developed countries, countries in 

sub-Ssharan Africa, and small hard-hit developing colIntries in Latin 

America and the Caribbcans, to developed creditor countries; 



(g) Extension of the procedure of negot iating debt rescheduling 

of developing countries' debt to developed creditor countries without 

prior agreement with the IMF. 

(h) Adopti on by Governments of developed creditor countries 

of appropriate regulatory and other measures which would give ' 

commercial banks flexibility to reschedule interest payments 

on debts contracted before 1987, to provide new loans to indebted 

nations, as well as to take measures of a debt-relief nature, such 

as partial writing-off of the principal and application of 

concessional rates of interest. 

The Conference, in view of the critical nature of the present 

situation, welcomes and fully supports the initiative of creating, 

within the Interim and Development Committees, a Committee of 

Ministers from developing and developed countries to take up the 

examination of the debt problem, including specific solutions for 

low-income countries, particularly those in sub-Saharan Afirca, and 

recommend appropriate measures. 



B. POLICIES AND MEASURES AIMED AT SIJBSTANTIALLY INCREASING TIIE FLOWS 

OF FINANCTAL RESOIJRCES FROM DEVELOPED TO DEVEI,OPING COUNTRIES, 

PROVIDED TI1ROUC11 MIJiTILATERAJ> JNSTITUTIONS, EXPORT CREDIT AGENCIES, 

RII,ATERAl, ODA, TiIE BANKING SYSTEM AND FOREIGN INVESTORS 

The Conference 

1. IJrges developed countries to redouble efforts to achieve as quickly 

as possible the internationally agreed targets on Official Development 

Assistance CODA) to developing countries, in compliance with the 

recommendations of the Task Force on Concessional Flows, so as to 

place ODA on an increasingly assured, continuous and predictable basis 

in accordance with -the development needs of developing countries. 

2: Recognizes the need for adapting the conditionality criteria and 

the characteristics of the operations of the international financial 

institutions to .the need of achieving adequate rates of growth and of 

adjusting under conditions where external imbalances are caused by 

exogenous factors; co-ordination between the IMF, the World Bank and 

other multilateral financial institutions should not lead to cross- 

conditionality. 

3. Agrees that urgent a*:tions should be undertaken to strengthen the 

role of the World Bank as a development institution, through the 

doubling of its capital, the improvement of its lending ratios, the 

increase of its financial leverage, as well as other measures aimed at 

enhancing its catalytic role in order to ensure a sufficient volume of 

net transfer of resources to developing countries. 

4. 

l 
Recommends a significant increase of IDA resources in real terms, 

assuring their adequate replenishment, while improving the quality 

of its resources. 



5. Urges the World Bank to mobilize additional resource commitments 

from developed donor countries for sub-Saharan Africa. 

6. Recommends an increase in the size of the Strurtural Adjustment 

Facility of the IMF while improving its essential features, particularly 

its growth orientation, low conditionality and the provision of supple- 

mentary resources. 

7. Stresses the need to strengthen the Asian, Afircan and Latin 

American development banks and funds through, inter alia, the increase 

of their capital and lending programmes, while maintaining their 

essential developmental and regional nature and their equitable 

decision making process. 

!3 . Calls upon industrialized countries tc make a greater effort for 

increased participation in IFAD's third replenishment and urges other 

contributors to the Fund in a position to do so. to make additional 

efforts to contribute to the resources of the Fund with the view to 

ensuring the highest possible level of replenishment while preserving 

the institution and its unique structure. 

9. Urges that the possibility be considered to establish appropriate 

mechanisms for the recycling of the large current-account surplllses 

of some developed countries for utilization by developing countries 

for their mutual benefit. ' : 

10. IJrges developed countries to increase the financial support of 

their export credit 'agencies to developing countries under suitable 

terms and conditions. Measures should be taken to avoid coverage 

suspension, including such as may be politically motivated. 
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0 Il. Calls.upon Governments of developed countries to encourage resump- 

tion and increase of bank lending to developing countries. 

