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Foreign exchange markets were significantly less volatile in
October thaq in the preceding month when there were dramatic rate move-—
ments and heavy central bank intervention. Trading conditions remained
somewhat nervous and unsettled with fears of possible large Bundesbank
intervention continuing to affect the market sentiment; the Bundesbank
sold signif#cant amounts of U.S. dollars on three occasions 1ia October
which appeaﬁed to have had some temporary impact on the value of the
dollar. Over the month as a whole, the dollar eased against most major
currencies,‘losing about one quarter of the gain it made in the preceding
month (see Qable 1 and Charts 1, 3, and 4). The pound sterling was the
only major currency to ease in October, being adversely affected by
continuing industrial disruptions and cuts in oil export prices. The
principal chtor behind the dollar's weakening was a marked decline in
U.S. interest rates: the yield on three-month Treasury bills declined
from 10.62 percent at the end of September to 9.35 percent at the end of
October. The dollar, however, showed slight gains against the SDR and
in effective (MERM) terms. 1/ The dollar's 12-month effective (MERM)

appreciation remained substantial.

The U.S. dollar was easier during the first few days of October
on fears of]renewed intervention by the Bundesbank, anticipation of
Germany's dec131on to abolish the nonresident withholding tax on
new issues of bonds, and the possibility that the Federal Reserve
might increase the supply of liquidity to the banking system. Market
sentiment then changed quickly, and the dollar tended to firm steadily

1/ The slight gain of the dollar in effective terms and in terms of
the SDR was;in part due to differences in the quotations used for these
calculation#. The U.S. dollar/SDR exchange rate is based on London noon
rates and the MERM rates are based on representative exchange rates from
domestic markets while the exchange rates used in this report are

New York nodén quotations.
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Table 1. Changes in Exchange Rates in October 1984 1/

i .

i (In percent)

|

| Monthly exchange rate changes Changes in

| Effective effective exchange

R Against U.S. Against exchange rate since

i dollar 2/ SDR 3/ rate 4/ October 1983 4/

l : ~
BelgiJm +1 .57 +0.62 +0.62 -1.78
Denmaﬁk C+1.34 +0.15 +0.16 -4,38
France +1.29 -0.44 -0.88 -5.91
Ireland +0.84 -0.34 -0.29 -4.71
Italy | +1.28 +0.41 +0.45 -5.65
Netheﬂlands +1.21 +0,.10 -0.01 -3.69
Austria +1.11 +0.07 -0.04 =4.,57
Canada +0.25 +0.53 +0.30 _ -2.05
Japan +0.48 +0.38 +0.28 +2.34
Swedenl +0027 —0152 —0-59 -0.10
United|Kingdom ~1.26 . =2.18 -2.34 -10.51

United %tates -_— +0.28 +0.11 +11.48
|

lf' Positive sign indicates appreciation of the currency.

2/ Based on New York noon quotations.

3/ SDR rates are derived from representative exchange rates ad-
vised to the Fund by members and the daily valuation of the SDR
against the U.S. dollar.

4/ BaEed on the Fund's multilateral exchange rate model (MERM).
Effective rates are based on representative exchange rates in the
domestlc markets, as officially advised to the Fund.

up to the middle of the month on expectations that U.S. interest rates
were likely to remain high due to the bunching of Treasury borrowings,
following congre551onal delays in raising the Federal debt ceiling and
continued strength of the economy. The trend was, however, reversed
on Octobelr|17 and the dollar eased sharply, partly in reaction to
intervention by the Bundesbank which sold $60 million in the open
market in.éarly trading and another $104 million at the fixing in
Frankfurt. There were also unconfirmed reports that the Bank of Japan
and the Baqk of Italy were supporting their currencies in the open
market on|that day. The dollar recovered somewhat in late trading but
continued| to weaken through most of the remainder of the month due

primarily to significant declines in U.S. interest rates. Moderating
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U.S, money supply growth, declining world oil prices, and indications
of a slowdoﬁn[in the pace of U.S. economic growth influenced market
participants to believe that the U.S. Federal Reserve might relax its
monetary stance without rekindling inflationary expectations. The
weakening of the dollar was also aided by further intervention by the
Bundesbank,ie%timated to be in the range of $50-$130 million on
October 25 énd $40~-$50 million on October 26.

Within the EMS, the participating currencies generally maintained
their relative p031tions in the parity grid with the spread between the
stroangest and the weakest currency remaining in the range of 1. 24=~1.77
percent in the narrow band, compared with the permitted 2.25 percent
margin. The Belgian franc remained the weakest currency in the EMS in
terms of its|ECU central parity while the Danish krone was at the top
of the narrow band through most of the month; the Irish pound replaced
the Danish k&one on a few occasions. The Italian lira was the strongest
curreacy in jthe EMS with a spread of 1.6-2.6 percent from the Belgian
franc. The [divergence indicators for all the EMS currencies were ‘well
within their thresholds (see Chart 2).

i

The volatility of exchange rate movements in October, as indicated
by certain statistical measures (see Table 2) declined from the very
high levels(recorded in September but remained higher than that in
August. The range within which major currencies were traded against
the U.S. dollar in October narrowed for all the major currencies, the
exception being the Japanese yen which had an unusually low trading
range of l.4 percent in the previous month. The trading range for the
EMS currencies and the Austrian schilling narrowed to 3.2~4.3 percent
from 6.1-6J7 percent in September and that for the pound sterling
remained relatively high at 5.2 percent in October, compared with 5.8
percent in|September. For the remaining currencies other than the
Canadian dollar the high-low spread declined to 2.5-4.0 percent from
4,0-5.6 percent in September; the spread for the Canadian dollar stood
at 1,3 peréent, compared with 1.6 percent in September. The average
of absolute daily percentage changes for October (MAC in Table 2 and
Chart 5)-also declined. For the EMS currencies and the Austrian
schilling,| the average MAC declined to 0.62 percent from 0.87 percent
in September. Excluding the MAC for Canada, which is usually much
smaller than for the other major currencies, the average of .daily
absolute ﬂercentage changes for the remaining currencies declined to
0.45 percént from 0.60 percent’ in September.

'
'
i
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. | Table 2. Intra-Month Variations of Exchange Rates

i of Major Currencies 1/ :

’ High~low

1 spread in

October 2/ percent 3/ MAC 4/
High Low Sept. Oct., Sept. Oct.

