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I. Introduction 

On June 7, 1982, the Executive Board approved an extended ariange- 
ment for Peru in an amount equivalent to SDR 650 million (264 per cent 
of quota). Of this amount, SDR 140 million was made available and 
SDR 100 million was purchased during the period through February 28, 
1983. An amount equivalent to SDR 290 million is available during the 
period March 1, 1983-February 29, 1984. This amount includes the un- 
drawn balance of SDR 40 million from the period through February 28, 
1983. 

In a letter dated April 2, 1982, requesting the extended arrange- 
ment, the Peruvian authorities stated that they would consult with the 
Fund before March 1, 1983 on the policies for the period March 1, 1983- 
February 29, 1984. These consultations were conducted in Lima from 
January 24 to February 16, 1983.1J The policies for the second year 
of the extended arrangement are described in the memorandum annexed to 
the attached letter from the Peruvian authorities (Attachment III). 

As of March 31, 1983, Fund holdings of Peruvian soles amounted to 
SDK 811 million, or 330 per cent of quota, including SDR 215 million 
under the compensatory financing facility. It is proposed that the 
phasing of the SDR 290 million that may be purchased during the second 
year,be as follows: purchases shall not exceed SDR 40 million until 
May 20, 1983, SDR 102.5 million until August 20, 1983, SDR 165 million 
until Novtmber 20, 1983, and SDR 227.5 million until February 20, 1984. 
Assuming all repurchases due during the period through March 31, 1984 
are made, purchases of the full amount available in the second year of 
the arrangement would raise Fund holdings of Peruvian soles to 409 per 
cent of quota, and to 328 per cent of quota excluding the compensatory 
financing facility (Table 1). 

l/ The staff team consisted of Messrs. Sanson (Head), van Houten, 
Bocvicini, Rubli-Kaiser (all WHD), Blejer (FAD), Neuhaus (ETK), and 
Mrs. Rodriguez (Secretary-WHD). 



Table 1. Peru: Projection of the IMP Position--March 31, 1983-May 31, 1985 

Operations in 
Out- Out- Third year of Out- 

standing Operations in Second Year of Arrangement standing Arrangement standing 
March 31, Apr.-June July-Sept. Oct.-Dec. Jan.-Mar. March 31, April 1984- ,May 31, 

1983 1983 1983 1983 1984 1984 May 1985 1985 

(In millions of SDRs) 

62.5 62.5 
62.5 62.5 

(31.3) (31.2) 
-- (--I 

(31.2) (31.3) 
-- -- 
-- -- 

760.7 
560.8 

(304.0) 
(140.4) 
(116.4) 

199.9 

260.0 
260.0 

'"';-"; 
(195.2) 

-- 

18.4 30.7 
18.4 37K7 

(13.1) (11.6) 

Y,' "Z 
-- -- 
-- -- 

83.9 
83.9 

(29.8) 
(54.1) 

(--I 
-- 

44.1 

974.9 

775.0 

31.8 176.1 

1,006.7 

806.8 

1,006.7 1,182.8 l,lW.8 

806.8 982.9 982 l 9 

(In per cent of quota) 

367.2 378.3 396.3 

282.9 297.1 315.0 

409.2 

327.9 

409.2 

327.9 

480.8 

399.5 

936.8 
736.9 

565.3 102.5 62.5 
350.1 102.5 62.5 

Purchases 
Under tranche policies 

Ordinary 
Supplementary 
Enlarged access 

Compensatory financing 
Oil facility 

(167.5) (79.9) 
(182.6) (--I 

(--I (22.6) 
215.2 -- 

(3t*2,’ -- 
(31.3) 

-- 

10.5 
2.8 

35.0 
27.4 

I 

N 

I 

Repurchases 
Under tranche policies 

Ordinary 
Supplementary 
Enlarged access 

Compensatory financing 
Oil facility 

(--I (12.4) 

:I”) Y*O,, -- 
7.7 7.6 
-- -- 

Net purchases 92.0 27.5 

Memorandum item: 
Total holdings (end-of-period) 
Excluding compensatory 

and oil facil.ities 

811.3 903.3 930.8 

596.1 695.8 730.9 

329.8 

242.3 

Total holdings (end-of-period) 
Excluding compensatory 

and oil facilities 

Source: International Monetary Fund. 
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The program for the second year of the extended arrangement has 
been developed in close coordination with the World Bank staff to pro- 
vide a consistent macroeconomic framework for a proposed structural 
adjustment loan. World Bank activities in Peru have been extensive. 
As of January 31, 1983, Peru had received 54 loans from the World Rank 
for a total of US$1,392 million, including a program loan in 1979 for 
USS115 nillion. World Bank lending has been fairly diversified, cover- 
ing a wide range of sectors (Statistical Appendix Table 36). Net dis- 
bursements of Bank loans to Peru amounted to about USS60 million in 
1982, and are projected to increase to over USS200 million in 1983. 
The Bank foresees new commitments, including a structural adjustment 
loan, for a total of about US$600 million before the end of 1984. The 
Bank's medium-term lending program includes projects in the areas of 
electricity power, water supply, urban infrastructure, mining, petro- 
leum, agriculture, and education. 

The latest Article IV consultations were conducted in Lima in August 
1982, and were concluded by the Executive Board on December 1, 1982, 

II. Performance Under the Extended Arrangement and 
Kecent Developments 

1. Objectives and policies for the first 
year of the extended arrangement 

The financial program for the period through February 28, 1983 was 
designed within the framework of a medium-term plan aimed at achieving 
a viable external payments position with high and stable rates of econo- 
mic growth and declining inflation. The achievement of these goals was 
based on the improvement of resource allocation through the strengthen- 
ing of market mechanisms; Emphasis was placed on the removal of impedi- 
ments to private investment in the basic sectors of the economy, the 
design of a more efficient public investment program, the opening up of 
the economy, and the elimination of domestic price distortions. The 
balance of payments and inflation objectives were to be achieved through 
the pursuit of a flexible exchange rate policy, inproved domestic demand 
management, in particular by reducing the fiscal deficit, and by raising 
interest rates to more realistic levels. Inflation was expected to de- 
cline only gradually over the program period, principally because of the 
need to eliminate remaining consumption subsidies and the widespread 
de facto indexation throughout the economy. 

In view of the financial deterioration registered in 1981, the pro- 
gram for the first year of the extended arrangement called for a halv- 
ing of the overall deficit of the nonfinancial, public sector to about 
4 per cent of GDP, the elimination of major remaining price subsidies, 
and the pursuit of more flexible interest rate and exchange rate poli- 
cies. The fiscal improvement was to be generated by an increase in 
nonfinancial public sector savings equivalent to 3-l/2 per cent of GDP, 
and the remainder by a reduction in public investnent. The strengthen- 
ing of the savings performance depended heavily on the elimination of 
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subsidies on the consumption of wheat and rice and on the increase in 
the domestic price of regular gasoline to an average for the year of 
USS1.15 per gallon. These measures were to be complemented by restraint 
in the granting of general wage increases to government employees, 
strict control over other categories of spending, and the imposition of 
a 15 per cent import tariff surcharge. The overall deficit of the non- 
financial public sector was to be financed nainly by net medium- and 
long-term foreign capital inflows, so that domestic credit would be 
channeled mostly to the private sector. 

The tightening of domestic demand and the pursuit of a more flex- 
ible exchange rate policy were projected to bring about a reduction in 
the external current account deficit from 7-l/2 per cent in 1981 to 
6 per cent in 1982, and to limit the loss of net official international 
reserves to US$lOO million, following a decline of USS540 million in 
1981. With investment activity expected to rise in response to the 
elimination of longstanding impediments to private sector. participation 
in a number of basic sectors, the program contemplated a rate of growth 
of real GDP of 4 per cent in 1982, Domestic inflation--which had ex- 
ceeded 70 per cent over the 12 months ended December 1981-*as expected 
to decline moderately to some 60 per cent during 1982. 

The financial program also included injunctions against the intro- 
ddction of multiple currency practices, the imposition of restrictions 
on payments and transfers for current international transactions, the 
conclusion of bilateral payments agreements inconsistent with Article 
VIII, and the introduction of any new or intensification of any existing 
restriction on imports for balance of payments reasons. 

2. Review of developments during 1982 

Peru was in compliance with all the performance criteria of the 
program for the first year of the extended arrangement, except for a 
temporary deviation with respect to the net domestic asset ceiling at 
the end of February 1983 (Table 2). The performance of the Peruvian 
economy in 1982 was mixed in terms of progress toward the attainment of 
the basic objectives of the program. Real GDP rose by less than 1 per 
cent, reflecting a slowdown in the rate of growth of agricultural out- 
put, continued weakness in the domestic manufacturing sector, and the 
impact of depressed world market conditions on export activities. Not- 
withstanding lower than projected imports, the current account deficit 
of the balance of payments did not decline by as much as expected mainly 
because of an even larger shortfall of exports over the programed level. 
Net capital inflow to the public sector was considerably higher than ex- 
pected and permitted an accumulation of net official international re- 
serves of US$120 million. The rate of inflation as neasured by changes 
in the consumer price index remained at 73 per cent over the period 
December 1981-December 1982. 
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Table 2. Peru: Performance Under Extended Fund Facility 

1982 l/ 1983 
June 30 Sept. 30 Dec. 31 Feb. 28 1/ Mar. 15 2/ - 

(In billions of soles) 

Net domestic indebtedness of 
nonfinancial public sector 

Limit (adjusted) 1,195.0 1,345.0 1,340.o . . . 10,870.O 2_/4/ 
Actual 1,039.7 1,186.2 1,312.5 . . . . . . 
Margin 155.3 158.8 27.5 . . . . . . 

Net domestic assets of the 
monetary authorities 5/ - 

Limit 
Actual 
Margin 

410.0 420.0 405.0 450.0 550.0 4/ 
- 276.4 218.9 302.7 516.9 374.9 

133.6 201.1 102.3 -66.9 175.1 

(In millions of U.S. dollars) 

Net international reserves of 
the monetary authorities 5/ - 

Target (minimum) 410.0 460.0 560.0 . . . 406.0 4/ 
- Actual 600.0 806.2 828.0 . . . 463.5 

Margin 190.0 346.2 268.0 . . . 57.5 

Contracting of foreign debt 
l-5 years 

Limit 
Actual 
Margin 

300.0 y 300.0 &/ 300.0 61 350.0 y 300.0 g/ 
8.6 34.1 140.8 140.8 13.5 91 

291.4 265.9 159.2 209.2 286.5 

l-10 years 
Limit 
Actual 
Margin 

1,100.O 
479.6 

6/ 1,100.O L/1,100.0 k/1,250.0 L/1,250.9 81 
716.1 846.3 882.5 52.9 p/ 

620.4 383.9 253.7 367.5 1,197.l 

Source: Central Reserve Bank of Peru. 

l/ Accounts denominated in foreign currency valued at US$l=S/. 628. 
??/ Accounts denominated in foreign currency valued at US$l=S/. 1,250. 
?;/ For the second year of the extended arrangement the limit is defined as 

toTal net indebtedness of the nonfinancial public sector. The comparable fig,- 
ure for December 31, 1982 is S/. 10,579 billion. 

4/ Limit for March 31, 1983. 
r/ Central Reserve Bank and Banco de la Nation. 
6/ Limit for January l-December 31, 1982. 
f/ Limit for January 1, 1982-February 28, 1983. 
8/ Limit for January l-December 31, 1983. 
T/ As of March 23, 1983. - 
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Partly in response to slack external demand, but principally be- 
.cause,of slippages in the implementation of pricing measures and of poor 
control over expenditure by a number of state enterprises, the reduction 
in the overall deficit of the nonfinancial public sector in 1982 fell 
somewhat short of the programed adjustment. The deficit declined from 
about 8-112 per cent of GDP in 1981, to 6-l/2 per cent in 1982 compared 
with a programed deficit of about 4 per cent (Table 3). Most of this 
deficit was covered by recourse to foreign financing, including heavy 
use of short-term credits, which had not been included in the limits on 
the indebtedness of the nonfinancial public sector. 

The overall deficit of the Central Government in 1982 was only 
slightly larger than programed (1.9 per cent cf GDP compared with 
1.8 per cent). Tax revenue was adversely affected by external sector 
developments, and investment spending exceeded projections, but re- 
straint on current spending, particularly on defense outlays and trans- 
fers, were offsetting factors. 

The operations of the rest of the nonfinancial public sector fell 
considerably short of expectations. The program envisaged an operating 
surplus equivalent to over 2 per cent of GDP and an overall deficit of 
approxinately 2-l/2 per cent of GDP; instead savings were only l-1/2 per 
cent of GDP and the overall deficit reached more than 4-l/2 per cent of 
GDP.l/ Principal factors explaining this performance were: (i) the 
failure to eliminate subsidies on wheat and rice consumption and to 
bring regular gasoline prices to an average of USS1.15 for 1982; (ii) 
unexpectedly large operating losses experienced by the state nining 
companies, and (iii) the inability to control expenditures in a number 
of enterprises. 

The continued subsidization of wheat and rice consumption increased 
the combined overall deficit of the state marketing agencies in 1982 
from a programed virtual equilibrium to almost 1 per cent of GDP. This 
deficit was financed by recourse to foreign short-tern borrowing. The 
price controls on bread and other wheat derivatives were lifted in 
August 1982 and led to a considerable increase in the consumer prices 
of these products; however, the selling price of wheat to millers re- 
mained under control and was held virtually unchanged throughout the 
year. By the end of 1982 the selling price of wheat was about 50 per 
cent of its cost, as against some 70 per cent at the end of 1981. In 
the case of rice, the price-cost relationship was maintained at around 
60 per cent throughout 1982, as increases in the selling price of rice 
matched the increased support price paid to producers plus interest 
charges on borrowing incurred by ECASA (the state marketing agencyj to 
purchase the crop. 

l/ The actual 1982 figures include operations of a newly-formed en-- 
tiry engaged in housing construction. This entity had not been included 
in the consolidated public sector at the time the program was negoti- 
ated. The overall operations of this entity in 1982 were in equilibrium 
with investment spending equivalent to 0.9 per cent of GDP financed en- 
tirely by an operating surplus. 
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Table 3. Peru: Operations of the Nonfinancial Public Sector 

(As per cent of GDP) 

1982 1983 
1979 1980 1981 Prog. Prel. Proj. 

Central government current 
revenue 

Income tax 
Tax on goods and services 
Import tax 
Export tax 
Other tax and nontax 

Central government current 
expenditure 

Wages and salaries 
Goods and services 
Military outlays 
Interest 
Transfers 

Central government current 
account surplus 

Rest of Dublic sector 
operating surplus 

Public sector current 
account surplus 

Capital expenditure 6.0 8.4 
Central Government 4.2 5.3 
Rest of public sector 1.8 3.1 

Overall public sector 
deficit (-> 

Central Government 
Rest of public sector 

Financing 1.7 6.4 
External 6.6 2.5 
Internal -4.9 3.9 

18.0 
4.0 
7.4 
2.2 
2.9 
1.5 

14.4 18.1 17.7 16.5 15.9 
4.0 4.8 5.2 5.0 5.1 
0.6 0.7 0.8 0.8 0.8 
3.4 4.9 4.4 4.1 3.9 
4.5 4.3 4.5 4.1 3.9 
1.9 3.3 2.8 2.5 2.2 

3.6 2.4 0.2 

0.7 

4.3 

-1.7 -6.4 
-0.6 -2.9 
-1.1 -3 .5 

20.5 17.9 18.5 17.9 16.8 
6.1 3.8 3.5 3.7 3.3 
7.6 7.4 8.3 8.3 8.2 
3.2 3.8 3.7 3.4 3.6 
2.5 1.4 1.0 0.9 0.4 
1.1 1.5 2.0 1.6 1.3 

15.6 
4.4 

31:; 
4.2 
2.2 

-0.4 0.4 

2.0 

2.2 

2.0 

1.5 

1.2 

3.3 

2.0 0.6 4.2 3.5 4.5 

9.2 
5.1 
4.1 

-8.6 
-4.9 
-3 .7 

8.6 
1.3 
7.3 

8.4 10.1 8.3 
3.8 4.0 2.3 
4.6 6.1 6.0 

-4.2 -6.6 -3.8 
-1.8 -1.9 -1.1 
-2.4 -4.7 -2.7 

4.2 6.6 3.8 
3.7 6.4 2.6 
0.5 0.2 1.2 

Sources: Central Reserve Bank of Peru; and Fund staff estimates. 
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The domestic price of regular gasoline was adjusted several times 
during 1982 to raise the average price to the equivalent of about 
USSO. per gallon, compared with a programed average price of USS1.15 
per gallon. The prices of other petroleum derivatives were increased 
at a faster pace than that of regular gasoline, but the weighted U.S. 
dollar average price of a barrel of oil derivatives at the end of 1982 
was still.below the anticipated level. The lower yield from domestic 
sales by PETROPERU was compensated by a combination of smaller purchases 
from foreign oil companies operating in Peru and larger export earnings. 

Inadequate control over expenditures affected the financial posi- 
tion of ELECTROPERU even though electricity tariffs were adjusted by 
more than 80 per cent in nominal terms during the year. Sizable wage 
increases were granted, purchases of goods and nonwage services rose 
sixfold, and investment outlays were considerebly in excess of the level 
foreseen in the program. Albeit at a smaller scale, similar expenditure 
overruns occurred in a number of other public enterprises. 

The heavy reliance on foreign borrowing by the nonfinancial public 
sector in 1982 was accompanied by considerably smaller than expected 
net recourse to domestic bank credit. Net bank credit to the nonfinan- 
cial public sector increased by 20 per cent during 1982 11 compared wit1 
100 per cent in 1981, while credit to the private sector-expanded by 
almost 100 per cent, down from 110 per cent in 198'1 (Table 4). Total 
domestic assets of the banking system rose by some 60 per cent in 1982 
as against 80 per cent in 1981.2/ With money and quasi-money rising by 
74 per cent during 1982, the net international reserves of the banking 
system increased by about US$90 million. In 1981 the growth of money 
and quasi-money had not been sufficient to finance the expansion of 
bank domestic assets, and the net international reserve loss of the 
banking system amounted to US$500 million. 

Interest rates on deposits denominated in soles were raised in 
early 1982. Specifically, the interest rate liuit on term deposits in 
soles was unified at 55 per cent per year and the three-month minimum 
period for compounding interest was abolished, permitting an effective 
maximum rate of 72 per cent per year. However, the increase was not 
sufficient to improve the attractiveness of sol-denominated saving 
instruments in relation to U.S. dollar instruments as the pace of 
exchange rate depreciation accelerated.3/ As a consequence, one half - 

l/ In relation to the stock of liabilities to the private sector at- 
the beginning of the period. 

2/ Analysis of monetary developments in this section is based on 
stocks in which accounts denominated in foreign currency are valued at 
the actual exchange rate prevailing on the date indicated. 

3/ During most of 1982, the maximum effective annual interest rate 
paih on sol-denominated time deposits by banks was around 72 per cent, 
the yield on U.S. dollar-denominated certificates of deposits was 
slightly below LIROR and the depreciation of the sol averaged 80 per 
cent per year. 



Table 4. Peru: Rate of Growth of Monetary Indicators L/ 

(In per cent, nr as indicated) - 

- Proj. 
Dec. 1978- Dec. 1979- Dec. 1980- Dec. 1981- Dec. 1982- 
Dec. 1979 Dec. 1980 Dec. 1981 Dec. 1982 Dec. 1983 

A. Central Reserve Bank 

Net international reserves (in 
millions of U.S. dollars) 1,018 1,056 -688 81 -100 

Net domestic assets 2/ -157 -126 58 -52 8 
Liabilities to private sector 83 110 27 47 54 

B. Central Reserve Bank and Banco de la Nation 

Net international reserves (in 
millions of U.S. dollars) 

Net domestic assets 2/ 
Liabilities to private sector 

Net international reserves (in 
millions of U.S. dollars) 1,579 722 -594 92 -100 

Net domestic assets 2/ -6 61 81 61 55 
Net credit to public sector x/ -29 21 76 103 19 49 
Cross credit to private sector 64 91 112 96 65 
Liabilities to private sector 100 103 68 74 55 

Flemorandum item 
Consumer price index 

1,500 803 -535 121 -‘.OO 
-219 -43 61 -27 26 

90 112 28 49 53 

C. Banking System 

67 61 73 73 55 

Sources: Central Reserve Bank of Peru; and Fund staff estimates. 

l/ Foreign exchange accounts valued at end-of-period exchange rate, 
?/ Change in relation to the stock of liabilities to the private sector at the beginning of the 

period. 
3/ Excludes change in deposits of the nonfinancial public sector in the Central Reserve Bank on 

acFount of debt relief operations. 
A/ Includes reduction of outstanding net bank credit to the public sector as a result of the 

I 

ul 

I 
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of the iilcrease in private sector financial savings in 1P82 1~a.s in th: 
r'orm of U.S. dollar-denominated certificate:; of deposit. By the end of 
i982, ,:llese deposits accounted for almost 40 per cent of total money 
and quasi-money compared with 30 per cent at the end of 1980 and 1981 
(Statistical Appendix Table 28). 

Notwithstanding a considerable deterioration of the country's 
terms of trade for the second consecutive year (Statistical Appendix 
Table 32), the external current account deficit declined from 7-l/2 per 
cent in 1981 to 7 per cent of GDP in 1982. The 1982 U.S. dollar value 
of merchandise exports, which had been projected to be some LJSS400 mil- 
lion higher than that of 1981, turned out to be slightly lower than the 
level of the previous year (Table 5). The bulk of the shortfall re- 
flected lower than projected mineral prices and petroleum shipments. 
Partly in response to the pursuit of more flexible exchange rate policy, 
and despite marketing difficuities, the value of nontraditional exports 
increased by about 8 per cent last year. 

Most of the shortfall in exports was compensated by an unexpectedly 
large contraction in the value of merchandise imports, which declined 
by some US$300 million over the 1981 level. After taking into account 
a lower than projected net service outflow the current account deficit 
amounted to US$1,400 million in 1982, somewhat higher than envisaged in 
the program. Net capital inflows, which were projected to rise to some 
USS1.3 billion in 1982 from USS1.0 billion in 1981, amounted to USS1.5 
billion with a marked increase in net short-term borrowing by public 
enterprises more than compensating for lower than anticipated official 
medium- and long-term borrowing. 

