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Haiti- Stand-By Arraneement 

Attached hereto is a letter. dated September 1. 1983. from the 
Hinister of State for Finance. Economic Affairs. and Industry, and the 
Governor of the Rank of the Republic of Haiti requesting a stand-by 
arrangement and setting forth the objectives and policies that the 
Government of Haiti intends to pursue through September 1985. To 
support these objectives and policies the International Monetary Fund 
grants this stand-by arrangement in accordance with the following 
provisio”s: 

1. For the period from November 7, 1983 to September 30, 1985, 
Haiti will have the right to make purchases from the Fund in an amount 
equivalent to SDR 60 million, subject to paragraphs 2. 3. 4, and 5 
below, without further review by the Fund. 

2. (a) Until September 30, 1984 purchases under this arrangement 
shall not, without the consent of the Fund. exceed the equivalent of 
SDR 28 million, provided that purchases shall not exceed SDR 7 million 
until January 31, 1984, the equivalent of SDR 14 million until April 30, 
1984, and the equivalent of SDR 21 million until July 31, 1984. 

(h) The right of Haiti to make purchases during the remaining 
period of this stand-by arrangement shall he subject to such phasing as 
shall he determined. 

(c) Kane of the limits in (a) or (h) above shall apply to a 
purchase under this stand-by arrangement that would not increase the 
Fund’s holdings of Haiti’s currency in the credit tranches beyond 
25 percent of quota, or increase the Fund’s holdings of that currency 
resulting from purchases of borrowed resources beyond 12.5 percent of 
quota. 

3. Purchases under this stand-by arrangement shall be made from 
ordinary and borrowed resources in the ratio of I to 1.2 until purchases 
under this arrangement reach the equivalent of SDR 32.487.500 and there- 
after each purchase shall he made from borrowed resources only. provided 
that any nvdification by the Flnld Qf the proportions of ordinary and 
borrowed resources shall apply to amounts that may he purchased after 
the date of modification. 

4. Haiti will not make purchases under this stand-by arrangement, 
other than the initial purchase In an amount equivalent to SDR 7 million 
that it may request within 15 days of the effective date of this arrange- 
ment. that would increase the Fund’s holdings of Haiti’s currency in 
the credit tranches beyond 25 percent of quota or increase the Fund’s 
holdings of that currency resultin from purchases of borrowed resources 
beyond 12.5 percent of quota: 
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(a) through September 30. 1984 

(i) durin,g any period in which data at the end of the 
preceding quarter indicate that the ceilin!z on the 
cumulative Treasury outlays referred to in para- 
graph R and set forth in Table I of the attached 
letter; or 

(ii) during any period in which data at the end of the 
preceding quarter indicate that the ceiling on the 
cumulative deficit of the public sector referred 
to in paragraph 10 and set forth in Table 2 qf the 
attached letter; or 

(iii) during any period in which the ceiling on the net 
domestic assets of the consolidated balance sheets 
of the central bank (BRH) and the National Credit 
Bank (BNC) referred to in paragraph 11 and set 
forth in Table 3 of the artached letter; or 

(iv) if the ceiling on the contracting or guaranteing of 
foreign debts of less than 12 years maturity as 
described in paragraph 14 of the attached letter; or 

(v) if the intention regarding the yuarnnteeing of foreign 
credits referred to in the last sentence of paragraph 14 
of the attached letter 
is not observed; or 

(b) After September 30, 1984, if suitable performance clauses 
for the remaining period of the stand-by arrangement 
have not been established in consultation with the 
Fund as contemplated in paragraph 17 of the attached 
letter, or, if such clauses. having been established, 
are not being observed: or 

Cc) throughout the duration of the arrangement, if Haiti: 

(I) imposes or intensifies restrictions on payments and 
transfers for current international transactions; 
or 

(ii) introduces multivle currency practices; or 

(iii) concludes bilateral payments agreements which are 
inconsistent with Article VIII; or 

(iv) imposes or intensifies import restrictions for 
balance of payments reasons. 
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When Haiti is prevented from purchasLq under this stand-by arrangement 
because of this paragraph 4. purchases will be resumed only after. 
consultation has taken place between the Fund and Haiti and understand- 
inss have been reached rrsarding the circumstances in which such pur- 
chases can be resumed. 

