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International Monetary Fund 
Washington, D. C. 20431 USA 

IMF Holds Seminar on Economic Policies in Russia 

The International Monetary Fund (IMF) today hosted a seminar to 
discuss the policy challenges facing Russia. Stanley Fischer, First Deputy 
Managing Director of the IMF, said the seminar was attended by 
government officials from member countries, representatives of 
international financial institutions, and academics and other experts on 
the economic and political issues facing Russia. 

"A frank and extremely wide-ranging discussion took place on the 
causes of the current crisis, policy options, and the role that the IMF and 
other international institutions might most usefully play in helping Russia 
to extricate itself from its current difficulties. Among the issues 
discussed were the appropriate fiscal and other macroeconomic policies 
and structural reforms needed to generate growth in Russia, and the 
political and social aspects of reform. IMF management and staff found 
this exchange of views extremely useful in its ongoing effort to develop 
its policy advice to the Russian authorities," Fischer said. 

EXTERNAL RELATIONS DEPARTMENT 
Washington, D.C. 20431 • Telephone 202-623-7100 • Fax 202-623-6772 • www.imf.org 
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MA NAG I NG DI RECTOR 

Dear Mr. Governor: 

INTERNATIONAL MONETARY FUND 

WASHINGTON, D. C. 20431 

December 18, 1998 

CABLE ADDRESS 

INTERFUND 

It was with great pleasure that I learned of your appointment as Chairman of the 

Central Bank of Russia, and Governor of the International Monet_ary Fund for the Russian 

Federation. Therefore, on behalf of the Executive Board and staff, allow me to welcome you 

officially back into the Fund. 
~ J_ l:c .. ,' ;,,v;.,';;Ztl, {r1. /,(_ ~l't~ ,;l"c,5 /7.,!"ev'::)0~ 

Honorable Viktor Gerashchenko 
Governor of the International Monetary 
Fund for the Russian Federation 

Central Bank of the Russian Federation 
12, N eglinnaya Street 
103016 Moscow 
Russian Federation 

Sincerely yours, 

!!1~ 
Michel Camdessus .-· 

CC: MR. FISCHER 

MR. OUATTARA 

MR. SUGISAKI 

MR. MUZHIN 

EURII 

SEC 
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CENTRAL FILES 
ROOM HQ C-532 0470 

To: Members of the Executive Board 

From: The Secretary 

CONFIDENTIAL 

February 17, 1999 

------., Subject: Russian Federation-Comparison of March 1996 and Current Staff Balance 
J of Payments Projections-Information Provided to the Paris Club 

\ ...,.,.,. 

Attached for the information of the Executive Directors is a note and tables provided by the 
staff at the request of the Paris Club, comparing the current medium-term balance of payments 
outlook with that as seen at the time of approval of the 1996 Extended Arrangement with the 
Russian Federation.· 

Please note that this paper is being reissued to correct the tables. 

Mr. Thomsen (ext. 38808) or Mr. Mazarei (ext. 34902) is available to answer technical or 
factual questions relating to this paper. 

Att: (1) 

Other Distribution: 
Departme_nt Heads 

FO/DIS/99/21 
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RUSSIAN FEDERATION 

Comparison of March 1996 and Current Staff Balance of Payments Projections 

1. This note provides a comparison of balance of payments projections made by IMF 
staff in March 1996, when Russia requested Fund support under the extended arrangement, 1 

and staffs most recent balance of payments projections, which reflect policies under a 
program that could be supported by a new arrangement with the Fund. Discussions on such a 
program are still going on, and the staff's recent medium-term projections have not yet been 
discussed with the Russian authorities. These projections could, therefore, change 
substantially as a result of such discussions. 

A. Projections made in 1996 

2. The 1996 projections assumed a reversal in the hitherto negative economic trends, and 
envisaged a strong change in growth in 1996 and beyond. The rate of growth of real GDP was 
expected to pick up from-4 percent in 1995 to 2.3 percent in 1996 and rise to about 6 percent 
over the medium term, underpinned by persistently high rates of investment. Consumer price 
inflation was projected to decline from 190 percent in 1995 to 51 percent in 1996 and further 
to a steady 6 percent a year over the medium term. Russia was also expected to undertake 
fiscal consolidation, resulting in an improvement in the federal budget primary balance from a 
deficit of 1. 7 percent of GDP in 1995 to virtual balance _from 1998 onwards. The terms of 
trade were expected to remain broadly unchanged over the projection horizon. 

3. Under these assumptions, and with a rescheduling of Russia's external Soviet-era (pre-
January 1992) debt, the overall balance of payments was expected to improve sharply from 
1996 to 1999 and beyond (Table 1). The current account deficit was projected to widen from 
near balance in 1996 to 1.5 percent of GDP in 1999, but move to near balance again by 2005. 
Increasing access to private capital markets was projected to result in large inflows to the 
private sector. The capital account was therefore projected to register a sharp improvement 
between 1996 and 1999 ~ and to strengthen further over the medium term. Official external 
debt was projected to decline gradually from 21 percent of GDP to about 16Y2 percent of 
GDP over the medium term. 2 

B. Developments between 1996 and 1998 

4. Economic developments in the period 1996-98 turned out to be considerably worse 
than projected at the time of the 1996 Paris Club agreement, reflecting domestic as well as 

1See EBS/96/31, Supplement 3 (and correction 2), dated March 22, 1996. 

2Private external debt was small. 
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external developments. A slow pace of structural reforms and insufficient fiscal adjustment led 
to a sharp increase in public-sector indebtedness. A heavy reliance on the issuance of short­
term government securities made Russia particularly wlnerable to changes in investor 
confidence. Such confidence weakened significantly :from late 1997 as it became clear that 
Russia was failing to come to grips with its fiscal problem, but also as a result of the adverse 
impact of the Asian crisis on international capital markets. The default domestic government 
debt and the imposition of a moratorium on external private debt service last August led to a 
loss of access to global capital markets. In addition, Russia experienced an unforeseen 
deterioration in its external terms of trade as a result of the drop in prices of primary 
commodities. Although reliable terms of trade data are not yet available, the fall in prices of 
Russia's exports of oil and natural gas, which amounted to some 40 percent in 1997-98, is 
indicative of a significant shock. As a result of the slow output growth since mid-1997 and 
particularly the sharp drop in output since August 1998, the real GDP index in 1998 
(1995=100) was 9 percent below what had been projected in 1996. Imports departed even Q 
more sharply :from the originally projected path: in 1998, imports in U.S. dollar terms were 
34 percent below what had been projected in 1996. 

C. Staff's current projections 

5. The projections are based on the assumption ofa significant fiscal adjustment in 1999 
and beyond. In 1999, the primary balance of the federal government is expected to swing :from 
a deficit of about 1.5 percent of GDP in 1998 to a surplus of3.5 percent of GDP. The 
projections also assume determined implementation of structural reforms in the coming years. 
On the strength of these policies, the projections are based on the following key assumptions: 
(i) GDP is projected to contract by 7 percent in 1999, but the decline in output should cease in 
mid-1999, allowing a gradual recovery in GDP, with the annual growth rate reaching 
5 percent by the year 2005; (ii) yearly average consumer price inflation is projected to rise Q 
:from 28 percent in 1998 to over 100 percent in 1999, but to come down to a single-digit 
range over the medium term; (iii) the terms of trade are projected to show a further 
deterioration in 1999, reflecting the full'."year effects of price changes that have already 
happened, but to remain steady over the medium term. This could prove to be a conservative 
assumption as it locks in the terms of trade at levels that are low by historical standards; and 
(iv) the large real exchange rate depreciation of 1998 is expected to reverse itself in part; but 
only gradually, over the projection period. 

6. The loss of capital market access for Russian borrowers, combined with the heavy 
external debt burden of both the public and private sectors, is projected to force a $10 billion 
correction in the current account to a surplus of over 5 percent of GDP in 1999, :from near 
balance in 1998 (Table 2). The sharp real depreciation of the ruble; the expected decline in 
output, and the crisis in the banking system-which undermines Russia's access to trade 
finance-are projected to result in a reduction of imports in real terms by 20 percent in 1999. 

7. Despite the current account adjustment, large net capital outflows and the need to 
clear substantial public arrears are projected to leave Russia facing external financing gaps of 
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$24 billion in 1999 and $9 billion in the year 2000. These capital outflows reflect heavy 
scheduled amortization of public external debt, and continued sizable private outflows, as well 
as Russian borrowers' loss of access to global capital markets. Filling the financing gap 
through exceptional balance of payments :financing could be realistic only if Russia were to 
obtain rescheduling of outstanding;public sector arrears ($11 billion) and a good part of 
current public debt service. Public external arrears include not only those incurred in 1998 on 
obligations to Paris and London Club creditors, but also overdue obligations (including 
penalty interest) to several creditors with whom Russia had not been able to agree on 
rescheduling agreements along the lines of the 1996 Paris and London Club agreements. 
These include, principally, several non-Paris Club official creditors and uninsured suppliers. · 
Such a rescheduling, together with some support from the IMF, the World Banlc, and Japan 
could close the financing gap. 

J 8. Over the medium term, with progress toward economic and financial stabilization and 
the resumption of economic growth, the compression in imports would end and the sharp 
current account correction of 1999 would be reversed, and the current account is projected to 
register a deficit of2 percent of GDP by 2005. This trend, however, would be outweighed by 
the gradual but steady projected improvement in the capital account. External borrowing by 
both the government and the private sector from the global markets is expected to be very 
limited during 1999-2000, but access could resume gradually starting in 2001. The 
resumption of access would depend crucially on credible and significant fiscal consolidation 
and on structural reforms, especially in the banking sector. Over the medium term, these 
factors should also contribute to a reduction in private capital outflows from Russia. On the · 
basis of these assumptions, the overall balance of payments position is projected to improve 
steadily from a deficit of about $6 billion in 1999 to a surplus of$4 billion by 2005. 

) 
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Table 1. Russian Federation: Balance of Payments, 1996-2005, March 1996 Program Version 
(EBS/96/31, Supplement 3, Corrected: 3/22/96) 

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 
EFFprogram 

(In billions of U.S. dollars, unless otherwise indicated) 

Current Account -2.4 -8.7 -12.3 -13.0 -12.3 -12.1 -12.1 -12.1 -11.6 -10.6 

Trade balance 13.8 8.5 6.4 6.9 8.1 9.3 10.8 13.8 17.8 23.0 
Exports 85.2 90.6 ·98.1 108.9 122.3 137.3 154.5 174.2 196.7 222.3 

ofwhich: Oil 16.5 16.7 17.2 17.5 18.2 19.3 20.3 21.5 22.7 24.1 
Natural gas 13.0 12.7 13.0 14.7 16.4 17.3 18.4 19.8 21.3 23.0 

Imports 71.4 82.1 91.7 102.1 114.2 128.0 143.7 160.5 178.9 199.2 

Services, net -16.2 -17.2 -18.7 -19.8 -20.4 -21.4 -22.8 -25.9 -29.4 -33.7 
N onfactor services, net -9.5 -10.8 -11.3 -11.4 -11.3 -11.1 -10.6 -11.6 -12.6 -13.6 
Interest, net -6.6 -6.4 -7.4 -8.4 -9.1 -10.3 -12.2 -14.2 -16.8 -20.1 

Receipts 1.2 1.8 1.6 1.5 1.4 1.2 1.2 1.1 1.1 1.0 
Payments -7.8 -8.2 -9.0 -9.9 -10.5 -11.5 -13.4 -15.4 -17.8 -21.1 

ofwhich: Official -7.6 -8.0 -8.1 -8.2 -7.8 -7.7 -7.7 -7.3 -6.8 -6.3 
Dividends, net -0.1 -0.2 -0.5 -0.8 -1.2 -1.9 -2.7 -3.7 -4.SI 

Other factor services -0.1 

Transfers, net 

Capital Account -6.7 5.4 9.5 15.0 16.5 16.4 17.6 18.6 18.8 18.2 

Medium- and long-term capital to the public sector -3.4 -1.3 -1.7 -0.8 -2.5 -3.3 -5.7, -6.2 -5.5 -7.0 
Disbursements 4.7 5.0 4.0 6.0 5.5 4.5 3.0 3.0 3.0 2.0 
Amortization -7.2 -6.1 -6.4 ~7.1 -7.8 -8.1 -8.9 -9.5 -9.3 -9.8 

Payments -8.3 -7.3 -7.6 -8.1 -8.4 -8.3 -9.1 -9.6 -9.4 -9.9 
Receipts 1.1 1.2 1.2 1.0 0.6 0.2 0.2 0.1 0.1 0.1 

Other 1/ -0.8 -0.2 0.7 0.4 -0.2 0.2 0.2 0.2 0.8 0.8 

Medium- & long-term capital to the private sector 0.5 3.5 5.5 8.8 10.3 12.2 14.6 16.9 16.5 17.0 
of which: Foreign direct investment 0.5 2.0 4.5 6.5 8.5 9.5 10.5 12.0 13.0 14.0 

Commercial banks and other short term 2/ -3.0 3.2 5.7 6.9 8.8 7.6 8.7 7,9 7.8 8.3 

Other -0.8 

Errors and omissions 

Overall balance -9.1 -3.4 -2.8 2.0 4.2 4.4 5.5 6.5 7.2 7.6 

Financing 9.1 3.3 2.8 -2.0 -4.2 -4.4 -5.5 -6.5 -7.2 -7.6 
Net international reserves 2.1 -3.0 -2.6 -6.0 -6.7 -5.3 -6.2 -7.0 -7.2 -7.6 

Gross reserves (- increase) -1.9 -5.1 -4.4 -3.0 -3.5 -3.9 -4.4 -4.8 -5.3 -5.9 
Net Fund liabilities 4.0 2.1 1.8 -3.0 -3.3 -1.4 -1.8 -2.2 -1.8 -1.7 

Arrears 
Deferral/rescheduling 7.0 6.3 5.4 3.9 2.5 1.0 0.8 0.6 0.0 0.0 

Memorandum items: 
Trade balance (percent of GDP) 2.4 1.3 0.9 0.9 1.0 1.0 1.1 1.2 1.5 1.7 
Current account (percent of GDP) -0.4 -1.3 -1.7 -1.7 -1.5 -1.3 -1.2 -1.1 -1.0 -0.8 
Gross reserves 19.2 24.3 28.7 31.7 35.2 39.1 43.5 48.3 53.7 59.5 

(months of imports of goods and nonfactor services) 2.5 2.8 2.9 3.0 3.0 3.0 3.0 3.0 3.0 3.0 
External debt service payments 9.5 9.5 11.2 16.0 16.9 16.4 17.9 18.5 18.0 17.9 

(percent of exports of goods and nonfactor services) 9.8 9.1 10.0 12.9 12.1 10.5 10.2 9.3 8.0 7.1 

Source: Data provided by the Russian authorities and staff estimates. 

1/ Receipts and payments on debts denominated in non-convertible currencies net ofreschedulings and deferrals, including debts to COMECON countries. 
2/ Inclµdes cash-related transactions, enterprise credits, inter-FSU trade arrears, unrepatriated export proceeds, and unspecified short term financing. 
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Table 2. Russian Federation: Balance of Payments, 1996-2005, February 1999 Version 

, 
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 

(In billions of U.S. dollars, unless otherwise indicated) 

Current account 2.6 -0.8 -1.4 9.1 8.1 5.7 2.6 1.9 -1.0 -5.0 

Trade balance 16.6 13.9 12.7 21.4 21.1 20.1 18.0 17.9 16.2 13.9 
Exports 90.5 88.7 73.3 71.6 76.0 80.5 84.7 90.8 96.8 103.0 

of which: Oil 23.4 22.0 14.3 12.8 14.8 16.0 16.3 16.9 17.1 17.1 
Natural gas 14.7 16.4 12.9 10.9 11.6 12.5 13.0. 13.5 14.1 14.4 

Imports 73.9 74.8 60.6 50.2 54.9 60.4 66.7 72.9 80.6 89.2 

Services, net -14.1 -15.2 -14.3 -12.2 -12.9 -14.3 -15.3 -15.9 -17.1 -18.8 
Nonfactor services, net -6.4 -5.7 -2.9 -0.6 -1.0 -1.6 -2.5 -3.0 -4.0 -5.1 
Interest, net -7.2 -9.0 -10.7 -10.8 -10.9 -11.2 -11.0 -10.7 -10.5 -10.4 
Receipts 1.4 1.6 1.7 1.6 2.0 2.0 2.1 2.2 2.3 2.5 
Payments -8.6 -10.6 -12.4 -12.4 -12.9 -13.2 -13.1 -12.9 -12.8 -12.8 

ofwhich: Official -6.7 -8.6 -10.1 -10.3 -10.3 -10.3 -10.0 -9.8 -9.5 -9.3 
Dividends, net 0.0 -0.2 -0.4 -0.4 -0.6 -1.1 -1.4 -1.7 -2.2 -2.9 
Other factor services, net -0.5 -0.3 -0.4 -0.4 -0.4 -0.4 -0.4 -0.4 -0.4 -0.4 

.-,,,, Transfers, net 0.2 0.5 0.2 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 . 

JCapital account -6.8 8.2 -6.2 -15.5 -9.9 -2.8 2.1 2.8 5.6 9.3 

Medium- & long-term capital to the federal government 7.0 15.2 8.1 -2.5 -1.7 -1.0 -1.0 -3.9 -2.3 -0.6 
Disbursements 5.4 6.0 13.0 1.9 2.3 4.1 4.6 5.1 5.6 6.1 
Amortization -7.9 -1.4 -4.1 -2.9 -2.6 -3.9 -4.1 -7.7 -7.5 -6.5 

Payments -8.1 -2.1 -4.9 -3.7 -3.4 -4.6 -4.8 -8.5 -8.2 -7.2 
Receipts 0.3 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 

Purchases of government securities, net 8.2 10.6 -0.4 -0.2 -0.2 0.0 -0.4 -0.1 0.8 1.0 

Other 1/ 1.2 0.0 -0.4 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 

Medium- & long-term capital to other sectors 1.7 4.6 4.0 -0.7 -0.2 2.0 5.7 8.5 9.5 10.4 
of which: Foreign direct investment, net 1.7 - 3.6 0.8 0.1 0.5 1.9 3.5 5.2 5.5 5.8 

Other, including short term 2/ -15.5 -11.7 -18.3 -12.4 -7.9 -3.7 -2.5 -1.8 -1.7 -0.4 

Errors and omissions, net -8.6 -7.6 -5.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Overall balance -12.8 -0.3 -12.9 -6.4 -1.8 2.9 4.8 4.7 4.6 4.3 

Financing 12.8 0.3 12.9 6.4 1.8 -2.9 -4.8 -4.7 -4.6 -4.3 
) Net international reserves 4.6 -1.4 10.3 -6.8 -7.5 -3.0 -4.8 -4.7 -4.6 -4.3 

Gross reserves ( - increase) 1.7 -2.5 5.7 -3.4 -3.9 -1.6 -1.8 -1.7 -3.0 -3.0 
Liabilities 2.9 1.1 4.6 -3.4 -3.6 -2.0 -3.0 -3.0 -1.6 -1.3 

Arrears/debt under negotiation 3/ 0.0 0.0 1.2 -10.9 0.0 0.0 0.0 0.0 0.0 0.0 
Deferral/rescheduling 4/ 8.3 1.7 1.4 0.6 0.5 0.1 0.0 0.0 0.0 0.0 
Financing gap o.o o.o 0.0 23.5 8.8 0.6 0.0 0.0 0.0 0.0 

Memorandum items: 
Trade balance (percent of GDP) 3.8 3.1 3.9 12.7 11.7 10.2 8.5 7.7 6.3 4.9 
Current account (percent of GDP) 0.6 -0.2 -0.4 5.4 4.5 2.9 1.2 0.8 -0.4 -1.8 
Gross reserves 15.3 17.8 12.1 15.5 19.4 21.0 22.8 24.5 27.5 30.5 

(months of imports of goods and nonfactor services) 2.0 2.3 1.9 3.0 3.4 3.3 3.3 3.2 3.3 3.3 
Extei:nal debt service payments 5/ 12.9 17.6 19.2 19.1 18.5 19.1 22.1 22.0 20.7 

(percent of exports of goods and nonfactor services) 12.7 20.5 22.9 21.5 19.7 19.3 20.9 19.4 17.2 

Sources: Data provided by the Russian authorities, and staff estimates. 

1/ Receipts and payments on debts denominated in non-convertible currencies net ofreschedulings and deferrals, including debts to COMECON 
countries (payable almost entirely in kind). 

2/ Includes cash-related transactions, enterprise credits, inter-FSU trade arrears, unrepatriated export proceeds, and unspecified short-term financing. 
3/ In 1998, includes accumulation of arrears ($1.2 billion) to London and Paris Club creditors. In addition, pursuant to 1996 Paris and London Club 

rescheduling agreements, Russia was seeking comparable treatment of its Soviet-era debt to other creditors. Some of these ~greements (e.g. with 
non-Paris Club official bilateral creditors) remained unconcluded as of end-1998. Including penalty interest, overdue obligations on such debt 
amounted to $9.7 billion as of end-1998, of which Paris Club creditors accounted for $0.8 billion, London Club creditors $0.4 billion, non-Paris 
Club bilateral official creditors $4.0 billion, uninsured trade suppliers $4 .2 billion, and others (IIB & IBEC) $1.5 billion. 

4/ Includes arrears, debt rescheduling, and debt deferrals. Consists of interest capitalization by commercial banks, according to the London Club 
agreement, and debt reschedulings from uninsured suppliers and non-Paris Club creditors. Debt relief from the Paris Club rescheduling amounted 
to about $4.5 billion a year on average in the period 1997-99, due mainly to the rescheduling of principal payments due. 

5/ Excludes payments on short-term debt 
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MR. M. CROSS 

March23, 1998 

c::> I take this occasion to info.tm you that my ~enure as the First Deputy 

Ch.ainnan of the Government of the Russian Federation concluded as of March 

) 23, 1998. The past year of my work in the Government was one of the most 

·., hard and critical for Russia, and I am glad to be aware of the fact that I also 

· have contributed to the positive processes that started in my Counuy. 

Dur:ip.g my tenure at the Government I had the pleasure to meet you on 

many occasions. In this relation let me express my sincere appreciation for our 

mutual cooperation anq. hope that friendly ·and confidential relations established 

between us may be developed in the professional and private levels. 

I wish you the best of Sl:lccess in all your endeavours. 

Yours sincerely, 

Anatoly Chubais 
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PRESIDENT 
OF THE RUSSIAN FEDERATION 

No. Pr-358 

The Kremlin, Moscow 

ORIG: 
CC: 

EUR II 
MD 
MR. FISCHER 
MR. OUATTARA 
MR. NARVEKAR 
MR. TULIN 
PDR 
MS . R. SAUNDERS 

Mr. Michel Camdessus, Managing Director 
International Monetary Fund 
Washington, D.C. 

Dear Mr. Camdessus: 

March 10, 1995 

..._.} Over the last three years the Russian Federation has been striving 
consistently to overcome the legacy of the previous 70 years.in order to 
rejoin the international community as a democratic country with an open 
market economy. This has not been an easy or smooth path. While we deeply 
appreciate the support of our partners, there is no doubt that in the final 
analysis it is up to the people and the democratically elected leaders of 
Russia to determine the pace of the reforms being carried out and the 
associated costs. 

Today we are taking a decisive step, which will not only guarantee the 
irreversibility of the economic reforms, but will also enable us to achieve 
stable, noninflationary growth in the Russian economy. The economic program 
for 1995, on which our request fo,r a stand-by loan from the International 
Monetary Fund is based, is playing a vital role in implementing these 
changes. I wholly support the program and am prepared to use every means 
available to me to ensure its success. At the same time, I would like to 
stress the critical importance of your support for the efforts we are 
making, especially with regard to the opening of markets to Russian goods. 
I trust that Russia can count on that assistance. 

Sincerely yours, 
/s/ 

B. Yeltsin 
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B TeqeHHe nocne,ZJ;HHX Tpex neT PoccHHCKaJI ([)e,nepan;HJI npe,nnpuHHMaeT 

IlOCJie,ZJ;OBaTeJibHble ycHJI~51 no npeo,noJieHHIO HaCJie,ZJ;H51 npe,ZJ;bI,ZJ;YIIJ;:lfX 

ceMH,ZJ;eC51Tll JieT C TeM, qTo6bI BHOBh BORTH B Me)K,l];y1rnpo,nHoe coo6:rn;ecTBO B 

KaqecTBe ,ZJ;eMOKpaTuqecKOM CTpaHhl C OTKpbITOM phlHoqHOH 3KOHOMHKOM. 3To 

He IlpOCTOM ll He TJia,IJ;KllH nyTh. Mbl BbICOKO on;eHHBaeM no,ZJ;,ZJ;ep)KJ()' HallIHX 
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PYKOBO,ZJ;CTBOM Poccuu. 

CerO,ZJ;H5I Mhl ,nenaeM pernaro:rn;HM mar, KOTOpbIM He TOJihKO rapaHTHpyeT 

Heo6paTHMOCTh 3KOHOMHqecKHX pe<l_)opM, HO ll Il03BOJI5IeT o6ecneqHTh 
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EM SASSY OF THE RUSSIAN FEDERATION 

2650 WISCONSIN AVE., N.W. 

WASHINGTON, D. C. 20007 

Mr. M.Camdessus 
Executive Director 
International Monetary Fund 

Dear Mr. Camdessus, 

ORIG: EUR II 

CC: MD 

MR. FISCHER 

MR. OUATTARA 

MR. NARVEKAR 
MR. TULIN 
EXR 

PDR 
MS. R. SAUNDERS 

March 2, 1995 

As we agreed yesterday during your meeting with Mr. E. Yasin, Minister of Economy 
of the Russian Federation, I am enclosing herewith the text of the Address to the 
Russian Parliament of the President of the Russian Federation Mr. B.Yeltsin. 

With best regards, 

Sincerely, 

sci:~ 
. S.Chest~ 

l'"-, ... 
Senior Economic Counselor 
Embassy of the Russian Federation 
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(. MOEJ_t;:!::l~ __ f:gt\RUARY -1& · TASS :_:--~ 
·--·ESTEEMED CHAIRMEN OF THE CHAMBERS OF THE FEDERAL ASSEMBLY 

ESTEEMED DEPUTIES 

A YEAR AGO THE ANNUAL MESSAGE OF THE PRESIDENT TO THE FEDERAL 
ASSEMBLY BEGAN OUR JOINT "°JORK. IT WAS NECESSARY AT THE TIME TO 
FIND THE BASIS FOR PROMOTING COOPERATION AND INTERACTION. NOW, A 
YEAR LATER, WE CAN SAY: WE SUCCEEDED TO DO THAT. THE CENTRAL IDEA 
OF THE FIRST MESSAGE OF THE PRESIDENT TO THE FEDERAL ASSEMBLY WAS 
THE STRENGTHENING OF THE STATE AND WON A WIDE SUPPORT IN 
PARLIAMENT, IN RUSSIAN SOCIETY. 

IN 1994 WE MANAGED TO REFRAIN FROM TURNING THE CONSTITUTION 
INTO AN OBJECT OF POLITICAL STRUGGLE. TRADITIONS WHICH WERE NEW 
FOR RUS~IAN POLITICS BEGAN TO APPEAR. THE MECHANISMS OF 
INTERACTION BETWEEN THE PRESIDENT, THE FEDERATION COUNCIL, THE 
STATE DUMA AND THE GOVERNMENT BEGAN TO WORK. 

RUSSIAN SOCIETY DID NOT EMBARK ON THE PATH OF POLITICAL 
EXTREMISM. THE MAJOR PART OF THE POLITICAL FORCES OF THE COUNTRY, 
OF THEIR LEADERS DISTANCED THEMSELVES FROM EXTREMIST SLOGANS AND 
PREFERRED LAWFUL, PEACEFUL MEANS OF POLITICAL STRUGGLE. 

IN 1994 THE SUPPORT TO SLOGANS ABOUT SECESSION OF THAT OR 
ANOTHER TERRITORY FROM THE RUSSIAN FEDERATION CONSIDERABLY 
WEAKENED. ILLUSIONS THAT IT IS POSSIBLE TO SOLVE ONE'S PROBLEMS 
IN SUCH A WAY DISAPPEARED. 

THANKS TO JOINT EFFORTS, THE STAND-OFF BETWEEN THE LEGISLATIVE 
AND EXECUTIVE AUTHORITIES IN RUSSIA, WHICH HAS BEEN THE MAIN 
THREAT TO THE COUNTRY IN THE FIRST YEARS OF REFORMS, HAS CEASED 
TO EXIST IN GENERAL. 

I BELIEVE IT NECESSARY TO RESOLUTELY STATE TODAY THAT ONCE 
HARNESSED INTO ONE CART YOU HAVE TO PULL IT TOGETHER. WE ALL HAVE 
TO WORK AS LONG AS IT IS FIXED BY THE CONSTITUTION AND BE READY 
TO HOLD NEW ELECTIONS.OF THE STATE DUMA AND THE PRESIDENT IN 
TIME. SUCH IS MY POSITION. SUCH IS OUR COMMON DUTY BEFORE THE 
VOTERS. 

I THANK CHAIRMAN OF THE FEDERATION COUNCIL VLADIMIR SHUMEIKO, 
CHAIRMAN OF THE STATE DUMA IVAN RYBKIN, CHAIRMEN OF COMMITTEES, 
FACTION LEADERS, ·DEPUTIES FOR THEIR EFFORTS TO PROMOTE A DIALOGUE 
BETWEEN FEDERAL AUTHORITIES. THERE WAS AND, PROBABLY, WILL BE 
HEATED DEBATE, TOUGH DISCUSSIONS. HOWEVER, IN THE MOST ACUTE 

.MOMENTS REASON AND RESPONSIBILITY FOR THE FATE OF THE MOTHERLAND 
DOMINATED. 

IT IS TO BE ADMITTED THAT NOT ALL TAm<s SET IN THE LAST YEAR 
MESSAGE WERE FULFILLED. 

THE LEGISLATIVE BASE STILL CONSIDERABLY LAGS BEHIND THE NEEDS 
OF MODERN RUSSIA. WE HAVE MADE LITTLE PROGRESS IN THE ANTI-CRIME 
FIGHT. WHILE SOLVING ECONOMIC PROBLEMS WE FAILED TO USE THE 
FAVOURABLE ECONOMIC SITUATION WHICH EMERGED LAST SUMMER. 

AND ONE MORE THING WHICH I MUST SAY. WE FAILED TO ENSURE A 
PEACEFUL COURSE OF TRANSFORMf-HIONS ON THE l-lHOLE TERRITORY OF THE 
COUNTRY. THE FIRE OF AN ARMED MUTINY HAS NOT BEEN YET 
EXTINGUISHED IN T•iE CHECHEN REPUBLIC. RUSSIAN SOLDIERS FULFIL 
THEIR DUTY IN THE MOST DIFFICULT CONDITIONS THERE, PEOPLE ARE 
STILL DYING AND SUFFERING THERE. 

MORE 
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ESTEEMED DEPUTIES 
SEVERAL YEARS AGO RUSSIA MADE ITS CHOICE IN FAVOUR OF 

DEMOCRACY AND MARKET REFORMS. WE ARE·NOW TRYING TO COVER WITHIN A 
RELATIVELY SHORT PERIOD OF TIME THE PATH, WHICH TOOK OTHER 
COUNTRIES CENTURIES TO TRAVERSE. 

HISTORY PUT US IN A COMPLICATED SITUATION. ON THE ONE HAND, 
THERE IS THE ETERNAL LOVE OF THE RUSSIANS FDR THEIR MOTHERLAND, 
ON THE OTHER HAND, THERE IS THEIR NON-ACCEPTANCE OF THE YOKE OF 
THE CALLOUS STATE MACHINE, l,JHICH HAS BEEN MANGLING THE LIFE OF 
THE PEOPLE FOR CENTURIES. THE OVERCOMING OF THE TOTALITARIAN YOKE 
DID NOT EASE SOCIETY'S ALIENATION FROM AUTHORITIES. ON THE 
CONTRARY, THE COUNTRY'S BUREAUCRACY CAME TO FEEL UNCONTROLLED AND 
TRIED TO SUBJUGATE THE STATE INSTITUTIONS TO ITS SELFISH 

) INTERESTS. THIS IS THE ROOT OF MANY MISFORTUNES WHICH BEFELL US 
IN RECENT YEARS. 

SOLVING THE TASKS OF THE FIRST MESSAGE OF THE PRESIDENT WE GOT 
ONVINCED THAT THERE WILL BE NO STRONG STATE WITHOUT AN EFFICIENT 
WORK OF ALL INSTITUTIONS OF AUTHORITY. WE SEE THAT THE OLD 
TECHNIQUE OF AUTHORITY BASED ON POLITICAL AND IDEOLOGICAL 
COERCION STlLL REMAINS STRONG, AS WELL AS THE ROLE OF 
HAPPENSTANCE, OF SUBJECTIVISM IN ADOPTING STATE DECISIONS, HOW 
STRONG IS THE ARBITRARINESS OF AUTHORITIES IN THE CENTRE AND 
REGIONS. IT IS FOR THAT REASONS THAT WE PROCLAIM AN INCREASED 
EFFICIENCY OF THE DEMOCRATIC STATE, AM INCREASED EFFICIENCY OF 
ALL OF ITS INSTITUTIONS. 

THE POWER IN RUSSIA WILL BE EFFICIENT ONLY WHEN IT BECOMES 
OPEN, UNDERSTANDABLE AND PREDICTABLE, WHEN IT LEARNS TO REACT TO 
THE PAINS OF THE PEOPLE, WHEN MODERN TECHNOLOGIES, CULTURE AND 
DEMOCRATIC TRADITIONS OF AUTHORITY LEAVE NO ROOM FOR LACKLUSTER 
AND NEGLIGENCE. AND FINALLY, WHEN WE MANAGE TO MOBILISE THE 

~GIGANTIC POTENTIAL OF RUSSIAN NATURAL t-lEAL TH AND MANPOWER, THE 
POTENTIAL OF THE FREEDOM WE GAINED. 

THE WHOLE STATE PRACTICE NEEDS A RADICAL TRANSFORMATION. AND 
MOSTLY THE DECISION-DRAFTING AND MAKING PROCESS, THE PERSONNEL 
POLICY. THE TALK IS ABOUT OBSERV~NG LAWS AND ETHICAL NORMS BY 
STATE REPRESENTATIVES, ABOUT A RESOLUTE DISMISSAL OF CORRUPTED 
OFFICIALS. 

MANY OF US WERE UNITED AROUND THE GOALS PROCLAIMED IN THE 
FIRST MESSAGE. IT WAS CLEAR ·ro us WHAT WAS TO BE DONE. BUT NO 
MATTER WHAT GOALS FACE SOCIETY, THEIR IMPLEMENTATION DEPENDS ON 
THE EFFICIENCY OF THE STATE AUTHORITY. THAT IS WHY, WITHOUT 
DROPPING THE PREVIOUS TASK OF STRENGTHENING THE RUSSIAN STATE ON 
THE BASIS OF DEMOCRACY AND LAW, WE HAVE TO BEGIN OILING THE 
MECHANISMS OF AUTHORITY. I AM SURE THE GOSL WILL UNITE US LIKE 
THE PREVIOUS ONE DlD. 

SUCH IS THE MAIN IDEA OF THE SECOND MESSAGE OF THE PRESIDENT 
TU THE FEDERAL ASSEMBLY WHICH./ALL PARTICIPANTS IN THE MEETING OF 
THE CHAMBERS WILL RECEIVE. DDRING THE PREPARATION OF THE MESSAGE 
PROPOSALS OF COMMITTEES OF THE FEDERATION COUNCIL AND THE STATE 
DUMA, OF FACTIONS, FEDERAL MINISTRIES AND DEPARTMENTS, COURTS, 
REGIONAL ~0THORITIES, PUBLIC AND RELIGIOUS FIGURES, INDEPENDENT 
SPECIALISTS AND SCIENTISTS WERE TAKEN INTO CONSIDERATION. 

SURELY, NOT ALL PROBLEMS MENTIONED IN THE MESSAGE CAN BE 
SOLVED IN A YEAR. BUT I AM SURE THAT EVERY NEW STEP FORWARD WILL 
TELL ON THE FEELINGS OF THE PEOPLE, ON THE SITUATION IN RUSSIA. 

MOF~E 
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ESTEEMED DEPUTIES 
RUSSI-A LIVES IN A •.COMPLICATED TIME WHEN RESOLUTE ~IND TOUGH 

MEASURES ARE NECESSARY TO NORMAL I SE LI FE . IN THE COUN"I •rl'. BUT THEY 
HAVE NOTHnlG IN COMMON WITH ARBITRARINESS OF AUTHORITIES, TO 
CROSS THE LINE BEHIND WHICH ARBITRARINESS BECOMES A SYSTEM,.A WAY 
OF LIFE MEANS TO OPEN A DIRECT ROAD TO .THE ETSABLISHMENT OF A 
POLICE REGIME IN RUSSIA. THE STATE BEARS THE MAXIMUM OF, 
RESPONSIBILITY SO THAT SUCH TUl~N OF DEVELOPMENTS DOES NOT TAl<E 
PLACE. 

THEREFORE, THERE IS NO OTHER MORE IMPORTANT TASK THAl•l TO 
ESTABLISH THE AUTHORITY OF LAW IN OUR COUNTRY. IN DECADES AND 
EVEN CENTURIES LAW WAS DISRESPECTED NOT ONLY BY CITIZENS,, BUT 
ALSO BY AUTHORITIES IN RUSSIA. AND TODAY ITS REPRESENTATIVES 
SOMETIMES VIOLATE! LA\.oJS, THAT IS \.olHY IT IS NECESSARY TO BEGIN 
ENHANCING IN ALL I.JAYS THE MECHANISMS OF EXERCISING POl,,IERS IN THE 
FRAMEWORK OF LA\.ol, ·TO ENSURE HIGH LEGAL CULTURE OF THE WHOLE 
SOCIETY. 

FOR THIS IT IS NECESSARY, FIRSTLY, TO STRENGTHEN THE JUDICIAL 
AUTHORITY. IT IS IN A DEEP CRISIS. HUMILIATING CONDITIONS IN 
WHICH coUJns \.oJORK REMAIN, A COMPLEX LEGAL BASE OF THE JUDICIAL 
SYSTEM IS ABSENT. COURTS ARE CRAM-FULL WITH LAWSUITS FROM 
THOUSANDS OF PEOPLE. THERE IS A HUMAN DESTINY IN EACH OF THEM. 

THE JUDICIAL AUTHORITY DAULY NEEDS HELP AND SUPPOln FROM THE 
LEGISLATIVE AND EXECUTIVE AUTHORITIES. LEGAL AND PEl~SONNEL 
PROVISION IS MOSTLY NECESSARY FOR ITS ACTIVITIES. 

THERE ARE REMAm<s TO THE JUDICIAL CORPS. GREAT CONCERN IS 
CAUSED BY THE PRACTICE OF UNJUSTLY MILD SENTENCES AND EVEN 
ACQUITTALS OF PERSONS WHO HAD COMMITTED GRAVE CRIMES. FROM ONE 
EXTREME, WHEN PROSECUTION DOMINATED, WE JUMPED INTO THE OTHER. 
THIS RESULTS IN DOUBLE DETRIMENT: CRIMINALS ESCAPE ONLY WITH A 
LIGHT FRIGHT, WHILE LAW ENFORCEMENT PERSONNEL ARE LOSING HEART. 

SO FAR THE PRACTICE OF THE DIRECT ACTION OF THE CONSTITUTION 
HAS NOT BEEN MASTERED. THE JUDICIAL AUTHORITY DOES NOT 
PRACTICALLY INTERACT WITH OTHER BRANCHES OF AUTHORITY. AND THIS 
IS DEMANDED BY THE PRINCIPLE OF DIVISION OF AUTHORITIES. 

I STATE WITH SATISFACTION THAT THE CONSTITU1IDNAL COURT HAS 
BEEN FULLY FORMED IN THE PAST DAYS AND CONGRATULE THE JUDGES AND 
NEWLY ELECTED CHAIRMAN V. A. TUMANOV WITH THE BEGINNING OF \.oJORK. 

THE JUDICIAL REFORM IS GOING ON VERY SLOWLY. 1995 SHOULD 
BECOME A YEAR IN WHICH THE JUDICIAL AUTHORITY WILL RISE. I 
BELIEVE IT TO BE THE FIRST-PRIORITY TASI< OF THE PRESIDENT, THE 
GOVERNMENT AND THE FEDERAL ASSEMBLY. 

MANY RUSSIANS STILL DO NOT l<NOW HOW TO PROTECT THEIR LAWFUL 
INTERESTS IN NEW CONDITIONS - WHERE TO GO, \.oJHO TO ASK FOR HELi=•, 
WHAT IS RISIW AND WHAT IS RELIABLE, WHAT CAN BE DOME AND WHAT 
NOT. THEY DO NOT l<NDW WHAT ARE THE OBLIGATIONS OF VARIOUS STATE 
BODIES IN THE PROTECTION OF HUMAN RIGHTS. TO HELP PEOPLE ADAPT TO 
THE QUICl(LY CHANGING CONDITIONS IS THE TASI< NOT LESS IMPORTANT 
THAN THE CHANGE OF Tl-IE CONDITIONS PROPER. 

IT IS NOT ALWAYS THAT A CITIZEN CAN RESTORE HIS VIOLATED 
RIGHTS. THE REASON FOil THAT IS NOT ONLY THE IMPERFEc·r LEGISLATIVE 
BASE AND DRAWBACl<S IN THE \.JORK OF COURTS. PROTECTION OF HUMAN 
RIGHTS IS THE OBLIGATION OF ABSOLUTELY ALL STATE ANU l•IUMICIPAL 
BODIES. EACH OF THEM MUST PROTECT THE RIGHTS OF CITIZENS IN THE 
FRAMEWORK OF THEIR CONSTITUTIONAL TASl{S AND BY INHERENT METHODS. 

AN INCREASED EFFICIENCY OF AUTHORITY IS INSEPARABLY LINKED TO 
THE DEVELOPMENT OF A CIVIC SOCIETY IN RUSSIA. LAWS BY THEMSELVES 
ARE NOT ENOUGH FOR,THAT. IT CAN BE FORMED IF THERE HltA REAL 
INTERACTION OF VARIOUS PUBLIC FORCES, IF THERE IS A PATIENT 
SEARCH FOR MUTUALLY ACCEPTABLE SOLUTIONS. 

THE SIGNING OF THE CIVIC ACCORD TREATY BECAME AN EVENT OF 
1994. LIFE MADE INFLUENTIAL FORCES IN RUSSIA ACCEPT•THE 
COMPROMISE. 

IN 1995 THE TF~EATY SHOULD BECOME A SCHOOL OF CIIJit:1 SOCIETY IN 
WHICH VARIOUS PUBLIC FORCES WOULD STUDY A CONSTRUCTIVE DIALOGUE 
WITH EACH OTHER. IT IS THAT, AND NOT THE NUMBER OF lHOSE WHO 
SIGNED OR CEDED FROM THE TREATY, WHICH IS ITS MAIN SENSE. ONE OF 
THE STUDENTS OF THE SCHOOL IS THE STATE WHICH HAS FOR ,LONG 
FORGOTTEN TO SPEAK WITH SOCIETY ON EQUAL GROUNDS. 

L 
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EFFICIENT WORK OF A MODERN STATE IS IMPOSSIBLE WITHOUT A 
CON!DERABLE INCREASE OF THE Pl~OFESSIDNALISM IN THE \..JORI{ OF STATE 
OFFICIALS. IT IS INADMISSIBLE WHEN THAT OR ANOTHER LEADER, 
PROCEEDING FROM HIS PARTISAN AMBITIONS, REFUSES TO FULFIL HIS 
DIRECT OBLIGATIONS. IT IS INADMISSIBLE WHEN OFFICE POSSIBILITIES 
ARE USED FOR SELFISH AIMS. 

THIS YEAR STRICT GUARANTEES OF THE RIGHTS.OF STATE OFFICIALS 
WILL BE LEGISLATIVELY FIXED, MEASURES·TO ENHANCE DISCIPLINE IN 
STATE SERVICE ENVISAGED. A STRICT SYSTEM OF LIMITATIONS AND BANS 
- FIRSTLY ON COMMERCIAL ACTIVITIES OF OFFICIALS - SHOULD BE 
ADOPTED. 

THE EFFICIENCY OF STATE AUTHORITY IS ASSESSED TO A GREAT 
-...,,_J DEGREE BY ITS FIGHT AGAINST CRIME. WE HAVE MADE LITTLE PHOGRESS 

IN THE JOB. A MAJORITY OF RUSSIANS EXPERIENCE AN OPPRESSIVE 
FEELING OF UNPROTECTEDNESS BEFORE CRIMINALS. 

LAST YEAR THE FEDERAL ANTI-CRIME PROGRAMME WA~ APPROVED. BUT 
IT IS FULFILLED ONLY PARTIALLY. AND THE PROBLEM IS NOT ONLY IN 
THE LACK OF FINANCES. IT IS NO SECRET THAT THEY SOMETIMES GET 
INTO UNWORTHY HANDS. CORRUPl'ION IN LAW ENFURCEMENt AGENCIES 
BECOMES AN EVER BIGGER OBSTACLE FOR NORMAL· WORK. AS LONG ·AS THE 
EVIL REMAINS, THERE CAN BE MU TALI{ ABOUT ANY SUCCESSES. 

MAJOR CRIMINAL COMMUNITIES, THE SO-CALLED AUTHORITIES OF THE 
CRIMINAL WORLD, ACT WITH Il~PUNITY AND WITH GROWING IMPUDENCE. LAW 
ENFORCEMENT BODIES HAVE ACTUALLY OCCUPIED THE POSITION OF 
NON-INTERFERENCE. I BELIEVE IT TO BE INADMISSIBLE AND SHALL 
PROCEED FROM THAT IN ASSESSING THE WORK OF 1HE LAW ENFORCEMENT 
SYSTEM. l HOPE DEPUTIES OF THE FEDERAL ASSEMBLY WILL SUPPORT SUCH 
AN APPROACH. 

I THINK THAT EVERYBODY IS CONVINCED THAT.NO WIDELY-ADVERTISED 

) CAMPAIGNS, CERTAIN OPERATIONS, Hr=lIDS AND OTHER SIMILAR EVENTS 
WILL RESULT IN A BREAKTHROUGH IN THE ANTI-CRIME FIGHT. 
PAIN-STAKING, ROUTINE AND TENSE WORK IS NECESSARY IN EACH REGION, 
EACH CITY, DISTRICT, STREET AND QUARTERS. POSITIVE RESULTS APPEAR 
WHERE IT IS CARRIED OUT, \..JHERE MILITIA ACTS TOGETHER WITH THE 
PUBLIC. 

THE FIGHT AGAINST CRIME DEMANDS AN EARLY CREATION OF THE 
CORRESPONDING LEGAL BASE, AS WELL AS A SPECIAL PSYCOLUGICAL 
CLIMATE IN THE INSTITUTIONS OF AUTHORITY. IT IS INADMISSIBLE, AS 
IT SOMETIMES HAPPENS, TO RAISE THE BARRIERS OF DEPf-HHMENTAL 
SUPERIORITY, TO COMPETE IN MUTUAL CLAIMS. 

