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1. The Interim Committoo of the Board of Govarnorr of the Intotnrtioaal 
Monetary Fund bald ite twanty-fifth mroting in Seoul, Korea, on Octobar 6-7, 
1985, undrr the chairmanrhip of Mr. II. Ouno Ruding, Minirter of Finance of 
the Netherlandr. Mr, Jrcqurr de Lmosibre, Managing Dirrctor of the 
Intarnational Monetary Fund, participated in the meating. The maating wal 
aloo attandrd by obrervarr from e number of intrraationrl and rrgioaal 
organirationr and from Switsrrlrnd. 

2. In raviewiag the world economic riturtion, thr Coueaittrr notad that 
progreor had been madr on a number of frontrr inflatSoa had brrn further 
raducod, interert rater had coatinuad to fall, recent effortr had bean 
made to anrura a brrtrr rdjurtmeat of tha major l xchanga fat@@ to l couomic 
fundamontrlr, economic growth had become amre convaraeat acrow countrio@, 
and balance of prymntr dsficitr in tha drvrloping countrh had been con- 
riderably reducrd. Nowwet, the Committee rscognired that thr proa of 
economic recovery in indurtrial counrtieo aa II whole had rlowed down in 
the firrt half of 1985 by more than had baoo rxprctod and unrwloymanr 
had remained high, both in drvoloped and dsvelopinR countriar. Thor@ had 
been a significant decline in primary commodity pricar and a weakening in 
developing countrho' export earningr and growth proepacts. While 
economic activity wa8 expactod to rrranpthrn in the recond half of 1985 
and in 1986, a number of uncertaintier in tha outlook were undrrlinsd. 
These included thr perrirtence of high fircal deficit, in 1 nu&qr of 
COUlltriO8; an un8urtainablr pattern of current account poritlonr) weak 
commodity prices; the fragility in the rxternrl position of a number of 
indebted countries; rtructural inflexibilitier that inhibit growth in many 
cconomier; and the rceurgcncc of protectionirt pre@auraar 

3. The Comittee etrersmd the importance of noninflationary polfcier 
consistent with euetrinrd output growth in induetrial countries, the 
renewal of growth in the developing world through adjurtment sfforte, 
and adequate flows of finance to eupport ouch effortr. It wa4 gmrrally 
agreed thrt fiscal and mooatary policias in industrial countriar rhould be 

. framed in a medium-term context, having in mind the importance of reducing 
government 0 ’ claime on real and financial rmeourceo, and conrolidrtinR 
proprere toward price rtability. PartLculrr etrese wae placmd on thm nmmd 
for rubrtrntirl and sue&dined reduction8 of budget deficit8 by there 
countrier wham they are exce88iv8, In addition, the need to broaden 
further the barir of exprnrion in the world economy wae emphrsicrd, In 
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thir connection, countriel that hrd etrong external poritionr-.;+n-d. goq+; .-:-,,: 
inflation racotdr were coneidered wrll plrcsd to contribute to growth in 
the world economy. Concerning policisr in devalopi%g countries~~“Y~~ha’J ;-I 
CommLtter considered it prrticulrrly important to otre44 action, that 
would enhance prorprctr for durable growth. Such rctionr would include 
tha ochiavrmrnt and mrintrnrncr of an rpproprirta attuctura of rrlative 
pricer, the promotion of invsotmrnt rad domestic mavinge, and 4 vigorous 
attack on inflrtion, Effrcti.vr rdjuetmrnt progrrm of thir typo rhould be 
rupported, in thr view of the CoIpIpLttoa, by action8 on thm part of 
industrial counttier to rncourrgr l dsqurtm flowr of rxternrl fiarncs, 