Belgium 61.190 63.400 6.7 3.6 0.82 0.60
Denmark 10.882 11.3425 6.2 4,2 0.83 0.64
France 9.2450 9.61375 6.7 4,0 0.85 0.61
Ge rmany 3.0095 3.1390 6.7 4.3 0.89 0.65
Ireland 1.02725 0.9888 6.1 3.9 0.92 0.61
Italy 1872.5 1933.25 6.7 3.2 0.83 0.61
Netherlangs 3.3985 3.5365 6.7 4,1 0.90 0.63
Austria 21.195 22.047 6.6 4.0 0.88 0,57
Canada E 0.76234 0.75284 1.6 1.3 0.18 0.17
Japan 244,00 249,05 1.4 2.1 0.40 0.27
Norway 8.7500 9.0150 5.6 3.0 0.59 0.44
Sweden 8.5825 8.80125 4.0 2.5 0.54 0.41
Switzerland 2.,4735 - 2,5715 4,5 4.0 0.72 0.54 ey
United Kinghom 1.24975 1.1875 5.8 5.2 0.76 0.59 ¥

i/ Exchange rates against the U.S. dollar at noon in the New York

market. i

2/ Domestic currency units per U.S. dollar except for the pound
sterling, ‘the Irish pound, and the Canadian dollar, which are in

U.S, dollars per domestic currency unit.
2/ Intratmonth variation in percent.
ﬁ/ Monthly average of absolute daily changes in spot exchange

rates in oel

|

rcentage terms.

Movements in gross foreign exchange reserves were significantly
less pronounced in October for most countries than in September (see

Table 3).

Among the countries recording large changes in reserves,

Norway showed a rise of over $700 million while Switzerland recorded a
loss of nearly $1 billion; a substantial reserve increase was also

recorded by

reserve gains were posted by France (September),
' Norway while significant losses were recorded by Germany, Canada, and

Denmark., Over the latest 12-month period significant

Italy, Japan, and

the UnitedlKingdom.
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Table 3. Foreign Exchange Reserves in October 1984 1/
(In millions of U.S. dollars)

End~month ~ Change Change
reserve in over 12
level October months

|
Belgium 3,905 +213 =32
Denmark 3,885 +507 +236
France (September) 20,278 +63 +1,647
Germany 35,954 +231 ~2,325
Ireland 1,899 -199 =575
Italy 18,746 +357 +999
Netherlands 8,121 -32 -609
%gstria 3,286 ~117 -768
;Cenada 2,090 +217 -1,222
Jepan 21,712 +276 +1,268
;N?rway 8,397 +707 +2,517
‘Sweden 3,749 -147 +466
,Switzerland 11,812 -960 +117
United Kingdom (September) 6,621 -319 -2,283
United States (September) 6,036 ~-154 -874

l/ Includes ECU holdings but excludes gold, SDRs and reserve
5position in the Fund. Foreign exchange reserves are gross and
‘ipclude balances drawn on short—-term swap agreements and
‘proceeds from other official borrowings.

I. Developments in Major Factors Affecting
the Exchange Market

The U.S. dollar in October lost about one quarter of the sharp

gaihs it made against other major currencies in September, easing

agaiﬂst all major currencies except the pound sterling, principally
because of falling U.S. interest rates amid signs of a slowing down in
U.S. leconomic growth. As indicated earlier, the dollar tended to firm

in the first half of the month but weakened in the second half of October
whehfinterest rates on dollar-denominated assets declined significantly.
The U S. index of leading economic indicators, seasonally adjusted, rose
0.4 percent in September while the 0.5 percent rise in August was revised
to a|0.1 percent fall. Industrial capacity utilization declined to

81.9 |percent in September from 82.6 percent in August. The civilian
unemployment rate remained at 7.4 percent in October while industrial
production remained unchanged at the level of September; the year—on-year
rate of growth in industrial production was 6.6 percent. The trade







deficit widened in September to $12.65 billion from $9,86 billion in
August while the Federal budget deficit for the fiscal year ended
September 1984 narrowed to $175.3 billion from $195.4 billion in the
previous fiscal year; government receipts grew by 11.0 percent while
expenditures grew by 5.8 percent. The U.S. producer price index declined
0.2 percent in October, the same as in September, and was up only l.4
percent year-on-year.,

The |Deutsche mark firmed by 1.32 percent against the U.S. dollar
and O.l4|percent in effective (MERM) terms, assisted by occasional
bouts of |dollar sales by the Bundesbank and by the announcement that
nonresident withholding tax on foreign purchasers of bonds would be
abolished. Germany's industrial production, seasonally adjusted, fell
0.2 percent in September after falling 1.8 percent in August (revised)
but rose|2.5 percent year-on-year. The unemployment rate, seasonally
adjusted; was unchanged in October at 8.6 percent. The current account
was in balance in September, compared with deficits of DM 1.5 billion in
August and DM 651 million in September 1983. The inflation rate remained
low; the |wholesale price index rose 0.2 percent in September and was up
1.0 percent year-on-year, based on a revised index.

The |French franc firmed by 1.29 percent against the U.S. dollar
but eased by 0.88 percent in effective (MERM) terms. France joined
Ge rmany ﬂn announcing that the nonresident withholdlng tax on foreign
purchasers of bonds would be abolished. France's industrial production
in the Jdly-August period rose 4.6 percent over the same period of 1983.
The trade surplus, seasonally adjusted, narrowed to F 477 million in
Septemben from F 3,55 billion in August. Industrial wholesale prices
rose l.1 percent in September following no change in August and were
up ll.6nﬂercent year—-on-year.

The Belgian franc firmed by 1.57 percent against the U.S. dollar
and 0.62 percent in effective (MERM) terms but remained the weakest
currency in the EMS. Belgium's industrial production rebounded 20.7
percent in August following a decline of 29.7 percent in July and was
up 0.6 percent year-on-year. The unemployment rate fell to 12.1 perceat
at the end of October from 12.2 percent at the end of September. The
1nf1ation‘rate showed a significant easing trend; the wholesale price
index rose only 0.1 percent in September and was up 4.0 percent year—
on—-year,; compared with a year—on-year rise of 9.6 percent three months
earlier.(bune)

The Netherlands guilder firmed by 1.21 percent against the U.S.
dollar but was essentially unchanged in effective (MERM) terms. The
Netherlands ‘industrial production rose 0.9 percent in August and was
up 9.2 percent year-on—year, and the number of persons unemployed,
seasonally adjusted, fell 1.5 percent in October (2.2 percent year-on-
year); the unemployment rate in September, however, remained very high
at 17.5 percent. The trade deficit narrowed to f. 400 million in
August ﬁrom f. 500 million in August 1983; the trade account was in
balance in July.

)
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The Danish krone firmed by 1.34 percent against the U.S. dollar
and 0.16 percent in effective (MERM) terms and was the strongest cur—
rency in the harrow band of the EMS for most of the month. Denmark's
trade deficit|, seasonally adjusted, narrowed to DKr 590 million in
September from DKr 1.19 billion in August. The wholesale price index
rose 0.4 perc%nt in September and was up 5.6 percent year—on-year.

