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INTERNATIONAL MONETARY FUND 

Mretin’g of the GATT Council of Representatives 

April 5, IVY3 

The GATT Council uf Representatives met on March 9, 1’153 under 
the Chairmanship of Ambassador Hans V. EwerlEf of Sweden. ?/ The main 
items on the agenda were fc~llow-up action on the reports o? the Panels 
set up to examine U.S. Tax Legislation (DISC) and U.S. Import Duties OR 
Vitamin B11. A1s.u on the agenda were reports of the Working Parties on 
Trade with Romanid, U.S. Import Restrictions on Agricultural Products, 
the Accession of Greece til the European Communities, the Textiles Com- 
mittrer and the Annual Report of the Textile Survrillace Body, aa..< the 

Committee on Budget, Finance, and Administration. 31 The Fund observer 
at the meeting was Mr. Richard EElin. This report-summarizes tile main 
p0ints I?E the discussion. 

1. Llni.trd States Tax Legislation IDISC) 

The representative of the United States stated that chr U.S. Cabinet 
h,+d Approved a proposal ta replace the DISC through a substantial mudifi- 
scat ion et domestic ta:.: law, and that this prupasal ilad been sent to 
Cungress for consideration. He stated that, in the view of his delrgdtiuo, 
the new pl-up~sdls were #consistent with the GATT, dnd he hoped for the eilrly 
approval uE the new tax lr:<islation by Congress. The representative of the 
Europeall Communities stated that he felt that this was a step in the right 
direction, but he reiterated his position that this had been d long-standin 
matter and he pruposrd d working part!, ui- panel be set up to examine the 

iliiury resulting to Contracting! Parties from the DISC. $1 The rePresenta- 
tivrs ilt Argentina, Australia, Brazil. Canada, Chile, Finland, Singapore, __ __ - 
Spain, dnd Switzerland all stated that they reserved their positiuns until 
they had received details of the proPosed legislation, but geuerally op- 
posed the establishment of d working pdrty to r:xamine injuries. The 
representatives of Hong kan:;, Hungary, and Illdia stated ttlat they felt a 
waking party to rxamiue injllry should be estAblished automatically once 
the proposed llrw lefiislation was avai Iable. The Council agreed to revert 
tu this matter dt its nesr meetins since 1>0 consensus could as yet be 
fill~llld. 



‘The reprrsencative ,of the European Communities stated that he 
w.+nt~d the United States to implement item (hj of the repast irf the Panel 
set up to examine L1.S. import restrictions on Vitamin 812 which invited 
the United States tl;l advance the implementation fif the Tokyo Round con- 
crssiun rate on fredgrade Vitamin Bl?. 11 He noted that in the absence 
af dny dctiun in this rrs:ard by the United States, the E~~ropean Communi- 
ties intended to increase customs levies irn dcrtic acid ta dttempc td 
redress the imbalance and compensate for damages. He added that the 
Eurupran Communities were taking this actim under paragraph 3(a) uf 
Srctiun .SXVIII of the General Agreement. The reprrseutative L)f the United 
States replied that the Panel report found that the United States had not 
infringed its GATT commitments UT any bilateral EEC-U.S. agreement and he 
argued therefore that the European Communities had nu Article s?I3’III rights 
in this connection. The representative of the European Communities stated 
that while paragraph (h) of the Poe1 report did indeed say that the 
Llnitrd States had not infringed its commitments, paragraphs if) a:d (g) 
cAlled attention to the excessively negative efiects for foreign suppliers 
oi the U.S. trade action. He therefore concluded that there was ambiguity 
in the Panel repart, and argued that the llnitrd States should offer 
cwpensaci0n. 

In summing up the discussion, the Chairman proposed that the Council 
take note of the statements that had been made and revert to this item at 
its ne:xt meeting. This proposal was adapted. 

3. Working Parties’ and Committees’ Reports 5 

Reports of the Wurkiug Party on Trade with Romania, of the Textil<s 
Currmittre, and uf the Textiles Surveillance Body were presented and adopted 
by tllr Council without discussion. 11 TI#e Report of the Working Party \pn 
U.S. Import Restrictions on Agricultural Products was adopted by the Cilpn- 
cil, and ivllowing statements by the representatives of Australia, Colombia, 
the Lurirpean Communities, New Zealad, and Pakistan, the Council urged.the 
Llnitid States to abandon its waiver as soon as possible. 31 The Reports of 
the Committee on Budget, Finance and Administration was adopted by the 
Cancil with all Contracting Parties being urged to make their cuntribq; 
tions as swn as possible due to the pour iinancial position of the GATJ. $1 - 

11 GATT document L/5331. 
: ,/ GATT dircuments L/54bj, CClN.TE:</31, COM.TES/SB/Yll and Add.1. 
If GATT document L/5&61. 
r, ,I GATI’ document L/56bil. - 
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The chairman of the Working Party on the Accession of Greece to 
the European Communities presented the report. 11 The representatives 
of Australia, Colombia, Czechoslovakia, New Zealand, and the United 
States noted that there was no unequivocal conclusion to the report and 
that they therefore reserved their rights under the General Agreement. 
The representative of Australia added that his delegation was forced to 
conclude that the accession of Greece to the European Communities was 
not in conformity with the GATT. The representatives of Austria, Finland, 
on behalf of the Nordic Countries, Israel and Spain supported the acces- 
sion of Greece as being in accordance with Article.XiIV of the General 
Agreement. The report was adopted by the Council. 

The Chairman informed the Council that intense consultations were 
continuing on the terms of reference of the Working Party on the Problems 
of Trade in Certain Natural Resource Products, and this item was deferred 
to the next meeting of the Council. 21 

Referring to the Ministerial Declaration on MTN Agreements ad 
'xrrangements, the Chairman proposed that the MTN Subcommittees take note 
of the declaration and report to the Council in due course, and that the 
Council repart to the 39th Session uf the CONTRACTING PARTIES. It was 
agreed to revert to this topic at the next Council meeting. 

4. Other matters 

The representative of the United States proposed that the Council 
defer discussion on Aspects of Trade in High-Technology Goods until its 
next meeting and urged delegations in the meantime to consult with the 
United States delegation informally on this issue. 3/ This proposal was 
adopted by the Council. The representative of the United States also 
&ated that he wanted a panel to be .set up to adjudicate in the dispute 
over Japanese trade measures on imports of leather and the representa- 
tives of Australia, Canada, and Pakistan supported this proposal. The 
r'hpresentative of Japan requested that the Council discuss this item at 
i'ts next meeting and this request was accepted by the Council. 4/ - 

The Director-General of the GATT reported on the status of work 
+ panels. He noted that the work of the Panels on the Canadian Foreign 
Investment Review Act, Production Aids Granted by the European Communities 
on Canned Peaches, Pears, and Raisins, Quantitative Restrictions Main- 
tained by France on Certain Products from Hong liong, and U.S. Imports 

11 GATT docume::t L/5453. 
?f GATT docurrnts C/W/41(1, C/W/411, and C/W/412. 
31 GATT documents iR.3819, and C/W/409. 
51 GATT document L/5462. 
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of Automotive Spring Assemblies wi1s still in pro,sress. The terms of 
reference of the Panels VII Imports to the European Communities oi Citrus 
Fruits, and Internal Regulations of Footwear in Finland, were still be- 
ing discussed. He also noted that two panels had bee!, established by 
the Committee on Subsidies and Cuuntrrvailing Measures, and one panel 
had been established by the Committee on Government Procurement. The 
representative of the United States noted that his delegation attached 
great significance to the work of these panels in dispute settlement and 
he urged that the system be given the full support of all Contracting 
Parties. 