4. In revirwin the debt situation, thr Comittoe notrd that a number 
of counttirc hrd carried out prudrnt polfcier thrt had allowed thra to 
maintrin 8~~188 to crpitrl uurkrtr, and thrt eorna othmrr hrd m4da policy 
improvs%ants which rtrsngthonrd thrir l xtorn41 porition. Navarthelars, 
ravarrl rrcrnt davelopmratr h4d 4dverrely affsctad tha l xtrtarl poritionr 
of drvrloping countrisr. Among therm drvrlopmentr were thr recant 
werkoning of export mrkoto, lower conxaodity prima, problsw in domestic 
rcoaomic mn4geMnt, and difficultiar in to-rrtrblfrhing l CCOIB to orpLea 
markrtr, For a rrturn to 4 highrt8and rurtrin4ble rate of growth in the 
iadrbtrd couatrie8, phich WLO rrrsntirl to mrks debtr sorvfcing more nun- 
rgsrblr; it aontinusd to ba’necarrrrp that certain conditions be mat. 
There cpnditione included the mrintrnrnca of irtiafrctory growth in the 
indurtrirl count&e, 4 policy mix that psrmittrd I further daclinr in 
intergot rrtar, rffoctivr adjurtmat ia doveloping countrfe# theaualvae, 
appropriatr flow8 of finmce, both officirl and commercf41, rod finu 
rerirtrncr to protrctionirt proowme. 

5. The Committro rerffirmrd the kry role of chr Fund in promoting the 
proceos of rdjurtmsnt, in providing brlrncs of pryanrnte financing, and in 
helping to mobilire finrncirl ra#ourcw for the drbtor couritrirr, 

6. All members of tbo Cotumittre rgrsed,thrt protsctioniam conotituted 
4 major threat, They rtrrrrsd that, unlcar protsct~onfrt meailures were 
rerirtrd, the proopoctc for ruotrin4blr tacovary in the world economy 
would bs underminrd rnd the monrgameat of the external porition of heavily 
indebted countrirr would br trierely complicrted, Protcctioniat prsseurrr 
aleo,mrkr more difficult the tark of countrisr thrt are trking rtepr to 
reducr’rea,trictions and open thair wrkstr. Tha members of the Committee 
exprorord {he firm drtarminrtioa of. thsfr govrtnmsnte to prrrsrvr en open 
trading ryrt‘ea iti khich rll countrise would hava,effrctive ICCOOI to world 
marketr,’ The Commit&e@ noted with artirfaction the poritivs development 
of diecuf.riona v’ithin GATT with r.visw ‘to opening e nati trade round. 
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7, Tha Comittro dircurrad the qurrtion of thr Pund’m polfcy on rnlwged 
l ccoaa and the limit. on l cca18 to the Fund’. reoourcaa in 1986. It WI 
rrcalled that snlrrgod ICCO~I ir a facility of e temporary charrctrt, end 
that thio policy and the limitr under it, l I wall II the acceoo limitr 
undrr the Fund’) opocirl frcilitirr, wore to be reviawrd bofora the end of 
1905, 

Ths Comittoe rrcognirad that, in virw of tha uncertaintioo thrt 
reaainod in the world aconomy and the rsrioue paymonta difficultbe that 
way member countrier continued to face, there VU a need to continue the 
rnlrrRad WCCII policy, with only modest rdjurtmentr for the comLnR year. 
It VII asrood that the accede limit. for 1986 should br l o followr: 

d Accerr under the enlarged acceo~ poAicy in 1986 rhould be subject 
to rnnurl limitr of 90 or 110 percent of quota, thror-year limitr 
of 270 of 330 percent of quota, and cumulative limitr of 400 or 

-440 prrcant of quota, dependin on the ~etiouoaear of the brlrncr 
of paymratr aerd of the mabar country and the attaogth of Ftr 
rdjwtmoat offort. A# rt prroont, the Zxecutfve board rhould 
retain rho flexibility to approve stand-by or rrtradod l rrrngr- 
wntr for l Louatr &bow thaw l ccwa limitr in rprcirl 
circumrtrncer. 

b) The prrrrnt ICCOIB limit. under tha special frcilttfoe rhould be 
retrinrd. 

Aa at preaeat, l cca18 limit. mhould not be regarded aa trrgstr. 
Tharr limitr, and tha enlargad l cceoa policy half, rhould ba toviewed 
befora the and of 1986, rnd yearly thereafter, in light of all relevant 
factora, including the magnitude of member.’ prymantr problem& rad 
davelopmontr in the Pund’a liquidity position. 