The Irish pound rose by 0.84 percent against the U.S. dollar but
eased by 0.29 percent in effective (MERM) terms. The currency was
occasionally |]at the top of the narrow band of the EMS parity grid in
early October. The number of persons unemployed in Ireland, seasonally
adjusted, fell marginally at the end of October but was up 8.0 percent
year-on—year. The trade balance, seasonally adjusted, swung into a
surplus of Ir£ 83.9 million in September from a deficit of Irg 162.4
million in August. The wholesale price index for manufacturing
industries rose 0.1 percent in July for a 7.2 percent year-om-year
rise,

The Italian lira firmed by 1.28 percent against the U.S. dollar
and 0.45 percent in effective (MERM) terms and remained the strongest
currency in the EMS with a spread from the Belgian franc in the range
of 1.6-2.6 percent. Italy's industrial production rose 109 percent in
September because of seasonal factors but fell 2.1 percent year—-on-year
partly because of fewer trading days this September.

The pound sterling was the weakest of the major currencies in
October under the impact of oil price cuts and continuing domestic
industrial disruption; the currency depreciated by 1.26 percent against
the U.S. do%lar and 2.34 percent in effective (MERM) terms. The U.K.
unemploymen? rate, seasonally adjusted, was unchanged in October at 12.9
percent. Industrial production, seasonally adjusted, rose 1.3 percent
in SeptembeF but was down 1.6 percent year-on-year. The public sector
borrowing requirement (PSBR) narrowed to £633 million in September from
£1.2 billiop in September 1983; for the first six months of the fiscal
year, howev?r the PSBR widened to £7.17 billion from £6.8 billion in
the same period of 1983. The current account deficit in September
widened to £514 million from £318 million in August, attributed in
part to acceleration of imports ahead of changes in VAT collection
procedures., The producer output price index rose 0.5 percent in -

- October and was up 6.2 percent year-on-year.

The Swiss franc firmed by 1.50 percent against the U.S. dollar and
0.35 percent in effective (MERM) terms. Switzerland's unemployment rate
rose to l.ﬁ percent in October from 1.0 percent in September. The trade
deficit widened to Sw F 937.9 million in October from Sw F 577.7 million
in September and Sw F 488.,0 million in October 1983,

The Japanese yen firmed by 0.48 percent against the U.S. dollar and
0.28 percent in effective (MERM) terms. Japan's industrial production
fell 0.7;pércent in September but was up 9.0 percent year-on~year while
the unemployment rate was unchanged at 2.77 percent. The current account

)






surplus, seasonally adjusted, widened to $3.04 billion in September from
$1.82 billion in August while the trade surplus in October, seasonally
adjusted, ‘nérrowed to $3.03 billion from $3.41 billion in September due
to a faster|rise in imports than in exports. As in the United States
and Germany, the inflation rate remained very low; the wholesale price
index fell 0.3 percent in October and was higher by 0.7 percent year-on-
year.

The Canadian dollar firmed by 0.25 percent against the U.S. dollar
and 0.30 percent in effective (MERM) terms. Canada's industrial pro-
duction, seesonally adjusted, fell 0.5 percent in August, after rising
by 3.5 percent in July, and was up 9.2 percent year-on-year. Real GDP
fell 0.3 percent in August, following a rise of 1.2 percent in July for
a 4.3 percent year-on-year growth rate. The unemployment rate, seasonally
adjusted, fell to 11.3 percent in October from 11.8 percent in September.
The budget deficit widened to Can$3.0 billion in August from Can$2.82
billion in August 1983 while the trade surplus, seasonally adjusted,
widened to Can$1 92 billion in September from Can$l.41 billion in August.
Industrial selling prices fell 0.2 percent in September following no
change in August.

The Austrian schilling firmed by 1.11 percent against the U.S.
dollar but eased marginally in effective (MERM) terms. The Norwegian
krone firmeh by 0.52 percent against the U.S. dollar and eased 0.24
percent in effective (MERM) terms. The Swedish krona firmed by 0.27
percent against the U.S. dollar but eased by 0.59 percent in effective
(MERM) te rmis .

|

II. | Monetary Developments, Forward Exchange Quotations
i and Covered Interest Differentials

Monetary and credit conditions appeared to have eased in most major
industrial Fountries in October. The easing trend in short-term interest
rates continued in most major industrial countries with rates in the
United States and Canada posting large declines. Elsewhere, short-term
rates eased‘in France for the third consecutive month with a large
decline in pctober while those in the United Kingdom and Japan eased
modestly after firming in September. In Germany, however, short-term
interest rates firmed.

In the|United States, there was a marked easing of the Federal
funds rate and a sharp decline in three-month interest rates in October.
Sluggish, and often slower than expected, money supply growth along
with some- mpderation in the pace of U.S. economic activity helped to
raise expectations that the Federal Reserve would ease its monetary
stance. In| fact, some market participants appeared to hold the view
that the Federal Reserve had already eased its degree of reserve
restraint ‘in October, thereby allowing the key Federal funds rate to
ease. Some’market participants, however, attributed the.easier Federal

funds rate to "technical” factors, reportedly stemming from such

(
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Téble 4., Inflation Rates and Short-Term Interest Rates
| Inflation rates 1/
- (year-on-year Short-term
percent changes) interest rates 4/

! Wholesale Consumer (end-of-month)™

T Month 2/ price index price index 3/  Sept. Oct.
Austria : Oct./Sept. 3.1 (2.4 5.6 (6.0) 4.50 4.50
Belgium . Sept./Oct. 4.0 (5.4) 5.8 (5.3) 11,00  11.00
Canada j Aug./Oct. 3.6 (4.0) 3.4 (3.8) 12.05  11.43
Denmark ' | September 5.6 (6.6) 6.2 (6.6) 7.00  7.00
France : September 11.7 (11.9) 7.1 (7.4) 11,15 10.39
Germany . | Sept./Oct. 1.0 (1.6) 2.1 (1.5) 5.93  6.13
Italy i Aug./Oct.  10.6 (10.8) 9.1 (9.8) 17.31  17.31
Japan ' Oct,./Sept. 0.7 (0.3) 2.3 (1.9) 6.44 6.38
Netherlandé  June/Oct. © 5.0 .(5.0). 3.1 (2.8) . 6.19 6.03
Norway . May/Oct. 6.4 .(7.0)_ . 6.1 (6.1) 8.00 8.00
Sweden ' September - (=) 7.7 (7.8) 9.50 9.50

" Switzerland |  Sept./Oct. 3.1 (2.9) 3.1 (2.7) 5,19 5.06
United King&om Oct./Oct. 6.2 (6.0) - 5.0 (4.7) 10.19 10.12
United Sta#es Oct./Sept. 1.4 (1.9) | 3.8 (3.8) 10.62 9.35
l/ Rateg appearing in parentheses are those for the preceding month.

2/ In case of double entry (month/month), the first entry applies to
the wholesale price index and the second entry applies to the consumer
price indexl

3/ Retail price index for Belgium, France and the United Kingdom and
cost of living index for Germany, the Netherlands, and Switzerland.