5. Haiti’s right to engage in the transactions covered by this 
stand-by arrangement can be suspended only with respect to requests 
received hy the Fund after (a) R formal ineligibility, or (h) a decision 
of the Executive Board to suspend transactions. either generally or in 
order to consider a proposal, made hv an Executive Director or the 
Managing Director. formally to suppress or to limit the eligibility of 
Haiti. When notice of a decision rli formal ineligibility or of a 
decision to consider a proposal is given pursuant to this paragraph 5, 
purchases under this arrangement will be resumed only after consultation 
has taken place between the Fund and Haiti and understandings have been 
reached regarding the circumstances in which such purchases can he 
resumed. 

6. Purchases under this stand-hv arraneemrnt shall be made in the 
currencies of other members selected in accordance with the mlicies 
and procedures of the Fund, and my be made in SDRs iE. on the request 
of Haiti, the Fund agrees to provide them at the time of the purchase. 

7. The value date of a purchase under this stand-by arrangement 
involving borrowed resources will be normally either the 15th day or 
the last day of the month, or the next business (day if the selected day 
is not a business day. Haiti will consult the Fund on the timing of 
purchases involving borrowed resources. 

8. Haiti shall pay a charge for this stand-by arrancement in 
accordance with the decisions of the Fund. 

9. (a) Haiti shall repurchase the outstanding amount of its 
currency that results from a purchase under this stand-by 
arrangement in accord;lnce with the provisions of the 
Articles of Ajireement and decisions of the Fund. including 
those relating to repurchase as Haiti’s balance of payments 
and reserve position improves. 

(h! 4ny reductions in Haiti’s currency held by the Fund shall 
reduce the amOunts sub.ject to rrnnlrchase under (a) above 
in accordance with the principles applied by the Fund for 
this puroose at the time of the reduction. 

(c) The value date of a repurchase in respect of a purchase 
financed with borrowed resources under this stand-by 
arrangement will he nnrmallv either the 6th day or the 
2?nd day of the month. or the next business day if the 
selected day is not a business day. provided that rrpur- 
chase will he completed not later than seven years from 
the date Qf pIirchase. 
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10. During the period of the stand-hy arrangement Haiti shall 
remain in close consultation with the Fund. These consultations may 
include correspondence and visits of officials of the Fund to Haiti or 
of representatives of Haiti to the Fund. Haiti shall provide the Fund, 
through reports at intervals or dates requested by the Fund, with such 
information as the Fund requests in connection with the progress of 
Haiti in achieving the objectives and policies set forth in the attached 
letter. 

11. In accordance with paragraph 17 of the attached letter; Haiti 
will consult the Fund on the adoption of any measures that may he appro- 
priate at the initiative of the Government or whenever the Managing 
Director requests consultation because any of the criteria in paragraph 4 
above have not been observed or because he considers that consultation 
on the program is desirable. Also, in the period through September 30, 
1984 Haiti will consult with the Managing Director whenever there is 
evidence that the ceiling on the net domestic assets of the National 
Credit Bank referred to in paragraph 12 and set forth in Table 4 of the 
attached letter is not observed. In addition. after the period of the 
arrangement and while Haiti has outstanding purchases in the upper 
credit tranches. the Government will consult with the Fund from time 
to time, at the initiative of the Government or at the request of the 
Managing Director, concerning Haiti's balance of payments policies. 
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Port-au-Prince, Haiti 
September I, 1983 

HT. .I. de Larosiere 
Managing Director 
International Monetary Fund 
Washington, D.C. 20431 
U.S.A. 

Dear Mr. de Larosi~re: 

1. The Haitian economy remains largely an agricultural society 
whose development has been hampered by relatively scarce physical 
natural resources. lack of adequate infrastructure, and a weak external 
sector. Also. the relatively large size of our population is a source 
of pressure on our limited resources. Haiti’s export earnings have 
consisted largely of the proceeds of coffee exports, some tourism, and 
the sales of a still relatively small, albeit growing, light assembly 
industry. Our export earnings have, therefore, been largely dependent 
on the fluctuations in economic activity abroad and the international 
price of coffee. Efforts have been made in recent years to develop 
and diversify our economy with the assistance of friendly governments 
and the international development agencies. but progress has been slow 
and much stil I remains to be accomplished. 