12. Recommends that Governments of developed countries encourage 

:foreign investments to developing countries in accordance with national 

legislations and development objectives of host countries. 

13. Urges that ways and means be considered to enhance the participation 

of developing countries members of multilateral institutions engaged 

in development financing in the formulation and approval of the credit 

policies of these institutions SO as to adapt them to the development 

objectives of‘ the borrowing countries. 

34. IJrges developed countries and international financial institutions 

to increase the flow of resources in real terms to African countries in 

accordance with the decisions contained in the United Nations Programme 

of Action for African Economic Recovery and Development adopted by 

the 6pecial session of the United Nations General Assembly on 

the critical economic situation in Africa. 

15. The IMF and World Bank should, at their next meetings, acquire 

specific commitments with the view to improving the IPIF Compensatory 

Financing Facility so as to respond to the deterioration in inter- 

national commodity prices and establish an additional facility for 

relieving the debt service burden caused by high real interest rates. 



C. POLICIES AND MEASIJRES AIMED AT PROMOTING THE REFORM OF THE a 
INTERNATIONAL MONETARY SYSTEM SO AS TO MAKE IT TRULY STABLE, 

M!JT,TILATERAL, EQJJITABLE AND RESPONSIVE TO THE DEVELOPMENT NEEDS 

OF DEVELOPING COUNTRIES 

The Conference 

Calls upon all Member States of UNCTAD to support the early 

convening of an international conference on money and finance with 

universal participation with the objective of reforming the inter- 

national mcJnetary and financial system so ,as to make it truly stable, 

multilateral, equitable and responsive to the develcpment needs of the 

developing rountries. As a matter of urgency, and without prejudice 

to the comprehensive reform of the system through the convening of the 

Conference, the following measures should be implemented for the 

improvement of the functioning of the existing system: 

(a) The IMF should exercise effective.multilateral surveillance, 

particularly with respect to the principal industrialized 

countries, giving special attention to the evolution of 

exchange rates, trade and capital flows and fiscal equilibrium 

in conformity with the growth objectives provided for in 

Article 1 of the Articles of Agreement; 

(b) A supply of adequate international liquidity on an increasingly 

assured, continued and predictable basis, consistent with the 

growth requirements of the world economy and meeting in parti- 

cular the needs of the developing countries shclll,l 17f> !?rl::\lrerl. 

In this context, the IMF should agree on a new substantial SDR 

allocation totalling 25/30 billion SDRs for the first year and 

on regular annual allocations throughout the Fifth basic period 

to satisfy the established long-term global need for reserves, 



while ensuring the unconditional nature of SDRs and their link 

t:o hhe development needs of developing countries. Developed 

countries should consider foregoing their shares for the 

benefit of developing countries in need of reserves; 

(c) The IMF should bring conditionality criteria and repayment 

terms in line with the development objectives of developing 

countries, extend the practice of providing contingent support 

and improve its amount and quality; 

(d) Expansion and improvement of the Compensatory Financing 

Facility; 

(c) Co,lL.in~laI;ion and further improvement, of the enlarged access 

policy, necessitated, inter alia, by the inadequacy of quotas 

and by the reduction in access limits; 

(f) Undertaking necessary actions related to the ninth review of 

quotas, which should lead to a substantial increase of deve- 

loping countries' quotas, keeping in view that the eight review 

not only fell short of requirements, but led to retrogressive 

results for developing countries; 

(g) Increasing the voting share and level of participation of deve- 

loping countries in policy formulation and in the decision- 

making process of the IMF. 

The Conference, in view of the need for immediate action, welcomes 

l 
and fully supports the call for the creation of a representative 

Committee of Ministers from developing and industrialized countries to 

examine the proposals for reform and improvement of the international 



n?~:netory system. This Committee could perhaps tuke the form of a 

joint subcommittee of both Interim and Development Committees to 

exaa1ne the proposals for reform and improvement of the international 

monetarqr system. 