4/ Thrée+month rates are: Market yields on Treasury bills for the
United States and the United Kingdom; Treasury bill rate for Canada; inter-
bank rates for Germany, France, Italy, and the Netherlands; three-month
eurOffranc Eate for Switzerland; discount rate on two-month private bills
for Japan, four-month certificates of the Government Securities Stabiliza-
tion Fund'! for Belgium; central bank discount rates for Austria, Deomark,
Norway and Sweden.

'
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considerationf as float, delays in the U.S. Treasury auction because
of the debt ceiling and weak loan demand at money center banks rather
than to any deliberate change in the Federal Reserve's degree of reserve
restraint. Nevertheless, the Federal funds rate eased sharply in
October. It was generally below 10 percent during the last half of
the month and| averaged 9.99 percent for the month as a whole; the rate
averaged over| 11 percent during the last half of September and 11.30
percent for that month. The bond-equivalent yield on three—month

U.S. Treasury‘bills eased significantly from 10.62 percent at the end
of September Fo 9.35 percent at the end of October, and the interest
rate on threermonth CDs declined similarly from 10.94 percent to 9.59
percent. Yields on Treasury securities of longer maturities eased as

l
well: the five-year constant maturity rate on U.S. Treasury securities,

for example, kell from 12.48 percent to 11.59 percent. In line with

the sharp decline in U.S. money market rates and in the cost of bank
funds, major U.S. banks cut their prime leanding rates twice in October,
from 12,50-12|.75 percent to 12,25-12,50 percent around midmonth and

to 12.00 percent near month—end. The MI measure of the U.S. money supply,
seasonally adjusted, averaged $544.1 billion in the week ended October 29,
below the $546.4 billion recorded in the week ended September 24. The
annual growth rate through October from the fourth quarter of 1983 base
period was around 4 1/8 percent, close to the lower end of the target
range of 4- 8 percent for the year.

Among the countries participating in the European Monetary System,
short—~term dopestic interest rates continued to ease in France, where
the three-month interbank money rate fell from 1l. 15 percent at the end
of September to 10.39 percent at the end of October. In Germany, by
contrast, shoFt—term interest rates rose., Bundesbank intervention in
the foreign exchange market during October tended to contribute to the
upward pressure on interest rates by drawing funds from the money market,
and at times just the possibility of such intervention appeared to add
to market coneerns over tight short-term liquidity. A part of the
upward pressure on interest rates generated by the foreign exchange
market intervention was, however, offset by the Bundesbank adding
liquidity to the money market. On balance, the three-month interbank
money market rate firmed by 0.20 percentage point in October to close the
month at 6.13|percent. Germany's central bank money stock, seasonally
adjusted, grew at a 5.0 percent annual rate through October from the
fourth quartet of 1983 base period, compared with 4.8 percent growth
through September and the 4-6 percent target through the fourth quarter
of 1984,

Among the other major countries, short-term interest rates eased
markedly in Canada and modestly in the United Kingdom and Japan. In
Canada, short—term interest rates tended to move down with U.S. interest
rates, with the three-month Canadian Treasury bill rate closing October
at 11, 43 percent 0.62 percentage point lower than that at the end of
September, Cénada s chartered banks cut their prime rate toward the end

of October from 13 percent to 12 1/2 percent. In the United Kingdom,
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the rate on three—month U.K. Treasury bills was relatively stable for
the second consecutive month after having posted very sharp changes in
the two previoué months. Amid some moderate intra-month variation,

the U.K. Treasury bills rate fell modestly by 0.07 percentage point in
October to 10. 1% percent at month end. The latest Bank of England

data released in November show that sterling M3, seasonally adjusted,
rose by 0.3 percent in the four weeks to October 17 compared with 1.3
percent growth in the five weeks to September 19. This brought sterling
M3 growth since mid~February to 9.3 percent annually, within the target
range of 6-10 percent annual rate growth for the l4-month period starting
February 1984, |In Japan, the rate for two-month private bills eased
modestly and stood at 6.38 percent at the end of October, 0.06 percentage
point lower thaP the rate at the end of September. Japan s lending
institutions lowered their long-term prime interest rate by a wider
margin, cutting(it by 0.3 percentage point to 7.6 percent, effective
October 29, The long-term prime is a lending rate on funds borrowed

for more than ope year and it is also the basis for deciding interest
rates on Japanese yen lent abroad. The long-term lending institutions
reportedly decided to lower the prime rate in response to the Ministry
of Finance's proposal to reduce the coupon rate on the long-term
government bonds to be issued in November by 0.3 percentage point.
Japan's broadly| defined money supply M2 + CDs, rose 8.1 percent in
September from a year earlier following 7.7 percent year-on-year rises

in July and Adgust.
| .

Interestfrates in the eurocurrency markets generally followed
developments %n}domestic markets with rates easing from the end of
September to Fhe end of October for three~month deposits denominated
in most currenc}es. The eurodollar deposit rate recorded the largest
decline, easing by 1.44 percentage point to 10 percent, followed by the
euro—French franc rate which eased by 0.56 percentage point to 1l
percent., Among the other deposit rates, the euro—-sterling rate eased
by 0.25 percenﬂage point to 10.56 percent, the euro-Swiss franc rate
eased by 0,13|percentage point to 5.06 percent, and the euro-yen rate
eased by 0,07 percentage point to 6.34 percent. The euro—-Deutsche mark

firmed, however, by 0.07 percentage point to 5.88 percent.

As a result of the movements of eurodollar and domestic interest
rates from the end of September to the end of October, the uncovered
interest differentials favoring eurodollar investment narrowed for
Germany, Japa#J and the Netherlands and switched to favor domestic

investment for Belgium, France, and the United Kingdom. The uncovered

interest differential favoring domestic 1nvestment widened for Italy
(see Table 5).

|
f
|
|
|

I






- 12 -

Table 5. Covered Interest Differentials for
Three-Month Investments (End-month)

Uncovered Forward Covered
interest exchange interest
differentials 1/ quotations 2/ differentials 1/
(2) (3) = (1)-(2)

September October September October

September October

+0.44  -1.00

!
|
|
l[ (1)
|
I
|
|
|

Belgium +0.64 -0.66 -0.20 - =0.34
France +0.29 -0.39 -0.14 -0.85 +0.43 +0.46
Ge rmany +5.51 +3.87 +5,95 +4.42 -0.44 -0.55
Italy -5.87 -7.31 -4,18 -5.15 -1,69 -2.16
Japan +5.00 +3.62 +5.36 +3.92 -0.36 -0.30
Netherlands +5.25 +3.97 +5.31 +4.,25 -0.06 -0.28
United Kingdom +1.25 -0.12 +0.85 -0.34 +0.40 +0.22

N

i/ Positive sign indicates differential in favor of eurodollar invest-
ment relative to domestic investment, while negative sign indicates
the reverse.| Domestic interest rates for France, Germany, Italy and
For Japan the discount rate for
two-month private bills is used, for the United Kingdom the three—month
Treasury bill rate, and for Belgium the rate on four-month certificates
of the Government Securities Stabilization Fund.

the Netherlands are interbank rates.