2. The sharp rise in international coffee prices in FY 1979180 
was accompanied by a bumper coffee harvest, boosting export receipts 
and tax revenues in that year and permitting an increase in the rate 
of Government spending of almost 50 percent. Public sector outlays 
continued to expand at a brisk pace in FY 1980/81. hut with interna: 
tional coffee prices falling and a smaller coffee crop being harvested. 
government receipts contracted in absolute terms. As a result, the 
public sector deficit which had to be financed by nonconcessional 
external aid widened to the equivalent of 6-l/? percent of GDP in 
FY 1980/‘81, a level unprecedented in the economic history of the country. 
Sizable credits were contracted ahroad on commercial terms to finance 
some industrial investments and increasing reliance was placed on 
the central bank to finance the budget deficit. The combination of 
&xnestic demand pressures and the weakening of the export sector. 
because of deteriorating economic conditions ahroad, led to a depletion 

of the official international reserves which had been accumulated in 
previous years. A foreim exchange shortage developed and external 
payment arrears accumulated. As the financial imbalance became more 
acute, a parallel market for foreim exchange emerged with the gourde 
selling at a rising discount. These developrents contributed to a 
loss of confidence on the part of both private investors and foreign 
donors. There was d reduction of foreign capital inflows. economic 
activity hecame quite depressed and Haiti’s national income contracted 
in real terms. 
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3. In an attempt to redress this situation. the Haitian Covern- 
ment adopted a stabilization rrogram during the tout-se of FY 1981/82. 
This program was supported by the International Monetary Fund with 
a stand-by arrangement extending through the end of FY 198?/83 in an 
amount equivalent to SDR 34.5 million. The program called for a 
reduction of that portion of the public sector deficit not financed 
by concessional external aid to the equivalent of no more than 
Z-l/Z percent of GDP in FY 1981/S? and l-l/? percent of GDP in 
FY 198?/83. To help achieve these objectives, the program called for 
very drastic cuts in the level of government spending, to bring it more 
in line with government revenue. To increase revenue, the Government 
decided to introduce a new general sales tax. However, because of the 
normal difficulties in the introduction of a new tax and the fact that 
this tax was to replace a number of existing excise taxes and specific 
import duties, relatively little relief was expected in the short rue on 
the revenue side. The improvement in the public finances was expected 
to increase the availability of credit to the private sector and to 
reduce the pressures of government spending on the balance of payoents, 
thereby facilitating the elimination of the external payments arrears. 
The objective was to lower the overall balance of payments deficit from 
LlS$55 million in FY 1980/81 to USS25 million in FY 1981/R? and US$lO mil- 
lion in FY 1982/83. 

L(. The stabilization program just described has been implemented 
as planned. As a result, the public finances have shown a significant 
strengthening and this has contributed to the improvement in the “ver- 
all financial situation. Government outlays have been kept under tight 
control, in compliance with the limits established in the program, and 
the government revenues have shown a stronger performance than originally 
envisaged, partly in response to improvements in tax administration. As 
a consequence, nonconcessional borrowing requirements of the public 
sector have been held below the ceiling established in the program, 
making possible a greater availability of credit to the private sector 
and assisting the process of economic recovery. The results of this 
improvement in the public finances have been reflected in a strengthening 
of the balance of payments--with the overall external payments position 
approaching equilibrium once account is taken of the repayment of 
arrears. Confidence in the gourde is returning, as reflected by the 
drop in the discount offered in the parallel market, and signs can be 
seen of an incipient recovery in economic activity. Prospects for next 
year are for the economy to expand at a rate of about 3 percent, 
provided that the foreign exchange situation continues to improve and 
confidence is fully restored. 

5. Despite the gains achieved, the underlying economic and 
Financial conditions are still Fragile and the country’s international 
reserve position remains weak. Therefore, the Government of Haiti has 
prepared a new financial program to be implemented durin,? the next two 
years for which we request the support of the International Monetary 
Fund in the Form of a two-year stand-by arrangement for an amount 
equivalent to SDR 60 million. fh~ the basis of current prospects and 
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the policies described in this letter. it would be our aim to keep a 
portion of the resources available under this arrangement as a secon- 
dary line of reserves. 

6. The most important objective of this new program would be the 
restoration of the net international reserve position of the central 
bank. which we consider crucial to the full return of confidence. This 
would be accomplished by the implementation of a monetary and fiscal 
program consistent with the achievement of an overall balance of payments 
surplus of the order of llSS8 million in each of the next two years. 
The foreign exchange resources obtained from the Fund would be used 
during this period to provide a necessary cushion to the gross reserve 
position of the central bank while the rebuilding of the net international 
reserve position is brought about. Another very important objective 
of the program would be the attainment of a sustained positive rate of 
economic growth. Although a reactivation of world economic activity 
will undoubtedly have a Favorable impact on activity in Haiti, the 
Government realizes that in order to take Full advantage of these 
circumstances it must consolidate the recent gains achieved in strength- 
ening the public finances, so that the flow of foreign assistance For 
development purposes is not deterred by the lack of sufficient counter- 
part local funds. To this end, the financial and fiscal policies in 
the years ahead are designed to be consistent with the mobilization of 
additional domestic resources and the continued strengthening of the 
public finances, so as to achieve a h&her rate of domestic savings and 
investment. 