THE PUBLIC HAVE BEEN EXPERIENCING OF LATE A GROWING CONCERN 
OVER THE SPREAD OF FASCIST IDEOLOGY, FASCIST ORGANISATIONS IN 
RUSSIA. FOR MANY YEARS RUSSIANS HAD A STRONG IMMUNITY TU ~ASCISM. 
NOW THE IMMUNITY HAS WEAKENED. FASCIST PUBLICATIONS ARE FREELY 
CIRCULATING IN THE COUNTRY, AND IT HAPPENS ON THE EVE OF THE 50TH 
ANNIVERSARY OF THE VICTORY OVER FASCISM. PEOPLE ASK WHY IS THE 
PROSECUTOR'S OFFICE INACTIVELY WORKING, WHERE IS THE PRINCIPLED 
POSITION OF COURTS,1 WHY DO THE STRUCTUHES i,HHCH r-1RE TO PROTECT 
OUR PEOPLE FROM THA·r DIRT r~EM(HN 1Nf-1CTIVE"? THE OBLIGATION OF THE 
STATE IS TO ENSURE ORDER IN THAT. 

MDr~E 



~1£,\D,\i.o.--........,.._~,1---..a••·- ....... .___. 

M03'&5M03&5Y U YEL TSIN-MESS{~GE E220001 02-16 0587 
YELTSIN-MESSAGE, , E220001, UA552 

.YELTSIN'S ADDRESS TO PARLIAMENT - FULL TEXT - 5. 
+CORECTED VERSION+ 

ESTEEMED DEPUTIES 
IN 1994 THE ECONOMY HAS PASSED A CERTAIN PART OF THE ROAD 

MARKED IN THE FIRST MESSAGE OF THE PRESIDENT. THE ANNUAL 
INFLATION WAS THREE TIMES LOWER THAN IN 1993 AND NEARLY SEVEN 
TIMES LOWER THAN IN 1992. FIN1~NCIAL PRECONDITIONS FOR INCREASED 
INVESTMENT ACTIVITIES APPEARED. 

THE FIRST STAGE OF THE LARGE-SCALE PRIVATISATION HAS BEEN 
CARRIED OUT IN A SHORT TIME. THE NON-STATE SECTOR, HAVING 
PRODUCED &2 PER CENT OF THE GROSS DOMESTIC PRODUCT, BEGAN TO 
DOMINATE. 

MARKET ECONOMY INFRASTRUCTURE (BANKS, TRADE, FINANCIAL, 
~INSURAMCE COMPANIES> VIGOROUSLY PROGRESSED. THE SECURITIES MARl{ET·· 

DEVELOPED INTENSIVELY. THE ECONOMY BECAME MORE OPEN. 
__,1 IN THE FIRST MESSAGE TO THE FEDERAL ASSEMBLY I INTENTIONALLY 

AND ACUTELY RAISED l~E ISSUE ABOUT THE SOCIAL PRICE OF ECONOMIC 
REFORMS. A YEAR HAS PASSED. THE SOCIAL PRICE OF THE ECONOMIC 
POLICY REMAINS HIGH. ,A PROOF OF THAT IS THE NEW POOR, THE PEOPLE 
WHO ARE EMPLOYED, BUT RECEIVE HUMILIATINGLY LOW WAGES. AND OFTEN 
IRREGULARLY. 

I BELIEVE THAT THE MAIN REASON FOR LAST YEAR FAILURES IS THE 
LOW EFFICIENCY OF THE STATE AUTHORITY. IT POORLY FELT THE PULSE 
OF MARKET ECONOMY ,PROCESSES. IT OFTEN EITHER FELL BEHIND THEM OR, 
ON THE CONTRARY, WAS SLOW WHEN IT WAS NECESSARY TO SPEED UP THE 
·TRANSFORMATIONS. THIS DID NOT ALLOW TO FULFIL A NUMBER OF 
IMPORTANT DECISIONS AND USE THE RESERVES OF REFORMS TO THE 
MAXIMUM. 

WE MISCALCULATED THE R~CEIPTS OF THE BUDGET AND THE GOVERNMENT 
WAS IN THE GRIP OF AN ACCUTE DEFICIT OF FINANCES. 

- 1994 RESULTS ARE CONTRADICTORY. BUT IN GENERAL IT WAS NOT LOST 
~FOR ECONOMIC REFORM. THE TnSH OF 1'395 IS TO FORM THE STARTING 

CONDITIONS AND THE-POTENTIAL OF FUTURE ECONOMIC GROWTH. WE HAVE, 
TO BUILD A'BRIDGE BETWEEN THE INFLATIONARY PAST AND THE 
INVESTMENT FUTURE. 

THE CURRENT YEAR DOES NOT CEDE TO 1992 IN THE COMPLEXITY AND 
SCOPE OF PROBLEMS. IF CONSIDERABLE EXPERIENCE HAS BEEN 
ACCUMULATED IN THE SPHERE OF FINANCIAL.AND MONETARY POLICY, THE 
POTENTIAL OF GROWTH IN CONDITIONS OF A MARKET ECONOMY IS TO BE 
CREATED PRACTICALLY ANEW. 

THE MAIN STARTING CONDITIONS ARE THE FINANCIAL STABILISATION 
AND THE STRENGTHENING OF THE ROUBLE. IF WE FULFIL IT, THE 
CREATION OF THE POTENTIAL OF ECONOMIC GROWTH WILL BECOME A 
REALITY. TWO SERIOUS ATTEMPTS WERE MADE TO CURB INFLATION IN THE 
YEARS OF REFORMS - IN THE FIRST HALF OF 1992 AND IN THE END OF 
1993 - THE.BEGINNING OF 1994. FOR VARIOUS REASONS THE JOB WAS NOT 
IMPLEMENTED IN FULL. THE THIRD ATTEMPT MUST BE A SUCCESS. THAT IS 
WHAT THE RUSSIANS EXPECT FROM US, AS WELL AS FOREIGN PARTNERS, 
INCLUDING INTERNATIONAL FINANCIAL ORGANISATIONS. 

IT IS NOT ENOUGH TO ENSURE FINANCIAL STABILISATION. IT IS 
NECESSARY TO USE ITS FRUITS. THE FINAL AIM IS NOT ONLY TO 
STABILISE PRODUCTION, BUT ALSO TO RAISE ITS EFFICIENCY. THE WAY 
TD THAT LIES THROUGH ACTIVE INVESTMENTS. THE WEAK MARKET ECONOMY 
STIMULA FOR INVESTMENTS SHOULD BE STRENGTHENED BY VIGOROUS 
ACTIVITIES OF THE STATE. IT IS NECESSARY TO CREATE A GOOD 
INVESTMENT CLIMATE FOR EVERYBODY - BOTH FOR RUSSIAN AND FOREIGN 
T NV!='qTnm::_ 
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THE GOVERNMENT APPROACH TD FOREIGN INVESTMENTS IN 19'35 WILL BE 
BASED ON THE DEGREE OF TIIEIR USEr-ULNESS FOR FORMING POTENTIAL FOR 
THE GROWTH OF THE RUSSIAN ECONOMY AND THE DEVELOPMENT OF ITS 
EXPORT CAPABILITIES, ESPECIALLY l,JHERE SCIENCE-INTENSE PRODUCTS 
ARE CONCERNED. THIS IS OUR LONG-TERM NATIONAL INTEREST. 

THE SWITCH FROM THE DISTRIBUTION TO THE INVESTMENT STAGE OF 
PRIVATISATION MUST PLAY A POSITIVE ROLE. THE TASK OF THE 1995 
PRIVATISATION POLICY IS TO FACILITATE AS MUCH AS POSSIBLE A RISE 
IN THE INVESTMENT ACTIVITY. THE RUSSIAN ECONOMY NEEDS EFFECTIVE 
MANAGEMENT OF STATE PRDPEIHY. THIS APPLIES ABOVE ALL TO THE 
BLOCKS OF SHARES HELD BY THE GOVERNMENT AS STATE PROPERTY. 

A STRATEGIC STRUCTURAL MANOEUVRE MUST BEGIN IN 1995. ITS AIM 
IS A RELATIVE REDUCTION OF THE RAW MATERIALS SECTOR OF THE 
ECONOMY AND AN INCREASE OF THE SHARE OF THE PROCESSING INDUSTRY, 
PARTICULARLY ITS SCIENCE-INTENSE PORTION, THE SERVICE SPHERE AND 
INTELLECTUAL ACTI V ITV. TH IS WI LL ALLOW US tmT ONLY TO ENTER AN 
ECONOMIC DEVELOPMENT STAGE BUT ALSO TO GIVE IT A MODERN QUALITY. 

THE PRIORITIES OF THE STRUCTURAL POLICY FOR 1995 ARE AS 
FOLLO\.JS: 

- TECHNOLOGICAL MODERNIZATION OF THE RUSSIAN ECONOMY, 
- CONSOLIDATION OF THE NATIONAL INDUSTRIAL INFRASTRUCTURE, 
- THE DEVELOPMENT OF EXPORTS; PARTICULARLY OF SCIENCE-INTENSE 

PRODUCTS. 
THE STRUCTURAL CHANGE WILL BE IMPOSSIBLE WITHOUT RADICAL 

CHANGES IN THE GOVERNMENT SUPPORT OF PRODUCTION AT THE FEDERAL 
LEVEL AND IN REGIONS. GOVERNMENT SUPPORT \.JILL BE EXTENDED FIRST 
OF ALL TO RUSSIA'S SCIENTIFIC AND TECHNOLOGICAL POTENTIAL. 

ONE OBLIGATORY CONDITION FOR OBTAINING GOVERNMENT SUPPORT IS A 
TOUGH CONTROL OVER ITS PURPOSE-ORIENTED UTILIZATION AND 
RESPONSIBILITY OF THE RECIPIENT FOR ASSUM~D OBLIGATIONS • 

. IT IS NECESSARY TO FI NANCE FULLY THE GOVERNMENT' S DEFENCE 
ORDERS. IT IS TIME TO BEGIN I~PLEMENTATION, AT LONG LAST, OF THE 
DECISION TO ESTABLISH FULLY STATE-FINANCED ENTERPIUSES. IT IS NO 
LESS IMPORTANT TO,LEARN TO USE RATIONALLY BUDGET RESOURCES AND TO 
REMEDY OLD STRUCTURAL DISPfWPOfHIONS IN THE DEFENCE SECTOR. AT 

.THE SAME TIME, I THINK THE FULFILMENT OF THE DEFENCE BUDGET 
APPROVED BY THE FEDERAL ASSEMBLY IS A MUST. 

WE CANNOT DO \.IITHOUT GOVERNMENT SUPPORT TO AGRICULTURE. SPRING 
FIELD WORI< WILL SOON BEGIN IN RUSSIA. I ASI< Tl-IE GOVERMMENT, 
REGIONAL AUTHORITIES, BUSINESS PARTNERS OF OUR FARMERS AND 
FARMERS THEMSELVES TO DO THEIR BEST TO ENSURE THE SUCCESS OF THE 
SPRING SOWING EFFORT. 

WE SHALL BE ABLE TO SECURE STRUCTURAL SHIFTS IF WE STRENGTHEN 
FINANCIAL DISCIPLINE AND OVERCOME INTER-ENTERPRISE NON-PAYMENTS. 
IN A NUMBER OF CASES NON-PAYMENT HAS BECOME A MECHANISM OF 
SERVING THE SELFISH INTERESTS OF SOME ECONOMIC MANAGERS. AMOTHER 
ASPECT OF THE SAME PROBLEM IS THE APPLICATION OF THE BANl<RUPTCY 
PROCEDURE TO LOSS-MAKING AND INSOLVENT ENTERPRISES. THESE ARE 
ACUTE PROBLEMS. AND BECAUSE OF THIS, I MUST SAY THAT THE 
GOVERNMENT COMMISSION FOR NON-PAYMENTS IS WORKING 
UNSATISFACTORILY SO FAR. 

FINANCIAL DISCIPLINE IS TO BE STRENGTHENED AT ALL LEVELS OF 
POWER. LET US AGREE AS FOLLOWS: NO ONE - EITHER THE FEDERAL 
ASSEMBLY, OR THE GOVERNMENT, OR THE PRESIDENT - IS ENTITLED TO 
MAl<E DECISIONS WHICH UNDERMINE THE BUDGET AND BOOST INFLATIOI\J. 

THE PROBLEM OF TAXES IS VERY COMPLICATED. I SAID EVERYTHING I 
HAD TO SAY ON THIS SCORE IN MY LAST YEAR'S MESSAGE. THE 
GOVERNMENT UNDERESTIMATED THE IMPORTANCE OF THIS QUESTION. THIS 
YEf.1n, IT \,JILL HAIJE TO MAl<E UP Fon Tl-IE LOSSES. 

IN 1995, WE SHALL CONTINUE OUR POLICY OF INTEGRATING OUR 
ECONOMY INTO THE WOHLD ECOMDMY. lHE MAII\J THING NOW IS TO SECURE 
RELIABLE PROTECTION OF THE DOMESTIC MARKET PRIMARILY \.JITH THE 
HELP OF ECONOMIC METHODS. THIS WILL BE A TACTICAL MANOEUVRE. IT 
WILL NOT CONTRADICT THE STRATEGIC POLICY OF GRADUALLY REDUCING 
THE CUSTOMS TARIFF RATES FOR IMPORTED GOODS. 

MORE 
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DURING THE FIRST REFORM YEARS~ THE TASK WAS TO CREATE MARKET 
', MECHANISMS AND A I\JEW SYSTEM ·oF SOCIAL PROTECTION OF OUR CITIZENS. 

WHILE CONTINUING TO ACCOMPLISH THAT TASK, WE HAVE TO MOVE ON. WE 
MUST NOW SECURE THEIR EFFECTIVE OPERATION. FOR THIS REASON, OUR 

PRIORITY NOW IS TO FILL THE ECONOMIC AND SOCIAL RIGHTS OF MAN 
WITH REAL SUBSTANCE AND REMOVE ALL FETTERS FROM THE CREATIVE 
ENERGY OF THE ENTITIES OPERATING ON THE MARKET. 

1995 MUST BECOME A YEAR OF FILLING ECONOMIC REFOUMS WITH 
SOCIAL SUBSTANCE. 

MAJOR CORRECTIVES WILL BE ~ADE IN THE BUDGET PHILOSOPHY AT 
THE FEDERAL AND REGIONAL LEVELS. THIS MEANS, FIRST OF ALL, THAT 
STATE MINIMUM STANDARDS WILL BE ~JOm<ED OUT FOf~ THE BASIC INDICES 
OF THE LEVEL OF LIVING, AND THE SPENDING ON SCIENCE, CULTURE, 
EDUCATION, HEALTH SERVICES AND THE ENVIRONMENT. THESE STANDARDS 
MUST BECOME MANDATORY. 

THE PROCESS OF FORMING•A CLASS OF REAL OWNERS IS IMPEDED BY 
) THE WEAK PROTECTION OF TIIE RIGHTS OF OWNERSHIP, FIRST OF ALL, 

THOSE ACQUIRED IN THE COURSE OF PRIVATISATION. WE NEED GUARANTEES 
OF THE RIGHT TO PRIVATELY UWN REAL-ESTATE, OF THE RIGHTS OF 
CREDITORS TO MORTGAGED PROPERTY, AND THE RIGHTS OF THE HOLDERS 
OF SHARES AND OTHER SECURITIES. 

IT MUST BE ADMITTED THAT THE RIGHTS OF CITIZENS HAVE FOUND 
THEMSELVES UNDER -SERIOl,JS TI-IHEAT EXACTLY ON THE SECURITIES MAm<ET. 

THE STATE IS OBLIGED TO ASSUME THE RESPONSIBILITY FOR PROTECTING 
THE POPULATION AGAINST SCHEMING ENTREPRENEURS. 

MUCH WILL HAVE TO BE DONE,IN 1995 TO ENSURE IN REAL TERMS THE 
RIGHT ·ro ADEQUATE REMUNERAT![!l-,I FOR WORI{ AND TO PROTECTION FROM 
UNEMPLOYMENT. THE FORECASTED EXPLOSIVE GROWTH OF UNEMPLOYMENT 
FAILED TO MATERIALIZE AGAIN. BUT THE TIME GIVEN THE GOVERNMENT 
FOR TAKING PREVENTIVE MEASURES AGAINST UNEMPLOYMENT IS COMING TO 
AN END. 

THE_ PRESENT SITUATION IS CLEARLY ABNORMAL - THE PRICES OF 
GOODS ARE CLOSE TO THOSE ON THE \.JORLD MARl-<ET, WHILE Tl-IE PRICE OF 

) 
LABOUR IS MUCH LOWER THAN THAT ON THE WORLD MAm<ET. CHEAP LABOUR 
CANNOT BE ·EFFECTIVE. NO NEW RESTRICTIONS SHOULD BE IMPOSED ON 
EARNINGS, AND THOSE THAT EXIST WILL BE GRADUALLY REDUCED. 

THE CONSTITUTIONAL PROVISION FOR MINIMAL WAGES MUST BE 
HONOURED AT ENTERPRISES REGARDLESS OF THE FORM OF OWNERSHIP. OF 
COURSE, DECISIONS ON RAISING MINIMAL WAGES MUST BE MADE 
RESPONSIBLY, PROCEEDING FROM THE BUDGET CAPACITY. 

ONE OF THE ILLS OF THE FIRST REFORM YEARS WAS MASS-SCALE 
PRACTICE OF DELAYING THE PAYMENT OF WAGES. THAT WAS A GROSS 
VIOLATION OF MAN'S INALIENABLE fUGHTS. THE REt::ENT STRH(ES OF 
MINERS REMINDED US AGAIN THAT TOUGH LEGISLATIVE MEASURES (.:iRE 
NEEDED IN THIS SPHERE. 

I SHALL NAME ANOTHER SOCIAL PROBLEM: THE RESTORATION AND 
PROTECTION OF INDIVIDUAL SAVINGS AGAINST INFLATION. ll~ 1995, WE 
SHALL MOVE AHEAD ALONG TWO LINES. 

FIRSTLY - TO DRAFT AND BEGIN IMPLEMENTING THE PROGRAMME LIF 
RESTORING INDIVIDUAL SAVINGS. 

SECONDLY - TO CREATE A SPECIAL INSURANCE MECHANISM DESIGNED 
TO PROTECT lNIJESTORS AGAINST THE HISI{ OF LOS11\IIJ MONEY. THE 
GOVERNMENT AND THE CENTRAL BANK HAVE ND RIGHT TO WEAKEN THEIR 
CONTROL OVER THE ACTIVITY OF co1,1MEHCIAL STnUCTUHES WHICH ATTRACT 
FINANCES CITIZENS. I WILL SAY MORE: THEIR CONTROL MUST BE TOUGH. 

I HAVE LISTED OI\JLY SOME OF THE ECONOMIC PROBLEM~; MEl'ITIONED IN 
THE MESSAGE TO THE FEDERAL ASSEMBLY. REAL PROGRESS IN THEIR 
IMPLEMENTATION SHOULD BECQl,lE THE MOST I MPOHTANT I MD I cnnm OF THE 
EFFICIENCY OF THE RUSSIAN STA"rE POWER IN 1995. 

MORE 
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ESTEEMED DEPUTIES 
RUSSIA WILL BE UNABLE TO PULL OUT OF THE ECONOMIC AND 

INTELLECTUAL CRISIS AS LONG AS THE DEVELOPMENT OF CULTURE REMAINS 
A SECOND-RATE CONCERN FOR THE STATE. 

ONE OF THE ACHIEVEMENTS OF RECENT YEARS WAS PLURALISM IN 
CULTURE, FREEDOM TO CHOOSE FROM AMONG CULTURAL VALUES. BUT 
SOC:CETY IS NOT INDIFFERENT TO l..JHfrr IUND OF CUL TLir~E WILL Sl·lf:\PE OUR 
YOUNGER GENERATION. 

THE STATE IS A GUARANTOR OF INTELLECTUAL PLURALISM. BUT IT HAS 
-._)O RIGHT TO BE EQUIDISTANT FROM i-=!LL THE Vl=HHOUS PHENOMENA OF OUR 
-~ULTURAL LIFE. THOSE AMONG THEM 1-JHICH FORM THE INDIVIDUAL'S RICH 

SPIRITUAL WORLD NEED THE GOVERNMENT'S PROTECTION AND PATRONAGE. 
THEY MUST BE ACCORDED MOST FAVOURED TREATMENT, INCLUDING IN 
TELEVISION AND RADIO BROADCASTING. PROBLEMS HEAR ARISE NOT ONLY 
FROM A SHORTAGE OF MEANS. WE NEED A WELL-THOUGHT-OUT CULTURAL 
POLICY. WITHOUT SUCH A POLICY, NO MONETARY INFUSIONS CAN BRING 
ABOUT iHE DESIRED EFFECT. 

HERE ARE THE PROBLEMS WHICH WE MUST BEGIN TO SOLVE IN 1995. 
IT IS NECESSARY TO WORK OUT A GRADED SYSTEM OF TAXATION OF 

THOSE ENTERPRISES AND FIRMS WHICH INVEST PART OF THEIR PROFITS IN 
THE DEVELOPMENT OF RUSSIAN CULTURE. THIS APPROACH IS NEEDED TO 
SUPPORT THE PUBLICATIONS OF SOCIALLY-MEANINGFUL LITERATURE, 
DOMESTIC CINEMATOGRAPHY, ETC. WHILE PROMOTING THE DEVELOPMENT OF 
PUBLIC AND PRIVATE INITIATIVE IN THE SPHERES OF EDUCTION AND 
CULTURE, THE STATE CANNOT AGREE TO A BLANKET PRIVATISATION OF 
THESE SPHERES. J LAST YEAR, t..JE ADOPTED AND BEGAN TO IMPLEMENT A PROGRAMME 
CALLED +CHILDREN OF RUSSIA+. AN EFFECTIVE AND REALISTIC NATIONAL 
PROGRAMME +RUSSIA'S YOUNGER GENERATION+ MUST BECOME THE NEXT STEP 
IN THIS DIRECTION. l THINK THIS WORK SHOULD BE ENTRUSTED TO 
GIFTED TEACHERS-~ND!SCHOLARS. WE HAVE SUCH IN RUSSIA. 

SUPPORT OF GIFTED O~ILDREN IS A TRADITION IN RUSSIA. THIS IS 
WHY, ALONG WITH THEIDEVELOPMENT OF PAID SERVICES, IT IB NECESSARY 
TO DEVELOP FREE <OR TOKEN-FEE PAYING> OUT-OF-SCHOOL INSTRUCTION 
AND TRAINING OF CHILDREN. I MEAN MUSIC, ART, SPORT AND OTHER 
SCHOOLS, INTEREST GROUPS AND COLLECTIVES OF CHILDREN. 

THE SHAPING OF THE YOUNGER GENERATION'S MENTAL MAKE-UP AND 
MORAL PRINCIPLES MUST BECOME THE MAIN TASK OF RUSSIA'S SECONDARY 
AND HIGHER SCHOOLS. HUMANITARIAN EDUCATION OF SCHOOLCHILDREN AND 
STUDENTS MUST BE CONSIDERABLY IMPROVED IN STATE-RUN AND PRIVATE 
EDUCATIONAL ESTABLISHMENTS. 

* * -¥.· 



. ' * * 
THE RUSSIAN MASS MEDIA ARE A QUESTION APART. OVER THE PAST FEW 

YEARS, THEY HAVE BECOME A POWERFUL MECHANISM OF DEFENCE OF 
DEMOCRACY, WHICH IS A NOT AN HONORARY TITLE BUT A HEAVY BURDEN TO 
CARRY. ONLY THOSE WILL COPE WHO ARE ABLE TO REALISE THE HUGE 
RESPONSIBILITY WHICH EVOLVES TO JOURNALISTS AT PRESENT. 

NATURALLY, THE RUSSIAN AUTHORITY IS ONLY LEARNING TO EXIST IN 
CONDITIONS OF FREEDOM OF EXPRESSION. ITS PATIENCE SOMETIMES RUNS 
SHOFH. SOME PEOPLE PHEFER TD ISSUE COMMANDS AND BRING DIRECT 
PRESSURE TO BEAR ON JOURNALISTS. 

BUT I WOULD POINT TO THE OTHER SIDE AND SPEAK ABOUT WHAT THE 
MEDIA SOMETIMES FEELI FREE TD DO. THE MEDIA SOMETIMES VIOLATE THE 
LEGAL FRAMEWORK. TO MY DEEP REGRET, WORDS WHICH IN THE PAST HIT 

) 
THE EYE ONLY IF SCFU BBLED ON WALLS CAN NOt.-J BE USED IN HEADLINES 
IN NATIONAL NEWSPAPERS. IT IS IMPOSSIBLE TO AGREE TO THE ATTEMPTS 
MADE BY SOME PUBLICATIONS 10 TURN THE FREEDOM OF MASS INFORMATION 
INTO A FREEDOM FROM OBLIGATIONS BEFORE SOCIETY. 

THE CONSTITUTIONAL PRINCIPLE OF THE FREEDOM OF THE MASS MEDIA 
IS INVIOLABLE. DEMOCRATIC SOCIETY AND RUSSIA'S STA!E CANNOT EXIST 
WITHOUT IT. OPENNESS OF INFORMATION MUST FORM THE 'CORE OF THE 
STATE POLICY IN THE ~IELD OF THE MASS MEDIA. 

AT THE SAME TIME, THE GOVERNMENT INFORMATION POLICY MUST 
PROMOTE CREATINE PRINCIPLES AND LAY BARE THE TRUE AIMS AND 
MOTIVES OF THE ACTJVITY OF ALL BRANCHES OF POWER. I BELIEVE THAT 
THIS IS THE POSITION SHARED BY MOST RUSSIAN JOURNALISTS. THEIR 
VOCATION IS TO SERVE RUSSIA'S SPIRITUAL AND MORAL RENAISSANCE AND 
TO SUPPORT ALL USEFUL AND PROGRESSIVE INITIATIVES. AS IT IS, 
JOURNALISTS SEEM TO BE OBLIVIOUS OF THE WHOLE OF RUSSIA FROM THE 
BALTICS TO THE PACIFIC, WITH THE EXCEPTION OF MOSCOW AND 
CHECHNYA. 

) I WANT TO EXPHESS MY PERSONAL OPINION. I AM PREPARED TO PUT UP 
WITH THE MOST RIGOROUS CRITICISM OF STATESMEN AND ESTABLISHMENTS. 
BUT CRITICISM SHOULD NOT TURN INTO MOCl'.ERY OF THE STATE. I AM 
PHEPARED TO PUT UP WITH ·THE MOST RIGOROUS CRITICISM OF OUR POWER 
METHODS IN CHECHNYA. BUT I SHALL NEVER AGREE WHEN CDWARDNESS AND 
NON-FULFILMENT OF THE OATH ARE POSED FOR TOP VALOUR. I AM READY 
TO REACT TO THE TOUGHEST CRITICISM OF OUR POLICY, BUT IT MUST NOT 
CALL INTO QUESTION THE COUNTRY'S INTEGRITY AND CROSS THE LINE 
BEHIND WHICH RUSSIA'S DISINTEGRATION BEGINS. 

AND ANOTHER THING. IT HAS BECOME FASHIONABLE LATELY TO PICTURE 
THE PRESIDENT AS SOMEONE WHO PERSECUTES THE PRESS. I SHALL SAY 
THIS FRANKLY: ATTEMPTS HAVE BEEN MADE TO USE THE PRESIDENT TO PUT 
THE PRESS INTO A STRAIT-JACKET. THOSE ATTEMPTS FAILED AND WILL 
FAIL. ALTHOUGH IT IS NOT EASY TO COUNTERACT SUCH ACTIONS. IF WE 
REALLY WANT TO PRESERVE THE SHOOTS OF FREEDOM W~IICH HAVE ALREADY 
SPROUTED IN RUSSIA'S SEVERE CLIMATE, LET US ACT TOGETHER. 

MORE 
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.. 
ESTEEMED DEPUTIES OF THE FEDERATION COUNCIL AND THE STATE DUMA 

THE SOVERElNGTY OF THE RUSSIAN STATE COVERS AM IMMENSE 
TERRITORY. IT INVOLVES NUMEROUS PEOPLES. THAT IS WHY THE FUTURE 
OF RUSSIA IS IN FEDERALISM. THIS IS THE BEST WAY TO UNITE THE 
STATE. 

WE AGREED TO A CONSIDERABLE EXPANSION OF THE RIGHTS OF 
REPUBLICS, TERRITORIES, REGtONS AND AUTONOMIES. NATURALLY, WITHIN 
THE FRAMEWORK OF THE CONSTITUTION. THIS IS OUR PRINCIPLED 
POSITION. BUT IT IS IMPORTANT THAT THE REGIONS PRESERVE THE 
FEELING OF REALITY AND UNDERSTAND THAT THE~R POSSIBILITIES ARE 
NOT LIMITLESS. LAST YEAR TREATIES WERE SIGNED WITH TATARSTAN, 
BASHKORTOSTAN AND ·•<ABARDINO-BALKARIA. TIME SHOWED THAT IN THAT 

) PERIOD THE TREATIES HELPED REGULATE RELATIONS WITH THE SUBJECTS 
OF THE FEDERATION. 

WE HAVE ACCUMULATED CONSIDERABLE EXPERIENCE IN IMPLEMENTING 
THE REGIONAL POL I CY. 199 L~ BECAME THE YEAH WHEN THE RUSS I AN BUDGET 
FEDERALISM WAS BORN. AS A RESULT BUDGET INDEPENDENCE AND 
RESPONSIBILITY OF THE SUBJECTS OF THE FEDERATION INCREASED. WE 
SUCCEEDED TO DROP TENSIONS IN INTER-BUDGET RELATIONS TO A CERTAIN 
EXTENT. IN 1995 IT IS NECESSARY TO OIL THE NEW MECHANISM OF 
BUDGET RELATIONS AND SPREAD IT TO ALL THE SUBJECTS OF THE 
FEDERATION. 

A SPECIAL FEDERAL PROGRAMME ON DEPRESSION REGIONS WHERE THE 
SITUATION IS WORSE THAN IN OTHERS IS EXTREMELY NECESSARY. THE 
WORK ON IT WAS INTENSIVELY CARRIED OUT IN THE PAST YEAR. IN 1995 
IT SHOULD BE ADOPTED. 

SUBJECTS OF THE FEDERATION ARE DRAFTING THEIR CHARTERS AND 
CONSTITUTIONS. THIS IS A POSITIVE PROCESS, BUT ONE SHOULD NOT 

) 
FORGET THAT A Cl TI ZEN SHOULD FEEL ~JELL-PROTECTED BY THE 
CONSTITUTION OF THE RUSSIAN FEDERATION ON ANY TERRITORY OF THE 
COUNTRY. LEGISLATIVE WORK OF SUBJECTS OF THE FEDERATION SHOULD 
NOT UNDERMINE THE UNITY OF THE ~USSIAN LEGAL SPACE. 

IT IS IMPOSSIBLE TO ORGANISE LIFE IN SUCH AN IMMENSE COUNTRY 
AS RUSSIA WITHOUT SELF-GOVERNMENT. SO FAR IT HAS BEEN CONNIVED 
THAT LOCAL SELF-GOVERNMENT, RELATIONS BETWEEN REGIONAL AND 
MUNICIPAL AUTHORITIES ARE THE BUSINESS OF THE SUBJECTS OF THE 
FEDERATION. SUCH A TREND IN THE POLICY SHOULD BE OVERCOME. 

UNFORTUNATELY, THE DHAFT FEDERAL PROGRAMME OF STATE SUPPORT TO 
LOCAL SELF-GOVERNMENT HAS BEEN WANDERING FROM ONE MINISTRY TO 
ANOTHER FOR MORE THAN A YEAR. IN 1gg5 THE GOVERNMENT SHOULD 
APPROVE THE DOCUMENT. 

SPECIAL ATTENTION SHOULD BE PAID TO OUR CITIZENS AND 
COMPATRIOTS LIVING IN THE NEAR ABROAD. USING ALL LAWFUL MEANS, 
THE RUSSIAN LEADERSHIP WILL CONTINUE TO PROTECT EQUAL PARTNERSHIP 
RELATIONS OF OUR COMPATRIOTS IN NEWLY INDEPENDENT STATES. 

WE MUST PROTECT THE RIGHTS OF REFUGEES AND MIGRANTS. THE TASK 
OF LEGISLATIVE BODIES AND THE GOVERNMENT IS TO ENSURE THEIR 
RECEPTION AND SETTLEMENT. 

SPEAKING ON FEDERATIVE RELATIONS I BELIEVE IT NECESSARY TO 
FOCUS ON THE CHECHEN PROBLEM. 

MORE 
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THE LATEST EVENTS IN CHECHNYA REFLECT ALL PROBLEMS OF MODERN 
RUSSIA. 

FOR A LONG TIME WE COULD NOT GET DOWN TO SOLVING THE CHECHEN 
PROBLEM. RUSSIAN SOCIETY WAS AS IF REPENTING FOR THE IMPERIAL 
PAST OF THE STATE AND FEARED THAT IT WOULD BE UNDERSTOOD IN THE 
WRONG WAY. THE AFGHAN SYNDROME AND THE PROTRACTED STAND-OFF 
BETWEEN AUTHORITIES OF RUSSIA ALSO HAD AN IMPACT. THESE ARE ALL 
DEEP-ROOTED REASONS WHICH DELAYED THE SETTLEMENT OF THE CHECHEN 
PROBLEM FOR SO LONG. 

BUT THERE WAS ALSO ANOTHER THING - WHAT WAS HAPPENING IN 
CHECHNYA WAS UNDERESTIMATED. AT ALL LEVELS OF AUTHORITY. 

WE SHALL CALL A SPADE A SPADE: IN ONE OF THE RUSSIAN REGIONS -
ON THE TERRITORY OF THE CHECHEN REPUBLIC A REAL DICTATORSHIP WAS 
ESTABLISHED AS A RESULT OF AN ARMED MUTINY. 

ILLEGAL ARMED FORCES, WELL TRAINED, EQUIPPED AND ORGANISED, 
WERE ACTUALLY CREATED THERE. 

THE REGIME IN CHECHNYA MADE THE CRIMINAL BUSINESS ITS MAIN 
JOB. CRIMINAL ACTIVITIES BECAME THE MAIN SOURCE OF ITS REVENUES 
AND THE MAIN GOAL OF ITS EXISTENCE. 

THE MERGING OF THE CRIMINAL WORLD AND AUTHORITIES, WHICH 
POLITICIANS AND JOURNALISTS CONSTANTLY QUALIFIED AS THE MAIN 
THREAT TO RUSSIA, BECAME A REALITY IN CHECHNYA. IT WAS A TEST 
GROUND FOR PREPARATION AND SPREAD OF CRIMINAL POWER ACROSS 
RUSSIA. IF WE DO NOT WANT THE CHECHEN DEVELOPMENTS TO REPEAT, WE 
MUST NOT ALLOW THE ESTABLI@iMENT IN ANY PART OF RUSSIA OF 
F~El3IIJNAL DICTATOHSHIPS, ·1 HE UBIJl~PING OF POWER i~hlD SO ON. 

WE HAVE BEEN FOR TOO LONG CH~RISHING THE HOPE THAT THE 
SITUATION WILL BE SETTLED BY ITSELF, THAT A COMPROMISE WAS 
POSSIBLE. THIS WAS A FATAL MISTAKE. SUCH ABSCESSES LIKE THE 
MEDELLIN CARTEL IN COLUMBIA, THE +GOLDEN TRIANGLE+ IN SOUTH-EAST 
ASIA AND THE CRIMINAL DICTATORSHIP IN CHECHNYA DO NOT RESOLVE BY 
THEMSELVES. 

TO PRESERVE ITS SOVEREIGNTY, INDEPENDENCE AND INTEGRITY THE 
STATE CAN AND MUST USE TH~ FORCE OF AUTHORITY. BUT OUR STATE' 
TURNED OUT TO BE UNPREPARED FOR EFFICIENT POWER ACTIONS. THIS IS 
THE REASON FOR LOSSES. THIS IS THE ROOT OF HUMAN RIGHTS 
VIOLATIONS IN THE COURSE OF COMBAT ACTIVITIES. 

WE ALL HAVE TO LEARN LESSONS FROM THE DRAMATIC DEVELOPMENTS. 
AND IF WE SERIOUSLY INTEND TD DO THAT, WE SHOULD NOT DO IT 
STRAIGHT FROM THE SHOULDER. WE HAVE TO ANALYSE ALL ASPECTS OF THE 
CHECHEN ANOMALY TOGETHER, TO ANALYSE THE ACTIVITIES OF ALL BODIES 
OF AUTHORITY IN RESTORING THE CONSTITUTIONAL LAWFULNESS IN 
CHECHNYA. ONLY ON THAT BASIS SHOULD DECISIONS BE ADOPTED. 

ANOTHER THING IS ALSO IMPORTANT. RUSSIA IS GETTING RID OF THE 
CANCER TUMOUR OF THE GROZNY REGIME DURING THE BEGINNING OF THE 
CRE~TION OF ITS NEW STATEHOOD, WHILE THE CIVIC SOCIETY HAS NOT 
MATURED AND DEMOCRATIC TRADITIONS ARE WEAK. IN THESE CONDITIONS 
SOCIETY REFRAINED FROM CHAVINISTIC AND MILITARY HYSTERIA. 
AUTHORITIES HAD ENOUGH PATIENCE NOT TO CUT SHORT THE WAVE OF 
CRITICISMS, TO REMAIN OPEN BOTH TO THE COUNTRY AND TO THE OUTSIDE 
WORLD. ALL THESE ARE SIGNS OF THE EMERGENCE OF A NORMAL 
DEMOCRATIC STATEHOOD. IT HAS PASSED THE FIRST THE FIRST AND VERY 
SEVERE TEST. 

MORE 
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THE SETTLEMENT OF THE CHECHEN CRISIS IS NOT LIMITED TO THE USE 
OF MILITARY FtmCE. \,JE SHALL Gl\lE PIUORITY MOSTLY TO POLITICAL AND 
ECONOMIC METHODS OF SETTLEMENT. IN CHECHNYA LEGITIMi=ITE BODIES OF 

. POWER ic~I\JD LOCAL SELF-GOIJE.1~1-IHEMT SHOULD BE REBTOi<ED. vJE f-"1HE· _ 
INTERESTED THfH IT HAPPENS AS SOOM AS POSSIBLE. Fl DECREE HAS 
ALREADY BEEN SIGNED ON ADDITIONAL l~EASURES TO RESTORE THE ECONOMY 
AND SOCIAL SPHERE OF THE CHECHEN REPUBLIC. 

TODAY IT CAN BE OFTEN 1-1Ef4RD: l-JE HOPED THf-)T OUR i4RMED FORCES 
AND INTERIOR TROOPS WERE STRONGER AND MORE EXPERIENCED, THAT 
THEIR COMBAT READINESS WAS HIGHER. THEIR FAILURES, SETBACl(S AND 
MISTAl<ES OF THE COMMAND ARE A PAINFUL BLO~J ON PATHIOTIC AND CIVIC 
FEELINGS, ON THE DIGNITY OF RUSSIANS. 

IT IS TO BE ADMITTED THAT THE ARMED-FORCES ARE NOT WELL 
PREPARED FOR SETTLING CONf-'LICTS OF L0Cr1L CHARACTEH. 

THE LEGAL AND ORG~UHSiHIONAL NECHANISM OF THE USE OF THE ARMED 
FORCES AND OTHER POWER STRUCTURES IN CASE OF AN ARMED MUTINY UN 
THE TERRITORY OF THE RUSSIAN FEERATION HAS NOT BEEN CREATED. 
IMEFFIClENT IS THE INTERf-1CTION _OF THE ARMED For<CES, THE INTERIOR 
TROOPS, FRONTIER TROOPS, THE FEDERAL COUNTERINTELLIGENCE SERVICE 
AND OTHER POWER STRUCTURES IN SUCH CONFLICTS. . 

ALL THIS BECAME A BIG BURDEN ON THE SHOULDERS OF SOLDIERS AND 
OFFICERS PARTICIPATING IN THE SETTLING OF TIIE CHECHEI\J CRISIS. 

THEY DO NOT SHOOT FFmM BEHIND THE Bi=IC.'.S OF HOMEN f-)ND CHILDREN, 
l'HEY DO NOT USE TI1EM AS A LIVE SHIELD, THEY DO NOT SET UP COMBAT 
STRONGHOLDS IN SETTLEMENTS LINDEF;i THE COl.,tER OF F<ESIDENTH-lL 
BUILDINGS AND HOSPITALS. AN OVERWHELMING MAJORITY OF RUSSIAN 
SERVICEMEN D1SPU'.!YED THElf< BEST MILlHrnY QUALITIEEi t,.JHILE 
FULFILLING THEIR TAS1"8. THEl~EFORE, SPECH:'.JL ATTENTION SHOULD BE 
DEVOTED TO THE STRENGTHENING OF THE ARMED FORCES THIS YEAR. 

THE GENERAL CONCLUSIOM \,JHICH I MAl-<E r~s THE SUPREME 
COMMANDER-IN-CHIEF, AND NOT ONLY PROCEEDING FROM THE CHECHEN 
CR rs IS SETTLEMENT, I 8 THAT r~EFORM OF THE (-1HMED FDr~CES IS CARR I ED 
OUT TDD SLO~JL Y. 

IN 1995 RESOLUTE MEASURES SHOULD BE ADOPTED TO REORGANISE THE 
(.::\f~MED FOR11:ES AND OTHER TROOPS WITH DUE CDNSIDEHATIOM OF Tl-IE 
EXISTING PROBLEMS OF ENSURING THE NATIONAL SECURITY OF RUSSIA, 
AND PROCEEDING FliOM THE ECONOMIC Al'-..JD DEMOGHAPHIC POSSIBILITIES OF 
THE COUNT RY. 

IT IS NECESSARY TO RAISE THEIR TECHNICAL OUTFIT, IMPROVE THEIR 
Pl10VISI01'1, ru:ilSE THE OPE1<rffIDN1=\L nMD COMB<-H n~nINING TU THE LE'v'EL 
OF MODERN REQUIREMENTS. 

COORDINATION OF DEPARTMENTS IN SOLVING THE TASKS OF ENSURING 
BOTH LAl-J AND OHDEH WITHIN THE COUNTHY AND THE DEFEMCE CAP(·"JDILITY 
OF RUSSIA IS TO BE RADICALLY ENHANCED. 

THE ORDER OF MANNING TROOPS, THE PERSONNEL POLICY SHOULD BE 
REt.'ISED, A PF<OPER MDBILISiHIOM F<EADHlESS OF THE COUNTRY IS TO BE 
ENSURED. THE SYSTEM OF MILITf.~HY EDUCATION SHOULD BE FUHTHEr~ 
IMPROVED. THE REORGANISATION OF THE DEFENCE INDUSTRY SHOULD 
ACQUIHE A GOAL-OIHENTED Cl·IAHACTEH. 

THE I MPLEMEtHAT I ON OF THE PU-=!NNED MEASURES IN THE SPHERE OF 
DEFENCE (,,JI LL BECOl•IE TIIE l?-AB IS For~ THE CHEAT I m-1 DF '4 HI GI-IL Y 
EFFICIENT ARMY OF HIE RUBSIAl•l FEDEF~ATION \,JHICH ~JILL NOT BE 
NUMEHDUS, DUT l,JILL BE SUFFICIENTLY MnMMED AND EG!UIPPED t.JITH 
MODEm~ nr~MAMENTS i-=IND SOCU:!LLY PfWTEClED. 

MOnE 
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• YEL TBIN 1 S r-1DDRESS TO Pf~RL1f.1MENT .- FULL TEXT - 12. 
+CORRECTED VERSION+ 

ESTEEMED DEPUTIES 
THE NEW DEMOCRATIC RUSSIA HAS ADVANCED TO THE INTERNATIONAL 

ARENf-1 TH HEE YEAr~S AGO. A LOT DF CHANGES H(:\\/E Tf."ll·{EH PLACE S 1 NCE 
THEN. RUSSIA BECf-lME AN r-1CTI \,IE PARTICU:,r-1NT IN THE EFFORTS OF THE 
I NTEHNAT I OMt-)L COMMUM I TY TO SUPPORT PEACE IM \,'Al~ I OUS HOT SPOTS OF 
THE PLANET. 

IN 1994 IN NAPLES THE +GREAT SEVEN+ OF THE LEADING WORLD 
POl.-JERS BEG1-iN TO GR('.lDUALL Y DEVELOP INTO THE +G-8+ n1n1·,nrn TO 
RUSSIA. WITH ACTIVE RUSSIAN PARTICIPATION THE CSCE WAS 
TRANSFORMED INTO THE ORGAl~ISATION ON SECURITY AND COOPERATION IN 
EUROPE. A FULL-SCALE AGREE~IENT ON ECONOMIC COOPERATION BETWEEN 
THE EUROPEAN UNIOI'~ 1-\HD mm COUMTRY H1-=-is BEEM SlGNED. THE 

) 
COOPERATION OF OUR COUNTRY \..JITH THE UNITED NrlTIONS 1':JND UTHEf{ 
INTERMf.HIONAL ormnNISATIOl•lS IS EXPANDING. 

A SEARCH FOR EFFICIENT WAYS OF EQUAL COOPERATION WITH NATO IS 
GOING ON. RUSSIA CONTINUES T~E GRADUAL ELIMINATION OF ARMAMENTS 
ACCORDING TO EARLIER CONCLUDED AGREEMENTS AND HAS BEGUN TO 
RADICALLY REDUCE THE ARMED FORCES. WE EXPRESSED READINESS TO 
PROCEED ALONG THE PATH OF MEASURES OF TRUST AND SECURITY. 

l,IE A RE COM V I NCED THAT THE 17UTU HE rn:: OUR CONT ll'~ENT AMD OF THE 
l,,JI IDLE l,,JOf~LD COMMUN I TY IS lf,J UN I TY, l N 1 MTEGRAT I ON or- THE G 1 GnNT IC 
ECOMOMIC POTEMTihL, IM coormn1nTION OF POLlTIC1-1L EFFOIHS. IT IS 
ONLY IM THIS l,,Jf.lY THAT IT 18 POSSIBLE TO Ql.,'ERCOME THE NUMEHOUS 
MI!:;F"OIHUNES OF THE MODEHM \,JCmLI) ·- CIVIL,· LOCAL f~MD nEG:COHnL \,JARS, 
SOCHlL INJUSTICE, l·IUMGER nMD PUVEfHY OF THE \.-JI-IDLE PEOPLES, DHUG 
THAFFHOMG, SMUGGLING OF ~-JEnPOMS, TO SAVE THE El··P,'IHOMl•IEMT. 

