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INTERNATIONAL MONETARY FUND 

Guinea-Bissau--Exchange Arrangements . 

Prepared by the African Department and the Exchange 
and Trade Relations Department 

(In consultation with the Legal Department) 

Approved by Oumar B. Makalou and'W.A. Beveridge 

January 5, 1984 , 

In the attached communication dated December 27, 1983, the Governor 
of the National Bank of Guinea-Bissau has notified the Fund of certain 
changes in the exchange and trade system being undertaken in the context 
of an economic and financial stabilization program. With effect from 
December 23, 1983 the Guinea-Bissau peso has been devalued from PG 44 = 
SDR 1 to PG 88 = SDR 1, representing a devaluation of. 50 percent in terms 
of the SDR,to which it is pegged. Exchange rates for currencies used 
in transactions with foreign countries are to be,determined on a daily.. 
basis. The exchange rate in terms of the SDR may be adjusted monthly by 
the National Bank on the basis of domestic price developments, external 
market conditions, export trends, and the overall balance of payments 
position. 

'Retail traders will receive imported.products in proportion to their 
exports of agricultural products. Private traders undertaking exports 
of nontraditional products will be authorised to use a portion of t.heir 
foreign exchange receipts to pay for merchandise imports. Import and 
export taxes have also been modified according to a new schedule,.and 
the new export duty tariff establishes a special regime for goods 
destined for ECOWAS ,countries. 

The staff report for the 1983 Article IV consultation with Guinea- 
Bissau; which was discussed by the Executive Board on June 8, 1983, 
noted that Guinea-B.issau maintains,comprehensive and rigid restrictions' 
operated through the exchange and trade systems. The authorities were 
urged to.undertake adjustments to exchange rate and.producer price 
policies, and to make progress towards eliminating the restrictions 
as part of a comprehensive adjustment process. The staff is of the. 
opinion that the exchange rate action, as described above, is a step 
in the right direction, and encourages the authorities to support this 
by a range of adjustment measures, as discussed recently with a staff 
techn,ical assistance mission that visited Bissau in October-November 
1983. No further action by the Board is recommended at this time. 

Attachment 
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TO: INTERFUND 
WASHINGTON, DC crr,!U'3 Y~~/."!xI 11,: .:Pi!OITA~3TcM1 

FROM: BISSAU 
11127183 

a3rr9msplb J 1 i. rql:f.rlnxB--usezitI-ssrrr Ll3 -----.LL- e-e- 

our Government, our country~~~'%ou&i!l!a6'&linisters decided to promulgate 
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Article 3. The National Bank shall issue regulations under this 

Decree within 30 days. " 
: . 

Article 4. This Decree shall enter into force on this date. 

Decree'No. 34183 '~ 

Article 1. As from January i, 198.4, the 'salaries of civii service 

employees shall be increased by 40 percent. 

Article 2. Any doubt concerning 'the interpretation of this Decree 

shall be resolved by a Decision of the Minister of'E&omy and Finance. 

Decree No. 35183 

Article 1. Imported products shall be'distributed to retail traders 

in proportion'to the agricultural products exported that were' collected and 

delivered to the state marketing system in the preceding crop year. 

Article 2. The Ministry of Commerce and handicrafts shall authorize 
. . . 

private traders to effect exports of nontraditional products,' allotting to 
L ' 

them a portion of the foreign exchange acquired in these operations for use 

' 
in paying for merchandise imports. 

Article 3.' Within 30 days, the Minister'of Commerce and handicrafts 

shall present regulations concerning the.application of this Decree. 

Article 4.. '. 
> 

This Decree shall enter into force on this date. 

Decree No. 36/83 

Article 1.' The rates shown in 'the Consumption Tax Schedule L-p&to 
. 

de Consumo e de FabricacoeiTapproved by Decree No. 12/78 of May 20 are 

hereby altered in accordance with Schedule I annexed to this Decree. 
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Article 2. In Article 4 of the General Schedule for the Stamp Tax, 
aidl JYIJIIU Uilo.k36lugs~ 9uza.k fh%k? >Ind fmoi~li~ 9d?' ,. c sh,i It* 

annexed to Decree No. 20/80 of May 10, in the portion pertaining to 
?aYED oc n&f~m SSYDBa 

Customs, the rates are hereby altered in accordance with Schedule 11 
.sYsb ahi no SDYO? ofnl rsJn9 I~B&I SBXMI a.idT .P SfSinA 

annexed to this Decree. 