During 1982 the Peruvian authorities continued depreciating the 
sol in frequent small steps, and the rate of depreciation was acceler- 
ated with the intention of strengthening the country's competitiveness. 
Consequently the sol was depreciated in real terms by around 13 per 
cent against the U.S. dollar over the period December 1981-December 
1982, reversing a substantial portion of the real appreciation which 
had occurred during 1.979-81. Reflecting the appreciatio-, of the U.S. 
dollar against other currencies, the real depreciation of the sol with 
respect to the currencies of Peru's nain trading partners in 1982 was 
7 per cent (Charts 1 and 2). 

III. The Program for 1983 

The program for 1983 has been designed to strenghthen Peru's finan- 
cial position in accordanrd w;-h the medium-term plan supported by the 
extended arrangement. Tb- :,zonomic setting for the adjustment effort 
is not favorable. Groeth in export volune is expected to be limited 
by weak world demand cl:ld by protectionist measures in a number of mar- 
kets for Peru's nontl.aditional exports. Foreign and domestic private 
investment is projected to be below expectations, partly because of 
depressed world demand conditions, even though Peru has removed most 
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CHART 2 
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Table 5. Peru: Summary Balance of Payments, 1979-19,83 

(In millions of U.S. dollars) 

1982 Proj. 
1979 1980 1981 Prog. Prel. 1983 

-1,368 
-I33 

(3,647) 
(-3,780) 
-1,072 

(-628) 
C-444) 
-353 

190 

1,268 

828 
(1,680) 

(-852) 

40 
400 

(285) 
(115) 

-100 

-- 

-- 

-100 

-- 

100 

-877 
318 

(3,496) 
(-3,178) 
-1,205 

(-830) 
(-375) 
-190 

200 

-1,401 
-290 

Current acccunt 729 62 -1,513 
Trade balance- 1.540 8%- -548 

Exports, f.o.b. (3;491> (3,898) (3,255) 
Imports, f.o.b. (-1,951) (-3,062) (-3,803 > 

Investment income -967 -835 -885 
Public sector (-484) (-478) (-528) 
Private sector (-483) (-357) (-357) 

Other services 34 -74 -247 
Transfers 122 135 167 

(3,212) 
(-3,502) 
-1,084 

(-654) 
(-430) 
-217 

190 

676 580 671 1,053 837 Long-term capital 
Nonfinancial public 

778 480 348 
(1,045) (1,279) (1,561) 

651 587 
(1,492) (1,731) 

(-841) (-1,144) 

sector l! 
Disbursement 
Amortization 

Financial public 
sector 

Private sector 
Direct investment 
Loans 

(:267) 

-141 2/ 
(Z, 

(-32) 

1,405 

(L799) (-1,213) 

8 :I 63 

(E, 

260 
(125) 

(65) (135) 

642 -842 

152 58 317 

22 22 21 

1,579 

-79 

-1,500 

722 -504 

81 -31 

-803 535 

192 13 4 
210 116 
(53) (69) 

(157) (47) 

-348 -40 Basic balance 

Short-term capital 
and errors and 
omissions (net> 440 -60 

Allocation of SDRs 

Overall surplus of 
deficit (-) - 92 -100 - 

Variation of non- 
official reserves 
(increase -1 29 -- 

Net official inter- 
national reserve 
movement 
(increase -1 -121 100 

Sources: CentraJ. Reserve Bank of Peru; and Fund staff estimates. 

l/ Includes CENTROMIN from 198r). 
71 Includes repayments of 1978 rollover with US$ 

~~723 million in i980. 
121 mi Llion in 19 79 and 
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institutional and legal barriers to investment in the basic sectors of 
the economy. Keflecting these conditions, real GDP in 1983 is pro- 
jected to rise by less than 1 per cent for the second consecutive year 
(Table 6). In addition, because of the deterioration of world capital 
market conditions, the financing of the current account deficit in 1983, 
even one which is sharply reduced from that of 1982, would require close 
coordination between the authorities, foreign commercial banks, and the 
Fund. 

The strengthening of Peru's financial position in 1983 is hased on 
a reduction in Peru's current account balance of payments deficit from 
7 per cent of GDP in 1982 to 4.5 per cent in 1983, and a corresponding 
improvement in the country's domestic savings performance. To achieve 
these objectives, the program contemplates a reduction in the overall 
financing requirements of the nonfinancial public sector from 6.6 per 
cent of GDP in 1982 ro 3.8 per cent. and continued flexibility in in- 
terest and exchange rate management. Prudent demand management and 
wage policy are expected to bring about a modest lowering of inflation 
over the year --to around 55 per cent on a December-December basis--from 
more than 70 per- cent during both 1981 and 1982. A summary of the as- 
sumptions, targets, and measures of the program for 1983 is provided in 
Attachment IV. 

1. Performance criteria, consultation provisions, 
and review clauses 

Quantitative performance criteria for the period through Febru- 
ary 29, 1984 are set out in Table 7, and are described in the Memorandum 
on Economic Policy for the Second Year of the Extended Arrangement 
annexed to the letter dated , 1983. The program includes a per- 
formance clause regarding the authorities' intentions in respect of 
multiple currency practices, restrictions on payments and transfers 
for current international transactions, bilateral payments agreements, 
and restrictions on imports for balance of payments purposes. In addi- 
tion, as a performance criterion, the authorities will consult with the 
Fund before September 30, 1983 to assess progress achieved during the 
second year of the program. 

The following quantitative criteria are subject to testing during 
the program year: 

(a) A set of limits on the total net indebtedness of the nonfinan- 
cial public sector defined to include: (i) the outstanding net claims 
of the domestic banking system and COFIDE on the nonfinancial public 
sector; (ii) the outstanding amount of bonds issued by the nonfinancial 
public sector and held outside the nonfinancial public sector, the 
domestic banking system, and COFIDE; and (iii) the outstanding foreign 
debt of the nonfinancial public sector, regardless of maturity and fi- 
nancing source. Total indebtedness will be tested against these limits 
at the end of each calendar quarter. 
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Table 6. Peru: !4acroeconomic Flows 

(As per cent of GDP) 

1380 1981 
1982 1983 1984 

hog. Est. Prog. Prog. 

I. Balance of payents 

Current account surplus 
or deficit (-) 0.4 -7.6 -6.0 -7.0 

Trade ba 1 an ce 4.8 -2.7 -0.6 -1.5 
Factor payments -4.0 -4.3 -4.7 -5.4 
Other services and 

transfers 0.4 -0.6 -3.7 -0.1 

Capital account 
Private capiGi l/ 
Nonfinancial pubiic 

sector 2J - 

3.5 4.9 5.6 7.6 
i-3 3.6 i-3 1.2 

2.5 1.3 3.7 6.4 

-4.5 
1.6 
-6.2 

0.1 

4.0 - 
1.4 

2.0 

Net official inter- 
national reserves 
(increase -)i/ -3.9 2.7 0.4 -0.6 0.5 

II. Public sector 21 

Central government 
cutren t account 
Revenue (2% (1% (lZ, (1% 
Expenditure (-18.1) (-17.7) (-16.5) (-15.9) 

Rest of public sector’s 
operating surplus -0.4 0.4 2.2 1.5 

(1:::) 
(15.6) 

3.3 

Public sector savings 2.0 0.6 4.2 3.5 
Fixed Investment 7.3 S.h 8.0 lo.0 
Other capital expenditure 1.1 0.6 0.4 0.1 :. 

Overall deficit 
iJet foreign financing 
Net domestic financing 

-6.4 -8.6 -4.2 -6.6 
2.5 L.3 3.7 6.4 
3.9 7.3 0.5 0.2 

III. Savings and investment 

Fixed capital formation 
Public sector 
Private sector 51 

Investment = savings 17.6 
External savings -0.4 
National savings 18.0 

Public sector (2.0) 
Private sector (16.0) 

Hemorandln- item: 
Annual growth rate of 

real GDP 

17.6 il.3 23.0 21.4 
7.3 8.6 8.0 10.0 

10.3 12.7 15.0 11.4 

21.3 23.0 
7.6 6.0 

13.7 17.0 
(0.6) (4.2) 

(13.1) (12.8) 

3.0 3.2 4.0 

21.4 
7.0 

14.4 
(3.5) 

(10.9) 

0.7 

4.5 
8.3 

-- 

-3.8 
2.6 
1.2 

20.0 
8.2 

11.8 

20.0 
4.5 

15.5 
(4.4) 

(11.1) 

0. 5 

-3.5 
. . . 

. . . 

. . . 

3.5 
- 

. . . 

. . . 

-- 
- 

. . . 

( ) . . . 

( ) m . . 

. . . 

6.0 
. . . 
. . . 

-2.0 
. . . 
..a 

23.0 
. . . 
. . . 

23.0 
3.5 

19.5 
(5.0) 

(13.5) 

2 . I) 

Sources : Central Reserve Bank of Peru; and Fund staff estimates. 

l/ Includes net errors and omissions, and net borrowing by the financial 
public sector. 

2/ Includes short-term borrowing. 
T/ Includes Central Reserve Bank of Peru and Banco de La Eiacion. 
z’/ Includes CENTROMIN from 1981. 
I/ Includes inventory changes. 



Table 7. Peru: Quantitative Performance Criteria of the Extended Arrangement 
for Period through February 29 1984 

Stock on 
Dec. 31 

1982 

Targe:s and Limits for 
!-larch 31 

-- 
June 30 Sept. 33 sov. 15 Dec. 31 r‘eb. ‘9 

1983 1983 1983 1983 1983 1UR4 

(In blllions of soles) 

Net domestic assets l/2/31’ --- 

;Jet indebtedness of the 
nonfinancial public 
sector 3! 
(i)ecclaims of the 

domestic banking 
system and COFZDE 

(ii) Outstanding bonds 
issued by the non- 
financial public 
sector 41 

(iii) Outstanding foreign 
debt 

Set official international 
reserves 51 - 

Contracting of external 
debt 2161 --- 
l-5 year maturity 

-20 

10,579 

1,186 

550 - 600 580 555 455 OijlJ - 

10,870 11,027 11,346 

. . . . . * . . . 

9 ..a . . . 

9.384 . . . . . . 

(In nillions of U.S. dollars) 

846 406 440 526 

*.. 

. . . 

- 

.I. 11.514 . . . 

. . . 

. . . . . . . . . 

746 . . . - - 

300 300 300 300 300 330 

l-10 year maturity -- 1,250 1,250 1,250 1,250 1,250 1 .iW! 

Sources: Central Reserve Bank of Peru* , and Memorandum on Economic Policy of the Government oE Peru. 

I/ Defined as the difference between (i) the sum of the Central Reserve Bank and Banco de la Nation’s 
liabilities to the private sector, and (ii) the sun of the net International reserves of the Central Reserve 
Bank and Ranco de la Nation, the mediun- and long-term net foreign assets of the Central Reserve Bank and 
Banco de la Nation, and the guarantees on short-tern foreign borrowing of the Banco de la Nacion. 

?/ These limits are applied throughout the period. 
T/ Foreiqn exchange accounts valued at USS1.00 * Sl. 1,250. 
r/ Excluding bonds held by the douestic banking system. COFIDE, and the nonfinancial public sector. 
T/ Defined as the difference between the foreign assets of the Central Reserve Bank and Aancu de la 

Nation an,i. their external liabilities (including Banco de la Nation guarantees on short-term foreign 
borrowing), except those with maturities of at least one year and which are explicitly and contractuall:! 
designated as covering the downpayment or other charges on goods financed by foreign suppliers of bilateral 
credits. 

6/ Defined to include contracting or guaranteeing, since January 1, 1983, of external debt by the non- 
financial public sector, COFIDE, and the official banking system except for loans classified as reserve lla- 
bilities of the Central Reserve Bank and Banco de la Nation. The contracting limits exclude refinancing 
loans on public sector payments to all foreign creditors, except those to foreign commercial financial in- 
stitutions. 
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(b) A set of limits, subject to continuous testing, on the com- 
bined net domestic assets of the Central Reserve Bank and the Banco de 
la Nation. These limits are consistent with the inflation and balance 
of payments objectives of the authorities and take into account the 
domestic financing requirements of the nonfinancial public sector as 
well as the credit needs of the private sector. 

(c) A set of quarterly targets on the combined net international 
reserve pcsition of the Central Reserve Rank and the Banco de la Nation, 
compatible with the limits on the combined net domestic assets of these 
two institutions. 

(d) A set of limits, subject to continuous testing, on the con- 
tracting of new public and publicly guaranteed external debt with an 
original maturity of at least one year and up to and including ten 
years. A sublimit is intended to control such debt with an original 
naturity of at least one year and up to and including five years. 

2. Fiscal policy 

A key element of the financial program for 1983 is a projected re- 
duction in the overall deficit of the nonfinancial public sector to 
3.8 per cent of GDP, from 6.6 per cent in 1982. It is envisaged that 
about two thirds of the overall deficit will be financed by net foreign 
resources, and the remainder by net domestic bank credit. The fiscaL 
adjustment programed for 1983 is consistent with the original medium- 
term goal under the extended arrangement of reducing the overall defi- 
cit of the nonfinancial public sector to no more than 2.0 per cent of 
GDP by 1984. 

Initial fiscal pr!Jjections for 1983 indicated the possibility of 
a sharp rise in investment spending related principally to ongoing 
projects, and a decline in revenues in relation to GDP. To reduce the 
likely fiscal deficit, public investment was cut back from slightly 
above 10 per cent of GDP in 1982 to 8.3 per cent through the application 
of a strict set of priorities established by the authorities with tech- 
nical assistance from both the World Rank and the Inter-American Devel- 
opment Bank (Table 8). 

Central government investment outlays were cut back to 2-l/3 per 
cent of GDP (l-2/3 per cent below the 1982 level) by scaling down road 
construction and large irrigation projects. Investment by the rest of 
the public sector was cut back to 6 per cent of GDP, about the same 
level as in 1982, mainly by slowing the pace of execution of large 
energy projects by ELECTROPERU, which accounts for about one half of 
the total capital formation of public enterprises. In contrast, explor- 
ation efforts and development of an oil field by PETKOPEKU were intensi- 
fied. 



Table 8. Peru: Public Sector Investment 

1982 1983 __I- 
Prel. Budget Prog. 

(In billions of soles) 

1982 1983 
Prel. Budget Prog. - 

(Percentage of GDP) 

General Government 
Central Government 

Regional boards 
Other 

Public agencies 
Local govenlments 

Public enterprises 805.6 
ELECTROPEKU (Electricity) 362.5 
PFTKOPERU (petroleum) 97.5 
ENACE (housing) 121.0 
CENTROMTN (mining) 99.0 
EMATINSA (mining) 6.9 
ENTEL (communications) 21.7 
ENAFEK (railways) 21.9 
I-IIEKROPERU (iron) 5.7 
SEDAPAL (water and sewerage) 11.1 
Others 55.3 

Total public investment 1,407.6 3,059.3 2,017.O 

602.0 1,064.6 
522.4 936.6 

(101.0) (335.0) 
(421.4) (601.6) 

70.8 114.5 
8.8 13.5 

1,994.7 
617.7 
357.3 
203.0 
100.0 
173.0 
151.0 

38.5 
30.2 
39.5 

288.5 

651.0 4.34 4.36 
567.5 3.77 3.84 

(204.0) (0.73) (1.37) 
(363.5) (3.04) (2.47) 

70.0 0.51 0.47 
13.5 0.06 O.C5 

1,366.0 5.81 8.18 
517.0 2.61 2.53 
307.0 0.70 1.46 
205.0 0.87 0.83 

68.0 0.71 0.41 
66.9 -- 0.71 
30.0 0.16 0.62 
22.9 0.16 0.16 
12.0 0.06 9.12 
40.0 0.08 0.16 
99.0 3.40 1.18 

10.15 12.54 -- -- 

2.67 
2.33 

(0.84) 
(1.49) 

0.29 
0.05 

5.60 
2.12 
1.26 
0.83 
13.28 
0.27 
0.12 
0.09 

-- 

0.16 
9.41 

8.27 

Sotirces: Central Reserve Bank oi Peru; and Ministry of Economy, Finance, and Commerce. 
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Other categories of spending were also revised downward. Wage 
policy has been tightened considerably. The number of general wage 
increases for government employees has been reduced from four to three 
in 1983, allowing for a cumulative pay rise of 35 per cent in calendar 
year 1983, or nearly 13 per cent below the expected rate of inflation 
over the same period.l/ As a result, including specific increases for 
some sectors, the payroll of the Central Government is projected to de- 
cline from 5.1 per cent of GDP in 1982 to 4.4 per cent in 1983. Con- 
tinued strict control over military spending and transfers to autonomous 
agencies is projected to compensate in part a rise in interest payments. 
As part of the Government's overall wage policy and as a means of rais- 
ing the operational surplus of state entities, specific actions have 
heen taken to moderate wage increases granted by some large public sec- 
tor enterprises. 

To help control public spending in 1983, monthly spending authori- 
zation for each ministry and major public entity have been established 
and the Banco de la Nation's ability to grant overdrafts to public sec- 
tor entities has been curtailed. On a monthly basis, the public sec- 
tor's financial situation is being monitored by a coordinating body 
composed of the Central Reserve Bank, the Banco de la Nation, and the 
Ministry of Economy, Finance, and Commerce. In addition, the Ministry 
of Economy, Finance, and Commerce has designated supervisors in the 
principal public enterprises with authority to overrule management 
decisions regarding expenditures. To strengthen further the control 
of the Ministry of Economy, Finance, and Commerce, on February 18, 
1983, a special session of Congress approved legislation authorizing 
the Ministry to adopt all measures considered necessary to implement 
the 1983 public sector program. 

With the objective of strengthening the financial position of the 
public enterprises and reducing resource misallocation, prices anIl 
tariff of goods and services sold by the public sector were also re- 
vised. The subsidy on wheat has been eliminated,2/ and the domestic 
wholesale price of rice was raised by 8-3/4 per c&t in January, and 
is to be raised by 7 Per cent per month until the subsidy on rice has 
been eliminated. The retail price of regular gasoline was raised by 
16 per cent at the beginning of February, and by 12 per cent in March 
with prices of other petroleum derivatives raised commensurately; the 
program calls for domestic prices of petroleum derivatives to he raised 
monthly so as to claintain them at their February 1983 level in terms of 
[J.S. dollars (USS1.10 per U.S. gallon in the case of regular gasoline). 
Electricity rates were increased by 10 per cent on February 1, 1983, and 

l/ The general government wage policy was set out in Illarch in Law 
No, 23556. This Law also severely restricts the contracting of new 
general government workers. 

21 On February 23, 1983, the price at which ENCT sells wheat to pri- 
vate mills was more than doubled; the new price was set at tkle equiva- 
lent of USS175 per metric ton. In April, all controls on the trading 
of wheat were removed. 



- 18 - 

by 7 per cent on March 1, and will continue to be raised by 5 per cent 
per month during the renainder of 1983. Other prices of goods and ser- 
vices sold by public agencies are to be adjusted periodically in line 
with cost increases and with the need to finance investment. In accor- 
dance with this policy water rates were increased an average of 30 per 
cent effective April 1, 1983. (For a listing of prices of selected 
product: subject to controls, see Statistical Appendix Table 21.) 

The expected elimination of the wheat and rice subsidies over the 
course of 1983 is projected to reduce the overall financial needs of 
ENCI and ECASA (the state marketing agencies) by the equivalent of 
I/2 per cent of GDP; higher domestic prices of petroleum derivatives 
should yield additional revenues equivalent to l/2 per cent of GDP (of 
which, slQ+ltly more than one half would accrue to the Central Adminis- 
tration). Altogether, the combination of these price measures and re- 
straint in wages and other current expenditures, are expected to raise 
the operating surplus of the rest of the public sector from 1.5 per 
cent of GDP in 1982 to 3.3 per cent in 1983. 

Central Government revenues were initially projected to decline 
sharply reflecting the phasing out of the tax on traditional exports and 
a drop in income and import taxes due to the econonic recession. To 
mitigate the decline in Central goverment revenue a number of measures 
were taken, including (1) the above-mentioned increase in gasoline 
prices,l/ and (2) the replacement of the import tariff surcharge of 
15 per cent by a flat across-the-board additional duty of 10 per cent 
on the c.i.f. value of imports. Additional revenues are expected from 
the implementation of a number of changes in tax administration, but no 
explicit allowance was made in the program for them. Notwithstanding 
the new measures, central government revenues are projected to decline 
from 18 per cent of GDP in 1982 to 16.8 per cent in 1983. After ac- 
counting for the restraint in wages and other current spending, the cur- 
rent account surplus of the Central Government is expected to decline 
from 2 per cent of GDP in 1982 to 1.2 per cent in 1983. 

3. Monetary policy 

The monetary program for 1983 contemplates a small increase in the 
velocity of noney and quasi-money, in line with the trend observed dur- 
ing the past two years. 

The projected flow of private financial resources into the banking 
system is expected to be adequate to finance the domestic needs of the 
nonfinancial public sector and to support an expansion of credit to the 
private sector consistent with the economic growth, price, and balance 
of payments objectives of the program. Given the present reserve re- 
quirements system, which includes a 90 per cent marginal reserve on for- 
eign currency deposits and zero marginal reserve on deposits denominated 

l/ A share of the increase in prices of petroleum products accrues 
to the Central Government. 
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in domestic currency above the average level during January 7-31, 1982, 
the extent of Central Bank intermediation depends on the increase of 
local currency deposits in relation to the growth of Eoreign currency 
deposits. Consistent with the authorities' intention to pursue policies 
which favor local currency denominated financial savings, the program 
projects only a minor increase in the intermediation role of the Central 
Bank. Specifically, only a modest net credit expansion by the monetary 
authorities to the development banks (particularly the Agricultural 
Bank) has been incorporated in the program. 

The total net credit expansion of the monetary authorities in 1983, 
including credit to development banks and to the nonfinancial public 
sector, is consistent with a net official international reserve loss of 
USSlOO million over the year. Since the first quarter of 1983, the 
nonfinancial public sector borrowed heavily from the Central Bank be- 
cause of a delay in the disbursement of foreign bank loans, but the 
domestic credit is expected to be repaid during the remainder of the 
year once the foreign bank loans are disbursed. 

