
EB/CW/DC/83/1 
Revision 2 

March 25, 1983 

To: Members of the Committee of the Whole 
on the Development Committee 

From: The Acting Secretary 

Subject: Development Committee - Revised Annotated Agenda 

There is attached the revised draft annotated agenda for 
the Development Committee meeting on April 28 and 29, 1983, reflecting 
the comments made by the Bank's Executive Directors at their meetings 
on March 23 and 24, 1983. 

This subject has been scheduled for discussion by the 
Committee on Monday, March 28, 1983. 

Att: (1) 

Other Distribution: 
Department Heads 



DRAFT 
March 24, 1983 

DEVELOPMENT COMMITTEE 

Annotated-Agenda 
for the Meeting in Washington, D.C. 

April 28-29, 1983 

1. Element6 of Global Economic Recovery Effort6 

(i) Financial flows from and level of lending by 
multilateral institutions and implications 
for their capital base 

Over the past few months, the management of IBRD ha6 completed 

a re-examination of future IBRD lending plans, taking into account 

both changes in the demand for IBRD lending and changes in the prospec- 

tive supply of external capital. A principal conclusion of that review 

was the need to reorient the FY83 and FY84 programs along the lines 

described,in the recent memorandum on the Program of Special Assistance-l/ - 

w&h uxu approved by the Bomd in Fcbwtiy 1983. 

For the years after FY84, this same country-by-country review hes 

hdieeted bed-to-the-eene~asien led managczme& to Xhe con&.&Lm that 

the current planning assumptions made in 1981, which envisaged an IBRD - 

lending program of $60 billion during the period FY82-86, fall short of 

what the Bank e can sod should do to assist borrowers during this 

period. Accordingly, management has initiated a discussion of possible 

l/ World Bank Program of Special Assistance to Member Countries, 1983-84, 
R8%22, dated January 28, 1983. 
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alternative lending plans for the five-year period.R83-87, &, In that 

connection, the capital requirements of the IBRD have e&e been re-examined L 

atmd The possibility of a selective 'capital increase has also been noted .- 
c 

It is expected that the Board. of Directors of the IBRD will $@a-to 

06 tide cLku~~ionb wiee be dibtibuted’ -to the Peuc2opmen-t committee in 
. 

advanc’e 06 tie dohthcoming me&g. 

tated-egeadex7 Y 

Ministers may wish to: 

the World Bank Executive Board in February 1983 to accelerate;., 

financial flows from the Bank? and ‘d.bcti4 the bCO/& 6Ok adopz- 

ing hndWc mkadLed &I bil.&& pog/wnb; y.1 

-- Tress support for revising the-rev&eed planning Gsumptions.; 
I 

for the Bank XO d&&e Xthe &cope 6o)L expanbiok ‘06’ &nh 
- 

lending,program ti &e& tenmd during the next ii+e years., 

and urge the Bank Board of Directors to continue to review 

the capital requirements of the Bank taking into account the 

prespeetive iaeteesed -incheaed financing requirements o,E the 

. 
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$he conhdehation 06 the wope do& a detective capital incneabe 

6okXotig the Eighth Genti Reviw 04 !&~ht~ ti .the Fund. 

(b) Other Multilateral Development 
Institutions 

The 1 paper on the lending operations and resource requirements of 
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developing countries; end-fa-Hght-of-the-ESghthSeuere&-Rev&eu 

the multilateral development institutions in the changed circumstances 

df the 1980s and possible implications for their capital base is based 

on the material received from the Asian Development Bank (ABDB), the 

African Development Bank (AfDB), the Inter-Amekican Development Bank (IDB) 

and the International Fund fbr Agricultural Development (IFAD). It 

describes the lending programs of the four institutions, attd the d&$(i- 

ia.&%~ they @ce i.n Xhe ~ep.ttihment 05 ~SOWLC~~. kkdk, for the 

Asian Development Bank and the Inter-American Development Bank, the nego- 

tiations for replenishment of resources (tre-R8u have been completed,,' 

?he difficulties faced in the repleriishment of resources for the African 

DevelopmenC Bank and the International Fund for Agticulttiral Development 

are e&88-exp&eiRed COklkh.L&g. It-de8etibes-the-&eR&Rg-p~gwtm8-e~-the 

~ea~-iAst~tRtiert8-eRd-the-d~~f~eu~t~8-they-feee-~R-th~~ep~eR~8hmeR~e~ 

teeeetees-&t-theit-teeeAt-negetiatienst 



MiniSterS~.Iky wish 'to: : : 

-- 

-- 

take note of the resourtz'needs of the MDIs'in,the period 

ahead tid',ir,the xontext of.the perspective availability 

of public arid p.rivate &a$ital~from"other'sources; and 

recommend governments to take urgent steps-'to m&et the 

pledges already.made and to s&ek:meatis :of financ:ifig the 

future 'requirements of.both ordinary .and concessional 

funds including; wh&re“needed, an W&-ease in their capital 

base to e;able'fhem .to continue to play their ttee&& 

knp~/Lbnt role in the development efforts of the member 

countries. 

