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ROOM C- 130 0401 

EBD/89/116 
Correction 1 

May 15, 1989 

To: Members of the' Executive Board 

From: The Secretary 

Subject: Mauritania - Enhanced Structural Adjustment Facility - 
Policv. Framework Paoer for 1989-91 

The following corrections have been made in EBD/89/116 
(4/24/89): 

Pane 21. last coiumn. last line: for "September 1989" 
read "June 1989" 

Page 23. column 4. last line: add "Implementation of...requirements." 

last column. last line: add "1990" 

Corrected pages are attached. 

Att: (2) 

: ; 

&her Distribution: 
Department Heads 
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eBu/89/116 
Corrected: 5115189 

ELauKieania: bltry N3trl.x arid Cslendar of Implementation of tleasures Llnder the Cowmu?nt Prqlram (cmtInk4 

FMicy Area and Bdated ktiam already taken mtc Actions to be taken mtes 
cbpcties 

3. Fublfs enterprises 

Paticnallze gwemnt’s 
poltfolio. 
Illcrease effidelcy of plblic 
elterprise sector. Improve 

m-c envi-nt 
affecting pddic emxprlses. 
Redefinition of legal 
institutim fnoleuork. 
pup& &me of wrket ard 
helms9 calcatatial of 
public enterprises]. lbnfta 
pmlic enterprise sector 
perfotllmce thmgh selected 
itxlicators. Analysis of 
pattems of issues affectin 
plblic enterprbes. 

To ensure e saml 
fiIxiIl&l end lxulki~ sector. 

b. &npxformllrg credits 

ME3sumsdpmmdures 
to accelerate 4lectim of 
credit-9 in arrears. 

5. RI clog plicfes 

Estsblish a more fkdble 
pricing system to eml!m3 8 
ODre effidelt alloatial of 
reSOWTOeS. 

Besttwturatim of c?udTuc l . 
Adits of the urlml tmL9poltation 
and amstnrticul l2cmpades. l 

Liquidaticn of the dq 
distribtim cmpany. l 

kinfor-t of the finwcial and 
nnmgewmt capebaities of postal. 
mining and ha&x caqmfes. 
Liberallzeticm of the petroleum 
sector, dw distritutim end 
urban trampohation sectors. l 

1987+8 

SW-88 

1987-88 

1987-08 

concllsie ccmtract-progrm vith 
sMU?.Cwdm. * 
On@% rehabilitatim of the 

Postal service and Port Authority 
to te cmpleted in 1989. 
mfinitim of additional public 
enterprises to be rehabillteted, 
in particular the SO. 
Inplmentation of rehabilitations, 
pri%atiz.&im and liquidation 
me-es for serveral public 
enterprises. 
I.@fwntatim of re-rdatiar, 
uncemlrrg Mgets, salaries, 

; traidnillg ad Managem?ot 
Infonmtion systw. Periodic 
reports m public enterprises 
issues. RopmaIs to Cow-t 
for inprovig ecmauic 
ewlronwt. 
Allwrkents of decree governlllg 
public EnCerprise Sector es 
aprqriate. 
Settlemnt of waspdebts. 

hxgx of tw go=-nt tanks 1989 
BIMix, SIB (nar LEN). * 
Stmlgtheni~ of menag~nt of ul!LI I989 
the goverIment bank resulti~ from 
merger of a mltipa- 
pose/dewlopm?nt bank (PXIE) and a 
develcplEnr institutim (MD). * 
Fnactmnt of new tanklrg la end July 1983 
pNdential bark* ratios. l 

strengthening of the central talk I988 
supewlsim role and emcbsznt of 
a n&l accumting plan. l 

Imp~ntaticm of contrat-plan¶ in April I989 
the prinely talks. 
openiw of 30 percent of INM’S 
capital to private msuritanlan 
Sha*hOl&rS. 