Interest rate flexibility is a major element of the financial pro- 
gram. As was noted already, at the close of 1982 about 40 per cent of 
Peru's money and quasi-money was denominated in U.S. dollars. The 
authorities are keenly aware of the importance of reversing the dollari- 
zation of domestic financial savings, as the current high proportion of 
dollar-denominated savings represents a potentially unstable element of 
the Peruvian financial system. Accordingly, maximum interest rates on 
6O-day term deposits denominated in soles were raised in April 1983 
to about 88 per cent per annum, conpared with some 72 per cent before.l/ 
The authorities are reluctant to free entirely domestic interest rates, 
even for selected sol-denominated financial instruments, because they 
fear that rates might rise excessively and force loan rates to unaccept- 
ably high levels. The authorities intend to follow closely the behavior 
of dollar deposits and are prepared, if necessary, to take appropriate 
additional actions to encourage domestic currency savings. In a related 
decision to eliminate distortions in the financial system, effective 
interest rates charged by the Agricultural Bank were raised fron an 
average of 45 to 64 per cent per annum. 

4. Wage policy 

Wage policy in 1982 was characterized by quarterly wage adjustments 
to government employees and nonunionized private sector workers, an-l 
cost-of-living bonuses for unionized workers.21 AS a means of dampening 
wage pressures, the authorities reduced the rate of general salary in- 

---- 
l/ The total volume of deposits captured by the new term deposits - 

with the higher yield may not exceed 10 per cent of total deposits ;:t 
each financial institution. Maximum effective interest rates on 
domestic currency loans were raised from 83 per cent to close to 11~0 per 
cent. 

21 For a summary of wage measures, see StatisticaL .;\ppendix Table XL. - 
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creeises awarded to government employees to below that of inflation. As 
a result, the average remuneration of civilian personnel employed by 
the Central Government declined by almost 15 per cent in real terms dur- 
ing 1982. At the higher salary levels, the decline was mitigated to 
some extent Sy a new policy of special increases for some categories 
of skilled civil servants with a view to maintain or attract qualified 
personnel to specific positions. Information on wage developments in 
the private sector and in public enterprises subject to collective bar- 
gaining suggests that wage increases throughout the economy outpaced 
domestic inflation in 1982.1/ - 

The program for 1983 contemplates a tightening of wage policy in 
regard to the nonunionized private sector; although the policy of in- 
proving earnings of the lowest paid workers will continue. Three gen- 
eral wage increases are expected to be granted over the year, compared 
with four such increases during the last several years. In line with 
this strategy, in February 1983, private sector wage earners not subject 
to collective bargaining were granted a special bonus to compensate in 
part for increases in the cost of living. The bonus included increases 
of 20 per cent for minimum wages and 8 per cent for wages in excess of 
the minimum (up to twice the mininum wage). In March, the minimum wage 
was raised by one third over the adjusted February level. In the 
Central Government, the cumulative wage increases for 1983 are programed 
at 35 per cent, significantly below the projected rate of inflation of 
55 per cent. In February 1983, the Central Government base wage as of 
December 31, 1982, was raised by 14 per cent. As base wages form only 
part of the total wage package, this increase was equivalent to an in- 
crease in the total wage bill of less than 10 per cent, consistent with 
the programed wage pclicy for 1983. In addition, the authorities intend 
to modify the mechanism of wage determination in state enterprises, 
where automatic wage adjustments and collective bargaining agreements 
have led to considerable upward pressure on salary levels. With respect 
to wage determination in the private sector, the Government will inten- 
sify efforts to bring management and labor to agree on voluntary price- 
wage guidelines which would contribute to moderate inflationary pres- 
sures. 

5. External sector policies 

In 1982 the authorities depreciated the sol at frequent intervals 
at a pace faster than domestic inflation, with the objective of recover- 
ing a substantial part of the decline in competitiveness suffered in 

1/ In the case of some state enterprises, a system was in effect 
which provided automatic quarterly adjustments determined by the change 
in the consumer price index of the previous quarter. These adjustnents 
were calculated by applying the rate of change of the consumer price 
index to the average salary; the resulting nominal increase was granted 
to all employees regardless of salary level. In addition to these auto- 
matic adjustments, special increases were granted to personnel with 
salaries above the average; finally, further wage increases were ntgo- 
tiated through the collective bargaining process. 
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recent years. During January-Uecember 1982 the value of the sol dc- 
clined hy 13 per cent against the U.S. dollar in real terms, and by 
some 7 per cent vis-a-vis the currencies of Peru’s major trading part- 
ners. During 1983, pursuit of a f Flexible exchange rate policy will 
continue to be a principal instrument of balance of payments management. 
Accordingly, the authorities have reiterated their commitment to con- 
tinue depreciating the sol daily at least in Line with domestic infla- 
tion. 

An important objective in the Peruvian government’s medium-term 
program is the improvement of economic efficiency. To this end, a major 
liberalization of the import systen and a reduction in the rate of sub- 
sidization of nontraditional exports took place during the second half 
of 1980 and 1981. The authorities have maintained their commitment to 
a further reduction in trade barriers, but progress toward that goal was 
halted in early 1982, by the temporary introduction of a 15 per cent 
import surcharge. The surcharge was mostly for fiscal purposes and 
was to be lifted at the end of 1982. Howe ve r , it was not removed at 
that time because of severe budgetary constraints. In April 1983 the 
surcharge was replaced by an additional import tariff of 10 per cent 
on the c.i.f. value of imports. This action entails an increase in 
the unweighted average tariff from 37 per cent to 42 per cent.11 The 
authorities have stressed that the tariff change contributes to econonic 
efficiency by reducing tariff dispersion and thereby lowering effective 
protection in a number of industries. For the period ahead, the author- 
ities have expressed their intention to continue reducing tariff dis- 
persion and Lowering import barriers as circuustances permit. 

The combination of demand policies and exchange rate flexibility 
is expected to contribute to a lowering of the current account balance 
of payments deficit to 4.5 per cent of GDP in 1983 frcJn 7 per cent in 
1982 on the strength of an improvement in the trade balance, and in 
spite of a sharp rise in factor service payments. The trade halance 
is projected to shift from a deficit of l-112 per cent of GDP in 1982 
to a surplus of over l-1/2 per cent in 1983 reflecting a 9 per cent in- 
crease in the value of exports and a 9 per cent contraction of imports. 
Growth of nontraditIonal exports is expected to be boosted by sane re- 
covery in industrial collntries and by the strengthening of Peru’s con- 
petitiveness but could be hindered by protectionist tendencies abroad. 
Copper and other mining export earnings are projected to increase on 
the basis of higher unit prices. However , these gains are expected to 
be partially offset by lower petroleum export receipts because of an 
expected drop in prices. The projected drop in imports, which follows 
a similar decline in 1982, reflects an adjustment to a more normal 
import level following a ttio-year period during which the value of 
imports rose cumulatively by almost 100 per cent .2/ - 

l/ Statistical Appendix Table 35 provides an overview of the level - 
and-structure of customs tariffs up to December 31, 1982. 

2/ Details of the export and import projections for 1983 are pro- 
ITided in Statistical Appendix Tables 33 and 34. 



The key element for the financing of the 1983 current account gap 
is an agreement between Peru and foreign commercial banks involving a 
new USS880 million medium-term loan and an orderly rollover of Peru's 
short-term indebtedness. The medium-term loan is intended to provide 
resources to service the principal due to foreibm banks in 1983 and to 
help finance the net new capital requirements of the economy. Net 
lending by the World Bank, which is another important financing element 
for 1983, includes a structural adjustment loan, and is projected to 
amount to US$225 million, compared with a.bout USS60 million in 1982. 
On the basis of these capital flows the net international reserves are 
projected to decline by USSlOO million in 1983. 

The Peruvian authorities have reassessed their external debt 
strategy In the light of the difficult world capital market situation. 
'3ver the medium term they intend to rely increasingly on loans fron 
multilateral development agencies for the financing of priority develop- 
ment projects and to limit net new commercial bank borrowing to prudent 
levels. INevertheless, public debt service (including service on debt 
to the Fund) is projected to rise from 38 per cent of exports of goods 
and nonfactor services in 1982 to 47 per cent in 1983. On the basis of 
the stated Peruvian debt strategy, continued prudent demand management, 
exchange rate flexibility, and a nunber of specific assumptions concern- 
ing world economic trends, the ratio should decline gradually to 36 per 
cent by 1988 (Table 9). The assumptions include a gradual improvement 
in the external environment leading to a gradual firming up of prices 
for Peru's export products, and some further decline in world market 
interest rates.11 - 

Control over public external borrowing has been strengthened sub- 
stantially. In late 1982 foreign short-tern public borrowing was 
brought under the control of the General Directorate of Public Credit. 
More recently the reporting delays on medium- and long-term public bor- 
rowing have been reduced substantially and has permitted the inclusion 
of external borrowing from all sources under the limits on net indebt- 
edness of the nonfinancial public sector in the program for 1983. Ceil- 
ings on new commitments of external public and publicly guaranteed debt 
in the l-10 year maturity range as well as a subceiling on l-5 year 
maturities will continue to apply during the second year of the program, 
to improve Peru's external debt structure. 

IV. Staff Appraisal 

Given the weakening of the public sector and the balance of pay- 

ments in 1981, Peru's financial program for 1982, which covered most of 
the first year of the extended arrangement, was based on the control 
of domestic demand and the achievement of realistic levels for the ex- 
change rate, interest rates, and other controlled prices. Broadly 

l/ A medium-term balance of payments projection is provided in 
Statistical Appendix Table 41. 



Table 9, Peru: Vedium- and Long-Term External Public 
Debt Service, 1980-1988 

_______.___-_ - _-____ -_----Im_p---I --- --- 
Projected 

1980 1981 1982 1983 1984 1985 1986 1987 1988 --- 

(In millions of U.S. dollars) 

1. Medium- and long-term 
debt (excluding IMP) 

a. Principal 

b. Interest 

7 L. Debt to IMF 

a. qepurchases 

b. Charges 

Total (1 + 2) 

Principal (la + 2a) 

Interest (lb + 2b) 

Debt service in relation 
to exports of goods and 
nonfactor services 

Excluding IMF 28.5 44.0 35.3 43.7 42.9 37.3 37.7 36.2 34.2 

Including IMF 31.8 46.2 37.6 47.L 46.1 40.7 41‘5 38.5 36.0 

Ratio of interest 
payments to GDP 3.1 2.8 3 .o 4.1 4.9 5.1 5.2 5.1 5.1 

1,325 1,767 1,425 1,904 2,162 2,200 2,268 2,380 2,565 

(833) (1,247) (871) (1,166) (1,248) (1,118) (1,239) (1,320) (1,467) 

(492) (520) (554) (738) (914) (982) (1,029) (1,060) (1,098) 

154 88 93 151 162 193 230 152 130 

(119) (46) (48) (95) (90) (116) (164) (97) (81) 

(35) (42) (45) (56) (72) (77) (66) (55) (49) ; 
I 

1,479 1,855 1,518 2,055 2,324 2,293 2,498 2,532 2,695 

(952) (1,293 > (919) (1,261) (1,338) (1,234) (1,403) (1,417) (1,548) 

(527) (562) (599) (794) (986) (1,059) (1,095) (1,115) (1,147) 

(In per cent) 

Sources: Central Reserve Rank of Peru; General Directorate of Public Credit; and Fun,- :sff 
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speaking, Peru conplied with all the performance criteria of the first 
year of the extended arrangement and, notwithstanding some sl.ippages 
in the attainment of the program's objectives, progress toward the cor- 
rection of external and internal imbalances was achieved. 

The overall balance of payments shifted from a deficit of about 
US$500 millj.on in 1981 to a surplus of approximately US$lOO million 
last year, and the external current account deficit was reduced from 
close to 8 per cent of GDP to 7 per cent over this same period. The 
pace of depreciation of the sol was speeded up in 1982 and part of the 
erosion of competitiveness experienced by Peru over the past few years 
was restored. On the domestic front, the overall deficit of the nonfi- 
nancial public sector was reduced from 8-l/2 per cent of GDP in 1981 
to 6-l/2 per cent in 1982. The fiscal adjustment fell short of the 
programed reduction of the overall deficit to 4.2 per cent of GDP in 
1982, partly because of adverse export developments, but also because 
of slippages in the control of Spending by some public enterprises and 
in the implementation of pricing policies. 

The larger than expected deficit of the public sector was more 
than financed by use of short-term foreign borrowing, a source of fi- 
nancing which had not been included under the limits on the financing 
of the nonfinancial public sector. Domestic bank credit expansion to 
the public sector was smaller than projected, hence facilitating mone- 
tary management and contributing to maintaining the net credit expansion 
of the monetary authorities within the ceilings of the program. Domes- 
tic interest rates were raised in early 1982, but the increase was not 
sufficient to improve the attractiveness of sol-denominated savings 
instruments in relation to U.S. dollar certificates, as the pace of 
depreciation of the sol accelerated. 

The combination of lower than expected international prices for 
Peru's main exports, slack world demand conditions, and adverse develop- 
ments in foreign financial markets contributed to a slowing of the rate 
of growth of GDP from an annual average of more than 3 per cent during 
1979-81, to less than 1 per cent in 1982. At the same time, slippages 
in demand management and widespread indexation were important factors 
behind the persistence of domestic inflation at more than 70 per cent 
per annum for the second consecutive year. 

The program for 1983 has been designed to continue strengthening 
Peru's financial position along the lines of the medium-term plan sup- 
ported by the Extended Arrangement. Peru's adjustment effort for 1983 
is being carried out at a time when economic conditions are not favor- 
able. Growth of traditional exports is expected to be limited by weak 
world demand and Peru's efforts to expand its nontraditional exports 
could be hindered by protectionist tendencies abroad. In addition, 
access to world financial markets has become considerably nore limited, 
thus affecting negatively domestic investment, notwithstanding a pro- 
jected increase in domestic savings. These conditions are expected to 
contribute to a low rate of growth of GDP in 1983 for the second con- 
secutive year. 
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The principal elements of the 1983 financial progran are a tighten- 
ing of demand policies, a moderate wage policy, and continued flexibility 
of interest and exchange rate nanagement. These policies are expected to 
contribute to a reduction of the current account deficit of the balance 
of payments from 7 per cent of GDP in 1982 to 4-l/2 per cent in 1983, an 
overall balance of payment deficit of no more than US$lOO million, and a 
lowering of inflation from about 70 per cent registered in both 1981 and 
1982$ to some 55 per cent. 

The program calls for a reduction in the overall deficit of the 
nonfinancial public sector from 6.6 per cent in 1982 to 3.8 per cent 
of GDP in 1983, through adoption of an austere expenditure plan and 
substantial increases in p,blic prices and tariffs. In large measure, 
the success of the program will hinge on the authorities' ability to 
control spending. Specifically, the wage bill must be held firmly in 
check and public investment will need to be limited to 8-l/3 I)er cent 
of GDP as programed. The staff welcomes the authorities' decision to 
tighten access to financing by public entities and to strengthen ad- 
ministrative practices for controlling and monitoring spending. 

The strict control of all categories of spending is to be accom- 
panied by a major effort to eliminate consumer subsidies on a number of 
basic commodities and improve operating receipts of state enterprises 
through the pursuit of realistic pricing policy. Accordingly, subsidies 
on wheat and rice are expected to be eliminated during 1983, and domes- 
tic prices of petroleum derivatives and electricity tariffs are being 
adjusted on a monthly basis. With respect to central government tax 
revenue, the larger receipts related to the change in import tariffs 
and the increase in indirect taxes on domestic sales of petroleum prod- 
ucts are expected to compensate in part for lower receipts from a drop 
in taxable income in the mining and manufacturing sectors, the phasing 
out of export taxes, and a decline in imports. Given the sluggish tax 
revenue performance in recent years the staff would urge the authorities 
to continue implementing measures aimed at improving tax administration. 

The monetary program, which incorporates the domestic credit needs 
of the public sector and provides for the credit requirement of the 
private sector, is consistent with a loss in net international reserves 
of USSlOO million and a moderate reduction in the rate of inflation. 
In this context, the staff welcomes the authorities' commitment to raise 
domestic interest rates on financial savings denominated in domestic 
currency to !.evels equivalent to those prevailing in world markets. 

Following a far-reaching reduction of import barriers and tax bene- 
fits to nontraditional exports in 1980-81, the process of trade liberal- 
isation suffered a setback with the imposition of an import surcharge 
in 1982. This surcharge was replaced in April 1983 by a flat across- 
the-board additional tariff of 10 per cent on the c.i.f. value of im- 
ports that should reduce sectoral tariff dispersion and lower effective 
protection. Given present severe budgetary constraints, the action 
taken by the authorities can be considered as a temporary means of 



- 26 - 

raising revenue. The staff would urge the authorities to seek altema- 
tive sources of revenue and to resume the process of reducing nominal 
tariff levels. 

One of the :nain objectives of the program is a reduction in the 
rate of inflation; however, the adjustment of controlled prices to 
realistic levels and the improvement of Peru's competitiveness through 
a flexible exchange rate policy are likely to contribute to a high rate 
of price increase in the short run. Hence, success in reducing the 
rate of inflation this year will depend fundamentally upon the quality 
of the demand and wage policies put into effect. The staff is satis- 
fied that the fiscal and monetary policies described in the letter of 
intent and accompanying policy memorandum will contribute to a lower- 
ing of inflationary pressures. The staff welcomes also the authorities' 
intention to pursue a restrained wage policy in the public sector in 
1983 as a means to influence wage agreements in the private sector. In 
this regard, the staff believes that moderate increases in minimum 
wages and intensified efforts through the Prices and Salaries Commission 
would help ensure that wage awards in the private sector do not exceed 
the guidelines set for public employees. 

The pursuit of a flexible exchange rate policy has been instru- 
mental in protecting the balance of payments from unfavorable develop- 
ments in the world economy and the staff fully supports the policy of 
the authorities to continue depreciating the sol at least in line with 
domestic inflation. 

The reduced access of Peru to world financial narkets and a sizable 
expansion in short-term foreign borrowing by a number of public agencies 
during 1982 have led the authorities to strengthen the control mechan- 
isms over public foreign borrowing. Accordingly, the program incorpor- 
ates foreign borrowing of all maturities within the limits on nonfinan- 
cial public sector borrowing. The staff welcomes the authorities' in- 
tention of reducing foreign market borrowing and of relying increasingly 
on resources from multilateral agencies and other official sources, as 
this strategy will permit an improvement of the country's debt structure 
over the medium term. 
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V. Proposed Decision 

The following draft decision is proposed for adoption by the 
Executive Board: 

1. Peru has consulted with the Fund in accordance with 

paragraph 4 of the letter of April 2, 1982 attached to 

the extended arrangement for Peru (EBS/82/77, 514182) 

in order to reach understandings with the Fund regarding 

the policies and measures chat Peru will pursue during 

the period from March 1, 1983 to February 29, 1984. 

2. The letter dated , 1983 from the President 

of the Central Bank and the ?linister of Economy, Finance, 

and Commerce, together with the attached tlemorandum on 

Economic Policy of the Government of Peru for the second 

year of the extended arrangement shall be attached to the 

extended arrangement for Peru (EBS/82/77, 5/4/82), and the 

letter dated April 2, 1982, together with the attached 

Memorandum of the Economic Policy of the Government of Peru 

shall be read as supplemented and modified by the letter 

dated , 1983, together with the attached 

Memorandum on Economic Policy. 

3. Accordingly, Peru will not make purchases under this 

tended arrangement until Feburary 29, 1984: 

ex- 

a. During any period in which: 

(i) The data at the end of the preceding period 

indicate that the limit on net indebtedness 

the nonf inancial public sector referred to 

of 

in 
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paragraph 7 of the menorandun’annexed to the 

attached letter has not been observed, or 

(ii) The data at the end of the preceding period 

indicate that the target for the net inter- 

national reserve position of the Central 

Reserve Bank and the Banco de la Nation of 

Peru referred to in paragraph 10 of the memo- 

randum annexed to the attached letter has not 

been observed, or 

(iii) The limit on the net domestic assets of the 

Central Reserve Bank and the Banco de la Nation 

of Peru referred to in paragraph 8 of the 

memorandum annexed to the attached letter is 

not observed, or 

(iv) The limit on the con.tracting of new public 

external debt referred to in paragraph 12 of 

the memorandum annexed to the attached letter 

is not observed; or 

b. After September 30, 1983, if the review contemplated 

in paragraph 5 of the attached letter has not been 

completed. 

4. Purchases under this arrangement shall not, without the 

consent of the Fund, exceed the equivalent of SDR 140 mil- 

lion until May 20, 1383; SDR 202.5 million until August 20, 

1983; the equivalent of SDR 265 million until November 2(>, 

1983; and the equivalent of SDR 327.5 million until 

February 20, 1984. 
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STATISTICAL APPENDIX 

Table 10. Peru: National Accounts 

Prel. Proj. 
1978 1979 1980 1981 1982 1983 

(In billions of soles at current prices) 

Consumption expenditure 1,376.2 2,271.4 3,865.g 6,989.g 11,254.2 19,362.6 
Public sector 208.9 301.0 626.2 1,075.O 1,661.r) 2,699.O 
Private sector 1,167.3 1,970.4 3,239.7 5,914.g 9,593.2 16,663.6 

Gross domestic investment 
Fixed capital formation 

Public sector 11 
Private sector- 

Change in stocks 

243.2 447.7 876.6 1,801.3 2,971.2 4,877.g - - - 
234.5 441.0 843.1 1,642.0 2,839.7 4,641.7 
(93.1) (163.7) (361.3) (693.0) (1,399.0) (2,017.O) 

(141.4) (277.3) (481.8) (949.0) (1,440.7) (2,624.7) 
8.7 6.7 33.5 159.3 131.5 236.2 

Domestic expenditure &619.4 2,719.l 4,742.5 8,791.Z 14,225.4 24,240.5 

External sector 
Exports of goods and 

nonfactor services 
Imports of goods and 

nonfactor services 

51.5 349.1 220.0 -335.8 -353.9 160.0 

374.4 912.6 1,340.7 1,694.5 2,821.3 5,452.5 
<I 

322.9 563.5 1,120.7 2,030.3 3,175.2 5,292.5 

Gross domestic product at 
market prices 1,670.g 3,068.2 4,962.5 8,455.4 13,871.5 24,400.5 -- 

(1n billions of soles at constant 1970 prices) 

Consumption expenditure 261.3 258.5 273.5 281.1 275.1 278.4 
Public sector 39.7 35.4 43.1 41.3 38.6 39.5 
Private sector 221.6 223.1 230.4 239.8 236.5 238.9 

Gross domestic investment 39.2 44.0 57.0 69.5 66.6 60.2 
Fixed capital formation 37.7 43.3 54.7 63.1 63.6 57.2 

Public sector I/ (16.2) (16.1) (24.7) (27.4) (30.4) (24.9) 
Private sector- (21.5) (27.2) (30.0) (35.7) (33.0) (32.3) 

Change in stocks 1.5 0.7 2.3 6.4 3.0 3.0 

Domestic expenditure 300.5 302.5 

External sector 
Exports of goods and 

nonfactor services 
Imports of goods and 

nonfactor services 

Gross domestic product at 
market prices 

13.4 

48.8 60.9 

35.4 

313.9 325.8 335.6 346.3 348.8 350.4 

23.3 

330.5 

5.1 

350.6 341.7 338.6 

-4.3 7.1 11.8 

37.6 

57.6 54.1 

52.5 58.4 

58.3 56.4 

51.2 44 h . 