THE l.-JORLD NEEDS COOPEf<i=!TlOM, THE Bf-18IS OF \.-HUCH IS A MUTUAL 
f<ESPECT OF LAl,JFUL fUGHTS (-\ND INTERESTS OF STATES, mnHER Tl·lmJ THE 
STRUGGLE OF=- SELFISH INTEf.!ESTS r-1ND THE LOGICS OF IMMMEDIATE 

_)
---.. PROFITS AMD RUTHLESS COMPETITION. THE MDr~E SO, IT IS 

lN(.~DMISSlBLE TO f.'.ILLOW NE\.-J SPLITS IN EUHOPE AND THE l.-JOf~LD. 
SOMETIMES l.-JE CAN HEAR THnT PAFHMERSHIP l.-JITH THE MEt-.1 HUSSIA IS 

PREM(Hl.lRE. f-18 f-1 RULE, BEH lt~D BUCH STATEMENTS THE HE IS THE \..JI SH TO 
ELIMIM(:'.JTE n PIJTENTil'.:'.!L COMPETITOR. IF SUCH AMBITIONS DDMIN(ffE IN \ 
THE WEST, THEN THE EFFOHTS TD CF~EATE A NEl.-J, MOHE JUST f-lND Sf:1FEF< 
l,.t(mLD OHDEH ~·.JOULD BE Ul•IDEHlil.l l·lED. THEN THE l··IUMnH I TY ~.JI LL MOT STEP 
l NTO THE 21 ST CENTUF~Y, BUT t,.J 1 LL BE THHO\,JM BACI( INTO THE 1 '::>TH 
CENTURY. 

CHARACTERISTIC IN Tl·IIS RESPECT IS THE INTEMTIOM TO PUSH NATO 
Tm..Jn1ms EXPhMSION TO THE EAST ~-JHICH IS DETIHMEMT(:,L TO 
THE JOINT EFFORTS IN ·CREATING A NEW MODEL OF GENUINE PAN-EUROPEAN 
SECURITY. \,JE DO MOT CONCEAL \..-ll ll=iT CONCRETELY DOES NOT SU IT US I I·~ 
TH IS BCE NA H 10 r-1ND ~·JflY HUSS Hl IS (=IGf::iI MST l T. 

Toor:w THE PROBLEM OF TllE TYPE OF MUTU14L HEU."frI (Jl,IS OF THE 
STATES ON THE EUROPEAN CONTINENT IS BEING SOLVED AND FOR A LONG 
TIME. OH THE VEHY CI.Ji-11 !MEHT FHCJM l,.JHICI-I T\,JO GLOBf=IL lr11L1TJ'..1RY 
crnnsTHDPHIES Hf-lD l\EFf.lLLEt•l [il\l THE \..JDF?LD. f.lND \,•JE DO NOT t•U:HH 
El.lHOPE AHD THE l•JOl~LD nETUHN TO THE OLD m~ NE\..J DI \.1 1SlOH LIMEf:::. 

MUF~E 

TASS-02-iG 07~9EST< 
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+EMBARGOED UNTIL THE PRESIDENT DELIVERS THE ADDRESS TO 
PARLIAMENT, CHANGES POSSIBLE+ 

.YELTSIN'S ADDRESS TO PARLIAMENT - FULL TEXT - 1 ":i' ...,. 

IT IS ALWAYS POSSIBLE TO FIND A SOLUTION IF BOTH SIDES STRIVE 
FOR PARTNERSHIP AND FUTURE COOPERATION. THIS IS OUR CHOICE AND WE 
WORK ON IT WITH THE UNITED STATES AND OTHER COUNTRIES. BUT THE 
CONSTRUCTION WHICH IS INTENDED TO BE BUILT ON RUSSIAN WESTERN 
FRONTIERS, WHERE NATO IS HASTILY BEING ADVANCED TO, IS BASED ON 
DIFFERENT PRINCIPLES. BY EXPANDING NATO THE WEST ALLEGES THAT IT 
WANTS TO DEFEND EAST-EUROPEAN COUNTRIES FROM THE SO-CALLED +BLACK 
THOUGHTS+ OF MOSCOW. 

I STATE WITH RESPONSIBILTY: THEY DO NOT EXIST. WITH ALL 
CONTRADICTIONS OF THE TRANSITION PERIOD, RUSSIA IS ADHERENT TO 
THE VALUES OF DEMOCRACY. OUR WISH TO PARTICIPATE IN THE 

). 
CONSTRUCTION OF A NEW WORLD ORDE"R TN THE EUROPEAN AND GLOBAL 
SCOPE REMAINS UNCHANGED.,. 

) 

IN 1995 THE RUSSIAN FOREIGN POLICY IN PROTECTING THE STATE 
INTERESTS SHOULD COMBINE CONSISTENCY AND FIRMNESS WITH 
F'.EXIBILJTY AND PRAGMATJSM. :1 

' ~. .. 'l,o 

RUSSIA DOES NOT INTEND ro CONFRONT WITH ANY INTERNATIONAL 
+POWER CENTRE+. ITS OP'JlMAL STRATEGY IN THE COMING YEARS WILL BE 
A STRATEGY OF REALISTICIPARTNERSHIP IN ALL AZIMUTHS. WE SHALL 
DEVELOP RELATIONS BOTH 1-JITH THE UNITED STATES AND THE COUNTRIES 
OF EUROPE, AS WELL AS CHINA, INDIA, JAPAN, LArIN AMERCIAN STATES, 
WITH ALL COUNTRIES OF THE WORLD WHICH ARE READY TO MAINTAIN A 
DIALOGUE WITH RUSSIA ON AN EQUAL AND MUTUALLY ADVANTAGEOUS BASIS. 

RUSSIA WILL CONTINUE TO VIEW ENHANCED RELATIONS WITH THE CIS 
STATES AS A PRIORITY. LAST YEAR VARIOUS WAYS OF INTEGRATION OF 
OUR STATES WERE PROPOSED. I BELIEVE THE MOST OPTIMAL IS THE WAY 
WHICH HAS BEEN ALREADY ACCEPTED IN THE COMMONWEALTH. IT ALLOWS TO 
MOVE TOWARDS INTEGRATION IN THE BEST REGIME FOR EACH STATE. THIS 
CONCERNS THE SPEEU!OF INTEGRATION AND ITS LEVEL. 

THE CENTRE OF RUSSIAN INTERACTION WITH EUROPEAN STATES IS THE 
CREATION OF A SECURITY MECHANISM FOR THE 21ST CENTURY. THE MAIN 
THING IS THAT NOBODY REMAINS ISOLATED FROM ADOPTING DECISIONS 
CONCERNING THE FATE OF EUROPE. 

PARTNERSHIP WITH THE UNITED STATES ON THE BASIS OF MUTUALLY 
ACCEPTED BALANCE OF INTERESTS IS A MAJOR DIRECTION OF THE RUSSIAN 
FOREIGN POLICY. FIRMLY DEFENDING OUR POSITIONS, WE SHALL CONTINUE 
TO TRY AND ENHANCE THE SOLID POTENTIAL ACCUMULATED IN THE LAST 
YEf-)RS. 

WE SHALL BE MORE ACTIVE IN THE PACIFIC DIRECTION IN OUR 
FOREIGN POLICY. IT IS IMPORTANT THAT A STABLE CHARACTER OF 
RELATIONS WITH THE LEADING COUNTRIES OF THE REGION HAS BEEN 
ACQUIRED. 

THE EFFICIENT IMPLEMENTATION OF THE RUSSIAN FOREIGN POLICY 
DEMANDS THE CREATION AT THE RUSSIAN PRESIDENT OF A STRICT 
MECHANISM OF INTER-DEPARTMENTAL CODRriINATION IN THE SPHERE. THIS 
WILL ALLOW TO CONSISTENTLY IMPLEMENT INTO LIFE THE FOREIGN POLICY 
INITIATIVES, WILL PROMOTE AN EFFICIENT DIALOGUE BETWEEN RUSSIA 
AND FOREIGN COUNTRIES. 
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+EMBARGOED UNTIL THE PRESIDENT DELIVERS THE ADDRESS TO· 

PARLIAMENT, CHANGES POSSIBLE+ 

.YELTSIN'S ADDRESS TO PARLIAMENT - FULL TEXT - 14. 

ESTEEMED DEPUTIES 
I THINK IT NECESSARY TO POINT OUT THE MOST IMPORTANT THINGS 

WHICH WILL BE THE FOCUS OF MY CONCERN IN 1995. I SHALL WORK TO: 
FIRST. UPGRADE THE EFFICIENCY OF THE RUSSIAN GOVERNMENT ON THE 

BASIS OF LAW AND DEMOCRATIC PRINCIPLES. CONSOLIDATING GUARANTEES 
OF HUMAN RIGHTS AND FREEDOMS. 

SECOND. RESTORE PEACE AND QUIET IN THE CHECHEN REPUBLIC. WE 
MUST TRANSFORM THE DESTRUCTIVE ENERGY OF THE CHECHEN CRISIS INTO 
POTENTIAL FOR FORTHCOMING CHANGES IN THE INSTITUTES OF POWER, IN 
THE ARMY, AND IN POLITICAL AND GOVERNMENT PRACTICE. 

) THIRD. MAKE DEEPER THE COUNTRY'S PUBLIC ACCORD. 
FOURTH. CONTINUE ECONOMIC REFORM AND FILL IT WITH SOCIAL 

SUBSTANCE. 
FIFTH. ACCOMPLISH COURT REFORM. 
SIXTH. PREPARE AND HOLD THE ELECTIONS TO THE STATE DUMA IN 

DECEMBER 1995 AND THE PRESIDENTIAL ELECTIONS IN JUNE 1996. 
AND FINALLY. THIS YEAR MARKS THE 50TH ANNIVERSARY OF THE GREAT 

VICTORY. IT IS OUR DUTY TO CELEBRATE THIS ANNIVERSARY IN AN 
APPROPRIATE MANNER AND DEDICATE THIS YEAR TO THE VETERANS OF THE 
GREAT PATRIOTIC WAR. 

I HOPE THAT THESE EFFORTS WILL BE SUPPORTED BY YOURSELVES, 
ESTEEMED DEPUTIES, BY THE GOVERNMENT, PARTIES AND PUBLIC 
MOVEMENTS, AS WELL AS BY ALL THOSE WHO HOLD RUSSIA'S FUTURE DEAR. 

* * * 
) THE YEAR OF 1994 IS ALREADY PART OF HISTORY. IT WAS A 

DIFFICULT YEAR. AND STILL I AM CONFIDENT THAT 1994 WILL GO DOWN 
IN PEOPLE'S MEMORY AS~· YEAR OF UNOBTRUSIVE BUT ACTUALLY TITANIC 
WORK OF CITIZENS AIMED AT NORMALISING THE LIFE IN THEIR COUNTRY. 

WE WANT A DEMOCRATIC, LAW-GOVERNED SOCIETY TO TAKE FIRM ROOT 
IN RUSSIA WITH DUE ACCOUNT OF ETHNIC PECULIARITIES AND TRADITIONS 
OF 1 TS PEOPLES. 

WE WANT LAW TO REIGN SUPREME IN OUR COUNTRY AND BE THE. SAME 
FOR ALL CITIZENS IRRESPECTIVE OF THEIR SOCIAL STATUS, 

WE WANT THE RUSSIAN FEDERATION TO BE AND ALWAYS REMAIN A 
SINGLE AND INTEGRAL STATE, 

WE WANT SOCIAL PARTNERSHIP TO BE CONSOLIDATED IN RUSSIA AND 
PROTECTION OF EVERY CITIZEN'S LIFE, DIGNITY, PROPERTY AND RIGHTS 
TO BE SECURED. 

THESE OBJECTIVES ARE PROCLAIMED IN THE CONSTITUTION. 
" •~ .~ ..... - ·: , .. - . . ~ 

-
: -·. ALL TOGETHER WE SHALL CERTAINLY ATTAIN THEM. IT WILL NOT 

BE SIMPLE TO ACCOMPLISH. WE KEEP STUMBLING OVER OUR OWN MISTAVES, 

!u~,~~m ARE ACQUIRING !~.:_~ELESS E:_:~,!I_E~E~·~-..._ ~~;-:: _ ~ !". f .._. 

WE MUST ALL NURTURE. CONFIDENCE IN FUTURE SUCCESS, IN THE 
CREATIVE POTENTIAL OF ciUR NATIONAL CHARACTER AND ITS WISDOM. 

OUR MOTHERLAND DESERVES A HAPPY FUTURE AND SHE WILL HAVE IT. 
ITEM ENDS 



LEWIS T. PRESTON 
President 

THE WORLD BANK 
Washington, D.C. 20433 

U.S.A. 

December 8, 1994 

ORIG: . EUR II 
MD 

Mr. Michel Camdessus 
Managing Director 
International Monetary Fund 
700 19th Street, N.W. 
Washington D.C. 20431 

Dear Michel, 

CC: 
MR. FISCHER 

·MR. OUATTARA 
MR. NARVEKAR 
FAD 
PDR 
RES 
MS. R. SAUNDERS 

We both have emphasized consistently to our Russian colleagues the importance of 
the oil and gas sector to three objectives: 

• attracting foreign investment and new technology to the 
sector to reverse the decline in output; ;'".:··:. ·;:;·· 

····":1 • _.,, 

• increasing export earnings and, thus, external 
creditworthiness; and 

• . generating revenue by raising the domestic price of 
petrqleum products. 

:•~ ·, 

In pursuit of a satisfactory framework, we have made two loans to oil prbducing 
associations and have worked with the Russian government to develop a legal 
framework for the sector, including an investment code and legislation on 
production sharing. This legislation has not yet been enacted. 

I 

Last June, there was agreement to eliminate export quotas for oil which, in due 
course, would have raised the domestic price to the export level. The agreement 
was reflected in a decree which, however, was reversed within the week. Our most 
recent discussions have sought to restore the agreement on the elimination of 
export quotas, and the Government decided to abolish them effective January 1. 
But, simultaneously, the Government has decided to establish mandatory domestic 
market allocations. From what we know, there is a serious possibility that the level 
of the domestic allocations will be substantially above recent and projected domestic 
consumption and thus maintain downward pressure on domestic prices. 

While oil producers may be allowed to export production in excess of their domestic 
allocations, the tax treatment of exports and the access to export pipelines are further 
causes of concern. A high tax would discourage incremental production for export. 
A low tax would encourage arbitrage, corruption and capital flight to take advantage 
of the differential between domestic and international prices. 

c.o 
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We also attempted to have access to the pipelines put on a more transparent basis. 
That would facilitate export liberalization while safeguarding previously granted 

· investment incentives. This, too> has been rejected. 

·· If the proposed decrees are implemented, there would be a system which meets 
domestic demand at highly subsidized prices, limits exports to keep the domestic 
price low, and continues to allocate the rental income of the limited pipeline 
capacity administratively. In those circumstances, we will be .unable to complete our 
discussions on the second Rehabilitation loan. In addition, we will cease the 
processing of any further operations in the oil sector, with the possible exception of 
assistance to help mitigate the oil leak problem in the Komi area. 

I need not tell you how much the continued subsidy of the oil prices costs the 
Russian economy. The estimates of capital flight from oil exports is high. At the 
same time, the existing producing fields are declining due to lack of funds for 
maintenance and repairs and potential export earnings foregone are conservatively 
estimated at $10-15 billion annually. And, if the price of petroleum products were at 
even 65% of international prices, domestic earnings of the producing associations 
and/ or tax revenue would increase by about $4 billion annually . 

In addition, the interest of oil companies in further exploration and development 
has been weak, despite Russia's substantial potential resources, due to the price 
structure and lack of a permanent acceptable framework investment. The change in 
policy being considered, which would alter assurances to the existing joint ventures, 
will inhibit further the availability of foreign private investment. 

I realize that your colleagues also are struggling with a host of complicated issues on 
the stabilization front. But, as we agreed at our recent lunch, the respective issues 
we are addressing support the same reform effort and should be treated by us as an 
integrated package. I believe that substantial progress in the oil and gas area is a pre­
requisite to a substantial component of our currently planned lending. Progress can 
either take the form of eliminating mandatory domestic oil allocations, which will 
gradually drive domestic prices to international levels, or raising through taxation 
the domestic price of petroleum products to international levels, or both. Either 
action should be accompanied by initial steps to make access to the existing pipelines 
available on a non-discriminatory basis. To do otherwise would, in my view, make 
resources available to Russia which, consistent with its own policy of moving to a 
market economy, it could generate for itself. 

Sincerely, 

Leu, 
Lewis T. Preston 
President 
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"f() Mr. Lopez-Claros 
IMF Moscow Office 

cc: Mr. Hernandez-Cata 
Russia Team 

FROM 

ROOM NO. 

Moscow, Russian Federation 

(7-095) 929-9136 

Augusto, 

Attached are two letters the FDMD ended up sending (via KK) to 
Shokhin and Gerashchenko today. Could you please arrange to 
transmit them informally to our friends in the MOF (assuming there 
are any left!). Thanks. 

Donal 

Donal Donovan 
EUR II/Russia Division 

9-525 I EXTENSION 3 7902 I ACCOUNT CODE 07/JO 
----·· 

AUTHORIZED BY Donal Donovan SIGNATURE -~-~~ 
1 . 
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To: 

From: 

Of /ice Me1·norandttm 

Mr. Kagalovsky 

Donal Donova~ 

Subject: Letters from the Acting Managing Director 

October 12, 1994 

I would greatly appreciate it if you could arrange to 

transmit the attached letters from the Acting Managing Director to 

Deputy Prime Minister Shokhin and Mr. Gerashchenko. 

Attachments 

cc: The Acting Managing Director 
Mr. Hernandez-Cata 



•IRS> DEPUTY MANAGING DIRECTOR 

Dear Mr. Shokhin: 

INTERNATIONAL MONETARY FUND 

WASHINGTON, O.C. 20431 

October 12, 1994 

CABLE ADDRESS 

INTERFUND 

I was very pleased to have seen you and your colleagues last week in 
Madrid and to have exchanged views on Russia's current economic situation 
and prospects. I am following with great interest the events in Russia and 
would like to take this opportunity to express my concerns about recent 
developments in the foreign exchange market and to convey the IMF's views 
about.what needs to be done. 

First, I understand that the CBR refinance rate has just been increased 
substantially. This an appropriate step which is needed to provide a clear 
signal of the authorities' determination to pursue tight monetary policies 
and further reduce inflation. This step should be followed by further 
adjustments in the refinance rate as required to keep it in line with 
interest rates in the interbank market; and tight restraints should be 
maintained on credit expansion. Second, in present circumstances I do not 
believe that continued intervention by the authorities in the foreign 
exchange market would succeed in stemming the decline of the ruble. 
Official reserves have already fallen to very low levels and, in the absence 
of changes in the fundamental factors influencing the market, additional 
intervention is likely to have little effect. 

To my mind, recent exchange rate developments show that the market 
correctly views the weak budgetary position as the dominant, fundamental 
source of inflation in Russia at present. Therefore, a lasting solution to 
pressures on the exchange rate will require substantial and credible deficit 
reduction measures, including on the revenue side. While foreign financing 
can help to reduce inflationary financing of the budget, there is no 
prospect of obtaining sufficient external funding to avoid a strong fiscal 
adjustment. There is no way to stabilize the economy without a major cut in 
the budget deficit. We would expect that such an adjustment will be a major 
element in a program that could be supported by financial resources from the 
Fund, and that the appropriate fiscal measures will be explicitly introduced 
in the budget for 1995. As you know, a staff mission is scheduled to visit 
Moscow for two weeks beginning October 19 in order to discuss with you the 
elements of such a program. 

I hope these observations will be helpful in your deliberations on 
th~se matters in the crucial period immediately ahead. We of course stand 
willing to assist in further discussions and in working towards a 
sustainable Fund-supported stabilization program on as rapid a schedule as 
is feasible. 
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I am sending a copy of this letter to Mr. Gerashchenko. 

With best wishes, 

Mr. Alexander Shokhin 
Deputy Prime Minister and 

Minister of Economy 
Government of the Russian Federation 
Russian Government House 
Moscow, Russian Federation 

Yours sincerely, 

ff,"~~ £,c~ 
Stanley F]cher 

Acting Managing Director 
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"IPST DEPUTY ~A'IAGlr-.G OIPECTOP 

INTERNATIONAL MONETARY FUND 

WASHINGTON, D.C. 20431 

Dear Mr. Gerashchenko: 

CABLE ADDRESS 

INTERFUND 

October 12, 1994 

I was very pleased to have seen you and your colleagues last week in 
Madrid and to have exchanged views on Russia's current economic situation 
and prospects. I am following with great interest the events in Russia and 
would like to take this opportunity to express my concerns about recent 
developments in the foreign exchange market and to convey the IMF's views 
about what needs to be done. 

First, I understand that the CBR refinance rate has just been increased 
substantially. This an appropriate step which is needed to provide a clear 
signal of the authorities' determination to pursue tight monetary policies 
and further reduce inflation. This step should be followed by further 
adjustments in the refinance rate as required to keep it in line with 
interest rates in the interbank market; and tight restraints should be 
maintained on credit expansion. Second, in present circumstances I do not 
believe that continued intervention by the authorities in the foreign 
exchange market would succeed in stemming the decline of the ruble. 
Official reserves have already fallen to very low levels and, in the absence 
of changes in the fundamental factors influencing the market, additional 
intervention is likely to have little effect. 

To my mind, recent exchange rate developments show that the market 
correctly views the weak budgetary position as the dominant, fundamental 
source of inflation in Russia at present. Therefore, a lasting solution to 
pressures on the exchange rate will require substantial and credible deficit 
reduction measures, including on the revenue side. While foreign financing 
can help to reduce inflationary financing of the budget, there is no 
prospect of obtaining sufficient external funding to avoid a strong fiscal 
adjustment. There is no way to stabilize the economy without a major cut in 
the budget deficit. We would expect that such an adjustment will be a major 
element in a program that could be supported by financial resources from the 
Fund, and that the .appropriate fiscal measures will be explicitly introduced 
in the budget for 1995. As you know, a staff mission is scheduled to visit 
Moscow for two weeks beginning October 19 in order to discuss with you the 
elements of such a program. 

I hope these observations will be helpful in your deliberations on 
these matters in the crucial period immediately ahead. We of course stand 
willing to assist in further discussions and in working towards a 
sustainable Fund-supported stabilization program on as rapid a schedule as 
is feasible. 
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I am sending a copy of this letter to Mr. Shokhin. 

With best wishes, 

Mr. Victor Gerashchenko 
Chairman 

Yours sincerely, 

frc: .J" I~ L,· 
Stanley F~lcher 

Acting Managing Director 

Central Bank of the Russian Federation 
Ul. Neglinnaja 12 
103016 Moscow 
Russian Federation 
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tS; Office Memorandum 
~)'4.R""~ 

To: The Managing Director 

Aleksei Mozhin [ul 
October 11, 1994 

... .., 

From: 

Subject: Letter from the Prime Minister of the Russian Federation 

Please, find enclosed a copy of a letter from Prime Minister 
of the Russian Federation Mr. Viktor Chernomyrdin which we have 
received from the Russian Embassy in Washington. 

My understanding is that the.original letter was sent to you 
by mail. 

ORIG: EUR II 

Cc: MD 

MR. FISCHER 

MR . OUATTARA 

.. ,,.~~ .. MR . NARVEKAR 

MR. KAGALOVSKY 

FAD 

PDR 

LEG 

MAE 

SEC 

TRE 

MS. R. SAUNDERS 

(.0 
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On Russia's Economic Policy, 
2nd half of 1994 

Dear Mr.Camdessus: 

·' 

Translated from Russian 

1 

The· objectives of the credit-financial policy as· set out in the Joint Statement 

of the Government of the Russian Federation and the Central Bank of the Russian 

'i=e.deratio'n,h~ve b~~rtme·t-by th~ r'~su.i1:s·oi'°ihe .. 2nd·h~lf -~r'°ihi
0

S y~a~: ·ri~t· internif 
assets, monetary base, and net credits to the Government and commercial banks are 

within the limits stipulated in the joint statement. Inflation rate is steadily decreasing, 

and even at a faster pace than provisioned. If in January, 1994 the rate of inflation 

was 17,9%, in July, 1994, it already was at 5,3%. Inflation rate in this August 

amounted to 4,6%. The Russian Government is making every possible effort to ward 

off any significant increase in the inflation by the end of 1994. We have every reason 

to say that judging by such an important indicator of economic activity as the G.D.P. 

J dynamics, we are close to a stabilization today. 

Nevertheless, the burden of the still unsettled institutional and structural 

issues inherited by Russia from the defunct USSR, once again place most complex 

problems before us. We traditionally experience a sharp increase in the budget 

financing demands in the third quarter, which is due to the seasonal fluctuations in the 

Russian economy. The Russian Government is obliged to finance in part the purchase 

of the harvested grain, as well as the supply of goods for the Northern Territories. 

The Honorable 
Michel Camdessus 

The Managing Director 
International Monetary Fund 

Washington, D.C. 20431 

.: .. ~-. .: . 
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The preliminary estimates of the Russian Ministry of Finance have 

demonstrated: in order to avoid an excessive sequestration of the running expenses 

in the third quarter, including on social needs, it would be expedient to raise the 

drawings designed to finance the budget deficit by approximately 3 trillion rubles 

against the sum based on the agreed microeconomical program. Because of a limited 

financial market capacity, we are not able to finance these demands by way of extra 

issuance of State treasury bonds and will be obliged to increase drawings from the 

Central Bank of the Russian Federation. 

_ ~~"le. -_~111q~11t i.11 9r._9e,r _ :tR .~n..s.µre, lJr)90.!"ld.i~iPIJ~L c::pr,npli!:ln9e ... w!lh .. ~H. t_he _par~.m~t~r~_.of _ 

the monetary-credit program agreed with the I.M.F. We hope that the proposed 

approach will find your understanding and support. 

The Russian Government counts on a successful realization of the anti­

inflationary program for 1994 and on further expeditious progress in the cooperation 

between Russia and the I.M.F. 

September 28, 1994 

V.CHERNOMYRDIN 

. . : .. ·,: 
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Of /ice Memorandum 
.... ···--·~---

To: Mr. Odling-Smee 

Leo Van Houtve 

August 30, 1994 

From: 
" 

Subject: Tatarstan 

Thank you for your note on Tatarstan. I would also inform 

Mr. Foglizzo that it would not be possible to grant Tatarstan observer 

status. That is a decision that can only be taken by the Chairman of 

the Board of Governors after consultation with the Executive Board. 

With respect to guest (or, for that matter, visitor) status, we would 

not feel free to extend such status to political representatives of 

Tatarstan without clearance of the Executive Director. In corning to 

this reaction, I am following the precedents that would be applied to 

similarly placed political officials of any Fund member country. 

cc: Mr. Gianviti 
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Office Mem~ra .. nd_um 
; . . ., 

To: Mr. Van Houtven August 29, 1994 

From: John Odling-Smee (Jo-s 

Subject: Annual Meetings - Tatarstan's Wish to be Invited 

You should know that Tatarstan, one of the most independent­
minded republics within the Russian Federation, would like to be 
invited to the Annual Meetings in its own right, perhaps as a guest or 
observer. Mr. Foglizzo has suggested that it should seek inclusion in 
the official delegation of Russia (see attached memo). I would be 
happy to pass on to Mr. Foglizzo any additional points which he might 
make to the representatives of the Government of Tatarstan. 

Attachment 

cc: Mr. Gianviti 

nR/7Q/Q4 - n-\nRAFTS\AT\.TOS\VANHOUT.829 
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To: 

From: 

Office Memorq_ndu!fl, 

Mr. John Odling-Smee 

Jean Foglizzo ~ 
August: 26, 199la. 

Subject: Tatarst:an's desi.re t:o be invited co the Annual Meeting 

One of my correspondents is consult:ing fort.he Government of 
Tat:arstan. They have expressed t:o him the desire co be invited t:o the 
Annual Meeting. Eicher the President: or the Deputy Prime Minister 
would accend. This is, of course, a delicat:e macter.. I suggesced 
chat the most: neutral approach would be to seel: inclusion in the 
official delegacion of Russia. Ho~ever, che Govermnenc of Tat:arstan, 
looking for some sort of international recognition, would like a more 
independent st:atus like Guest or Observer. 

I said to my correspondents that the IMF would not: be able 
co positively answer such a demand wichoul. an appropriace clearing 
wit:h che Russian Auchorit:ies. As a result t:he best: approach fur 
Tatarstan would be through the Russian Government and Mr. Kagalovsky's 
office. I am cold chat che Russian Ministry of Foreign Affairs has 
a.uthorize.d Tatarst:an co opeu a commercial representacive off j ce in 
Paris eo which their present Repr.esen'tacive· in Moscow is being 
appointed. 

Ihe Tatarstan Authorities are aware of the concept of 
"association" tha't was discussed in 1991, at the 'time of the Sovie,: 
Union, eo allow the Fund co deal directly wich the Republics. .1 

. "«. 
carefully avoided to react co this analogy. 

ll)oo2 



From: 
To: 
Date: 
Subject: 

Foglizzo, Jean .(JFOGLIZZO) 
MOSEMAIL 
Monday, August 1, 1994 10:59 am 
Relocation of the Moscow office 

As of today, the IMF Moscow Office has moved to: 

7th. Floor 
5 Belinskovo Street 
Moscow 103009 

Telephone: 

Fax: 

7-095-929-9200 

7-095-929-9136 (general office) 
7-095-929-9137 (mission offices) 

J Callers from within Fund Headquarters can utilize three tie lines between the 
Headquarters PBX and the Moscow Office by dialling: 

540 0 

540 XXX 

for the Moscow Office telephone console operator 

for direct access to any office telephone, where 
XXX is the person's Moscow Office extension number 
(see extension list below) 

I 

Electronic mail is also available between Headquarters and the Moscow Office. 
A Local Area Network has been installed in the Moscow Office, and it is linked 
via a dedicated satellite connection to the Headquarters network. 

Name 

<=)Burkova, Marina 
Burlakova, Svetlana 
Dillon, Kathleen Burke 
Foglizzo, Jean 
Khattak, Nadia 
Lissovolic, Bogdan 
Lopez-Claros, Augusto 
Marks, Carolyn 
Nikitin, Alexander 
Ovchinnikova, Ludmilla 
Panova, Olga 
Pervukhina, Alexandra 
Petrova, Tamara 
Radzikowski, Natalia 
Razmyarchic, Irina 
Rubina, Tatjana 
Ruzheinikova, Ksenia 
Serova, Vera 
Sorokina, Anna 
Tiwari, Siddarth 
Utkina, Olga 
Zhukova, Natalia 

E-Mail 

MBURKOVA 
SBURLAKOVA 
KDILLON 
JFOGLIZZO 
NKHATTAK 
BLISSOVOLIC 
ALOPEZCLAROS 
CMARKS 
ANIKITIN 
LOVCHINNIKOVA 
OPANOVA 
APERVUKHINA 
TPETROVA 
NRADZIKOWSKI 
IRAZMYARCHIC 
TRUBINA 
KRUZHEINIKOVA 
VSEROVA 
ASOROKINA 
STIWARI 
OUTKINA 
NZHUKOVA 

Extension 

164 
105 
101 
100 
116 (until August 31) 
106 
102 
119 
108 
116 (from September 1) 
107 
123 
110 
111 
124 
118 
114 
109 
115 
103 
117 
112 
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PBX Room 
Technology Room 

Jean Foglizzo 
Senior Resident Representative. 

0 

140 
138 
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Office Memorandum 

To: The Managing Director 
The Deputy Managing Directors 

From: Michael Mussa /t1. ~ 
Subject: Revised Terminology for the Transition Countries 

Mr. Van Houtven 
Mr. Lang 
Mr. Leipold 
Mr. Mountford 
Mr. Friedman 
--r 
FILE.~~~~ 

July 14, 1994 

At Mr. Odling-Smee's suggestion, and in agreement with 
Mr. Russo, Mr. Saito, and Mr. Anjaria, for purposes of the WEO, we intend 
to abandon references to the "Former Soviet Union" (except when we refer 
to the situation prior to the break up of the USSR). Instead, we will 
classify the transition countries on the basis of geographic location: 

Transition countries 
Central and Eastern Europe*) 

Excluding Ukraine and Belarus 
Russia 
Transcaucasian and Central _Asian countries**) 

*) Including "Central Europe" as defined earlier plus the Baltic 
countries, Ukraine, Belarus, and Moldova. 

**) Including Armenia, Georgia, Azerbaijan, Kyrgyz Republic, 
Tajikistan, Kazakhstan, Turkmenistan, Uzbekistan, and Mongolia. 

The subgroup "excluding Ukraine and Belarus" will be retained 
for the time being given the relatively large size of these two 
countries, and their less encouraging near-term outlook. 

The new classification responds to the desire of some members of 
the Board to move away from the "FSU" grouping. It notably reflects an 
attempt to solve the problem regarding the classification of the Baltic 
countries without raising similar objections among other transition 
countries. More generally, it would allow us to move away from a 
"backward-looking" concept. I understand in this connection that EUR II 
is also reviewing ways in which it and other departments can 
progressively move away from the use of the term "FSU" in other Board 
papers and internal documents. This would also facilitate the adoption 
of the proposed new WEO classification by EXR in the Annual Report, 

, beginning next year. 

Subject to any cqmments you may have, the revised classification 
would be introduced with the upcoming World Economic Outlook. 

cc: vbepartment Heads 
Ms. Saunders 
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ANNEX Ill 

Unofficial van:datlon 

DECREE 
OF' Tt:fE PRESIDENT OF TI-IE RUSSIAN FEDERATION 

O" C>eliveries of' Oil and Pliltroleum Prccucts fer E•ports 
iri 1994 

With a ·view 'to e"suring guarantees an Implementation of international 
ccrnmitments of the Russian F'ederatlon inc:ludln9 repayment cf international loans fer 
development cf oil arid ail pr-c:,dueticn and refinery industriss of t:he Russian Federation 
and In pur-suance of Decr-ee of the President of the Russlao f eder-atlcn dated May 23, 
1594. No. 1041 ''On Ellmrna"Cion of Cuotas a"d Licensing for~Oeliveries of Goods and 
Services for E:z:pon:'' (A Code of Le9i~lative: Ac<ts of the Russian Federation, 1994. Nc.5., 
Article 397), I hereby DECREE! 

1. To extend 10 January l. 1995 'the exi!:ting procedure for oil and petroleum 
products delilil'eries for federal state needs and within 1:1uc:itas af enterprises based en 
licenses granted by the Ministry of External Economic Relatlol'ls cf the Ru:5Sian 
Fader-ation as wall as privileges fer customs ta,:ation in maf<.in.g ,:!'Iese deliveries. 

z. · The Go"ernment cf the RussiBn Federatlon snail approve procedLJr-es .. . 1 ~. 
stipulating. frcm Januar:r 1. 1995, dell-.rerles cf gil and petroleum i:,rr:ic:IUC't.s for e~ort.s {).,d'"-.... ~ 
by oil companies aria'4prcduSJng enterprises through cr9ani~a'tlcns ,re9istel"'ed with the (Q ~ 

. M1nis1_ry of ~,RCOaLEco.~~!7_~elaticns of the Russian Fed~r~tiRp...Jn.e~tablljb._~E,l-~~~~r,, · · 
with ~u.stoms e~port duues to be paid on· the wfig1e volume cf' a:xpor1s safe9uardin9 
lnterests,of toe state and the produc;ing entcrprlse::i. · 

:3. Thi$ Decree sl,all beccrne efflll'Ctive fr-om 'the date of its si9Mture. 

Pr-esld•nt 
of the Russian Feder"ation B.Yel1syn 

'Moscow~ Kremlin 
1 July. 1994 

.•·. ,,.:.._Ne. 1385 
\ 
I 
\ 
'I. 

' I 

~~/ 
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Subject: 

Mr. Kagalovsky y1.;/.-°{Lf-~(-·n·. 
The Managing Direct~:- Sita:;~ 
Status of the IMF Office in Moscow ....__ 

To: 

From: 

Mr ''ith Moc.men 
Mr. Lang 
Mr. Leipold 
Mr. Mountford 
Mr. Friedman 
+ 

FILE ------
June 21, 1994 

Thank you for your memorandum of June 9, 1994. You note that 
the Ministry of Foreign Affairs of the Russian Federation would like 
the Fund to negotiate and conclude an agreement on the status of the 
IMF office in Russia. I am informed that staff has diligently pursued 
this matter with the Ministry through Mr. Jean Foglizzo for some time 
already, but various obstacles have prevented conclusion of an 
agreement, none on the Fund side. 

I understand the present position to be as follows: 

The substantive issue is the absence of formal confirmation 
that Russian employees of the IMF in the Russian Federation are exempt 
from the obligation to pay income tax in respect of salaries received 
from the IMF. The IBRD and IFC are, in this respect, in the same 
position as the IMF, whereas the EBRO has formally been granted this 
privilege in March 1993. Formal confirmation of this exemption from 
income tax will be achieved by acceptance by Russia of the UN 
Convention on Privileges and Immunities of the Specialized Agencies 
with respect to the IMF. Staff has been informed through Mr. Foglizzo 
by Ministry of Foreign Affairs officials that acceptance by Russia of 
this Convention with respect to the Bretton Woods institutions is 
imminent. However, to date no confirmation has been received from the 
UN in New York. If Russia does accept the Convention in respect of 
the IMF, all issues are resolved from the perspective of the Fund, 
including the income tax exemption issue, and we are happy to leave 
the matter at that. 

If, however, the Russian authorities prefer to conclude an 
establishment agreement in respect of the IMF office in Moscow, I am 
prepared to direct staff to pursue this course and submit a draft of a 
possible agreement, provided such an establishment agreement gives 
effect to the same results as would acceptance by Russia of the 
Convention referred to above. 

cc: Mr. Van Houtven. v" 
Mr. Odling-Smee 
Mr. Foglizzo 
Ms. Powers 
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MANAGING DIRECTOR 

Dear Prime Minister: 

INTERNATIONAL MONETARY FUND 

WASHINGTON, D. C. 20431 

April 22, 1994 

CABLE ADDRESS 

INTERFUND 

I am delighted that the Executive Board on Wednesday approved Russia's 
request for a second drawing under the Systemic Transformation Facility. 
This is a tribute to your own commitment to the program, and to ensuring 
that it is fully implemented. I know very well the kinds of pressures to 
which you will be subjected by those who attach less importance to securing 
the necessary fundamental changes in the Russian economy than you do. But I 
can assure you that you have my support and that of the international 
f~nancial community as a whole in sticking to the ~ourse you have chosen. 

Please accept my best wishes for the success of your economic policies 
and our continued cooperation. 

Mr. V. S. Chernomyrdin 
Prime Minister 
Council of Ministers 
Government of the Russian Federation 
Moscow 
Russian Federation 

Sincerely yours, 

CC: MD 

DMD 

MR. KAGALOVSKY 

EUR II 

MS. R. SAUNDERS 
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S; Office Memorandum 
~l'An"I'~ 

To: The Managing Director April 6, 1994 

From: K.G. Kagalovsky /tf,A". 
Subject: Communication from the Prime Minister of Russia 

I am pleased to transmit to you the communication from 
Mr. V.S.Chernomyrdin, Chairman of the Council of Ministers - Government of 
the Russian Federation, which I received today. An unofficial translation 
is enclosed for your easy reference. 

cc: Mr. Van Houtven 

(_'····,! 

f'· .. _ 

·-.__: 

:~·:· .: ... ~--· . ···•· ... ,r .. 

ORIG: 

CC: 

EUR II 

MD 

DMD 

MR. KAGALOVSKY 

EXR 

SEC 

MS. R. SAUNDERS 
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Unofficial translation from Russian 

The Honorable Michel Camdessus 
Managing Director 
International Monetary Fund 
Washington, D.C. 

Moscow, March 31, 1994 

Dear Mr. Camdessus, 

At the February 26 meeting of the G-7 finance ministers 
with ministers of the Government of the Russian Federation in 
Frankfurt am Main, the Russian side proposed holding a special 
meeting in our country in April, 1994 with the participation of 
the G-7 finance ministers, heads of the leading international 
financial organizations and Russian leaders on the most 
pressing problems of foreign credits and investments in the 
Russian economy. We had the impression that this initiative was 
received by the Western participants in the Frankfurt meeting 
with understanding. 

In this regard, allow me to officially invite you to take 
part in the special meeting on Russia, which will be held from 
3.00 to 6.00 p.m. on April 17, 1994 in the Yussoupov Palace in 
st.Petersburg. Selection of the place and time for this meeting 
is due to the holding in st.Petersburg at about the same time 
of the Third Annual Meeting of the Board of Governors of the 
European Bank for Reconstruction and Development with 
anticipated participation of all G-7 finance ministers, as well 
as the leaders of major international financial institutions. 

The agenda includes two items for discussion by the 
participants in the st.Petersburg meeting: 

1. Problems of strengthening coordination of assistance to 
Russian reforms provided by national and international lending 
and financial institutions in the areas of credits and 
investments, and technical assistance. 

2. Matters of establishment of a specialized international 
agency for non-commercial risk insurance of foreign investments 
in the Russian Federation, in the context of the efforts which 
are undertaken to achieve substantial growth of private foreign 
investment in the Russian economy. 

The agenda may also include other current issues related to 
the implementation of the previously adopted international 
programs of assistance to Russian reforms and pertaining to the 
preparation for the Naples summit. 

Sincerely, 

V.Chernomyrdin 
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.UMPEKTOPY-PACITOPH,IlJiJTEJilO 
ME1IULYHAPO.UHOI'O BAJJIOTHoro <l!OIULA 
rocrro.n:MHY Ml1lllEJ1IO-KAM,D,EcCIO 

YBaiKaeMhlM r-H KaM,neccro, 

Ha COCTORBlli8MCR 26 q>eBpaJIR c.r. BO @paHKqjypTe-Ha-MaMH8 

BCTpe-qe M.0H.0CTPOB q>.0H8HCOB rpynnH C9M.0 npoMhllliJISHHO pa3Bl1ThIX CTpaH 
C M.0HMCTP8M.0 npaB.0T8JI:hCTBa Pocc.0iicKOH q,9,nepau.011 pocc.0i-icKaR CTOPOHa 
BH,nB.0HYJI8 .0H.0U.08T.0BY npoBe,neH.0R B anpeJie 1994 ro.na B HallieM CTpaHe. 
cneu.0aJI:hHOH BCTP9llli M.0HMCTPOB q>.0H8HCOB rocy,napcTB "60JI:hlli(?M C9M8PK.0", 

. PYKOBO,IJ;l1T8JI8M B8,II,Yl~.0X M8iK,II,YHapo,nHblX. q>.0H8HCOBHX opraH:B38Ul1M .0 poc-. 

C.0~CK.0X JI.0,nepoB no H8.060JI88 OCTpHM npo6JieMaM .0HOCTpaHHHX Kpe,n:BTOB 

.0 l1HB9CT.0U.0M B pocc.0i1cicyI0 8KOHOMI1KY • KaK npe,ncTaBJIRSTC.FI ,. ,naHHa.FI 

.VJH.01\.08T.0Ba 6HJia C noH.0M8H.08M BCTpe'tleHa sana,nHhIM.0 y-qacTH.0K8Mll 

WP8HK©YPTCKOro COBemaH.0.FI. 
B 8TO~ CBR3.0 Il03BOJI:hT9 MH9 OW.0U.08JI:hHO np.0rJiaC.0T:h Bae np.0H.RT:h 

Y'tlBCT.00 B Cn8l\.08JihHOM COB8!118H.0.0 no Pocc.0.0, KOTopoe COCT0.0TC.H B 

CaHKT-IlSTep6ypre B fOcynoBCKOM ,nBopue· 17 anpeJI.H Cor. C I5o00 ,no 

l8o00o Bhl60p MSCTa .0 BP8M8H.0 8TOH BCTpe-q.0 06'b.HCHR8TC.H npOB8,IJ;8H.08M 

B CaHKT-IleTep6ypre B STOT nep.00.n TpeT:hero ro,noBoro co6paH:B.FI CoBeTa 

ynpaBJJJJIOll1.0X EBponeMCKoro OaHKa peKOHCTPYKD;l1.0 .0 P83B.0T.0.FI, npe,nnoJia­

raromero Yll8CTI18 M.0Hl1CTPOB qJ.0H8HCOB BCSX cTpaH "CSMSPK.0 11
, paBHO Kalt 

.0 pyKOBO,IJ;l1T8JI8M OCHOBHhlX MeiK,nyHapo,nHhIX q>.0HaHCOBhIX opraH.038U.0Mo 

Ha o6cy~,neH.08 Y'tl8CTH.0KOB neTep6yprCKOM BCTPS'll.0 BHHOC.FITC.FI .I(Ba 

Bonpoca: 
I. Ilpo6JISMhI YCI1JI8H.0H KOOp,n.0Hau.0.0 KP8,IJ;IiTH0-.0HB8CT.0U.00HHOro 1'l 

T8XHl1ll8CKOro co,neMC'l'B.0.fJ pocmrUcK.0M pecpopMaM co CTOpOHhl H811,.00HaJI:hHhIX 
.0 MSJK,JzyHapo,nHhIX Kpe,n.0THo-w.0HaHcOBHX .0HCT.0TYTOB; 

2o Bonpochl ·cos,naH.0.H cne11,.0aJI.0s.0poBa~Horo MSiK.nYHapo,nHo~o areHTCTBa 
110 cTpnxonamuo JllllOC'l'paHHHX .0HB8CTJ/ll\l1H B Pocc.0:ticKO:li <J?e,nepau:011 OT He-

' . 
KOMM9P1!9CKIAX P.Ll!CIWD D 1WIIT8ICCT8 npe,n;np.0H.0M88MblX YC.ll!JI.1111 no o6ecne"CJe-

H.0IO cymecTBSHHOro pocTa .0HOCTpaHHhIX 'll8CTHhIX .0HB8CT.0U.0H B pocC.0HCicyI0 

3I<OHOM.0KY • 

• 
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2. 
B TIOB8CTKY ,II;HH MOryT 6b1Tn BKJIIO~SHbI _[I] ,upyr.0e aKTY8JinHH9 npo6JISMH, 

CBH38HHhl8 C pea.JI.0331J,.09H paHee np.HIDITbIX M9.1K,II;yHapO,Il;llbIX nporpaMM co,neif-. 

C'rB!ilJI pocc.t1iic1rnM periiopMaM 11 C IlO).I.I'OTOBIWM BCTP81I.0 Ha BLIClll8M YPOBH8 

B HeanoJie. 

C YB3JK8H:09M, 

3I. MapTa 1994 ro 

roMocKBa 

B. 1IEPHOMbIP,IJJtlH 
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ORIG: EUR II 
CC: MD 
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Ti.::\'A ii 126:l r\ Gilt, :H, 

Mr. Michal CAMDESSUS 

Managing Dire~tor. 

IHTERHATIOHAL MONETARY FUlllD. 

Dear Mic;hol, 

DMD 
MR. KAGALOVSKY 
MS . R. SAUNDERS 

Nn 

s 
8 
·c!n 
=co 
'ti!, 
-~ 

:I would like t.o express my Geep sac1sfac~1on w1~h ~he rer:;ul~s 

of our fruitful discussions in Moscow. 

Let m• ~hank you once again for your high appreeiation of ~he 

ef fort5 a pent bJ' the staff of the Central Bank of Rus.sia in 

discussions With the recent mission from European II Department. I 

think that my colleagues at the CBR, in their ~urn, significantly 

bcncfitte4 from tho intorao~ion wi~h the IMF staff. 

I firmly believe that the mutually beneficial working 

relAti.onRhip which has been estaJ>l1sheC1 1>etween the central. sank 

of Russi~ and the International Kon•tary Fund will be strengthened 

even more in the future. 