D. II‘J'TJ<RDEFEl'JDENCE OF ISSUES OF MONEY, FINAJ'JCE, TRADE AND 

l?FVZi,')l'M!ii\lT - THE ROLE OF UNCTAD 

Tb.: Conf‘erence reiterates the central role of UHCTAD in the 

int:rrolated areas of money, finance, debt, trade and development, 

and in ttia: 'connection, invites the Trade and Development Board to 

continue to review and monitor on a regular basis the implementation 

of decisions and measures concerning the debt of developing countries. 

development finance and the functioning of the monetary system, and 

further invites it to consider new measures and actions in these areas. 

The agreements reached in UNCTAD in these areas should be 

reflected in other important current and forthcoming multilateral 

economic activities, in particular the Uruguay Round and meetings 

within the IMF/World B&k. 
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I 

1. Since the beginning of the 198Os, world commodity markets 
have been suffering a crisis of unprecede.nteddimensions. Prices 
have collapsed to their lowest level since the Great Depression 
of the 1930s. The macroeconomic policies pursued by developed 
market-economy countries in scant regard'of their ultimate impact 
on the fragile economies of developing countries have constituted 
a major factor in the prevailing sharp deterioration in commodity 
prices. In particular, protectionist policies blocking market 
access, subsidies and price support schemes, inflation first and 
t-hen deflation, high real interest rates and volatile exchange. 
rates, as well as manipulation of markets by commodity speculators, 
have been responsible for the dramatic loss cf export.earnings 
experienced by developing countries during this period. This 
situation has in turn greatly constrained the economic and social 
development of developing countries. It has also led to a 
deterluration in the terms of trade of these countries, seriously 
affecting further their capacity to meet their external financial 
obligations, creating a climate of instability and uncertainty 
in international economic relations and hindering a reactivation 
of the world economy. 

2. The present critical situation fully confirms the continued 
validity of the objectives and international measures agreed to 
in resolution 93 (IV) on the Integrated Programme for Commodities 
(IPC). It calls for prompt and full implementation of the IPC, 
particularly in view of the close link between the fall in 
commodity export earnings and the accumulation of debt. There is 
also greater need than ever for improved market access coupled 
with stable and remunerative prices for products of export interest 
to developing countries in order to stimulate growth and development. 
We therefore reaffirm our strong commitment to the IPC and call 
for the following measures to be effectively implemented as set 
out below. 

11 

A. International Commodity &eements/Arrangents _-.-- ____________ - _ _P--- w___ --- 

3. Co:limodity agreements/arrangements should be strengthened and 
include economic clauses, and new ones negotiated taking into 

account the provisions of Conference resolution 93 (IV), including 
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the ob,jective of ensuring remunerative and just prices for products. 
The international community should provide the necessary financial 
and political backing for such arrangements to be viable and 

effective. All producers and consumers of the commodities 
concerned should support such arrangements. 

4. The Secretary-General of UNCTAD is requested to make the 
necessary arrangements for the conveningof preparatory meetings 
'011 individual commodities not covered by ICAs and which are 
include-d i.n the indicative list of resolution 93 (IV). This 
should be followed; when appropriate, by negotiating conferences, 
with a view to reaching comprehensive international agreements 
with economic provisions, or, arrangements containing appropriate 
measures, including those of a developmental character, needed to 
solve the problems faced by these commodities in the international 
market:. A proaramme of negotiations should be carried out and 
completed by 1990 as far as possible. 

5. The UNC'I‘AI) secretariat should continue to provide the 
necessary assistance to establish the means for mutual consultations 
enab1irj.g the strengthening of co-operation and co-ordination among 
producir1.g countries required for negotiations on commodities. 

6. Complementary to specific price stabilization efforts, 
co-operation between producers and consumers within ICAs should 
also be ericurrraged to facilitate greater transparency, research 
and development, and market promotion, including new end-uciys, 
as well as remedial measures for special problems in the commc,iit> 
field. 