.' 

(ii) Status and Funding of IDA 

,,The background paper for this item u&&&-be is DC/83-3. ., 

The pa-pm pain& out that ti,m+ have been c&lay& in -the availab+ty 

06 lVA-6 conmribnent adhodty i+ ,-tm 06 the IDA-6 R~otuLLm.. Thq.detay.6 ;.r 

and /reductions, in tie U.S. app/rophztLons .have muLted in a ,~ign&$icanX 

&neatened .to cL&u.q.t,$he A+oc&Uon’~ &miing p+og/uun 605 FY84. Tti : 

timptin um ameLio/rated by -the ..Fg&eqd 06 dono?, o.thct @mz .@ze United 
‘. 

!iXa.tu .to phov.Lde Speci&e .ContGbutio~n+ tota.Qng abut.& $2, bitLion ovm and ; 

above thdz cont/tibutions a3 sTVq-6. These a@% nolUth..8m(&g, and * 

auwning Jhat the United S+ztes., U, ,n&ze a payment, 06 $945 mieeion 6o.k 
.: 

-the .thAr.d ituXa.Ument 06 &s 717A-6 co~bt&ion, @e.,A6.5ocia@n’ir lading 

paogmm wiee mmLt in .toaid cotmritment6. &t FYbZ-,83 being &educed &urn, ar, ,. :. 

intended level 06 $5.8 bi.L&on 20 a &k&y level? 06 about $6.3 bilLion. 

Such /reduc.tions have had to be made at a Lime when the low-income developing 
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cotuukies, and ebpeciaeey a%e poo~ebt nations in Sub-Sahman AQricu and 

oa%a aegi.oti, have .been p(zhticueLvLey badly addeded by the pmtonged 

gtoba.t kece6&ion. 

F,ilna.Uy, the dmt&ing out 06 IDA-6 contrtibtionb by .the United Staazeb 

has delayed the bataM 06 negotktimb do& the Seventh Rep&n&nxnt which 

um otig.inaUy to have come into ed&ct by JUey 1, 1983. A6 babied in Xhe 

papa (X/53-3), negotiations &tr WA-7, which began in Novembeh 1982, me 

now in pmgmub aLthough uncles /ream& abou.t -theih con&&on and, 

consequently, the date on which ZVA-7 might be expected $0 become et${etive. 

-- in J3gh.t 06 the 6ULiOU.b b-n 06 ‘IDA-6 and comX.nuing wzcm- 

ataintg about IDA-7, to wrge Xhe United Saizteb to ptovide i.12 &.U 

hhd payment 06 $945 rnX&on in FY83 and to complete ti TVA-6 

conthibtin in FY84; 

to tie note 06 tie conknuing bdoub economic ci.i~&kuLt& 06 

tie pooast dew&ping coun&Geb ami wtge govmuneti to do Xheirt 

uA.mobt to enbwre an TVA-7 06 tnaximm pobbible’bize, keeping in VALU 

the expanding needs 604 COWebbkJd ass&iznce 06 TVA bomwehb; and 

to urge -that IDA-7 negotht2on.b be conckded a.b eahey a.b pobbibte 

bo A%.& the Seventh Repl!enihnen.t would becom&'e66etive no &ta 

-than J&y I, 1964. 
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(iii) External debt problems of developing countries 

The background papers for this item are External Debt and Debt Service 

of Developing Countries and Fund Policies and External Debt Servicing 

Problems (DC/83-5). These papers will be discussed by the Executive 

Directors of the Fund on April 4 6, 1983, and the Managing Director's 

summing up at the conclusion of that meeting will be transmitted to 

Committee Members (X/83-5, Sup. 1). 

The paper on External Debt and Debt Service of Developing Countries is 

based on a study "Trends and Prospects in International Capital Markets 

and Survey of External Debt Situation" prepared by the Fund staff as 

background to the recent World Economic Outlook exercise. It summarizes 

the material from that study which is of direct relevance in assessing 

the situation and outlook for developing countries and updates the informa- 

tion on bank lending to developing countries. The paper describes the 1:' 

growth of developing country debt and debt service over the period since' 

1974, outlines the dimensions of the debt servicing difficulties faced 

by many countries in 1982, and comments on the near term outlook with 

regard to financial flows and debt servicing. 