Sources: Central Reserve Bank of Peru; and Fund staff estimates. 

l/ Includes Centromin since 1989. - 
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Table 11. Peru: Sectoral Origin of Gross Domestic Product 
at Constant Prices 

1979 
Proj. Proj. 

1980 1981 1982 1983 

(In millions of soles at 1970 prices) 

Gross domestic product 325,838 335,613 346,285 348,785 350,417 
Agriculture and livestock 41,125 38,918 43,861 45,177 46,758 
Fishing 4,235 4,017 3,523 3,452 3,173 
Mining 32,948 32,025 30,616 32,116 32,373 
Manufacturing 78,634 82,802 82,802 80,898 80,898 
Construction 14,521 17,257 19,156 19,731 18,941 
Government 25,033 25,420 26,015 26,535 24,800 
Other 129,342 135,174 140,312 140,876 141,474 

(As per) 

Gross domestic product 100.0 100.0 100.0 - - P 
Agriculture and livestock 12.6 11.6 12.7 
Fishing 1.3 1.2 1.0 
Mining 10.1 9.5 8.9 
Manufacturing 24.1 24.7 23.9 
Construction 4.5 5.1 5.5 
Government 7.7 7.6 7.5 
Other 39.7 40.3 40.5 

(Annual percentage change) 

Gross domestic product 3.8 3.0 3.2 0.7 0.5 
Agriculture and livestock 3.1 -XT 12.7 3.0 3.5 
Fishing 9.5 -5.1 -12.3 -2.0 -8.1 
Mining 11.9 -2.8 -4.2 4.9 0.8 
Manufacturing 3.9 5.3 -- -2.3 -- 
Construction 3.7 18.8 11.0 3.1) -4.0 
Government -0.5 1.5 2.3 2 .o 1.0 
Other 2.7 4.5 3.8 0.4 0.4 

100.0 100.0 
I.3 .o 13.3 

1.0 0.9 
9.2 9.2 

23.2 23.1 
5.6 5.4 
7.6 7.7 

40.4 4Q.4 

Sources: Central Reserve Bank of Peru; and Fund staff estimates. 
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Table 12. Peru: Manufacturing Production 

(Index numbers 1973 = 100) 

197c 

.-- 
Prel. 

1979 1980 1981 1982 

Total 113.8 118.2 124.4 124.4 121.5 

Fishmeal 154.5 161.6 108.5 113.7 147.0 

Food, beverages, and tobacco 108.3 113.2 119.5 120.4 120.6 
Food 101.2 101.2 iixr it7-2-3 --Em 
Beverages 120.1 131.3 145.2 143.5 147.9 
Tobacco 106.1 116.7 128.4 137.5 144.5 

Textiles, clothing, and leather 98.3 102.2 100.2 96.5 89.0 
Textiles 106.4 113.4 108.0 107 101.0 
Clothing 73.4 68.2 72.0 51.8 . . . 
Leather and furs 88.9 85.1 102.3 96.7 . . . 
Leather shoes 76.0 72.1 80.4 73.6 57.0 

Lumber and furniture 102.8 97.5 95.2 88.6 . . . 
Lumberyards 138.4 J3m 122.1 122.8 . . . 
Furniture 61.4 57.7 65.3 50.5 . . . 

Paper, printing, and publishing 
Paper and paper products 
Printing and publishing 

Petroleum derivatives and other 
chemical products 

Industrial chemical products 
Other chemical products 
Petroleum refining 
Rubber products 
Plastic products 

Nonmetallic mineral products 112.8 115.1 124.6 127.9 120.0 
Porcelain products 140.3 121.9 ii-m 137.4 116.9 
Glass and glass products 96.2 114.0 117.6 117.8 133.7 
Other 113.7 114.3 128.7 129.7 116.0 

Basic metallic industry 168.6 193.3 189.1 177.2 176.5 
Iron and steel i!nx m i!TK-iJ 141.0 106.1 
Nonferrous metals 182.0 212.8 200.9 190.1 201.7 

Metallic products and machinery 
Metallic products, except machinery 
14achinery, except electrical 
Electrical machinery and equipment 
Vehicles 
Equipment for measurement and control 

Other 84.8 81.3 89.4 83.5 

83.1 
105.4 
68.7 

72.3 
99.6 
54.7 

87.3 
121.2 
65.5 

91.9 
113.7 
76.6 

81.9 
86.7 
78.8 

126.8 130.1 143.9 147.1 150.6 
167.8 175.5 184.9 184.5 204.3 
126.7 133.8 334.4 138.7 U3.8 
114.0 132.2 136.1 138.8 140.7 
101.4 109.5 U2.8 129.8 122.7 
99.6 114.2 124.9 136.5 147.8 

93.4 
97.0 

122.3 
125.7 
38.4 

112.6 

92.4 
92.0 

134.6 
115.1 
43.4 
98.1 

114.5 120.3 101.4 
Em 100.5 93.5 
163.1 175.7 132.0 
135.4 153.1 124.6 
67.1 70.4 65.4 

110.5 138.8 . . . 

. . . _.._ 

Source : Ministry of Industry, Tourism, and Integration. 
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Table 13. Peru: Mineral Production by Major Products L/ 

Value Prel. Proj. 
1981 21. 1978 1979 1980 1981 1982 1983 

Metals 
Copper (MT) 
Lead (FMT) 
Silver (Fkg) 
Zinc (FMT) 
Iron (FMT) 

Petroleum 
(barrels) 

Total 15.0 10.3 -2.8 -2.4 4.9 0.8 

Metals 
Copper (FMT) 
Lead (FMT) 
Silver (Fkg) 
Zinc (FMT) 
Iron (MT) 

Petroleum 
(barrels) 

(Volumes in thousands of the indicated units) 

21,427 
12,936 376 397 367 342 

1,536 183 184 189 195 
2,440 1,337 1,364 1,392 1,460 
2,725 458 491 488 496 
1,790 3,275 3,622 3,780 4,034 

8,124 55,060 69,952 71,369 70,445 71,358 7!!,445 

(Percentage change from preceding year)?/ 

5.6 5.4 -4.4 -2.8 6.3 
11.9 5.5 -7.7 -6.8 7.2 

2.4 0.7 2.8 3.2 9.2 
2.9 2.1 2.0 4.9 0.7 

-4.0 7.3 -0.7 1.6 12.3 
-18.8 10.6 4.3 6.7 -4.3 

65.5 27.0 2.0 -1.3 1.3 

367 368 
213 217 

1,470 1,510 
557 568 

3,861 4,200 

1.5 
0.3 
2.0 
2.7 
2.0 
8.8 

-1.3 

Sources: Ministry of Energy and Mines; Central Reserve Bank of Peru; 
and Fund staff estimates. 

, 

l/ The products listed represent about 95 per cent of Peru's overall mining 
output. 

21 In millions of soles at 1970 prices. 
31 Percentage change correspond to values at constant prices of 1970. - 
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Table 14. Peru: Agricultural and Livestock Production 

Value 11 
- 

Percentage Change from Preceding -- Year 
1981 1978 1979 1980 1981 1982 21 1983 31 - 

Total agricultural and 
livestock production 

Agricultural products 
Domestic consumption 

Crops 
Potatoes 
Rice 
Corn 
Wheat 
Other 

Export crops 
Cotton 
Sugarcane 
Coffee 

Livestock products 
Poultry 
Beef 
Pork 
Lamb 
Milk 
b?ift-s 
Other 

42,533 

26,248 -2.1 5.6 -9.9 14.0 2.5 3.7 

20,466 
(3,796) 
(3,501) 
(1,247) 

(485) 
(11,437) 

5,782 
(3,016) 
(1,026) 
(1,740) 

-3.0 3.1 -5.4 - - 

-4.0 
(8.4) 

(-20.3) (19.2) (-24.6) 
(-26.4) (17.0) (-30.0) 

(-6.3) (-7.2) (-26.2) 
(-0.5) C-0.4) (-2.3) 

(248) (Z, 
-5.3 
(5.4) 

(-9.6) (-11.7) C-20.4) 
(27.5) (25.2) (-8.5) 

12.7 3.0 3.5 

17.3 
(22.1) 
(69.4 > (8.7) 
(29.5) (1.3) 
(54.0) (-14.4) 

(4.0) (2.0) 

(LX) (-;::7L) 
(-8.4) (34.6) 

(--I (3.2) 

16,285 -4.5 -1.0 2.6 10.6 3.9 - - - - 
5,548 -17.1 -0.2 21.2 27.2 7.9 
2,267 2.3 -2.7 -3.2 7.5 1.6 
1,392 -1.9 4.9 -4.6 7.4 -0.7 

408 -- 0.9 -8.8 -9.2 9.0 
3,191 cl.2 0.2 -5.4 0.6 2.6 
1,554 3.6 -4.7 8.5 6.3 1.7 
1,925 -1.5 -0.5 -12.5 2.4 1.n 

5.3 
(1.1) 

(l3.9) 
(30 .a> 

;--> 
(1.4) 
-2.1 

(-5.8) 
C-0.5) 
(2.0) 

3.2 
6.6 
1.1 
2 .n 
2.4 
1.3 
1.2 
1.2 

Sources: Ministry of Agriculture and Fcod; Central Reserve Bank of Peru. 

I/ In millions of soles at 1970 prices. 
z/ Preliminary. 
3/ Projected. - 
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Table 15. Peru: Overall Production, Consumption, and 
Exports in the Fishing Industry 

1978 1979 1980 1981 
Prel. 
1982 

Proj. 
1983 

(In thousands of metric tons) 

For industrial use 
Overall industrial 

catch 
Anchovy catch 
Other 

fish 

Fishmeal 
Production 
Exports 
Domestic consumption 
Change in stocks 
Closing stocks 

Fishoil 
Production 
Exports 

For human consumption 
Overall catch for human 

consumption 619 758 971 
Fresh fish (176) (177) (156) 
Canned fish (238) (345) (567) 
Frozen fish (191) (201) (220) 
Salted fish (14) (35) (28) 

Domestic fish consumption 215 219 214 

2,812 2,882 
(1,187) (1,363) 
(1,625) (1,519) 

1,726 
(720) 

(1,006) 

1,850 
(1,225) 

(625) 

2,867 
(1,726) 
(1,141) 

2,000 
(1,200) 

(800) 

670 688 456 478 645 . . . 
472 657 416 314 619 . . . 

78 95 59 72 100 . . . 
120 -64 -19 92 -74 . . . 
158 94 75 167 93 . . . 

129 127 78 
-- 70 -- 

76 205 
-a -- 

. . . 

. . . 

851 
(147) 
(566) 
(106) 

(32) 

191 

586 
(155) 
(352) 

(49) 
(30) 

191 

647 
(165) 
(380) 

(70) 
(32) 

. . . 

(Annual percentage change) 

Selected indicators of 
fish production 

Overall industrial catch 
Fishmeal production 
Fishoil production 
Overall catch for human 

consumption 

39.4 2.5 -40.1 7.2 55.0 -30.2 
34.7 2.7 -33.7 4.8 34.9 . . . 
21.7 -1.6 -38.6 -2.6 169.7 . . . 

30.6 22.5 28.1 -12.4 -31.1 10.4 

Sources: Ministry of Fisheries; Central Reserve Bank of Peru; and Fund staff 
estimates. 
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Table 16. Peru: Production, Imports, Exports, 
and Consumption of Petroleum 

and Petroleum Derivatives 

(In millions of barrels) 

Prel. Proj. 
1978 1979 1980 1981 1982 1983 

Crude netroleum 
production 

PETROPERU 
Other producers 

Petroleum imports 2.1 
Imports of crude 0.4 
Imports of derivatives 1.7 

Petroleum exports 13.7 24.1 22.3 19.9 22.7 20.4 
Exports of crude 10.7 19.0 17.5 15.0 15.4 15.7 
Exports of derivatives 3.0 5.1 4.8 4.9 7.3 4 . 7 

Refinerv use 44.4 51.2 53.5 56.4 57.1 55.1 
Crude reEined 43.1 49.4 51.9 54.9 55.5 53.3 
Crude consumed 1.3 1.8 1.6 1.5 1.6 1.8 

Domestic consumption of 
derivatives 

55.1 70.0 71.2 
21.3 18.7 16.1 
33.8 51.3 55.1 

41.1 42.5 46.1 47.3 47.1 47.1 

0.3 0.6 

70.4 
15.3 
55.1 

0.4 
-- 

0.3 0.6 0.4 

71.4 70.4 
19.7 21.5 
51.7 48.9 

0.6 0.4 
-- -- 

0.6 0.4 

Sources: Ministry of Energy and Mines; and Central Reserve Bank of 
Peru. 
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Table 17. Peru: Domestic Production and Consumption 
of Petroleum Derivatives 

(In millions of barrels) 

Prel. Prof. 
1978 1979 1980 1981 :982 1983 

46.1 51.4 54.1 56.8 57.7 55.5 
J&-z - 51.1 - 53.5 - 56.4 - 57.1 55.1 

Imports 1.7 0.3 0.6 0.4 0.6 0.4 

Uses 
Domestic consumption 

Gasoline 
Jet fuel 
Kerosene 
Diesel 
Residual 
Other 

Exports 
Change in stocks L/ 

46.1 
41.1 
(9.9) 
(2.4) 
(5.5) 
(9.2) 

(12.2) 
(1.9) 
3.0 
2.0 

51.4 54.1 - - 
42.5 46.1 
(9.7) (10.4) 
(2.6) (2.8) 
(5.6) (5.9) 
(9.6) (10.3) 

(13.1) (14.5) 
(2.0) (2.2) 

5.1 4.8 
3.8 3.2 

56.3 
47.3 

(10.9) 
(3.0) 
(6.6) 

(11.4) 
(13.2) 

(2.2) 
4.9 
4.6 

57.7 55.5 
47.1 47.1 

(11.3) (11.3) 
(3.1) (3.1) 
(6.5) (6.5) 

(11.3) (11.3) 
(12.5) (12.5) 

(2.4) (2.4) 
7.3 4.7 
3.3 3.7 

Source: Central Reserve Bank of Peru. 

11 Includes own consumption by refineries. - 



Table 18. Peru: 4nnual. Changes in Consumer Prices in the Lima Metropolitan Area 

(Percentage change over 12-month periods) 

--- 

-------------I__ 7----- - 
Ilous 1ng, 

Fuel, and Transport Leisure 
Cloth- Elec- Furni- Medical and Commu- Activi- 

Total Food ing tricity ture Expenses nications ties Other -- 

1977 38.0 40.4 
1978 57 .a 60.3 
1979 67.7 74.1 
13 80 59.2 58.8 
1981 75.4 76.4 
19 82 64.5 52.9 

1977 - December 32.4 32.9 
1978 - December 73.7 78.3 
1979 - December 66.7 75.7 

1980 - March 62.5 66.2 
June 57.3 58.5 
Sep t embe r 59.3 55.9 
December 60.8 57.4 

1981 - March 75.5 105.0 
June 81.6 83.9 
September 71.7 72.3 
December 72.7 65.2 

1982 - March 60.2 
June 61.0 
September 65.7 
December 72.9 

1983 - Marc11 90 . 1 

47.2 
46.2 
53.4 
72.1 

. . . 

(Year averages ) 

31.7 17.7 33.1 
52.3 39.1 60.5 
79.1 37.0 65.5 
to .3 38.8 79.4 
62.6 63.6 90.4 
46.6 69.2 70.8 

(End of month) 

29.5 25.6 23.9 
72.5 18.0 82.4 
78.8 81.9 64.3 

78.8 38.9 71.3 
76.1 37.1 74.6 
86.4 35.5 90.1 
81.2 43.4 86.3 

75.2 61.2 98.5 
72.2 67.8 96.4 
52.3 65.1 85.7 
50.2 69.8 87.6 

47.0 58.1 76.5 
44.4 65.3 70.9 
45.2 72 .h 66.1 
47 .J 73 .8 62.1 

. . . . . . . . . 

39 .o 54.8 39.8 37.4 
66.2 59.8 61.8 58.1 
60.0 57.8 71 .I 69.2 
68.3 34.6 66.7 75.4 
83 .3 68.6 79.5 84.0 
78.9 79.2 71.9 82 .o 

38.1 42.8 35.0 32.7 
77.4 69.3 77.2 80.8 
64.7 50.7 66 .O 58.9 

73.4 44.3 71 .6 74.8 
70.2 28.8 62.7 75.6 
72.8 39.1 66.9 51 .l 
66.6 38.0 75.2 71.8 

79.9 59.6 81.4 80.9 
87.3 71.5 86 .O 88.5 
84.9 58.8 76.8 82.9 
81.7 89 .o 73.7 86.1 

81.2 76.7 71.9 
74.5 84.5 67.7 
81.9 84.4 72.2 
80.1 79.4 72.6 

. . . . . . . . . 

78.1 
79.0 
85.7 
88.8 

. . . 
____------ -___------_----__I__-~~_~ ------------- -____ 

Sources : Nat:ional Institutt! of St,?tistics; and Central Reserve IIanl: OF Peru. 



Table 19. Peru: Prices of Selected Petroleum Derivatives l/ - 

1978 1979 1980 1981 1982 I.983 
June June June June Dec. Mar. June Sept. -Y Dee Feb. 3 27 

Gasoline: 
Super 95 act. 
Regrllar 84 act. 

Kerosene fcr domestic use 
Diesel 112 
Residual fuel !I6 

Gasoline: 
Super 95 Oct. 
Regular 84 act. 

Kerosene for domestic use 
Diesel 62 
Residual Fuel #6 

145.0 195.0 260.0 420.0 580.0 665.0 780.0 985.0 1,080.O 1 ,3 00 .I) 
125.0 170.0 215.G 340.0 480.0 550.0 650.0 820.0 900 .o 1,160.O 

15.0 20.0 30.0 66.0 114.0 136.6 178.2 250.2 302.5 490.6 
50.0 80.0 114.5 205.0 354.5 425.2 524.4 694.5 760.3 980.4 
37.0 55.0 78.0 127.5 240.0 300.0 390.0 545.0 615.0 820 .o 

93.9 86.6 91.2 100.3 114.4 115.6 115.4 123.9 109.1 
81.0 75.5 75.4 81.2 94.7 95.6 96.2 103 .2 90.9 
9.7 8.9 10.5 15.8 22.5 23.7 26.4 31.5 39.4 

32.4 35.5 40.2 48.9 70.3 73.9 77.6 57.4 76.8 
24.0 24.4 27.4 30.4 47.3 52.1 57.7 68.4 62.1 

(In soles per gallon) 

(In U.S. cents per gallon)3-/ 
I 

kz 
121.9 I 
105.8 
46.0 
91.9 
76.9 

Iv! - -. 2 
Sources: Ministry of Energy and Mines; and Central Reserve Bank of Fern. z 

H 

lf End-of-month prices for general consumption in coastal and mountain regions. The price of diesel and z 

residual fllel consumed in the mining sector is higher. is 

21 As of February 3, 1953. 
y/ Expressed in terms of the eltd-of-month exchange rate. 52 
- z 

u 
z 
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Table 20. Peru: Private Sector Wages and Salaries 
in the Lima Metropolitan Area 

Nominal Real 
Yinimum Nominal Nominal Ninimum Real Real 

Wage 11 Wages Salaries Wage Wages Salaries 

(In soles per month) (Index number, 1973=100) 

1977 4,875 11,288 19,180 76.4 75.1 67.5 
1978 5,900 16,065 25,989 61.5 66.8 57.5 
1973 11,063 26,078 39,992 65.8 64.5 52.6 
19 80 21,790 45,053 67,923 81.0 72.6 58.0 
1981 32,243 77,640 121,243 68.5 71.4 58.9 

1979 
December 15 ,a00 32,070 48,243 72.1, 67.5 53.7 

1980 
February 
>,1ay 
August 
November 

1951 -- 
February 
May 
August 
November 

1982 
February 
?lay 
August 
November 

1983 
February 
??arch 

18,000 35,550 54,327 79.1 67.9 54.9 
22,020 42,960 63,378 89.1 75.6 59.0 ' 
22,020 44,970 67,571 79.5 70.6 57.8 
25,350 56,730 84,417 78.5 76.3 60.1 

27,390 63,480 99,200 70.5 71.0 58.8 
30,690 72,840 111,136 68.4 70.5 57.0 
33,750 81,820 124,346 67.8 71.5 57.5 
37,140 92,430 150,289 66.9 72.4 62.3 

40,860 105,570 178,348 65.4 73.7 65.9 
45,780 119,370 198,498 64.2 72.8 64.1 
50,370 l36,3SO 226,700 62.1 73.0 64.3 
6r),OO9 . . . . . . 43.2 . . . ..* 

72,000 . . . . . . 42.6 . . . . . . 
96,OOc) . . . . . . 76.2 . . . . . . 

Sources: Ministry of Labor; Central Reserve Rank of Peru; and Fund 
staff estimates. 