B. The Common Fund --_--------- 

7. The Conference should appeal to develcping count:ies and 
developed market-economy countries which have not yet done SC, and 
to socialisL countries of Eastern Europe to ratify the Agreemr-nt 
establishing the Common Fund. It should appeal also to the Urited 
States to reconsider its decision not to ratify the .4:;rcement. 
A meeting of interested countries should be called in 1988 to review 
the status of the Agreement and to recommend measures to accelerate 

its full implementation. 
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!: . Procmssing ---_--__ Marketing and Distribution I--------- ----------I-- 

R. The UNCTAD secretariat's work including the elaboration of 
frameworks should continue on processing, marketing and 
rlistribution, including transportationof commodities. In particular, 
:ittention should be given to North-South as well as South-South 
actions that would ensure a greater participation of developing 
countr-ies in these areas. Technical and financial support should 
be provided by developed countries, multilateral and financial 
institutions to developing countries for training and research on 
these subjects. International co-operation in these fields 
should be strengthened by identifying the needs of developing 
countries and the forms of international assistance by which 
they can be addressed. 

r) . Dive!>5 ification 

9. Developed countries and multilateral funding organizations 
are called upon to make resources available, including through 
special facilities for financing horizontal and vertical .'. 
diversification of commodity production and exports on favourable 
and concessional terms and conditions for developing countries. 
Such medium - and long - term financing should be complemented 
with technical assistance for feasibility studies and infrastructural 
developments as an indispensable component. The UNCTAD secretariat 
is requestcad to follow the activities in this field more closely 
in co-operatiorl with relevant international organisations. 

E. Compensatol,y Financing 

10. The on-goirlg programme of work aimed at establishing an 
additional facility to compensate developing countries for their 
shortfalls, in commodity export earnings should be concluded. 
Strengthening and improving the existing compensatory financing 
facilities should also be undertaken. Special arraangements 
should be made to ensure simplified access for the LDCs to the 
IMF-CFF. 
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F. Market Access 

11. The developed countries should demonstrate their political 
will to totally eliminate the obstacles to trade in agricultural, 
tropical, and natural resources based products of developing 
countries. The UNCTAD secretariat should provide technical 
assistance to developing countries in the negotiations in the 
Uruguay Round. This assistance should be oriented towards improving 
access conditions in developed countries' markets for developing 
countries' exports and in partic.lllar identifying ways and means 
of applying differential and I' Jre favourable treatment for such exports. 

12. Developed countries arc called on to cease providing subsidies 
and other unfair forms of assistance to their domestic commodity 
producers and to their L:ommodity exports and to eliminate tariff 
escalation on commodities in their processed and semi-processed 
forms and quantitative restrictions on commodities of export interest 
to developing coun?.r8ies. 

G;. Synthetics and Substitutes 

13. Developed countries should slIpport the efforts of the 
developirlg countries to improve the competitivenc:ss of natural 
products. To this end, support should be extended to research 
alld development activities in developing countries and to 
f‘acilitating transfer of technologies. Measures for promoting 
demand for natural products of developing countries, new end-uses 
and exchange of market information should also be implemented. 
Assistance should also be given to improving transportation and 
other infrastructural facilities for such exports. 

14. In cases where increased substitution of natural products 
derives from protectionist policies and from support prices in 
developed countries at levels not consistent with prevailing 
international market prices, such administered domestic prices 
should be brought in line with international levels. To this end 

protectionist barriers should be dismantled in order to allow 
exports of natural products from developing countries to compete 
more freely with substitutes. 
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t-1 . IIi.sposal of Nor)-Commercial SLocks 

15. Lrl rc:.q<ard to Lhe .snle of non-commercial stocks, an 
irlLf,r,rlai:ior~a.L code of corlduct; shollld be concluded expeditiously 
so as ho halt the prevailing adverse effects on commodity markets, 
beari t-l>: in milld the princi.l)les agreed to in decision 4(V) of‘ 
LIIc: Committee on Commodities and other international instruments 
r~czLal.ir~g Lo this matter. To this (?lld the Secretary-General of 
UNCTAU should be rmequested to understake necessary measures to 
give erf‘ect to this objective. 