April I989 

Bstnblishrent of eg-nts alxj 198688 ks3asures to inprovs collectfoil of 
schedule arrsngenmts with each credit in arrears according with 
bank. quarterly schedrle. 

- EUndn9tion of the systan of 
fix4 wrgin for locally 
msrufactured gocds. 
- rhdlctial of the r&m&r of 
iterm subject to prim cmtmls 

fra!l ll to 9. 

1987 

IS88 

selectial of foreign private 
partners for IEN. 
corsolld9tial of financial 
structure of SICJ wd BUM. 
Implem?ntatial of re-rdation, 
lmk! by mzf for UBD (cmc.xning 
re&ctim of staff). 
Ca@.etim of EEI end Rice 
WateIilcuse ad1ts. 
Establlshrent of timiwj arr- 
mnts with a 4.l eseabltshal 

foreip bark oc techntcal 
assistance or recruibwnt of 
foreign wqzerts for !Hl. 
stldy of privatizatlal of IJlKL 

Further re&cticm in the N&X of 
itelm subject to price 
hwl~tion frm 9 to 3. 
Reductlm ty 2/3 of the nmter of 
iruhtrial and cowrcial inported 
item subject to the fixed wrgln 
SyStlSl. 

Reparatlm of a list of Item 

subjxt to price control m-d of a 
liberalizexial sche&le for 
l99w91. 
Abollsment of the fked lmrgkl 
system. 
Adeptatlal of sQJIw( prices to 
w&et cmditions 
Zopl~ntatlal of re-ndatiom 
for i@+roving (PI. 

1989-m 

1989-91 

1989-91 

B89-90 

June 1989 

mcwber 1989 

Hardl I.989 

Hay 1989 

Jme 1989 

N¶y 1989 

Jme 1989 

1989-9J 

1989 

1989 

Jme 1989 

1990 

1989-91 

JIDZ I989 
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Maufitmia: F+A.ky KatrFx end Calendar of Implerrentattm of kasures Under the Cowrmwt Program (contlrued) 

kdky Area and Related ktions allwly taken mte ,Actiom to h taken mtes 
ob+2tivzs 

Inp- :t= PUB 
F=ee. Mstillg 8”d 
mmitoring of plblic 
fJ%estrmlt to ensure that 
rescurces are &tllmated 
efficiency. 

strengthenillg of 
qpr&al &pacity. 

Safe of 
plmniog systen. 

b. Civil service reform 

To iqmw efficiency of 
the civil eerviae end to 
tlghtm cmtml owx 
pe-1 eqxaditure. 

FisGsl plicy 
a. Eqew.Uture cmtml 

Ri.@in~bill Stregthming of expelkiiture 
limited to qected rate of cmtro+% 
inflation. Flh?e of new Limit invesmnt expenditures to 
mctuiaD!?nt. amtdtmts of grants, and 

stabillzatial of c~sialal loans and to 
tramfen, md sutsidies axailable fiscel re\rermes. 

Prevartition and mnitorina of 
inv;stsmt and consoltdat~d 
budget. setting of anNal target 
for increase in eqaxiitures in 
the Health end Road sectors. 
Pmdxtial of a 3-year inwtnmt 
ptin for 1989-91 taking into 
accou$ td@my and BDP 
objectives. 

Inpox- civil service mnagarent.* 
RestNcturing of, Ministcy of 
PilL¶WandECOnamy. * 
5tablisht of a con¶ultatiw 
camdttee for p&UC 
t3luddstrati.w refom. * 

No&r I.987 

February 1989. 

Reparation of a threeyear 
“mlli~, investment program” for 
1988-91 Elk@ into acccunt 
awilable res.xrces, external 
finand~ and fiscal pAicie3 
?bjzctiws. * 
Preparation of guidelines and 
paramiters to be used in projxt 
a~rakd. * 
Funforce sectoral‘units and 
redefine their relationship with 
plGalmhg directorate (MfnlEtry of 
Fimnce). * 

July I.988 
August I988 

September 1987 

Further improwxents in persomel 
wnsgwmt and reduce share of 
wage bill in total oxrent 
expndituce. 
Rev-lw of size of civil service, 
civil SerMnt ccqe~tionl career 
trFhlQj pltdes. 
hilt of payroll. 