1/ Lima Province. - 
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Table 21. Peru: Prices of Selected Products Subject to Price Control 

1979 
Dec. 

1980 -- 
June Dec. 

1981 1982 1983 
June Dec. July Dec. Jan. Yar. I/ 

(In soles) 

Foodstuffs 
RICP (per kg.) 
Soybean (per kg'..) 
Yellow corn (per kg.) 
Sorghum (per kg.) 
White sugar (per kg.) 
Wheat flour (per kg.) 
French bread 

(per LO grs.) 
Vegetable oil 

(per ic.) 
Oil mixture 

(per It.1 
Pasteurized milk 

(per It.) 
Evaporated milk 

(per 14.5 02.) 

Fuels 
Gasoline 84 octanes 

(per U.S. gallon) 
Diesel 2 (per U.S. 

gal ion) 

Foodstuffs 
Rice (per kg.) 
Soybean (per kg.) 
Yellow corn (per kg.> 
Sorghum (per kg.) 
White sugar (per kg.) 
Wheat flour (per kg.) 
French bread 

(per 40 grs.) 
Vegetable oil 

(per It.1 
Oil mixture 

Pa~~~:r:~;~ milk 
(per It.1 

Evaporated milk 
(per 14.5 02.1 

Fuels 
Gasoline 84 octanes 

(per U.S. gallon) 
Diesel 2 (per U.S. 

gallon) 

80.00 
91.00 
45.00 
40.50 
68.00 
47.58 

3.80 

Freed 

179.00 

54.50 

75.00 

95.00 95.00 I.3 5.00 180.00 235.0G 285.00 310.00 3 10.13n 
120.00 120.00 120.00 190.00 190.00 250.00 25O.OC 250.00 
45.00 65.00 80.50 96.00 l35.00 175.00 175.bo 175.00 
40.50 60.00 72.50 86.40 117.00 150.00 150.00 150.00 
68.00 130.00 185.00 205.00 240.00 317.00 337.00 445.00 21 
49.16 73.06 l30.14 l30.14 146.80 193.20 210.20 210.20 - 

3.86 5.00 8.50 8.50 10.00 15.09 19.9(! 19 .ofl 

179.00 179.00 Freed 

54.40 70.00 135.00 

75.00 95.ou 190.00 

160.00 200.00 255.00 290 .oo 299 . 0’) 

245.00 300.00 360.00 425.00 425.00 

200 .oo 215.00 240.00 340.00 

103.50 llL.50 l35.00 205.00 

480.00 

356.50 

695.00 900 .oo 1,000.00 1,300.l)r) 

566.80 760.32 848.44 1,087.OO 

(In June 1976 soles) 

16.30 15.68 12.03 12.27 l3.20 12.73 12.09 12.22 10.35 
18.54 19.81 15.20 10.91 13.94 10.29 10.61 9.86 8.35 
9.17 7.43 8.23 7.32 7.04 7.31 7.42 6690 5.85 
8.25 6.68 7.60 6.59 6.34 6.34 6.36 5.91 5.01 

13.85 11.22 12.67 16.82 15.04 I3 .oo 13.45 13.29 14.87 
9.69 8.11 9.25 11.83 9.55 7.95 8.20 8.29 7.02 

0.77 0.63 6.63 0.77 0.62 0.54 0.63 0.74 0.63 

Freed 

36.46 

11.10 

15.28 

29.54 22.67 Freed 

9.00 8.87 12.27 

12.38 12.03 17.27 

11.74 10.83 10.82 11.44 9.69 

17.97 16.25 15.27 16.75 14.19 

40.74 3 5.49 30.91 35.21 37.64 38.18 43.43 

21.08 18.90 

30.40 

17.10 18.64 26.15 30.70 32.25 

39.43 

33.45 36.31 

Sources : Ministry of Agriculture and Food; and Central Reserve Bank of Peru. 

li Preliminary. 
“/ z Effective as of April 1, 19a. 



-.- ..- ..-- __.. - -.-.---.---___ _.- _. ..-_.. .- .-~--~---. - ._.. ---- 
Cewral Covc~rnmcnt Emplh~yees Unlonize~l I.lnrkI:rs rk)nrln I on 1 ZC~ 

(Subject to “l.cy A”“:1 I de rmu- Puhl ic PriV.itL’ Workers III tllr PfZ”SiO”S 
n.1tc IksrriJJ IO” of Measllre nrraclones de1 Sector PGbl ice”) Private Sector and Minimum Wa .es _.__- - -. --- _-.--.__ Enteryrises __- Entcrpriscs - ~.~--_--- _ -- . .- 

7/I/Xi 

7/l /a1 

IO/l/H1 

Supr~~~r I)ccrees 135-81-EF. 
i3-Al-TR awl 14-81-TR: -_ -___ 
M;“,rl;ites al.ross-the board 
wage Increases for public 
and r~onunic~nlzcd private 
sector workers and a wage 
bows for u”ionized workers. 

Supreme Resolu~Jon 016-81-TH: 
klrhlutcs a 10 oer cent mini- 
mum wage incrcasa for the 
private sector. 

~~p’eme Decrees 018-81-TR, 
019-81-I‘R and 215-81-EFC: -- 
Elnnd.ites arross-the-board 
wage increases for public and 
nununionizrd pt-Lvate sector 
workers ontl n wage bo”us for 
union i zrd workers. 

Sul”e? Decree 017-81-TR: ____---- 
Mndnces R fuel bonus for 
tlw private sector. 

Supreme ikcrrrs OLB-81-TR, _____- -.. 
029%81-TR, :~“d 005-Rl-PI11 

Inc reilse : 10 per cent Increase : 10 per cent of 
total wage (i.e., bdsic 
wape plw ho”uscs) up LCJ 

a maximum of S/. 5,noo per 
month. This lncredse Is to 
be consldered as a payment in 
advance of the next “egotInted 
wage increase. 

Increase : 10 per cent. Increase : 10 per cent of 
total wage (basic wage plus 
bonuses) up to a maximum of 
S/. 5,000 per month only for 
collective agreements struck 
between 6/30/81 and 10/l/81. 
This increase is to be con- 
sldered as a payment in 
advance of the next “cgo- 
tiated wage increase. 

Increase : 10 per 
cent of total wage 
(i.e.. hnsic wage 
plm bonuses). 

In:rease: 10 per 
cent of total wage 
(i.e., basic wage 
~111s hon”ses) . 

Pension increase: -- 
Pub1 ir sector pensioners 
receive a minimllm illcrease 
of S/. 3,000 per month or 
10 per cent of Lht.lr prl~si~~n 
whichever is higher. 

Mlnimum wage Increase: 
S/. 3,060 per month. 

l’cllsion Increase: 
Public sector pensioners 
receive a minimum increase 
of Sf. 3,001) per month or I 
10 per cent of their pen- 
sion, wllichever is higher. 

f 
1 

Minimum wa&! i”crrase: ~___ 
S/. 3,390 per month. 

Increase: S/. 1,020 per month 
only for workers receiving Less 
than S/. LOO.000 per monLh as of 
9/30/81. 



.--__-- -__---__ __. _ _ _._.._______ - ___. __ - ___-..-__ . ..- -~_ ._-.__. -__.. - 
General Government Employees Unioni-zed h+>rkers Nonun ioni z~4 -__- - __--- -_. 

(Subject to “l.ey Anual de Remu- Pub1 ic “Private Workers in IIIC Pensions 
Date Description of Measure neraciones de1 Sector Pilhlico”) Enterprises Prlvnlr SerLur - -~-___- Ente~rises ---- .___ end Minimum W:w.._ _ __-.-..-_._-__ 

I/l/82 

2/14/02 

3/31/82 

3/31/82 

3131182 

4/2/02 

b/29/82 

Supreme Resolution 036-81-TR: 
Mandates a 10 per cent mini- 
mum wage increase for the 
private sector, effective as 
0f 7/l/82. 

Supreme Decrees 053-82-EFC and 
04-82-TR: Mandates a trans- 
portation bonus effective as 
of 2115182. 

Supreme Decree 095~02-EN: 
Mandates a wage increase for 
public sector workers. 
effective as of 4/1/82. 

Supreme Decree Oi?-82-TR: 
Mandates a 10 per cent 
vage bonus for 
unlonizcd private sector 
vorkers. 

Supreme Decree 09-82-TR: 
Mandates a 10 per cent 
cost of living allowance 
for nonunionized private 
sector workers effective 
as of 4/l/82. 

Supreme Resolution 017-i32-TR: 
Mandates a minimum wage in- 
crease of 12 per cent for the 
private sector. 

SUJI rem Dee ree 046-82 -Pg : 
Mandates a wage increase 
fur puhllc sector workers, 
effective as of 7/l/82. 

Minlmllm - increase: __--.- 
Sf. 3.720 per month. 

Increase : S/. 1,410 per month only for workers 
receiving less than S/. 120,000 per month. 

Increase: IO per cent of the 
basic wage In effect on 2/28/81. 

Pension increase: -___ 
Puhl ic sector pensioners 
receive a mlnimum Increase 
of S/. 4.000 per month or 
10 per cent of their pen- 
sion, whIchever is higher. 

Increase: 10 per cent of 
basicge and cost of I iv- 
ing allowances in effect on 
3/31/02. 

Increase: 10 per 
cent of total wage 
(basic wap.e p111.s 
hnrwses granted, 
bcforc 12/31/81). 

Increase: 9 per cent OF basic -_- 
wage. 

Minimm~ increase: -- -___. 
S/. 4,920 per month. 



TAbI,- 22. I’cru: W;ige lncreasrs sirwe July 1, 1081 ((:011~~Iud~d) !/ 

_ -. - - ---.--_-..- ___ ____ -_-_ L_--- __._.__ ~-.-_~~.~ _^__ ------ _ --._ ..- .._.._ -.. 
General Covernmant Employees Unlr~nized Vorkers Nonm tonlzed ---I- __-. - 

(Subiect to “Lev Anual de Remu- Pub1 lc Prfvatc Workers in the I’LTlS Ions 

Description of Measure -. ~~era~lones de1 sector Ptiblico”) Enterprises Enterprises rrtvrrte Sector --____ and Elinimwn W”i --~ -~ ---.. ..- 

Sllpreme Dee ree 016-82-TR: 

MandTtzacosc living 

allowance for nonunionized 

workers in the private 

secto1-. 

Increase: 10 per 

cent of total wage 

(basic wage plus 

bonuses granted 

before 6/X3/82). 

Supreme Resolution 023-82-TR: 

Mandates n 10 per cent minimum 

wage incrPase, effective as of 

7/l/82. 

Supreme Resolution 030-82-TR: 

Mandates a 19 per cent mlnfmum 

wage increase. 

Supreme Decree 002-83-TR: 

Mandates a npeclal wage 

bonus to compensate for 

Incrrdses in the cost of 

living to nonuniontzed 

prlwtr srclor workers anJ 

3 20 per cenl minimum wage 

increasr. 

Supreme Dctiree 20-83-KFC: 

HmJatcs an incrrasr eve! 

tlw lmsic wage fog public 

sector employees. 

Increase: 14 per cent over the 

basic wage earned as of 12/31/82. 

Increase: 20 per 

cent over the 

minimum wage set as 

of 9/23/82 and 8 per 

cent applied to the 

amount in excess of 

the mlnlmum wage. 

and up to two times 

the minimum wage. 

Minimum vs increase: -- __- 
S/. 4,590 per month. 

Hinlmum v-E increase: 

S/. 9,630 per month. 

Minimum wage increase: 

S/. 12,000 per month. 

Supreme Drl:rre 004-83-TR: --__ 
Mandates 3 33 per cent 

minimum wage increase. 

Minimum wageincrease: 

S/. 24,Oa per month. 

Sources: Ministry of Labor 2nd Welfarr; and Central Reserve Bank of Peru. 

I/ Excludes wage increases reslllcing from colltictive bargalnlng agreements, and special wage incre;lses Rranted to sprciflc groups ol ~cneral govern- -z 

mrnt workers. 
z 
% 
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Table 23. Peru: Central Government Operations 

(In billions of soles) 

1979 
1982 Proj. 

19 80 1981 Prop. Prel. 1983 

Current revenue 552.2 1.019.3 1,523.0 2,647.0 2,492.O 4,102.o 

Tax revenue 
Income tax 
Property tax 
Tax on goods aKi 

services 
General sales tax 

Petroleum 
Other 

Excise taxes 
Petroleum 
Other 

Import tax 
Export tax 
Tax credits 

493.6 939.9 
121.6 - 303.1 

1,382.0 
326.3 

2,389.0 2,254.0 3,748.0 
505.0 514.0 797.0 

24.6 56.2 87.8 134.0 148.0 259 .o 

227.3 379.1 630.0 
(161.9) (281.2) (461.0) 

f20.31 l31.01 153.01 
/141.61 1250.21 /408.0/ 

(65.4) (97.9) (169.0) 
!40.51 159.71 /104.0/ 
126.9 I 138.21 165.01 
68.1 158.4 320.0 
88.3 123.4 116.0 

-36.2 -80.3 -98.0 

1,192.0 1,172.0 2,01-3.1? 
(826.0) (784.0) (1.307.0) 
/106.0/ I93 .o/ liK3.0/ 
1722.01 1691.01 /1,104.0/ 
(366.0) (388.0) (705.0) 
f232.01 /217.0/ 1420.01 
/134.0/ /171.0/ /285.0/ 
535.0 476.0 887.0 
149.0 116.0 91.0 

-126.0 -172.0 -298.0 

Nontax revenue 

Current expenditure 
Wages and salaries 
Goods and services 
Military outlays 
Interest 

Domes tic 
Foreign 

Subsidies and transfers 
To rest of public 

sector 
To private sector 

Current account surplus 
or deficit (-) 

Capital revenue 

Capital expenditure 
Fixed capital formatlon 
Transfers and other 

Overall def iclt 

Financing 
External (medium term, 

net) 
Disbursements L/ 
Amortizations 

External (short term, 
net) 

Internal (net) 
Ranking system (net) 
Frozen deposits in 

Central Bank (net) 
Bonds outside finan- 

cial system (net) 
Other (net) 

58.6 79.4 m - 

442.0 898.0 -- 
122.1 238.4 

2,363.0 2,213.0 3.807.0 
722.0 718.0 1,084.O 

19.1 36.3 
103.5 243.9 
138.1 214.0 
(62.0) (92.2) 

';9".;' . (121.8) 165.4 

1,504.4 
447.5 
64.8 

373.0 
382.4 

(203.7) 
(178.7) 
236.7 

108.0 
587.0 
586.0 

(278.0) 
(308.0) 
360.0 

(24.6) (56.2) (90.0) (141.0) 
(34.6) (109.2) (146.7) (219.0) 

110.2 121.3 -- 

- - - - 

128.6 262.3 -- 
92.4 177.7 
36.2 84.6 

-18.4 -141.0 -- 

18.4 141.0 -- 

40.4 28.3 
(167.6) (225.7) 

(-127.2) (-197.4) 

6.0 -5.4 
-28.0 118.1 

(-24.9) (105.5) 

(-66.5) (-l.3.0) 

(39.3 1 (-9.0 1 
(24.1) (34.6) 

141.0 

18.6 

- - 

434.2 
350.7 

83.5 

-415.6 

415.6 

-17.8 
(407.8) 

258.0 238.0 -- 354.0 

93.0 236.0 
543.0 925.0 
558.0 1,025.O 

(259.0) (347.0) 
(299.0) (678.0) 
301.0 537.0 

(126.0) (193.0) 
(175.0) (344.0) 

184.0 279.0 295.0 -- 

5.0 8.0 -- - - - 

540.0 554.0 816.0 -- 
464.0 509 .o 565.0 

76.0 45.0 251.0 

-215.6 -267.0 -521.0 -- - 

215.6 267.0 521.0 -- 

160.0 131.0 114.0 
(595.0) (593.0) (1,263.0) 

(-425.6) 21 (-435.0) (-462.0) (-1,149.0) 

8.9 - 12.0 -- 
424.5 91.0 124.0 407.0 

(247.7) ( . ..) (388.2) ( . ..) 

(72.7) . ..I (-1 . ..) ( ( 

(-18.0) . ..) ( (-5.0) . ..) ( 
(122.1) ( a..) (-259.2) ( . ..) 

-- 

Sources: Ministry of Economy, Finance, and Commerce; Central Reserve Bank of 
Peru; and Fund staff estimates. 

11 In 1978-80 includes debt rescheduling. 
z/ Includes USS360 million of prepayments. 



Table 24. Peru: Summary of Nonfinancial Public Sector Operations 

(In billions of soles) 

---~ -- 
Prog. Prel. Proj. 

1979 1980 1981 1982 1982 1983 

Current account surplus or deficit (-) 133.2 99.2 52.9 606.0 486.4 1,078.O 
Capital revenue 1.1 7.5 1.7 5.0 10.6 4.0 
Capital expenditure 185.4 426.7 788.3 l! 1,208.O 1,407.6 2,017.O - 

Overall surplus or deficit (-) -51.1 -320.0 -733.7 -597 .o -910.6 -935.0 

Financing 
External financing 

51.1 320.0 733.7 597 .o 910.6 
203 124.0 107.5 519.0 7TTTt-i 

Medium and long-term (net) (175.4) (142.0) (147.4) (519.0) (435.1) (714.0) 
Disbursements 1333.81 1386.41 /654.1/ /1,058.0/ /l,OlO.l/ /2,144.0/ ; 
Amortization I-158.41 l-244.4/ /-506.7121 /-539.01 /-575.0/2/ /-1,430.0/ , 

Short-term (net) (28.2) (-18.0) C-39.9)-- (--> (402.0)- (-75.0) 
Domestic financing (net) -152.5 196.0 626.2 78.0 73.5 296.0 

Banking system (-99.5) (129.0) (312.6) (19.1) 
Frozen deposits in the Central Bank (-31.9) (-15.0) (72.7) i:::; (---I i:::; 
Other financial intermediaries (34.6) (31.9) (75.1) (37.2) 
Placement of bonds (net)L/ (30.6) C-4.0) (-16.0) I:::; (-17.0) 
Other including statistical 

I:::', 2 

discrepancy (-26.3) (54.1) (181.8) . ..) ( (34.2) 0: . . . 

z 
$ 

Sources: Statistical Appendix Tables 27, 24, 25, 26, and 27. 
% 

l/ Includes S/. 39 billion in accumulation of rice stock by ECASA. 2 
?I Includes USS360 million of prepayments. z 
3-i Outside financial system. z - 
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Table 25. Peru: Operations of the Decentralized Agencies 

(In billions of soles) 

-__ 
Prel. Proj. 

1979 1980 1981 19 82 1983 

Current revenue 
T .ax revenue 
Current transfers 
Other revenue 

Current expenditure 
Wages and salaries 
Purchases of goods and services 
Current transfers to private 

sector 
Interest payments 

Current account surplus or 
deficit (-> 

Capital revenue 
Sales of assets 
Capital transfers 
Other 

Investment expenditure 
Gross capital formation 
Financial investment 
Capital transfers 

Overall surplus or deficit (-1 

Financing 
External financing (net) 

Borrowing 
Amortization 

Internal financing (net> 
Banking system (net> 
Other financial inter- 

mediaries (net) 
Other (net) 

30.3 
-- 

18.6 
11.7 

62.2 109.2 
-- -- 

39.9 72.3 
22.3 36.9 

160.2 238.0 
-- 

103.5 
56.7 

-- 

163 .o 
7 5.0 

27.6 55.7 103.5 154.8 214.0 
15.6 31.2 51.6 75.3 103 .o 
5.1 9.9 15.9 24.6 33.0 

4.8 11.3 25.0 34.9 49 .o 
2.1 3.3 11.0 20 .o 29 .(3 

2.7 6.5 5.7 5.4 24.0 

2.0 
0.1 
1.9 
-- 

5.1 
5.1 
-- 
-- 

-0.4 

9.9 12.2 10.1 26.0 
-- -- -- -- 

7.5 11.9 9.8 25.3 
2.4 0.3 0.3 1.0 

16.7 23 .8 
16.3 23.8 
0.4 -- 

-- -- 

27.4 
26.4 

1.0 
-- 

-0.3 -5.9 -11.9 

33 .o 
33.0 

-- 
-- 

17.3 

-17 .o 
-- 

;-I; 
-17.0 

( > . . . 

( ) . . . 
I (.. . ) 

0.4 
-- 

;:I; 

(-2, 

C-0.4) 
(1.3) 

0.3 
-- 

(‘11,’ 
0.3 

(-2.1) 

(0.3 > 
(2.1) 

(0.5) 
(5.6) 

11.9 
12.1 

(12.1) 
(--> 

-0.2 
C----J 

(--> 
(-9.2) 

Sources: Ministry of Economy, Finance, and Commerce; Central Reserve 
Bank of Peru; and Fund staff estimates. 
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Table 26. Peru: Operations of the Social Security Administration 

(In billions of soles) 

1979 1980 1981 
Prel. Proj. 
1982 1983 

Current revenue 
Tax revenue 
Contributions to social security 
Current transfers 
Other revenue 
Sales of goods and ser&es 

Current expenditure 57.4 
Wages and salaries 16.2 
Purchases of goods and services 17.2 
Current transfers to private sector 24.0 
Interest payments -- 

109.0 190.4 
32.6 57.0 
32.2 53.6 
44.2 79.7 

-- -- 

307.7 486.0 
94.3 147.0 
88.8 l36.O 

124.6 201.0 
-- 2.0 

Current account surplus or deficit (-) 6.4 31.1 28.2 50.3 72.0 

Capital revenue 
Sales of assets 
Capital transfers 
Other 

0.9 4.7 1.0 2.3 
-- 4.6 1 .o 0.8 
-- ^- -- -- 

0.9 0.1 -- 1.5 

3.0 
1.0 

-- 

2 .o 

Investment expenditure 
Gross capital formation 
Financial investment 
Capital transfers 

3.8 19.1 24.9 43.4 
3.1 12.0 18.9 33.9 
0.7 7.1 6.0 9.5 

-- -- -- -- 

37.0 
29.0 

8.0 
-- 

Overall surplus or deficit (-) 3.5 16.7 4.3 9.2 38.0 

Financing 
External financing (net) 
Internal financing (net) 

3anking system (net) 
Other financial inter- 

mediaries (net) 
Placement of bonds (net)L/ 
Other (net) 

-3.5 -- -- 

-3.5 
( -5 .8 > 

-16.7 -4.3 -9.2 -38.0 
-- -- -- -- 

-16.7 -4.3 -9.2 -38.0 
(-10.1) (-24.4) (-2.0) ( > . . . 