1. The Co-ordinating Role of UNCTAD 

16. The negotiating and leading co-ordinating role of UNCTAD 
as well as the provision of technical assistance in the area of 
commodities should be strengthened. UNCTAD should actively carry 
out il;s responsibilities of promoting a -general and integrated 
approach to commodities in co-operation with other relevant 
institutions and of taking specific actions in the commodity field. 
Such actions should include review of commodity policies worldwide 
and in particular their impact on developing countries as well as 
monitoring of progress in the area. 
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Tn order LCJ translate l;hp approach outlined in the AssessmenL 
into a programme of .~:(:ion, the following specific policy measures 
and decisions shou1.r.l hp adopted: 

I. INTRI~NATIONAI, l'I~Al)~NC; :5YSTF,M 

1. UNCTAD should initiate work on a blueprint for a universal, 
non-discriminatzory, comprehensive, stable and predicl:abIc trsading 
system which will respect fundamental principles undep1yin.g ttle 
international lc.gal order. The system should aim at. faci.1 itniing 
the increase of devtlopjng country participation in world exports, 
and achieving an cqllitable rlistri?ution of the gains from trade. 
The imprar)ved and sIrBcn,ql hr>nerl trading sysl-em shall thlls hr ryrienterl 

toward:; development and ,qrowth and incorporate djffcrential and more 
favourable treatmctjt. fQr clsveloping countries as an inl:(J,qrnl part, 
not as an exception from its rules and principles. II: shorlld take 
into account the sprcial problems of the least developed cclltntries. 
It should he ful1.y respons.ive to development objectives in I he 
area of c:omrnoditic:s nnci contain a mechanism for redrrsssin,? 
restr ict-ive business pracf-j.ccs, particular'ly those of 'I'N('<. Stuch 
a systc:m should be seen as p:~rt: of a new paradi<gm of harmoniol~s and 
equitable int-ernational ecrJrl:lmj c relationship. To i-his (?n(l , i t: 
shoulct bc founded on l-he new international consensus to be gcgcneratc*d 
on the objectives of development and employment,. 

2. A(*t.ion relating to monetary and financial matLers, (.r':1Ijsfrr of 
technology, services and r)t;tl(,r rel avant areas shoul(1 bc mntlt! 
compatible and consonant with the established objectives 01‘ the 
system. The adoption of support measures would be required in the 
international monetary and f‘irlanciaf sphere to allow for improved 
conditions which, as a whole, will facilitate dea1in.c wit-h i.hc: 
developing countries debt, based on an integrated strat.c.cy 
oriented towards development and growth. 

II. PROTECTTONISM AND STRUCTIJRAI, ADJUSTMENT 

1. Developed countries shall respect multilateral trade rules and 
principles inc1udin.g their commitments to provide differential and 
more favourable treatment to developing countries, and strictly 
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comply wi th 1:hc: stands I:i 11 arlcl rsol 1 -back rrlmm i t:mc:rj L . Al 1. protectionist 
measures applied by developed count:ries shorlltl be notified to the 
Survei 1 lance flody sef~ up under the Uru,guay I<otln(l. Tnformation 
on al 1 such mc!asures should be c!ommlJnicaLc~d I (I I:htr Secretary-General. 
of IINCTAD for 1;he perioclic: review of ProLcct:i CJIli sm and Structural 
Adjustment;. lJNCTAD shoul d prov i tie adv i ce in i dent i fying such 
measllres and concerting the appropriate action to ensure their 
rcmovn I. 

2. Ilove Lopf,tl coun t:r i r’s sfiaJ I rl(r I i mposr: c!c’flrIorn i c and trade 
sanc*t i ens n.q;ni nsl. dcve 1.opi11.q count:ri es Tnr fjo I i t- i caL reasons, 
a.tlcl shal 1 remove sllc:h san(:t ions presently bc!i n,q applied. 