2/ Positive sign indicates three-month forward premium of domestic

currency against the U.S. dollar, while negative sign indicates forward

discount.

|

In the forward exchange market, the premia against the U.S. dollar

narrowed for|the Deutsche mark, the Japanese yen, and the Netherlands
guilder while |[the premia for the Belgian franc and the pound sterling
at end—Septeﬁber switched to discounts at end-October. The discounts
against the dollar widened for the French franc and the Italian lira.
As a result bf these movements in interest rates and forward exchange
quotations, the covered interest differentials favoring domestic
investment widened for Belgium, Germany, Italy, and the Netherlands
but narrowediﬁor Japan. The covered interest differential favoring
eurodollar investment widened for France but narrowed for the

United Kingd%m.

III. !Yields on the SDR and Other SDR-Denominated Assets

The SDR,Jnterest rate declined steadily during the month to 8.78
percent for the week beginning October 29 -from 9.36 percent for :the
week beginning September 24 (see Table 6). The yield on three-month
U.S. Treasury bills eased by 0.97 percentage point while the three-

month interbank rate in France eased by 0.63 percentage point and the

it s A, |
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ylelds on the relevant instruments in the United Kingdom and Japan
eased by 0.18 and 0.06 percentage point respectively. The three-month
interbank| rate in Germany firmed, however, by 0.25 percentage point,
thus partially offsetting the effect of easier yields on the other
component instruments. The rate of remuneration paid on creditor
positions in the Fund (88.33 percent of the SDR interest rate) fell to
7.76 percent in the last week of October from 8.27 percent in the last
week of|September.

Table 6. The SDR Interest Rate and the
Rate of Remuneration 1/

September October
! 24 1 8 15 22 29
|
f
SD?‘interest rate 9.36 9.33 9.30 9.16 8.97 8,78
Rate| of remuneration 8.27 8.24 8.21 8.09 7.92 7.76
|
14 The rates apply to the weeks beginning with the dates
cated above.

indi!
i
i

The combined domestic interest rates eased by 0.63-0.81 percent-
age point (see Table 7). Yields on the relevant instruments for
various'maturities in the United States and in France posted the largest
declines, easing by 0.88-1.29 percentage points and 0.75-1.31 percentage
points respectively, while yields on the U.K. and Japanese instruments
declined]by 0.18~0.40 percentage point and 0.04-0.18 percentage point
respect}vely. Yields on the relevant instruments in Germany, however,
were firmer or unchanged for the three~ and six-month maturities but
eased by 0.20-0.37 percentage point for longer maturities.

ThL combined eurocurrency offered rates eased by 0.75 percentage
point for the three—month maturity and by 0.88 percentage point for
the six?month maturity. For the three-month maturity, the eurodollar
interest rate declined by 1l.44 percentage point and both the euro-
sterliné and euro-French franc rates declined by 0.31 percentage point.
The euro-yen interest rate eased by 0.06 percentage point while the
euro—Dehtsche mark rate firmed by 0.31 percentage point. For the
six—moth maturity, interest rates on deposits denominated in all the
component currencies eased. The eurodollar interest rate eased by
1.38 percentage point, the euro—sterling and euro-French franc rates
eased by |0.38 percentage point and 0.3]1 percentage point respectively,
and both {the euro-Deutsche mark and euro-yen rates eased by 0.13
percentage point.







|

|
! -

Average interest rates on SDR-denominated deposits of selected
commercial| Banks eased by 0.69-0.79 percentage point. Deposit rates in
October ranéed from 8.67 percent for one-month deposits to 9.39 percent
for 12-month deposits.

l
I

Table 7. Yields on Selected SDR-Denominated Assets i/

September OQctober

.
|
|
L

Combined market interest rates: 2/
l

a, Based on domestic rates

lB—month maturity (Rule T-1) 9.35 8.59
6-month maturity 9.69 8.94
’42-month maturity 9.94 9.13
2-1/2 year maturity 10.63 10,00
5-year maturity 10,94 10.25
b. BasLd on eurocurrency offered rates
l%-month maturity 9.88 9.13
6-month maturity 10.13 9.25

Average!commercial bank deposit rates 3/

l-mon#h deposits 9.40 8.67
3-monFH deposits 9.66 8.87
6-month| deposits 9.86 9.11
lZ—monfh deposits 10,08 9.39

1/ Rates pertain to last Wednesday of The month.

2/ Cembined market rates (according to the Rule T-1) are
calculated by multiplying the yields or rates of each of the
respective instruments by the number of units of the correspond-
ing currency listed in Rule 0-1 and the value in terms of the
SDR of a unit of that currency as determined by the Fund under
Rule O- 2(a) and (b). Combined interest rates are. those that
are applicable to Fund~related assets, appropriately rounded.

.g/ A&erage of rates quoted by selected commercial banks.

u
f
‘
|
!
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{Based on noon quotations in New York)
Premia/Discounts in per cent (beginning May 18, 1983)"

Belgian francs (official)
—————— Danish kroner

- _Deutsche-mark——— ——

 —-——"Netherlands guilders
— —— - French franc
----------- Irish pounds
== === Jtalian lira

TR ST AN
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" . 4-16

r- \'
18 | \._\,\
20+ " \, l

\ »
: \
22 +
-24
MAY JUNE JULY AUGUST _ SEPTEMBER OCTOBER

1984

‘Effective May 18, 1983 the central ECU rate of the pound sterling was appreciated and those of the other participants depreciated in connection with the Common
Agricultural Policy. Premia/discounts over declared ECU central rates have been converted into U.S. dollar terms at the rate of 1 ECU =.920041.







—16 —

§380100

H38W3.1d3S

15SNonNyv

Anr

aNnr

AVIN

QT0HS3IYHL HIMO1

QTOHS3HHL H3ddN

ool

08-

\icw-

ool

1Bpunb-spuepayiaN ——-—_

T; |||| .
esyf ueife}] ==+~ Yrews YISINS(]  wmm——
| . \vQﬁQQ 1707/ BT RRTEIR suory ysweg ----- 1
ouelf Youdty - —m — auey ueiblag

{uopuo] uy suoiejonb uoou uo paseg)

SHOLVIIANI 3ONIOHIAIAQ INFLSAS AHVIINUIN NVIdOHN3

¢ 1HVHD

08

ool






- 17

CHAR

T3

SPOT EXCHANGE RATES

(Noon quotations in New York)