Kith my cordial goo4 wishes, 
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Office Mem.orandum 
TO: · The Managing ·'Qirector February 4, 1994 

The Depucy·Mariaging Director 

FROM: H.B. Junz~ 

SUBJECT: Speech·by Mr. Boria Eyodoroy 

Please flnd attached Mr. Scott's report·on a speech made by 

Mr. Boris Fyodorov, former Minister of Finance of the Russian Federation, on 

the theme of "Russia after the Elections••, g1ven on February 2, 1994 at the 

Graduate Institute of International Studies in Geneva. 

Attachment 

cc: Mr. Narvekar 
Mr. Boorman 
Mr. OdU.ng-Smee 
Ks. Saunders 
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Office Memorandum 

-~ 

February 3, 1994 

MEMORANDUM FOR, FILES 

Subject: Report on the Speech by Mr. &oris Fyodorov, Former Minister 
of Finance of the Russian Federation, on the theme of 
"R.usaia After the Elections", given at the Graduate Institute 
of International Studies. Geneva, February 2, 1994 

I 
I 
! l. The speaker had not resigned as Finance Minister, .as had been 
suggested in the introduction by Professor Gasteyer, but rather had refused 
tg participate in the new government of Mr. Chernomyrdin. Looking back to 
the.outcome of the parliamentary elections, he explained.the failure of the 
reform group by ita lack of experience in electoral campaigning and the 
mistake made by reformist ministera in devoting more time to their 
ministerial duties than to the election trail. In addition, the nwnerous 
dissensions and fractions in the democratic campaign had weakened the image 
they projected, Moreover, their failure to grasp the importance of the 
media in campaigning had left the TV screen largely dominated by 
Mr. Zhirinovsky, who appeared several ti.mes a day. 

2. For these reasons he did not think the election results truly 
reflected the preferences of the electorate, which had been very confused. 
No one knew whara the preferences of the President and the Prime Minister 
lay, and the presentation by reformists of Ruuia's economic situation had 
failed to bring home to the electorate how well the Russian economy was 
faring••in comparison to that of the Ukraine, for example. 

3. The composition of the new parliament was certainly better, 
qualitatively. than that of its predecessors, but lt was largely composed of 
lobbyists whose fees had been paid by vested interests, and it was treated 
with some disdain by the Executive Branch of govermnent; thus, it was 
unlikely that it would be able to do much useful work. 

4. Although the role of the President had been considerably 
enhanced, the balance of power between him and the Prime Minister was now 
such that Yeltsin had, to all intents and purposes, abandoned many of the 
goala he had earlier fought for. The composition of the new government was 
dominated by t:he presence of "industrialists"••i.e., people who had had 
responsibility for the management of large Soviet enterprises (which often 
have over 100,000 employees). These industrial managers had never been 
educated in the principles of a market economy, although they were often 
competent engineera and executives within the old command system. However, 
their lack of education in and understanding of market: principles wa11 at 
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variance with the reali~y that the Russian economy was now de facto a market 
economy. 

S. In these circumstances, there was l1ttle prospect of the new 
government pursuing a sensible policy of industrial restructuring nor of 
assuring a recovery in savings and investment. As an example of the 
inefficiency of the present structures, Fyodorov mentioned the existence of 
five huge automobile plants which were now producing inferior cars at prices 

·as high or even higher than imported vehicles. This sort: of situation would 
very soon generat:e strong protectionist pressures as the only means of 
assuring markets for otherwise unsalable products. 

6. In parenthesis, Fyodorov·nonetheless claimed some successes for 
the policies of ~e previous government, including much improved food 
supplies, a steep increase in retail aales, and a reduction of the budget 
~eficit from 20 percent of GDP to 9·percent at the end of 1993--and much of 
~hat was due to Central Bank money creation. Fyodorov argued strpngly that 
1n the absence of financial discipline, the reforms in Russia would be 
doomed in the abort-term. Thus, although a start had been made to put tax 
colle,ction on a 11ounder bads, .the government was still yielding to 
pre~·sures from financial lobbies to grant tax holidays and concessions, 
whl"ch undermined .the revenue base. · As was to be expected, Fyodorov was 
strongly critical of the policy of the Central Bank and its Governor, 
Mr. Geryashenko. · · 

.. 7. Reviewing prospect&1 for 1994 1 Fyodorov expected a very difficult 
year. The government of "indusitrialists", despite having no knowledge of 
economics, prices or marketing, was nonetheless very sure of itself and had 
a preference for "non-monetary means" of taming inflation. (As an example 
Fyodorov mentioned··but as a very far out possibility·-a reduction in the 
strength of the armed forces to one fourth of their present level.) 
Inflationary pressures would continue to be very strong and standards of 
living would not improve. In his view, another political crisis woul~ 
therefore occur, possibly in the autumn, at which point the President··"the 
sole guarantor of the reforms" would have to intervene and accept his 
responsibilities for assuring the continuation of the reform program. 
Hence, now was the time for the reformer• to start preparing in earnest for 
the next electlons and to avoid the mistakes made the last time around. 
Fyodorov, in conclusion, described himself as an optimist in the medium· 
term. 

8. In answer to questions about the role of international financial 
organizations and of Western assistance in the development of the economic 
situation in Russia, Fyodorov gave a positive assessment. In general he 
approved of the policies pursued by international financial organi~ations, 
but thought that the government should have argued more strongly last 
September for the release of the IMF second tranche. It would be 
regrettable if the international financial organizations ware to relax their 
rules and disciplines. He seemed to imply that, while no final deciaion had 
yet been taken on the release of the 1econd tranche, acceptance by the Fund 
of an 18 percent: rate of inflation as acceptable would mean a departure from 
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traditional Fund stand~;ds. So far as Western assistance in general waa 
concerned, he thought 1c was a strongly expansionary sector of employment 
for Western consultants,.but did not consider that it was targeted at the 
"grass roots level" where it was moat needed. He would 1:l.ke to.see greater 
concentration of effort on tra:l.nlng and retraining at the enterprise level. 