(0.1) (--I (--> (--I 
(0.1) (1.0) (--I (---I 
(2.1) (-7.6) (20.1) (-7.2) 

63.8 140.1 218.6 358.0 
.-- -- -- -- 

50.0 110.5 195.8 325.7 
-- -- -- -- 

13.8 29.6 22.8 32.3 
-- -- -- -- 

558.0 
-- 

507.0 
-- 

51.0 
-- 

- 

Sources: Ministry of Economy, Finance, and Commerce; Central Reserve bank of Peru; 
and Fund staff estimates. 

1/ Outside financial system. - 
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Table 27. Peru: Operations of the Hunicipalities 

(In billions of soles) 

Prel. Proj. 
1979 1980 19Pl 1982 1983 

Current revenue 13.9 26.6 43.0 70.3 113.0 
Tax revenue 3.1 6.0 9.1, 23.7 35.0 
Current transfers 5.2 15.0 16.5 19.0 30.0 
Other revenue 5.6 5.6 17.1 27.6 48.0 

Current expenditure 
Wages and salaries 
Purchases of goods and services 
Current transfers to private 

sector 
Interest payments 

Current account surplus or 
deficit (-) 

Capital revenue 
Sales of assets 
Capital transfers 
Other 

Investment expenditure 
Gross capital formation 
Financial investment 
Capital transfers 

Overall surplus or deficit (-) 

Financing 
External financing (net) 
Internal financing (net) 

Banking system (net) 
Other financial interme- 

diaries (net) 
Other (net) 

13.8 
9.3 
3.0 

1.3 
0.2 

0.1 

1.5 

27.1 54.5 83.6 122.0 
20.2 38.1 58.4 87.0 

3.9 13.0 19.4 27.0 

2.8 
0.2 

-0.5 

4.0 

4.0 
0.4 

-12.5 

1.9 

5.3 
0.5 

-13.3 

2.2 

7.0 
1.0 

-9.0 -- 

3.0 
-- 

3 .3 
-- 

14.0 
14.0 

-- 
-- 

-20.0 

20.0 

-- 

1.4 
0.1 

1.4 
1.3 
-- 

0.1 

0.2 

-0.2 -- 

zk& 
(--I 

(0.4) 

we 

3.6 
0.4 

2.5 
2.3 

-- 
9.2 

1.0 

-1.0 
-- 

-1.0 
(-0.8) 

(0.1) 
(-0.3) 

-- 

1.5 
0.4 

11.5 
11.3 
0.1 
(1.1 

-22.1 

22.1 
-- 

22.1 
(9.8) 

(--I 
(12.3) 

w- 

2.2 
-- 

8.8 
8,5 

-- 
-- 

-19.9 

19.9 
-- 

19.9 
(--I 

(--I 
(19.9) 

-- 

20.0 
( > . . . 

(--I 
( 1 . . . 

---- 

Sources : Ministry of Economy, Finance, and Commerce, Central Reserve Hank 
of Peru; and Fund staff estimates. 
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Table 28. Peru: Operations of the Consolidated State Enterprises 

(In billions of soles) 

1979 1980 1981 
Prel. 
1982 

Proj. 
19 83 

Current revenue 
Sales of goods and services 
Transfers from Central 

Administration 
Other 

Current expenditure 

Current account surplus 
or deficit (-1 

Capital revenue 

Investment expenditure 

Overall surplus or deficit (-> 

Financing 
External (long term, net) 

Borrowing 
Amortization 

External (short term, net) 
Internal (net) 

Banking system (net> 
Frozen deposits in Central Bank 
Rest of financial system 
Placement of bonds 
Other (net) 

832.7 1,479.8 2,296.l 
798.2 1,414.8 2,19- 

h.. . . . 

0.8 5.7 3.3 . * . . . . 
33.7 59.3 94.1 . . . ..O 

818.9 1,539.0 2,283.2 . . . l . . 

13.8 -59.2 12.9 165.0 698.0 - P 

19.5 38.4 18.7 20.0 219.0 

69.3 175.6 326.0 l/ 806.0 1,366.r: - 

-36.0 -196.4 -294.4 -621.0 -449 .o 

36.0 196.4 294.4 621.0 449.0 
13 - 113.7 P 159.2 - 292 .o - 600.0 

(166.2) (160.7) (240.3) (405.0) (881.0) 
(-31.2) (-47.3) (-81.1) (-113.0) (-281.1)) 

20.1 -12.6 -48.8 405.0 -75.0 
-119.1 95.3 184.0 -76.0 -76.0 
(-67.7) (36.5) (85.7) (-367.1) (...I 
(-25.4) (-2.0) -- 

01.5) (29.5) (6k.4)) 
t-1 (...> 

(58.2) 
(-8.8) (4.0) (2.0) (-12.0) :: 1:; 

(-48.7) (27.3) (26.9) (244.9) (...I 

Sources: Enterprises' own financial statements; Central Reserve Bank of Peru; 
and Fund staff estimates. 

l/ Includes S/. 39 billion in accumulation of rice stock by ECASA. 
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Table 29. Peru: Money and Quasi-Money 

(End of year) 

Proj. 
1978 1979 1980 1981 1982 1983 -- 

(In billions of soles) 

Total l/ 320.2 -- 640.6 1,242.8 2,194.8 3,813.7 - - 

Money 
Currency 
Demand deposits 

177.1 316.2 541.6 804.0 1,088.g - - ~ - 
91.0 162.0 273.4 436.6 h27.9 
86.1 154.2 268.2 367.4 461.0 

Quasi-money IJ 143.1 324.4 701.2 lJ90.8 2,724.8 - - - 
In soles 92.3 172.9 315.2 726.2 1,244.e 
In foreign currency 50.8 151.5 384.0 664.6 1,480.O 

(In billions of December 1978 soles)L/ 

Total 11 320.1 384.3 463.7 474.2 476.4 -- - ~ - - - 

Money 
Currency 
Demand deposits 

177.1 189.7 202.1 173.7 136.0 - - - - - 
91.0 97.2 1n2.0 94.3 78.4 
86.1 92.5 100.1 79.4 57.6 

Quasi-money l-1 143.1 194.6 261.6 300.5 340.4 - ~ - - - 
In soles 92.3 103.7 117.6 156.9 155.5 
In foreign currency 50.8 90.9 144 .(I 143.6 184.9 

(Annual percentage change of real money and quasi-money) 

Total l! -6.5 20.1 20.7 2.3 0.5 -- -- 

Money -15.7 7.1 6.5 -14.1 -21.7 -- - - - - 
Currency -13.8 6.8 4.9 -7.6 -16.3 
Demand deposits -17.6 7.4 8.2 -20.7 -27.5 

Quasi-money Ll 8.3 36.0 34.4 14.9 13.3 -- 
In soles -22.6 12.4 r-3 .4 33.4 -0.9 
In foreign currency 296.9 78.9 58.4 -9.3 28.8 

5,911.2 

1,687.8 
973.3 

714.5 

4,223.4 
1,929.4 
2,294.o 

476.4 

136.0 
75.4 
57.6 

340.4 
155.5 
184.9 

-- 

-- 
- 
-- 
-- 

-- 
- 
-- 
-- 

Sources: Central Beserve Bank of Peru; and Fund staff estimates. 

11 Quasi-money in foreign currency valued at end-of-period exchange rate. 
Stock as of December 31, 1980 excludes 9C)-day exchange certificates intro- 
duced in 198C to delay monetization of export receipts, they were elimin:~t(~d 
in 1981. 

'I Deflated on the basis of the consumer price index. - 
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l 

Table 30. Pt?DJi Summary Accounts of the Banking System 

(In billions of soles) 

December 
Prel. Prel. Proi. 

1979 1980 1980 1981 1981 1982 1982 1983 "- 
-. - (US$l=S~ (USSl=S/. 426) cussl-s/. 628) (USSl-S/. 1.250) 

K. Central Reserve Bank 

Net international reserves 11 -- 122 426 631 338 498 549 1,093 

Ner jomestic assets 55 
Credit to nonfinancial public sector 32 

Central Government 
Rest of public sector 

Credit to banks (net) 
Capital and surplus 
Other assets (net) 

Blocked &posits 

Hedium- and long-term 
foreign liabilities 

Liabilltles to private sector 
Money 

Currency 
Demand deposits 

Quasi-money 
Local currency 
Foreign currency 

021 
t-j 

26 
-20 

(-1::, 

a 

171 
163 

(162) 
(1) 

Net international reserves 2 -64 -94 -29 -43 -17 -35 -3 5 

Net domestic assets 
Credit to nonfinancial public 

sector (net) 
Central Government 
Rest of public sector 

Credit co banks (net) 
Credit to privnte sector 
Capital and surplus 
Other assets 

35 - 

127 
(126) 

(1) 
-101 

4 
2G 

136 195 179 257 198 373 373 

114 
(92) 
(22) 

-2 

-329' 
21 

168 
(106) 

(62) 
2 

41 
-29 

!3 

216 
(78) 

(-y;) 

2: 
57 

287 
(64) 

(223) 
-78 

-2 
52 

103 221 517 
(256) (378) ( 1 . . * 

(-153) (-157) 1.. . . 1 
104 123 -L73 

89 144 174 
-129 -142 -172 

31 27 27 

Medium- and long-tens 
foreign liabilitfes 

Liabilities to private sector 33 58 
Demand deposits -5 9 
Quasi-money 28 49 

Local currency (2) (3) 
Foreign currency (26) (46) 

-77 
184 

(184) 
(--I 

-273 
-6 

(-13138) 

7 

342 
282 

(273) 
(9) 
60 

/i-i-i 

-252 121 
183 341 
(183) (341) 

t--j c--j 
-352 -277 

-6 4 
-77 

C-133) 

8 12 - 

371 447 
282 441 

(273) (436) 
(9) (5) 
89 

z 

II. Banco de la Nation 

.!.L r4 2.L 

80 
T 
71 
(3) 

(68) 

73 - 

77 
E 
64 
(4) 

(60) 

-32 
331 

037) 
c-1 

-41: 
-4 

(3:, 

17 - 

449 
442 

(436) 
(5) 

(i 

108 

106 
13 

93 
(4) 

(89) 

122 -393 
507 496 

(511) (502) 
(4) t-6) 

-499 -1,003 
-5 -5 

119 119 
C-48) C-48) 

19 36 - - 

652 664 
640 640 

(628) (628) 
(12) (12) 

12 24 

L;,' (24; 

82 - 

99 
ic 
83 
(7) 

(76) 

164 164 

17 4 
-iiT 
158 

(7) 
(151) 

368 -- 

80 
4G 

(':::; 
-550 

-5 
139 

c-28) 

36 - 

1,012 
987 

(973) 
(14) 
24 

((ii; 

174 
-i-c 
i 1;; 

( 7 ) 
(151) 
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Table 30. Peru: Summary Accounts nf the Ilanir~np System (Concluded) 

(In billions of soles) 

---- ~-_~ -_--- 
December -- --- 

Prel. Prrl. 
1979 1980 

Proj. 
19.40 1991 1941 1992 1982 1983 -- 

-- cuss l-S/. 288) (USSl-S/. 626) --I__ (LISSI-SI. 628) (USSl=S/. 1,15n! 

Net incemetiona1 reserves 11 - 

Net damestlc assets -- 
 ̂ +dic tq nonfinancial publfc 

.F?ctor (net) 
Central covernment 

Rest of public sector 
Credit to banks 

credit to private sector 
Capital and surplus 

Other assets (net) 

!ledium- and long-term 
foreipn liabilltles 

Llab~lltles to private sector 

Demand deposits 
3uasl-money 

Local cl‘rrency 
FocelRn currency 

Net international reserves 

Net domestic assets 
Credit to nonfinancial public 

sector (net) 
Central Government 

Rest of public sector 
Credit to banks (Ned) 

Credit to private sector 
Capital and surplus 

orher aS3etl (net) 

Net international reserves I/ - 

Net domestic assets 
Credit to oubflc sector (net) 

Central ioverlunenc (nei) 
Rest of public sector (net) 

Credit to private sector 

capital ard sorplus 
Other assets (net) 

Blocked deposits 

t!edfum- and long-term 

iorelgn llabillties 

Liabilities to the private 

SeCtOr 
‘!Oney 

~hasi-rmrie:J 
In Iscal currency 

In forei,qTl currency 

III. Commercial Banks 

23 9 - 2 II 1’ 

337 Ml 195 - - L,2?3 

15 

I, 

& 
Lb 

(131 (II) il8) 
C-3) c--j (2) C-2) 
119 2h5 3J9 3h3 

220 391 446 391) 
-hi -115 -116 -223 

44 109 103 lh! 

-1 2 -2 2. - 

361 670 799 127 218 7-n !,zc, 
-jlJS 

236 652 581 939 

(94) (181) ! 183 ) iAS?) 
(140) (269) (393) (467) 

Iv. Speclalized Banks 

5 2 -5 3 - 

135 23 7 407 - 2 - - 

(ii, 2, c:“s, (iii, 

(9) (9) (12) (5) 
-65 -6 -7 -28 

174 294 3 13 5m 
-63 -110 -115 -223 

26 -3 6 -58 

61 AS 6’ sa 

99 164 165 324 
2-r -3-T -s-3- xi? 

& (1291 131 Gg’, 278 
(271) 

(2) (2, !I) (7) 

V. Consolidated Banking System 

159 367 544 3 29 - - - - 

562 932 966 
FP 146 G04 

1,9?9 
716 

(210) (3 15) (328) (575) 

(7) (31) (76) (141) 
406 717 a00 1.524 

-167 -260 -265 -5 16 
106 1 29 27 205 

C-122) (-133) (-l.33) C-63) 

II ,r 9r 168 - 

666 
TiT 

1,23r, 
542 

l+o?& 

348 592 1,235 
(17)) (315) (E 1 (726) 

!I751 (3771 (538) ( 56,) 1 

25 - 

3t 
L 28) 

0) 
i91 

Y94 
-225 

-153 

4h 91 - - 

1.991 :,77? 

36 
03 ) & 

!3 1 (IS) 
575 1,063 

l,i84 I.856 
-315 -115 

26: 179 

2! 

1,473 
304 

1.169 

(612) 
(717) 

-5 - -9 

?,043 2.873 

361 391 
1.662 : .492 

!82U) (824) 
(838) (1.668) 

4 -34 -69 - - 

445 .- 6h9 057 - - 

U6 
!128) 

(8) 
-29 

622 
-224 

-60 

164 l-33 E/ . . . 

(146) ( 166 )- ( . ..) 

! 19 j ( -0 !L/ I...) 
-218 -23 2 . . . 

1.168 1,212 . . . 
-3 19 -3 20 . . . 

-126 59 . . . 

121 z 291 - 1 

320 a01 497 
-a7 -5-I -5-i 

:e2 629 665 
(271) (414) (414) 

(11) (15) 01) 

635 - 543 - * 

2,112 
791 

(557 
(238 

1.680 

-5 19 
160 

(43 

(945 

c-L35 
2.743 

-813 
2 68 

C-48 

2,983fm~ 
RlO 907 2/ 1 703 ?/ 

) Il.063 I- i:..)- 

) (-l:>h)G cu..) 
3,212 5,551 

-842 -I , Ill’\ 

332 LLj 

) i-48) (-2R 

241 - 

’ 35h 
9iJI, 

1 5j7 L 
i72hl 

182hl 

. . . - 

. . . -- 

. . . 

( 1 . . . 

t...! 
. . . 

. . . 

. . . 

. . . 

. . . - 

. . . - 

.*. 

. . . 

. . . ) 

. ..) 

. . . - 

.a. 
- 

. . . .- 

. . . - 
. . . 

. . . 
(...) 
( . ..I 

‘3 55 - 

251 - 481 56: - 

sources: Central Reserve Bank of Peru: and Fund qtaff esttnx+tes. 

I/ :ncLudes gold valuation adjuscrent of USS39.4 millLon tn 19i4, and lXSlh7.h mILlton In I’>HO-YI. 

2 1’ Inclndes net credit to FCNAVI. - 



Table 31,. Peru: Net .International Reserves of the Banking System 

(In millions of U.S. dollars) 

--- --- - 
- December 31 Dec. 

2977 1978 1979 1980 1981 1982 -- - 

Central Reserve Bank -483.8 

Assets 417.2 
Liabilities -901.0 

To IMF (219.6) 
Other (681.4) 

Banco de la Nation -470.7 

Assets 18.4 
Liabilities -489.1 

Net official international reserves -954.5 -1.,043.2 456.6 1,259.7 724.9 846.3 
Assets 435.6 469.5 1,706.7 2,443.9 1,660.4 1,807.5 
Liabilities -1,390.l -1,512.7 -1,250.l -1,184.2 -935.5 -961.2 

Specialized banks 2.5 -0.8 16.7 -11.7 6.4 -55.3 
Assets 4.6 3.2 24.0 19.4 28.1 61.6 
Liabilities -2.1 -4.0 -7.3 -31.1 -21.7 -116.9 

Commercial banks -148.9 
Assets 17.2 
Liabilities -166.1 

Net international reserves of the 
banking system :1,100.9 

Assets 457.4 
Liabilities -i,558.3 

-591.7 426.2 1,480.4 793.2 

468.8 1,300.7 l/ 2,214.8 2/ 1,271.9 
- - -1,06c).5 -874.5 -734.4 -478.7 

(-346.6) (-519.9) (-537.7) (-445.4) 
(-713.9) (-354.6) (-196.7) (-33.3) 

-451.5 30.4 -220.7 -68.3 

0.7 406.0 229.1 388.5 
-452.2 -375.6 -449.8 -456.8 

19.0 80.6 28.2 40.5 -- --- 
119.7 127.5 89.2 133.9 

-100.7 -46.9 -61.0 -93.4 

-1,025.O $53.9 1,276.2 771.8 
592.4 1,858.2 2,552.5 1,822.4 

-1,617.4 -1,304.3 -1,276.3 -1,090.h 

- - .__- I I -  -  - -  

Sour~:e : Cen:ral Reserve Eank of Peru. 

874.0 

1,660.O 
-786.0 

(-707.3) 

(-38.7) 

-27.7 

147.5 
-175.2 

73.0 

ls5.3 
-92.3 

864.0 
2,G34.4 

1,170.4 

I 

WI 
w 

11 ln,ludes a gold valuation gain of USs39.4 million during the year. 
?'I Includes a gold valuation gain of USS128.2 million during the year. 
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Table 32. Peru: Terms of Trade Estimates, 1973-83 

-- ---------u_-_- _________-_----- --- 

Proj. 
1978 1979 1980 1981 1982 1933 -- - 

(Index values; 1977 = 109) -- 

Export prices 102 159 199 172 147 I.63 
Import prices 114 127 142 144 145 155 

Terms of trade 89 12.5 140 120 131 136 

(Annual changes in per cent) 

Export prices 2.0 56.4 25.1 -13.6 -14.9 11.5 
Iqort prices 24.5 11.2 11.7 1.4 0.3 6.8 

Terms of trade -10.9 40.7 111.9 -14.3 -15.2 4.4 

- ----- -we- ----- 

Sources: Central Reserve Bank of Peru; and Fund staff estimates. 
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Table 32. Peru: Value, VOlUnle, and i.rnic Prices of Principal Exports. 19iH-ti1 

(value in millions of U.S. dollars: volume lr. thousands of metric 
COI-IS unless otherwise indicated; and orices oer unit as specifted) -- 

___._ -_.---------- ---__--___ 
Pro]. 

1978 11 1979 1980 19Rl 1982 19x3 -_-~- 

Total f.o.b. value 

Traditional products 

Fishnext 

cor:on 

v .a 1 ue 
'.'3 tune 

"nit val.1e (U.S. cenc4 

Per :b.) 

iuqar 

'idue 
Volume 

tlnic value (U.S. cent3 

per lb., 

Coffee 

ValLle 
volume 
<nit value (U.S. CP"C.s 

oer lb.) 

Copper (including unrefined 

SFlWr) 
Value 
Volume 

untt value (U.S. cents 
per Lb.) 

Iron and iron ore 

Value 
Volume (Ln million of 

net tons) 
Unit value (U.S. dollars 

per net ton) 

Silver (refined) 

VdWZ 
Volune (in millions of 

troy ounces) 
Unit ~value (U.S. dollars per 

troy ounce 1 
Lend (including unrefined 

silver) 
Value 
Volume (million troy 

OUtICeS) 

Unit value (U.S. cents 
per lb.) 

Zinc 

Value 
Volume 

Unft value (U.S. cents. 
per lb.) 

Petroleum and derivattves 

Value 
Volume (117 millions of 

barrels) 
Unit value (U.S. dollars 

per barrel) 

Qther traditional products 

!:oncradicionaL products 

m 

1,597 

19: 
483 

397.1 

3R 
18 

95.0 

51 

291 

3.1 

16 8 
54 

142.2 

408 
344 

53.9 

74 

0.8 

15.6 

207 

41.6 

5.0 

90 

176 

23.1 

u3 
037 

13.8 

1PJ-l 

u.8 

L3 .o 

5h 

344 - 

3.L91 3,898 

2,817 3,067 

256 192 

657 L 16 

389.7 Lh3.6 

i9 72 
?il 32 

112.1 100.7 

JL I3 
131 53 

8.6 11.2 

245 l>l 
70 44 

159.8 145.0 

674 752 

373 350 

81.9 91.4 

85 95 

5.1 5.7 

14.8 16.5 

2-34 312 

25.8 15.9 

9.4 19.h 

294 383 

164 ,154 

81.0 112.8 

171 210 
418 438 

18.5 21.5 

h46 792 

23.h 22.A 

17.4 35.3 

129 105 

h:L 93 1 -- 

),255 g& 3,L4h 

?,56: ?,L62 2 ,h96 

LL 1 :!‘I? 125 
285 h 16 3 20 

494.7 328.8 39n .n 

hL R5 74 
3': 59 A6 

31.5 h5.'1 73.1 

-- 

-- 

-- 

19 28 
59 80 

15.0 15.9 

10h LL3 112 
46 43 b1 

10 5.9 114.3 124.3 

529 459 624 
32: 331 351 

i6.7 62.9 so.7 

93 10h 120 

5.3 5.5 h.0 

17.7 19 * 1 20.6 

312 20h 378 

28.1 26.0 27.0 

11.1 7.9 lb .n 

219 190 

14h 17 1 

68.0 50.4 

272 244 
499 465 

24.1 23.8 

240 

lh? 

h7.2 

7 

:o: 

24.6 

692 

19.9 

3L.l 

L3i 

h91 - 

716 567 

22.7 ?",L 

31.6 27.9 

122 150 

750 800 - - 

sources : central Bank of Peru: and Fund staff estimncrs. 