3 . I)(?vc:lclped countries shall rJstnt,lish a transparent and 
i nric,pc~r~tlen t mechan i sm at the rlal;ionaI level to examine the need 
f’fJT’ protec:tj.oni st action soughi. by firms/<ect.ors, and the 
imp I i rnti ons of such act j on for I.hc tlomesli r’ ec.onomy as a whole. 
1’11 i s mec*han i sm stir I I a I so mr)n i 101 1 II<? obscr*vatIc*c of Lhe standstill 
arltl r’o f 1 -1);lc’fc C’cJfIIIll i kmC?n t.S . Pfs r- i 0fl i (* r.c%por t s stlo 1 I t>cl sc:n t by this 
mc*c*hnn i sm to [fN(:‘I’AD for i I s (‘orlc; i clc*rra Lj on i ii f tj(* ‘f‘r~acle and 
I)r.vc> I opmc’n 1. f~onrtl . 

r1r. >lAI~liET A(‘(‘f:ss 

(hj I ih(!ral izc* ;I>!.I ic*rrl ItrIr11 t r,aclc! by eliminntiwg restrictions 
n~itl ciisI-.ort;iol~s, p;il‘t icular~ly those regarding non-tariff 
iIti(I t.nr,i ff t>Rr’r’i(l~*s and suhsicli,zerl expotsts by briqging. 
it I 1 mc*nsur’es it f‘ft>c*f i 11;: import nc*c*ess and export competi Lion 
tltltlr~ r s I: I*crig I tl(~tlo(l ar!cl morSo opc!rat ional ly ef fcctivc GATT 
r’(I I f’s and d j SC i p 1 i nos ; 
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(c) ensure total liberalizationof trade in tropical products 
and those derived from natural resources; 

(d) Liberalize the trade regime in textiles and clothing by 
removing discriminatory restraints on export from developing 
countries and take steps to integrate.the regime into GATT 
on the basis of strengthening GATT ruIes and disciplines. 

(e) eliminate escalation of tariff and non-tariff barriers 
affecting the products of export interest to developing 
countries at higher stages of processing. 

The Trade and Development Board should keep under review on a 
regular basis the implementation-of these measures. 

2. Developed countries shall continue to improve the GSP, 
inter alia, through the expansion of product converage; and 
without any impairment of the multilateral agreedprinciples upon 
which the system is based, in particular, those relating to its 
generalized, non-discriminatory and non-reciprocal character. The 
Secretary-General o.f,UNCTAD is requested to prepare a special 
report on the observance of such principles by,preferencc giving 
countries to be considered by the Trade and Development Hoard at 
the second part of its 34th Session, in the 'first half of 1988. 

3. Developed co.untries are invited to provide financial and 
technical support to the UNCTAD technical assistance programme 
in the field of GSP; the UNDP is invited to consider favourably 
request for increased financial resources for this Programme. 

4. Special problems of the least developed countries shall be 
kept in view while undertaking these tasks, particularly for the 
liberalization of tariff and non-tariff barriers and other export 
restraints on the exports of the least-developed countries, keeping 
in view the Agreement relating to the Framework for the Conduct of 
International Trade (Enabling clause). 

5. The particular problems facing the land-locked and island 
developing countries on account of their geographical situation and 
other inherent disadvantages shall be kept in view while undertaking 
these tasks. 
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6. Observance of multilaterally agreed commitments, with respect 
to trade in goods, shall not be linked to concessions in such areas 
as investment, intellectual property and services. No linkages shall 
be established between the negotiations on trade in goods and 
negotiations in areas such as trade and services, intellectual 
property and investment. 

7. Restrictive business practices, particularly of TNCs, shall 
be brou.ght squarely within the operation of the trading system ’ 

throu,gh: 

(a) an obligation in regard to transparency and consultation 
procedures; 

(b) the establishment of a Special Committee on Restrictive 
Business Practices within the framework of UNCTAD to 
monitor the application of the Multilaterally Agreed 
Equitable Set of Rules and Principles on Restrictive 
l3usiness Practices; and 

(c) continuing work in UNCTAD toward the establishment of 
a 7 ega1l.y binding framework. 