7. An important element in the recent improvement of the public 
Finances has been a strong revenue performance. Rebind this strong 
performance has been a series of reforms introduced in our tax system 
over the past years, some of which have been carried out with the 
technical assistance of the International Monetary Fund. These reforms 
have included the passage of a new income tax law, the adoption OF a’ 
reference price system for the valuation of coffee export proceeds, the 
establishment of a valuation system in the customs service to allow 
for the assessment of import duties on an ad valorem basis, and the 
introduction of the new 7 percent general sales tax. This last measure, 
which was implemented only during the course of this last fiscal year. 
is expected to give an important boost to government receipts in 
FY 1983/84. In an effort to raise additional revenues in the next 
fiscal year, the Government has recently introduced a new tax on mining 
activities and adjusted several nontax fees, and it intends to extend 
the general sales tax to certain services--such as local telephone calls 
and cable television--which had not been covered by the original sales 
tax legislation. The Government is also engaged in a program to 
strengthen further tax administration. In this regard, assistance is 
being provided by friendly countries for the training of 75 additional 
customs officers and 45 auditors, and For the introduction OF electronic 
computing facilities. Also. steps have been taken to strengthen the 
hand OF the Director of Internal Revenue in enforcing collections, 
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including the passage OF a new law which simplifies the procedures in 
establishing tax assessments and handling tax appeals. The new law also 
gives the Internal Revenue Service the power to attach liens on the 
properties of delinquent taxpayers. In addition. a comprehensive tax 
information system is being developed to facilitate cross-checking 
between the sales tax records and the corporate and individual tax 
returns. On the basis of these reforms and of the expanded coverage 
of existing taxes, it is expected that government receipts will reach 
C 950 million, or the equivalent of 10 percent of GDP in FY 1983/84, 
compared to an estimated 9.5 percent in FY 1982/83. 

8. The rise in government revenues expected for FY 1983184 
should permit a moderate growth in current expenditures and increase 
the availability of funds needed as counterpart for the investment 
projects financed with the assistance of multilateral and bilateral 
development agencies. However, to ensure continuous discipline in 
government spending, a set of quarterly limits has been established on 
Treasury outlays as shown in Table 1. This limit on expenditures may 
be subject to an adjustment depending on the actual revenue performance. 
Should revenue, cumulative from the beginning of the fiscal year exceed 
the targets specified in Table 1, the expenditure ceiling for the 
subsequent quarters may be increased overall by the equivalent of two 
thirds of the cumulative excess in collections in the previous quarters. 
C”““erselv, should revenue collections fall short of targets, the expen- 
diture ceiling for subsequent quarters will be reduced overall by an 
amount equivalent to the shortfall in revenue. On the basis of the 
current revenue and expenditure projections for the Treasury, the deficit 
of the Central Government to be Financed with central bank resources 
or with commercial credit will not exceed G 60 million in FY 1983/84. 

9. The administrative reforms which the Government of Haiti has 
been introducing over the past few years and those which are planned 
for the period ahead are expected to make a significant contribution 
to the autbrities’ efforts to mobilize domestic resources for the 
development of the country. Nonetheless. Haiti will still continue to 
need significant support from bilateral donors and multilateral develop- 
ment agencies. It is the authorities’ intention to seek an increase 
of such assistance in the Future, and to that effect they intend to 
make a presentation at the time OF the next Caribbean Group For Economic 
Cooperation and Development chaired by the World Rank. In this context, 
as in the past, the addttional assistance sought will be technical as 
well as financial. We feel that the performance achieved over the past 
year and a half shows the commitment of the Government to improve the 
management of our resources and deserves the support of the international 
community. 

10. The public enterprises in Haiti have for a number of years 
enjoyed a relatively sound Financial position as their pricing policies 
have been managed with sufficient flexibility to cover their costs and 
allow for a reasonable margin of profitability. Recently, the public 
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sector has expanded the scope of its activities through direct invest- 
ments in a number of new industrial and commercial activities, such as 
R new su~:nr mill and cement plant. To the extent that some of these 
new activities may require some additional investment expenditures which 
cannot be covered fr”m the enterprises’ operating surpluses, other than 
those financed with forriEn develnpmrnt assistance, the Government will 
make an appropriate allocation in the budget to cover ‘such outlays, so 
that as a group the public enterprises will not require additional net 
financing from the central bank or commercial sources. According1 y, 
the total financing of the overall public sector other than that 
covered by multilateral and bilateral assistance will be subject to the 
quarterly limits shown in Table 2. 