1: For 1973, exports of tinreftned slLver sre included in those of refined rll- 

Yer. 
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Table 34. Peru: Imports by Sector, Economic Category, and 
Financing Arrangement, 1978-1953 

(In millions of U.S. dollars) 

1978 1979 1980 

- -s--w 

Proj. 
1981 1982 1983 _ 

Total imports, f.o.b. 1,601 1,951 3,062 3,803 3,502 3 178 -J--.- 

By sector 
Public sector 
Private sector 
Donations 

831 795 1,360 1,442 1,206 1,117 
754 1 * 1r-I 5 1,644 2,287 2,216 1,958 

16 51 58 74 8, 53 

By economic category 

Consumer goods 402 352 768 901 737 649 
Public sector 317 259 530 496 302 309 
Private sector 78 88 228 391 420 '3 "5 
Donations 7 5 10 14 l.5 15 

Raw materials and 
intermediate goods 

Public sector 
Private sector 
Donations 

Capital goods 
Public sector 

Financed by official 
loans 

Other 
Private sector 

Direct investment 
Other 

Donations 

Unclassified 

By financing arrangement 
Cash and short-term ) 

trade credits > 
Long-term financing ) 
Donations 

735 
248 
485 

2 

900 
248 

1,163 
401 

646 752 
6 10 

1,381 1,325 1,276 
415 376 377 
953 93 6 81 5 

13 L3 14 

458 693 1,126 1,521 1,440 
264 

1,303 
287 428 531 528 451 

(236) (2.41) (343) 
( 29 > (46) (85) 
185 368 660 
(61) (184) (214) 

(1241 (184) (446) 
8 38 38 

(402) 
(1291 

(E > 
(7l.U) 

47 

(427) (376) 
( 101) (75) 

860 799 
(192) (22ti) 
(668) 1: 5 70 > 

52 5 (4 

6 - 6 5 - 

1,585 

16 

1,063 1,713 
837 1,291 

51 58 

-- 
- 

2,3 73 
1,356 

74 

-- 
-- 

2,107 
1,3 15 

81 

-- 
.- 

1,778 
1,317 

i(' 1 J 

---------_____. 

Sources: Central Reserve Bank of Peru; and Fund staff estimates. 
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Table 35. Peru: Level and Structure of Customs 
Tariffs, July 198(1-December 1982 

July 31 
1980 

-- 
December 31 

1980 1981 1982 

(In per cent) 

Average tariff (unweighted) 39 34 

Standard deviation (unweighted) 24 18 

Maximum tariff 155 60 

Maximum tariff (including surcharge) 156 61 

(Number of eight-digit customs items) 

Zero per cent 30 31 

llore than 0 and up to 10 per cent 390 388 

More than 10 and up to 20 per cent 773 755 

Xore than 20 and up to 30 per cent 1,535 1,577 

More than 30 and up to 40 per cent 773 768 

Piore than 40 and up to 50 per cent 440 436 

Nore than 50 and up to 60 per cent 455 1,149 

i-lore than 60 per cent 701 -- 

Total 5,097 5,104 

32 

18 

60 

61 

32 

18 

60 

49 

37 64 

594 582 

1,297 1,314 

1,223 1,217 

647 641 

380 377 

1,029 1,031 

-- 

5,107 

-- 

5,226 

Source: r4inistry of Economy, Finance, and Commerce. 
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Table 36. Peru: Structure of Quantitative Import Restrictions 
J 

(Number of eight-digit customs items) -- 

--e--_--e 

December-31 
--- 

--.___--- ___I - --.-- 
1978 11 1979 21 1980 1981 1982 

Total 3/ 4,643 5,032 5,104 5,207 5,226 ~- 

Without quantitative 
restriction 

With quantitative 
restriction 
Importable with 

Ninisterial 
"observation" 

Prohibited items 

2,577 3,997 4,979 5,')89 5,075 

1,766 1,035 125 118 151 

(453) (1.026) (118) (111) (144) 
(1,313) (9) (7) (7) (7) 

_. - - - - - - - - - - . - I _ - - -  - -_ - - -  

Source: ?iinistry of Economy, Finance, anal Commerce. 

11 Until kiarch 1079 the National Register of Hanufactures was used 
asa device for restricting imports cf goods also produced domestically. 
While the Register was redundant in the case of prohibited items, it 
also contained (and hence effectively banned) a large number oE items 
subject to Elinisterial. "observation" and a smaller number of items on 
the permitted list of items that could be imported without quantitative 
restrictions. On December 31, 1973 the IJational Register of YYanufac- 
tures consisted of 1,437 items. 

2/ A "list of imports prohibited until December 31, 1980" was in 
effect fron March 7, 1979 to December 4, 1979. (Ori October 31, 1373, 
this list contained 297 items. 

3/ The number oE itens in the Peruvian customs nonenclature 
(&%AfJDINA) has increased due to the splitting up of existing items and 
the addition of ne’d items on a net basis. 
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Table 37. Peru: Financial Relations with the World Bank Group 

(In millions of U.S dollars) 

Commitments 
(net of can- Undisbursed 
cellations) Disbursements Amount 

A. IBRD Operations (as of January 31, 1983) 

Agriculture and rural 
development 

Industry, industrial 
credit, and mining 

Petroleum and power 
Transport 
Ilrban development, 

water supply, and 
education 

Program loan 
Health 

249.1 105.1 

181.0 94.9 
330.8 120.5 
370.3 207.3 

102.5 46.6 
115.0 115.0 

33.5 -- 

Total 1,392.4 689.4 
Repayments (205.0) 

Total outstanding 484.4 

B. IFC Operations (as of February 28, 1983) 

Loans Equity Total 

Commitments 
Total held by IFC 
Total undisbursed 

(including other 
participants) 

50.5 1.8 
29.5 1.4 

21.0 -- 

144.0 

86.1 
210.3 
163.0 

55.9 
-- 

33.5 

703.0 

52.3 
30.9 

21.0 

C. IBRD Loan Transactions 

1980 
Actual 

1981 1982 
Proj. 
1983 

Disbursements 139.6 76.3 80.2 255.0 
Repayments 14.8 19.8 21.5 28.0 
Net lending 124.8 56.5 58.7 227 .o 

Source: IRRD. 
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Table 38. Peru: Contracting of External Public Debt, 1978-1982 A/ 

(In millions of dollars) 

1978 

By Maturities 
l-5 years S-210 years lo-15 years over 15 years Total 

169 91 92 113 465 

1979 547 168 737 305 1,757 

1980 149 201 835 354 1,539 

1981 299 193 957 440 1,889 

1982 2 141 705 1,344 540 2,730 

Source: General Directorate of Public Credit. 

L/ Includes debts with public guarantee and minor amounts resulting 
from cost escalation on loans contracted in previous years. Also in- 
cludes refinancing loans but excludes the effects of debt relief. 

21 Preliminary. 

--. .- --.. __ 
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Table 39. Peru: External Debt Outstanding, 1977-82 

(In millions of U.S. dollars) 

1977 1978 
December 31 

---- 1979 1980 1981 1982 

Medium- and long-term debt l! 
Public and publicly 

guaranteed debt 
Central Reserve Bank 
Private debt without public 

guarantee 

Short-term debt 
Central Reserve Bank 
Banco de la Nation (net) 
Other banks 21 
COFIDE (direct credits) 
Other credits guaranteed 

by the banking system 
and COFIDE 

Other commercial and 
financial credits 

Total debt 

6,263 7,226 7,941 8,125 

4,311 5,135 5,764 6,r)43 
626 751 869 710 

1,326 1,340 1,308 1,372 

. . . 
27-j 
471 
168 
. . . 

..a 

. . . 

. . . 

. . . 
309 
452 
105 
. . . 

. . . 
5 
-30 

54 
. . . 

. . . 

. . . 

. . . 

. . . 
25 

221 
92 

. . . 

. . . 

. . . 

l . . 

. . . 1,117 1,746 

. . . 110 1513 

. . . 9,875 11,710 

8,172 9,424 

6,210 7,053 
455 7!)7 

1,507 

1,703 
23 
68 

115 
50 

1 ,ijh& 

2,286 
39 
28 

185 
llL( 

Sources: Central Reserve Bank of Peru; and General Directorate of Public Credit. 

l/ With an original maturity of at least one year. 
71 Commercial and specialized banks. - 
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Table 40. Peru: Exchange Rate Indices 

(June,-1976 = 100) 

Nominal Rate l/ Consumer Prices Real Rate 1/ 
U.S. Trading United Trading U.S. Trading- 

Dollar Partners States Partners Dollar Partners 
Relative to: (1) (2) (3) (4) (5)=(l):(3) (6)=(2):(4) 

1976 
June 
December 

1977 
June 
December 

1978 
June 
December 

1979 
March 
June 
September 
December 

1980 
March 
June 
September 
December 

1981 
March 
June 
September 
December 

1982 
March 
June 
September 
December 

1983 
January 
February 

100.0 100.0 100.0 100.0 1OO.C 100.0 
106.7 104.4 125.1 121.3 85.3 86.1 

121.5 118.1 142.7 134.8 85.1 87.6 
191.5 188.4 155.1 143.6 123.5 131.2 

235.0 231.9 207.5 188.7 113.3 122.9 
297.9 298.0 247.1 221.7 120.6 134.4 

321.5 318.5 278.6 248.6 115.4 128.1 
343.5 333.8 301.0 267.3 114.1 124.9 
363.4 353.1 337.5 296.2 107.7 119.2 
381.7 361.6 361.5 313.9 105.6 115.2 

405.4 373.8 394.8 341.4 102.7 109.5 
433.5 406.4 414.2 354.3 104.7 114.7 
468.0 435.9 477.2 402.9 98.1 108.2 
518.3 47cI.5 517.0 431.7 100.3 109.0 

595.9 523.9 627.4 516.2 95.0 lQl.5 
638.9 522.2 686.3 556.1 93.1 93.9 
688.1 550.4 738.3 592.5 93.2 92.9 
765.6 609.2 819.6 645.3 93.4 94.4 

865.7 653.3 941.4 725.9 92.0 90.0 
1,015.5 740.4 1,031.6 786.0 98.4 94.2 
1,193.2 824.5 1,165.5 867.0 102.4 95.1 
1,460.3 1,002.g 1,364.6 990.0 107.i) 101.3 

1,581.l 1,084.l 1,465.4 1,053.5 107.9 102.9 
lt689.5 1,136.O 1,578.4 1,124.3 107.0 101.0 

Sources: Central Reserve Bank of Peru; and IMF Data Fund, 

11 An increase in the index reflects a depreciation. - 

-.--..-- 
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Table 41. Peru: Balance of Payments Frojection, 1983-88 

1983 1984 1985 1986 1987 1988 

(In millions of U.S. dollars, or as indicated) 

Current account 
Trade balance 

Exports, f.o.b. 
Imports, f.o.b. 

Investment income 
Public sector 
Private sector 

Other services 
Transfers 

Long-term capital 
Public sector 
Private sector 116 100 103 106 

Short-term capital 

Overall balance 

Memoranda items 
GDP (in billions of 

U.S. dollars) 

-877 -700 
318 657 

(3,496) (4,089) 
(-3,178 (-3,432) 

-1,205 -1,385 
(-830) (-1,028) 
(-375) (-357) 

-190 -182 
200 210 

-721 -742 -767 -788 
722 745 758 801 

(4,597) (4,898) (5,374) (6,192) 
(-3,875) (-4,153) (-4,616) (-5,391) 
-1,471) -1,517 -1,549 -1,593 

(-1,102) (-1,138) (-1,159) (-1,192) 
(-368) (-379) (-390) (-401) 
-193 -200 -221 -251 

220 230 245 255 

721 742 
618 636 

-60 -- -- -- 
- - - 

-100 -- -- 7- - - - 

19.5 20.0 20.6 21.2 

Ratios (as percentage of GDP) 

Current account deficit -4.5 -3.5 -3.5 -3.5 
Trade balance 1.6 3.3 3.5 3.5 
Net factor payments -6.2 -6.9 -7.1 -7.1 
Other services and 

transfers 0.1 3.1 9.1 0.1 

Capital movements 4.0 
Public sector 3.4 

3.5 3.5 
3.G 3.0 

Private sector 0.6 0.5 0.5 0.5 

Overall balance -0.5 -- -- -- 
- - - 

767 788 
657 775 
110 113 

-- -- 
- 

-- 
- 

-- 
- 

21.9 

-3.5 
3.5 

-7.1 

0.1 

3.5 
3.0 
0.5 

-- 
- 

22.5 

-3.5 
3.6 

-7.1 

-- 

3.5 
3.0 
0.5 

-- 
- 

Source: Fund staff projection. 
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Peru: Selected Economic and Financial Indicators, 1981-83 

1981 1982 1983 
Actual Prog. Est. hog. 

(Annual per cent changes, unless otherwise specified) 

National income and prices 
GDP at constant prices 
GDP deflator 
Consuner prices (year average) 

3.9 4.0 0.7 0. 5 
65.0 62.2 62.9 75.1 
75.4 60.8 64.5 71.9 

External sector (on the basis of 
U.S. dollars) 
Exports, f.o.b. 
Imports, E.o.b. 
Yen-oil imports, f.o.b. 
Export volume 
Import volume 
Terms of trade (deterioration -) 
Nominal effective exchange rate 

(depreciation -)(year average) 
Real effective exchange rate 

(depreciation -)(year average) 

-16.5 13.3 -1.3 a.8 
24.2 -1.8 -7.9 -9.3 
24.6 -2.0 -8.1 -9.4 
-3.4 9.0 16.0 -2.G 
21.9 -10.7 -8.2 -15.1 

-15.2 4.8 -15.2 4.4 

-23.6 

15.0 

Government budget 
Revenue and grants 
Total expenditure 

49.4 
67.1 

Honey and credit r/ 
Domestic credit 21 

Public sector met) 
Private sector (gross) 

%ney and quaslnoney (HZ) 
Velocity (GDP relatlve to H2) 
Interest rate (effective annual rate 

on three-month time deposit) 

111.3 50.0 31 66.9 62.7 
102.7 9.5 71 19.2 48.7 
111 .b 65.4 “j/ 96.2 65.0 

68.4 40.6 71 73.8 55.0 
3.9 4.3 Tf 3.7 4.1 

h2.3 71.2 71.2 . . . 

(In per cent of GDP) 

Overall public sector deficit (-1 -8.6 
Central government savings 0.2 
Central Government budget deficit (-) -4.9 

Domestic bank financing 5.1 
Foreign financing -0.2 

Gross domestic investment 21.3 
Gross national savings 13.7 
Current account deficit (-) -7.6 

External debt (publfc mediuur and long-term) 
Inclusive of use of Fund 

credit (end of year) 
Debt service ratio 41 - 

Interest payments (in per cent of exports 
of goods and nonfactor services)/ 

33.1 
11.5 

21.7 15.4 24.5 

. . . 

. . . 

74.1 
49.5 

-30.1 

1.1 

*.* 

. . . 

64.2 44.1 
42.7 67.1 

-4.2 -4.4 -3.8 
2.0 2.0 1.2 

-1.8 -1.9 -2.1 
0.7 0.9 1.7 
1.1 1.0 0.4 

23.0 22.4 -70.0 
17.0 14.4 15.5 
-4.0 -7.0 -4.5 

35.1 39.0 
7.7 10.7 

(In millions of SDRs, unless otherwise speclf ied) 

Overall balance of payments -427.4 -89.0 83.3 
Gross official reserves (months of imports) 5.2 . . . 6.2 
External arrears paywnts -- -- -- 

4h.9 
13.5 

25.5 

-91.0 
. . . 

Source 5: Central Reserve Bank of Peru; and Fund staff estimates. 

if In this subsection foreign currency denominated balances are valued at 
end-of-period exchange rates. 

21 Includes other assets and liabilities. 
y/ Program changes were calculated at accounting exchange rates. 
r/ Debt service on medium- and long-ten private and public debt, including 

J.#-, plus interest payments on short-term debt. 
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Peru--Basic Data 

Area and pouulaticn 
Are a 
Population (end of 1982) 
Annual rate of population increase (1972-82) 
Unemployment rate (Prel. 1982; Lima 

Hetropolltan Area) 

GDP (1982) 

GDP ner caoita 11982) SOR a99 

1,28O,OOO sq. kilometers 
18.8 million 

3 per cent 

6.8 per cent 

SDR 16.9 bfllion 
USS19.9 billion 

S/. 13,871.S billion 

Origin of GDP 1980 

Agriculture 12 
?lining 10 
Manufacturing 25 
Constiuction 5 
Government 8 
Other 41 

Ratios to GDP 
Exports of goods and services 
Imports of goods and services 
Current account of the balance of 

payments 
Central. government revenues 
Central government expenditures 
Public sector savings 
Public sector overall surplus or 

deficit (-1 
External public debt (end of year) 
Gross national savings 
Gross domestic investment 
Money and quasi-money (end of year) 

Annual changes in selected economic 
indicators 

Real GDP per capi ta 
Real GDP 
GDP at current prices 
Domestic expenditures (at current prices) 

Investment 
Consumption 

GDP deflator 
Cost of living (annual averages) 

Central government revenues 84.6 49.4 63.6 64.6 
Central governrntnt expenditures 103.3 67.5 47.1 72.0 

Money and quasi-money A/ 
Money 
Quasi-money 

Net domestic bank assets 2/ 
Credit to public sector-(net) 
Credit to private sector 

103.4 68.4 73.8 55.0 
71.5 48.3 35.4 55.0 

134.5 82.7 95.9 55.‘) 
60.8 80.8 61 .O 55.0 
24.8 29.1 6.5 11.4 
55.7 64.3 69.8 53.2 

Merchandise exports (f.o.b., in U.S. 
dollars) 11.7 -16.5 

Fierchandise imports (f.o.b., in U.S. 
dollars) 56.9 24.2 

-1.3 

-7.9 

a.8 

-9.3 

Prel. 
1981 1982 -- 

(per cent) 
17 13 

Prdj . 
1983 

LJ 

9 
24 

6 
8 

40 

9 
23 

6 
8 

41 

13 
9 

23 
5 
8 

42 

27.0 20.0 20.3 22.4 
22.6 24.0 22.9 21.7 

0.4 -7.6 -6.0 -4.5 
20.5 17.9 17.9 16.8 
18.1 17.7 15.9 15.6 

2.0 0.6 3.5 4.5 

-4.4 -8.6 -6.6 -3.8 
35.2 33.1 39.0 44.9 
18.1 13.7 14.4 15.5 
17.7 21.3 21.4 20.0 
24.8 24.7 23.6 22.5 

0.2 1.1 -- -2.8 
3.1 3.9 0 .7 0.5 

61.8 71.5 64.1 75.9 
74.5 85.4 61 .a 70.4 
95.8 105.5 64.9 64.2 
70.3 80.8 61.0 72.0 

56.9 55.0 62.9 75.1 
59.2 75.4 64.5 71.9 
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Prel. Proj. 
Central government finances 1980 1981 1982 1983 - - 

(billions of soles) 
Revenues 1,019.3 1.523.0 2.492.0 4.102.0 
Expenditures 
Current account surplus or 

deficit (-) 
Overall deficit (-) 
External financing (net) 
Internal financing (net) 

1,160.3 11938.6 21767.0 4;623.0 

121.3 18.6 279.0 2,950.o 
-141.0 -415.6 -267 .O -521.0 

109.8 -8.9 143.0 114.0 
31.1 424.5 124.0 407.0 

Balance of payments 
Merchandise exports, f.o.b. 
Merchandise imports, f .o .b. 
Investment income (net) 
Other services and transfers (net) 
Balance on current and 

transfer accounts 
Official capital (net) 
Private capital (net) 
Errors and omissions 31 

- Allocation of SDRs 
Change in official net reserves 

(increase -) 

(millions of U.S. dollars) 
3,898 3,255 3,212 3,496 

-3,062 -3,803 -3,502 -3,178 
-835 -885 -1,084 -1,205 

61 -80 -27 10 

62 -1,513 -1,401 -877 
488 411 843 721 

92 260 210 116 
139 286 469 -60 
22 21 -- -- 

-803 535 -121 100 

International reserve position 

Monetary authorities (gross) 
Monetary authorities (net) 
Rest of banking system (net) 

Dec. 31 June 30 Dec. 31 
1980 1981 1981 1982 

(millions of SDRs) 
1.917.7 1.426.5 1,730.l 1,638.6 

987.7 622.8 -692.0 .767.2 
12.9 50.6 16.8 16.1 

11 Foreign exchange accounts valued at end-of-period exchange rate, 
T/ In relation to the stock of money and quasi-money at the beginning 

of-the period. Excludes contra-entry of SDR allocations. 
3/ Includes short-term capital and variation& of nonfinancial reserves. 
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Fund Relations with Peru 

Article VIII. 

SDR 246 million (Proposed Quota under the Eighth 
General Review is SDR 330.9 million). 

As of March 31, 1983 
Millions Per cent 
of SDRs of Quota 

Total 511.35 329.82 
Under CFF (215.27) (87.51) 

As of March 31, 1983 

Per Cent 
of Net 

Miliions Cumulative 
of SDRs Allocation 

Net cumulative allocation 91.32 100.00 
Holdings 0.02 -- 

March 31, 1983: S/. 1238.57 per U.S. dollar. 
The exchange rate for the sol in the official 
market is adjusted on almost a daily basis, and 
the regime is classified as one of adjustment 
according to a set of indicators. Transactions 
with certificates of deposit denominated in dol- 
lars provide a parallel market with a freely 
determined exchange rate. As of June 28, 1982, 
this certificate rate was l/2 per cent above the 
official rate. The representative rate for the 
sol is the midpoint between buying and selling 
rates in the official market. Since April 30, 
1982 the Fund's holdings of soles have been ac- 
counted for at the rate of SDR 0.00145315 per 
sol, or S/. 688.16020 per SDR. 