IV. Tf(E I~uLE OF UNCTAD IN CONNECTION WlTH TI1E URUGUAY ROUND OF MTNs 

1. The T~>acte arld Developmellt Board should follow closely 
developmcllts in the Uruguay Hound and appraise such developments as 
to their imf)licaliorls for the trade and de\felopmerlt interests of 
the dc\9clopi t\g countries. In this regard, the Board should study 
particular aspects of the tlegotiations with a view to formulating 
specific recommendations which could bk transmitted to the 
appropriate bodies. In carryllg out this exercise the Board should 
give prior1il.y to tflc implcmcntation of the rol 1 -back of protectionisi 
measures agnirlst the trade of developing countries and to reaching 
a comprehensive understanding on safeguards based up011 the MFN 
principle. 

2. The Secretary-Gcrleral of UNCTAD is requested to provide advice 
and technical assistance to dc\reloping countries as regards the 
MTNs and to erlablc them to participate more effectively in 
the negotiations. The UNDP is requested to corlsider favourably 
requests from UNCTAD and individual countries to make increased 
financial reso~lrces available for this exercise. 
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3. .Ltl order C;o cf’fec:L ivtx ly (*arr,y out the ,above ’ taslCs, adcqua,te 
arrangemenI.s sholtl cl be made for thra Secretary-Ciencral of lJN(:‘I’AIJ 

t.o follow thck worsk in iJr*uguay ifound bodies. 

V. Sl3RV I CF.S 

1. ‘I’llc Secr,c,l,at,,y-C;crlc;t,a I of‘ UNCTAI) is requested t.0 nttn I VS;CY, I’t’c)lll 
the point: of v ic!w of dcvc lol)it~g countries and i11 the corltext. ol? 
promoting and erlsuring thci r’ autonomous developmetlt nt~tl (3conc)ntic 
growth, 1:he implications of the issues being raised in the cotjt(‘xl 
of trade in sr-rvi.cc.5 by d(:vt:l nped cortrltrios. l’l~e ob,j tic t:ive j s to 
ascertain tllc nc:ed for and c:xnmine the implicatiorrs of’ a mu1 L i 1 ;lt cr.:1 I 
framework for l:r>ndc in set*vi.ocs and not “liberalizatiot~” of‘, ot’ 
removing “t-he hn rrip.rs” to trade in services. ‘I’hi s at I;1 lys i s shott 1 tl 
bear in mind thil t , Tar developing coutltries, the issues of I:t’ntlsfc:r 
of technology atld the rcsl,r,ictilre busirtess practices of trnt~stla~:i(~tlnl~ 
corporatiotns, amotlg ot,hers, at>e of paratnount importatlc(! in the 
urea of services. 

2. The UN(‘:TAD secretariat should be asked to analyse thr> widr,r 
implicatj ens of any intet~natio1~31 rre;i mc .qovc rn j rig t.r,ilCLC! it1 s(‘r.v ic*cs. 
Thcsc> implic*nLiorl?; shollld itlc Lude po1.i tical, cultural ar>cl secure i I y 
aspects. 

3. The Secretary-Gcncral of UNCTAI) is requested to wotsk out 
appropriate problematics for t.rnclr+ in services I<c-tepirt,c in mind 
that the revolutionary changes in I;e Lecommunicat ions at14 
telematics provide a new atld eas) medium for transact ior\s iti 

services around the .(! I obe. More often than not, IICW I cchrtologics 
are makin.q national horders i rrclc?vant. The problrma t i cs f‘ota 
trade in services mcrst Lake this irrto account, for which aft 
approach based on tl>e Gener~al Agrr:c-:mcnt on Tariffs and ‘1’ratlc~ may 
not be relevant or adequate. 
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4. UNC’T’AD should be provided w i t*h adequaLc resources to car-r-g 

or11 ef’f’ccLi vely i ts mandate to ass i st deticxlol) i.ng countries in 
st.udyirlSq the contribution or set-v ices to Lhci r development process, 
and, when rr>ques ted , Lo provide: assisLanc(: t-c, I.he,:developing 
courltries irl under,t.aking natior~al studies, as defined in Trade and 
I)eve 1 opmcrl t I3oarci i1c.c i s i on 309 ( XXX ) . ‘I’tlr? Sf!cretary-General of UNCTAD 
should present to thr+ nest. scxssion of’ tt\tb Trade and Development 