JULY

AUGUST SEPTEMBER

OCTOBER

s 2.2
’f\\\\— Frizl}sci Sf,radglclar 123
! \‘\\x /\«M 124
| | \w ,\\/\A 2.5
412.6
| 327
Japanese yen 4230
’/\'\'\7 Yen/U-S. dollar 1 1940
\At\v__ W\%\/\. 250
w\\«%\ 1260
Ay~ 129
Py - 13.0
M 3_1
| 432
r\\\w- 43.3
413.4
z
\Af\,\,\ W 188
French franc 19.0
Francs/U.S. doflar |
' . 419.2
/\\/\A 94
_ 19.6
{98
'\\_\\ﬂ o 3(1 700
Italian fira
\l\,\\,\ Lire/U.S. dollar _ 1750
/\;-/\{\ 11800
41850
41900
1950
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_  CHART 4

| SPOT EXCHANGE RATES

| } {Noon quotations in New York]}

l
0.81 | 0.81
0.80 [ 40.80
0.79 : 40.79
078 | Jo7s
0.76 \\V‘/\’ N‘ﬁ/\'\/\’ 0.76
0.75 . 10.75
- 0.74 / ' . : 10.74
7.6% | 176
ISr\\~ﬁ¢¢‘Jr~\\“\\ﬁ 47.8
8.0F | ' Norwegian krone 48.0
82 ! \%\ Kroner/U.S. dollar ) j 8.2
84} N 18.4
- 86} 48.6
88¢+ /\’\/\} 8.8
9.0F 49.0
> (
| ; (? /\“ Swedish krona ’ng :
- Krona/U.S. dollar .
8.5 | | T N 8.5
18.0F [ 9.0
185 | 318.5
19.0+ f - 119.0
19.5F ‘ Austrian schilling 419.5
Schillings/U.S. dollar :
20.0+ 420.0
205F | . - 120.5
210t | {21.0
215} | /\\/V 21.5
22,0} | 122.0
145} | - | 145
1.40 J Pound sterli 41.40
W\\\m u.s.‘;':uarsf/i:fu'z.% 41.35
- S s NPWN S GG |
1.30+ 1 41.30
1.25¢ \"\pr\_\/\j 1.25
1.20F 41.20
1.15 ‘ 1.15

! JUNE JULY AUGUST SEPTEMBER OCTOBER




- 109 ~

CHART 6

CLUIANMAECS IN QDNAT EVYHNUANME DA
DA“..I LIIANUGLCO 1IN OFUI1T CAULIIANGL A
. .

T R M R S R

-2+ MAC 0.45 MAC 0.85 | MAC 0.61
‘3 A LAl b b Al i S L AL Ll Ly it LKk lllllllllllllLlLlLl lll.lllLllllllllJl sALLLLALLL LU LA L ALl L))

AUGUST. SEPTEMBER OCTOBER

3+ DEUTSCHE MARK
1+

A r - I\l o NI\. 4
N ;

=

-2 ' MAC 0.46 MAC 0.89 MAC 0.65
"3 i LLL AL LA AL LA LA LAl lLll L Illjllllll lAi i ta A el llJllllllllLLlLllLlJllJlLLlLLlllll

AUGUST SEPTEMBER OCTOBER

S O T S st
]
—

3 [ JAPANESE VEN ]
) |
0

- -
2 MAC 0.38 MAC 0.40 | MAC 0.27
-3 LLlLllLljllLLlLLllLLlllLllLlLlllllllllllLljl‘lllllLlILllJlllllJllllLlllillLlllllLllllLLLLlLl

AUGUST SEPTEMBER . OCTOBER

3 [ swiss FRANC | J
j |
0

-2 F MAC 0.58 MAC 0.72 MAC 0.54 .
_3 4 1 4 £ 4 ¢t 2 4 421 408 32 L AL 2 L 0 4 221 1 LLILAIAAAI‘_LLLLLLIILLIJLllLlLlLllLlLlllllllellllLLLllllLLlL

AUGUST SEPTEMBER OCTOBER

POUND STERLING

MAC 0.59

’3 JJALLLLALILLILlllAllJLL‘LllllllllAl)L Adbd lob il LLAlLllllJlLlLLLlLLILlIAlllLlLlllLl[JLllAll

MAC 047 MAC 0.76

AUGUST 'SEPTEMBER OCTOBER
1984

'Monthly averages of absolute percentage changes {MAC) are also indicated.
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CHART 7

SHORT-TERM MONEY MARKET RATES

{Per cent per anfium)
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CHART 8

THREE-MONTH FORWARD RATES

Margins from Spot Rates based on noon quotations in New York
- (Per cent per annum) '

1984 .
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Foreign Exchange Rates, September—October 1984

September

October

5 12 19 26 3 10 17 24 31

Austrian schilling 20.7695 21.0500 21.7475 21.3750 21.1950 21.6060 21.9050 21.2100 21.3088
Belgian franc .

Official 59.485 60.305 62,340 61.525 61.190 62.125 62.990 61.210 61.230

Financial 59.825 60.925 63.055 62.150 61.775 62.825 63.500 62.865 61.675
Canadian dollars 0.76672 0.76106 0.75924 0.75893 0.76234 0.75953 0.75355 0.76011 0.76054
Danish kroner 10.7125 10.8650 11.1900. 11.0000 10,9200 11.1095 11,2700 10,9250 10.9660
Deutsche mark 2.95325 2.99750 °  3.09575- 3.03640 3.01550 3.07600 3.11950 3.02285 3.03000 .
French francs 9.0605 9.1975 9.5080 9.3300 9.2575 9.4250 9.5525 9.2738 9,2925 =
Irish pounds 1.0465 1.0340 1.0030 1.0205 1.0273 1.0093 0.9940 1.0235 1.0165 |
Italian lire 1818.00 1843.,50 1907.50 1890.00 1869.00 1901 .50 1921.00 1874.,00 1881.50
Japanese yen 244,67 244,90 245.70 245,07 245,70 246.97 249,05 244,09 245.65
Netherlands guilder 3.3330 3.3795 3;4898 3.4288 3.3985 3.4675 3.5175 3.4100 3.4190
Norwegian kroner 8.4225 8.5125 8.7045 8.7800 8.7500 8.8615 8.9950 8.7825 8.8095
Pounds sterling 1.2815 1.2798 '1.2375 1.2418 1.2498 1.2335 1.2006 1.2223 1.2190
Swedish kroner 8.4400 8.5275 8.6963 8.6050 5.5825 8.6885 8.7850 8.6125 8.6585 E
Swiss francs 2.46325 2.48925 2.53375 2.50550 2.49400 2.53625 2.55700 2.48425 2.49300 E

l/ Wednesday noon spot quotations in New York, expressed in terms of currency units per U.S. dollar, except for the :
Canadian dollar, the Irish pound, and the pound sterling which are expressed in U.S. dollars per currency unit.
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Short- and Medium~Temrm Interest Races APPENDIX B

(Monthly and smekly averages)

Domestic Money Markets 1/ H .'Burocurrency Msrkets 2/ U.S.

