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In the attached communication dated December 27, 1983, the Governor
of the National Bank of Guinea-Bissau has notified the Fund of certain
changes in the exchange and trade system being undertaken in the context
of an economic and financial stabilization program. With effect from
December 23, 1983 the Guinea-Bissau peso has been devalued from PG 44 =
SDR 1 to PG 88 = SDR 1, representing a devaluation of. 50 percent in terms
of the SDR to which it is pegged. Exchange rates for currencies used
in transactions with foreign countries are to be determined on a daily.
basis. The exchange rate in terms of the SDR may be adjusted monthly by
the National Bank on the basis of domestic price developments, external
market conditions, export trends, and the overall balance of payments
position.

-Retail traders will receive imported .products in proportion to their
exports of agricultural products. Private traders undertaking exports
of nontraditional products will be authorized to use a portion of their
foreign exchange receipts to pay for merchandise imports. Import and
export taxes have also been modified according to a new schedule, and
the new export duty tariff establishes a spec1al regime for goods
destined for ECOWAS countries. :

The staff report for the 1983 Article IV consultation with Guinea-
Bissau, which was discussed by the Executive Board on June 8, 1983,
noted that Guinea-Bissau maintains comprehensive and rigid restrictions-
operated through the exchange and trade systems. The authorities were
urged to.undertake adjustments to exchange rate and producer price
policies, and to make progress towards eliminating the restrictions
as part of a comprehensive adjustment process. The staff is of the,
opinion that the exchange rate action, as described above, is a step
in the right direction, and encourages the authorities to support this
by a range of adjustment measures, as discussed recently with a staff
technical assistance mission that visited Bissau in October-November
1983. No further action by the Board is recommended at this time.

Attachment
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Article 3. The Na;ibnal Bank shall issue regulations under this
Decree within 30 da&é.

Articlé 4, This Decree shall enter into force oﬁ this date.

Decree'Nb.‘34/83'

Article 1, As from Jahuary 1, 1984, the salaries of civil service
employees shall be increased by 40 percent.
_Article 2. Any doubt cbncérningAﬁhe intefpreﬁation df this Decree

shall be resolved by a Decision of the Minister of Economy and Finance.

Decree No. 35/83

Article 1, Imbbrted produéts shali bé"distfiﬁdted to retail traders
in prdportion’té the égricultural products eiportea ghat wére'collected and
delivered to the state marketingnéystem in fhe ﬁfeceding crop year.

Article 2. The Ministry of Comme?ce and Handicrafts shall authorize
private traders to effeéf exports of noﬂtréditionalApr5ducts; aiiétting to
them a poktion.of the foréigﬂ exchange acqﬁired in‘£hése oberatiéns fér use
in paying for merchandise imports.

Article 3. Within 30 days, the Minisﬁer'of Coﬁ@erce and}Handicrafts
shall present regulaﬁions éoncefniné the‘apﬁliéafion of'this Decree.

Article 4. ° This Decree shall'enter‘inﬁo force on this date.

Decreé No. 36783A'

Article 1. The rates shown in‘ﬁhe Consumption Tax Schedule ljhpﬁsto

/

de Consumo e de FabricacogéY-approVed by'Décfee No. 12/78 of May 20 are

hereby altered in accordance with Schedule I annexed to this Decree.
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~ Article 2. In Article 4 of the General Schedule for the Stamp Tax,
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annexed to Decree No. 20/80 of May 10, in the portion pertaining to
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Customs, the rates are hereby altered in accordance with Schedule II
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annexed to this Decree.

Article 3. The general customs emoluments shown in the schedul
— BENCTTE\RE oM ea1osd " chedule

annexed to Decree No. 12/78 of May 20, the rates are hereby altered in
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accordance with Schedule III annexed to this Decree. ,
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Article _4. The rates of the tax on tonnage and the tax on maritime
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trade shown in Articles 3 and 6 of Decree No. 13/79 of June 21 are hereby
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altered in accordance with Schedules IV and V, respectively, annexed to

his Decree. L .
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Article 5. The storage fees for merchandise handled in premises
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administered directly by Customs, established by Decree No. 49/75 of Sep-—
bus be3sslilos sysw 1srd3 bslvoqxs aisuboiy Isitwiluoligs a3 o3 moliroqouq al

tember 24, are hereby updated in accordance with Schedule VI annexed to
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this Decree.
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Article 6. Transit fees /E;xas de tridfego/ are hereby created for
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merchandise handled in premises administered directly by Customs, as shown
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in Schedule VII annexed to this Decree. . ,
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Article 7, 1) The export duty tariff established by Legislative
83131ortﬁ=é—%az—asxsém30 1o zsgg?nlM gdg c2ey¥sb Of mid2iW . yalof%xA

t No. 1825 of January 4, 1965 is hereby abolished.
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2 A restricted tariff is hereby established on the
.238b eld3 mé 33101 o3nt ysins [lrds 991290 azﬂT & alokixA

goods shown in Schedule VIII annexed to this Decree, except goods bound for

reas of the Economic Community of West African States (ECOWAS).
2 "€8\de °, ol dou0ed

_— ( For goods shown in the schedule mentioned under (2)
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deposit or a bond furnished under the terms provided for in the EOA until
such time as the document proving consumption entry is submitted.

(4) The guarantee referred to in (3) above shall be
valid for 90 days, which period may be extended by a further 30 days when
duly justified.

(5) If the above-mentioned documents are>not submitted
within the periods stated, the deposits shall be forfeited and the bonds
called by decision of the director or chief of the customs station, no for-
malities being required.

Article 8, This Decree shall enter into force on Janaury 1, 1984,

REGARDS

PEDRO A. GODINHO GOMES
GOVERNOR



-

2



