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In several communications (translstions attached) the Argentine 
authorities have informed the Fund of a number of recent changes in 
Arxentina’s exhanze and trade system. The recent measures include an 
increase in the scope of the requirement of prior Central dank approval 
ta,r sales uf foreign e.xchan~e, the suspension of sales of exchange for 
foreign travel. the reintroduction of a system of exchange allocations 
fc3r inport5. and increases in the minimrrio foreign financing terms for 
imports. The authorities also have rescinded an export rebate that wss 
introduced in .tuly. These measuras sre described below. 

1. Central Bank approval for foreign exchange sales 

on Septrmber 311, 19H3, all sales of foreign exchange were made 
subject to the prior approval of the Central Bank oE Argentina. The 
main transactions affected by this new provision were payments of 
interest aon private sector debt and payments for private sector imports 
that trad met the established minimum foreign financing terms. Until 
September 311. these transactions had been given preferred status in 
that thrv cuuld be effected automatically by the commercial banks and 
cotiwr authorizcd exchange dealers. while all public sector transactions. 
and most other private sector transactions required prior Central Bank 
approval and were subject to enchanye rationing and possible arrearages. 

on i~lctober ?A, howe\~er , the Central Bank issued reculations re- 
establishins the authority of banks and exchanpe dealers to effect 
paymrnts autnmatical iy with respect to private sector iuports that had 
met the minimum financinn terms; at tne same time, the minimum financing 
terms were raised (see section & below). All other payments, including 
interest psyments, remained subject to prior approval by the Central 
Bank, and at present foreign euchanse is not being provided for all 
bona fide current payments. 

All unused forei:!” exe hawe authorisations issued by the Central 
Bank before September- 31). 1963, have been canceled. This measure 
primarily .sffects the public sector since. under tne provisions in 
effect beiure September 30. all autnorizations for sales of exchange 
tm, tllr private sector expired autunatically if not utilised within 
It/ wrkinq days. 



A. Suspension of sales of exchange for foreign travel 

From September 311. 1983, all salts of foreign rxchnne at the 
official rate to meet expenses of travel abroad have been suspended. 
The Argentine authorities have informed the staff Chat applications for 
sales of exchawe .at the official rate will coqtinur to be considered 
in cases of evident hardship, such as travel abroad for medic.31 treatment. 

On August TV. 1982, Argentina had introduced a syste;o of exchanfie 
allowances for foreien travel. Under this svstem, sales of exchange 
for foreign travel were permitted automaticaily up to a limit of Jss5i1 
a day, with a maximum of USS500 a year, for travel to nonneiqllborinE 
countries in South America and up to a limit of LIS$II!K! a day, with J 
maximum of lJS52,O~Vj a year, for travel outside of South America. No 
foreign exchange was, however, made available at the official t-ate for 
trawl to neighboring countries in view Gf the administrative difficulty 
of preventin? (disguised capital flight through this channel. 

In the context of the review of the exchange and trade system 
iEBS/83/143. 7/B/83), which was conducted pursuant to paragraph 4(f) 
of the stand-by arrangement for Arzentina. the Arwntine authorities 
expressed their intention CO provide, by August 15, 1983, for the sale 
of exchange at the official rate for travel to nonnei?hboring countries 
in all bona fide cases. Under the decision concluding, that review 
(ERM/Y3/120, B/15/63), such provision of foreign exchange was made a 
performance criterion governins all purchases after August I?, 1983. 
With rrqard to the provision of exchanq? at the official rate for 
travel to neighboring countries, the staff had acknowledged that this 
could be reconciled with Argentina’s system of capital controls only 
at great administrative cost; understandiws were not reached on a 
timetable for the elimination of this discriminatory practice, and the 
practice was not approved by the Fund. 

On August 15, 1983, the Central Rank of Argentina issued rerula- 
tions providing for the sale of foreign exchange at the official rate 
in excess of established limits in all duly justified cases for travel 
to nonneighboring countries, family and student remittances, and medical 
treatment. 0” August 19, the limits up to which foreign exchange could 
be provided automatically were reduced to lJSS3UC a year for travel to 
nonneighboring countries in South America and to USSl,5OU a year for 
travel outside South America; the per diem limits were not changed and 
the bona fide provisions remained in force. These measures were suprr- 
seded by the general suspension of sales of exchange for foreign travel 
which took effect from September 311, 1983. 