/
~ } 

~~~\k,J i--vt 
Norman Scott 
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1 Oxotnyy Ryad 
Moscow, 103009 

No. AShch-25 

SEC-9400457 
CD/RR 
017883 

ORIGINAL: RUSSIAN 

ORIG: 

CC: 

MINISTER OF THE ECONOMY 
OF THE RUSSIAN FEDERATION 

(Ministry of the Economy of Russia) 

Mr. Michel Camdessus, Managing Director 
Interriational Monetary Fund 

/ 
Dear Mr. Camdessus: 

EUR II 

MD 

DMD 

MR. KAGALOVSKY 

PDR 

MS.. R. SAUNDERS 

January 24, 1994 

I am writing to you at the instruction of V.S. Chernomyrdin, Chairman 
of the Government of the Russian Federation, to confirm our intention of 
continuing our multifaceted interaction ~ith the International Monetary 
Fund. 

One of the most urgent issues requiring immediate discussion with the 
IMF is the economic policy of the Government for 1994, which could be 
supported with the disbursement of a second credit tranche under the 
systemic transformation facility (STF). 

We deem it important to begin discussing with the IMF the main tasks 
and directions of the Government's program as soon as possible. To this 
end, we should like to invite to Moscow a high-ranking IMF delegation, which 
we are prepared to welcome on or after January 26, 1994. 

I should like to take this opportunity to confirm the invitation 
previously sent to you by the Government of the Russian Federation to pay an 
official visit to Moscow, which, if your schedule permits, could take place 
in the middle of February of this yea~. 

Sincerely yours, 
/s/ 

A. Shokhin 
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To: Mr. Camdessus 

From: Konstantin Kagalovsky /{ C. f(. 
Subject: Letter from Minister of Economy of the Russian Federation 

Please find attached a copy of a letter from Minister of 
Economy of the Russian Federation Mr. Aleksander Shokhin. 

Attachment 

ORIG: 

CC: 
/ 

EUR II 

•· .. 

MS. R. SAUNDERS 
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INTERNATIONAL MONETARY FUND 

WASHINGTON, D. C. 20431 

MANAGING DIRECTOR 

CABLE ADDRESS 

INTERFUND 

' j 

December 3, 1993 

Dear Mr. Prime Minister: 

Thank you for your letter dated November 19, 1993. We are following 

with great interest the implementation of your Government's Economic Policy 

Memorandum as well as the developments surrounding the forthcoming 

elections. 

It is my pleasure to accept your kind invitation to visit Moscow in 

the secorid half of January 1994, 

in due course. 

Our staff can settle the specific dates 

u._r (;b0"~ vv'-·/~7 

Mr. Viktor Stepanovich Chernomyrdin 
Chairman of the Council of Ministers 
Government of the Russian Federation 
Government House 
Staraya Pl. 4 
103123 Moscow 
Russian Federation 

Sincerely yours, 

'-
Michel Carndessus 
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Of /ice Memorandu.m 

To: The Managing Director 

From: Konstantin Kagalovsky 

(REDISTRIBUTED WITH ENGLISH 
TRANSLATION) 

November 22, 1993 

Subject: Letter from the Prime Minister of the Russian Federation 

Please, find attached a copy of a letter from the Prime 
Minister of the Russian Federation Victor Tchernomyrdin which was 
received by fax. The original will arrive later on. 

Attachment 

cc: Mr. J. Odling-Smee 

ORIG: 

CC: 

:./) 

EUR II 

MD 

DMD 

MR. KAGALOVSKY 

PDR 

MS. R. SAUNDERS 
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Moscow 

No. 2702p-PZ1 

SEC-9306497 
KS/CD 
017627 
ORIGINAL: RUSSIAN 

CHAIRMAN OF THE COUNCIL OF MINISTERS 
GOVERNMENT OF THE RUSSIAN FEDERATION 

ORIG: EUR II 

CC: MD 

DMD 

November 19, 1993 

Mr. Michel Camdessus 
Managing Director 
International Monetary'Fund 
Washington 

MR. KAGALOVSKY 

PDR 

MS. R. SAUNDERS 
Dear Mr. Camdessus: 

Thank you for your letter dated October 25, 1993. 

I value very highly the good personal relations which have developed 
between us, as they promote the successful development of cooperation· 
between the Government of Russia and the IMF. 

It was a pleasure for me to find out that the Declaration on the 
Economic Policy of the Russian Federation sent to you recently was favorably 
received by the Executive Board of the IMF. At present, the Government of 
Russia is actively working toward its implementation. 

Once again, I would like to confirm my invitation to you to visit 
Moscow. Taking into account the tight schedule of the Government's work at 
the end of the year, I would like to propose to you that we meet in Moscow 
during the second half of January 1994. 

Sincerely yours, 

/s/ 
V. Chernomyrdin 
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RUSSIAN_SOVIET_FEDERATED SOCIALIST REPUBLIC ---------------------------

Russian Soviet Federated Socialist Republic, com­
monly abbreviated RSFSR, largest and most popu­
lous constituent republic (D 6,501,500, with coe.ste.l 
~e.s D 6,533,600; 1947 pop.· estimate 111,000,000; 
m Europe, D 1,578,700, pop. 91,500,000; in Asia., 
D 4,922,800, pop. 19,500,000) of the USSR; 0 
Moscow (Moskva). Constitutes 76% of the area of 
the USSR and 58% of the pop. Borders on see.s of 
Arctic Ocean (N), see.s of the Pacific (E), China, 
Mongolia., and Kazakhstan (S), Azerbaijan and 
Georgia (SW), Ukraine, Belorussia, the Baltic r&­
publics, Finland, and Karella CW). Extends 5,000 
mi. from Be.ltic Sea (W) to the Pacific (E); 1,500-
2,500 mi. from Arctic Ocean (N) to the Caucasus, 
Caspian See., Altai and Saye.n mts., and Amur R. 
(S). Of the USSR latitudinal soil and vegetation 
zones, it includes the entire tundra and taiga. belts, 
nearly the entire wooded steppe, the N black­
earth steppes, and only isolated sections of the 
semi-desert, desert, and subtropice.1 zones. Its 
dominant relief features are (W to E) the Ea.st 
European (Russian) Lowland, the Ure.ls, W.Si­
berian Ple.in...t and Central Siberian Plateau drained 
by Volga., ub, Yenisei, Lena, and Amur rivers. 
Pop. consists of Russians (74%), Ukrainians (8%), 
Belorussians, Te.ta.rs, Jews, Mordvinians, Chuve.sh, 
Be.shkirs, U dmurts, and numerous other ethnic 
groups. Administratively, aree.s with a predomi­
nant Rus. pop. are constituted e.s oblasts [variously 
translated as region, district, province, etc.] and 
territories [Rus. krai or kray), while non-Russian 
ne.tione.lities are constituted as autonomous re­
publics, autonomous oblasts, and natl. okrugs [also 
variously translated], in accordance with their im­
portance. In early 1950, the Russian SFSR ad­
ministered directly 48 oble.sts, 6 territories, 12 
autonomous republics and Tuva Autonomous 
Oblast. Other oblasts, autonomous oblasts, and 
nat. okrugs a.re included in the primary territories 
or oblasts. These. first-order administrative divi­
sions can .be grouped into physico-economic re­
gions: Central Industrial Region (obla.sts of Mos­
cow, VLADIMIR, IvANovo, YAROSLAVL, KosTRoMA, 
RYAZAN, TULA); Central Black-Earth Region 
(oblasts of OREL, KuRsK, V.oRONEZH, TAMBOV); 
European West (oblasts of BRYANSK, KALUGA, 
SMOLENSK, KALININ, VELIKIYE LuKI); European 
Northwest (oblasts of PsKov, LENINGRAD, Nov­
GOROD); European North (oblasts of MURMANSK, 
ARCHANGEL, VoLOGDA, and KoMI AUTONOMOUS 
SSR); KALININGRAD oble.st; upper (wooded) Volga 
Region (GoRKI and KIROV oblasts, MARI AuTONO­
Mous SSR); middle (wooded-steppe) Volga Region 
(oble.sts of ULYANOVSK, PENZA, and KUIBYSHEV; 
CHUVASH, TATAR, and MoRDVINIAN Autonomous 
SSRs); lower (steppe) Volga Region (oblasts of 

SARATOV,. STALINGRAD, AsTRAKHAN); the CRI­
MEA; the Lower Don and Northern Caucasus 
(ROSTOV and GRoZNY oblasts KRASNODAR and 
STAVROPOZ, territories, KABAR°i>IAN, NORTH Os­
SETIAN, and DAGEBTAN Autonomous SSRs) · the· 
Urals (oblasts of MoLoTOv; SVERDLOVSK, CHEL·-' 
YABINSK, and CHKALOV, UDMURT and BASHKIR 
Autonomous SSRs); Western Siberia (oblasts of 
KURGAN, TYUMEN, OMSK, NOVOSIBIRSK, TOMSK, 
a~d ~EMEROVO, and ALTAI Territory); Eastern 
Siberia (KRASNOYARSK Territory, IRKUTSK and 
CHITA oblasts, BuRYAT-MONGOL and YAKUT Au­
tonomous SSRs, and TuvA Autonomous Obie.st); 
the. Far East (MARITIME and KHABAROVSK terri­
tories,. SAKH~LIN and AMuR oblasts). There are· 
extensive mmeral resources of coal (Kuznetsk · 
Moscow, Pecl_iora, and Bureya basins), petroleu~ 
(Grozny, Maikop, Second Baku Sakhe.lin) iron 
ore (Kursk magnetic anomaly; Kerch Bake.I.· 
Komarovo, Zigazinski), nonferrous and ra~ metals· 
(p-rals, Siberia), apatite (lpubiny Mts.), phospho­
r!te, salt, potash, Glau~r s se.lt, chromite, pyrite.: 
timb<;r, and hydr~electric reserves. Principe.I in­
dustries are machme mfg., nonferrous and high­
grade steel metallurgy, mfg. of chemicals, textiles., 
leather goods, fish and lumber products. Agr.: 
wheat (central Black-Earth Region), rye barley 
oats, corn (N Cauce.sus), millet (dry ~teppes)' 
buckwheat (European West), rice (N CaucasUS:· 
Khanka Plain), potatoes, flax, hemp, sunflowers · 
sugar beets. Dairy farming (V ologda, Bara~ 
Stepp~). ~eef--0attle, hog, shee~, and reindeer raising 
are·prmcipal pastoral occupations. Transportation 
relies on a dense railroad network in European Rus-· 
sian SFSR and on Trans-Siberian RR in the Asiatio 
part, on river and canal navigation (me.inly Volga 
Kama and Oka rivers, Me.riinsk, White Sea-Baltic: 
an~ n.orth~rn D~a canal sy.stems), and coe.stwise 
shippmg (mcludmg the Arctic Sea route). Princi-· 
p~ ur~a.n centers are Moscow, Leningrad, Gorki, 
Novosibirsk, Sverdlovsk, Kuibyshev Omsk Ka­
zan, Rostov. Proclaimed 1917; j~ined (1922) 
Ukrainian and Belorussian SSRs and Transcau­
casian SFSR to form the USSR. During Second 
World War, W European section we.s occupied 
(1941-43) by Germans. While the term RUSSlB is 
sometimes applied to the RSFSR, it more common_. 
ly refers to the Russian Empire prior to 1917 and 
to the USSR since 1917. 
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FlcG~e £ind attached a copy of n lcttor from Mr. Caidar to 

C) 

(.f1 

(.A.) 

(.Ji 

o:, 
--..., 

N 

Mr. Camdessus as w~ll ~~ ;t~ translation. This letter was announced co 
t:he office ch1s morning by Mr, Mau, Advisor to Mr. G,2iddr and was 
delivered one hour later. 
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Flease ru,w.s.ul a. copy to the Hanagi1.1g Director while we are 
invectigatins tho background of thi~ leccer. The original will be senc by 
Tuesday's pouch. 
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FXRST DEP'C'TY CBA~RMAN 

IMF Moscow Offc. 

To the Mana~in~ Director 
of the International Monetary Fund 

Mr. Ml~'El .. r..AMOF.s.'"1~ 

OF THE CO'ONCXL OF MIN:I.STERS -
GOVERNMENT OF THE RUBSJ:AN FEDERA.T:I.ON 

November 12, 1993 

No Er-n'51-'5l 

Mo.scow 

I highly appreciate the support of the International Monetary Fund and 
yuur 1,11::r:.unal support for the economic reform::i, conducted by the Government 
of the Russian Federation. 

As you know, clevclu1,1ing economic relation:11hipa with the e'ts.tcs of the 
rurmcr SoviAt Uniol"' is one of the essential aspet-ts of thP. P.r.nnnmir. 
r.rsinsfnrma .... on or rtussia. We have always been followine:, with keen 
interest, the measurei; um.lerlakc11 I.Jy uu1· neighbor c.ountric:11 in t.he sphere of 
economic policy. It io underetandable thst the possible introduction ~f 
nation~l r.11rrP.nr.iP.~ hy such countries as Armenia. as well as Kazakhstan and 
Uzbekistan, was one of the mos\. cruel~) i:1::;uc:. fo,· us. 

You have. nntP.rl in ynur letter to Mt'. Chernomyrdin ot" October, l :l~~3. 
the expediency for the member countries of 1..ln:: t:.11.i:!Ollng A~reemen't of 
introducing their nation11l currcncicc for the period durin(I which are 
established Lhe c.oncO ti nni. nP.P.cied tn form the common monetary space and 
develop a un1f1ed monetary pollcy. 

Yoll undoubtedly already knnw f'.hsit: Armenia. Kazakhstan. and Uzbekistan 
are intendiniz to introduce national currencies. 1 wuult.l llkc lu n:d.teratc 
I.Ital. wc :!luµpor't the-ir deci::sion to do :;ao nnd do no't ooneider t.his an ob51t2.c:le 
to the development oF trade and fin~nr.irl rP.lationships between Russian and 
the said states. 

At the s3ffle 'time I would be. v~ry gr~t.P.P11l to you, if the International 
Monetary Fund would take pos1t1on on the issue 1n ques'tion. 

I o.m also very 'thankful for your cnntrihutinn to the process of 
sr.sihi I i7.ation and development of the Russian economy. I look f(w-wanl Lu 

meet1ng you in Mo~uuw. 

With hP.st regard~ 

E.Gaidar 

141003 
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IIErBblH 3AMECTHTFJIL 
IIPFJlCE,l(ATEJDI COBETA MHHIICTPOB -
TTPA'RHTFJJhCTBA POCC.:11.0.CKUll fllWl'Alllfit 

,~--12....» aoaopg 19...9..3._r 

N.i Er-mn-51 

r.MOCICIU. 

.--

IMF Moscow Offc. 

JT,HpeXTOpy - pacnopHim.TeJUO 
McifOIYBapo:tHoro 'B3.?JIOTHoro q>oH.lla 

r-HY MHIIIEJIIO KAMJIECCIO 

141002 

YJ1aJKaeM&m: rocnoinra Ka.M.ltcCcio, 

R: BLICO:r.:O :u;cmo IIOD.D.CPita\."Y, OKa3I>!BaCM}'lO Mc,It.n)'IlnpomILT.M '03.JIIOTifi,IM q>OWlOM 

H JmtIHO H::IMtif :.l"f(O'R'OMH'{eCJrn.M peql()pMaM, IIp0B0!IHM!i!M I!paBJJTeJ'lbl.aBOM Pu1.:1,;.1i1i1.~.r.ua 

4'c.itcp~. 
KaK BaM IDS.H~niU, OJ.lH.ltiM R3 MKrrC'B1>IX MOMCHTO» 31<0HOMH':lec1m:x 

npeo6pa30:aaiw:id: :n PocrnllJ. ·1rRnSfP.Tc:sr· pa.~BKme 3KOHOMH1ieC.KKX oraomemrtt c 

rocyAapCTBa.MJI[ - 6:Ei1anu1M1I pecny61IHmlMH' CoBeTCKoro Co10Ja, Ml.I Bceraa c 60.1u.moii 

3a.HHTepecoBaHl{0CTl,l() CJieZIHJIM: 3a Mt:pUillJ.wi'.l'.ID1Mlr1, npOBOJlRMblMH coce;:i:Hmvm 

rocyitapcnaMH B 06.JiaCTH 3JCOHOMHQ'ecxo:fi: IIOJIHTHKK, RnoJTHe TTOHHTHO, "iTO :eonpoc 0 

.8U::SMU:IKHOCr.a l:!lSC,ll;emDI HauHO'.HaJTl,H!iIX llaJIIOT. ll TlllU1X CTpo.nnx, J(QJ( ApMemm, a T3.10K8 

K~axCTaH K Y30E'!'ICWr.Ta.'R', OCTa.BaJICSI 1UIJl Hae OZIHHM .w Ha:KOOJiee Ba)Klll,IX. 

B IIHC!,MC r-ny lJepTTOMLip)nlH}' OT . 1 OKT.sI6p.sr 1993 :r. HE,I OTMet,(a.'JJJr 

IIeJiecoo6pa.3HOCT:E, B'Be}lCHlUI Cl'IJi:!..tiil.M.l1 y~acnrm:taMH ltamtOro ComallICHIDI 

H~l(ORam.H&IX l13.JTIOT :a nepuo.zi: llOJJ.I'OTORKl,f yc.JrO'Riil'H', Heo6XO.ImM1,IX ZIJijf. q,opMHPOBaHIDr · 

eJ.('.0:HOro llCHC:it.HOTO npoCTpaHCllla 11 llblpn6oTIGI ~.lllmOH .z:i;eHe,r.HOK IlOJIHT.0'.KM. 

ne.~ COMHeHHS: B:&I yJKe 3Hae1·e O Ha.MepeHHlri ApMC.til1M., Ka3aXCTaHa l[ y 36010'!CTaIIa 
nnec-:n1: nauuoHSJI:E.HLie srui1-0Tr.1. Co ooei! cropoH1,1, :xOTP-rr nT..T 110,r.qepKHYTL, lfl'O M&I 

IIO![Jlep)lntHaeM HA µew.eI!.'1:e O BBClICH:H:K HiJ.IUIOHaJIDHlilX 1:lllJIIOT Hue pO.CCM3.TIJRBaeM ero 

l<aK npenstTCTl!Jiie pa3BKT.l,UO 'l'OpmRnTX t'1 qnrnaHCOBDIX OT~omemra: MC/KAY Pot..:t..:iiclii ..11. 

::irm.m: rocyAapcnaMH. 

RMecTe c TeM .s: 6.blJl 6.bl Ollem, TIP:H3Haren.e.t1 BaM, ecmr 6& Mc,Kll)'aapomn,rli 

Bp]IIOTIII,TK q>OII.ll; TaIOKe B.blpa3WI CBOe OTHOW:eRRe K JJ;aHHOMY 'ROTipncy. 

Hcxµe.tilic (faa1oaapro Dae 3a co,ll;eii:cn,Hc npoucccy CTa.6nmoaun11 n p331mT.0'.S1 

poccmcxoii 1J('o·i:.i·oMmrn. Ha.a:eroa, BCTperan.ca: c BaMH B Moc1CBe. / 

E.raul{ap 

CJ31llOU 
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3AMEClllIFJII, IlPE,I\CE,UIFJlf 
COBEIA MHllllCTPOB- IlPABH'I'E.ilJaCllU 

PO(Clffl.C1C0:8 q>Em AIIlfif 

I4 OKT~dp~ 93 «_» 19 __ r. 

M AIII-II3~-1?2 

r.MOCKBA 

Dear Mr. Camdessus: 

Shokhin A.N. • •• IMF FAX CENTER 

Mr. Michel camdessus 
Managing Director 

International Monc!My Fund 

This is to advise you that Mr. Kon.stan~ Kngalovsky, Executive Director for 

the Russi.an Federation at the IMF, is a perinanent participant of the Russian 
delegation on foi;e.ign debt negotiations. ~- the Governor for the Russian 

Federation at the IMF and as the Cbainnan or: the Govemmentu Commmon on 
state debt and foreign assets of the Russian Federation respoil.Sl"ble for foreign debt 

negotiations. I highly i:!p[JICl,'lalc lhc wupcrd.ti.Ou of lhe Fwid in that respect wltlch 
allows Mr. Kagaiovsky to participate in the ~tings on foreign debt issues. I hope 

that we will continue this 1cind of cooperation in the future. 

Yours sincerely, 

,--

Alexander Shokhin 

141002/002 
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S; Of /ice Memorandum 
~l'ARil~ 

To: The Managing Director 

Grigori Glazkov C- 6-
October 13, 1993 

From: 

Subject: Letter from Prime Minister of the Russian Federation 

Please find attached a copy of a letter from Prime Minister 
of the Russian Federation Mr. Tchernomyrdin which was received by fax. 
The original will arrive later on. 

Attachment ORIG: 
CC: 

cc: Mr. J. Odling-Smee 

EUR II 
MD 
DMD 
MR. KAGALOVSKY 
MS. R. SAUNDERS 

........ 

.ti: .... ····! 

... ·!"'~ 

.. II... : '. 
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~ oce:o:ae (c JIBe,!teBlteM· cxpavaMH i:raroro'A'am,m:.tx B8JIIOT). TaK ll :aa OCHOBe 

cooiiamm P.YWICBO:H "?~ mmoro nma (np.14.1v1u.tSt1.oc1l! ·.rcx mm J1H&1X crpa:a: l1.C('DI mi. ST'f 

Mepy). B xoztc MIIOroc:ropom::uoc. (B paMICa.~ CBT) l'l JXBYCTOpoDlDIX neperoMJ?OR -i:r::umr 

D:apn!ep1.y lfen}{R"mq,a_THO fiLIJIJl npolDllpOPMJIP():saHH O Hamefl: II03Ji1I.t1,Uf. .14. y .ti.M.Jl Bet' 

up.lll':Ud.li o~ ~rnuoii peaJO:J;lil'K ~ cropo:e::&r: Poccmr.. I>cmee TOro, miqx>Beimo 

CICaJKY, r-:e: l<u.ai;ecc::IO, OCHOBHJ.Je "tpymmCIB' nmr l'nccmr CB~ He C B03MOXCH<>rnIO 

C032IamDI llOJim3aJIIO'IliU.i CH.C'l"C:MJ:al, a J!l.M¢!:i.t'{0 C nlDIM coo.xtamlCM BOBOH. py6JieJSO:i: 30m.I, 

I<OTOpoe ne nmIOClOXO 6r.r yn{ep6'a Hall;B:oHa.J1$LIM Jm.'repecaM Poc:cmL 

B ::saNUO"ie.tl.15.e >J: .mTCJI om cme pa3 MnPi!UJnb 'JD11.C7K1I.'f Ha CI«>PYIO 'BCTJJ0"'3:Y c Bw.w. 

» Mocimc x Ha npoztOJDiteIIHe namero 1JJI~psoro cxnpy.a:Hll'lecI:Ba. 

C .t:1.aw1y'liW1M.M. .uo~,a., wi, Mil'.. 

Kciq,eime Bam, 

~ 
RC. Y.ep:i;i:OMr-,:pJ"tWR" 

Ilpc.u;cc.u;a:rc3n, CoBC"rtl ~-
- ITpa.B~ Poc.cmacoit (l)enepamm 
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ORIG: 
CC: 

EUR II 
MD 
DMD 
MR. KAGALOVSKY 
MS. R. SAUNDERS 

SEC-9305685 
CD/JJMM 
017454 

ORIGINAL: RUSSIAN 

CHAIRMAN 

No. 2461p-P31 

OF THE COUNCIL OF MINISTERS--GOVERNMENT 
OF THE RUSSIAN FEDERATION 

Moscow, October 13, 1993 

Mr. Michel Camdessus, Managing Director 
International Monetary Fund 

Dear Mr. Camdessus: 

Permit me to thank you for your kind letter of September 1, 1993. We 
value highly the support of the IMF and its readiness to continue its 
cooperation with Russia. I hope to see you in Moscow, presumably in 
November of this year, if your schedule for that month permits you to travel 
here and take the time to discuss further prospects for our work together. 
We also hope to receive a mission from the Fund in October of this year. 
The possibility of its coming was discussed and, so far as I know, agreed 
upon during the talks in Washington. 

I would like to thank you for the exceptionally useful discussions held 
by Mr. Shokhin and Mr. Fedorov during the Annual Meetings of the IMF and 
IBRD. In this regard, permit me once more to confirm our commitment to the 
policy of economic reform and our firm intention to continue its 
implementation. Allow me further to assure you of our desire to take the 
necessary measures as quickly as possible. 

I would also like to note, Sir, that we understand your concern with 
regard to the further development of economic relations between Russia and 
the other countries of the CIS, especially as regards the introduction of 
national currencies. However, permit me to emphasize that Russia's position 
in this area is unambiguous and has repeatedly been expressed as such 
recently. We recognize the right of each state to introduce a national 
currency, and this step will not have negative effects on our relations with 
a country desiring to undertake such a measure. Furthermore, Russia itself 
proposed stipulating in the recently signed Agreement on the Creation of an 
Economic Union the possibility of economic integration within the CIS on 
either a multi-currency basis (where the countries introduce national 
currencies) or on the basis of the creation of a new type of ruble area (if 
various countries are willing to undertake this measure). Our partners have 
repeatedly been informed of our position in the course of multilateral 
(within the CIS framework) and bilateral negotiations, and they have no 
reason to expect a negative reaction on the part of Russia. Moreover, 



J 

- 2 - 017454 

Mr. Camdessus, let me say openly that the greater difficulties for Russia 
are associated not with the possibility of creating a multi-currency system 
but rather with creating a new ruble area that would not harm Russia's 
national interests. 

In conclusion, I would like once more to express my hope to meet with 
you soon in Moscow and to continue our fruitful cooperation. 

My best wishes. 

Sincerely yours, 
/s/ 

V. Chernomyrdin, Chairman 
Council of Ministers 
Government of the Russian Federation 
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Ill'"EJlCEAATEJIJ, 
CODEIA MHimCTPOB-IIPABHT[JILCJ.lL\ 

POcam:CKOH cI>E.ll;[PillDH 

«~ ORTlllSpa: 19 93 r 

No 246Io-IIBI 

r. Moa:aa 

·- . . .. . ~ 
• • • i 

M e,imyRapo](Fff.11.t Bam<>'l'H&1ii qJOHJI 

Jlapcxropy-Pacno~ 

M. KAMJlECCIO 

llo:mom,'l"C MHC no6JiaroJ:tU.pim1 Bae ?8- Bame .1Il(X)C3U0C llJl'.Cl,MO OT 1 CCHTllOp.S: 

1993 r. MI.t m.rcam J:te:BRM ~ .MB<D 11 ero · rommmcn. K IIpOJIOJDKeJmIO 

w.&:µyJ.LW1'it:C.l:1Sct c Pu~~ '1 J:U1.L1.c,M;J:,. YJS.!!W:~n, &c .IS MucIWC, lllJCJ.WWiUilOl'l~.lbliu .u 

:a:os.ope ffKYI!letO :ro.na, ecm. Bame pa.am:cam1~ 11a 3TOl" Mecml n~ B3.M npHexan K 

BMen» ll03MCDKHOC'IF. oocymm. .1l3JIE.ireUnme nepcneimm.t 11amea coBMecmoH pa.G<mit. 

Mia: "J.'im,Ke rm.ztee.MCD: npm n o:rmrope T. ~- MlrCCIIIO clJoQO, l303MOlKIIOCT& np.HC3J:ta 

xo:ropoii oo~~ H, HaCKOJTE,lm R'· :ma'R\ n'Ftma cnr.rraaum.R"a. M 'Rp8M'R' &-.c-~..n R 
' 

Baunrano1:1e. 

.s.[ xoo:ex 61.I noomll'O;i:ta.pllTI> Bae ~ BCIOIIO'IRT8JILHO none:mJ.Ie o6cpKJJ;emm, 

IIpOBelICHH&Ie I'-ROM IDOXlm&IM: :a: r-HOM WCZl~~mi!M BO BpeMjf e,iceml[HLTX 33.CeJt2;1'ffl'W 

MB<P R MBPP. B STOH ~K noSl30ma'l'C MHC em:e pa3 ncmnepJtlU!> 11amy n:pnep~eI1Hocn 

:KY1)Cy 3KOHOMH'fecKOK ~T :H ntep.uoe ;RaMepemte npoJtOJDICan. ee npoBe~eBlle. 

I103!!0m>ro MaC rauc 3a!Seplll.'J.:t. Bae .11 H'1-Wt.M. JKci.Lat1..W1. ll_pJ4.J:i.HMall:t Heo6XOJDiilMEie Mep:E.I 

:&:aC':l'OJilJCO OLtCipO, B'aCKOIII,XO :no l!03M~o. . 

J.[ XlJICJl 6.bl "IcUOKC ~ r-:e:. ~p¢Icrop-raca:op.s:zm:rem,, 1lTO ME.I TTOHHMaeM 

Bamy ooemoxoeIIIIoCIL n omomemm: Jl8.JIL~cro pa.3BH11DI 3iro.a0Mr:lccm:x 
O'IllOmemm: MexzIY PoccweK. w ,q,yrwMW crpa~ CHI.'", x oco6eBHo k 1KaC"nI llOnpoca. 

BBCJ:tCWUI ~ BaJIIO'I'. 0,1J.t1.cL1W JJ.~lb-L"C .MH.e no.wrepmyn,,, "'l1'0 Il03Hll.IDI 

~OCClillf 11 ~'ij OOJiacm .51BJmeI'C11: BeD}'OIEiICr~lDIOK H B nocne,u;Hee Bpewt neoJmOICpRTHO 

mirpUWia.~ ~ l\a'i~.J.:He ·IaKOBUA. MLI :a:p:e3~ IIP3.l30 I<IDKZIOro roc:y.zrapcna Ra. 'R~eqe 

Ela.rtlilOHaJILHO.a .B33ll0'l'J,I :e:: 3'rOT mar IIe 6°y.lteT: l{Men, Mpm::(a'I'CJIIiHEX .nocn:qi:Ctl'11i!i: i,;mr. 

.tl.aw.HX OI'HOmemdt co crpa:HO.K, :iKerra:rom:eit npHwm. Ta'K}'R'l M~py. li noii: CBSl3ll DMeHHO 

Poccm npe.tUIOxama _npcztyCMO'IpC"Il', is H'CJl~ no~camIOM }lurn.su~ o C03l(3Bl[H 

3XOHOMH'leCimm en~ 'R03MOJICEIOCD, ~ICOa:oM:Jiqec:xoii :o:a:rerpaz;i;e::e: BB.Y'l"P:e: CIIT 1G1R Ha 

0<10 
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• Of /ice Memorandum 1.}'< 

To: Mr. Odling-Smee August 19, 1993 

Fronu A. Lopez-Claros Gtc .. 
subject: [yodoroy'g Letter 

"'' 
Please find attached Minister Fyodorov•s letter, as noted in 

J my memorandum. 

ORIG: EUR II 

CC: MD 

DMD 

MR. KAG.ALOVSKY 

FAD 
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From 1·1 F * 230 28 25 * l'lo::;cow Off 1 ce 

3AMECTHTEJIL nrFJ{CFJ.(Al'llJUI 
COBF.T 4 MHHIICJ'POB - IlPARHTF.JJl,CfBA 

l'OCCHAacoR GJJc;Jlt:PAIUUt 

"-I?._ », __ Y_W_. ___ 19~_9_~. 

No ~-I127-I22 

r • .MOCl(BA 

Dear Mr.camdessus. 

Aug. 19. 1993 05: 13 Fl·l 

Mr.M.CAmdessus 
International Hon~tary Fund 

Washington o.c. 

19 August 1993 

,.,. 

F03 

In view of the recent developments in the Russian economy, 
highly influenced by the political instability, I am pressed to 
turn to you for an urgent advice. 

Up to July we have been generally on track with the reform 
and financ:I al stab111 f;Bttnn 111EuumrA1::. Mo,::t notBbly thP. off:I c:I al 
discount rate was sharply increased, roreign exchange market 
aystem ~odified, credit limits observed, excise taxes introduoe4. 

In July, in addition to the very unfortunate monetary 
reform, we have got on our hande a eituation when: . 

- we are implementing our budget but very important revenues 
are missing sunce Parliament did not adopt them; naturally this 

· inerea~ad budgetary pressures; 
- agriculturAl lobby despite our resistance 

dcnmndc for more credits and higher purohaGing · 
thus. giving a very strong blow to the budget and 

we did not take into consideration 
factors when setting credit limits; 

succeded in its 
prioc for grain, 
credit limits; 
certain seasonal 

many other tactors were not properly accounted tor, etc. 

Now we are in a critical position when certain signs of 
stabilisation (most notably exchange rate stability) can quickly 
vanich. Indeed weekly prioc ohan9cc arc getting worcc. In view of 
the political disturbances the whole reform effort is at peril. 

I have had an extraordinary meeting of the Credit Policy 
commission with Messrs.Geraschenko, Chubais, Gaidar and others 
pi.-esent. We have concluded that this is a critical moment when we 
ahould undartaka everything to save the situation. CoJtUniaaion 
decided to ask the IMF to start immediately consultations with 
RussiA on the stQte of affairs and possible ways to amend it. We 
thi.nk a packagP. of VP.ry Atrong me~u;:urAA 111u1::t hA prP.parad and 
implemented ur,yen~ly in cuurdination with the IMF. 

912~ 
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'1/Y 

I shall be very grateful if a very senior offlcial of the 
IMF could comet~ Mosoow in the vory near future to discuss the 
fAte of financial stabilization and of Tokyo package. 

President and Prime-minister arc alerted to the situation 
and it would be very usefull for you to hav9 a meeting with our 
PM here in Moscow or during his visit lo the USA in late Auqust. 
I hope this will help clarify the thG position of the Russian 
Covernment on crucial issues •. 

I rely on you and your collaages j,n our joint efforta to get 
Rue:sia out of economic and financi1:1l crisis. "' 

sincerely, 



From: 
To: 
Date: 
Subject: 

Foglizzo, Jean (JFOGLIZZO) 
U:\MAIL\MOSPHONE.GRP 
Thursday, June 3, 1993 3:07 am 
Changes to Moscow Office Telephones 

The Moscow Office telephone system is now equipped with additional incoming 
lines which provide "roll-over" features. Because of the limitations of the 
telephone system within the office, which uses three separate telephone 
switches, it has been necessary to subdivide the staff of the office into three 
groups, to reduce the possibility of busy lines for incoming or outgoing calls. 

The general Moscow Office telephone number is now 

(7-095) 290-9001 
) 
: ~which is backed by three "roll-over" numbers (the maximum which could be fitted 
._,)to the existing equipment), so that the telephone exchange will select the next 

available line. The previous Moscow Office telephone numbers (290-7133, 
290-7135) are still connected, and callers to these numbers will be advised of 
the new numbers. 

Because the four new numbers associated with 290-9001 are insufficient to 
handle all the incoming traffic, an additional telephone number, also backed by 
three "roll-over" numbers, has been installed. To make the best use of the 
eight incoming lines now available, this number, 

(7-095) 290-9002 

should be used to contact Ms. Dillon, Mr. Lopez-Claros or Mr. Tiwari, or any of 
their secretarial/support staff. Because they each have a handset from two 

) telephone. s~itches, they can also be contacted on 290-9001. 

- )The incoming fax number for the main Moscow Office on the 20th. floor remains 
.__) unchanged at (7-095) 20'2-5143. However, a second fax machine has been 

installed for the staff now located on the 31st. floor. This fax machine 

{7-095) 203-4093 

should be used for Mrs. Aelion-Moss, Ms. Panova, or Ms. Zhukova. 



INTERNATIONAL MONETARY FUND 

WASHINGTON, D. C. 20431 

CC: EXR 
MANAGING DIRECTOR MD 

CABLE ADDRESS 

INTERFUND 

J 

Dear Jerry: 

DMD 
EUR II 
INS 
MAE 
MS. R. SAUNDERS 

April 8, 1993, 

I was very glad to receive your letter of March 25 including an update 
on the important training program for Russian commercial bankers to be 
launched by the Academy for Advanced Studies in Banking and Finance, 
beginning on June 20, 1993. I also appreciate very much your kind 
invitation to me to address the Russian bankers on the role and functions of 
the Fund, but unfortunately it will not be possible for me to travel to 
Fairfield, Connecticut in late June. If you would find it helpful, I would 
be pleased to arrange for a senior Fund staff member to give the lecture 
instead. 

Please accept my congratulations on the progress of the Academy 
project. 

Mr. E. Gerald Corrigan 
President 
Federal Reserve Bank of New York 
New York, N.Y. 10045 

Sincerely, 

;/ ,' .',. 
I I ( (L., '---( 

Michel Camdessus 
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FEDERAL RESERVE BANK OF NEW YORK 

NEW YORK, N.Y. 10045 

AREA CODE 212 720-6173 

E-. GERi..t..o coRRIGAN 

PRESIDENT ORIG: EXR 
~ 

CORRECTED COPY 

CC: MD 

DMD 

EUR II 

INS. 

MAE 

March 25, 1993 

R%/~ 
~'3' 

Mr. Michel Camdessus 
Managing Director 
International Monetary Fund 
Washington, DC 20431 

Dear Michel: 

MS. R. SAUNDERS 

As you may know, we have recently announced the establishment of the --­
"Academy for Advanced Studies in Banking and Finance." The focal point of the work of the 
"Academy" will center on bringing to the United States about 250 mid-to-senior level Russian 
commercial bankers for eight weeks of intensive training beginning on June 20, 1993. To 
provide you with some perspective on the objectives and organization of the "Academy," I am 
enclosing the following documents: 

A press release dated March 15, 1993, together with a two-page "fact 
sheet" on the Academy. 

A memorandum dated February 26, 1993, outlining the curriculum for the 
university phase of the program. 

The specific purpose of this letter is to invite you to deliver a lecture on the role 
and functioning of the International Monetary Fund, with emphasis on its activities in Russia, 
to the assembled group as a whole on Friday, June 25, 1993. For your information, I have 
sent similar letters to Lew Preston at the World Bank, and to Ronald Freeman at the 
European Bank for Reconstruction and Development. 

As you can readily ascertain, my hope is to provide the Russian program 
participants with an overview of the activities of the three major multilateral official institutions 
they hear so much about but, on the whole, have little knowledge as to what they really do. 
In this regard, I should also emphasize that while most of the program participants will be 
commercial bankers, there will also be a number of individuals drawn from the central bank,·· · 
various government agencies, and perhaps a few members of the parliament. ':_:; 

":ts. 
~ 
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If you have any questions, do not hesitate to call. Needless to say, I generally 
hope your schedule will permit you to join us at Fairfield on the 25th and look forward to 
hearing from you in that regard. 

Enclosures 

/,~erely, 
I 

\ 

'-,"'~ .· _ _vv··vc/~ 
E. Gerald Ccrrrigan 
President 
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sales of public lands--could help alleviate the 
problem. 

irectors observed that Hong Kong's long-term.economic 
prospec~ appeared to be highly favorable. In particular, China's 
reaffirma ·on of its commitment to continued economic reform would 
underpin the urther integration of the Hong Kong and southern. 
Chinese economie and· enhance the investment climate and growth 
potential of Hong 

Hong Kong's economic dynamism owed much 
to the authorities' strong d sustained commitment to a free 
internal and external trader me. In that context, the hope was 
expressed that tensions in the in ernational trading system, 
including trade restrictions impose by other industrial coun­
tries, would not .undermine Hong Kong's owth prospects in the 
period ahead. In addition, it was noted E t the prospects for 
Hong Kong, given the openness of its economy, ould be enhanced by 
a successful conclusion of the·Uruguay Round. 

It was expected that the next Article IV consulta · n with 
Hong Kong, would be held on the standard 12~month cycle. 

RUSSIAN FEDERATION - REPORT·BY DEPUTY MANAGING DIRECTOR 

The Deputy Managing Director reported that he had met with 
Prime Minister Chernomyrdin of the Russian Federation at the Davos World 
Economic Forwn. The Prime Minister had expressed the intention of his 
Government to continue its economic reforms, and had expressed his desire to 
continue to work closely.with the Fund. 

In discussing the economic situation and drawing on the recent Board 
discussion, he had expressed the Fund's concern about the course of credit 
creation,. and the ensuing·inflation and decline of the ruble over the latter 
part of 1992 and into 1993, the Deputy Managing Director continued. He had 
indicated that there appeared to be excessive pressures on the Central Bank 
of Russia and the Government from all sectors of the economy, and that to 
achieve the necessary improvement in inflation performance, it would be 
necessary to introduce, inter alia, more discipline and restraint on overall 
credit creation, and to allow interest rates to· reflect the high rates of 
inflation. He had also stressed the importance of a budget policy that 
would be consistent with reducing inflation and achieving stability. 

The Prime Minister had said that he shared those concerns, and that 
he was making a major effort to achieve the conditions for stability, the 
Deputy Managing Director went on; The Prime Minister had also expressed his 
strong interest in financial support from the Fund. In that context, he had 
told the Prime Minister that the Fund was prepared to move quickly to pro­
vide support, but that the timing of such support would depend very much on 
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continued strong growth, and the current stance of 

On the sources of inflation in Hong Kong, Directors:n:oted 
an important part of the current problem stemmed from the 

ongo1,ng structural changes relating to a shift in manufacturing 
\. 

actiy:N~.i:s to China, and the surge in demand for servic~s offered 
by Hong~ong in support of China's growing external traqe. While 
there we~'s, structural factors behind the rise in inflation, Direc­
tors empha ized in addition that strong private demand cpuld push 
aggregated mand beyond the economy's supply capacity. 

Directors commented extensively on.the appropriate mix of 
monetary, fisca, and other policies to deal with the i~fl~tion 
problem. Lookin at the budgetary prospects for the fi~~al year 
and beyond, Direct rs expressed concern that fiscal policy was 
once again turning pansionary. The construction of the airport 
core projects, while esirable from the viewpoint· of Hong Kong's 
long-term growth paten ial, would place heavy calls on economic 
resources over the perio~ ~fits implementation. As a result, 
a significant decline in '{le net public savings balance,appeared 
likely, implying an expansiiz~ of aggregate demand and a potential 
heightening of inflationary 1\ressures already in the system. In 
order to prevent a significan positive impulse to aggre'gate de­
mand while inflation remained ~rang and the economy wa~ at full 
employment, Directors urged the uthorities to find ways to econ­
omize on current expenditures, to adjust, 'if possible, capital 
expenditures, and to consider raisI g additional revenues as part 
of an effort to strengthen the budge 

' 
Directors noted that monetary poli y remained oriented toward 

maintaining the linked exchange rate vis a-vis the U.S. 'dollar. 
They generally agreed that, since its int duction· in 19:83, the 
linked exchange rate system had been an imp rtant element in 
preserving financial confidence and stabilit. in.the eco~omy. 
However, Directors also observed that the excli nge rate, 'link ruled 
out the effective use.of monetary policy in con aining iµflation, 
and they noted with concern the persistence of n ative ! ,real 
interest rates. A greater burden was therefore be·ng imposed on 
other policy instruments--in particular, on fiscal olicy--to 
contain demand pressures.. · 

While most Directors agreed that the exchange rate , ink, on 
balance, continued to serve Hong Kong well, a few Direct,o s 
believed that, given the overall stance of other policie's, an 
upward adjustment of the exchange rate in the current circum 
stances could be an appropriate policy response in orde~ toe se 
inflationary pressures. Directors also observed that snpply-sI e 
measures.- -such as a further expansion of labor imports and 

0 

0 
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how quickly the Government could put in place policies and reforms necessary 
to make progress toward a decline in underlying inflation and financial 
stability, and thus, to improve the prospects for growth. He also recalled 
the concerns of the Board that monetary and budget policy had been relaxed 
quickly after the approval by the Fund of the $1 billion loan in 1992, and 
that it was important to establish a record of implementation that would 
tackle underlying inflation in a credible way. 

The Prime Minister had reiterated his determination to put in place 
credible policies and, in that context, the importance of eventual Fund 
support, the Deputy Managing Director concluded. 

SINCE PREVIOUS BOARD MEETING 

adopted by the Executive Board without The following decision 
meeting in the period between 6 (2/3/93) and EBM/93/17 (2/3/93). 

4. EXECUTIVE BOARD TRAVEL 

Travel by Assistants to Executive Directors as set forth in 
(2/1/93) is approved. 

APPROVED: October 20, 1993 

LEO VAN HOUTVEN 
Secretary 

3/27 
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'MANAGING DIRECTOR 

Dear Mr. Shokhin: 

INTERNATIONAL MONETARY FUND 

WASHINGTON, D. C. 20431 

CABLE ADDRESS 
INTERFUND 

January 22, 1993 

Thank you very much for your letter of January 22, 1993, which I have 
just received, and fo~ the attached article. 

I fully endorse the statement issued by our Moscow Office, which I 
attach herewith. I reiterate that the article you referred to has neither 
originated in, nor received at any time the support of, the Executive Board, 
management, or staff of the IMF. 

Allow me to add that I deplore the confusion of public opinion which 
such a document could have created over the support which the IMF is 
extending to the government's efforts for stabilization and reform. I 
wholeheartedly confirm this support, which was clearly stated by the 
Executfve Board on January 11, 1993 on the occasion of the review of 
develoRments under the Stand-by Arrangement. 

I would not object to the publication of this letter if you judge it to 
be appropriate . 

. Please accept the assurance of my highest respect. 

The Honorable Aleksandr N. Shokhin 
Governor of the International Monetary 

Fund for the Russian Federation 
Gov~rnment of the Russian Federation 
Staraya Ploshad 4 
Moscow 
Russian Federation 

Sincerely yours, 

Michel Camdessus 
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Please find below the text of the communique given on January 21, 1993 
to Reuters, Associated Press, Agence France Presse, Financial Times, Wall 
Street Journal, Interfax, Nezavissimaia Gazeta. 

"Presse communique 

Moscow Jan~ary 21, 1993 

The Representative Office of the International Monetary Fund in Moscow. 

The document published this morning in Nezavissimaia Gazeta, which is 
presented as reflecting the point of view of the International Monetary Fund 
on the course of economic reform in Russia, has actually neither originated 
in, nor received·at any time the support of the management or the staff of 
the IMF. Nor has it at any time been submitted to, or approved by, the 
Board of Directors of the Fund. 

It does not, in any manner, reflect the views of the management or the 
staff of the IMF. The management of the Fund did not, in any manner or at 
any level, suggest or authorize its release to the press. 

The Fund deplores any wrong impression, intentional or otherwise, that 
publication of the document may create in the public opinion·of Russia". 
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The International Committee 
for Economic Reform and Cooperation 

Ulitsa Vesnina 9 /5 
121002 Moscow 
Russian Federation 
tel. 241-82-.55 

10 bis, rue de la Salle 
78100 St. Germain-en-Laye 
Paris, France 

fax: 230-2608 
tel. 33-1- 3451 5120 
fax: 33-1 - 396S 6519 

telex: (871) 411749 Nika SU 
e-mail: intlfund@sovusa 
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INDUSTRIALISTS & 
ENTREPREN.EURS 

UNION OF RUSSIA 

P.02 

RUSSIAN FEDERATION 
103070 MOSCOW STARAYA PL., 10/4 

TEL: 206 14 .75, 206 07 8S 
FAX.: 973 20 13, 97S 23· 23, 975 23 28 

"The International Committee 
tor 

. Economic Reform and Cooperation" 

24th October, 1992 

within the Commonwealth of Independent States 

Dear Mr. Camdessus, 

W~ are pleased to inform you that significant progress has been made 
in recent months to establish the International Committee for Economic 
Reform and Cooperation. The project is moving to the stage of practical 
implementation. We are now engaged in the preparatory"·process to establish 
the International Committee in the first half of 1993. 1lle International 
Committee will be established on a non-governmental basis, with wide 
participation. 

As the first step, a small, private. high-level meeting .wm take place on 
Thursday 12th and Friday 13th November 1992, at the Dacha Conference 
Centre of the Union of the Industrialists and Entrepreneurs .of the Russian 
Federation, in the Moscow suburb of Serebryany Sor. 

Nine States have so tar given their official support ·to the project 
(Azerbaijan; Belarus; Georgia; Kazakhstan; Kyrgyzstan;.Moldova: the 
Russian Federation: Tadzhikistan; and Uzbekistan.). A number of these 
States have already indicated the names of the high-level.pa.rticipants whom 
they have designated to attend the meeting, from both the Governmental and 
the non-Governmental sectors. You will find enclosed, a preliminary list of 
participants from States of the CIS. 

In addition, the Government of the Ukraine has given notice of its 
intention to participate in the meeting. as has the Government of.the Republic 
of Estonia. · 

Mr. Michael Camdessus 
Managing Director 
International Monetary Fund 
Washington, D.C., USA 
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As indicated by President Yeltsin in his statement to-the- Heads of State 
and Government of the seven major Western industrialjsed countries in 
Munich on 8th July, this initiative is intended not only to promote economic 
cooperation among the CIS States themselves, together with those of Eastern 
and Central Europe, but also, to provide a framework for systematic 
cooperation with Western Governments, major corporations, and m~ltilateral 
institutions. 

For this reason, we wish to invite a limited number of We~ern 
participants - from several key countries and from multilateral institutions. We 
are pleased to be able to inform you that reactions in the West are. 
increasif1gly positive to this initiative. 

Following contacts between Mr. Martin Lees and Ms. Margaret Kelly, 
we are writing to invite you to designate one high-level p~rticjpant to attend 
the meeting. 

The Draft Agenda for the meeting is also enclosed, together: with a 
Note of 23rd July 1992 describing the project. and a more recent.Progress 
Report dated 8th September 1992. 

The International Committee is intended to support economic reform 
and cooperation in three important ways: · 

The Committee will be an important focus.to strengthen · 
economic cooperation among the Independent States of the 
Commonwealth, together with interested countries of Eastern 
and Central Europe. 

The Committee will also be a focus for systematic cooperation 
on priority issues with Western partners, both from the public 
and the private sectors. It will be action-oriented, focused on 
the definition and development of specific opportunities for 
cooperation and investment. 

The Committee and its working groups will provide access to a 
wide range of experience, ideas and.advice on the critical issues 
of economic and social reform in our countries at this critical 
stage. It will gradually lead to the creation of a broad~y based 
network of intellectual and practi_cal cooperation .. 

P.03 
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With these purposes in mind, the Moscow meeting has three $PeCific 
objectives: 

to consider how the International Committee can be designed 
and organised so that it can be most effective in promoting 
economic cooperation and investment; 

to cJarify the practical steps to be taken to establish the 
Committee as soon as possible; 

to reach preliminary agreement on the priority issues for the 
programme of the Committee and its ex~rt Working Groups. 

It would be most convenient if the participants could arrive in Moscow 
on Wednesday 11th November when arrangements will be made ·tor 
transportation to the Conference location. 

The Moscow office of the International Foundation for the Survival and 
DmtPJopmeot of Humanity has &ffectivcly cuppor-tod ttto projeet during-the 

. development phase: the Foundation will be responsible.for the organisation· 
of the meeting . 

. For further information, please contact the office of Martin Lees in 
Paris: Tel: (33) 1. 34.51.51.20. Fax: (33) 1.39.65.65.19: 

We very much hope that. in view of the importance of this initiative at 
this critical time, you will be prepared to accept this invitation. 

Yours sincerely, 

Arkady I. Volsky 
President, 
Union of Industrialists and Entrepreneurs 
of the Russian Federation. 

R. Martin Lees 
Project Director 

P.04 
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To: 

From: 

Office 

Mr. Van Houtven 

Julian Berengau~ 

Subject: Russian Federation--Fax from the Moscow Office 

Please find attached a letter from Mr. Shokhin faxed to us by 

Mr. Foglizzo from the Moscow Office who asked that we forward it to 

I your department. 

ORIG: 
CC: 

Attachment 

cc: Mr. Odling-Smee 
Mr. Hernandez-Cata 
Mr. Wolf (on return) 
Ms. Primorac (on return) 

MISS: 
MD 
DMD 

HUGHES 

MR. KAGALOVSKY 
MR. DAWSON 
LEG 
SEC 
MS • R. SAUNDERS 
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TIP ABH'l't:.JlbCTHA 

POCCHHCK08 clJEllEP AIU'llf 

« 22. » OI<~srCSpn 19 ij2 r . 

.M 2I7In-Il9 

r, MOCKBA 

Dear Mr. Camdessus, 

Mr. Michel Cam.dessus 
Managing Director 
International Monetary Fund 

October 21, 1992 

( 

As you know, Mr.Konstantin KagaluvlikY is the principal repre..qentati,ve of the 
RUliliian Federation among the F.Yecutive Directors of the International Monetary Fund 
effective. November,1,1992 and resides in Washington, the perma11enl Headquaners of the 
Fund.1:hc Fund is a specialized a2ency of the United Nations. 

According to paragraph 4, Section 1S, Article V, of the Agreement betweeu Lhe 
United Nations and the United Slate8 of America, regarding the Headquarters of the United 
Nations, dated June 26, 1947, principal resident representatives of member countries Lu 

specialized agencies of the United Nations with Headquaners in the Unite.d States are 
entitled to the privilege.~ and immunities covered. by said agreement under the ~onditions 
therein provided. 

I have Lhe honor to request that ynu communicate to His Excellency the Secretary of 
St.ate of the United States of America our desire that His Excellency extend lhe privileges and 
immunities covered by said international agreement to Mr. Konstantin Kagalovsky; and I beg 
you, in tra.nsmitting this request, to express to the Secretary of State of the United Stales your 
views thereon. 

A.Shokhin 

Deputy Prime Minister 
of the Rn~i.an Fe.de.ration, 