The paper on Fund Policies and External Debt Servicing Problems 

discusses the recent experience with official multilateral and commercial 

bank debt rescheduling8 and traces the sources of current debt servicing 

difficulties. It describes recent initiatives to strengthen the Fund's 

surveillance activities on matters relating to external debt and debt 

management and to increase technical assistance and statistical services 
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provided by the Fund in these areas. Issues which have arisen with 

regard to the need for adequate external financing of members undertaking 

adjustment efforts are reviewed and recent developments in this area are 

outlined. The experience with external debt limitations in Fund 

supported programs is discussed. 

Both the Bank and the Fund have taken steps to increase substantially 

their assistance to member countries in the areas of external debt monitor- 

ing and management. The Fund has recently expanded the role of the 

Central Banking Department in providing technical assistance to member 

countries in the external debt field and the Bank has increased the number 

of external debt missions by 50 per cent in the last two years. The Bank 

and the Fund are working together to improve external debt statistics, with 

the Bank introducing major improvements in its Debtor Reporting System and 

the Fund contributing to improving statistics on international banking 

flows and short-term debt. 

Ministers may wish to: 

-- express their concern about the severity of the debt 

servicing problems facing many developing countries; 

-- stress the importance of avoiding sharp.fluctuations 

in the level of international bank lending to developing 

countries and welcome the efforts of the Fund and of 

bank regulatory agencies in the main creditor countries 

to ensure that a reduction in reliance on private bank 

credit, where necessary, is accomplished in a manner 

consistent with smooth and orderly adjustment of the 

,domestic economies of the c=ed&~ deb,&vt countries; 
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- emphasize the necessity, in the current difficult situation, 

of maintaining and increasing'financial flows to developing 

countries from official sources, both bilateral and multilateral; 

and 

- note the importance for borrowing countries of monitorir% 

their external indebtedness carefully and maintaining'sound 

economic and debt management policies and welcome the efforts 

of the Bank and the Fund in cooperation to increase thei. 

.assistance provided to member countries in the areas of 

external debt statistics and debt management. 

(iv) Linkages between trade and the 
promotion of development 

The background paper for this item is 

CDC/83-&, prepared jointly by the staffs of the Bank and the Fund. L-T$is 

paper will be discussed by the Executive Directors of the Bank and of the 
P 

Fund on March 23 and 28, 1983, respectively.-7 

The paper underscores the need for expanding world trade as a vita!: 

ingredient in economic development. It is only in such a context that, 
2' 

rapid economic growth can be achieved. Expanding export earnings not 
.IJ 

only contribute directly to output and employment in the short run but, 
'1 

more importantly, they enable the developing countries to generate the 

foreign exchange necessary to increase domestic investment and, thereby 

achieve more rapid and sustainable growth, higher employment, and an 

improved standard of living for their people over the longer run. The 

growth of international trade during the period 1963-73 provided such an 

environment, and the developing countries recorded impressive growth rates 

during that decade. 
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The paper traces developments with regard to tariff and non-tariff 

barriers to trade, emphasizing those questions which are of particular 

concern to developing countries. It discusses the recent increase in 

protectionist pressures reinforced by lack of structural adjustment and 

in non-tariff barriers to trade, particularly sector-specific and 

bilaterally-negotiated trade actions. The economic 'consequences of 

protectionism, both for the country imposing such measures and for its 

trading partners, are investigated. The paper summarizes research which 

has concluded that an outward-looking' economic strategy both promotes 

growth and increases the resiliency of the economy to external shocks. 

It explains the ways in which barriers to trade not only reduce the 

welfare of the nation as a'whole but also ultimately undermine the via- 

bility of the sectors which the measures were originally intended to 

protect. The intensified efforts of the Bank and the Fund to encourage 
.j:j, 
an open trading system, through both their lending policies and their 

>,I 
ongoing dialogues with member countries, are described. 

In the.Declaration adopted at their meeting in November 1982, GATT 

Ministers recognized that "the multilateral trading system, of which the 

General Agreement is the legal foundation, is seriously endangered" and 

undertook to "make determined.efforts'to ensure that trade policies and 

measures are consistent with GATT principles and rules and. to resist 

protectionist pressures in the formulation and implementation of national 

trade policy and in proposing legislation" and to "avoid measures which 

would limit or distort international trade." They also agreed on a 
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future work program, which included seeking means to "ensure the effec- 
> < /. ,.- 

tive implementation of GATT rules and provisions and specifically those 
. - .. - '. .' 

concerning the developing countries, thereby furthering the dynamic role 
: : 

of developing countries in international trade." 
: -: . 