3. The granting of import licenses 

In October 1982 the Argentine authorities had terminated the 

previous system of exchange allocations for imports and had re-established 
automatic licensing for most imports other than those classified as 
nonessential. Goods on the nonessential list were effectively banned, 
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but the coverage of that list was reduced progressively from about 
15 percent of 1981 imports in October 1982 to about 5 percent of 1931 
imports in mid-1983. 

On September 30, 1983, the Ministry of Economy of Argentina 
instructed the Secretariat of Commerce to suspend the approval of 
private sector iinport licenses (Sworn Declarations of Need to Import) 
until further notice. 0” October 11.1, 1983, the Ministry of Economy 
issued regulations providing that applications for import licenses 
were to be entertained only for a few, very limited, categories of goods. 
These regulations were superseded by Resolution SC361183 of October 2IJ. 
1983 which reestablished a system of exchange allocations for imports. 
Under this system, each importer will be provided an exchange alloca- 
tion, by customs tariff heading, fixed as a percentage of the amount 
he imported under each customs tariff heading dur1n.q a base period. The 
exchange allocation will apply to the f.o.b. value of imports, and 
import licenses will generally not be granted for amounts in excess of 
the approved allocations. The Undersecretariat of Foreign Trade and 
Regional Integration is, however, empowered to authorize imports beyond 
these limits in exceptional circumstances. 

The exchange allocation for each importer has been set equal to 
61.6 percent of the amount imported in the 12 months through Septem- 
ber 3D, 1983. Licenses granted cannot allocation can be used in the 
period through November 30, 1983, or 14 percent through December 31, 
1983. Import licenses will, however, be granted automatically for 
certain imports not subject to this system of exchange allocation: 
(a) goods for which no use of foreign exchange is required, (b) non- 
commercial shipments to private parties. (c) goods covered by certain 
special import re,<imes, (d) capital goods replacement parts for final 
“SeKS, and (e) fuels. Unutilized balances on import licenses issued 
before September 30 have been canceled; however, new licenses will be 
granted, outside the exchange allocation system, for goods that had 
been shipped prior to October 10, IY83. 

Also from October 20, 1983. the effective ban on imports of goods on 
the nonessential list was extended to imports of these goods from member 
countries of the Latin American Integration Association and the Central 
American Common Grket or from Cuba, Aaiti, Panama, or the Dominican 
&public. Imports from these countries were previously exempt from the 
“requirement of prior study” through which imports of nonessential Toads 
are effectively banned. The regulation of October 20, 1983, also provided 
that, henceforth, import licenses would not be issued for certain capital 
.goods produced in Argentina. 

The reestablishment of a system of exchange allocations for imports 
involves the introduction of an exchange restriction subject to 
Article VIII, Section ?(a) and a major intensification of import restric- 
tions for balance of payments re.?sons. These measures arc inconsistent 
both with the authorities’ commitment not to impose or intensify restric- 
tions on payments and transfers For current international transactions, 



which is a performance criterion under para#raph 4(r)(i) of the stand-by 
arc 3”,!eme”t. and with the authorities’ cnmmitment not to impose or 
intensify import restrictions for balance of payoentj reasuns, which 
is 14 prrfarnancr criterion under parn~raph 4(z)(iv) of the stand-by 
Arra~ls?r~“r”t. 

- 

4. :.liniwm financing trrx for imports 

When the present stand-by arrangement f*,r Argentina was apprnved on 
January 24, 1983, Argentina had in place a system under which the minimwl 
foreign financing requirement was (a) zero for imports from member coun- 
tries of the Latin American Integration Association (LAIA) or the Central 
American Common i,larket (CACibI) or from Cuba, Haiti, Panama, and the 
Dominican Republic; (b) 91! days for imports from other countries in South 
America; and (c) 1811 days for imports originating in countries outside 
Soutll America. The ArF:entinr authorities had, however, expressed their 
intention to reduce the minimua financing terms for imports from outside 
South America to 1511 days by Flarch 311. 19S3, to 170 days by June 30, 
19R3, and to 91:~ JR:IS by September 30. 1Y83, and to eliminate the minimum 
financing rrquiremrllt entirely for alI imports by December 31, 1Y83. That 
schedule for the phased elimination of the minimum financing terros is 
a performance criterion under paragraph 4(d) of the stand-by arrangement. - 