Stabilization of wq.zs and 
p%avel recmltnent t&ii-g into 
aCccu”t civil service Mcandes 
due to ret1renent “C re.siptlons. 
Cost contalrnent measures in 
education in collaboration with 
World Bark. 
Stregthmiq overall qenditure 
l!Edtori~ procedures. 
Ratlonallzation of exqendltures 
and revenues of local authorities 
and of 2ut alauus a&ncies. 
Fears m road and other essential 
infrastmctllre mlintelwlce. l 

1989-91 

mmter 1989 

JUN.? 1989 

1989 (study) 

1993-91 (iqlemncatkm of 
refonm) 

De&r 1989 

1989 

1989-91 

1989-91 

1988-90 
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EBD/89/116 
Corrected: 5115189 

L . 

Hauritanki: Micy l43trix and Calendar of Iqleoentation of &asqea Under the Cowmuznt Progr.am (contlnrul) 

mucy Area sd Belated 
cbfectivw 

Acthis alrepdy taken lhte Actlaw to h taken mtes 

b. Re\renm Behctim of tariff ~tials al 1987-88 Tariff exenlptions accordi~lg vith 
il3pt.s for doaastic ilukstry. the Invzsurent code and re&ction 

I”crmm MiFtclly St* cm tariff sttucture. Au&stl988 of em&on for foreign-fiMnoed 
-ddi\rerSifyt?U IntroQrtial of ne, astam tsriff 1989 projects. 
bse. . with the 1989 Finance Lw. Reform of aIrrent systen of 

NV olstms eulff. turtmuzr tax and tax cm h&new 
profits. Impr-nts in tax 
admlnistratim and mllection. 
study al fishing and dning 
ta%9tion. 
Iqks3xation of Taxation stlldy 
tecammdation. 
speed up reoovxy of fiscal 
arrears. 
Establishrent of a list of 
tanpaprs in arrears. 
Streqqhmillg of the Rewxus 
Mf ice (Treasury). 
Budgetization of ED. 
5Opercentof MFcanbeQdwzd 
from BIG, irstead of 100 percent 
Ransformatian of W/IU into 
@dEZ’d CulTpIler t&X. 
Reform Iqka3tetion. 
Improvamt in the euiltl~ of the 
accamts of enterprises to bm&n 
BIC tsx base. 
Paymnts to Cowxnsznt of ITS by 
sm’s employees. 
Taxation of shipchandlers. 
Taxatlm of salaries of fore@” 
sailors. 

1989 

mcwnber 19S9 

I989 

1990 

1989-91 

1989 

1989 

1989-91 

Em-91 

1989 

ma) m-9 

1990 

1989-91 

1989 

1993 

c4m-toftts? Itqmmed ~eeparatim ad 
lkficit al a casIdtsEnt mmitoriq of annd cmsolIdsted 

baais,totefioanoedally~ bud@.* 
l.e3arm al very 
calmssiaral fxmt3. 

bcal authority stufy al local authority 
firumcine. financiog. 

8. htary and cm& polhy 

DefinMal of credit poltc.ias study al na, interest rate 
~suppawi- stns2tme 
sexors. mnetary plide, 
willaimtocrntaln 
inflatial. 
sa* lDMltsatial and 
stain- of pmitike real 
interest rates. 

No&r 1987 Anrual targ?ts for 1989-91 to be mcwber 1989 
agreed with the Uorld Sark ard the 
IMF. 

1988 

June I988 

Implerentation of the Wxld Sank Dec&r 1989 
t-ix-dations. 