Ministers may wish'to: 
_' ; 

hecognize the irukvufependence 06 the wt.&f economy and tie 

chcticae tipoa.&nce 04 glob& heCOV* 6oh incneuAing the tjoheign 
..c * 

exchange emningb 06 developing cotm%ie~; 

/%~phabizt the impoktunce 06 a coo&i.na.ted ap@mach to bwiained 
, “. 

glob& hECOvWj~7 : ~ ., 

emphukze the impo~~&M con&Lbution that Zhi exptw&on 06 wolLed 
: 

Xmde hm made and can continue xo ma&e ato tie economic gxouuth 
‘_ 

and developme& 06 both indudU and developing cor,m.th~ - -' ', .. 

welcome the inten&@ed e66o/Lt6 06 tie Bank and the Fund to 
,’ 

encowuzge an fipen &ad-&g byb&mT /&panding we/ted ifI4atiq.q ..” 
_‘. 1 i 

&.p?m~, keeping ‘in view $he bpeciae needs 04 developing co&e6, 
. : 

and tige the Bank and the Fund to collubotate tih the GATT in “’ 
* 

keepins undti canet(ui? treview. in fhe cLteab 04 titi competence. 

tie phOghe.bb made in .ttkid 6iet.d; 

-- cat2 upon oovawunentb to ah.~t rxoteotiotit PUUWL~~ and ti =” 
._ . . I!-!.. 

b&p up theh edham, boti at the na.tLonal .tevet and in the 
.I 
“- hdeVan.i? Lv&vtntina.tZ 604.a, to fibtire .&ade, uhging in 

pahtic~&~~ A%& govmentb 06 -in&M couri&ie~ lredhain @xn 

tiducing ~~estictionb OR negotiating agheemenCs which w;uXd 
,I 

l?.imLt theih tipoh- 6hOm devtioping count’Lies; and 
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-- unge the Bank and -the Fmd, in corttinutid cto4e coLtabo&on 

ulith GATT, UNCTAV md 0.&t agenciu, ti pwL6ue theirr exami- 

between hide and devcto$nient in the Light 05 di6CUAbhLb at 

04 the /re&~&2 06 the6e exaknationb. 

2. Future Work of the Committee 

No document. 

3. Status/Progress Reports 

(i) Co-financing 

Since the Committee last met,. the,Board of Executive Directors of the 

Bank has approved the introdu.ction of a set of new co-financing instruments 

.designed to increase the participation of cormnercial. banks in World Bank 

projects. These instruments will be tested in a pilot program during 

the next 12-24 months. Under the pilot program LII &h panticipcttLan by 
: 

b&towing COLU&L&A & VOeLLntahy, the World Bank is authorized to provide . 

up to a total of $500 million for its participation in the commercial loans 

made for World Bank projects. The three forms of World Bank participation 

are all intended to provide longer maturities, increased financial flows or 
I' : 

other benefits to developing country borrowers. They are: (I) direct 

financial participation by the World Bank in the later maturities of a 

commerciai loan; (ii). contingent participation by the Bank in the later 

maturities of a commercial loan which would be initially financed entirely 

by commercial lenders; and (iii) guarantees of the later maturities of the 

commercial loan by the World Bank, instead of direct funding. Discussions 

of possible operations with interested borrowers have started. 
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Also since the Committee last met; a meeting was held in December 
. ', , 

in Washington, D.C. with representatives of 30 export credit institutions 
. 

to discuss possible ways of increasing the volume of co-financing where 

officially guaranteed export credits can be mobiliied. Follow-up 

discussions on a bilateral basis are taking place in areas where improve- 

ments in techniques may prove possible. 

In the present circumstances an increase,ixi co-financing with official 

lenders is of particular importance for IDA and its low-income borrowers. 

In this connection, implementation of the framework agreements entered 

into with the Italian and Belgian Governments is under way and the first 

operations under these agreements 'are anticipated soon. A draft frame 

agreement is also at an advanced stage,of.discussion with the Australian 

authorities and discussions have been initiated with the Dutch authorities. 

, 

(ii) Energy lending 
.’ 

I ,. 

At the Tohonto meting, the Pevetopment Conanittee hreiturated the 
.’ : 

impo&znce 06 enehgy inueMmen.t & dewkoping counthied, noted $he &nited 
. 

heAoutce6 6Oh enehgy iknding wdkin the Bank a.nd waged ihe Exective 

H&&ki and to rrepoti on them 20 Xhe next meeting 06 the C0mnitte.e. 
asking 

The Bank is/now p/repmhg a further analysis of investment and financing 

needs of developing countries in the energy sector and is expected to 
," 

ppeseat cihcu&i% a paper on the subject to the Executive Board ioh.con- 

bid&On in AprfS tiy. The developing countries' transition to high 
'\ 

energy costs is incomplete. Heavy investments are a necessary part of the 

adjustment process. The World Bank ia-aaeb&e-te-&end has noX dound i.t 
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ap)Ywprtiate 43 &OCL%& more than 25 per cent of its total lending for 

energy development tdtkeut a6 Xh.iA w&Id pr+udice to other priority 

sectors. 