The Comittre teijurrted the Executive Board to completr, beforo eha 
end of this yaar, the necerroty action in order to implement thr agreement 
roached in the Committoe. 

8, Tha Committee had a brief diocusrion on the question of rn SDR rllo- 
cation in the currant brric period, It war confirmed that there WPO no 
chrnge in thr poritioar of Cotmittor member8 on thir rubjrct rincs the 
CoPmittro’8 prrviour mssting and that, thar6fora, the degrro of required 
rupport for much an rllocrtion was lacking. The Committar roitrrrtod that 
the SDB conrtitutsr rn integtrl part of the rtructurr of the Fund and 
rgrood to conridsr the wtter a&n rt ita next meetin ia the light of 
developmentr . Thr Coarnittro rlro urged the Hxrcutive Board to purour it@ 
planned revirv on the role of the SDR, fn all itr Impacts, in the intor- 
natioarl moaatrry ryrtrr ae I matter of priority, and to rubmit to the 
Committea a progrerr rcpott for consideration by the Committea at itr next 
mrrtinfi, 



9. The Committoo conridor&d the quootion of thr UIO of the raaourca~ 
thrt will broom l vrilrblr ovot thr period 1985-91, followin rrprymantr 
pertainin to loanr made by the Trtirt ?und. Itr conclurionr veta aa 
follour : 

a) 7%. total amount of thaw ramourcee (about 8DR 2.7 billion), 
which might be rupplsmentrd uith fuodr from othrt oourcea, rhould 
ba urrd to provide additional brlrncr of prymdntr rrriatrncr on 
concerrionrl term8 to thr low-income countrieo rligiblr for IDA 
rmxme8 that are in nrod of ruch rrrfrtrncr and fxcr protrrctrd 
b&lance of prymrota problomo; In thir connrctioa, thr Coumirtea 
vrloomad thr rtrtrmrntr mada bj the rrpr,errntrtivor of Chim and 
India that thay would not avail thrmrrlvra of thr facility in the 
period 1985-91.’ 

b) Thi8 rmi@trnco rhould ba madr rvrilrbla to countrirr imple- 
mantint rcoaomic programr dari&nrd to promota otructurrl rdjurt- 
went and growth ia l madium-tom framework, Thrrr ecoaomic 
progrrmr rhould br rrviwrd poriodicrlly. Qivra thr rmphrrir on 
otructurrl rdjuotmeat, it UN important that thr lured rhould work 
in clorr'collrborrt~on with tha World Bank, whilrt avoiding aroom- 
conditionality, 

c) The termr fd; the UIO of the ra6ourcam, ruch II thr rrtr of 
intereat and the period of rrprymont, should bo #imilrr to thorn 
applied to loanr from the Trurt Fund. 

d) Such rrrrngamratr would not rdvararly affect the availability of 
concerrionrl development finance for low-income countrirr not 
utilizinr Trurt Fund reflow,, 

Thr Cormnittee urged the Exrcutive board to complete itr work on this 
meter batore thr Cownittaola nrxt moating, lin thr light of thr guidance 
provided by the Comittre. 

10. The Committee had 1 prelininrry rxchrage of virwr on the reports on 
the intrrnrtioaol monrtrry ayctem presentad by thr Croup of Tan and the 
Group of Twenty-Four, It var agrord to raquort thr Rxacutivr Board to 
study the irrueo ;rired in thooo reportr with e view to fWflitetin8 e 
rubrtrntive coneiderrtion by the Comrpittrr at ftr naxt -atingn Tha 
Coranrittrr wrlcomad the coamitmrnt of ito Chairman to cmunicrto with tha 
Chairman of the D8vrlopmrnt Co&ttra with (I view to rrring to what extent 

. arrangamcntc could be mado for cooprrrtion on mnrttrfo pmUinht to 
drvolopmrnt. 