The first two stajes of the planned reduction in the minimum 
financing terms. i.e., to 150 and. then, to 12;) days, were inplemrnted 
somewhat ahead of schedule, but the planned further reduction to 90 
days on September 3;) did not take place. Qn October II?, the minimum 
financing terms for goods fron members of LAIA and the CA01 and from 
Cuba, Haiti, Panama) and the Dominican Republic were raised from zero 
to 1?1:! days. On October ?.4. new regulations were issued that 
established minimum financing terms according to the following scale: 
YI! days for iloports originating in member countries of the LAIA and 
effected under the LAIA agreement; ILIJ days for other imports from, and 
oririnatinz in, the member countries of LAIA, the CACH, or Cuba, Haiti, 
Panama, and the Dominican Repalblic; and Id0 days fur all other imports. 
In cases where the zoods had been shipped, or a documentary credit opened, 
prior to October .!I. 1983, the minimum financing terms in effect at the 
time the rood was shipped or the credit opened continue to apply. 

5. Export rebate for passen:zer vehicles 

cm July L?, IY83, the Flinistry of Economy had established a 23 per- 
cent rebate for exports of passet~ger vehicles other than those intended .,. 
for public transportation. The staff was informed of this measure during 
3 visit co Ar,wntina in late August to monitsr performance under the 
stand-by arrangement. The Arjientine system of export rebates is operated 
through the rxchanEe system and constitutes a Iaultiple currency practice. 
The introduction of this rebate for passenger vehicles was not in accord 
with the authorities’ intention, vhich is a performance criterion under 
paragraph 4(x)( ii) of the stand-by arranarment, to continue to operate 
the system of e%ort rebates onlv within the existins range of rates. 
The decree establishing this export rebate for passenger vehicles was 
revoked on September ?I. 1983. 



l 6. Conclusion 
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The new measures described in Sections I, 2, 3, and 4 involve the 
introduction or intensification of exchange restrictions subject to 
.Article VIII. Section 2(a) and are not in accord with the authorities’ 
commitment. which is a performance criterion under paragraph 4(e)(i) of 
the stand-by arrangement. not to impose or intensify restrictions On 
payments and transfers for current international transactions. Also, 
measures describes1 in Secti”ns 2, 3. 4, and 5 are, as noted above, not 
in accord with other performance criteria under the stand-by arrangement. 

The staff is in cclntact with the Argentine authuritics concerning 
these measures and other developments under Argentina’s economic program. 
‘No action by the Executive Roard is being proposed at this time. 

Attachments 
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iOctober 3, 1983: 

KEGARLJS 

Jr~IRCF. E. XAGISTRELLI 

FORELGN AND ESCHArlCE PlAEIAGEK 

Received in Cable Room: October 3. 1Ys3 
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FROM: CENTRAL BANK OF THE ARGENTINE REPUBLIC, BLIENOS AIRES 

TO: INTEKNATIONAL MONETiZRY FUND, WASHINGTON 

OCTOBER 11, 1983 

ATTENTION: MR. CHRISTLAN BRACHE'I 

WE ARE RETRANSElITTlNG BELOW RESOLUTION 351 OF THE MINISTRY OF 
ECONOMY OF OCTOBER 10, 1983. 

Having regard to the exchange measures adopted in Communication 
"A" 391 of the Central Bank of the Argentine Republic and the instructions 
received from the Ministry of Economy, and 

Whereas the trade-related mechanisms which will ensure compliance 
with the exchange measures set forth in Communication "A" 391 of the 
Central Mank of the Argentine Republic must be instituted; 

Whereas for that purpose the authorization of Sworn Lleclarations 
of Need to Import should be harmonized with said exchange measures to 
ensure achievement of the aims implicit in them; 

Whereas this Resolution is issued pursuant to the powers conferred 
by Resolution E1.E. No. 1150/7J: 

Consequently, 

The Secretary of Commerce hereby resolves: 

Art. 1. The acceptance of Sworn Declarations of Need to Import 
shall continue to be suspended, as ordered on September 30, lY83. 