{thres-wonth) N {three~wonth} iending Rates Treasury
United United Combined U.S. Deutsche Pound French Japanese Swies 0.5. Securities
States Ge raany Xingdom France Japan rate dollar wmark stecling franc yen feranc LIBOR 3/ prime &/ (five-year) 5/
[¢9] (2) (3 (4) (5) . (6) N [C}] (9) (10} (1 (12) (13) {14) (15) -
1983
Sept. 9,34 5.95 9.al 12.61 6.86 8.74 9.88 5.70 9.64 14,71 6.81 441 10.19 11,00 11.43
Oct. 8.97 6.27 9.06 12.62 6.69 8.54 9.60 5.80 9.37 14.29 6.51 4.13 9.78 11.00 11.28
Nov, 9.11 6.38 9.03  12.50 6.38 8.57 9.84 6.07 9.32 13.06 6.69 4.l 19.06 11.00 t.sl
Dec. 9.35 6,57 9.08 12.38 6.38 8,71 10,16 6.29 9.42 13.27 6.63 4,35 10.38 11.00 11.5¢
1984 .
Jan. 9.25 .21 3.06 12.62 b.e2 8.99 9.83 5.98 9.9 13.2% 6.3% 371 10.09 11.00 11.3?
Feb. 9.45 6.04 %.06 12.62 6.3 8.69 9.96 5.84 9.8 15.28 6.45 3.54 10.21 t1.00 11.54
Mar. 9.88 5.94% 8.6} 12,72 6.38 8.85 10.45 5.67 8.98 15.57 6.78 3,581 10.81 .24 12.02
Apr. 10,u7 5.92 8.5% 12.65 6.25 8.92 10.89 5.68 a.87 §3.36 6.23  3.67 .22 11,93 12.37
May 10.22 ol14d 8.97 12,37 6,26 9.07 11.60 5.91 9.17 12.77 6.35 3.92 12,18 “12.39 13.17
June 10.26 6.22 8.99 12,39 6.28 9.11 11.94 1.86 9.53 12.91 6§.29 4.19 12,44 12,60 13.48
July 10.52 6.21 10.84 11.87 6.27 9.19 12,07 5.83 11.38 12.13 6.31 4.75 12.73 13.00 13,27
Aug. 14.89 b.i®} 10.85% 11,57 6.J6 9.56 11.87 5.63 .l 11.62 6.37 4.B) 12,21 13.00 12.68
Sept. .79 5.90 10.25% 1.2 6.39 9.42 11,73 5,98 111,87 11.35 6.39 5.1 12,01 12.97 12.53
Oct. 10.i5 n.1b 10.10 10.96 6.12 9.08 10.83 5.87 10,65 11.32 6.32 5.29 11,18 12.58 12.06
1983 Week ending:
Sept. 2 9.63 5.90 9.51 12,52 b.84 3.90 10.28 5.4) 9.8) 15.08 6.71 4.5) .74 11,00 11,73
9 9.50 4.02 9.53 1.58  6.89 8.8S 10,10 S.68  9.72 14.94 6,79 4,15 16,50 11.650 £1.53
16 9.45  S.9¢ 9,53 12,62 5.84 8.82 9.96 S.7 9.64 13.06  6.B4 4,35 10.25 11.00 11.46
23 9.3 5,93 9.40  12.62 4.8  4.72 9.1 ST 9.64 16,49 6,90 4,48 1n.nn .00 .37
30 9.0u 5,92 9.14  t2.64  b5.83 8 9.52 5.1 9,46 1.2 6.76 4,39 9.1? 11,00 .22
vee. 7 B.95 6.27 9,12 12.78  6.83  B.56 9.50 S.8L 9.47 14068 671 3.94 9.69  11.00 1115
I 9.1e 6.2 9.32  12.74 5.3 8,65 9.71 5,81 9.38  1L.8% 6.5  4.02 9.85 11.00 .36
21 8,66 6.27 9.04  12.57  6.89  B.SU 9.56 S.76  9.28  14.35 6.4 4,17 9.7%  |1.00 1.2
28 8.99  b.20  9.Us  12.42 -5.38  B.48 9.63 5.41 9.17  13.16 .62 4.3 9.84 11.00 .39
Nov. 4 8,92  6.26  9.64 12,50 6.38 8.4 9.75 5.8 9,31 13.23 6.2 4.4 9.94 L 1.2
1l 9.1l 6.15 9.01 12,55 6,38 8.57 9.90 5.98 9.1 13.12 6.45 u.la 10,11 11,00 11,50
16 9.15 6.38 9.02 12.59 5.38 8.60 9.85 6,14 9.34 13.09% b4 4,13 11,06 1.0 11.42
25 9,113 b.43 J.ue 12.5%  b.38  8.00 9.80 6.89 .9 13.02 5,45 443 10,08 11.60 11.3%
vec. & 9.23 6,52 9.05 12,32 6.3 B.64 9.84 6.21 9,32 11.06 6.68 4,15 10,09 .80 11.18
9 9.32  6.3%  9.07 12,29 &.38 8.70  10.0L 5.3 9.32 12.93  6.ht .21 10.11 11.00 11.52
1o 9.45 6.58  9.09 2.3« 5.38 8.79 10.39 a3 9.49  [%.1¢ 6,70 4.61 19,59 \1.00 L.h2
23 9,35 6.6l 9.11 12.42 .38 8.73 10.29 5.3 9.5L  13.7e 6.67  4.56 10,486 11.00 11.5%
3 931 6.56 903 12.42 6.3 8.70 9.92 6.0 9.19  13.46  B.41 1.9 16.21 11.00 I1.54
il 3.03 12.42 6,15 H.hy 9.94 3.91 9,19 13.3e 6.18 1.81 .4 t1.ng s
b.24 9.u8 12,42 6.19 8.57 2.90 6.08 9.51 3.1 6.33 1.81 .k 11.00 11.52
b.26 9.97 12,42 6.19 8.5 9.76 b.01 9.45 13.% 6.3t 3.70 fu.02 ¥R .29
6,24 9.u? 12,42 5.23 8.61 9.79 5.9¢ ks 13.18 6.38 1.63 11.02 .00 11,31
Feb. 3 9.20 6,17 9.0b 12,47 b1l 8.60 9.70 5.96 944 13.3% 5.19 3.50 9.98 11.00 11.31
10 3.24 6.09 9.05 12.55 6.31 8.68 9.85 5.84 9.39 14.68 &.38 3.45 10.05 11.00 11,41
17 9,46 6.0l 9.06 12,60  6.31 8.69 7.96 5.80 9.42 15.37 6,39 3.48 10,18 1L.00 11.5%
24 9.5 5.90 9.06 12,74 6.38 B.74 0.2 $.86 9.38 17.52 6.50 3.64 .39 11.00 il,e?
Mar. 2 9.53 5.98 8,99 12,70 6.0 B.73 10.12 5.83 9.24 17,24 6.%9 1.68 10,48 11,00 i1.75
9 9.64 3.92 8.68 12.67 6.38 8.72 10.23 5.62 9.08 16.14 6.39 3.46 1n.56 11.00 11.85%
lo 9.79 5.91 8.57 12.67 6.38 8.9 10.38 5.bé 8.90 15.93 6,44 1.43 10.75 Li.on 11,98
¢l o4 $.95 8.51 12.75  §.40 8.9 .67 5.1 R.89 15.00 6,37 3.79 .04 .zl 1247
0 13,10 5.96 38.55 12,30 6.12 8.97 10.66 5.63 8.95 14,72 6,29 3.72 t.no pi.sa 12,20
Apr. & .13 5.91 8.53 12.7¢ 431 8.9 10.85 5.71 8.93 14.03 6.26 3.6% 1.7 11,50 12,36
1] 10.02 5.93 8.55 12,07 b.27 8.90 10.79 9.4% B.35 13,45 6.21 3.55 1.2 12,60 12,24
20 L. 1a 5.91 8.55 12.67 6.26 B.95 10.96 5.0b 8.83 13,22 6,19  1.69 11,28 12,00 12,38
27 1u.0l 5.91 B. 54 12.55 6.19 8.a7 19,96 5.63 8.88 12.77 6.25 1.7 .29 12.n0 12.47
May 4 to.lt 5.93 8.59 12.59 6,19 8.94 11,03 5.67 R.9% 12.51 6,23 3. 1.4 12,00 12,85
1 10.3n b.uB B.33 12.29 6.20 9.1 11.76 5.98 9.50 12.b01 6.28 4.0% 12.25 1214 12.99
18 10.27 6.7 %.08 12.29 6.25 9.12 11.80 $.99 9.34 12.58 6.37 3.79 12.36 12,50 13,24
25 w.7? 6,28 9.10 12.32 6.29 9.08 I1.65 5.98 9,41 12.98 6,44 4.03 12.35 12,50 13.35
June 1 10,14 6,32 9.1 12.48 6.3 9.08 .74 6.00 n. 1l 13.34 6.45 4.3 12.5% 12.50 i3.0%
B .20 &.25 9.0l 12,42 6.29 9.u8 L1.45 5.79 9.5% 13.54 6.31 3.87 12.20 12.50 13,34
15 10.34 6.20 9.00 12.52 6.25 9.15 11.56 5.847 9.38 13.17 5.30 4.02 i2.36 12,50 13.36
22 10,30 6.19 8.96 12,37 6,25 9.12 11.80 5.85 9.39 12,51 6.29 .15 12,46 12.50 11,49
29 14.20 6.22 3.01 12,29 6,31 9.09 12.15 $.92 9.510 12,31 6.2 4.54 12.69 12.71 13.72
July 6 10,11 6.24 9.29 12.10 6.2 9.15 12.30 5.91 9.65 12,36 5.25  4.54 13.00 13.00 13.67
1} 1044 5.20 10,33 11.75  6.21  9.29 12,14 5.89 11.3a 12.08 &.27 4,71 12.84 13.00 13.39
20 10.52 6.22 .47 11.79 5.25  9.644 12.05 5.81 12.16 {2.tn 6.31 4.74 12.70 13.00 13.23
27 10.87 5.200 11.58 11,84 8,31 9,33 11.89 5.33 12404 12.05 B.4D  4.90 12.953% 13.00 13.03
Aug. 3 10.84 6,19 il.62 11.89 6.31 9.65 11.79 5.70 12.28 11.88 6.34 4.Bs 11,24 13,00 12.77
10 10.90 a,2l Ll.s2 .76 6.34 9.65 il.8% 5.1 Pt.a2 .29 6.315 4,71 12,18 13.00 12.61
7 R 72 8.09 12,22 1L.58  6.38 9.43 11.87 $.64 10.58 L1.64 6.38 4,74 12.17 1100 12.67
2 10,86 6.03 10.09% 1.4l 6,33 944 11.89 5.5% 10.79 11.51 6.38 4.95 12.2% 13.00 12.66
i 11.09 6.02 10.18 1138 6.38  9.59 11.94 5.52 .87 11.33 6.40 5.00 12.28 13.00 12.7%
Sept. 7 1i.,05 5.92 1g.20 11.28 6.37 9.55 12,01 5.50 10.9% 11.36 6.38 4,79 12.35 11,00 12.84
b4 10.80 5.92 10,34 .13 8,35  9.4a 11,82 5.56 10.78 11.34 6,18 5.2 t2.1? 13.00 12,55
2] 10.7 5.88 10.19 .l 540 9.W7 11.60 5.62 10.91 11.34 6.40 5.33 i1.8) 13.00 12.34
23 10,65 5.9U .28 11,10 b.44 9.35 11.46 5.65 10.85 11.36 b4l 5.3) 11,75 13.00 12,46
oct. 57 1w.ab 6.17  lulis L2 6,310 9.3S 11,49 5.85 D71 11.67 6.35 5.8 11,76 12.75 2.ub
12 10.40 6.i3 9.9 11.2 6.31 9.22 .23 5.48 10.59 11.61 6.32 5.23 HLss 12.7% 12,26
19 16,20 6.18 10.03 i1.1s 6.29 9.12 10.80 5.95 10.79 11.35 6.29 5.8 1615 12.7% 12.10
26 9.69 6.15 10.26 10,139 6.15 8.79 10.19 .82 10,5 10.86 6.30 5.36 10,59 12.50 11.69