Governor for the Russian Federation 
in the International Monetn.ry Fund 
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FRANS LURVINK 
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President 

CC: '. MD . . - · ... .,'· · 
DMD 
EUR I 
EUR II 
EXR 
SEC 
MS .. R. SAUNDERS 
PAR 
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C? 1:· 

M::-- - r!; chc l C~T'.'!L1~~;s:.?.!;:: 
r!ar.:::.Gi ng Di roct.cir 
rnt,~rni":1.t i o-:ia 1 M0n<=?t :-1r'1 P~1nrl 
700 ~9th Street, tL!iL 
MASHINGTON, ~.C. 20~3~ 
U.S.A. 

Lanaken, October 13, 1992 

Dear Sir, 

I , 

Due to misinformation the attached letters addressed to you 
were sent to Brus:sels .. The employee in charge at. t:he EC-office 
in B~ussels promised us to forward the original letter t:o your 
address in Washington. However, in order to make sure t.h-ctt you 
will indeed receive these very important. letters, we take the 
liberty to let you have a copy in the enclosure. 

We trust to have been of service to you and wit.;h to apologize 
for the inconvenience. 

Sincerely yburs, 
Se~t: at Alerdinck 

l'Iinh va 
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Secretariat: Koning Albertlaan 179, B-3620 Lanaken, phone: 32ft711222, fax: 32i:2c711 232 



J 

J 

Executive Board Consejo Ejecutivo . ~j.; .;~ .. JI ~\ 

Conseil executif I1CHOJIHHTenhHblH COBeT t}l ff Jiu 
7, place de Fontenoy, 
75700 Paris 

t616phone : 568.10.00 
cables : Unesco Paris 
t6lex : 204461 Paris 

reference: 
Mr. V. Lomeiko 
135, rue de la Tour 
F • 75016 Paris 
Tel. (33) 1.45 04 43 73 
Fax (33) 1.45 03 08 41 

Mr.Michel Camdessus 
Managing Director 
International Monetary Fund 
200, rue de la Loi 
104-9 BRUSSELS 
Belgium 

Dear Sir, 

Paris, September 30, 1992 

On behalfofthe First Vice-Chairman of the Government of the Russian Federation, Mr. V. Shumeiko and 
Mr. V. Kebich, Prime Minister of the Belarussian Government, I am honoured to send to you their letters and 
annexes, informing you that the Russian and Belarussian Government and the Alerdinck Foundation of the 
Netherlands are establishing the Russian Center for Economic Transformation with offices in Berlin and 
Moscow and the Belarussian Center for Economic Transformation with offices in Berlin and Minsk. 

In my capacity as Vice-Chairman of the Executive Council of UNESCO for the Eastern European Group and 
Member of the Executive Committee of the Alerdinck Foundation, I am entrusted by both Governments to 
hand over to you their letters requesting support. I am also honoured that both Governments have entrusted 
me together with Mr. Frans Lurvink, President of the Alerdinck Foundation, to assist in preparatonal work for 
the establishment of these Centers. 
Toe Alerdinck Foundation has during the past seven years successfully worked in East-West relations in the 
media and in the economic sphere. 

The Centers are to be structured as Western non-profit organisations and will use German Treuhandanstalt 
expertise as well as expertise from other Western, Russian and Belarussian institutions. Toe Vienna Council 
has consented to be associated with the project. Other foundations and institutions may be invited to do so 
as~ill ~ 

Achieving political and economic stability is our first priority and in our mutual interest. 
We believe that thi~ initiative may contribute. 

Annexes: 
Letter Mr. V. Shumeiko, Russia 
Letter Mr. V. Kebich, Belarus 

Sincerely yours. . 

rkrui 
Vladimir Lomeiko, 
Vice- Chairman of the Executive Board of UNESCO. 
Ambassador of Russia to UNESCO 
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FRANS LURVINK 

President 

Mr. Michel Camdessus 
Managing Director 
International Monetary Fund 
200, rue de la Loi 
1049 BRUSSELS 
Belgium 

Lanaken, September 30, 1992 

Dear Sir, 

ALERDINCK FOUNDATION 

The Russian and the Belarussian Government together with the Dutch based Alerdinck Foundation are 
establishing the Russian Center for Economic Transformation and the Belarussian Center for Economic 
Transformation. These two Centers with offices iri Berlin, Moscow and Minsk will use the expertise of the 
German Treuhandanstalt and other institutions. 

I am honoured that Mr. V. Shumeiko, First Vice-Chairman of the Government of the Russian Federation and 
Mr. V. Kebich, Prime Minister of Belarus, have asked our Foundation to be cofounder for the Centers and 
asked me, together with Mr. V. Lomeiko, Vice Chairman of the Executive Board of UNESCO and Ambassador 
for Russia to UNESCO in Paris, to assist in the preparational work for setting up the Centers. 

The Vienna Council consented to be associated with the Centers. Other international foundations and .. 
institutions may be invited to do so as well. 

I am more than ever convinced that the West has to assist Russia, Belarus and other states of the former 
Sovi t Union and Eastern Europe in their quest for transformation. 

I 
! 

~inc 'rely yours, 
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IlEPBLifl 3AMECTI1TEJib 
IlPE,!J;CE,!J;ATEJI.SI IlPABHTEJlbCTBA 

POCCHHCKOH Cl>E)J;EPAl.(HH 

«K» d ~UE,,~ 19 9£r. 
N2 ___ _ 

r. MOCKBA 

' I 

. ,IJ;upeKTopy EBponen:cKoro OT,n;e.na 
Mexc,n;yHapo,IJ;Horo BamoTHoro <I>oH,n;a 
rocno,D;HHY Ea6 Puqap,n; 

Bame IlpeBOCXO,D;HTeJil>CTBO ! 

B xo,n;e ocym;ecTBJieHHSI SKOHQMHtieCKOH pe<popMhI B PoccHHCKOH <I>e,n;epa:qmr 
B03HHKaeT IJ;eJII,IH psr,n; npo6.iieM, . pemeHHe KOTOpl>IX TPe6yeT Bame:u: nOMOID;H H 

. co,n;eircTBHSI. KaK noKa3hIBaeT OIIhIT Bcex . cTpaH BocT01IHOH EBpOIIhI H pecrry6nm< 
t:fammero CoBeTcKoro Corosa, B nep:e:o,n; .. nepexo,n;a OT CTap1,1x 3KOHOMH1IeCKHX CTPYKTYP K 
HOBhIM 3TH CTpaHl>I nepeXGIBaIOT cepl>e3HhIH 3KOHOMH1IecKHH KpH3HC: na,n;eHHe 
IIpOH3BO,IJ;CTBa, . HeCTa6HJ1I>HOCTh <pHHaHCOBOH CHCTeMl>I, cym;ecTBeHHoe CHIDKeHHe 
xrn:sHeHHoro ypoBHSI HaceJieHHSI. 

IIpaBHTeJil>CTBO PoccdcKoir <I>e,n;epan;HH npe,n;rrpHHHMaeT pemHTeJII,Hhie MephI no 
cTaoHJIHsa:a;:a:a cHTya:a;HH B CTPaHe, 6y,n;J1IH TBep,n;o y6e)K)];eHo, tITO npe)K)];e Bcero 
co6cTBeHHhie ycHJIH.sr ,n;oJDKHl>r BhIBecm · CTPaHY H3 Kp:as:e:ca H tITO rny6oK:e:e nepeMeHhI B 
COD;HaJII,HOH H 3KOHOMHtieCKOli c<pepax . He MOryT . npon:m 6es6oJie3HeHHO H saiiMyT 
rrpo,n;oJl}KHTeJil>HhIH nep:e:o,n;. . 

MHome HeraTIIBHbie SIBJieHHSI, ·CB~3aHhI C OTCyTCTBHeM Oill>ITa 3KOHOMH1IeCKHX 
npeo6paso:aaH:e:ii Ha rrym, rrepexo,n;a' OT CHCTeMhI :>KecTKOro IIJiaHHpOBaHHSI K p1,rnoqHoii 
SKOHOMHI<e. M1,1 CtJHTaeM, tJTO onpe,n;eneHHYIO n0Mom;1, B STOM IIJiaHe HaM MOrJIH 61,1 
OKa3aTI, . BhICOKOKBaJIH<p:e:wrpoBaHH1>1e sana,n;Hl>re cne:a;HaJIHCThI, HMeIOm;He nOJIO:>Kl1TeJII,Hl>Ie 
pesyJil>TaTbI B aHaJIOIBlJHOH CHzyaIJ;HH. 

H,n;e.sr cos,n;aHH.sr PoCCHHCKOi'O 1 :a;e:iITpa 3KOHOMH1IeCKOH TpaHC<pOpMaD;HH H 
npOMl>ImJieHHOI'O pa3BHTHSI, pacnOJIO:>KeHHoro B BepJIHHe H MocKBe, Ha 6ase 
HCnOJII,30BaHHSI OnbITa HeMeD;KOro oneKJHCKOro COBeTa 6hIJia npe,n;cTaBJieHa MHe Ha 

. paCCMOTpeH:e:e rocno,n;HHOM <I>.JIIOpBHHKOM,. npes:e:,n;eHTOM: <I>oH,n;a A.lrep,D;HHK B roJIJiaH,n;HH, 
noCJie ee o6cy)K)];eHH.sr c rocno:>Koir · B:e:prHT . BpeHJI, npes:e:,n;eHTOM OneKyHCKoro coBeTa 
repMaHHH. 

H,n;e.sr no ,D;OCTOHHCTBY o:a;eHeHa p.sr,n;oM cneD;HaJIHCTOB B · PoccHH H Ha 3ana,n;e H 
BnoJIHe JIOmtIHO npHBJietJeHHe cneD;HaJIHCTOB OneKJHCKOro CoBeTa repMaHHH B KatJeCTBe 
3KCnepTOB, KOTOpl>re B TetJeHHe 2,5 JieT HaKOIIHJIH 6on1>moii OIIbIT pa60TI,I no 
TpaHC<pOpMaD;HH 3KOHOMHKH O~HOH COD;HaJibHOli CHCTeMI>r B ~pyryro. 



PoccmicKHH n;eHTp 3KOHOMHlleCKOH TJ)aHccpopMa~ H npOMbIIIIJieHHoro pa3BHTHSI, 
KOTOphlli npewi:araeTCSI C03J(aTh B BepJIHHe. H MoCKBe, J(OIDKeH OKa3bIBaTb COJ(eiicTBHe 
IIpaBHTeJibCTBY PoccuiicKoii <l>eJ(ep~ B paspa6oTKe CTJ)aTemu H TaKTHKH nepexoJ(a K 
p:bIHOllHOH 3KOHOMHKe BO BCex OOJiaCTSIX: cpHHaHC&I, 3KOHOMHKa, saKOHo,n;aTeJlbCTBO, 
npoMbIIIIJieHHOCTh, 3KOJIOI'HSI, 06:m;ecTBeHH&Ie H HHcppacTpyKTYPHbie acneKT&I • 

.sI nonpocHJI rocno,r;mra <l>.JiropBHHKa H rocno,n;HHa B.JloMeiiKo, B~e-
npe;a;ce,n;aTeJISI J1:cnoJIHHTeJibHOl') coneTa IOHECKO OT cTpaH · BocTOllHOH EnpoII&I, necTH 
BpeMeHHYIO opraHHsa~OHHYIO pa6oTy no co3,u;aHHIO n;eHTpa. 

KaK TOJibKO MbI IIOJIYllHM Barny no,ru::i;epxcKy, Mb! · C03)J;aJ(HM IIOCTOSIHH&IH 
opraHH3aD;HOHHbIH KOMHTeT. 

Mpec <l>oH,IJ;a Anep,n;HHK, KOTOpnIH 6y,u;eT Koop,n;HHHponaTI> -pa6oTy Ha 3ana,n;e: 
Alerdinck Foundation 
Mr.F.LURVINK 
Koning AlBertlaan 179 
B-3620 Lanaken 

· tel: (32) 89.711222 
(32) 89.711232. 

C HaHJIYllIIIHMH no)KeJiaHHSIMH 
B.illyMeiiKo 



J 

,( ..... ·: 

/;'· 
I 

CAB ET MIHICTPAJ' 

P9CUY6JIIKI BEJIAPYCb-

220010, r. MlacK, ,ll,oM l'paAa 

· 20 mo,zr.a: 1992 r, .N'2 06/89 

COBET MHHHCTPOB 

PECUYBJIHKH BEJIAPYCb 

220010, r. MHHCK, _JI.OM DpaBHTenLCTB& 

Mr.·Michel Camdessus 
Managing Director 
International Monetary Fund 
700 19th Street, N.W. 
WASHINGTON, D.C. 20431 
U.S.A. 

Barne IIpeBocxo.n;~:reJI:ocTBo! 
. i,: 

PecnyoJIHRa BeJiapyc:o, KOTopyro R npe.n;cTaBJIRIO B RaqecTBe 

Ilpe.n;c·e,n;a TeJIR CoBeTa I1HHHCTPOB, nepe11rnBaeT nepHo.n; rJiyooRoro 

8ROHOMHqecRoro KPH3HCa-H Hym.n;aeTCR B Ba111eA TIOMO~H. 
Bo Bcex cTpaHax!BooToqHoti EBponbI, a·TaRJKe B pecnyoJIHRax 

obIB111ero CoBeTcRoro Corosa ·Ha.Jii-i~o pesRoe. na.n;eHHe npot1sBogcTBa, 
• 1 • • • • 

lKHSH9HHOrO ypOBHR HaCeJieHHfl ~-: IlOBCIO.D;Y MOlKHO BCTpeTHTo Il9CCHMT1ISM 
~ H6.D;OBOJI:OCTBO. HaM noita yha.eTCH coxpaHHTo . ROHTPOJIJ:, H nopR,IJ;OK -­

B BeJiapycH, HO npo.n;OJilKS.IO~aHC.fI jroMRa OTHOIIl6HHM·Me1K,D;Y·c5bIBIIlHMH 

CoBeTCRHMH pecnyc5JIHit8MH npeyMH02KaeT ROJIHqecTBO npo6JieM, KOTOpble 

.n;a2Ke Tpy.n;Ho. cec5e rrpe.n;cTaBHTI>. 3a mecTI> MecE~eB TeRy~ero ro.n;a 

3HaqHT9JioHO CORP8THJIOCo rrpOMbIIIlJI9HHO~. H ceJioCROX0SflMCTB9HHOe 
l! . 

TIPOI13BO.IJ;CTBO. 

Mhl ITOHMMaeM, qTQ rrepeMSHhl B IlOJIHTHqecRoA, 8ROHOMHqecROM H 
. -

06~8CTB8H~.Oi1: CqJepax HS MOryT IIPOMTH C5es60JI63H9HHO. 0,n;HaKO. .. 
.. 

Of!bIT ,. HaUI M. HalllHX coce.n;eA, y6e2K.n;aeT B TOM, qTo MHOrHe He2KeJiaTeJI:O-

HbI9 ITPORB'JieHHfl RPH3HCa M02KHO c5bIJIO Ohl l13c591K8To. Ha111a pecnyc5JIHK8 . ,· 

HaXO);l;~_TCfl B HaqaJie CJI02KHbIX M TPY.D;HbIX npe~6pasoBaHHM. 

i .. Mbr ,'. ~-~ BeJiapycH' ITPMIIIJIH R saRJIIOqeHHIO; qTQ H900XO.D;HMO ·oc5pa­

THT:OCH R OITbITHI:iiM cneu;MaJIHCTS.M PbIHQqHoA 8ROHO.MMRH . H COBMeCTHO C 

HHMM paspa6oTaT:o (rrpHMepHO sa ro.n;) rro.n;poc5HhlA rrJiaH Ha rrepexo.n;HhlA 

rrepMO,IJ; MC HX ITOMO~oIO ITPHCTYITHTo K peaJIH3a~HH 8TOro ITJiaHa4 

~,n;eH cos,n;aHHH BeJiopyccRoro UeHTpa SROHOMHqecRoA TpaHc'1Jop­

Mau;11e, pacnoJI02K8HHOro B BepJIHHe H MH,HCR8, MCTIOJio3Y' ... l,O OITbIT 
crreu;HaJIMCTOB H8M8I..J;ROro OrreRYHCRO!'O dbBeTa, paspa( : :-ia rocrro,n;M-
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HOM JIIO,PBvIHKOM, Ilpe3H~eHTOM moH.n;a "AJIJiep.n;HHK" B roJIJiaH,IJ;IiIIiI Ii! HalliliIMiiI 
cneu;HaJIMCTaMM. 

8Ta ~.n;e~. BHiiIMaTeJioHO HsyqeHa•B IlpaBHTeJioCTBe BeJiapycH, OHa 
· HamJia no.n;.n;ep*KY HeKOTOPhIX MliIHHCTPOB aKOHOMiiIKiiI 3ana.n;HhIX CTpaH. 

UeHTP .n;oJI*ei-1,,PaspaoaThIBafl nJiaH nepexo.n;a K PhIHOqHoA aKoHOMMKe, 
OKa3bIBaTI:, rtpaBHTeJibCTBY KOHCYJI:&Tau;HOHHble YCJIYrliI no BCeM acneKTaM 
Y*e ceAqac. · · 

. . 
0,IJ;HOBPeMeHH6 Mhl Be.n;eM pao~TY C pyKOBO,IJ;CTBOM noAqe BaHKa no 

BOCC03,IJ;aHMIO Kpe.n;IiITHO-~HHaHCOBOM CHCTijMbl BeJiapycH,H o6pa30BaHHI0 
pecnyoJivIKaHCKOro oaHKa peKOHCTPYKl.l;HHl 

" Ilpe.n;JiafaeMhI_e pacxo.n;hl :a nep11q.n; cos,r.(am,m 11 paoo'i'hI UeHTpa
1

: 

a)· nep110.n; cos~aHHfl ·u~HTpa - I· MJIH • .n;oJIJiapoB 
(5) pacxo.n;hl, HeOOXO,IJ;MMhle ,IJ;Jlfl paoOThI UeHTpa - IO MJIH.,IJ;OJIJiapoB B ro.n; 

Mhl o6pall\aeMCfl K ""BaM C npoc1,60'1 Bbl,IJ;eJIHTI:,: 
I. 4aCTI:, OT yKa3aHHOH CYMMhI BI MJIH.,IJ;OJIJiapoB, HeooxoiHMOH. )J;Jlfl 

cKopeAmero cos.n;aHHfl UeHTpa~ HasHaqHB o.n;Horo aKcnep~a OT Bamero 
MHH~CTepcTBa, KOTOPhIM IIOMOI1 Ohl HaM B Bhlpac50TKe nepBOHaqaJI:&Horo 
nJiaHa. 

2. 4acTb OT 30 MJIH • .n;oJIJiapoB, npe.n;noJiaraeMoro oro.n;meTa -.UeHTpa 
Ha-TpH ro.n;a. i 

fl TIOilPOCHJI roe. MflCHvlltOBHqa, 3aJecTHTeJifl IlpeM1,ep-MvIHHCTpa 
·BeJiapycH, roc.JieOHOBa, Top:rOBOro'Ilpe~CTaBHTeJifl BeJiapycH B BepJIHHe, 
roc.JioMeAKo, 4JieHa McnoJIHHTeJII:,Horo KoMHTeTa IDHECKO rio cTpaHaM 
BOCTOqHOM EBPOilhI H qJieHa . IlpaBJieHHfl moH.n;a "AJIJiep.n;HHK", BeC.Tl1 . 
BpeMeHHYIO opraHv1sau;v10HHYIO pac5oTy. KaK TOJII:,KO Mhl noJiyqv1M Barny 

. no.n;.n;ep*KY' MhI HaSHatIHM IlOCTOflHHhIM opraHHsau;HOHHhIM KOMvITeT • 

. roe. JieoHoB 6y,n;eT Koop,n;v1Hv1poBaT1, pa6o_Ty Ha 3ana.n;e-.no a,n;pecy: 
,!, 

YHTep- ,n;eH JlHH,n;eH 55-6I 
I08_0. BepJnrn 
rep·t1aHv1H 

T8JI ~·,, .. ·•.( 3"7). 2 234 30 3411 229-29-78 
. ; ...... 

~aKC (37) 2 229 24 69 
TeJieKc 114004, 114005 

,. 
l. 

C YB8*8H:tlI8M H TIPH3H8T8JlbH0CTbI0 

/jlft~ 8.W.Ke~""• 
Ilpe,n;ce,n;aTeJII:, Cc.,L·,·::I'a MHHHCTPOB 
Pecnyc5JIHR:t1I BeJib;.·· .. : s 
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Translation 

v.shumeiko 
First Vice-Chairman of the Government of the Russian Federation. 

Moscow, September 30, 1992 

Mr. Michel Camdessus 
Managing Director 
International Monetary Fund 
700 19th Str~et, N.W. 
WASHINGTON, D.C. 20431 
U.S.A. 

Dear Sir, 

In the process of realization of economic reforms in the Russian Federation, a whole range of problems has 
arisen and for solvingthem we need your help and assistance. The experience of all East European countries and 
republics of the former Soviet Union shows, that in the time of transition from the old economic structures to 
the new ones, these countries are enduring serious economic crisis: drop in production, unstability of financial 
system, considerable decline in living standards. 
The Government of the Russian Federation is taking critical measures to stabilize the situation in the country 
being absolutely sure, that first of all its own efforts should help the country to get out of crisis and that the 
profound changes in social and economic spheres would last long and cannot be painless. 
Many negative facts occured because of the lack of experience in economic reforms on the way of transition 
from strict planning system to the market economy. We believe that certain aid in this area can be provided by 
highly qualified Western specialists who have gained positive results in equal situations. 
The idea to establish the Russian Center for Economic Transformation and Industrial Development situated in 
Berlin and Moscow on the basis of experience of the German Treuhandanstalt, was presented to me for 
consideration by Mr. F. Lurvink. President of the Alerdinck Foundation in the Netherlands, after discussing it 
with Mrs. Birgit Breuel, President of the German Treuhandanstalt. 
The idea was appraised as its true worth by some experts in Russia and in the West and it is quite logical to draw 
in the specialists from the Treuhandanstalt as experts, as during 2,5 years they accumulated great experience in 
transformation of one social e\:onomy system into another. 
The Russian Center for Economic Transformation which is proposed to be established in Berlin and Moscow, 
should assist the Government of the Russian Federation in working out the strategy and the tactics of transition 
to a market economy in all areas: finance, economy, legislation, industry, ecology, social and infrastructural 

_aspects. 
I asked Mr. F. Lurvink and Mr. V. Lomeiko, Vice-Chairman of the Executive Board of UNESCO of Eastern Europe 
countries to carry out temporarily practical activities in establishing this center. 
As soon as we receive your support we shall establish a permanent organization committee. 
The address of the Alerdinck Foundation which would be the coordinator in the West is: 

F. Lurvink, Alerdinck Foundation 
Koning Albertlaan 179, 3620 lANAKEN, Belgium 
Tel. (32) 89.71 12 22 
Fax (32) 89.71 12 32 

With best regards, 
V.Shumeiko 
First Vice-Chairman of the Government of the Russian Federation 
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Translation 

V.F.Kebich 
Chairman of the Council of Ministers of the Republic of Belarus 
(Prime Minister) · 

Minsk. September 30, 1992 

Mr. Michel Camdessus 
Managing Director 
International Monetary Fund 
700 19th Street, N.W. 
WASHINGTON, D.C. 20431 
U.S.A. 

Dear Sir, 

.The Republic of Belarus, of which I am the Prime Minister, is going through a period ofa deep economic crisis 
and it needs your help. 
All countries of Eastern Europe and the former Soviet Union are facing sharp fall in productivity, sharp drop in 
livin6 standard. Pessimism and dissatisfaction is spread all over these countries. Although we still manage to 
keep control over the situation in Belarus, the more and mrre breaking down of the relations between the 
former Soviet Republics mounts problems hardly conceivable. During the last six months the industrial and 
agricultural production drastically curtailed. 
We are well aware that changes in political, economical and social fields cannot take place without deep pain. 
However, the experience of our neighbour states and ourselves proves, that one should have avoided many 
unpleasant developments of the crisis. Our repµblic is at the beginning of difficult and complicated reforms. 
We, in Belarus, came to the conclusion that it is necessary to apply to the experienced experts on market 
economy and together with them to develop (approximately in one year) a detailed plan for the transitional 
period and together with their help to start implementing the plan. A plan to set up a Belarussian Center for 
Economic Transformation in Berlin and Minsk, using the expertise of the German Treuhandanstalt, was ' 
developed by Mr. Lurvink. President of the Alerdinck Foundation in the Netherlands and our experts. 
This plan has been thoroughly discussed in the Belarussian Government and supported by some Western 
Ministers of Economy. The center should, while drawing up a plan for the transition into a market economy, 
assist the government in consulting on all fields already now. 
At the same time we work together with the leadership of the Deutsche Bank in re-establishing the monetary 
system of Belarus and in setting up a Republican Development Bank. 
The costs of the center will probably be: 
a) Developing stage of the center- US$ 1 million 
b) Operational stage of the center - US$ 10 million a year 

We would ask you to commit 
1. a part of US$ 1 million at short notice for the development cost and to nominate one expert from your 

Ministry to help draw up the initial plan. 
2. a part of the probably US$ 30 million a three years budget for the center. 



I have asked Mr. Myasnikovich, Deputy Prime Minister Mr. Leonov, Trade Representative of Belarus in Berlin, Mr. 
Lomeiko, member of the Executive Board ofUnesco for East-European countries and a Board Member of the 
Alerdinck Foundation to conduct temporarily organisational activities. As soon as we have your support we will 
nominate a constant organisational committee (In his letter of September 2nd to Mr. Lurvink, Mr. Kebich asked 
Mr. Lurvink to join this Committee, which Mr. Lurvink has consented- see copy attached). 
Mr. Leonov will coordinate the work in the West (in his letter dated September 2 Mr. Kebich asks Mr. Lomeiko, 
Mr. Leonov and Mr.Lurvink to coordinate- see copy attached). 

Address Mr. Leonov: 
Unter den Linden 55-61, 1080 BERLIN, Germany 
Tel. (49) 2 234.30.34 
Telex 114004, 114005 
Fax (049) 2 229.24.69 

"Amb. V. Lomeiko 
135, rue de la Tour, 75016 PARIS, France 
Tel. (33) 1. 45 04 43 73 
Fax (33) 1. 45 03 08 41 

"Frans Lurvink 
Koning Albertlaan 179, 3620 IANAKEN, Belgium 
Tel. (32) 89. 71 12 22 
Fax (32) 89. 7112 32 

Yours sincerely, 
V.F.Kebich 
Chairman of the Council of Ministers of the Republic of Belarus 

"According to Mr. Kebich' letter to Mr. Lurvink dated September 2nd· see copy attached 
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Translation 

V.F.Kebich 
Chairman of the Council of Ministers of the Republic of Belarus 
(Prime Minister) 

22010, Minsk House of the Government 
September 2, 1992, No. 03/400-956 

Dear Mr. Lurvink, 

The Republic of Belarus, of which I am the Prime Minister, is going through a period of a deep economic 
crisis and it needs your help to overcome it. All countries of Eastern Europe and the former Soviet Union 
are facing sharp fall in productivity, unbalanced financial system, sharp drop in living standard. Although 
we still manage to keep c_ontrol over the situation in Belarus, the more and more breaking down of the relations 
between the former Soviet Republics mounts problems hardly conceivable. 
The Government of Belarus is well aware that deep changes in political, economical and social fields cannot 
take place without pain. However, the experience of our neighbour states and ourselves proves, that one 
could have avoided many unpleasant developments and the crisis itselfifwe had been consulted by the 
economic experts who had already gained experience of carrying out such kind of macro-economic reforms. 
The idea to set up a Belarussian Center for Economic Transformation and Industrial Strategy with offices in 
Berlin and Minsk. which would use the expertise of the German Treuhandanstalt, was presented by you. 
The idea was a result of your meeting with Mrs. Birgit Breuel, The President of the Treuhandanstalt, when 
she made some important suggestions. This plan has been thoroughly discussed in the Belarus Government 
and got its approval. Besides this, some Western Ministers of Economy consider the idea to use the experts 
of the German Treuhandanstalt with two and a half years of experience with such economic reforms as a 
very logic one. 
~uch center can assist our Government to work out the strategy and the tactics for the transformation to a 
market economy in all fields - monetary, economy, legislation, infrastructure and a social field and also to carry 
out structural reforms in industry and realize the privatisation reform. 
The costs to set up the Belarussian Center for economic transformation and industrial planning with offices 
in Berlin and Minsk will probably be: 
a) developing stage of the Center- US$ 1 million. 
b) financing of the Center for a three years periods - US$ 30 million. 
We would ask you to commit: 
1. a part of US$ 1 million at a short notice for the development costs. 
2. a part of the probably US$ 30 million budget for three years to finance the center. 
I have asked my Deputy, Mr. Myasnikovich, Mr. Leonov, Trade Representative of Belarus in Berlin, Mr. Lomeiko, 
Member of the Executive Board ofUnesco for East-European countries and a Board Member of the Alerdinck 
Foundation, and you, Mr. President,· to conduct temporarily organisational activities. 
During the organisational period we will appoint our representatives to the Board of the Center. 
The Government of Belarus would like to ask you, Mr. Lurvink, as well as Mr. Leonov and Mr.Lomeiko to 
coordinate the work in the West. 
We also appruve your suggestion on close cooperation between the Belarussian and the Russian Centers with 
their offices in one building in Berlin. 

Yours sincerely, 
V.Kebich 
Chairman of the Council of Ministers of the Republic of Belarus 
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COBET MHHHCTPOB 

PECilY6nHKH 6EnAPYCb 

220010, r. MHHCK, JI.OM OpaBHTeJt&CTBa 

Me2K,n;yHapo,n;Hbil1 BaJIIOTHbIM qJOH,Il; 

r-H ma6 PVIqap,n;, 

~VIpeKTOP, EBponeMcKMM-oT,n;en 

(BalllMHI'TOH, ClllA) 

Bame IlpeBOCXO,Il;MT8JlbCTBO! 

Pecny6Jiv1Ka Benapycb, KOTopyro H npe,n;cTaBJI~IO B KaqecTBe 

Ilpe,n;ce,n;aTeJIH CoBeTa MMHMCTPOB, nepe2Kv1BaeT nepv10,n; rny6oKoro 

SKOHOMMqecKoro KPM3MCa_M HY1K,IJ;aeTCH B BameM TIOMomv1. 

Bo Bcex CTpaHax BocToqHOM EBPOTihl, a TaKJKe B pecny6JIMKaX 

6bIBmero COB8TCKOI'O Corosa HaJI:0u;o pe3KOe na,n;eHMe npOM3BO,Il;CTBa, 

2KM3H8HHOI'O YPOBHH HaCeJieHMH. IlOBCIO,n;y M01KHO BCTpeTMTb neCCMMM3M 

M H8,Il;OBOJibCTBO. HaM TIOKa y,n;aeTCH coxpaHMTb KOHTPOJib M TIOPH,IJ;OK 

B BenapycM, HO rrpo,n;OJI1KaromaHCH JIOMKa OTHOill8HMM M81K,Il;Y 6hlBillMMM 

COB8TCKMMM pecrry6JIMKaMM rrpeyMHOJKaeT ROJIMqecT~O rrpo6JieM, KOTOphle 

,n;a1Ke Tpy,n;Ho ce6e rrpe,n;cTaBMTb. 3a mecTb MecHu;eB TeKymero ro,n;a 

3HaqMT8JlbHO COKpaTMJIOCb npOMhllllJI8HHOe M C8JlbCKOX03HMCTB8HHOe 

TIPOM3BO,IJ;CTBO. 

Mhl ITOHMMaeM, qTO rrepeMeHhl B ITOJIMTMqecKOM, SKOHOMMqecKOM M 

00~8CTB8HHOM cqiepax He MOryT npOMTM 08300JI83H8HHO. 0,IJ;HaKO 

OIThlT,·Halli M HalllMX coce,n;eM, y6e1K,n;aeT B TOM, qTo MHOI'Me H81KeJiaTeJib­

HbI8 TIPOHBJ181:IMH KPM3MCa M02KHO 6hlJIO ObI M3082KaTb. Harna pecrry6Jit1Ka 

HaXO,Il;MTCH B HaqaJie CJI02KHbIX M TPY,IJ;HhIX npeo6pasoBaHMM. 

MbI, ·B BenapycM, .TIPMlllJIM K saKJIIOqeHMIO, lJTO Heo6xo,n;MMO oopa­

TMTbCH K OTihlTHhlM crreu;vtaJIMCTaM PhlHOlJHOM SKOHOMMKM M COBM8CTHO C 

HMMM paspa6oTaTb (npMMepHo sa ro,n;) no,n;pooHhlA nnaH Ha nepexo,n;HhlM 

rrepvio,n; VIC VIX TIOMOmbIO npVICTYTIVITb K peaJIM3all;MM 8TOI'O TIJiaHa. 

M,n;eH cos,n;aHMH EenopycCKOI'O UeHTpa SKOHdMVIqecKOA TPBHCq>Op­

Mall;VIVI, pacnOJI02K8HHOI'O B BepJIVIHe M MVIHCKe, MCTIOJib3YIDmero OTibIT 

. cneu;MaJIMCTOB HeM8I.J;KOI'O OneKyHCIWI'O CoBeTa, paspaooTaHa rocno,n;VI­

HOM JIIO,PBVIHKOM, Ilpe3M,I1;8HTOM moH,n;a II AJIJI8P,IJ;MHK 11 B ronJiaH,n;VIM VI HallVIMM 

cneu;v1anVIcTaM11. 
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8Ta M;IJ;eH BHMMaTeJibHO MsyqeHa B IlpaBMTeJibCTBe BeJiapycM, OHa 
HamJia nOMep11rny HeKOTOpbIX MMHMCTPOB 8KOHOMI1Kv'I 3ana;IJ;HbIX CTpaH. . •. ...... . 

.UeHTP ;n;oJilKeH, paspaoaThlBaH nJiaH nepexo;n;a K PhlHoqHoM aKOHOMMKe, 
OKa3hlBaTb npaBMTeJibCTBY KOHCYJibTaQMOHHhle ycJiyrM no BCeM acneKTaM 

' . 

y1Ke ceMqac ·• 
O;n;HOBpeMeHHO Mhl Be;n;eM paoOTY C PYKOBO;IJ;CTBOM ~oMqe BaHKa no 

BOCC03;IJ;aHMID Kpe;n;~THO-WMHaHCOBOH CMCTeMhl BeJiapycM M oopa30BaHMID 

pecnyoJIMKaHCKOrO oaHKa peKOHCTPYKQMI1. 

IIpe;n;JiaraeMbie pacxo;n;hI B nepMo;n; cos;n;aHMH M paooThI UeHTpa: 
a) nepMo;n; cos;n;aHMH UeHTpa - I MJIH. ;n;oJwapoB 
o) pa_CXO;IJ;hl, HeooXO;IJ;MMhle ;IJ;JIH paoOThl UeHTpa - IO MJIH. ~~JIJiapoB B ro;n;. 

· MhI oopa~aeMcH K BaM c npocbooti BhI;IJ;6JIMTb: · 
I. 4aCTb OT YKa3aHHOM CYMMhl BI MJIH.;IJ;OJIJiapoB, HeooXO;IJ;l/IMOM ;IJ;JIH · 

CKope0mero cos;n;aHMR UeHTpa, HasHaqMB o;n;Horo aKcnepTa OT Bamero 
Ml/IHMCTepCTBa, KOTOphlM noMor Ohl HaM B BhlpaoOTKe nepBOHaqaJibHOrO 
nJiaHa. 

2. 4acTn OT 30 MJIH.;IJ;OJIJiapoB, npe;n;noJiaraeMoro oro;n;JKeTa UeHTpa 
Ha TPM ro;n;a. 

H nonpOCMJI roc.MHCHIIIKOBMqa, 3aMeCTMTeJIH IIpeMbep-MMHMCTpa 
BeJiapyc11, roc.]eoHoBa, ToproBoro IIpe;n;cTaBMTeJIH BeJiapycM B BepJIMHe, 
roc.]oMeMKo, Y:JieHa I1cnoJIHMTeJibHoro KoMMTeTa IOHECKO no cTpaHaM 

. BocToqHQM EBpOnhl III qJieHa IlpaBJieHMH gfoH;n;a "AJIJiep;IJ;MHK" , B6CTM 

BpeMeHHYID opraHM3aQMOHHYID paooTy. KaK TOJibKO Mhl noJiyql/IM Barny 

no;n;;n;eplKKY, Mhl Ha3HaqMM nOCTOHHHhlM opraHv'I3aQMOHHhlM KOMMTeT. 

TeJI. 
WaKC 

roc.]eOHOB oy;n;eT ROOP;IJ;IIIHIIIPOBaTb pa60TY Ha 3arra;n;e ITO a;n;pecy: 
YHT8P ;IJ;8H ]MH;IJ;8H 55-6! 
1080 BepJIMH 
repMaHMH 

(371 2 234 30 34, 
(37) 2 229 24 69 

229-29-78 

TeJieRc II400411 II4005 

C yBa1KeHM8M III ITPIII3HaT8JibHOCTbID .. 

ttf/1.i!P~;i) B. <]?. Ke6:vrtI, 

Ilpe;n;ce;n;aT8Jib CoBeTa MVIHIIICTPOB 
Pecrry6JIMRM BeJiapycb 
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I have commenced a one person crusade to get the House to consider the 
IMF/Russian aid package before the August recess. 

Attached is a statement I thought might be of interest. 
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Dear Ms. Hughes. 

Tha.n.k you for your 1etters of O tober 6 and 7. 

I would very much appreciate yo 

to unable us to open the ox~ice by N 
and ta.king into account short ti.me 
neccessary arrangements are bei.ng 

A1ternate Director~ Ad.visor and Assi 

b;sr ~ctober 26-27. 
N 

Sincerely yours~ 
:::E: 
<C 

co 
I 

further assistance in order 
vember 1. In this connection 
eft,, I hope that a11 the 

made so that the appointed 
tant could come to Washington 

Ka.gal.ovsk;v 
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STATES OF FORMER U.S.S.R. OTHER THAN RUSSIAN FEDERATION -
REPORT BY DEPUTY MANAGING DIRECTOR 

The Deputy Managing Director made the following statement on recent 
developments in the states of the former Soviet Union other than the Russian 
Federation: 

The Managing Director and I have reported to Executive 
Directors on Russia on a number of occasions, and you will con­
sider the Russian authorities' request for a first credit tranche 
arrangement on August 5. On this occasion, I would like to update 
Executive Directors on developments in the states of the former 
Soviet Union (FSU) other than Russia. Given the general interest 
in these countries, and the fact that no papers on these countries 
will be issued to the Board before the recess, Executive Directors 
may welcome this opportunity to hear about recent developments. 

There have been many similarities in the economic develop­
ments of the states of the FSU. All were severely disrupted by 
the collapse of the old central planning system, which has yet to 
be replaced in most countries by well-functioning markets. Al­
though the old regime has remained stronger in some places, such 
as Ukraine, Moldova, Azerbaijan, Uzbekistan and Tajikistan, than 
in others, it has not protected.them significantly from the gen­
eral decline in output. Disruptions in trade between the states 
of the FSU and a lack of financing for imports from elsewhere have 
aggravated the general output situation. Monetary disturbances in 
the form of growing substantial interenterprise arrears (including 
interrepublican arrears) and a shortage of cash have also contrib­
uted to the decline in activity. 

Incomes in most states of the FSU other than Russia have also 
been hit by the deterioration in the terms of .trade in those cases 
where they import oil or gas from Russia and other FSU states; and 
some of the lowest-income countries have been further hit by the 
loss of transfers from the Union budget. 

In most of the states of the FSU,. output is now expected to 
be down 20-25 percent in 1992.compared to 1991. There are signs 
in a number of countries that the fall in output has been dimin­
ishing in recent months. A separate note will be circulated to 
Executive Directors with further details and tables on economic 
developments and policies in each country. 

There appears to have been a greater variety of policy re­
sponses than of basic economic conditions. Regarding price lib­
eralization, some countries are still controlling the prices of 
some basic consumer products, such as bread, meat, and dairy 
products. There has been little change in this since the Pre­
Membership Economic Reviews, but the general cost of subsidization 
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Also Present I 
IBRD: C. E. Kim sand D. Morrow, Latin America and the Caribbein Regional 
Office. European i Department: M. Russo, Director; G. Earp. European II 
Department: J. Odl~g-Smee, Director; E. Brau, Deputy Director; A. Cheasty, 
L. E. DeMilner, D. J. l>onovan, L. Hansen, I. Kapur, T. Shikado · l External 
Relations Department: ~- Anjaria, Director; M.A. Seeger. Fiscal 
Affairs Department: V. Tanzi, Director. IMF Institute: C. J. !R. Morris. 
Legal Department: H. Elizald~, R. B. Leckow. Monetary and Excl!iange Affairs 
Department: M. Guitian. Poli~,Development and Review Departm~nt: 
J. T. Boorman, Director; T. LeddY'I\_ Deputy Director; F. C. Adams. J 

B. Christensen, R. F. Krieger, M-. P'l;ecious, J. P. Pujol. Research 
I 

Department: M. Mussa, Economic Couns lor and Director; M. Golqlstein, 
Deputy Director; M. D. Knight. Secreta 's Department: J. W. Lang, Deputy 
Secretary; S. W. Tenney. Southeast Asia d Pacific Departmenti 
L. M. Koenig. Statistics Department: J.B. McLenaghan, Direct6r. 

I . 
Treasurer's Department: D. Williams, Treasure ; D.· Gupta, C. Al Hatch. 
Western Hemisphere Department: C. M. Loser, Dep-ty Director; Jj-P. Amselle, 
M. E. Bonangelino, L. E .. Escobar, C. Gonzalez-Rodr'"&uez, 0. Gronlie, 
E. C. Suss, E. S. Williams, R. L. Zandamela. Adviso'bs to Executive 
Directors: J. 0. Aderibigbe, M. A. Ahmed, L. E. Breu~ M. B. Chatah, 
C. D. Cuong, B. R. Fuleihan, M. Galan, A. Gronn, J. Jamtrl:k, J.M. Jones, 
E. Martinez-Alas, M. Nakagawa, Y. Patel, A. M. Tanase. Ass·starits to 
Executive Directors: M. C. Arra~s, D. A. Barr, G. Bindley-Ta 
B. Bessone, J. H. Brits, Chen M., M. Da Costa, Deng H., , 
N. A. Espenilla, Jr.', A. Giustiniani, H. Golriz, K. M. Heinonen) 
T.-M. Kudiwu, K. Langdon, G. J. Matthews, S. Rouai, P. Salles, q. 
F. A. Sorokos, T. P. Thomas, Tin Win. 
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in those countries retaining price controls has been rising as 
inflation has persisted at a high, though falling, rate throughout 
the region. There have also been strong pressures, which have 
been accommodated in some countries, for increases in budgetary 
producer subsidies and subsidized credits, especially to agricul­
ture. 

Since the Tashkent meeting on which the Managing Director has 
already reported, little progress in improving the arrangements 
for the coordination of monetary policy in the ruble area has been 
made. Only two members of the ruble area other than Russia have 
raised the central bank finance rate to 80 percent, following the 
Russian move on May 29. Similarly, the exchange rate has been 
unified only in a very few states. Russia has now started bi­
lateral negotiations with other ruble area members, aimed at 
agreeing a set of rules for monetary policy. The Fund staff is· 
advising the Russian working group on ruble area issues on these 
agreements and other matters, making this advice available to 
other ruble area members at the same time. 

There is a growing sentiment among all members of the ruble 
area other than Russia that their interests·might be better served 
by introducing the·ir own national currencies. They have been in­
fluenced in this by a perception that they will continue to have 
little if any influence over monetary policy decisions, by the 
shortage of cash supplies, and, in iome cases, by increasing 
doubts about Russia's ability to stabilize the ruble or provide 
cash. As the degree of commitment to the ruble area has dimin­
ished, some of its members have felt less constrained from issuing 
excessive amounts of central bank credit. This has been most pro­
nounced in the case of Ukraine, but has occurred in a number of 
countries. However, in others the ruble shortage has sharply 
constrained credit expansion, and credit policies have ended up 
being considerably tighter than in Russia. 

Despite the shift in favor of the introduction of national 
currencies, only a few countries have recently added their names 
to those that have already announced a clear intention to intro­
duce their own currency. After Estonia, which introduced the 
kroon on June 20, Latvia fr~ed the Latvian ruble from the Russian 
ruble on July 20, and now in effect has a separate currency al­
though its official new currency, the lats, will not be introduced 
for another few months. Lithuania, Ukraine, and Moldova are still 
intending to introduce their own currencies, although the timing 
is unclear in the case of Moldova. Azerbaijan has recently 
announced its intention to introduce a currency in mid-August 
initially as a parallel currency alongside the ruble .. Belarus has 
already introduced a parallel currency to act as a supplement to 
the ruble because of the cash shortage, but it remains in the 
ruble area for the time being. There are reports that Georgia is 
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planning to move in the same direction within the next couple of 
months. Some other states are now actively preparing contingency 

I 

plans to introduce their own currencies if discussions with Russia 
on monetary arrangements are not successful in the coming ,~onths . 

. I 
I 

Many states of the FSU are grappling with major budgetary 
pressures, with the problems being especially acute where ~ub­
sidies are large, transfers from the Union have been lost,!and 
there are no natural resources available to provide a rela~ively 
painless source of r~venue. There have been some successe~, 
especially in the Baltic countries: Estonia and Latvia areiboth 
planning balanced budgets in the second half of 1992, despite 
above-average falls in output and deteriorations in the tetms of 
trade, and the abs~nce of natural resources. Good progres~ is 
being made in some other countries, notably Kazakhstan andl 
Kyrghyzstan. There are, however, strong pressures in manyicoun­
tries to increase expenditure, especially subsidies and cr~dits to 
producers, and very large fiscal deficits could occur in t~ose 
countries if these pressures are not resisted. I 

I 
I 

The need for structural reform is accepted in the vas~ major­
ity of countries. Considerable progress has been made in t:he 
preparation of privatization·programs .and in corporatizatibn of 
state enterprises. Mass privatization, usually through voJcher 
schemes, is more often found now in these programs. Consi'derable 
progress has also been made in the privatization of housing. On 
the other hand, demonopolization is proceeding slowly. 

The Fund staff has visited most of the states of the FSU 
several times in recent months to discuss economic reform and 
stabilization programs. In nearly all cases the staff hasldis­
cussed with the authorities memoranda of economic policieslwhich 
cover similar ground to the Memorandum oE Economic Policie~ in 
Russia which Executive Directors saw in March. In a few c~ses, 
the discussions about policies have evolved into negotiatidns over 
a letter of intent. This process is most advanced in the case of 

I 

the Baltic countries, and I am pleased to inform ExecutivelDirec-
tors that the staff reached agreement, ad referendum, withlthe 
Latvian authorities on a letter of intent at the beginning\of this 
week. It is our intention to issue a staff report on Latv~a next 
month, so that Executive Directors can consider a request for a 
stand-by arrangement before the Annual Meetings. Negotiations on 

I 

a program are currently under way with Estonia, and the inqica-
tions are that they will soon be successful, so that the Board can 

I 

consider a request for a stand-by arrangement on a similar 1 time-
table. For Lithuania, negotiations will be resumed in thelsecond 
half of August. 

Other countries where we foresee a realistic possibility of 
reaching agreement on a program within the next few months I include 

0 

0 
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Belarus, Kazakhstan and Kyrghyzstan. The authorities are keen to 
move ahead fast and progress is being made. However, much work 
still remains to be done 'in these countries, and at least another 
two missions to each will be required. It is not possible at this 
time to predict how long the process will take, or whether it will 
in fact be possible to reach agreement. 

In all these countries considerable financing requirements 
are envisaged. The usual financing assurances will be required 
before the requests for stand-by arrangements will be brought to 
the Board. In the case of the Baltic countries the process of 
obtaining financing assurances has already begun within the G-24 
chaired by the EC Commission. It is hoped that the meeting in 
Brussels next week will establish· that sufficient financing will 
be forthcoming for these three countries to enable the programs to 
go ahead. In the case of the other countries, it is intended to 
seek financing assurances in the context of consultative groups 
for each country. The World Bank will chair these groups, and the 
Fund will take the lead in work relating to balance of payments 
financing. The Bank is planning to launch this process in a 
series of meetings in the capitals of potential donors and cred­
itors, beginning next week. The initial series of meetings will 
focus on Kazakhstan and Kyrghyzstan, and'will not discuss specific 
financing requirements. The Fund staff will participate. When 
agreement is reached between the .Fun~ staff and a country about a 
program, the World Bank wiil arrari:ge'' a consultative group· meeting 
for that country in order to seek financing assurances. Fund 
staff will keep Executive Directors informed of developments in 
advance of such meetings, as has been done in the case of the 
Baltic countries. 

The Fund staff has been discussing the major elements of a 
suitable economic reform and stabilization program with Armenia, 
and a staff visit to Yerevan is currently in progress. However, 
the regional conflict is having adverse economic effects, both 
direct and indirect, which will make it difficult for a program to 
achieve its economic objectives. The staff has, therefore, indi­
cated that the prospects for being able to conclude negotiations 
on a Fund-supported program are likely to depend on, among other 
things, a diminution of the impact of the conflict on the economy. 
The same would hold in the case of Azerbaijan where, however, dis­
cussions on a program are at a very preliminary stage, partly 
because of recent governmental changes. 

Four European II Department missions to Ukraine in the past 
seven months have been preparing the ground for negotiations on a 
program that could attract Fund support. The outline of a pos­
sible memorandum of policies was left with the authorities in May, 
on the understanding that the staff would return in June to dis­
cuss the Government's considered response and begin quantifying 
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program objectives .. In the event, no. such response was fohth­
coming, and policy discussions were confined to the proble~s of 
short-term crisis management. In the meantime, monetary and 
fiscal policies have become markedly weaker, and a sharp a~celer­
ation in inflation is a distinct possibility unless polici~s are 
changed. The impact of this situation on the stability oflthe 
ruble is causing concern among the Russian authorities andlis 
damaging economic relations between Russia and Ukraine. Ufraine 
has agreed with Russia to leave the ruble area by October 1, but 
much clearly remains to be done to ensure the satisfactoryiintro­
duction of a fully independent monetary policy and currency. 

I 
I 

Extensive technical assistance has been rendered to all 
states of the FSU in the last few months. The emphasis ha~ been 
on providing advice on changes in the fiscal, monetary and)statis­
tics systems which could be implemented quickly and which iould 
improve the prospects for the success of economic reform artd sta­
bilization programs in the near future. However, advice a*out 
longer-term institutional improvements has also been provided. In 
addition to providing guidance in the area of tax and expeJditure 
policies, the Fiscal Affairs Department has also provided ·~dvice 
aimed at improving fiscal management through strengtheningibud­
getary procedures, establishing a Treasury, reforming tax ·~dmin­
istration, and streamlining and targeting social safety nets. The 
scope of technical assistance from the Monetary and Exchange 
Affairs Department (MAE) has been comprehensive, covering all 
major central banking functions in order to support the immediate 
operational and structural changes needed for effective im~le­
mentation of monetary and exchange policies. Mission workihas 

I 

been concentrated most on Ukraine and those countries, such as the 
Baltics, Belarus, Kazakhstan and Kyrghyzstan, that are clo~est to 
effecting economic reform and stabilization programs with Eund 
support. In all cases clear recommendations have been leftj with 
the authorities, who have often expressed their great appr~ciation 
for the Fund's contribution in these areas. However, the imple­
mentation of the recommendations has often been slow or nori­
existent. The IMF Institute has not only included participants 
from. the FSU in its courses in Washington, but has also co~ducted 
short courses for high- level officials in a number of FSU s

1
tates, 

and longer courses in Moscow. Courses at the Joint Vienna i 
Institute will begin next month. : I 

I 
I 

The Fund staff has continued .to cooperate closely with other 
international institutions, member governments and central banks. 
MAE technical assistance has been supported by experts froJ 22 
cooperating central banks and staff from BIS and OECD. Coopera­
tion with the World Bank has been close, with Fund staff re:lying 
on Bank staff to provide advice on many areas of structural! poli­
cies, and Bank staff following Fund staff advice on macroec1pnomic 
policies. There has been virtually no overlap between the work of 

0 

0 
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the Fund and the other international and multilateral institutions 
such as the EBRD, the EC Commission and the OECD, but there has 
been full exchange of information about each other's activities. 

The placement of resident representatives and advisers in the 
states of the FSU is progressing satisfactorily. There are now 
two resident representatives in Moscow, and one each in Estonia 
and Lithuania. Others will take up their posts in Kazakhstan, 
Kyrghyzstan, Latvia, Moldova and Ukraine in the next few weeks, 
and in Belarus a little later. We are in the process of con­
firming or seeking to identify resident representatives for the 
other countries. In addition, resident advisers in central banks 
are beginning to take up their positions. Advisers in Lithuania 
and Ukraine have already begun their assignments and advisers in 
the Central Bank of Russia will begin soon. These advisers are on 
secondment from cooperating central banks. 

A separate note will be circulated to Executive Directors 
with further details of missions, resident representatives and 
advisers, and membership status. 

As the Fund's familiarity with the states of the FSU in­
creases, the diversity of economic situations and policy responses 
becomes more apparent. Management and staff will tailor the 
activities in each country according to its specific circum­
stances. But whatever these may be ,r: there can be no doubt that 
the contribution that the Fund can make to economic reform and 
stabilization is very great indeed, and will continue to justify a 
major, and probably growing, allocation of our resources in.this 
direction. 

Mr. Goos wondered whether more specific information could be provided 
on how the consultative group process, which would include staff visits to 
capitals beginning the following week, would work. 

The Director of the European II Department responded that the capitals 
to be visited were in Western Europe and Japan. A team comprised mainly of 
World Bank staff, but with Fund representation, would explain the purposes 
of the consultative groups and how they would operate in future to officials 
in those capitals. It was his understanding that the World Bank had already 
contacted officials in those capitals through the Executive Directors' 
offices in the World Bank to propose how those meetings might be conducted. 
The process would take about two weeks. Also present at those meetings 
would be representatives of the Governments of Kazakhstan and Kyrghyzstan, 
who would give presentations of their view of the situation. The purpose of 
the meetings was more to explain the consultative groups' functioning and 
the future consultative group process than to discuss specific developments 
in those two countries, which were being used as models. Both the Fund and 



EBM/92/94 - 7/24/92 - 10 -

II 

the Bank expected that the consultative group process would be functional in 
a few months. \ 

I 
Mr. Prader said that he welcomed that information, becauselit showed 

that the Fund gave equal attention to all the former Soviet rep~blics, not 
merely to Russia. In that context, he wondered what the reacti6n had been 

I 

in discussions with other former Soviet republics to the Fund program for 
Russia and whether the Russian model of a first credit tranche ~pproach 
would be considered in other cases or would the staff recommendlstand-by 
arrangements for the other republics. . 

'1 

The Acting Chairman said that the objective in each case w!s to try to 