Peru has received gold amounting to 105,266.981 
fine ounces in four distributions. 

Peru received a total. of USS19.536 million in the 
period July 1, 1976-July 31, 1980. 

The 1982 Article IV consu?tation discussions were 
completed in Decenber 1982 (EBS/82/191). 
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Peru: Summary of the Financial Program for 1983 

I. Major Assumptions 

1. Real GDP is projected to grow by 0.5 per cent. Output contraction 
in the fishing and construction sectors are expected to offset partially 
the increases in agriculture and mining. 

2. Terms of trade are exr-3cted to improve by 4.4 per cent. (For price 
and quantity assumptions on major exports, see Statistical Appendix 
Table 33.) 

3. The ratio of money and quasi-money to GDP is projected to drop from 
23.6 per cent to 22.5 per cent. 

4. An average exchange rate of USSl = S/. 1,250 is assumed for 1983. 
This rate is consistent with the intention of the authorities to depre- 
ciate the sol in line with domestic inflation. 

II. Targets 

1. Inflation of 55 per cent (December 1982-December 1983). 

2. Balance of payments overall deficit of USSlOO million, and current 
account deficit equivalent to 4.5 per cent of GDP. The overall balance 
of payments is expressed in terms of changes in the net international 
reserve position of the Central Reserve Bank and the Banco de la Nation 
taken together, and is to be tested quarterly. 

3. Domestic investment level equivalent to 20 per cent of GDP. 

III. Principal Elements of the Program 

1. Fiscal policy 

The overall deficit of the nonfinancial public sector is to be 
reduced by the equivalent of 2.8 percentage points of GDP, to 3.8 per 
cent. The bulk of this reduction rests on the implementation of an 
austere expenditure plan. Public investment is projected to be reduceri 
by 1.8 per cent of GDP. The savings performance of the nonfinancial 
public sector is projected to increase by the equivalent of 1 percent- 
age point oE GDP. A deterioration in Central Government’s savings of 
0.8 per cent of GDP is expected to be more than compensated by increased 
savings by the rest of the public sector. 

The main discretionary measures accounting for the improvement in 
the nonfinancial public sector's overall balance from 1982 to 1983 are: 





- 69 - ATTACHIHENT IV 

6. 

is 
to 

Impact as per cent 
Measure of GDP 

Elimination of rice and wheat subsidy 0.5 

Increases in domestic petroleum derivative prices 0.5 

Substitution of a flat import tariff for the 
import surcharge 0.5 

Tightened of wage policy 0.7 

Other savings in current spending and other 
revenue measures and increases in public 
utility tariffs 0 . 4 

Cut in investment spending 1.8 -- 

Total 4.4 

The effect of these measures on the 1982 public sector performance 
projected to be partially offet by (1) a decline in tax revenue due 
the phasing out of the tax on traditional exports, a drop in imports, 

and a decline in taxable income, and (2) increases in interest payments. 
T;le conbinerl net effect of these factors add up to 1.6 per cent of GDP. 
To monitor fiscal performance, the use of net new credit from both for- 
eign and domestic sources by the nonfinancial public sector has been 
limited to S/. 935 billion. Quarterly limits on the use of net credit 
by the nonfinancial public sector have been established as performance 
criteria. 

2. Honey and credit 

Total net domestic credit expansion of the Central Xeserve J3an.k 
and the Banco de la Xacion has been limited to S/. 50 billion over the 
program year, with quarterly ceilings as pefornance criteria. The pro- 
gram contemplates the creation of a sol-denominated savings instrument 
carrying an interest return conpetitive with the rates offered on 
dollar-denominated deposits. 

3. External sector 

a. The sol is expected to be depreciated on a daily basis, without 
preannouncement, at least in line with domestic inflation. 

1) . External borrowing commitments with maturities of one to ten 
years are to be limited to LJSSl., ?5 hillion with a sub-limit of rJS$‘300 
million for maturities of one to five years. 

C. The exchange and t. :.: 1e system is to be maintained conshstent 
with the obligation of Article VII1 of the Articles of Agreement of tha 
Fund. 
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Lima, Peru 
April , 1983 

Hr. Jacques de Larosiere 
Managing Director 
International Monetary Fund 
Washington, D.C. 20431 

Dear Mr. de Larosiere: 

1. In April 1982 the Government of Peru sent to you a letter 
requesting the support of the International Monetary Fund in t.he form 
of a three-year extended arrangement for a medium-term program of ad- 
justment and structural change. The first year of this arrangement is 
about to be completed. Despite a number of setbacks, including the 
continuing recession and protectionist tendencies :‘.n the industrial 
world and adverse world financial market conditions, Peru has complied 
with all the quantitative performance criteria of the program and with 
the understandings related to its exchange and trade system. 

3 -. In accordance with the extended arrangement approved by the 
Fund on June 7, 1982, we request that the equivalent of SDR 250 mil- 
lion be nade available to Peru during the second year of the extended 
arrangeuent, including appropriate use of the Fund’s borrowed resources. 

3. During the second year of the extended arrangement, we plan 
to continue implementing the econonic and financial policies as de- 
scribed in our letter of April 1982. The specific policies and under- 
standings for the second year of the extended arrangement are set out 
in an economic policy memorandum attached to this letter. The Govern- 
ment of Peru understands that during any period in respect of which any 
of the policy understandings contained in paragraphs 7, 8, 10, 11, and 
12 of &he attached economic policy memorandum are not observed, Peru 
will not request any purchase under the arrangement until understandings 
with the Fund have been reached regarding the circumstances in which 
such purchases may be resumed. 

4, The Government of Peru will not request any purchase under 
the arrangement during any period after Larch 1, 1984, in which under- 
standings on performance clauses for the third year of the extended 
arrangement are not reached or understandings so reached are not ob- 
served. 

5. The Governnent of Peru will periodically consult with the 
Fund, in accordance with the Fund’s policies on such consultations, 
about the progress being made in the implementation of the program 
described in the attached economic policy memorandum and about policy 
adaptations which nay be appropriate for the achievement of its objec- 
tives. In any event, the Government will review with the Fund before 
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September 30, 1983 the progress made in implementing the program in 
conjunction with the 1983 Article IV consultation discussions. More- 
over, before March 1, 1984 the authorities of Peru will consult with 
the Fund on the policies and measures for the third year of the 
extended arrangement. 

Yours sincerely, 

Kichard Webb Duarte 
President 

Central Reserve Bank of Peru 

Carlos Rodriguez Pastor 
Minister of Economy, 
Finance and Commerce 

Attachment: Memorandun on Economic Policy of the Government of Peru 
for the Second Year of the Extended Arrangement. 
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ATTACi-MEiXT V 

Memorandun on Economic Policy of the Government of Peru 
for the Second Year of the Extended Arrangement 

1. In April 1982 the Government of Peru formulated a three-year 
program of adjustment and structural change aimed at providing the basis 
for a stable rate of growth and a substantial increase in employment 
opportunities while reducing inflation and attaining a viable external 
payments position. The Government of Peru remains fully committed to 
implement policies of structural change over the medium term. Fiexiblc 
exchange and interest rate policies and a lowering of effective nrotec- 
tion are the principal instruments of such a strategy. A reduction of 
the size of the public sector and improvements in fiscal administration 
are being pursued vigorously; incentives for private savings and invest- 
ments are being provided; a more efficient public investment program is * 

being executed; and a sound public external debt management is being 
implemented. Adequate pricing r.JLicies are expected to promote agricul- 
tural development; a new indust- al incentives law should help boost 
manufacturing output ; and the re,noval of impediments to foreign private 
investment should contribute to the development of mining and petroleum 
sectors. 

2. Given the financial deterioration registered in 1981, the pro- 
gram for 1982 was centered on the control of domestic demand--chiefly 
through a sizable reduction of the public sector deficit--and the pur- 
suit of realistic policies in the area of the exchange rate, interest 
rate, and other controlled prices. 

3. The combination of lower than expected international prices 
for Peru’s main exports, the adverse developments in the world financial 
markets, and slippages in the control of spending by sone public agen- 
cies and in the implementation of pricing policies presented obstacles 
to the achievement of the objectives set out in the program. Tn parti- 
cular, the reduction in the overall deficit of the nonfinancial public 
sector in 1982 was much less than programed. The export shortfal.1, 
together with demand pressures which were considerably greater than 
projected, contributed to a larger than programed current account defi- 
cit in the balance of payments and to the maintenance of inflation at 
a high level. The larger current account gap was accompanied by even 
larger capital inflows and the overall balance of payments was in sur- 
~11~s compared with the moderate deficit which had been programed. 

4. The economic outlook is not favorable. Growth in domestic 
economic activity in 1983 is expected to remain low in reflection of 
world economic conditions. The pri.ces of a number of Peru’s export 
products, including copper and silver, are expected to increase, but 
the price of petroleum exports is projected to decline. The growth in 

export volume i’s expected to be limited by weak world demand and Per-o’s 
efEorts to expand its nontraditional exports--essential if Peru is to 
expand its import capacity over time --are being hindered by protcction- 
ist measures abroad. Howe ve r , the maintenance of a flexible exchange 
rate policy geared to the further improvement oE Peru’s competitivellcss 
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should enhance export prospects. With respect to the capital accollnt 
of the halance of payments, conditions in world capital narkets have 
tightened substantially in comparison with 1982, even for countries like 
Peru which are making serious efforts to inprove economic performance 
in the framework of a comprehensive financial progran. 

5. Policies for 1983 have been designed to continue to strength- 
en the medium-term adjustment program. In par titular, a major goal is 
to reduce the net financing requirements of the public sector fron 
&bout 6.6 per cent of GDP in 1982 to 3.8 per cent in 1983, a level 
which is expected to be consistent with available foreign sources of 
finance. 

5. To bring about the planned improvement in the public sector 
finances, the Government has adopted an austere expenditure plan. In- 
vestment outlays by the nonfinancial public sector, which had risen to 
111.2 per cent of GDP in 1982 have been reduced to 8.3 per cent of GDP, 
a level which will need to be supported by 3 substantial donest ic sav- 
ings effort. The investment plan has been structured with the help of 
technical assistance provided by the World Bank and the Inter-American 
Development Bank on the basis of a strict set of priorities. ‘The level 
of current expenditures of the Central Government in relation to GDP 
has been maintained from 1982 to 1983 as a result of the adoption of a 
moderate wage policy and restraint in other spending categories, includ- 
ing defense. The introduction of a conprehensive wage policy for the 
rest of the public sector is expected to contribute to a curtailment of 
the operaticnal expenditures of the principal public enterprises. The 
successful execution of the spending plan will depend on a carefrll con- 
trol and nonitorinx of expenditures. To this effect, the Ministry of 
Economy, Finance, and Commerce has instituted monthly spending limits 
for each ministry and public entity. Control over the operations of 
the public enterprises has been strengthened throuph direct supervision 
of the Yinistry of Econony, Finance, and Commerce, as provided by law, 
but Ilot implemented until this year. 

7. On the revenue side, a najor effort has been nade to rt.:duce 
substantially the remaining subsidies on a number of products, raise 
tie domestic prices of petroleum derivatives, and inprove the adl~inis- 
tration of Central Government taxes. The subsidy on inported wheat 
has been eliminated. The Government has implemented frequent small 
irlcreases in the price of rise with the objective of eliminating thr 
s!li)sidy. In the beginning of Pebruary 1983, the price of regular gaso- 
line was raised by 16 per cent to the equivalent of USS1.10 per gallon. 
The prices of other petroleum derivatives were raised commensurately. 
Henceforth, nonthly price increases will he announced so as to maint.ain 
the dollar price of petroleum products at present Levels. Public 
lltility tariffs will continue to be raised in line with cost increases 
or by larger amounts where required to help finance investment. Con - 
sumption taxes have been raised substantiql.ly (an-i t.hc inprovement. in 
the adni,~istration of the value added ta:< ‘-1~15 :llie.ldy be,<u!l to give 
benefits in terms of larger revenues. ?h~- . !I,>v?rn~t3n t has now begurl t:, 
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apply strict enforcement procedures to income tax collections with the 
expectation of raising the level of revenue. The Government has chased 
out the 15 per cent import tariff surcharge and has raised the tariff 
schedule by 10 percentage points across the board with the objective 
of reducing the dispersion of the tariff structure alld of improving re- 
source allocation. The implementation of these policies will nake it 
possible to limit the net indebtedness of the nonfinancial public sec- 
tor, defined as the sun of net credit from all donestic and foreign 
sources to the amounts specified in the annexed Table 1. 

8. The availability of foreign resources in 1983 is expected to 
be sufficient to cover the bulk of the financizy requirements of the 
nonfinancial public sector so that most of the incrtase in private 
financial saving is expected to be available to finance the requirements 
of the private sector. During 1982, a disproportionate amount of the 
growth in financial savings was in the form of certificates of deposit 
denominated in U.S. dollars, a developnent which is not consistent with 
the promotion of a stable financial system. With the objective of in- 
proving financial stability as well as the efficiency of resource allo- 
cation, a realistic alternative to dollar deposits has been provided 
in the form of deposit instruments denominated in soles with a rate of 
return highly competitive with foreign rates. AI.1 financ’lal internedi- 
aries have been permitted to capture additional resources by issuing 
such instruments. To limit the size of the shift from existing finan- 
cial savings in soles, relatively high minimum requirements have been 
instituted For these new instruments. Over time, as experience dic- 
tates, these requirements may be modified. A slowdown in the rate of 
growth of dollar-denominated certificates of deposit (to which a nar- 
ginal reserve requirement of 90 per cent applies) should redrlce the 
intermediary role of the Central Reserve Bank, further reduce the etfec- 
tive average reserve ratios, and hence improve the efficiency of finan- 
cial intermediation. To ensure the consistency of the above-described 
monetary policies with the Government’s balance of payments and infla- 
tion objectives, limits will apply to the sum of the net ,domestic as- 
sets of the Central Reserve Bank and Banco de la IJacion. These limi T.S 
for the period until February 29, 1984 are set forth in annexed ‘Table 2. 

9. The Government remains committed to a lowering of inflation 
over time. Howe ve r , the necessity of raising controlled prices to 
realistic levels and of improving the competitive position of Peru 
through a flexible exchange rate policy, is likely to iead to a conti:l- 
uation of a high rate of price increases in the short term. Thereafter, 
the speed at which inflation is brought down will be greatly influenced 
by the success of the demand policies outlined above and by the wab;e 
policy . The Government has decided to keep general wage increases 
under constant surveillance to ensure fulfillment of its fiscal and 
inflation objectives. To help ensure wage moderation, the Central 
Government vage awards have been made applicable to the rest of the 
public sector. Moreover to protect employment in the ;;rivate sector, 
the Government in the framework of the Prices and Salaries Commission, 
will use its best endeavors to ensure that wage awards in the private 
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sector do not exceed productivity increases. A basic principle guiding 
the authorities in this regard will be the avoidance of indexation to 
past inflation so as to make wage determination forward looking. 

10. The pursuit of a fle;<ihle exchange rate policy has played a 
key role in protecting the balance of payments given the unfavorable 
developments in the world economy and the policy of reducing import 
barriers over time. As inflation can be brought down only gradually 
and the Government remains committed to the policy of opening up the 
economy to foreign competition to improve the efficiency of the economic 
apparatus, the pursuit of a flexible exchange rate policy remains indis- 
pensable during the program period. Accordingly, the Government will 
continue to depreciate the exchange rate of the sol on a daily basis 
without preannouncement, at least in line with domestic inflation. Tar- 
gets for the net official international reserve position for the period 
until December 31, 1983 are set out in the annexed Table 3 to help 
guide exchange rate management. 

11. Currently Peru does not maintain any restrictions on payuents 
and transfers for current international transactions, and capital trans- 
fers can be made through the certificate market as well as through the 
unrestricted export and import of domestic currency. The Government 
will continue with the policy of allowing exporters to dispose freely 
of a greater portion of export receipts and reducing mandatory transfers 
of export surrenders from banks to the Central Reserve Bank to a level 
sufficient to meet the Central Keserve Bank’s own exchange requirements. 
Further changes will be made as permitted by balance of payments devel- 
opments. The Government does not intend to introduce any new multiple 
currency practice, impose restrictions on payments or transEers for 
current international transactions, conclude bilateral payments agree- 
ments which are inconsistent with Article VIII of the Articles of Agree- 
ment, or impose or intensify restrictions on imports for balance of pay- 
ments reasons. 

12. The Government, since assuming office in August 1980, has 
made efforts to improve control over external borrowing and to 
strengthen coordination among different entities responsible for such 
operations. Overall ceilings on the contracting and guaranteeing of 
external debt with maturities of one year or more were established in 
late 1980. Since then, the authority of the General Directorate of 
Public Credit has been expanded to include approval of the terns of 
aLi foreign loans negotiated by the Ranco de la Nation and COFIDE--the 
tWo exclusive financial agents for external borrowing operations of the 
public sector. In August 1982, noreover, a law was passed requiring 
public sector entities to request authorization from the Directorate 
of Public Credit to incur short-term foreign debt. The mechanism has 
no;~ been put into place whereby short-term foreign borrowing by the 
public sector can be effectively controlled and monitored. To help 
.in planning the orderly development of Peru’s external public debt, 
Llnits have been placed on the contracting of new public and publicly 
guaranteed cxt’zrnal debt with an original maturity of one to ten years 
as set forth in the annexed Table 4. 
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Table 1. Peru: Limits on the Net Indebtedness 
of the Nonfinancial Public Sector l/ - 

(In billions of soles) 

----- 

Dates Limits 

--.- 

December 31, 1982 10,579 

March 31, 1983 10,870 

June 30, 1983 11,027 

September 30, 1983 11,345 

December 31, 1983 11,514 

l/ For purposes of this limit, the net indebtedness of the nonfinan- 
cial public sector is defined as the sum of (i) net claims of the 
domestic banking system and COFIDE on the nonfinancial public sector, 
(ii) the outstanding amount of bonds issued by the nonfinancial public 
sector and held outside the domestic banking system, COFIDE, and the 
nonfinancial public sector, and (iii) the outstanding foreign debt of 
the nonfinancial public sector. 

The above limits shall be adjusted by: 

1. Adding the revaluation of foreign currrency-denominated sub- 
scriptions to nonmonetary international organizations. 

2. Adding any increase in the paid-in capital subscriptions to 
these international organizations. 

3. Any change in the initial stock outstanding on December 31, 
1982 made as a result of revisions of past data. 
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Table 2. Peru: Limits on the Net Domestic Assets of the 
Central Reserve Bank and Banco de la Nation of Peru l/ 

- 

(In billions of soles) 

Time Periods 

- -- - 

Linits 

-- 

Up to March 31, 1983 550 

April l-June 30, 1983 

July l-September 30, 1983 

600 

October l-November 15, 1983 555 

November 16-December 31, 1983 455 

January l-February 29, 1984 

l/ Defined as the difference between (1) the sum of the Central 
Reserve Bank and Banco de la Nation's liabilities to the private sec- 
tor, and (2) the sum of the net international reserves of the Central 
Reserve Bank and Banco de la Nation, the medium- and long-term net 
foreign assets of the Central Reserve Bank and Banco de la Nation, and 
the guarantees on short-term foreign borrowing of the Banco de la 
Nation. 

Each limits shall be adjusted by: 

1. Adding the revaluation of foreign currency-denominated 
subscriptions to nonmonetary international. organizations. 

3 0. Adding any increase in the paid-in capital subscriptions 
to these international organizations. 

3. Any changes in the initial stock outstanding on December 31, 
1982 made as a result of revisions of past data. 

4. Adding the total of Banco de la Nation guarantees on short- 
term foreign borrowing outstanding as of March 7, 1983. 
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Table 3. Peru: Targets on the Diet Official International 
Reserve Position of Perl~ 11 - 

(In millions of U.S. dollars) 

Dates Targets 

'December 31, 1982 846 

lrlarch 31, 1983 406 

June 30, 1983 440 

September 30, 1983 526 

December 31, 1983 746 

l/ Defined as the difference between the foreign assets of the 
Central Reserve Bank and Banco de la Nation of Peru and their external 
liabilities, except those with maturities of at least one year and 
which are explicitly and contractually desi,gnated as covering the 
downpayment or other charges on goods financed by foreign suppliers 
of bilateral credits. The above targets shall be adjusted by any 
changes in the initial stock outstanding on Decenber 31, 1982 made 
as a result of revisions of past data, and shall be lowered by sub- 
tracting the total of Banco de la Nation guarantees on short-term 
foreign borrowing outstancing 3s of March 7, 1983. 
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Table 4. Pe r ii : Limits on the Contracting of External Debt 
Contracted by or Guaranteed hy the Public Sector with Original Maturity 

of at Least One Year and Up to and Including Ten Years 1 ! - 

(In millions of U.S. dollars) 

.- --I_-- --.- ------- 

January l- January 1, 1983 
Maturity Kanges Ikcember 31, 1983 February 29, 1984 

------- _-___--__--------- 

At least one year and 
up to and including 
five years 300 3 30 

At least one year and 
up to and including 
ten years 1,250 1,4W 

l/ For the purpose of these limits, the public sector will be defined 
to-include the nonfinancial public sector, COFIDE, and the official bank- 
ing system (defined to include the Central Keserve Bank, Banco de la 
Nation, and specialized banks), except for loans classified as reserve 
liabilities of the Central Keserve Bank and Ranco de la Nation. The con- 
tracting limits exclude refinancing loans on public sector debt payments 
to all foreign creditors, except those to foreign commercial Einancial 
institutions. 

These limits shall exclude: 

1. Export prefinancing credits provided by the IDB or the IHKD; 

2. The utilization by the private sector of credit Lines pro- 
vided by foreign official entities to promote exports to 
Peru, and which are channeled through COFIDE or the oEficia1 
banking system; and 

3. Guarantees by COFIUE or the official banking system of Eor- 
eign credits contracted by the private sector. 