11. The Committee expreraed itr apprrcirtion to the Ooverameat and the 
people of the Republic of Korea, and to the City of Seoul for their varm 
horpitrlity aad for the rxcelleat rrtrn6ewatr provided for tha mrrtin~, 

The Co-itter qrrad to hold it8 next matia~ in Warhiatton, D.C. on 
April 9-10, 1966, 





ANNEX 

INTERIM COMMITTEE ATTENDANCE 

October 6-7, 1985 

Chairgan 

H. 0. Ruding, Minirter of Pinrnce,‘Netherlendr 

Managing Director 

J. d, Lerori&te 

Member8 or Alternatea 

Haaud AL-SAYAEI, Coverno:, Saudi Arabian Monetary Agency 
(Alternate for Mohamnad Abalkhail, Minirtar of Finance and 
National Economy, Saudi Arabia) 

Abdul Xalik AL W, Governor, Unitsd Arab Emirator Central Bank 
(Altarnrte for Hikmat M. ,Al-A~aawi, Governor, Central Bank 
of Xrrq) 

Joe AMARA-BANCALX, Minirtmr of Finance, Sirrrm Leone 
Janrar A. BAKER,III, Sacrotary of the Treasury, United State8 
Pierre BEREGOVOY, Minfrter of Economy, Pinanca and Budget, France 
Rachid BOURAOUI, Governor, Banqur Centrale d’Alg&ir 
DAIH Zainuddia, Minioter of Finance, Malaysia 
Dilron Domin~or WUNARO, Miairter of Finance, Brarcil 
Giovanni GORIA, Minirtar of the Treasury, Italy 
Fraar VBANITZKY, Minirter of Finance, Austria 

(Alternate for Fran8 Grootjaw, Vice Prime Minirter, Minieter 
of Finance, and Minirter of Middle Cla88e8, Belgium) 

Chrietopher HURP+OBD, Minister for Immigration and Ethnic Affsiro 
and Mini8tOr A88ittinp the Trsarurrr, Aurtralia 
(Alternate for Paul J. Ksating, Treaeurer, Aurtralia) 

Ian STEWART, Economic Secretary, H, M. Treasury, United Kingdom 
(Alternate for Nigel Lswron, Chancellor of the Exchequer, 
United Kingdom) 

LIU Hongru, Vice-Chrirman of the Council and Deputy Governor, 
Psopls’s Bank of China 

PAY PAY wa Syakasrighe, Governor, Banque du Z&r 
Hermod SKANLAND, Governor, Norger Bank 

(Altrrnats for Ralf Prrrthur, Mfni8tOr of Finance, Norway) 
W. F. DUISENBERC, Preridcnt, Da Nederlandrchc Bank, NV 

(Alternate for H. 0. Ruding, Minirter of Finance, Natharlands) 
Virhwanath Prstap SINCH, Mfnf8ter of Finance, India 
Mariano RUB10 JIMENEZ, Governor, Banco de E8pa% 

(Alternate for Carlo8 Solchrga, Minirtrr of Economy and 
Finance, Spain) 

Juan Vital SOURROUILLE, Hini8tsr of Economy, Argentina 
Gerhard STOLTENBERG, Federal Minirtrr of Finance, Germany 
Noboru TAKESHITA, Minieter of Finance, Japan 
Michael H. WILSON, Minieter of Finance, Canada 
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Yvar Bortholot, Deputy Becratrry-Goner&l, UNCTAD 
Horrt Bockrlmmn, Ecoqomi,a Adyirqr, Haad of tha Nonatrry 

.md Economio Deprrtnunt, EL8 
A, W, Claumn, Prrridmt, World bank 
Arthur Dunkal, Ditoctor-Gonorrl, GATT 
Ghulrm trhiq lChm, Chrirman, Dovrlopmant Conmitt& 
Pirrrr Lrnguotin, Chrirmau of thi Cavrrain$ Bo&d~‘kbarr . 

National Bank 
Pedro Xalra, Diraotor, Ganrrrl Analyair aid Policlrr Divlrion, 

Daprrtmrnt of Intrrnrtionrl Economio rad Social Affairs, UN 
Joan-Clrudr Pago, ,Srcrrtrry-@qerrl;. OIkCD 
Marrimo Ruaao, Dirictor Canrrrl,“~~onornio l nd FinkcI.al 

Affrirr, C1G 
kfarrood V. @mil,'Niad, ‘Flnaiwr ‘8rckfon~‘:Ekobmicr ind Ffnanca 

Depr;rtmoat,, OPEC 