Board , ii programme! on Le:c*hrji (:a 1. assist;lrl(:r:n to developing Countries 
1.0 imprbovtb the st.nt is!-ic;ll basis on tt-aflc: irl scravjces. The UNDP 
i s i nv i Led to rctsporlcl pas i L j v(‘1.y t o rec1uf.st.s f’t*om PNCTAD and i ts 
membc>r, Sf at-f’s for f‘inartc.in 1 support: for, I.hra above purposes. The 

clctvr I opfvi c0ur1 t: taics are also invited I-o lnnke available financ.ial 
arlci t ec:hrlica I’ resources for srlch studi es. 

5. The St->cret ar,y-Gerbctaal. of’ UNCTAL) should, explore the possibility 
CI~’ t’s tnb 1 i sh i ng a proar’ammr* of co-opcr’a I ion on services within UNCTAD 
ns R mechan i sm f‘or chnllr\t! I i rug f‘j naibc i a I nrld technical assistance to 
dc>vc>loping countries wi L~I 1 he aim of strengthenirlg the service 
sc.c.tor ill t.hosc: ~our~t r*i(!s. 

Vl. TIIADE REl.AT l.ONS /Ibl(~N(l (:OUN’I’II 1 ES 11AVI NC; I)IFFEHENT ECONOMIC AN11 
SOClAl, SYSTEMS 

‘I‘akitlg rIoI c of 1 I)(> iIll~(~r~rn~l tc\st ;i~~~ir~sc~cl t 0 c’onference 
resolution 145 (Vl) n11r1 t-hta i (.lc>as (‘OII I a i rlrd in document TD/B/l 104, 
the Group of’ 77 proposes to: 

1. Request the soc.inl ist c*o1.1111 I,i (IS of‘ East em I<\lr ape to take 
mtbasur-es to: coral r’i bli I (1 I‘r~llv ar,ti fsf’f(*c.t i\,t!lJT to tI;e efforts of 
t he developing (.*011nt 1’1 C-I-, t o div(‘~‘si f‘y arlct ~.II( (.rlsif\r their trade, 
<arId to pr>ovidc a g1’0wi 11-c !.t1:lI’cr of I11f.>i 1’ import s, including 
scnii -m;\nllf’nc.t.rir,f!~ nlitl rn~~t~llf~~~ct~r~~~:s, t’rom clt!\‘~ 1 c)pi r1.c c.olin t ri es ; 

rn:lke f’urthcar impr~ov(~ml~rII.s in t.h(> i t’ (ISI’ schc.m(?s; improve the terms 
nrrd c.orldi t. i orls of c t’c*tl i t 5 Lo t tlr* tlr\~c 1 op i r1.q i*ourj t r i es ; enlarge 
t.heir cbcorlomic assi qt ;~IIc~(~; i 11(-1’1~ns(~ I-he sllnt,ca or convertible 
c-IIrrcric i cs i n rc’So1lr~c.c~s miltIt* ;1\‘;1i l;lbI(? f‘or firlancing developing 
coutlt ri (as’ pr0.j tl(-t s; tl(!vcalop II I‘I c:x i b1.e alIti cff‘i c i e11 t payments 
mcchani sm i n t ra?clc opcxltat iorls ; [‘iI\’ spccia 1 atterltion to the 
spcc i f i c: 11ecds ntlct r’ibqtl i remcnt s 01’ the least dcaveloped countries. 
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3. I n the ar’~ns (,I’ tec:htlical assi stance and consul tat i v(b 

act.ivi L i OS to i r\l t,rlsiI’y Llle existj ng UNCTAD operat,i.onal pr~n.gr~amm(! 

for l.he pr~onrol.i<>r~ or ERst-Sout.h trade. 

4. Ilryucst the Trade and Development Hoard to keep thr> 

implcmcntatiorl or Lhesc act.jvitics urltler periodic review. 