Art. 2. Article I shall not apply to Sworn Declarations of Need 
to Inport which fall within the following categories: 

a. Goods covered by Tariff Nomenclature and Export Duty headings 
classified NP--not produced--with zero import duties: 

b. Goods whose import does not give rise to forsign exchange 
drafts and is declared under 04 provided for in Art. 7 of SECYNEI 
Resolution No. 1320/7Y, in which case the description of the goods 
should be fm>llowed by the words "no charge"; 

C. Goods imported as bagxnge; 

d. Noncommercial shipments to private parties. 
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Art. 3. The balances of Certificates of Sworn Declaration of 
lley?d to Import issued throufih September 29. 1983 which have not been 
wholly oc partially used by October IO, 1983 inclusive shall be void. 

Art. 4. The holders of a certificate voided pursuant to Art. 3 
who had goods in transit to the country on October IO, 1983 covered by 
the unused balance which has been voided may request, for an amount up 
to that of such balance, a new Sworn Declaration of Need to Import, 
accompanied by supporting documents (bill of lading, invoices, order 
slip, acceptance of purchase, etc.) and the original of the Certificate(s) 
voided. These should be presented to the Advisory Section on Sworn 
Declarations of Need to Import. Totally or partially unused letters of 
credit, to which were applied Certificates of Sworn Declarations of Need 
to Import valid at the time such letters were opened, may not be 
extended, broadened, or changed in application of such Certificates. 

Art. 5. Article 2 of Resolution S.C. No. 33 of July Xi, 1982 and 
its amendments in Article ? of Resolution S.C. No. 163 of June 28, 1983 
and Art. 5 of Resolution S.C. 80. 208 of July 25, 1983 are hereby 
repealed. 

Art. 6. ‘This Resolution shall enter into force on the date it 
bears. 

Art. 7. It shall be declared, published and transmitted to the 
National Directorate of Official Records for recording. 

KEGARDS 

CENTRAL BANK OF THE ARGENTINE REPUBLIC 

Received in Cable Room: October II, 1983 
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FKr??I: CENTRAL BANK OF THE ARGENTItlE REPUBLIC, BUENOS AIRES 

TO : I’?TER~iATIONAL ElONE’rAKY FUND. ;IASHINCTON 

ocmmt: Ii, 1983 

ATTENTION: !1;1. CHKISTLAN BRACHET 

tiE ARE ‘TKANS:lITTtrJG B<L!!W OUR COEII~IUNICATTON “A” OF OCTOBEK II, l9&3 

Communication “A” 393 

Re: External Collections and Payments Circular - CUPf% -1-43 

This is t” inform you, and through you the relevant sectors, of the 
chnnpes made jn the provisions issued in Comnunicatiun “A” 128 of Nay 24, 
1982 item 2c2.1) and item 3. 

Payment 1°C the f.o.h. or c.i.f. price of products imported from 
and originating in countries belonging to the Latin American Integration 
.4ssociation (LA14). whether or not handled through it, and those from 
or origlnatln: in countries comprising the Central American Common 
G&et or Cuba. !laiti. Panama, and the Dominican Krpublic, including 
any applicable interest on financing, can he made only at terms of not 
less than I20 days fram the date of shipment. 

These provisions shall apply tu shipments made as from this date, 
with the regulations cancelled by this circular remaining in force for 
goods covered hy irrevocable documentary credits opened by October II), 
1983. 

Consular fees may be paid In accordance with the regulations issued 
in Communications “A” 385 of September 13. 1983, COPEX -1-41. 

KEGARDS 

CENTK,\I. BANK OF TilL AKGENTINE REPUBLIC 

Received in Cable Room: October II, 1983 
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FKOE!: CENTRAL HANK OF THE ARGLNTINF. IRtiYLlriLlC 

TO : ~NTEKNATII?~AL MOiqL’iARY FUNI) 

October 11. I983 

XrTEN’CION: XARIU CEIJEIKU, ALTF.&~AI’E tXi-.;:llTIVE i)IfltCTl.~T( 

I KETRANSEIIT THE Y/21/83 RESULUTION !lF THE tIl,~LS’l’EK OF tCONUMY 
WHICH KE~OKES TH& ‘3 PEKCENT REBATE. 