I@mrotatlon of nw interest 
rate stmcture. 

April 89 

Literalizaticn of interest rates. 
Continue prudent polklea and 
mintain flexible interest rate 
PoueY- 
Measures to mbllize s.wi~. 
Setting OF anrual targem for 
mney and credit. FLutIler 
wasurea to mbi1iz-e savin@ of 
workers' abroad will be adopted. 
hmting of study cm rnney 
tusarket. 

Jamely 1990 
1989-91 

1987-91 
1989-91 

Septemkr 1989 

Impleuzntattm of rroney nsrket and 1990 
ceser\a rquiremmts. 
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Faicy Area end Related Actials alreedy t&ml mte Actial.3 to ix? taken mt.5 
ob*ctiws 

9. 

Viability of the balanz 
of psyuents $1992 vithalt 
r-e to Qbt Fe& 
Qlllngs. 

lL?chctim of the al- 
aCCOUlt deficit inclrding 
official tmnsfen to klar 
4 percent of Cap ty 1991. 
cra&Jalincreaseofe%ternal~ 
tEeems. 

To pramte efficient 
rescurce ahtial and to 
mintain Ex+quste cmpetiti- 
-softhee~rtsand 
il&mtmubstitutial sectors. 

d. Fxtenlal debt rQllqelrslt 

Irqpnne external debt 
wnagenent to SvAd &lays in 
external ckk payment. 

ANsJal Cargets. 

Flalbk exdumge rate and 
cmtximxznt of d-tic d-d. 

No rermrse to rloncalc&sialal 
lxxraxing. Limit in the use of 
c-sialal ba-rariq. 

Creation of a directorate at the 
Mldstry of Filw.nces in dlar* of 
external dek mnagerent. * 
Establishnent of a debt mnltoring 
camdttee. 

1986-a 

1986-a 

AnNal targets. 1989-91 

LqAneotation of a flexible 
exchang3 rate policy that will 
contritute torard schievirg the 
Gs.wmEnt lnlallce of paynents 
targpts. 

1989-91 

No re3JJLs.s to nmcmcEssid 1989-91 
torra*ing. 

e. Trade uterslization 

e1iminat1al of 
iqmt/export card and 

elindnation of &at 
liaencing. 

Gradual red.Jctial of licencig 1987+8 
requlrmts. 

August l98a 

Ox. 1988 

Establish a ccnpcehemive data De&r 1989 
bw on external debt. l 

Trainirlg 01 Extemal Debt Jan-Jl~p I989 
Mzqemnt to KF and 8Z-l staff 
with technical assistance provided 
bjAon?F. 
Lnplementatiwl of a Ekterrurl Debt 1989 
Fbagemt Systw with tedmlcel 
assistance provided bj MIFF. 

f. Foreign ex&rrge 
liberalizatial 

Facilitate operaticrs of kqmters allwed to keep I5 pet- 198688 
the export sector. (Ent of their forei@l exdw-ge 

eslnjngs. 

Integratis Fqul¶tion 0rganFzatim of national seminars 1988 
isslpes in wcm and sectoral on pqulatica and dewlopnt. 
strategies, and definitial of Nxialal population ceMu.3. May 1988 
a mtional family planning orgmizat1al of natima1 SdMrs I987 
peogr~* 0” fanily plannig. 

Gmplete ellminatlm of @at 
licences and ea.siq of the 
requi~nts for okainirlg 
iqxxter/equrter card. 
~tdish inporter/eqxxter card. 

1989 

1990 

Exprters of local lmnlfactures 19u9 
allcwd to keep 25 percent of 
their fore&n excl~ eamlngs 
according vith the inw3tmnt code 
regulation. 

Support to t3zEs. 
StrengtllenlQj of the Iiulnn 
ksarrces mlt Ln the MF. 
Analysis of census results. 
supp-t for fallly plannix 
act ivlties. 

1989-91 
1989 

1989-91 