11. The above limitation on the access of the public sector to 
domestic bank credit is expected P” facilitate the management of 
monetary prllicy. Restraint in the use of credit by the public sector 
to the amounts established should permit a level of hank credit to 
the private sector consistent with the expected recovery in economic 
activity, while permitting the central bank to accumulate llS$8 million 
in net international reserves in FY 1983/84. To keep total credit 
expansion of the banking system t” a rate consistent with the balance 
of payments objective, the increase in the net domestic assets of the 
cons”lidated halance sheet of the central bank (BRH) and the National 
Credit Bank (BNC) will be subject to ceilings as specified in Table 3. 
~loreover, for the operations of the rest of the banking system to 
remain consistent with this credit program, measures will be taken to 
ensure that commercial hanks. including the National Credit Bank (BNC), 
will he in full compliance with their legal reserve requirements at 
all times. 

12. The process of separating the accounts of the National Credit 
Rank (BNC) from those of the central bank (BRH) has been in progress 
for some time, and the National Credit Bank is to undergo an audit at 
the end of the current fiscal year. The authorities are aware that, 
if a sound domestic financial market is to be preserved in Haiti and 
confidence is to be maintained among depositors, a stateowned commercial 
hank. such as the BNC, must have a healthy balance sheet and its “pera- 
tions be subject t” the rules and regulations that apply to other com- 
mercial banks operating in Haiti. The special relationship that existed 
in the past between the BNC and the Government resulted in a number of 
ohliaations which are still pendins settlement. In order to capitalize 
rhjs bank adequately and to repularizr the existing obligations, the 
Gxemmrnt will he issuine a spcial ?I)-year bond t” consolidate out- 
standing obligations of the public sector with the BNC; furthermore. 
from now on the RMC will no longer extend credit to the public sector 
and, for other operations involving public sector transactions--such 
as the opening of letters of credit for the public sector--the BNC will 
only act under specific and previous instructions of the central bank 
(BRH). The ~“vemment debt to the central bank (BRH) is also to he 
consolidated through the issuance of a bond. Appropriate allocation 
will he made in the Government’s financial programing to pay interest 
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on these bonds on a monthly basis. Tnr credit operations ,>f the t&C: 
will be limited to tne resources that IC can acquire througn its n~rwal 
deposit operations, without need for additional support from the central 
bank, and It Jill meet reserve requirements as do the other commrrsinl 
banks. To ensure these results. d set or ceilings will be placed on 
net credit operations of the dNC as specified in ‘I.~;,lr 4. 

13. The Haitian authorities recognize the nerd to maintain 
domestic interest rates compftitlvr with tilose offrred in furei;n 
markets in order to encourage domestic iinancial savings and discourage 
capital flignt. At present, interest rates in Hditi appear to of 
competitive with yields of equivalent iinancial instruments abroad. 
tlowever ) tne interest rate policy will continue to be ~rpt under review 
in the light of changes in the underlying circumstances. and adjust- 
ments will or aadr as reeded in order co ensure tne c~~n~lnuc.i sti#nula- 
tion uf savings and avoid the introduction of subsidies. In particular. 
we are prepared to consider any necessary aodir‘icatiou in interest 
rates that may be required should cnr expansion in private tinancial 
savings Lag behind the levels consistent wit” tlw attainment of tnr 
credit and balance of payments targets. 

14. The Government intends to pursue cautious ~strrnal punlic 
borrowing and debt management policies to avoid the generation of 
undue pressures on the balance (of payments in tne future. ~“neononc 
with its objective of accelerating the pace of Haiti’s development, 
The Government will seek Long-term foreign financin.3 ;Lt c~ncrssionary 
terms, particularly from multilateral and bilateral development agencies. 
Other types of official foreign burrowing will be SubJect to careful 
scrutiny iri order to prevent the incurrrnce of debt at unfavorable 
terms or unrrlatsd to tile country’s development needs. iu line witn 
this objective, during Fi 1983/84 the public sector, including public 
financial institutions, will neitner contract nor guarantee foreign 
debts with maturity of less than 12 years for n~re than the equivalent 
of USSlZ million, except for the accomlnodati<,n of self-liquidating sh,>rt- 
term credits within the fiscal year. IlOt-‘e”W~. all toreign obligations 
incurred uc guaranteed by the Government or shy of its instrul~~ntalltirs 
will have to be registered with the Ministry of Finance and tur central 
bank (iM11). t’inally, during the prriad of the program, neitlu?r the 
central bank (drill), nor the &tional Credit dank (t%rK) will guarante? 
foreign credit6 to th* private sector. and the Government ui liaiti will 
not guarantee foreign credits to the private sector. 