In view of Krsolution 11.E. No. 7bh of July 12, 1983 and 

Said Resolution established a temporary rebate of twenty-three 
percent (23 percent) on exports of noods covered by item 87.UZ.1~ll.Oc! of 
the Tariff Nomenclature and Export Duties (corresponding to passen;:er 
vehicles other than those intended for public transportation: 

The difficult situation of the fiscal accounts makes it necessary 
to minimize outlays: 

This Resolution is issued by virtue of the powers conferred by 
Laws “2415, 22520, and .!?7Y?, and Urcree No. 751 of March 8, lY7>; 

Therefore. the Minister af Economy resolves: 

Article 1. Resolution ?I.&. No. 766 #If July I?, 1983 is hereby revoked. 

Article 2. The provisions of Article I shall take effect 011 the date 
of this tiesolution. 

Article 3. Let it he communicated. published. transmitted to the 
ilational Uirectorate of official Records. and filed. 

nesolutioo NO. 1074 
Dr. .Jurge Wrhbr 

l,iinister of Economy 

RICAKDO LOP’EZ XURPHY 
NATIONAL DIRECTOR 
IlINISrRY OL; ECOt:OMY 

Received in Cable Room: rlctoher II, 1983 



- II - ATTACH!lENT 

fiROl.1: CENTRAL BANK OF THE AKGENTINE REPUBLIC, dUENO?, AIKES 

TO: INTERNATIONAL MONETAKy FUND, WASHINGTON 

OCTOBER 24, 1983 

ATTENTION: MR. rlAKI0 TEIJEIRO, ALTERNATE EXECUTLVE DIRECTOR 

COF~llJNICATION “A” 397 

REF: EXTERNAL coLrxT10~1s AND PAYMEIUS CIRCULAR - 
COPES - I - 45 

This is to inform you of the rules to be observed in regard 
to payments for imports, as contained in Chapter 11, Item 1 (1.3.1) of 
Communication “A” 12 of 312181 COPEX - 1. 

1. Payment of f.o.b. or c. and f. prices, including any applicable 
interest on financing, may be made only at terms of no less than 180 
days from the date of shipment. 

Payment for products imported from and originating in the mrnber 
countries of the Latin American Integration Associatiun iLAIA), and 
negotiated under the LAIA agreement, must be made at terms of not less 
than YO days. 

1. Payment for products originating in and imported from the membrr 
countries of the Latin American Integration Association (LAIA) and not 
included in the negotiated list, from member countries of the Central 
American Common Market and from Cuba, the Dominican Republic, iiaiti, 
or Panama, including any applicable interest on financing, may br made 
only at terms of not less than 1210 days from the date of shipment. 

For operations covrred by valid documentary credits opened bv 
lD/21/83 or goods shipped by that date, the terms shall he as “ejiotiated, 
subject to the provisions in force at that time. 

Thr provisions of Item 2 (2.2) (1.3.2). (2.3) and (2.4) of 
Communication “A” 128 - COPEX - 1 - 211 of S/24/8? shall remain in forct?. 

Payment for transactions agreed as from this datr in conformity 
with the terms set forth in the present communicncinrr may, upon natrrrity, 
be made direct by the authorized entities, subject to the applicable 
general regulations. Transfers in resprct of consular fees shall he 
made in accordance vith the provisions of Communication “A” 385 of 
9/13/83 - COPEX - I - 41. 

Received in Cable Koom October 24, 19&(3 



- I.’ - ACT.\iHI-iEtl’i 

With reference to your trlcphoned request, I am retransaittinz belw 
Kesolxtion No. 362 of the Secretariat of Commerce of October ZU, 19S3. 

ll~erras it is necessary to implement the appropriate import mechanisms, 
to ‘ensure compliance with the recent measures adopted with respect to 
fmJrri;:n exchange and transfers of funds and securities from and to foreign 
Cou~~trles. 

Jhrrras this Kesulution is issued pursuant tO the powers conferred by 
ii.L. jHinistry of Economy I liesolution lio. 1150/77. 

rherefore, 

The Secretary of Commerce resolves: 

Article 1. S.C. Resolution Xc). 361183 is hereby revoked. 