I 

come to an agreement on policies for the period ahead that could be sup-
ported by a full stand-by arrangement. That approach was beingitaken for 
each of the states. The first credit tranche was also an instrument that 

I 
the Fund could use in some of the former Soviet republics, just las it was 
currently being used in Russia and other member countries. He dould not see 
any near-term prospect for use of the first credit tranche, butlhe would not 
preclude it. With respect to the three Baltic states, the staff was nego­
tiating a full stand-by arrangement rather than a first credit iranche ar-

' rangement, mainly because programs could be agreed that could serve as the 
basis for full stand-by arrangements. 

The Director of the European II Department remarked that o~e reason 
that Russia had not been considered ready for an upper credit t.J;"artche 
arrangement was that ruble area issues had not been settled. IIJ. contrast, 
Latvia and Estonia already had essentially separate currencies. i Lithuania 
was expected to introduce its own currency at about the same time that its 
program with the Fund was ready. I 

A h . , . h . h RI . s toot er countries reactions tote arrangement wit ussia, 
generalizations were difficult, the Director of the European II !Department 
commented. Their reactions had been more in the form of questiqns, espe­
cially what the arrangement meant for them. 

I 

Mr. Wright noted that, on the issue of monetary arrangements, it now 
seemed clear that a number of republics intended to introduce tqeir own 
currencies, irrespective of the outcome of the working group on ithe ruble 
area. Some time ago, Directors had regarded Estonia as the mod~l for intro­
ducing a separate currency in an orderly manner with respect to ;the treat­
ment of remaining ruble balances arid other factors. He wondered whether 
that model was still considered workable and what the prospects ;were for 
achieving an orderly transition to independent currencies in th~se republics 
that so chose. The information contained in the Acting Chairman's statement 
did not sound particularly encouraging. i 

The Director of the European II Departm~nt replied that th~ situation 
was not at all discouraging. On the contrary, given the possib~litiesfor 

I 

things to go wrong, he had been pleasantly surprised. Most of ~he nego-
tiations about exiting the ruble area had been progressing reaso:nably well. 

0 

0 
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In the negotiations between Ukraine and Russia on the former's intention to 
leave the ruble area, agreement had been reached on a number of important 
points. Among other issues to be discussed, the one that was likely to take 
time was the exact treatment of rubles after they were withdrawn from cir­
culation in Ukraine. Given that the models of Estonia and Latvia now 
existed, there was a good chance that amicable and workable arrangements 
would be reached with Ukraine and with other republics generally. In a 
sense Estonia did provide the model, but, as the Latvian situation had 
shown, circumstances could be slightly different in each country. There­
fore, the approach had to be adjusted in each case, but the underlying 
principles were likely to be the same. 

The Directors concluded their consideration of the Acting Managing 
Director's statement. 

2. "-?0MINICAN REPUBLIC - REVIEW UNDER STAND-BY ARRANGEMENT, 
AND EXCHANGE SYSTEM ,, 

,,. 
The E~,_ecutive Directors considered a staff paper on the first review 

under the 19•,:-month stand-by arrangement for the Dominican Republic approved 
on August 28,"1991 (EBS/92/113, 6/29/92). 

'\ 
Mr. Kafka ma'a:e"-the following statement: 

' -My authoriti'e.s are ih full agreement with the thrust of 
the staff paper whi'.ch profiles the dramatic turnaround in the 
Dominican Republic's 1;.ituation after the new economic program was 
adopted by the Dominic.rll~uthorities in 1990 and particularly 
since the stand-by arrangement was approved in August 1991. ,, 

"' In 1990 my Dominican autft~rities introduced a bold package of 
measures that sought to address'~he imbalances that had accumu­
lated in a period of rapid growth~tween 1986 and 1989. The 
package sought to liberalize the prfee system, introduce a more 
market-oriented monetary policy, and r align the value of the peso 
relative to the U.S. dollar to a more re istic level; it also 
incorporated structural reforms in the tax and trade areas. 

In 1991, the full-year effect of the l~easures con­
tributed significantly to the strengthening of the Dominican 
Republic's macroeconomic situation, thereby bring:ih~ practically 
to a stop the fall in real GDP growth and dramatically, curbing 
inflation from 100 percent in 1990 to 4 percent in 199! as well 
as improving the balance of payments. Underlying these ccesses 
was a dramatic improvement in the overall balance of the no finan­
cial public sector, which swung from a deficit of 5 percent o GDP 
in 1990 to a small surplus, owing to both expenditure restraint 
and increases in revenue. 
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""The improvement in public finances was reflected in tie sub­
stan~~l decline in the net domestic,assets of the CentraiiBank 
and a \µbstantial increase in foreign exchange reserves. Other 
factors~that contributed to the strengthening of the monetlry 
sector ad the reserve position were the liberalization of/inter­
est rates nd the establishment of an essentially unified ~xchange 
rate in the interbank market. Toward the end of 1991, thelauthor­
ities elimi~\ted portf~lio requirements of commercial bank~ and 
unified rese~e requirements in the banking system. The e~sen­
tially market~tletermined interest rate structure resulted in high 
real interest r~tes, which encouraged domestic saving, pro~oted 
substantial capi~-al inflows, and helped to contain demand pres-

\ ' sures in the economy. i 
\i , i 

In the external\sector, the current account deficit n~rrowed 
marginally as improvements in the services accounts and a fall in 
imports were partially\negated by an almost compensatory f!11 in 
exports. The latter re't-iected the impact of a drought on 1!gri­
cultural production and a\shortfall in the export of ferro*ickel. 
However, the capital account saw a substantial turnaround from a 
net outflow of $300 millio~\in 1990 to a net inflow of $250 mil­
lion in 1991. The latter w~ due to substantial private sJctor 
inflows, reflecting a show of confidence in the policy acttons of 
the authorities and the real i terest rate differential that 
developed between the Dominican ,epublic and the United Stltes. 

I 
During 1991, my authorities o served all quantitativefper-

formance criteria- -many with substa tial margins- -and have· \'not 
drawn upon the resources of the Fund under the current stand-by 
arrangement, although they drew on th ,compensatory and cotltin­
gency financing facility (CCFF). Also 'i.n 1991, my authorities 
took the initiative to begin restructuri g their external tj.ebt. 
They reached an agreement wit!:1 their Pari Club creditors, !bought 
back the outstanding public sector debt to Mexico at a substantial 
discount, and cleared all arr~ars to multi! teral lenders, !with 
one exception, for which a prompt solution i expected. · I 

In 1992, my authorities intend to pursue\~:orously policies 
aimed at attaining macroeconomic stability and~y the gro~ndwork 
for sustainable growth. Real GDP is expected to row by 3 iper­
cent, inflation to stabilize_a~ relatively low lev ls, and lthe 
external current account deficit to narrow. · 

1 

I 

I 

The overall public sector deficit is expected to ove' l,from a 
marginal surplus in 1991 to an equally marginal deficit 'in 11992 .. 
This development represents a rise in capital expenditur in the 

. , I 

accounts of both the Central Government and the public en er-
prises. However, it should be noted that discipline with espect 
to current expenditures will be maintained, and efforts wil 
continue to be made to improve the overall revenue positio~ o ~ 

0 

0 
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Dear Mr. Mashits: 

•;--;.·,-. 

INTERNATIONAL MONETARY FUND 

WASHINGTON. D. C. 20431 

cc·r EUR II 

CABLE ADDRESS 

INTERFUND 

July 24, 1992 

I am very pleased to accept the invitation in your letter of July 22, 
1992 for Fund staff to participate as advisors in the work of the Working 
Group on the ruble area. The forms o.f participation you propose are 
acceptable to us. This is most important work, and we are ready to begin 
immediately. 

I am sure that you understand the need for the Fund to be impartial as 
between its members. Should any misunderstands occur among other members of 
the ruble area about the nature of our cooperation on this subject, I hope 
that you would not mind if I was to show the authorities in those countries 
copies of this exchange of letters. 

I have asked Mr. Hernandez-Cata, Deputy Director of the European II 
Department, to take responsibility for overseeing the participation of the 
Fund staff in your work.' Mr Lopez-Claros of'the Fund's Moscow office will 
be responsible for local liaison. 

I am greatly looking forward to this new phase in the cooperation 
between the Fund and the Russian Government. 

Yours sincerely, 

John Odling- Smee 
. Director 

European II Department 

Mr. Vladimir Mikhailovich Mashits 
Chairman 
State Committee of the Russian Federation 

On Economic Cooperation with Member States 
of the Commonwealth 

6 Proezd Vladimirova 
103073 Moscow, Russian Federation 

Copj ·1 (l,,.!~(, w o/A!'..,/t,o o 
/'"1) n.......u- lAJt ,'I.". 
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CHAIRMAN OF THE 
STATE COMMITTEE OF THE 
RUSSIAN FEDERATION FOR 
ECONOMIC COOPERATION 
WITH MEMBER COUNTRIES 
OF THE COMMONWEALTH 

July 22, 1992 
No. VM-2041 

Director 
European II Department 
International Monetary Fund 
Mr. John Odling-Smee 

Dear Mr. Odling-Smee: 

EUII-9204152 
WPK 

ORIGINAL: RUSSIAN 

&,pLj .' -; / ?-4)9!). 

ORIG: EUR II 

In accordance with the agreement arrived at between the Acting Chairman 
of the Government of the Russian Federation, Ye. Gaidar, and the Managing 
Director of the International Monetary Fund, M. Camdessus, the Fund experts 
may participate as advisors in the activity of the Working Group of the 
Government of the Russian Federation on Problems of Monetary and Payment 
Relations with the States of the Ruble Zone. 

We assume that the IMF experts acting as advisors of the Working Group 
will provide consultative assistance in the form of preparing their 
proposals for documents that have to be worked out and also materials on a 
number of general and special matters.of a technical nature. The IMF 
experts will be invited to sessions of the Working Group primarily in cases 
where their proposals are being discussed and also at technical meetings at 
which representatives of other CIS countries are participating. 

We would like to hope that we will reach a mutual understanding on the 
functions of the IMF experts in the framework of the Working Group's 
activity. 

We anticipate that our cooperation will be fruitful and successful. 

Sincerely yours, 

[signature] 
V. Mashits 
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nPEACEAATEnb 
roCY.QAPCTBEHHOro KOMHTET A 

POCCHMCKOM c»i;qEP.AJ.l~U1 
no 3KOHOMW·IECKOMY COTPYAHHtlECTBY 

C rOCYAAPCTBAMM - LUIEHAMM 
COAPYJKECTBA 

)l:0:peKTopy 11 EBponeikKoro )lenapTa.MeHTa 
MelQJYEapo,z:i;:a:oro BaJI!OTHoro ~oH,D;a 

..rJZ .. vW'O~ 199~L 

N2.8k-vl-tJ~f 
1030'12, Moci<sa, yn. BapsapKa. 7 

r-ey ,lli!roey D.rrmry:-cwr 

YBaxaeMfllK r-H O~JIHHr-GMH! 

B COOTBeTCTBHH C ~oroBopeHHOCTb~, ~OCT~rHYTO~ Me~.n;y­

H.o.Ilpe~ce~aTeJIH IlpaBHTSJibCTBa PoccHRcKoH ~e~epa~MH E_raHAapoM H 
,llHpeKTOpoM-pacnopH,IJ;HTe~eM Mem,n;y:a:apo.z:i;:a:oro BaJIIOTHoro ®oH,ZJ;a 
M.KaM'AeCc~, 9KCTiepTI:iI ~~H,lla MoryT npmm:Tb yq8.CTHe B KaqecTBe 

COB8THHKOB B·~eHTeJI:bEOCTH Pa6oqe8 rpyn:m.r ITpaBHTeJibCTBa POCCHHCKOH. 

~eAeP8l4l'lli no npoo~eMaM ASHeXHo-:Kpe,llMTHbIX H nnaT~o-pacqeTHEIX 

~ MI.I npe.n;n:onaraeM, qTo sKcrrepTI1 MB~ B :KaqecTBe coBeTHHKOB 
_) Pa6oqea· rpyrrn:EiI 6ylJYT O:Ka.3@BaTb KOECYJI:bTaTHBHOe COA8RCTEHe B ~OpMe 

TIO)U'OTOBKH CBOHX npe,D;Jio~eHHiii K paspa6aT~BaeM=IM ~O:rcyMSHTa.M, a 
Ta:EOB:e MaTepKa.JioB no p.ff.IIY o6uµ,IX.H crre~aJibHbIX ~orrpocoB 
TexHHG:ecKoro xapaKTepa_ 3KcrrepTiiT MB~ OYJJYT rrpHrnamaThCfl Ha 
saceAaHIDI Pa6o~eH rpyrr.ra,I npem,n;e Bcero B Tex c.rr-yqa;n:, KOr,ua 6yJJYT 

06CY1KAaTbCR HX npe~HOKelill....H: a TalOKe Ha T6Xffi1:T.iec:KHe BCTpeq~ C 

yqaCTHeM npe~cTaBHTeneH APYrIDC CTpaH CH1_ 
XoTeJIOCI:, 6:hl Ha.n;e.A:TI:.CH, qTo ME,I ,Il;OCTHrHeM B3B.HMOIIOHHMa.HMf! 0 

~~ SKCnepTOB MB~ B paMKa.X.~eRTeJII:,HOCTH Pa6oqeli rpyIIIIbL 
M:I:iI paCC'tll!TI:iIBaeM, qTo Hame COTpy~eCTBO 6yAeT rrnOAOTBOplffiIM 

liI ycnelIIHhIM . 

\ A_/~ 
. ~~/vV"/\ . 
~ , , · B _ Mall{ID.]; 

0017p-3 
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INTERNATIONAL MONETARY FUND 

WASH I NG TON, D. C. 20431 

DEPUTY MANAGING DIRECTOR 
CABLE ADDRESS 

INTERFUND 

'JUL 2 1 1992 

Dear Mr. Gerashchenko: 

I am writing to congratulate you on your appointment as Acting Chairman 
of the Central Bank of Russia. It is evident to all that you are 
undertaking this position at a very cr;i.tical point in .the Russian 
stabilization and reform program; I know that Russia can benefit 
considerably from your broad experience in the banking field. 

Looking forward to renewing our personal contacts established last 
year, I remain 

Mr. Viktor Gerashchenko 
Acting Chairman 
Central Bank of Russia 
Moscow, Russia 

Yours sincerely, 

Richard D. Erb 
Acting Managing Director 

CC: MD 

DMD 

EUR II 

MR. P. ANDREWS 
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@ Of /ice Memorandum 

To: The Acting Managing Director July 20, 1992 

From: John Odling-Smee CJ'-o-1 
Subject: Russian Federation--Letter to Mr. Gerashchenko 

Please find attached a draft letter, for your signature, to 

Mr. Gerashchenko, who has been named Acting Chairman of the Central 

Bank of Russia, replacing Mr. Matiukhin. 

Attachment 

cc: The Managing Director (o/r) 
Mr. P. Andrews 
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fa Of /ice Memorandum 
~)'AR"'ii 

To: The Acting Managing Director July 20, 1992 

From: John Odling-Smee Q'y;,..!j 

Subject: Russian Federation--Letter to Mr. Gerashchenko 

Please find attached a draft letter, for your signature, to 

Mr. Gerashchenko, who has been named Acting Chairman of the Central 

Bank of Russia, replacing Mr. Matiukhin. 

Attachment 

cc: The Managing Director (o/r) 
Mr. P. Andrews 
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To: July 17, 1992 

-~ 
\ • ~0-r;<;~ (} (]'o-s 

The Acting Managing Director 

17 J...:'L S2 £_i 55 From: 
~ p .. ~. '\ d 
. \\ ~;: --r ;~i i it..JL 

John Odling-Srnee 

\Jd· N ~ . 
,l 

Subject: Sachs and Russia 

You will be interested to see the attached transcript of a i \q -V 
radio program broadcast yesterday morning on NPR, in which Sachs is l 1~ ~ 
quoted as being critical of the IMF. Direct quotes include his 1\1

··· 'i 

comments that: 

--More could have been done (presumably by the IMF) to get 
the aid from the West moving faster 

--The IMF has insisted that the Russians hold the money from 
the IMF in the bank rather than using it to finance imports; 

--The IMF gave bad advice in cautioning governments not to 
introduce their own currencies too quickly, thereby leading to 
irresponsible monetary policies, undermining the ruble and preventing 
the implementation of the stabilization fund. 

In~rectly, Sachs is quoted as. saying that the IMF has been 
"grudging, stinting, picayune and ineffective". 

Sachs does not make one complimentary remark about the IMF. 
There is no attempt at a balanced presentation of the Fund's 
activities in Russia. 

----...cc: Mr. Boorman 

·. ··~·- .. ··-=. -.;-- -~ ... ""~;~· ~·:·-:· ;; .. ·:_ ;:~-·: •.·· ;-.. , ..... ····--· - -· . . . . .... . 
·--.••e«-.,:,•a"icC'sC:•, . .''• • . .-•-»• ·-·-·· ·-,..-~.~o-..-~·-:~~--~-.r- - •· · ·- - ·' -'~ · -~;,:~.~ _;.·.·:._·.;_,,:-~.-;--;_~---":,.-;,·-·- · --- ,._ .... · • •• -,.,,.·., 
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• Office Memorandum 

To: The Managing Di 

From: Leo Van Houtve 

M1. '.'aR.l l=Htven 
Mr.Lang 
Mr. Leipold 
Mr.Jbili 
Mr. Franklin 
@ 
Mrs. Greaves 

June 12, 1992 

\J'ith the impending--~is)t to Washington of President Yeltsin and 
others who will accompany him,~e'availability of an office in the Fund for 
the Special Working Group may again be raised. As indicated in the attached 
memorandum, Mr. Verzhbitskiy, a member of the working group, has been 
advised that the Fund would be ready to proceed on office space,.provided 
there is progress on administrative arrangements for Mr. Foglizzo's office. 
The Russians do not want to link the two issues. Moreover, it seems that 
there has not been movement on settlement of the Moscow office matter. We 
have, therefore, reiterated to Mr. Verzhbitskiy that the two issues would 
need to be coordinated .. 

Attachment 

cc: The Deputy Managing Director 
Mr. - Odling-Smee 
Mr. Andrews 
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@; Office Memorandum 

To: Mr. Van Houtven June 10, 1992 

From: B. R. Hughes 

In response to the inquiry by the Russian Federation, 
yesterday I spoke with Mr. Vitaliy Verzhbitskiy, Third Secretary for 
Economic Affairs, concerning arrangements for office space in the Fund 
for the Special Working Group. The group is anxious to have the 
office as soon as possible. 

As agreed, I indicated to Mr. Verzhbitskiy that we would be 
ready to provide office space, but that for us to proceed, the Fund 
would find it helpful for there to be progress on the matter of 
offices for the Fund's Resident Representative in Moscow. 
Mr. Verzhbitskiy was taken somewhat aback and asked for information on 
our requirements in Moscow. With Mr. Brau's agreement, a copy of the 
letter of April 24, 1992 was faxed to Mr. Verzhbitskiy. 

Today, Mr. Verzhbitskiy called to say someone was currently 
working on the issue in Moscow. Mr. Markossov, however, wished him 
(i) to make it clear that they do not see a direct link between the 
two issues, and (ii) to determine whether there is any difficulty in 
obtaining the Fund office space soon. It was pointed out that 
Mr. Foglizzo has office space. I replied that the Fund felt the two 
matters would need to be coordinated. Regarding the office space in 
Moscow, I understood that administrative arrangements were yet to be 
made as the Fund was itself providing the present offices. 
Mr. Verzhbitskiy indicated that Mr. Kagalovskiy or Mr. Gaidar may 
speak with "the leadership of the Fund". A delay in being able to 
establish ·their contacts in the Fund by linking the two matters "would 
be detrimental to our success". I confirmed that the specifics of the 
Moscow issue would best be discussed with the European II Department. 

cc: Mr. Brau 
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.INTERNATIONAL MONETARY FUND 

WASHINGTON. 0. C. 20431 

CC: SEC 
MD 
DMD 
MR. PERETZ 
EUR II 
MR. BEVERIDGE 
MR. P. ANDREWS 

June 4, 1992 

Dear Mr. Kagalovskiy: 

Thank you for your letter of May 18, 1992, to the Deputy 

Managing Director regarding the designation of members of a 

Special Working Group for liaison with the Fund. We shall look 

forward to working with Mr. Markossov and Mr. Verzhbitskiy. 

yours, 

CABLE ADDRESS 

INTERFUND 

o Van Houtven ~\ 

ry and Counsellor ) 

Mr. Konstantin Kagalovskiy 
Plenipotentiary Representative of the 
Russian Government for Relations with 
International Financial Organizations 
Ul. Ilinka 10 
Mose.ow, Russian Federation 

BRH:skr 
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SEC 

.MD 

DMD 

Mr. Van Houtven 
Mr. Lang 
Mr. lei~ld 
Mr. Jbili 
Mr. FrankHn 

Mrs. Greaves 

206-28-48, 
206-48-55 The HC-l'lO!·a!:Jl!t Ric!"-~!'d. D. Erb 

Deputy M3...,~ing Director 
Int~rnat ional Mon~tary r°'!lT'ld 
Washin~ton, L(~- ~Li4:~ 

MR. PERETZ 

May 18,. iYY:i 

n~~r- Mr-.Erb. 

EUR II 

MR. BEVERIDGE 

MR. P. ANDREWS 

At the !.'eQUcSL of ).i:· Y:::go:::· I. Saldo.1.··, f lr-st D"Cputy Pl'llT!e 
Minister of' Russia. a Sc•~olal Wor·r.:lng 6rot2.p has been for!red in 
W~hingtcn that will r-ayG•r-t to the G=-v-err-.:rr:er:.t through. tl"i.e Office 
oI' i...he R.leninotE:-r!tlar-y R~presentatiYe of the Russien Covern.71:eP..t 
on Interaotlon with Inter.r.:ati'otie.l !'i!'.,Bl"J·-:ie.l Orgc""lizstiQP.s. 

· :Mr. Gueo!'gui S. V~:mssov, Ool.!!"'.sei.lor~ .:i."ld ~- Vit.::i.liy 
•J y.,,.,...71--....;t.· ;, ... 1· V T'n.; ,...a· SAc,.,,-.t..,,,...u _f"._-• ..,.._ ';'r", .... 1"1,-'\l:n, t"l A_.,:0! ... ""i r-c. cf" Tho J.. ""--!J.l.J_ on ~, -- s1 ....... .,,,.l,,,,..ir!., ....:'.J'\J ... _.,_,. .~ w • .,. - ..... -

Ernl).,::,......ssy of Rl!Ssia to tne United States ha.ve-been assigned to thig 
Group. 

They will serve .3.S d~si~!E.ted li~ison officers ror the 
GQve~P-rnent cf R11~~ia, workin~ from a..~ offios in the IMF B'Jildini 
( which, C!J w:: ur1der-stand~ SP.all be p~CVided. to tti~ Gr,:mp) in 
oloac ooc~e~aticn with the Offic~ of th~ u_r~ E2ecutive DtrP.r.t0.r 
who !"$presenti:: thff intsrests o:t ,i,(11~i~ in Lr,e TMF .::.mi t.hP. wor-ld. 

Your assistanc~ in h~lping th?. Aruop to get established in 
the I~ and main~~in n~y-~o-day oontacts With the ~Lc..rr or the 
Fund and m~1se1t· Wil} h?. ~r-1:atly e.pp:recicled. 

\lii!.h 

? ~ J,Vll Z661 

., -
~ .. -: -..: ·._; 

'I _J ._/ ~ _. 
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MR~- RICHABD D • .ERB 
DEPUTY MANAGING DIRECTOR 
INTERN4TIONAL MONETARY~ 

(202) 623-4661 

lil!LFRIED THAI.WITZ 

MD -.:-
DMD "-" 
MR. BRAU CC' 

MR. HERNANDEZ-CATA 
M.R. BOORMAN (ETR) 
MR. P. ANDREWS 
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'IBE WORLDBANKIIFCIMIGA 

OFFICE MEMORANDUM 
DA!rB1 Hay 14, 1992 

FllONz 

T01 Mr. John Odling-smaa, Directer 

Wilfriad Tbalwi~RVP, ECJ 

473-36860 .E1!fEIISl:Olh 

SVBJBC~I Rpssiau Federa~~OD - S~ructural Issue• 

tt983 P02 

1. W• hll•• cara~uJ.J.7 a::a:aai.mld tha propoaa1• i.a. your aeaar&l14ua oL Mar 12th ta 
atren!lt,hen couditioDaiity oa •tru~ural ~•auea for 'Ula atasad-~y Arr&119 .. ant. ·A~ 
the outaet let aa eapb.asisa that we share your objective o~ suata~g RA4 
acceleratin~ if po•aible the pace o~ structural reform• during this critical 
period. ~• ia•ua £or Ruaaia, however, i• not so much a matter of comaitmm:a.t; 
iJlcieed iu mauy areas the QQvermaent baa already •et objective• a.Gd tiaet.abl•• wb.i.ch 
are perhaps o~erlJ' ambi:tioua and UD.likelf to be met haeauae 0£ the tiae rewuzecl 
for proper preparation and .iapleaentation. ~ara are nevertb.al••• areas vh•r• it 
would be possible 1;o ••t.alaliah a44i~ional aonitor~la outQomo• •• stziact~ral 
benchaarka an4 to spec~£y izl~•zaadia~e maaauras wb.~Gb. coui~ serva •• appropr~at• 
pr~or actiona. We II.ave iAtl'Oduce4 a Aum!)er of such changes iA the attached aatrix 

·which are shaded gray for•••• of reference a1ong vi.i:11. related delati.on.a. 

Lat•• o1ahorate on aoae of the issues. 

2. Por epterpri;e refona, w• welcome ~he auggesti.on to move forward with a few 
demonstration ca••• for large enterprise• Alld to iaclu4e aom• aor• upfront actions. 
W• would also welcome addizlg measures to encourage aore foreign. direct .i.llveatment 
(by perhaps inllert.ing in the aa.~rh worcling like "Create a high-level Iater­
A~oaar Comai.aaioa o~ wa~k~9 g-roup by OGtQber 30, 1992 to draft coapreheaalve 
le~islat~on and gu.i4a1i.D.aa to attract, acreaa, and regi.•ter £oreign direct 
·i.nvaatment, particularly for aatural resource explo~~.~~on bu~ alao for ot.har 
areas•). W• woul.4, b.oweve-r, advi.se again.st iDc1ud.i.ng awaeri.eal targ•t• aueh aa 
privatizing 501 o~ the •mall-seal• ent•r;pri••• by December 1992. ~ha axperieDca to 
data with th• 11xpari.aoatal »&'09"&"- ill llialmr Novgorod ~cl 1.ll• r-u.tr tllat tile 
logal author~~iea, who wiii piar a aajor ro1• .i.D. the privatization process, wi11 
not be aasilr gu.J.d.ad br t.he can.tar aaana that the outcoae i• not ameuable to 
speci~ieat.ion a• t.hi• ~iaa. Siailarly for th••••• privatizatioD program, some 
JDOAitora))le intenae4iate stepa aaa ~u addu4 but it would be uarealistic to attempt 
to spucifr comp1atioa dates for a complex and UAwieldy program which is likely to 
span r•ar& rat.bar tll.aa IIOll"tha. 

' 

3. We believe tho actions iii th• area of competition and anti-monopoly to b• 
undartakan by l&i.4-June shoul.4 provide th• basis ~or designiaag a stroag- prograa to 
~a i.lllpleaaatad lato~ ill 1,,a, Pleaae aote that anti-trust legia1ation already 
exi1ta; thu• the imalldi.ate requirement i• to prepare guideline• to improve 
illlp1emen-t.ation baaed on. the eXS"lrience over ~b.• ~ast raar. 

4. We have clarifie4 worcliug UDder t~e social safety net.where the issue is 
more one of timing rather than. 1w>1tance. IAgialat.ion on the unemplo!lllent •:r•tea 
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shoul.cl be a prior acti.oa but the deaign 8..lld eatabl..isbment of' a coaprehan&iYe syataa 
of aoc:i.al enti:tl .... t eamaot I»• clo11e by aiil-Jwae sizlc:• work i• j11at Wldarway a.ad. 
wil.l. aupporte4 by a coaponeat w:uler our propoaed privatisation rA project acbedul.ed 
~or Board. cons.iderat.ioa l.atar 1:h..ia aummar. 

5. We have providecl aor• specifics OIL th• progr .. of eomereial b•pk refo~ 
which ahoul.4 aeet the desire ~or more aonitorabl• iDdicators. 111 rees••iuiog th• 
fiDaucial ••ctor i•Sll••, we also.tlloagbt you ai.gbt fia4 helpful o.u- viewa oA 
cli.rected creti~ pro9raaa (attached mmex) whicl:a you m.i.9ht wisla to iDcl.ude iA your 
Letter of Int1111t. 

6. We would advi•• agaillat illcludi.Dg !'ormal colldi.tion• for the agricu1ture 
••otor at tll.ia ti.lie. ft• la.a4 teauro prol»l- J.• both complex &D.4 pol.J.U.call:r 
sensitive. Ke illtead to deal witl:I tAi• a• well as a&Ay oth•~ iaaues i.a d•••lopill.9 
a program of rcaforaa !'or our proposed ~!culture Sector loan planned for Boar4 
eo11.aiderati.011 lat:.ar ~• ea1andar raar. In.a~aacl, you aigh~ wi.ah m •an.ti.on. ua. 7our 
letter of intent that the OovermaeDt i.a working with the Bllllk iD. developing a broad 
program of refoni• ill tJu• ••et.or under a plalllla4 FY93 operation. 

7. Finally pl•••• DO~• 1:.ha~ v•, •• a mat~•r of pol~cr, we do not •p•ci£y fo~l 
approval of legi•latioa •• a coDditiOA to avoid pre•judgi.D.g parl1aamat•a authority 
(and have thua IIDClifiecl aucll ref•rellc••> aDd 011 tlle loqal fraaework, ve believ• 
that the kuy aotioos are alreadr iDclu4a4 •• part o~ •Dterpri•• ~·~oi:a (7d). 

B. We hope that these auggeationa will prove helpful i.D. formulati.D.9 more timely 
&Ad apeo~fLo aacllor• to agaitor t~• a4jus1:aeat proc•••• 

c:c:. Nr. Stern 
Nr. Cheethaa 
Mr. Kichalopoulos 
11r. Bola.a 
Kr. Huang 
llr. Bz:-au ( DIP') 



1. Poe• Polk:y 

3. Fi111Uial Polic:lcl 

I. Filc.ll policy 

s. htemal Pollc:y 

6. lnten\lle Relatlom 

---·-

Table S. llu11ian Feclerauoo: Pr Prior Actions, Perf'orlDIIIIU Criteria llDd Slr , BellChmarlcs 
lleviaiom and Addit..,dl Suggealed by the Bank in Policy Areas I lhrcn.11!,4 6 Roviaed ll M17 1991 . 

(J) Prior Ac4iona .. (2) Perloanaau Criterim (J) Suuctuml Beol:bllrb 

UJenJwll.oa of 1Jl mel'IY pDCCI (1Ubj01:l lo HpOit lbduclion of cllpOII tax f'.cir oil uid p1 to 11 lo 
IUU) ,, 111• J, l99l. [No e"""6,Qf!l~·J penah d~ pDOII to rilD IO OIIHlllf lbe wo,ld 

lenl l!J April 1993, to due&-bntll Ii)' Aupa 19'3 
and to 1b6 world lcinl .,, Apdl 1994. 

&llblbh MW domtalie la on oll 11111 111, /JtldaJlj Define 111d publicly nmouia • ew, ,ro&,-t,ucd 
dtll wlJI h a letflllOM'1 oda am ,a k ,r"4cltl a, oll - ... IDMioll l)'llffll (by PI.J0/92). 'l1lo nn, 
"""' ,,, pombl, &y ~ 111/rdOII), lib .,__ lbocl4 replace lbc lealpGnl)' em .. tu by 

,.,.cw ""' "' of adl• .. ,, JO b4 IJmiad _, 121.1119'1, or 11 aooo lhfflafter u II fulible. The 
Q{lrffl (ad~,,,. dwJdl,,, ,-. Flllt4 Ull'KNhKlioa of Ibo IIDW IU l)'llem .lbould be 
fllll lbod1111 oUl1torlfln.J acao,q,wed a., llao c:llrmmtlon or .. olbft 

n,wtiUcaa lffCI pctrolema lu.c:a Clll:epl fur HM 
ro,allle1 (and, Ulllll Ile lnll.lidon lo wofld priee1 ii 
COl!lploted In Apnl J'94. cite mmiloty Ylnllu 
lxpod ID). 

All OU.rmllr impoac,d uport 4&aolal (md olhar 
\11!111) lo be IU~ by lVJl/91, 

Aff,oial wodina llllUp to dmlop lffl)POIIII ud Re&<l 1,ntment (by 9f.lOl92.) lo elimlnata al1 llal6 
aclloa pllln lo ellmiMl& IIIOII IIIIAHl>-IIN tlldina onlen 1111 iderMto lmding (by IV3l/92). 
lnlll&f,mollla, lo remon mna.lal,w reltrictiou c,a 

lnldo wl to facllilatci 011111pri1Ho-,:ate,.,,i.. 
ln!UaCtiona. 

C<alc:omillal wllh illlpCMilic,o of IS p1n\:cnl larilf o.a 
trade wtti lhisd coucdtie.l, appoia& wrtina p:iup ~ 
mab ~OGIOD .. l,tm, larilf ,quoc ud 
to axamlmo problema of lWI of ooaia ud olhcl 
procedwo. 
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7. Eaterpri• Jl.eforrn 

1. Corponuation of mediuJ 
1od laJJe lla18 ellllelpmea 

b. Privalir.alioa of~ 
OWDCII CllletpriaH (SOEa) 

e. l'rinliulion plaaa r« lup 
ec1crpriae1 

Table 5, llll&Sian Federation: PC_ ___ ,,_)d Prior Acti<>ns, Perfi>rm~e Criteria and s(_":lil &ru:hmark11 
Sections 7 to 10 - Syllemic Changes . IR.cviaod ll May 19!,l 

(l) Prior A.ctian• 

&1al>liah Worki11a Group on eorporaie aovell'lllX' 
(eppoi!llmeml and IC111Pllllllbilm or boaid1 or clircelorl, 
incentive, for maruipa, improved--~ 1y.111em, 
1pecmcn1 on ate 11.tbaW!a (if 1ny), etc.) ror SOEa 
e~ to refflllin in lho publlc IOttot'. 

WodiOJ Group fol'!Md IO dcvc.loc, apecifu: pri\'111iution 
pmpo1111l1 for 1 "damotUtn1lon irou," ol 5 - 10 -ae 
eiDrprime, Oncludiq 'PPropnalD llte(>• to proaioce 
c«lll)dilkm ind lo reaolve ex»eae labor uicl c~I 
problem.) 

(2) Perfonmncc Crk.eri11 · (3) Strvcluul Benc:lunarlta 

Annovnee (l,y 7/JO) plan& for convenlon or 1U !Mdium u.d 
large SOB.I into Joinl lloek com.puiu. Conwmon lo be 
comp!&d ~ 12131192. 

A.1rco upon procedures for CMtCiac ol cw~rahip role ro, 
SOE.a 11xpoeled lo remaia la public seclor (b:, 9/30/92), 
Eatablilh eatlty &o fulfill 11111 functloo b- R1ml1n Pcceratloo 
cnteq,ri1e1 (by 9/30192). · 

Wcirtiq Group lo cOQl(lle111 f.by 9/JO) pro1r1m to 1lmiglhcn 
corpomo 1ovcmanco In large SOE, n:mainlq lo pw,lic 
teelor. lmplemellbltion of pro,ram In Klec\ed large 
cctcq,ri au (by 1/ 1193). 

Complelion by GKI of delailed dcaign for m.m priv11iutl<m 
scheme (by 9/JO), 

Revi,lon or bwt, proain.rm aod guideline• for comil4cllcy 
wldi 111111 prinllzalian and 1mall 11:ale Khemel, ind to 
enhanct. tdminhrtrativc limpli~ily, by OICI (by 9/JO). 

~e111pl1liBH er f'RYllla4i9ft pllHB ,.., .... "'8111a1111lnllie11 

,-,· er s 10 &11111 11111ipli111 (111 6,QQJPJ), 
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(3) SIIUdll,al Bcncbmarb (l) Pdor Mtlat.1•· (l) Perfnrmaaee Crileria 
.. 

7, Ealerpriac rer01111 (eonliffl!Cd) 

d. J.ceal Cmne""'rk for !!!!9!:.0::~~!'t~y !!-AM hNiHt.il-11 (ltt Cflllrprilll reform 
11111 &pdalicm. (II) coolncl la• 1ad l.11 cnlifflN:I_IICRl. ind 6,Q0,/9,3), _ ... 1.M 8(fall9 11 fll1lM118I 

(i~ ffl!llloa IRll inader of pmpe.rlJ rialall. Ei) 11,~tPa 
(ii) .,. 1:a,a 119a 
(ill} •,, 313 i.lN 

: 

8. Pro-Coupe4ilion 11114 .Anli- RelllOVe CCJllll'ol• of prlcD1 1ad pro~~91'! -
Monopoly Pollcoa c111e11pi11ea~·- elu lied H 

mooopoliu. 

a. DclDOflllPOlrz.atloo of &labluh ~ Wmtiq GNMlp willa R!lpmlabiliAy Working Oioup C:Cllllpldt.t Pb1sc I of'wodt which pn,vidcs 
eJlilfing I\IUCWIH for dcftloplffl apflllJICh uid mu:!awllml for 111111cale l(l(lroach IO dcmo~on and de6ae1 

chrmnapoliution aad lo c:oarcRnalll Iha wort of Iha lf(lmpdlle lm111lalond 1naapmru ind jmilllfi;limw (by 
nleV11nl 1paci11 in tbi1 h'U, Deliu woli plu ind IQIJOJ92). Camp!e,e P... D which diltill, IUIOQI on 

- 11btulitle to 1iliSRu lhaa wu.e,. tlcnoacipolizatiollof on·aoini pllol prinlizalion IIWdxa of 1 

llfftllO of larp Cdelpn&I (by I :ZF30f92), Complete PhHo 
m wmc:11 prepareupc:nt.io111l &Uiileline1 lor b,oader 
~oliutlo11(1,:, 3/31193), 

IJ. Fa;ililato nn, prival~ &tablilb ~ Wmkiq GlffltJ OR l'&IIIIMDI Wortin& ORIUp i:omple!H (by 9/30) W, iq,ol11 lncludbJa 
ae.1:1or lelffitlc1 olnlldN lo ef'lec:livo ftee&lcn of r:a1rf h aew en1D1priae1. ncmmmenlatiall& OIi mealllftl to implemelll ila coochulom, 

Oil remonl al obataclea lo raecdom or entry (repruatkm 
pmc:C4hlrca, toeeu lo ulban cDBU11el'dal real e111to, etc.). 

c. Anli-lNlt leai11MI0111 Ind <:om,lctc 1nd d.i1le:lllinu pidelino, Cu- impnrvN 
onfOICGDhlt il'lplcm.emlllloa oC nJq 1ad-mt11 le&idatloa.. 

---- ------------------ ---- ---------- - -- ---- -- ----- --- -- ----------- -- -- --- --
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r.==========:z::z==;i==========-======~_,, 
(I) Prior Aet10111 

9. s~11111:Jcrungfle Commorciial 
Bankq SJ11Um. 

&labJiah blcr-A,MOJ WCJdina OIOUJI (Ceiwu Blnl, 
~ Suvic1, MlailllJ of~. ltdhufly of' hmce, 
Aaaocillloe GF Blnbn) lo ady 1114 ffllD 
ffM1IWNl!d.lliau nptdiq ...-,...., Iha comarcial ' 
baakhJa •11tcm, locbllsw (i) ••m111 lerltlatiom. paudcatial 
~ ,nd Npe1Ymoa, (ii) audidna ud aOliCMlntmr, 

ICulllllnb, (Iii) pll)' of pottfollo 1114 c:apilaliz.ello11 of 
b,Db, (r,) llnloture or the financial ,,11e1111nd ownenhlp 
of b1ok1, (Y) llx:alion of finuclaJ Cru!AC1iooa, lad (VI") 
piymen11 i1111111. 

.. 

/ 

(2) Performance Criteria (J) Sltuctunil Balchmarlt1 

Ca-,IMiH (11:r 12QJ /Ql) eUlllolr .t,-,. ¥'111111ill8 QMAp 

NfHI.., 1114 fHIIIMllll.llle• lw, ............ n1.11u 
IIIRIWlllal ~-. 1:fllalll), 

1Mr111l11111\11111 af .. ,'li .. 11 1-, H1811MiRg •114 Mlillcllilg 
111ad1"1i1 p111~1nlial 11gui.aR 1...a I\Jflft'leie11 ~'RMI!.~ 

~ 

C11111pl111 plu, (liy ll/l 1./0l~ loa 11111 A e 1pil1&1liea ef 
1,uatBM1ial haMie "Mh•" 111111,111.,,, 
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JO. ~id frole$Ja uut she 
Social Safety Nee 

(I) Pwlor Acttm. 

J>crUICI miJlimd puvcc1)' lino dut WI b& dc.f;nclc.d UJd lllCI 

mlma111111 lovd of' inaia bci»libl (penaioaa 11141 
~IHIII) II Ibo povcdy Im. 

lieHI lit It 15)1111M 9[ f1aJ 
nJe benaffia for IIDClllploymm m Lower 1hu b povorty 
Hao. lemtal fundina b 
~Pad 

- ----·---------------------·· - ----·-

CompldiDn (by 9/JO) or rcoommuidlliosu f9r ndc1ic• oC tho 
l)'ltcGI or cn!ilJc.melu {Pai,iont, family .n~ licl. 
Plf, •n4 Dl&IBl~l1Cd IOCUII IIIUIUICC ror 1.a41vidual1 boolh 
In ml out of lho labor rorcc) baaed n OIIJOUli "'°rt in lbB 
Miaillricl of uhor wl Soc1AI ~. 

~clop dlG 1ila:ii11P111&in eaJUllJ lo i1111lem=a111.w above 
policicl. Tho lllftll dmnmaa of lho dcai11n to lie Ollfl1'lel 
by 12/31/92; full implemcnllliolllo 14b plLCC by 12/Jl/9J, 

~ iieR tli, QIJO) ol 1tHIIIIIIJltlllllli0U fa, ..... i1a 11r IU 
., .... ehnlill••• Cf••••, r.al)i allewe111-. 
u11aplaJ•lll 1a-,t•atiaa, liH ,.,, ••• a&l,1 1euia.l 
11ulllll.H~1 

PNilJ!II • .., ia¥h-111 pl'N141Wt re. ... w..., 1Jisi,Wlil~ 
Iii•, lllid 111111ft. •11111.lf elj 1111ii I••'-, iMlu4iRI 111111111 

INI•• 1eai1I Mli11aae1 r. ifMIYJ.,W..al1 helh NI•• aWi& allh• 
WIN fa1111 '1111 Hllia. llalQINI ., ... ll•aie• W •• 

ee""'"'" "~ 1a,;,11Pa1 ,w1 -,a.-•1i1111. •• ..... 1111 .. •Y 
l»J 4ll, 

EallbUlh [number to 1K d'*11lliacd] cqil1>y111C111 o8"ioc1 able· 
lo clciYen11111111ployrt1C1111od o1hcr kmefi11 !Cl lie Uly 
openlloaal by !,/JO/n, 



~. ·~-MRY-14~'92 THU 18:12 ID:WB EC3TC FRX ND:202-477-3288 tt983 P09 

~ 

_) 

""\ 

J 

Annex 
Draft Paragraph on Direct Credit 

During the period of economic dislocacion, we cannoc rely upon the 
financial markecs alone co allo~a~e credit. ~e have in~roduced special credi~ 
programs for agriculture. for basic indu.cries, for conversion of military 
faccories, etc. Under these programs the banks have been directed to ma.le.a 
~redit available to designaced seccors at lov interese rates. On some of chase 
loans cha government budgec has had co cover the difference becween the race 
charged and cb.e cencral bank's d1acounc raca. !he program of lov 1nceresc race 
loans is costly bach. to t:he budge~ and impecies Che banking sys~em's ability to 
mobilize funds. \lh.ile 1.,: is probably infeasible eo el1m1.nace &ll '-diracced 
credits ac chis time, che govermnent does vish co rac1ona.l1ze che approach. It 
is our incencion co delineace a very small nwaber of priori~ se~~ors co 
receive dire~ted credits ac lover than markec rates, to l1m1c the a.mounc of 
credi~ in chase programs. and co ~ie che inceresc rate charged tg 'Che markec 
ra~e. over c1me we vould phasa ouc chese special programs. Sy tiia end of this 
year wa shall pu~ forward a specific sec of proposals to govern credit 
programs in 1993. 
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1'01 ttr. Tbalv1t.z. IBRD tsay·12. 1992 

· From: John Odl1ng-Smee 1J-t 
Subject: bl.Sl11D !e,dm;at,1QJJ--StnJctw:al BofADM 

Aa you know. ua are lcckinc t.o tbe World lank t.o 14ent1f'y 
at.ruct.urall reform wsurea tblt ·could be 1nco:parated aa pr1or act.lons 

·and structural bencblaru for the atand-by arnQ&elllllnf. ve are n~ 
d1~nc vtth the RuU1an autbor1t1aa. to thla end., our at.affa have 
bNn 1n oloae contact. 1n the paat. ·voeu 1n llallb1n&ton and over tha 
paat few claya 1t1 NC>acOII. 

I -have aeen t.be ""1aed poliey mau1x !or t.he structural 
reforms prepared by Ja1Q" at.aff' last. veet. I am YerY concerned by bOv 
little 1t conuinl 1P ~ha uay cf conorete·aci.1ons t.o be 1mplemant.ed 1n 
the nNl"Nt future such aa would be needed t.a support the macro­
economic atab111aat1an 1n~oncSed UDder a pau1ble Fund program. Vere 
~he aub111aat1on l)r'Olram to be 1aplemantecl 1n t.be ab.Ienco Qf • set. af' 
strcna and ccmprabena1ve au-uc;~unl retoru, tile output. loss 11ou1c1 
11kaly be anater. 1nflat1on h1&ber, and external auppcn mare proble­
•t1c. Mot"aover, I :tear tbat. a lack af at.ructural reforu 1n t.be 
coatn& mniblJ vtll underlll1oe tho IIDltnt.lD for reform, and Jeoperd1ze 
tbe progrea made ao far, leadin& to a poaa1bly unaustainable 
a1t.uat1on 1D ue medium term. 

ve b811eVe that tl"Je early 1Jllplemnt.at1on of at. least. t.ha. 
to~lowina ..aaurea 1a of utmos~ 1111portance: 

- SmeJ i-eaJ• prtut.1vt100: u a prior G1Nsure c1.e.,, by 
.JWJe 15), t.be anQQUDCNllnt by aKI ot • plan; and structural benchmarka 
callln& far the pr1't'at1&at.1.ao Of ,ay, 50 P8n*>~ of 111111ll-1eale 
•n~ae• bY December 1992 and t.ha ramaincSer by June 1193. 

- ""'""" and J1ae::ac1Jo m:1n~,vs.1w: aa a prior waure 
c1.e •• by ..lune 1SJ. CCIIP1•1on of the deal&n o£ a prcanm of •• 
pr1vat.1a~1on toclud1na t.be cr1teru for entarpriaaa not inctudacl iD 
the prcsru: and at.n=.ural bcncblllrka, 1ncluc21n& tbe 11Dp181119nt.at1on 
cf a voucher scbanB an a teattna ba11a durin& t.be fourth ;uarter of 
1992 and t.ugeta for camplet.1on of the praaram. 

- PrlUt:lMtlAQ Rf s-10 DO' iar:u eor,en,r1,e•: cvort.b 
usaeo-30 m1U1on each> aa •4emanat.rat.1cm caaaa• already w1th1n 1992, 
by .. 1.ect.1.na tha enterpriau and nm1nat1D& investment adv1aora. 

- teseJ fCMIMfOrk: aa prior waures. bsnkniptay and 
liquidation aml fora1Cn 1nvast111BDt lava be1D& enacted before a 
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Fund procram vould go 1nto effect. As structural benctaarka. the 
rema1n1ng element.a of a t.hot'OU&blY oTorbauled legal syatem 1n respect. 
~ 9CaDOll1c act.1v1t.1ea <contracts. prcpen.y r1ahts. et.c.> to take 
e.ffec:t. no later t~n Dec•J?er 31. 1992, 

- P mmes.,s.190 1Qd aot.1-PPDmlOlY m•nw:u: as a prtar 
act.ion,. t.be preparat1on of a program cf pro-compet1tion CD88aurea 
(rag1st.rat.1an. aatab11alnent. of real eaut.e market.•, Ant.1-truat.. 
demconpnJ, :rat.ion> • A• aruct.ural benchllllark1, t.heN would. he,,e to be 
1mpl ... Ated by Decaber 31~ 1992. 

- Soc;tol efet,y net,1; aa prior waurea, aubmiaa1on of 
unaaployaot. 1nauraoce lec1alat1on,. 1111t.ahliatnent of trainin& and 
pub11e vorka fac111t1e• 1n area• likely to be eftec~ed bY conversion 
a~ defelUI& 1ndus~r1aa. subltssion of' a nav ayatam of family benef'1ts 
1n a fonn aat1afactary tot.be Bank ancl the FUnd, and cont.1nued 
11beyance of eX1o~1n& 1ndex.at1on .. As st.ruci.ural bencl'lmlrka. 
preparation of t.be SJ.stem of a povart.y •phya1alcc1cal • ba.atet of 
c«IW>d1t1ea to fon1 t.be blsia of lccal1zad sx:1al auiaunce (Le., 
exolU41na pona1ona. f<1m11r 1Uovan1:ea and unamploymnt. benefit.•> by a 
date to be determ1D8d. 

- fi,narx;;ial DAt.11111 •• a prior .&at.ion,. dafina t.ha aature, 
content and t1a1nc of a program to atrenat.ben tbe caamc::1al bank111& 
ayat•. Struot.ural benohmrits vould incl....S. data• £or implanant..llt.ion 
o£ mNaurea 1n tha Pf'C)lt'a•. · 

- &crtcYltur:,I eectors •• pr1ar aet.1ons, daf'1n1t1on of a 
prasram t.o ruolTe the luue ~ land ovnorab1p and transfer ce.1 .• 
1nt.rod~1on ot lona-tarm lea••>. Si.ructural bencblarka uould 
1ncl ude 1J'Qpleantat1an at IIIIMIIUtu 1n thia pracram already 1n 1992 and 
tbe f1r~ balf of 1993 aft4 Of maaurea requlred undar t.be »ecember 
1991 decnaa on land reform. TD ~a&• C011P9t.1t1on. measures 
enaunna free entr-1 8l)QU14 be 1D place v1t.h1n I few months. and a 
~•1D p~gport,1on ot ent.cprteoa 1n ea,r1~lt.W"al dlal.c11nn.1on aa11.J 
proaeu1M qould be pn.vat1zed by DeCIIDW 1992. 

Nearly all c£ tbUa aaaaurea are ia&Jl1cit 1n yaur ma~rix. 
but. ve are bere Pr'COOsiM a .faster t.lmlKabl• for 1-,Jlll!!IIIMnU.n& t.haa. I 
underatand your concern tbat tba waurea abould bo prgporly.preparecJ.. 
but 1t. 1& avrely pgu1bla i.o da t.bi• in •t.a&aa. In cile f'1rac. auige, 
thBre vould be 11198sunta vh1ch, vh1la not. neceuartly be1n& 1.deal for 
t.he lenser t.erm. vaulcl ha¥11 am 111111GC1:l.at.e impact and uaulcl buy t1.1De tor 
doa1&n1n& lon&er-t.•1111 measures tor 1arpleaaent.at.1oo 1n &Nbaeqvent. 
staaea. Ycur approach. beaver. aeama to env1aga a gradual 
1mpl&111ntation af' tbs lonaer-tena ..uurea ao tlalt the abort-t.erm 
~ would be mlnimlll. · 

I rec:ocn1zo that tbero are r1aka.w1th set.tin& amb1t1aua 
obJ~lY93o i~t unleM th1a 1a done an4 enry offon 1a made t.O 
encoureJte tM eut.hor-1t1•• to 1ch1••• ub1t1ous t.arut.a. llt.t.le v111 be 
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done 1n tba MXt fev mn~ba. or even the nsxt fev yeani. an absolutely 
crucial t.:ime far rafont 1n Ruaa1a. 1'hara are ot.bsr r1aks 1n be1n& 
1mUff1c1eotly Ub1t.1ou. .. Klcroeaaoca1c atab111zat.1an vill be mre 
d1ff1culto 1f not. ~Nlble. And. llOW pru&,tvaa on ai.ruct.ural reforu 
could lead to I pollcy v1cU1111. vbicb could in turn reault in a 
41.aordcly and piecemeal rutnx:tur1n& oft.he econany v1ui the 
PQU1b111t.y or t.lle re-eat.abl1alaen~ of many aapects of c:ant.nl 
plannlnc. 

I hope t.hat. we aball be able w perauade you that. sraater 
uraeucy 1s required at th1a ataae, pwbapa alona i.t• 11na• of tbe 11.s~ 
of maaurea above. 1 look !arnrd U) your urly react1oo to theae 

""'\ prcpoula aiDOe th• pol1cy Cl1acuaa1cma altb ~be autllant1ea are nov J baaimd.n& 1n Ml'DUT.. 

cc; .Die Deputy Nanalin& D1.ractor 
· ltr. loorml~ 

ttr. Brau 
Nr. Barnandez-cat.a 
Hr.. Bolan (IUD)· 
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QJEJ]EPATHHHblH llDfOBOP 
lorosop o paarpaHHIIOHHH npenMeTOB aeneHMR H nonHOM04HH Memny <1>enepanbHblMH oprauaMH rocynapcreeHHoii 

PoccHiiCKoii ct>enepaqHw· H opraHaMH Bnacru pecny6nHH B cocrase PoccHiicHoH (l)eAepa~HH) 

U01X 'l'e~Pltl'Ol11111)t, DVl<ORc'ln• 
\ CTllVSICb nc1<m1paU1il'.!M O l'OCY• 

"1flOC'l'l}(\liHOM eyuepeHH'l'C'rC 
, ...... /oc~H~CICQl1 <Z>c:.nct>HIIHH, 11.1"1(. 

napaUHIIM)1 0 l'O<;YAlll>C'l'DeH­
ffOM cyuepe!ftt'N!'re PecnyCiJl MK 
8 COCTIUJe POCC11HCKOA 4'cne­
pau1111. peru<iKKl'IM H Ci.eana 
11o~)()nHhtX 11enYTllT(n;1 Pocctt"­
cKoA <l>ellet>aUffH "I Bepxo11-
IIO!'Q Coue-rs PoceHA=ott <l>e­
.neDa USfM no nonf>(><,""' q>e.U.e• 
PQ'l'l1,.HQro )"C'l·pv1l\.·1·1Ht l'I 4-'C• 

;1u~paTHBHl>IX OTllomeHltit 0 
Po«:HticKoA ¢e11epamrn. It<>· 
toB01)1f1UfCt, 0 · HJ{11Cetne,11yio-
1IleM: 

Or&.Tl>R I 
1. 1( DCilCHHIO (pCA~PBJU,tn,DC 

o)')r&.H(>B' rocy.t1apc1:ne1rnol1 n,1a­
C1'11 Poccm'icKoA ~.11o"Pnmn1 
O'rHOC llTCS'I: 

a) rrPHHITTlte M uat.!eneauo 
JCOIICTHTymm;,: . f'.o~p"i)Cf{,!?J'f 
4>e.nel">llu11H H <pencpanwn,.1x 
a1mo11ob. KO!t'Tl)O.l!t, aa KJC C0-
6Jt!OAeHl1!?M: 

0) we11eJ)UTill)HOO yC"rpoAc-r­
.BO II TOPPIITOPIDJ f'9¢cu.ilc1eoA 
4>eneonuu~; 

ll) 31UllfiT!l ITPllD U Cl'.106011. 
~CJl01181(11 M rl)8>K1UlHmm Ii 
rpam.ll&liCTDo Pocc11ifoKoA cti,e~ 
ne11amm: aamMTe troan l'IBUH· 
OHIIJ!bHl,IX Meff!.Wl1H¢'l'D: 

11) (\,e.ll(l\)B.JlbHOC 
oH·liOe npaRo: 

p) U8'teopOJlorJor>ICC1UISI cJI)'~(· 
(';a., CTQIJ,rtllt)Tl,1, 8TQJJOll1.,I, MeT­
Pff<ICCIUlR CM!,.'TeloUI fl MC'IMC'.IIC• 
11Ho apeMe,m: o<t>11tuia.ni,1th111 
cTaTr.tCTll'(eCKml 14 6yxrnm-ep· 
Cl<HA ~cT: 

c) l'QCYUBpCTBeHl-lbJe Rarpa-
11,l.i M oo•rcTKbJC =s1Jn1tH11 f>oc­
c~c1<0•1 <t>c~cpaU,11H"i 

'I'~ <1>e.nepaJlbti1u1 rocy napc-r-
1Je11HaR c:nymGa. 

2. Opram..J ona.CTM pecny6-
nHrc D ooctane PoccHttcKoi:t 
~Jtel)lll.UfM )"IIJ.C'l'DYIOT I! IX'Y­
i.tteCTIUJelUOf q>enep&JU•HhlX 
110,1nt<>u:o•u1A a npcncnox 11 
4>'opMax, tCTaHOBJljllllLtX Kou­
C"i'U'O'tl. MP.ti Pl){".t.' WJ:1 (' 11:nCI ¢,~ 

nepauMM " qic.11epnJJbHL1MI! 
GIIKOHQMff, 

3. J.3CC11yG.lfm<!lJII D COCTRBe 
PopcJtAt;1<0ff q,8,itcpa1..uo111 ra­
t>alf'l'JmW.w..fl" l'TJ\l>IIM'nlllA'l'Pn•.­
CTtlO e 4>c.11epaJ11>11L1:i.: opr1il{t1X 
rocYAff.l)CTflCllffOA '11118C'l'M Poc­
CMi:icicoi:l o.I>e1tepa1.t1ot. 

>1c) yCTauoone101e oO'i.uKx 
n p111m1mon 11anorooCiJIO>KeK 11n 
u pecny6n1t1<ax: 

a) anMHl!l.fC'TPB'l'UUHoe, 8::1· 
M l!tlf.lt'TPll'l'HDlW npoLtccc:,,-
8.IJbllOc. TJ)y :IODOC, cCMe~11oe. 
.;3<'MeJ11>Hoe, >101.IIHIUIW(!, Don­
HOC. JJ('CtfOe :1fll(()HOnllTeJl LC'1'• 
Ro: JftKOlfOJ'.Ul'Te.JlbL"TJlO O IIC.'.Jw 
pax. ofj oXPRHe OKl)Y)Ktl!Oll.((!11 
coen1,1: 

H) aneOKATypn. kOTapHa~ 
K) :rnnrnta l1l'l(OHH01'1 CPCJlbl 

o{HITllH"IH H TPl.lnl1rH10HHOro 
ofipa3B >K1131111 Ml\JIO'IKCM!H­
!fl,IX :)T1111•1,.c-K.a 00t1.1110CTl!A: 

JI) VC'TaHO!IJleHHC • ollutKX 
r1Pl1Hlll1rTOu or.,ra11113CIUHl1 MC­
CTll<>r<> C41M<>:--nl)c>l'.IIClfliH. 

2,, 110 BOIIPOC'8M, YKfl3tlHHblM 
a "l&C'TH ue.pnofl fillf;"l'()J1Ute1, 
CTI\Tl.,11, <t>c.ncp.iUILHLI(! opraHbl 
rocy .!(EIJ)CTIICHHOll [1.JltlC"l'H PO('• 
C'l111C'!<Ofi q,cJlCPOUJfM 11:'l.ll&IOT 
Oc..nvu1.,1 .s<u\UltVJ,1,UTC::.IJbt..:·n,tt., U 
COOTt\CTC'Tl!kH C IC0TOl')hrM'l1 OP• 
r£1Hbl BJll1C1'11 pecny6111'11< ti co­
CTaec Po,·c•111clC011 4>ellCPIIUHl1 
O("YllleCTI\JlnlOT co6CTBeHHQe 
rTPIIBOOOC ocry.Jtupo138Hl1e, 
BJU1lfl<1aff rn1i..1rn'l'l1P !IIAKOJ.fo1.> J:1 

... 3. -~aKOHOrtOOCKTLI no flnl\11• 
MP'T:l M rnUMPt-J'MnN'l Rl,I nPH'MR. 

Yl<lUH\HHLIM R IIYfiKTe J 1-18• 
C"l'OlllllCH rill'M,11. IIRnnRHJlff• 
;"(.~f~l-nf&6\f q,e1.nipllaH~~fLU~ 

<7.- ........ , 

I. Pm;-n:vtim-lKJ'/ OD.JJ!lllllto't 
DC'/'11 noJJi:f(JT(\U l·O~YJ\J<t'ICTBOH• 
HOO (l,ll!ICTl1 11!1 cnoe11 Tepp11-
.. op1i1,~. npnr.1c TC.H no.n1iohh·,-
'lHl1, Koropr.1e nepenam.1 a 
tieneHHtl (pClltll)llJJl,Ht.lX Ol)ra-
1101;1 1vc.;y1u11,1cn1c11nuA is.naCTH 
Pocc11ACKOl1 ci>c:.nepaW!H B 
COOTll(!'l'C'l'Bl1J.1 C HBC'l'Oflll'.{HM 
JlOf'QHl;)J)O'M, 

2, l'ecnyOnmrn p COC't'Qfie 
PocnrllcK011 <l>C!ACPM.l'.lflf stl!/ISI• 
.IOTCII CIU40CTOfl'1'6llbHblMK Yll&• 
CTHl11t8MJ1 MC>KllYIIO.pollllblX U 
BHewHellKOHOMK'll>CKKX C'DR­
SCH, c-or.natneim~ c nP:YrHMH 
J)(!Cl'l}'{i.nKKaMH, ,cpaltMH. o0-
"1aCTliMH, .!ilt1'<>110MllhlMJ! of.ipa­
O()D8H)IIIM11 ~ocrniimoA IJ>c­
ncpnuHM. ecm1 ftTO fie ttpo'l'H­
nope'iwt l<oHC'l'H'l'YU,m H BBKO• 
llaM Poccmlcttm'i ¢)e.ncpauHn. 
HBC'l'OAl1teMY Jloroeopy. l{oop­
,111mau1111 Me;,ic11YttBPQnH1>1x M 
RHCWIIC3KOBOl•l"1Necttnx Cflfl• 
aes'.! PtlC(1YCi.JJl'IK [I COCTl\lle Poe· 
1,1111c1<oi:t. , <l>e~epa turn • o(:)lll.te~ 
CTDJ1He'l'Cn d>encpan1:,.111,1-,.rn op­
N111aMJ.1 r<:.cynn1)c:Tse1t110'1 ena­
C'l'H POCC'liHC-J<Oll 4>on~paUHH 
COBMeC'rtlQ e pecnyt'i.n"IKll,Mt.1 II 
coCTa11e PoccHj:ictto/;I c1)c.1:1ei>a~ 
u•itt-
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Interfax, April 13, 1992 

GOVERNMENT w~s: IMPLEMENTATION OF 
CONGRESS' RESOLUTXON SPELLS NEGATIVE CONSEQUENCES 

*** Russian Government experts have concluded that the 
Resolution "On the Progress of the Economic Reform" adopted by 
the 6th Congress of Russia's People's Deputies could entail a 
change of the ~ourse aimed at radical economic 
transformations. This, in its turn, implies that "major 
