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The attached paper on a change in the real effective exchange 
rate of the Suriname guilder is circulated for the information of the 
Executive Directors. 
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The recent evolution of Suriname’s real effective exchange rate, as 
measured by the standard index developed in connection with the infor- 
mation notice system, is set out in the attached table and chart. 
Based on this index, as of August 1983 the Suriname guilder had appreci- 
ated in real effective terms by mote than 10 percent since the last 
occasion on which the Executive Board had an opportunity to discuss 
Suriname’s exchange rate policy--the 1982 Article IV consultation in 
August 1982. The appreciation is estimated to have amounted to 10.8 
percent. 

Since 1971 the Suriname guilder has been pegged to the U.S. dollar 
at a rate of Sf 1.78876 = US$l. The appreciation of the U.S. dollar 
over the last three years has been the major factor behind the substan- 
tial increase in Suriname’s nominal effective exchange rate. Increases 
in Suriname’s consumer price index have been broadly in line with in- 
flation rates in industrial countries, though recently there appears 
to have been some acceleration at a time when inflation rates in those 
countries have tended to slow. From August 1982 to August 1983 
Suriname’s CPI is estimated to have increased by some 7.7 percent, 
roughly 1 percentage point more than in the corresponding 1981-1982 
period. I.lost of this increase occurred in May when the price level 
increased by more than 3 percent. 

Suriname’s balance of payments has recently deteriorated sharply, 
with a current account deficit in the first half of lS83 of US$lOl 
million, nearly double the USS52 million recorded in the first half 
of 1982. In light of this deterioration the evolution of the effec- 
tive exchange rate will be a major issue for discussion during the 
forthcoming Article IV consultation with Suriname. A staff mission 
is scheduled to visit Suriname in early November to conduct the con- 
sultation discussions. 
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