1/ As of January 1, 1981, the combined market {ntarest rate under the amended Rule T-1 is calculated by multiplying ‘:’he yleldhor r;u
on each of the respective instruments Llisted below by the number of unitm of the corresponding currency listed in Rule 0-1 and the va ge
ia terms of the SOR of a unit of that currency as deternined by che Pund under Rule 0-2(a) and (b). The interest rates lmi the rilplc
tive currency units (shown 1a parentheses) are a8 follows: market yleld for threse—month U,5, Treasury bills (1,54}, chree-sonth :z:r—_
bank money market rate in Germany (0.46), three-monch interbank money rate against private paper in France (0,74}, discount rate on two
month (private) bills in Japan (14), and market yleld for three-month U.K. Treasury bills (0.071). . 4 e

2¢ Eurocurrency interest rates are those on three-month deposits for the U.5. dollar, the Deutsche mark, the Swiss fraac, an
Franch franc (in Londoa), and for che pound sterling {in Paris).

3/ LLOR ts six-month euro—dollar offered rate In Loadon. | roonees

7/ Prime lending rate of wajor New York banks. Weekly figures are averages of -seven calandar days ending on Wednes, 'I- Jed secuci-

3§/ fYield (s adjusted to constant flve-year maturity by the U.S. Treasury and 1s based on only recently f{ssued, actively trade u

tles. The tarerest rate paid to lenders and charges on drawings undec the Supplementacy Financing Facility are based on this rate,
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