potential investments" from abroad would be suspended. 
The Document underlines that Russia's II integration into world 
economy" would be impossible without· considerable foreign 
investments and convertibility of the ruble. The Government 
~arns that should the course at the radical reforms be 
relinquished, the West .may annul its ·ear1~er decision to 
postpone some of Russia's reimbursements which was predicated 
·by the IMF support of Russia's market-oriented 
transformations. As a result, in 1992, it would have to repay 



From: IMF * 230 28 25 * Moscow Office Apr.14.1992 05:46 PM 

Apr;~l. 13, 1992 
R1·-~.r . . \ cc Lt M·\ \\: GG 

\''.\r fits· creditors $21 ~lt~~ \ than $10. Concomitantly, all the 
~~l-¥9. 9n,n~d IMF and "Big Seven's" credits, amounting to ,$24 
11VLm1'Jl~n, will be frozen. 

Denial of, afd, as well as freezing of credits and 
payments of the e?(ternal· debts would bring Russia's import 
down to zero. The~country would fail to import many million 
tons of grain, 7 5 'per cent of the sugar it consumes, 4 s par 
cent of cigarettes, 40 per cent of vegetable oil, 100 per cent 
of pes~icides and other chemicals its agriculture is badly in 
need of. 

The Government has accentuated the pro~isions of the 
Resolution which, in their opinion, may have a dGvastating 
effect on the Republic. 

The Government experts also contend that the Resolution, 
should it come into effect, would II ineluctably lead to a new 
dramatic aggravation of living standards which would exceed by 
far that of the first three months of 1992". The imminent 
hyper-inflation, as a result of refusal from the austere 
credit-and-finance policy, would not only wipe out all the 
population's existing savings but it would also block every 
incentive for productive labor. This would inevitably force 
the state to "resort to the measures of extra-economic 
coercion". :In that situation, the state would be unable to 
insure social security in contrast to today's government, the 
Cabinet of Ministers insist. 

According to the Cabinet assessments, the indexation of 
wages of the personnel involved in scientific research, 
culture, health-care and education will lead to additional 
budget spending amoutating up to 700 billion rubles a year. 
Additional allocations into agriculture, envisaged in the 
Resolution, would require extra soo billion rubles. All this 
would result in the increase of the budget deficit in 1992, 
bringing it to the level of 1.s trillion rubles which 
comprises 23% of the _GNP or 80% of the total income. 

By the end of 1992, this budget deficit would boost the 
inflation to the level of 300-400%. The price of a ruble would 
drop to 25 kopeks. The ~echnological capabilities of GOSZNAK 
would be insufficient for augmenting the issue of money to the 
required level. About 30-40 per cent of wages wCJaid remain 
unpaid. · 

As a whole, it means a drop of the population's 
purchasing power by 4-5 times 

'If the Resolution were implemented, it would be 
impossible to stabilize the financial situation in this 
country in 1992 nor achieve the convertibility of the ruble. 

P02 

In agriculture, the implementation of the Congress' 
Resolution, requiring that the · Presidential ukases and the 
decisions and resolutions of the Government should be brought 
to compliance with the conformable laws of Russian Federation, 
would retard the reforms which were initiated in January. The 
cancellation of the Presidential ukases is likely to 
reconstruct the situation of 1991 and create new obstacles in 
the way of reforms, as regards the creation of peasant farms. 

The change of policy aimed at drasti.c reforms would lead 
to a suspension of major invest~ents by the Western countries 
which are critically indispensable, along with the 

• 
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convertibility of the ruble, for integrating Russia into the 
world economy,, the Government warns. 

_The analogical assessment~ of probable consequences of 
the implementation of the Congress resolution transpire in the 
express analysis made by the group of exports in the Inter­
Regional Analytical Center close to tho cabinet. Their 
analysis is dated 12 April. It states that a possibility of a 
change of government suggested by the Resolution hence the 
country's economic policy would "undermine confidence in the 
state power, first and foremost, of those who seek to apply 
their efforts to productive activities. It would affect 
stability in society, catastrophically reflect''on the already 
meager flow of non-state investments· into the sphere of 
production, and further aggravate the declining production11

• 

GOVT MINISTER NECHAYEV SUGGESTS FORMING NEW GOVERNMENT· 
OR LETTING CURREN'!' CABINET WORK NORMALLY 

Russian Economics Minister, Andrei Nechayev, has said 
that the Cabinet would like the 6th congress of people's 
deputies of Russia to interpret the resolution on progress in 
economic reforms as "certain recommendations not linked to a 
specific date". He made it quite. clear that in that case the 
government, although it has already tendered its resignation, 
will be able to go on working. 

The congress's resolution said that progress in economic 
reforms was unsatisfactory and asked the President to make 
serious amendments to the tactics and methods, as well as to 
present to the supreme Soviet~ list of measures to aimed at 

achieving the·economic objectives set in the economic sphero.· 
The government described a number of provis!on~ of that 
document as a restriction on the President's right to carry 
out reforms. ·· As a result, all Cabinet members put their 
signatures to the statement of resignation. 

Nechayev said the government was not going to put 
pressure on the congress or making it change its own decision 
altogether. At the same.. time, the government ministers hope 
that the law-makers would agree to the option that would let 
the Cabinet implement the congress's resolution "to the extent 

-the budget a1iowes for". 
Nechayev said the cabinet would like to have the 

guarantees that there would be no petty interference on the 
part of the Supreme Soviet and that the Cabinet would not turn 
into· a "provisional government as soon as the congress is 
over. 11 Economics minster said the government sugges~ed that 
the congress should make a. decision on forming a new 
government or letting the current one 11 work as long as the 
additiona·l powers granted to the Preside~t at th~ previous 
congress are in effect". Nechayev said that Boris Yeltsin 
fully. supported the government, had ~onfidence in it and 
believed that the current Cabinet should keep working. 



From I M F * 230 28 25 * Moscow Office Apr .. 13.1992 06:26 PM P05 

PH \2: 3b 
}/SL i;.\JR \ 3 'J:NTERNATIONAL MONETARY FUND 

ORIG: EUR II 
)679"£ MOSCOW OFFICE 

CC: MD 
CHEA Building, 56 Novyl Arbat Street 

121205 Moscow Russia 
Telephone: (7 095) 290 71 33 

DMD 

MR. PERETZ 

MR. P.ANDREWS 
(7 09S) 290 71 35 

Faxr (7 095) 202 51 43 

FACSIMILE COVER SHEET 

Dater April 13, 1992 Number of Pagae1 2 

Michel Camdessus C\(' 
Jean Foglizzo ~ 

Attn: 
From: 

NOTES FROM IMF MOSCOW OFFZCE 
RUSSIAH EDI~ION 

Ooyernment submitg letter of 
r•stnnetient ~ta proaa oonforcncc 
today, First V~~e PremLar ~. G~1~ar 
announced the government has asked 
President Yeltsin to accept its 
resignation. Gaidar said thia decision 
could be changed if the Congress of 
Peoples Deputies changed its resolution 
on economic reform or if the President 
made the decision to allow the 
government to continue to function. 
The letter of resignation was dated 
Saturday, April 11. The letter said 
the resolution on the course of 
economic reform adopted at the Congress 
had forced the resignation. The 
aggregate of demands set out by the 
Congreaa doomed the country to 
hyperinflation and signified a 
suspension of the privatization process 
and curtailment of agrarian·reform. 
Political decisions being made were 
leading·to the destruction of the 
organs of power, leaving the government 
powerless and transforming the 
president into a figurehead. They were 
blocking any poeeibility to follow the 
chosen path. 7t was inevitable that 
these decisions would lead to a cut off 
of international aid. 

Yal~sin proposal rejected: POCCHHCKag 
ra&eTa reports President Yeltsin•s 
proposed amendment to the Parliament's 
resolution "On the Government of the 

Russian Federation" was not passed. 
J:n i.t, Yelt.u1n hf:lu aljk.e;,d tor ax,;ra 
time to prepare the law and for 
Parliament to adopt it only on 
December l, leaving Yeltsin with his 
extraordinary powers until then. The 
failure to pass the amendment led to a 
statement that Russia was giving up on 
reform, the sacrifices of the paet 
four months were for nothing and the 
$24bn earmarked for Russia would now 
not be received. Later, the congress 
decided to allow Ye.ltsin to retain his 
extraordinary powers for three months. 
By that time he must propose a 
candidate for the position of Prime 
Minister. A resolution "On the course 
of Economic Reform in the Russian 
Federation" was passed. The 
resolution states that it is neceseary 
to make the transition to a market 
economy but recognizes the 
Parliament's dissatisfaction with the 
course of reform in the areas of 
social security of the population, 
taxes, and monetary, investment, 
industrial and agricultural policy. 
The attack on the President was led by 
the leader of the faction PoccHAcKoe 
E~HHCT&O, Ruasian Unity, 1. 
Bratishchev. After passage of the 
resolution, First Vice Premier, E. 
Gaid&r aaid the whole government might 
resign becauae passage of the 
resolution meant a change in economic 



... 
From I M F * 230 28 25 * Moscow Office Apr.13.1992 06:26 PM P06 

reform and would lead to the collapse 
of the financial system. 

Nuscovitaa dissatisfied with conqres1: 
Ruaaian television reports only 8% of 
Moscow voters feel the Peoples Deputies 
live up to their expectations. 18\ of 
those polled feel the Deputies 
represent the interests of the nation 
and only 151t have any trust in the 
Congress of Peoples Deputies. 
Presidents are more trusted in Russia 
and other republics of the CIS. 

Attempt to moye people to the country: 
Poccidic~aR raseTa reports First Vice 
Premier E. Caidar signed a decree 
giving all families who move from the 
city to the countryside a onetime grant 
of rub 75,000 for the head of the 
household and rub 15,000 for each' 
family member. 

Referendum pn Crimean sovereignty: 
Be~epHa~ Moc1CBa reports the Presidium 
of the Crimean Supreme soviet will fix 
the date of a Parliament session to 
decide on whether to hold a referendum 
on Crimean s~vereignty. 

Credi\ to industz:y to be given out by 
commercial banksa Poccm:tcKaa ra9eTa 
reporta the rub 200bn that the Russian 
government along with the Central Bank 
has decided to allocate to certain 
industries, will be distributed by 
commercial banks. From April to 
October, rub 70bn will be allocated to 
agriculture, rub 70bn to investment, 
rub SObn for induatrial enterprises and 
rub lObn for other enterprises. A 
conuniasion has been formed with 
representatives from the Central Bank 
and the Ministries of Finance, 
Economics, Industry and Fuel and Energy 
to choose who will receive the credits. 
Interest rates on the credits will be 
aet in accordance with market rates and 
take into account inflation. 

Yakutia iaaues checks: Interfax reports 
the government of Yakutia introduced 
checks for payments for goods and 
services. The decision came after a 

strike last week by workers who, 
protested against delays in wage 
payments. 

Minimum waqe to rub 900: PoccHAcicaH 
raseTa reports Vice Premier shokhin 
told Parliament that the minimum 
salary would rise to rub 900 per 
month. The physical minimum is 
considered rub 811 per month. 

Hard currency sales waived for some 
enterprises, KOMHepcaHT reports 
President Yeltsin signed an 
instruction exempting certain 
enterprises from the requirement to 
sell hard currency to the government. 
The move was believed to have been 
made to garner the support of the 
industrial lobby during the congress 
of Peoples Deputies. Enterprises who 
are not required to sell hard currency 
to the government will have to pay a 
301 export duty rather than 151 as of 
May l. 

st. Petersburg introduces credit car41 
KoMMepcaaT reports a filial of the st. 
Petersburg Sberbank introduced a 
system of non-cash payments using 
ruble credit cards. Equipment for the 
cards was provided by the French firm 
Bull. 

Government decree on privatization& 
KoMMepcaHT reports President Yeltsin 
signed a decree "On Additional 
Measures for the Realization of the 
Program of Privatization in 1992", 
dated April 2. The decree calla for 
the establishment of privatization 
accounts by the fourth quarter of the 
year rather than by January of 1993 
and allows for the sale of enterprises 
even if on.ly one bidder is at auction. 
Previously, enterprises for which only 
one bid was received were withdrawn 
from sale. 
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To: Mr. Jean Foglizzo 
From: s.sereda .~ 

April 13, 1992 

I contacted the office of the Vice- Premier Hr. Shokhln and racelvad 
the following information from preea-aecretary Mrs. N.Ershova. 

The Covernment of Russia baa decided to resign today. All 25 ministers 
have signed a letter of resignation. The following ie the full text of the 
statement made by First Depu~y Premier Mr.Gaidar this afternoons 

"The Raaolution on the course of economic reforms passed by the 6th 
Congress of Peoples Deputies compels us to make the following statement. 

Realistic reforms of the economy and social structures of Russia have 
been launched, at last, after many yeara of fruitless talk about reform. 

A critical stage of mastering the situation in the country has been 
traversed in the main. There were difficulties and errors along the way. 

We are prepared for a constructive dialogue with all political forces 
that support the objectives and ideaa of economic reform. We are opan to 
criticism. we have introduced and are introducing adjustments to reform 
implementing tactics if they are not aimed at renouncing the strategy of 
transformations. 

Unfortunately the decisions taken by the 6th Congress of People's 
Deputies are blocking the possibility of a continuation of the chosen 
policy. 

The aggregate of demands set.out by the Congress dooms the country to 
hyperinflation and aignifies a suspenaion of the privatization process and 
curtailment of the agrarian reform. 

The proposals to lower taxea and at the same time increase social and 
other allowances are impracticable and may lead only to a break up of the 
financial system. One must be also aware that such decisions inevitably 
lead to a diminished support from the world community and would bring Russia 
back to the path of isolationism. . 

The Congress decisiona in the political field signify a disruption of 
the new managerial mechanism, render the Government powerless and make the 
Praaident just a figure-head. · 

The implementation of the Congress deciaione would inevitably result in 
a disastrous decline in living etandardss hunger, social upheaval and chaoa. 
All sacrifices that the citizens of Russia have made with such a courage and 
patience over the past three month become to no avail. 

We do not consider that we have the right to take the path of 
irresponsible populism when under the pretext of protecting people, the 
population is robbed as a result of an acceleration of inflation". 

Mra. Ershova aleo said that if the congress reversed a series of 
measures watering down the reforms, the Covernment might remain 1n office. 

At 4 p.m. I was told by Mrs.Ershova that President Yeltsin has aakad 
the Cabinet members to continue to perform their duties and said that he 
would make a decision on the matter by the end of the Congress. 

• 
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At 6 p.m. the Congress ended today's seaaion and it will come back, 
tomorrow morning to what is perceived here aa a constitutional crisis rather 
than just a governmental change. President Yeltsin miQht address the 
Congress tomorrow. 
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slug: Russia: Western crc.dits 

Tille: The Cal \Viii Be Hurt 
by Vhtdlmir Gcrushnov 
Pral'da, April 9, I 992, p. J 

SUM-UP: The Russian government was bribed 
by the IMF, the author maintains. 

Discussing the Russian government's program uf 
reform, the author writes: "111 April 1991, in a Time 

• · interview, Jeffrey Sax., setting forth his plans 
concerning privatization in East European countries 
and the Soviet Union anc.1 lliscussing the necessity of 
closer contacts with thc.ir governments, said: 'We in 
the West will have to l.>ribe and persuade these 
governments.' As for bribing the Russian 
government, lhey have succeeded in Lhis. They won 
it over by promising aid from the IMI• anc.1 the 
World Bank. However, the other day Mr. 

Number of pages: l 
Source: Pravda, April 9, 
1992 

Sax made a very significant hint: if you ·1emove 
Gaidar and put forward a different progrnm that is 
not approved by the IMF, you will gel nothing." 

The author does not believe that the stabilization 
fund of $6 billion can save the ruble and help raise 
its exchange rate. "The shadow economy structures 
have accumulated zillions of rubles which will allow 
them to play this game, ruinous for Russia,, on equal 
terms." The author is also concerned about the facl 
that the Russian government is not planning I.he 
participation of Russian enterprises in tenders 
organized by the IMF: competitions and contests for 
the delivery of machines and equipment lo the world 
market. "The government has no plans to promote 
the resurrection of Russia's potential as an industrial 
and not just a raw materials exporter." 

In ll1e author's opinion, "it will take Russia much 
lime and trouble to repay these debts. And in doing 
this it will be impeded in every possible way. This 
can be done simply by ralslng interest rates." 
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To: 

From: 

Department Heads 

Re~ords Division~b 

Subject: Country Codes for Former USSR Republics 

T . 

April 10, 1992 

We have received notification from the International· 
Organization for Standardization (ISO) that country codes for the 
following former USSR republics have been approved and released for 
public use: 

Armenia ARM 
Azerbaijan AZE 
Georgia GEO 
Kazakhstan KAZ 
Kyrghyzstan KGZ 
Moldova MDA 
Russian Federation RUS 
Tajikistan TJK 
Turkmenistan TKM 
Ukraine UKR 
Uzbekistan UZB 

cc: Administrative Officers 
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International Institute for 
Applied Systems Analysis 
A-2361 Laxenburg/Austria 

Peter E. de Janosi 
Director 

9th April, 1992 

Michel Camdessus 
Managing Director 

ORIG: EUR II 
CC: MD 

DMD 
SEC 
MR. P. ANDREWS 

Chairman of the Executive Board 
International Monetary Fund 
700 Nineteenth Street NW 
Washington, DC 20431 

Dear Mr. Camdessus, 

Telephone: +43 2236 71521 O 
Telex:· 079137 iiasa a 
Telefax: +43 2236 73147 

My letter to you today concerns a set of plans involving the Russian Federal 
Republic's ambitious economic reform plans and the International Institute for 
Applied Systems Analysis' relationship to them in terms of research, technical 
assistance and seminars. The Russian Federal Republic (RFR) took the first steps 
in the transition to a market economic in early 1992, and now faces further 
complex problems during the transition period. The Republic's government has 
asked the International Institute for Applied Systems Analysis (IIASA) in Austria to 
arrange for a series of seminars and research reports that would analyze some of 
these problems and offer policy-oriented approaches to deal with them. 

The most crucial areas of concern were specified in a formal agreement signed by 
Mr. Vegar Gaidar, First Deputy Prime Minister of the RFR, and IIASA (copy 
enclosed). This unique agreement recognizes IIASA's potential for a special 
contribution. The mutually agreed upon topics include: (1) the behavior of 
enterprises during the transition, (2) unemployment, (3) the Russian tax system, 
and (4) the internationalization of the Russian economy. The work would build on 
an earlier IIASA Project on economic reform in the Soviet Union, and would inv9lve 
many of the same personnel. Russian officials have repeatedly stated that no other 
activity has had a comparable impact on their thinking as that earlier IIASA activity . 

... /2 
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In order to carry out in a satisfactory manner this ambitious project, substantial 
resources will be required. IIASA and the RFR would therefore welcome the active 
participation of your organization in this endeavor. Both intellectual and financial 
support of the aforementioned activities could contribute to the success of the 
effort. Incidentally, the plans have been reviewed and approved by Dr. Konstantin 
Kagalovsky, advisor to the Russian Government, responsible for building relations 
with international organizations, who has encouraged me to enlist your 
cooperation. 

If this brief description of the plans the RFR and IIASA have formulated are of 
interest to you, we would be happy to provide you with further information. My 
colleagues and I are also willing to visit you, or the individuals you identify in your 
organization, to explore whether there are opportunities for collaboration. I look 
forward to hearing from you. 

Sincerely, 

Enclosure 

PdJ:ov 



\ 
_) 

\ 

_) 

Agreement 

between 

the Government of the Russian Federal Republic 

and 
the International Institute for Applied Systems Analysis 

for 

the Conduct of a Program of Coordinated Research and Related Activities to 

Enhance Stabilization, to Build the Institutional Basis of a Market Economy, and to 

Moderate the Impact of the Structural Changes of the Transition in Russia 

1. 

I') ~-

3. 

March 1992 

The· government of the Russian Federal Republic (RFR) appreciates the efforts 
of the International Institute for Applied Systems Analysis (IIASA) during 1989-
1991 to develop recommendations for a comprehensive program of reform for 
the Soviet economy. At that time, this program formulated by Soviet experts 
after careful exchanges with economists at IIASA, was not accepted by the then 
government of the USSR. However, the program was widely publicized. The 
process of discussion of the proposals contributed substantially to the 
understanding of transition, and made it easier for Russian participants, many 
of them currently senior government officials, to identify the basic issues and 
the potential solutions. The collaboration of Western and Eastern European 
economists and Russian scholars in the activities of the project constituted an 
excellent example of a collaborative work in identifying peculiarities of the then 
Soviet economy, and in utilizing a wide range of experience of market 
economies with reform. 

Currently, the Russian economy is going. through a difficult transition. 
Stabilization of the economy in serious disequilibrium must be accomplished 
simultaneously with the establishment of the institutions of the market economy. 
In addition, the state of Russia as a sovereign nation and economy is being 
formed. The attitudes of different strata of the population towards the process 
of transformation are vague, controversial, and divisive. 

In this state of affairs the government of the RFR proposes that IIASA renew its 
activity in order to provide assistance for the process of economic 
transformation by creating a better understanding of the most salient issues and 
reviewing them with a broad array of experts. It asks for the organization of a 

1 
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series of conferences, consulting, and seminars in which scholars and policy 
makers from market economies and the transforming East European countries 
would discuss the special problems of the Russian economy to find so'cially 
acceptable and economically satisfactory solutions. The activity would include 
systematic descriptions and analyses as well as policy advice. It would involve 
sponsoring research activities whose results would be presented in books, 
journal articles, and working papers. 

The four topics listed here are regarded as having urgent priority for the RFR, 
call upon tt,e expertise that IIASA can organize, and are topics in which the 
activity of other organizations are inadequate or non-existent. 

a) The behavior of enterprises during the transition years is crucial. It involves 
such issues as: (1) response of enterprises to the changing monetary and fiscal 
conditions of a transition era; (2) the impact of "a hard budget constraint" on 
enterprises; (3) the role of bankruptcy; (4) and the impact of various schemes 
of privatization on equity and economic efficiency. 

b) Unemployment in its open form was virtually unknown with only 70,000 
unemployed as of January 1992. As the transition proceeds, unemployment is 
projected to rise to 2-3 million, with higher numbers possible. In a society with 
little experience with unemployment, such numbers threaten social and political 
stability. The sub-topics that IIASA could analyze are: (1) the design of the 
social safety net in such a way as to provide incentives for re-employment and 
minimize budget cost and still provide adequate benefits; (2) an examination of 
fiscal and monetary policy to minimize the extent of overall unemployment and; 
(3) the impact of industrial policy on unemployment in specific sectors. 

c) The current Russian tax system will be analyzed: (1) elaboration of various 
scenarios of fiscal "federalization" in cases of further growth of political 
disagreements between the federal and other levels of government; (2) an 
identification and evaluation of enterprise responses to the recently introduced 
tax system; (3) examination of possible efficiency effects of political and 
economic measures aimed to improve tax collection. 

d) The internationalization of the Russian economy is at an early stage of 
development. However, a study of the proper sequencing of further steps is 
needed for an efficient and irreversible opening. The research should deal with: 
(1) the elaboration of trade policy instruments; (2) the role of industrial policy 
in protecting and/or giving temporary support to industries being suddenly 
exposed to international trade; (3) exchange rate policy. A special problem is 
the extent of barter trade in Russia. Experience has shown that such trade is 
not going to shrink rapidly. Hence, the role and function of barter trade needs 
investigation including both Russia's trade with former members of the CMEA 
and in trade between CIS members. Such trade poses a unique problem for 
analysis, given the previous strong trade dependence among the republics of 
the former USSR. 

2 
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5. In order to carry out this ambitious agenda of research, consulting and other 
forms of assistance, IIASA will require additional financing. The RFR is not 
currently in the position to disburse the necessary sums for the activity 
proposed here apart for local costs. It agrees, however, to join IIASA in 
attracting extern?I funding for this important activity. After its anticipated joining 
of international institutions like the IMF and the World Bank the Russian 
government will consider using some its technical assistance that may be 
provided to support this proposed IIASA activity. The Russian government and 
IIASA would welcome the intellectual and financial support by other research 
organizations and foundations of the aforementioned activities. 

6. IIASA agrees to organize research, consulting and other forms: of intellectual 
assistance asked for by the RFR by reliance on its wide international network 
of scholars. It proposes that the representatives of the RFR participate in the 
proposed activities to provide the current information about the actual and 
planned changes in the Russian economy and directly involve their experts in 
the discussions of the international experts. 

7. The coordination of IIASA's activity to assist the Russian government would be 
by the Ministry of Foreign Economic Relations of the RFR and by the Economic 
Transition and Integration Project of IIASA. 

Yegor Gaidar 
Deputy Prime Minister 

Russian Federal Republic 

~{~ 
Peter de Janos 

Director 
International Institute for Applied 

Systems Analysis 
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Please find attached the Russ:l.an toxt of a press conference of Mr. 
Gaidar, published in Kornsomolskaya Pravda on March 25, 1992. The English 
_version will be sent to you tomorrow. 
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- "Erop 1'ttMYPOBHti, OCBO• 

Gomn;e11no ueu ua aueprouocH• 
TO.lfn ne GM3r,1sa~,. uoc·ropra 110 

TO.llJi.KO Y J1R.,lJ;08&12' noTpe61YTC• 
Jteii, 110 ff ':/ MHOl'RX u~urn·d·tHl,IX 
ar(OllOMHCTOn, B ._.eM l1CO·Ta101 

ncooxoJJ.HMOC'l'J. cToJn, pa.tt.mrnm,. 
no1·0 tutlra? 

....... Vl'o.Jib u ocooe1-1110 neq,1·1. 
CT011'r ropa:1;1.0 60Jihl1H~. Cl(>.M Ml,? 

3R HIIX cci-i•rnc JlJUl 'l'lll\l, EC.ilH 

UH'ICt'O n:c MeHSI'l'b, tlPOCTO ne 

XBS:TR'l' OJ)eJlCTn ua HX 1t()61,,J"fy. 

Euto ueMuoro ~ ii oTpncm, 
BC'NUJCT, nCJJ.e,1. 3n ucn pa3opJ-1T· 
ca nee Hapo)\HOc xo:rn!-icTno. Ih.r· 
fl:E!Wf!SIH CTPYICTypa tJ;C!I, (5s.~m­
PYJOlllaHC.ll ua .n;emenof.i &HCp· 
rtUff He MO~·alT 6om:,mc. CYU.-'.eCT· 
eontt'l'E.. O!rn .u;a.cT cosepmeuuo 

: UCKl\:>ICCHH)'lO, H.CpeaJibHYIO Kap· 
I TllHY Toro, 1111'0 uponcxo.n;t.rT n 

·,mOHO.MHICC, Ha OCHonc co (-!(l­

lU)31,f.0»(J,O npe)l.CTaBit'rh, ~TO )j{(! 

· 11y)1CH0 .n.emiTi:., 'l-To6i.1 ~TY aKo­
uoMHKY· Bb1TI\CKHB8.Tb lf3 l<PH3}1• 
ca. Jl:u6epnnn::uu:.r.nn LtCH 1-ra 

-~HeproHOCHTCJill B&lCBe'l'H'I' H0-

8(l>(pCKTltntn,rn npoRI.H'IOA,CTBa, 
l<O'l'9rble tt0TJ)C6JUII0T fiOJibllle, 
'18M npo1-1:l80;1 . .n-r. B KOHU.e KOH­

n;os MLJ JICO Ta tt 60,11,HO X(HllOM 
EO 1'i11oroM. J{3•3R 'l'Ot'O, 'ITO OHH 
OT0J1r.1<0 no'I'pe611aro-r. Mbt xo- · 

1'UM BUA'l'H Ha. YPOB0Hb l{Cif, KO­
TOpl:.rc COCTaBJUI.JJI{ 6h! n})l{ Hhl­
.lt8UIHeM ttYpce py6.11n 25 npou;cu­
TOn OT MHPOBbtX. ITpn :aToM 
C1'0HMOC't). ne¢Tu· 6y)i.e'l' Ito.lte-
60:n.cH B npe.rtMillX .n.no TblCR­
'ltlH - )l;B0 'J'hlCSl'III IH(ICTbCOT 

py6Jiefi :Ja Touuy. 
~ If H&CKO~LRO ~or~a IlOA• 

IIPLlf'HYT n;eHi,i na 'l"OD!l.phl no­
nce,ll,Henao.ro cnpoca? 

....:.. Ka-raCTpocfm'tCCKOro pb!n· 
1<a_ ue nponaoi-t.l(e-r, Jl tropoH, 

, t'peIIrHbJM ,n.e.noM, JtYMa10: ccJin 
i OM y nae (h,l.!IO 'l'OTamna.pHOC 

I' rocy,D.apCT'BO C ~f<CCTIUlM f<:OHT­
. poJtCM ;.1.(\ cpe,z,;C1'BE1 MT·t · J\H\CC0-

1 

noii M.JHl>OPMaJ.l1U1, a nrmnJ.1-rc;11.,­
Ci'Iio. 1-lH O 'ICM He OO'b.RHJ!SUJ, 
TJ.1XO l\t'.'llj,IJC.) Obi CBOC JJ,CJIO, 11 

l'El"lentrn xre1>ah1x Hel{e.Jtr, 65J1r.­
m1tn 4aC1'b JllOJJ.Cii, ltpoMe (WTO• 
.•uo·611Tc.,wn, l(OHBlfHo, un•rcro 61,r 
HO :~.EIM('TUJla. y trnc lf COl'O.!J:HJl 

r-rn ,3H8 \tHTeJJI,HYl() ttRC1'b HO<)He­
n po:.lYl{TOD Ul:'HLI paaMopo~,e· 
Ht,t: 20 npoll<?:HTOn c na'HPHt ro· 
.na R 40 c m\'ra;1a MCC..HUa npo· 
~ne'l'CJ{ 110 CR060.IJ.lfJ,IM ~eJtttM. 
H.1u1 aBTOJU06RTc.neft lf3MCHCHH,1 

fil'JlYT omy·1·nMr.1. Fla nepooM 
3Tane 6eHOMM Gy.ne~ CTOUTh 
11 an,--ce:'.\H, p)16neif: an Jl1iTP, lfo 
ocTn.111,rr1.,ix ,•011npa:x: H:uvte11:enuc. 
r.ceH Cl{R)l:CTCII (! TC'WHJ-tCM apc­

MBHH, Ho UCJI0111t;;C .n;ofi}{CT J{ )J.<.l I 
11.0111,lllll!HHSI CTOI!MOCTli Tpa.HC- : 

nop·ra., oco6euuo am1a1tuonHL1x : 
n.cper.030T<. He cpaa·y, HO rrnMo­
nuTca 1-1 1cnapTn.:1a-,·~. E~. KC1·a· · 
"rU, rq:>U.U.8TCS( 1tepeet,ta. Tt)HJ;a Tb 

n n cns131l c. npHDa 1·Jt::!al.l.HeiL Ho 
t10<>61Ilc mrrm,c - a'l'O nonpoc 
Mec-ruoro 610.1v1rnTa, 

- ·ceiiqac r.fllOf'O l'OllOPIIT O 

TOM, •no ocuo60:>l(11,enKc nen m1 
:ur-r.pronomn~JJH :M(),ztO'l' npnne· 
C'l'll R no.1tnolr ocT1urcnrte upona• .i 
h(),ll.CTl.lB, ~OTOpoe lf 'T.tK l)a3na- , 
mrnae,c.R no<:JJO srn11ap.11 ... 

- Mc1r.JlY 11po•un,1, · i-;a1< ::no 
tm: IHl!)a]tOl(CflJJf.llO 3BY"lJH'r1 noc­

no RH~apcKoR ~n6cpaJJn3n~uH 
rni 6r,1Jro yc1rnpemm -cne.Aa npo­
u:rno,.'l,c'!·»a. OcHonuoo 1u1,~om10 
npKuwoc1, Hll npolllJtbl~ ro.a: u 
oTpama.,10 paJlse..11 xosal!.CTBeu· 
n1,.,ix cunac~, ouu.0•10 ~eaoriraHH­
aa.Rmo 6n30DbIX O'l'pac.nett, nn· 
nomrn HMnOpTa. A yn,c c mrna· 
PJl 0003HR1lHJlCH poCT Cpc,iHec~·­
T01llt()M J.J,o6hltfu yrmr, npouaoo;v 
C1'11a K01cca, Ha MOTHJII\Cb CTa61,1 ... 
• rm:rn.l.\HSI .!l,OPblql-i: ra,la, l1,11.eT 
poc·r npo11.a1JOAC'Il\a MC'l'a;i~a. C 
HC<])TI,1() CHTYD.Ul,rn npo}J,0-'1~{aeT 
OC1'RBa 1'1,CSI • HeJJl)HHTHO~, : HO 

oHa, 6eaYCJI0BHO, H3MeHH'l.!C$1 n 
1. 
i 
I 
I 

I 
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pe3l'.'lb'Nt TC npe,,;cTon,uefr .nuGo· 
pa,11-rna~1n1 ~cu. 

J.J;11yroe ,I\CJl.O, •1Tn c snrnapR-
11nt1a.'l CJCOUlc'I-UtO OC1'p0 npo1rn·· 

-111'1 '1'1.C:1" CTPYIC"l'YJHI hlH l(PJ-13HC ~ 
T<l:< o-rpac.,u1x, tco1·01n,1e 6cu,YM110 

pa:HtY'ru. B cnoc Bpor.rn Mlle 

IIPHXO./~UJ!OCh nncaTE, 0 1'0M, 'f'l'O 
y nae a cepe'AJrne ro;~a (:T-C\HT 

c·t·<>.'fol<O llCHCHpB.JJflbJX JtOM6tlH· 
Hl)P, C.K.OJJbKO AMepMJ<c fln,!LO 

HpOl'l:rnec'l'U B TOtlCfut:e ..!IeCSITl<ll 

.~I"!T. 11 :no mrnar< nc c1<a3f,rna­
/1,:,er:. na n:~. npomrnoJ1.c1•rie. A 
uo·1· cerM~llh, 1cor,l\a LtCHbl Ha 

IWIYl6ar1HJ,I IIOJT.I·rn'J'J,I Hl:\CTO.:lbHO, 

'fTO HX Hftfi:'ro HC 6cpCT n npe~I<· 
IIHX lW.'Hl'llCC'i'IHlX, 6enyc,'IODHO, 
np<Hl.CXOl.J.l-{'I' cna,!.l npOH3JlO)XCTJla. 
Tn ;;JC(! caMan HRJ)Tl•lr:rn. ~ no 80· 
C'?H1oil •rnxtnnce, no Til.~ttcJEOM y 
NaU.rnHC'C1'l)OC.FlHIO, , ilo CTl)OH• 
Te.t11,c,ny, TaRHl\l oGpaaol'd, mm 
na paJJ.Jre.,11,m,1x rrponccca 6YJl.fT 
onpe,n;e.rrnl'b coc:·ronuuc upolri3-
llOJJ.CTHR h 6JrnJx::.dhuee · npe­
M ~1: l!OC'temnrnaH CTB.6R.IUj.!I:\· 

l.1,1-HI pa60'l''l-,I 6~30BbIX OTpac~,efi 
H HtttH'.I.JlO c·rpyw1·ypHOro Kl)HJU­

ca. 
- Ho tto~o.u..y 1qn1tlHCa ll.aM, 

nanepuoe. uuwro noapa,ic11Th HC 
c·.-ati:CT, Ho n HOCJIC,ll,ll00 np~Mll 
oce 1.:;fln.~o ~ny•IU'l', •JTO CTJlYlC• 

TYimoft 11:ipecTJ.1oihrn. pa}l.J-1 1w­
·ropott npUXO;rJ;UTCR ncpm~una•n, 
yn,:.~.cM ncen03!;',fOlirnHx r.:pn~4H· 
co;:i, •1-:-o•TO no Bif.lJ.ll"II,. He llM.ll.· 
ll1'.l, •noGM poc.no 11 upomu,oK<',T· 
BO uco6XOJl.11l',U,tX: • JlIOAIIM •cona: 
pon ... 

-· 3n l{na M0CSIU.a c-rpyK'l'Yp· 
uaa ncµecTpo~i.a He i1po"cx·o· 
At.IT, 'l'O}lbIW J.U,.tpUCOlU:.IDalOTC.ft 

01·pacm1 C'J'})YKTYfllIOrO KJ)l-131:ICa. 
:th•o MM n na6mo,11.uo11tI, A no 
'l'OsnpaM u.a.POJ\Hor·o noTp(i6Jic· 
ti nn: pocTa ).\CiicTIUt't0.111>1!.o no,~a 
HOT. XOT.11 ,:m·r.nem:urn IC CIUi)ltc­

n mo TOMllO/$· rra~eurrn ux npo· 
JI:JOO,!J.C'I'Da ~')RO HaMC'fIIJIO.Cr •• 

I~CTll'rH, Ha upur.tcpc UIIUJ.CIH,tX 

upo~YKTOll MO>KIIO H a6mo.n.a Th 

Jl(~fic,roue MexnHH3Ma (:'rf>~•r<'l'Yfl· 
1-1oii nepcc-rpoi:i,:11. B uoc.11e.:t.1rnc 
'l'PH Mecnna· n •ropt·oc_rm c:1couu­
.,mcr, p(,l<Op,/1,HhlC lJflIJi'.H;.1,1 MRCi:1, 

r1,1,c-'ro nu ~pormc ce:11ttJ~ecst1·1,1 x 

r·O,'l,OJJ, M1.1 HR'HVII{ DOCU0.111nT1. 

'1'01 '{'l'O c6pOCH.:JH ::ta UOCJIL',1.JH{C 
6 ,'lC'l'. Baayc.1101mo, MJJCHt.10 aa­

nact~ noau~KtHOT H .wa-aa uc,'lo· 
C1'llTl{(l KOpMOJl - ::ta6ost Cl<O'TD., 

HO r11a,ma.R nl)wumo. occ-Ta1rn 11 
TOM, l.!TO pt,IHOI{ r.a'{a.!J (>Jl.OO· 
TaTJ,. llpoH3BO.il.lt"l"(l,1!1, COl{flcl· 

LU.UeT II pouaBO/lCTl:10, y1rn:111,1 Ji• 

naeT u;e1n.1, rm.a.enc,. 01,1ra.:ln·r1-. 
l-Io JJ;a.ru,wo Dt.1Hcmrn·1·c1t, •no 110, 
l(YnaTeJthCmdi cnpoc ~l./'11\CTIPINI, 

OH ncpeKJJlntfl\OTC.R ua ll.P~'l'HC 
Touapw. B pe3~'JJt.TnTe )' npo1-1a­
£0}.1,U'TCJIS1 - 11y.:rcl1Ll8 1.im.O.ll.6J, 

OH 6<mrnT JC n!)un1rTe.,1bCTDY lt.'lll 
n 6aa1c an 1--pe;JJnaMH, 1<0Top1,1~ 
ll0380)JHJJH 6bl CM 'y H J).a.111,IllC 

i,a60TA.'1•1:o nn c101.aA. Hama uo­

JUi'l'HKa ucpeCTPYK'l'YPH pounH H n 
OOCTOUT K(U"\ pa:) B TOM, 'ITO MJ,I 

He /\rtel'd l(J)CiJ;l,U'l,I TCM' lt<>ro 
uy:muo 1<n1( Mo>2,l1<> 61>1C'rpcc llM · 
TO.llKR'l'h Ha· pblll()}{, 

- B.ac yupe~a10T B TOM, 'ITO 
)J.O CHX nop He'l' C]lHUOH npo­
rpal\lMbl ,~ouPepcim~ 6ca h'.O'rO· 
poii nl)OCTO H(lJJ;03M0)t(:Jll,J copr,­

o:nn,18 H3Moneiurn ~ CTPY~TYJJ~ 
:JI(0ll0MHJ{H. 
~ 0Ha H He ,,yj!ma. E,11.mmn 

i1porpaMMn Komiopcnn -- :=no 
lf3 np01IIJIOro, •~or.n.a.. C YUJ.CCTBO· 

nami, OtpOMHble l,I.CHTp8.Jlli,JOnaH· 
HbIO KanHTfi.'10BJlO.iKC!UHJ, O,lH· 
UbIH r9cnJ1ElH, ).\0.'l.il-.HO 61,ITT, 
Mt~oro uporpnMM 1to1rncpcn11 -
I.\O.l!CBhlX, 8./.1,pecHblX, opsIOHTl(!-)0· 
!18HHMX Ha KOliI~pe.,·IU,t(l OTpac­
JU-!., K01U<pCTHl:JX n0Tpe6,n·(•.11eii-. 
Om~ paapa6a.ThlntuoTcfl. linnpn· 
Mep, rrporpa?,H,'lfi IICHOJit,30Dll · 

HHSI 60CBbIX MBJJJIUf IICXOTl,I JVIH 
Jl(lCOJJ;061,rna10m.eti TI pOMhlIUJICH· 
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H:OCTJI, 8pi'HJIJ1el)Hik,rnx CTR()• 

.'100 If.JUI HCClJTCJ].061>1 \I H, MHOl'l{e 

ll. p ,\.' l'J-1'. P.. 

--. Brop 'f11MyponH•1, uo .... l!MY 

Talc MC)VIOHllO nJlCi npm~anrnrt• 
lllUI'/ Ilp(ll1;Cl\D..aTCl,1l• J'OClCOMUMY· 
1.1~ecT11n 'fy6ajk 06t~uu1.rt nc.pe· 

.,1lC)l'l1 K CCJ.1(!,ll,l([l(!, (l>Cnpa.,1n, l\!llJJT 

l(OU•rne·rcJt, a nepe.,,011rn ... 
~ :)1•0 Ta I~. [T pol.\CCC JIJ\CT 

MC}\JICHffO, K l<OH1lY ro,n,a UaMC· 
penaJIJ.JCb noJ1Y'lHTb OT IICO Oi 
l\l~i.11Jt1-1apj!ll py6J1eiL a~\ n11nnPh·-· -

cj)C1Jl)3 .:JI, l)hl PY'lIL'lH TO.'lhlCQ 4 25 
M1t.t1J1Ho11oa. B Mlqnc ua1,1en1· 
JJacb ·1·c1t;tc111u-rn tt yc1wpenmo: 
:.Hl ~eC.R'f'l, )(lf(d{ np,rnaTU3aUUll 
J\{l.'Ja 840 MH.ll.:1HOH011. Il~CTO.SIH­

H(> TIJ)UXOJlli't'CR npH,1,YJ\l l,; Ba ';'h, 

'l"l'O }lO.TU\'l"f> B CUCLUH)H!.'lCCKllX 

t:.'I-Y'1anx. ICa1t Ot,1T1, u c~.'lbCKH>; 

l)!lMOl-taX", r·;.i.e 1-re IIOJ1y'-1aeTCfI 

umrn1<ux r~onrn•pcoe? H.aK c,6xo­
;1.1:ll'1>c,:i C 1cpyn1tr,IMH HHOCTpaH­

MhlM tt J·IH BCCTOpa·M u'! !COHC't HO, 

MO)ftuo n plrna Ttta11 pona n,ci:r 61,1 · 
c,•po, co:i.11.an 11o&y10 c·rpywrypy 
co6c'recrmoc'r:w. Ho oun nopo· 
}~HT or·poMIU,t(l COU.H&JIJ,l·l!,JP. r<OH· 
q,,,mKThl, OC.tlH paaAa'n, COUCT• 

n.en1tocTr:. 110 • ua •1a.111>nu1cnM •. 
Mo>1010 coa11.a1·1, u c,•pyt<TYPY 
:HlllCJl,OMO HcaqH\)eltTUIHIYTO, CCJIH 
!!Ce 01·n.a Tl, TJ)Y j~OOl>I M K0.1Jll'lJ{• 

'TH oa M. 
- J.JillJlH l(pH"nmn. yt•nep)ft· 

naroT, -~TO, 1-teCMOTPfl Hf\ ~0('.T• 

HYIO ct,umiucoJJym H 610,IJ,_)fceT· 

Hyro no.rrn:Tlll<Y, ttpn.BHTeJrbCTJlO 
HH'I('ro l[C noriJtJ{OCb, :JKOUOMU· 

1ca na rparrn rt11H~Jn1mJ>JrnUHH, a 
D OIO)t4J;.OTe KOUllM C IWIUUlMJf 

110 CXOll.SITCR ... 

- 81•0 ncnpan,tn, Ha ceroA· 
ti~ ueT Hl-tl(,f\ltHX t1pen.n0Cb!JIOI{ 

.n:.:1.ri nmep1rnclrnnr.urn. Onncnocn, 
ec )\OtlCTBI-ITe!ll,UO UblJl.-1, rioKa 

coxpn1u,11c11 •llCHC:l-KHi.rti na­
ooc• ~- HC1<yccTnem10 rra1wn­
.tH~trHasr .neucrncuan MEI.Cea 11 yc­
J101:nrnx CJJafini'i <!)HH8lrC0BOl'-i DO· 

Jll{THKn H aJtMHHHC1'J);\ TUlSHOl'O 

1<0HTpo.1m lleH, Booomc aTo ca­
Man 6onhrnan upoO~eNa nptt 
nepcXO)l,.(l OT H0¢HHOli ~ltOIIOMU· 

ICU (m::o6.Raa·l'e.1H,HO cOtt\-UlJHI­

CTKqecuoff) K Mttptton: «aK 
mornu;u1 posa·n. •n.enc:nu11,1 ii tw.· 
uoc•, ue ann:ycn-rn l'1tnep1{H<}>Jm· 
mm. C•rwTaJO, 'ITo a'l'o llllM c.z1e­
.rJ8.'rh Y.tl.tlJlOCb. A ec.•111 uaaeca 
lrnT, TO MOn~H<) rOllOpUTI, 0 llOU· 

l\10)l<HOC'l'H llH()1.,u1un1-1, 0 BblCO· 

1 . .:oii HH'-!>.'UIU.HH (Y)}OrJCHb ce UY· 
.".I.CT 3QlH1"CCTb OT >t<CC\·1,oCTH .U.O· 

H€l)KHOM H 6JO.l{>ICCTJ-IOi'I HO.'IUTll­
l<H), uo runcp1rn<f_1,1siu.1rn o ;laH· .. ,. 
IIOH CHTYRUJ.IH Y~KO UC l'p031fT, 

llTO 1caca~TCR 61011.nrnTHO.fo : 
ne<t>m.1.wra·: no 11.Heap,o~~qrnspa­
mo on Hy.i'lenoii, 0IDJ()ltCT c6ana11-
c1rpoaall. Mhl OTl{!)blIJllJJH cpu~ 
11a ucnpo na II ue TOJlI>J{O non. pc· 
:1 JJ 1.H1>H: JI.O!.:O,lt,1. Cem •me: .zut)1tc 
1\10:>i:o:-.1 no3uo.11J-1Th ce5e (i1,11•r. 
6o.i1eo Mrrrro1111.u n 610.-"!.>Jce-rHoii 
non 11•1·11 ,,c. Ma 1'1' 1,011 •m M c: /lO • · 
HOJll>IIO Go.f!blUHM 11.eqHU{HTOM, 

HO $1'0 no,OMY, '{TO CMOl'JJJI OT­

HpblTT, qm11ai:Jc11pona1rne J.lcJioro 

psr,u,a nporpaMM. 
~ He cne,u,:y..._. ,'lH ::,nc oTcTyn• 

JI l'!HU n rm ~ HB'U nee ttpCJJ.M.U.Y· 
U~H.O Y('l{,T[IUI? 

·~ lfa1tc10c,.,, lfTo He cae1u,·T. \ 
Bo•nepm,1x. ·oTcTynaeM nce·'l'c'.Hm 
rnopsi.ztotto1mo. Ilo•oTOph!X, OT·· 

CTyna.cM n. TOT MOMCIJT.. f{Ol"Jta 

CaMH ClJIC'8CM, 4'1'0 MB.,'leHl.KOO 
OTCT'YIUCHHC noa MbJKHO, H OT· 

cTyna.eM JVIS1 "r-Oro 1 'IT06ht nepc· 
rpyuuHpOfla ,.,. . (;.HJlbJ. qTOUt.l UR 

Q)OHe .nnGapa.11nanuu:u u:eu ,ra 
;rnepl'OHOCHTCJlH JlOJIY~IHTb J!.O· 
nO.'lHU TCJ!I.,Ul>IC. MC"l.'O'lfJflUUi .llOXO• 

JlOJl H K KOIIIJ.Y l'OA8. KlHl.pHLnb­
Hblil ;~cqntll,HT OIIJl'l'h CORPRTl{Tb 

)lO YPOBH.ll, He npeBhillllllOLU_Oro 
.IT.llYX llPOllCHTOU OT 80.)IOBOl'O 

ua u;uoHUJJMrnro upo11.y1tTa. 
'l.[To 6yJ.J.eT c py6JrnM? 

- Ccii•.,u1c ,71,0110.rn,.uo CHJtLUh! 

P04 

4 



From M F * .230 28 25 * Moscow Office Mar.25.1992 05:40 PM 

nu4>.,rnLll{()J(Hbte OiJCll/l.RHIISt h 

CBH311 C ITPC..II.C1'01llUC'ti . .nn6epo• 
.lllJ3RUJ.H!if llCH IH\ :mcprOHOCHTC· 

.}I.I;!, 118 KYpC py6JISI OIHl.3bll:lae·tc.st 

MOIUJIOO i:tan.rieHHe, Ouo 6YA81'. 
rtpO,llO.ruHa"l'bCH [10 1,paii1rntt M81 

J)8' AO MOMCH'l"a ;rn6epaJ1.1saaU.HH 

J.I ox ca TH'T II pu :.w (}HO eu-1.c HCJlC· 

JilJ ·rpu noc:1e ueo. Ctt1naeM, 
lfTO 1,rpc py6m1 AO.n.)tteu cTaGH· 
Jlll3Up0Bcl. 1'bC.ll II a ypo»uc 3Ha 'Ill; 

Te)u,uo uo.11ee 11Hi3KOM, 4CM 'l'OT; 
llTo cyu.iccraye'r coro;uu1. 

- On.RTL nowJ1s-r CJIYXJC o pc· 
(~OP.l\'IC .ri,eH.er ... 

- HHKSKYJO pecpopr,ry C 01'· 
M01-loii COIO,}IH,I X /J.C.HCr J)OC('l-t fi. 
cKoe npaa11Te,,t.cTeo nc ro,-oawr. · 

- 'fonepi, 0 TOM, "JTO ISQ,JJUY· 

eT r.C'e.:o.: tie3 11cr.:.1no,u~n:1tR: Mao­
cona11 6eJpaoo·mr~il. ~TO pe­
am,ann yrpo~a? 

-·- Bpn;t JIH ona cTnJrnT Mac'!· 
cO~Ot{ I{ KOHU.Y ro.u,a. M.l!JlJJHO· 
HOii Jll!!CT'E, - ~a. U '"(0 -- ;:,a­

lH,JUielillaR 11ncJ.lpn. O.n,»arco no· 
CTCnOHUO 6eapaGoTHUa 6YAOT 
nee 60.1cc noapacTn Tb. l.J-ro no· 
COOCTOIJ(ln, '? He )"IH1pa'rr,cR h 
CTap1-,1e llPJ·IBbl'(KM, a JICRaTI, HO· 

fl}'JO paooTy. Ile nnr-UH<Ollfi'l'b, y 
H ac KO.'IOCCaJJhHa !I D03MOlf,HOCTl, 

nu usrToc·rn n. n cc{,epc 06c;1 y,irn­
va.mrn, tf a pi,rno'll.HOH uu.ct>pa· 
c1·py1nype. 11' cu..r,e, uaBep1100. 
cm:,;~Yl'T fiOCTOjJUl{O (>l'iI,RHaTI, CC· 
6n 01"4CT lJ 'rOM, 1 1'1'0 'I'ROC pa.60-· 
t(OO MCCTO 808CC HC ]l8.HO 'l"e6c· 
paa u Ha.nccr.na. 51 ue aanyru.' 
110.io . .ff upoCTO ;xo,ly, l{To61:,1 JIIO· · 
An noHuMann: y Hae y ncqx 
o,n,mt ob16op. JIH6o MtH"ICHhJ<afl· 

ll03MO:>Jl.llOCT'L 6C!3 pa()(>Tlll~bJ H 

tuuu,eHCr<aH aapa6oTHa.st n.1rn.Ta 
JlJltt ac.cn:, .11~00 6oneo cep1,~ 
e:ma.R TI03MO.)I(lt0CTb 6c3p11.60Tl!· 

1-{M 1t nMcoKue .n,oxo,n;hl ~· -rcx, 
wro ·coo11.aeT uynmblit: -'UO).\.HM 
nl)OJ{yK't. 

fl. CABBATEEBA. 
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Dear _Mr Cam.dessus! 

The ·Economics and Finance Ministry of the Russian Fede­
ration thanks the Research Institute of the IMF for holding 
the seminar on using financial instruments in ·macroeconomic 
mic regulation for Common Wealth officials from the Central 
banks and Ministries of Finance at Moscow State University. 
This seminar promoted the adaptation of new forms of econo 
mi~-regulation in· the transition to ·a market economy. The 
above-mentioned seminar attracted much interest in academic 
and banking circles .. 

Moscow State University is preparing for the second semi­
nar for the Russian Federation finance officials scheduled 
in March 1992.We regard an eight-week seminars (in English, 
Spanish and French) on macroecono~ic and financial 
policies in Washington as very useful. 

The Economic and Finance Ministry of Russian Federation, 
the Central. Bank of Russia and Moscow state University 
greatly appreciate such actions·. We are ready to choose 
suitable candidates from officials of the above-mentioned 
organizations ·and group of professors in the field of 
finance and banking to participate in short-term courses· 
with translation to Russian (about two weeks) in Washington 
and medium-length courses (3-4 weeks) in. Europe.We are 
ready to pay for the interpreters included in these groups. 

IlJinka, 9,.. 
Moscow. Russia. 

Sincere1y yours, 

s.Gorbac'bev 

Deputy Minister of EconOJUy 
and Finance of Russia 

.. , ... ~_:· 

··--.': 
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To: Department Heads February 7, 1992 

From: Records Division Q,D 

Subject: Former USSR Republics and Baltic States 

This is to confirm that for the present, the following list 
of names for the former Republics of the Soviet Union will be used in 
Fund documents and publications: 

Armenia 
Azerbaijan 
Byelarus 
Georgia 
Kazakhstan 
Kyrghyzstan* 
Moldova 
Russian Federation 
Tajikistan 
Turkmenistan 
Ukraine 
Uzbekistan 

In addition, we have received notification from the 
·International Organization for Standardization (ISO) that country 
codes for the Baltic states of Estonia, Latvia, and Lithuania have 
been approved as follows: 

Estonia 
Latvia 
Lithuania 

' 

cc: Administrative Officers 

*Please note spelling change. 

EST 
LVA 
LTD 

.'t . ? 

' -- .... -· ···---- --~-. --------------------



Office Memora1idum 
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To: Mr. Van Houtven February 4, 1992 

From: ·John Odling-Smee 

Subject: Contacts in the Former Republics for Constituency Purposes 

The following are the names and addresses of people in the 
former republics that member governments could contact on issues of 
Board constituency. In a few cases, the missions are still out in the 
field; if, upon their return, we have second thoughts on the 
appropriate contact person, I will let you know promptly . 

./"'Russia: Mr. Yegor Gaidar 
Deputy Chairman of the Government of Russia and 

· Minister of Economy and Finance 
Tel: 206-2171, 206-4669 

Belarus: Mr. Miasnikovich, 
Deputy Prime Minister, 
Minsk, Belarus 
Fax: 7-0172-29-66-65 

Ukraine: Mr. H.O. Piatachenko 
Minister of Finance 
Ministry of Finance, 
12/2 Grushevsky St. 
Kiev, 8, Ukraine 
Fax: 7-044-226-25-17 

Kazakhstan: Mr. D.K. Sembaev, Deputy Prime Minister 
Tel: 7-3272-62-48-97 
Fax: 7-3272-63-76-33 

Kyrghyzstan: Mr. Askar Sarygulov, Deputy Chairman 
President's Council for Foreign Affairs 
Bishkek, Republic of Kirghizstan 

Tajikistan: Mr. A.A. Samadov, Vice Chairman, 
Cabinet of Ministers 

----- Dushanbe, Tadjikistan 

Turkmenistan: Mr. V.G. Otchertsov, Deputy Head of the 
Government of Turkmenistan 

Fax: 7-095-274-01-36 

C( 
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Uzbekistan: not yet clear . 

Armenia: Hrant A. Bagratian 

·.;:..·'!'} ... 

· · peputy Prime Minister and Minister of Economy 
Government -House 
Republic Square 
Yerevan 375010, Armenia 
Tel: 7-8852-52-73-42. 
Fax: · 7-8852-15-10-69 

Azerbaijan: Raghim Ali Husseinov 

·~·::.: •7. 

Deputy Prime Minister and Chairman of the State Economic 
and Planning Committee 

Government House 
-Baku, 370016, Azerbaijan 

. Telex: -·7·0422-14-21-63 BABEK'" 

Georgia: Murman M. Omanidze 
First Deputy Prime Minister and Minister of Foreign Afrairs 
Republic of Georgia 
Tbilisi, Georgia 

Moldova:· Konstantin A. Tampiza 
Deputy Prime Minister and Minister of Economy 
Republic of Molqova 
Kishinev, Moldova 

Estonia: Mr. Siim Kallas, 
Governor, Esti Pank (Bank of Estonia) 
Kentmanni Str. 13 

) Tallinn 200100 

Latvia: Mr. Maris Gailis 
Deputy Minister, Ministry.of Foreign Affairs 
Brivivas Boluv, 36 
Riga, Latvia 

Lithuania: Mr. Vytenis Aleskaitis, 

cc: DCs 

Minister of International Economic Relations 
J. Tumo-Vaizganto, 2 
232039 Vilnius, Lithuania 
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To: 

Fro.m: 

OlJice Memorandum 

Administrative Officers 

Records Division/ff~ 

January 10, 1992 

Subject: Former USSR Republics 

For the present, the following list of names for the former 

Republics of the Soviet Union will be used in Fund documents and 

publications. 

Former USSR Republics 

Armenia 
Azerbaijan 
Byelarus 
Georgia 
Kazakhstan 
Kyrgyzstan 
Moldova 
Russian Federation 
Tajikistan 
Turkmenistan 
Ukraine 
Uzbekistan 

- . .. . --·--·-··---·---------------- ------
. --~ . '·, -. ------"--~--- . ' .. - : :;i 
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