.Article 2. Sworn Declarations of !ked to Import shall be issued auto- 
maticallv and without reference to limits on the total declared values in 
the frx1lcwin.q cases: 

(3) Goods whose import does not give rise to a transfer of foreign 
rxchanjir and is declared under code 116, provided for in Article 7 of 
SECYNliI Krsoluti~~:l No. 13?lJ/i$, in which case the drscriptioll of tile 
Enads should be followed by ttle words “without use of foreign exchange.” 

(h) :!oncwmercinl shipments tu private parties. 

ICI ‘The special re,:i!nr referred to in Decree INo. 732172. 

(,I) Replacements for capital goa+ Ear immediate users. Inporters 
claifnini: this status must ruse special presentation code II. 

(Vi t11e15. 

tir >ubmissiuns that would havv been ~covrred by ,Articlr $ IJ~ S.C. 
Kcsnlution Nf>. 3hllY3. 
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Article 3. The balances of Certificates of Sworn Declaration of Need to 

Import issued through September ?Y, 1953 which have not been wholly or 
partially used by October IU, lY83 inclusive shall be void. 

Article 4. The holders of a certificate voided pursliant to Art. 3 who 
had goods in transit to the country on October IU, lYti3 covered by the 
unused balance wnich has been voided may request. for an amount up to that 
of such balance. a new Sworn Ueclaration of Need to Import, acconpanirJ by 
supporting documents (bill of lading. invoices, order slip, acceptance of 
purchase, etc.) and the original of the certificate(s) voided. TheSZ 
should h e presented to the advisory Section on Sworn kclarations of Need 
to Import. Totally or partially unused letters of credit to which 
certificates of Sworn Declarations of Need to Import. valid at tile time 
such letters were opened, may not be extended, broadened or changed in 
application of such certificates. 

Article 5. Article 2 of Resolution S.C. i\lo. 33 of July ?Y, 1982 and its 
amendments in Article 2 of Resolution S.C. No. 163 of .June 28, 1983 and 
Art. 5 of Resolution S.C. No. 2W of .July 25, 1983 are hereby repealed. 

Article 6. For the import of goods not included under Article 2. 
Certificates of Sworn Declaration of Need to Import shall be issued for a 
percentage of the total value of bank allocations dated between October 1, 
1982 and September 30, l9E3 and received by October 13, 1983 according to 
the system established by M.EC.E.1.11. Resolution No. 175/YI, for each 
importer and for each tone of these per Customs Tariff Fleading. In this 
way, as from the date of entry into force of the present Kesolution, each 
importer shall be provided, for each tnriff heading in which previous 
assignments are recorded, with an allotment of a total f.o.b. amount in 
U.S. dollars equivalent to 6l.b percrnt of the total allocated in the 
period here concerned, which shall be awarded to him during the October/ 
December 1983 ouarter. The total resulting amount shall be granted 
according to the following timetable, expressed in cumulative percentages 
of the allocations: 

Up to October 31. 1983 - 3 percrllt; 
Up to November 30. 1983 - 5 percent; 
Up to December 31, 1983 - 6 percent. 

krhen this allotment has been used up, anyone submitting new Sworn 
Declarations of Need to Import durine the same quarter will receive 
data verification forms benrin# the yards “Error ?lJ7 DJNI Non Issuable.” 

The same form with the same wordin; will be issued in those cases 

where there are no antecedents on record for the MADI tariff heading under 
which the declaration is beinp filed. 

Article 7. Certificates of Sworn Declaration of Heed to lrnport shall not 
be issued for capital v;oods included under codes I~lh and 117 of SECYNEI 
Resolution No. l3?U/7Y. 
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Article 8. Exceptional circumstances that importers may think it necessary 
to invoke must be described in writiq and submitted, with proper support- 
ing documents, to the National Import Directorate, Sworn Declarations of 
Need to Import Section. The Undersecretariat of Foreign Trade and 
Regional Integration shall be authorized to grant exceptions accordin:;ly. 

Article Y. This Resolution shall enter into force on the date it bears. 

Article IO. It shall be declared, published and transmitted to the 
Xational Directorate sof i)fficial Records for safekeeping. 

Resolution No. 382. 

SECRETARY OF COMMERCE 

Received in Cable Koom October 27. lY83 


