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In tlw attached cammunication datwl Xwember 22, lY83, thr authorities 
of Bolivia have notifiedthe Fund of a change in the exchnn)ie rate of the 
Bolivian peso. With effect from November 21, 1983, the exchange rate of 
the Bolivian peso in terms of the U.S. dollar has been changed from 
Sb 196.0 = LISSI (buying) and $b 2OfJ.U = USS1 (selling), to Sb 500.0 = USSI 

(buying) and Sb 510.2 = USSl (sellinK). This action represents a 60.8 per- 
cent devaluation of the midpoint rate of the Bolivian peso vis:i-vis the 

U.S. dollxr. 

Prior to the action now bein): notified to the Board, the exchange rate 
of the peso had appreciated in real effective terms by 43 percent from July 
to November 1910 (see EHS/83/?39: “Bolivia--Keal Effective Exchange Kate - 
Information Notice,” 11/7/X3). The staff has been illformed that the 
exchange t-ate devaluation was accompanied by increases in fiovernment- 
controlled prices of fuel, food, electricity, and transportation services. 
In addition, income taxes wet-e reduced hy 4!1 percent through the end of 
January IYY4. Shortly before the devaluation, the authorities had raised 
the minimum wage hy 72 percent and <ranted for tile period INrrvemhrr 1983 to 
January 1984 a special bonus of Sb 7,5&j per month for worKrrs earning less 
than Sb 75,OOrJ a month. 

Bolivia’s economy has experienced severe difficulties in recent years: 
activity declined by some 15 percent in the two-year period 1982-53, and 
inflation remained well above 250 percent per year. Notwithstnndiq the 
decline in economic activity, the external current account deficit is esti- 
mated to have widened in lY83 and external pavments at-rears continued to 

accumulate. The Bolivian authoritia have recognized the need for strong 

mea~ufe~ to redress the external and internal imbalances in the economy. 
The staff is of the view that the exchanv,e rate and pricins? policy measurel; 
constitute steps in the Rppropriote direction, hut Fall short of the full 
set of comprehensive and consistent ameaw!res that is urgently needed to 
reverse the rapid deterioration of the Halivian economy. The authorities 

have remained in close contact with the staff, and an Afticle IV connultatiw 
missilw is scheduled to take place in .Innunry IYG. The staff report of the 
consultation discussions with the Bolivian authorities will contain a review 
and appraisal of exchan::e rat,’ and father policie<. 
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-2- ATTACHMENT 

INTERFUND 
WASHINGTON, DC 

NOVEFLBER 22, 1983 

THIS IS TO INFORM YOU THAT PUKSUANT TO SUPRFME DECREE NO. 19890 OF 

NOVEMBER 17, 1983 and RESOLUTION NO. 293/83 OF THE BOARD OF DIRECTORS OF 

THE CENTRAL BANK OF BOLIVIA OF NOVEMPsER 18, 1983, THE NEW EXCHANGE RATE 

FOR THE BOLIVIAN PESO VIS-A-VIS THE U.S. DOLLAR IS BOLIVIAN PESOS 500 PER 

U.S. DOLLAR. THIS RATE SHALL APPLY TO ALL TRANSACTIONS IN U.S. DOLLARS 

BEGINNING NOVEMBER 21, lY83. PLEASE TAKE NOTE OF THIS COMMUNICATION. 

REGARDS 

FOREIGN DEPARTMENT 
UFFICE OF THE PRESIDENT 
NAVIANA 

Received in Cable Room: November 23, 1983 
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