Article 3. The general customs emoluments shown in the schedule 
EC)\PC: .oH 9Slt!3sa~ 

annexed to Decree No. 12/78 of May 20,. the rates are hereby altered in 
93ivr9ba lki0 30 asf~i62 963 ,Phe1 (1 yrsunsl, fi103t aA . I sl3inA 

accordance with Schedule III annexed to this Decree. 
. jnso'lsq UL yd beasrtTsni !jri iIs& assyo:qmo 

s91J~tide -4. The rates of the tax on tonnage and the tax on maritime 
wiysra I" 130~j9~9rgr9~11~ srij gnhlrsmo3 3auob yrrn .I: 91.3i3ti 

trade shown in Articles 3 and 6 of Decree No. 13/79 of June 21 are hereby 
.smm.ksi bns y@odo~9 30 r~jeiniI4 sdY to noiaiosU s yd bsvfoasl sd 11&a 

altered in accordance with Schedules IV and V, respectively, annexed to 

this Decree. 

Article 5. The storage fees for merchandise handled in premises 
zxsb~xj LLRJ~Y 03 bsjodklzaib ed Ilsrfa ajsuharq bs3loqmi .I S.l.3iJlA 

administered directly by Customs, established by Decree No. 49/75 of Sep- 
bus bsfmL1o3 9~9~ ~fs;rlY bsjloqxr, ajoubox,l Isru~Lu~kr$~?. sffl of noirtloqozq nl 

tember 24, are hereby updated in accordance with Schedule VI annexed to 
.xssy qofo gnfbsosxq sd~ nf nsfaya gni3SAxnaj Sf6rt.z Sri3 o~.bS~su*.t.tei> 

this Decree. 
SsixOdfU3 llled8 z326x~ibnoH h-r6 Y~‘~S~IIKI~ 30 yx3alnM edT .s. 3h~B4 

Article 6. Transit fees /taxas de trdfegol are hereby created for 
Of #T~33oii43 ,%33Ubofq I6noijlbtilznon fa atrroqte ~~3'fs 03 a~sb5r3 s;svkxq 

merchandise handled in premises administered directly by Customs, as shown 
9~ Yof EWfo13srsqo sSsff3 ni bsTiupn6 sgrrsd3x9 fQ-ksro3 sd3,io nOirtlOq 6 msdrt 

in Schedule VII annexed to this Decree. 
. ajToqmi sefbnsrin-ssm ro? grrkysq ni 

e,3Rf3~.~tiic.le 7. mawa O‘IO aorslpmoil $0 'I~~afn.bM Sd;t ,eysb OE nM3LW 
(1) The export duty tariff established.tyz.fl$ative 

lnstf%%%UN~~d~ 30 noi$snk.Iqqs id3 gnin~ssnoo anoi36lrs~a~ 
1825 of January 4 1965 is hereby abolished. 

Jnu.eslsq Usris 

(2) A. restricted tariff is hereby established on the 
.s36b eld3 no YD-IO~ o~nl 99313s If~d8 99~390 erdT .P SkqxA 

goods shown in Schedule VIII annexed to this Decree, except goods 'bound for 

areas of the Economic Commu&t&o e;;=*qfican States (ECOWAS). 

(3) For goods shown in the schedule me;;iz.efjznder (2) 
oJC?jqmI\ SiubSdz2 xsT nokfqmuano:~ wkt ni fnvorla i?b.%s'~ 3ifT 

above, when bound for 
938 OS yEit4 30 W\s;f 

ECOWAS areas, the dut,y-shall be guaranteed by a cash 
.cd SSPEAJ yd bsvorqqe \aaoos:;i~ds'I Sb\S amu6n& sb ma.. 

.ssx~dI aid3 03 !>yxw!ne. I drjbsdS? rijjw S~I~H~'JCWS r11 .br~s3b ydelsd 
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0 deposit or a bond furnished under the terms provided for in the EOA until 

such time as the document proving consumption entry is submitted. 

(4) The guarantee referred to in (3) above shall be , 

valid for 90 days, which period may be extended by a further 30 days when 

duly justified. 

(5) If the above-mentioned documents are not submitted 

within the periods stated, the deposits shall be forfeited and the bonds 

called by decision of the director or chief of the customs station, no for- 

malities being required. 

Article 8. This Decree shall enter into force on Janaury 1, 1984. 

REGARDS 

0 
PEDRO A. GODINHO GOMES 
GOVERNOR 
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