15. The official value or the sourdr lnds remain&l fixed in reldtion 
to the U.S. dollar since 1919, and it is the intention of the authurities 
to maintain this relationship uncnangrd. ouring cne past two years Lnr 
pressures that developed in the balance of payments resulted in the 
accumulation of rscrrnal payments arrerirs and a parallel marLet arose 
in whicn the gourde was sold at a discount. For the first tiue in its 

history, Haiti introduced partial surrrllder requirements on export 
proceeds. With the improvement in the financial situation, the payment 
arrears are being liquidated and the pressure on the value of cne 
gourde has subsided. All payments arrears will have been repaid before 
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the new program becomes effective. and tne new financial pr”~ran is de- 
signed in such a way as to prevent demand pressures “ri,<innting it-i the 
public sector from creating an imbalance between the daand and supply 
for fsrrign exchange, and to kwr:nit a restoratioo or the central “d17k’s 
foreign exchange holdings s” that the wrmal operatin:: nerds of tile mar- 
&et can oe covered ,dithout the rec~~rre~~ce “i .~cT~u~s. ‘iilr .iucnorities 
expect that as the foreign reserve ?“siti”n of the central bank improves 
the existing surren.lrr rrquirrwnts will ~rc”me redundant. and tney ~aay 
be gradually phased out so 3s to return in due course t” Haiti’s tradi- 
tion of complete frrrd”m in exc!lange transdctl”ns which ihas s” well 
served the country in the past. 

lb. Duriq$ tnr period of the srdnd-by arrangement, the tiditian 
authorities do n”t intend to introduce any multiple currency practices 
or impose any restrictions on payments and transiers for curre~~t intrr- 
national transactions. Furthermore, during! the period of the stand-by 
arrangement. the autllorities do n”t intend to impose new or intensity 
existing restrictions on imports for balance of payments frds”ns or to 
conclude any bilaterdl payments agrrr#wnts witn .any Fund mrmtwr. 

17. ‘The Haitian authorities believe that the policies set t”rth 
in this letter are adequate to Jchievr the objectives <>f the progcm, 
but will take any further measures that may become appropriate for tnis 
purpose. Lhlrin,: the period of tne requested arr;jnfiement, the Haitian 
authorities will periodically consult with the Fund. in .acc”rdance with 
the Fund’s policies on such consult.jc im,ns .about the pru;:rrss wing marlr 
in the implementation of the program described above and any policy 
adaptations judged t” be appropriate for tne dcilirvemrnt “f its oujec- 
tives. With respect t” the program for FY IY64/tij, the Guvernlurnt of 
Haiti will consult with tile Fund before wtober 25. lY:54 in order to 
reach understandings on the policies and measures for tlw remainins 
period of the stand-by arr.an&xnent. 

Sincerely yours. 

Allan VI. rlolte 
Govrrnor 

Dane uf the &public gut ;+iti 



li ‘The expenditure ceilings for these (quarters may be illcreased, 
ovrrall 1 by the equivalent 111 two thirds of the cumulative recess in 
collections from those targeted in the previous quarters, or, conversely. 
be reduced D.V dn amount e~luivalent tl) the totai cumulative shortfall in 
revenue in the previous quarters. 
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Haiti: Table 2. Deficit of the Public Sector 11 - 

(tn millions of gourdes) 

Ceilins on Cumulacivr 
Public Sector Deficit 

ilctober 1, 1963 t” December 31, lY83 -5 

llctnorr I, IY83 to March 31, I964 -15 

ktober I, lYY1 to June JO, IY84 -2; 

October 1, 1983 to September 30, lY64 -0U 

I! befined as the sum of: (a) net credit from the domestic banking 
sy?tem to the public sector; (0) net foreign financing of the puollc 
sector other than that covered by multilateral and bilateral drvelop- 
lnent agencies; and (c) domestic borrowin,< ay the public sector outside 
tne banking system. 






