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FIRST: THANK YOU FOR ARRANGEMENTS MADE DURING VISIT MR. OUA.TTARA 

AND TELEX CONCERNING APPOINTMENT OF THREE EXPERTS BY IMF TO 

PARTICIPATE DRAWING UP NEW BCEAO RULES OF INTERVENTION. 

SECOND: DATE! FIRST WORK GROUP MEETING SET FOR MONDAY JANUARY 20 

BY MINISTER GARANGO. HOWEVER HE WOULD LIKE TO HOLD PRELIMCNARY 

MEETING WITH FUND EXPERTS JANUARY 17 AND 18. WOULD APPRECIATE 

CONFIRMATION YOUR AGREEMENT mo ABOVE SCHEDULE. FORESEE ONE WEEK 

OF WORK IN PARIS. 

OUR; 
THIRD: /BEST WISHES FOR NEW YEA"R TO YOU YOUR WIFE, AND FAMILY AND 

COLLEAGUES. 

REGARDS 

DANIEL CABOU. 

PARIS JANUARY 2, 1975 AT 11 30 AM 

Received in Cable Room 
January 2, 1 975 
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PRIMO: VOUS REMERCIE POUR DISPOSITIONS PRISES LORS SEJOUR M.OUATTARA 

CT TELEX CONCERNANT DESIGNATION TROIS EXPERTS PAR FM I POUR PARTICI­

PER ELABORATION NOUVELLES REGLES INTERVENTION B.C.E.A.O. 

SECUNDO: DATE PREMIERE REUNION GROUPE DE TRAVAIL FIXEE AU LUNDI 

20 JANVIER PAR MINISTRE GARANGO STOP CEPENDANT IL SOUHAITERAIT 

TENIR REUNION PRELIMINAIRE AVEC EXPERTS DU FONDS 17 ET 18 JANVIER 

STOP VOUS SERA IS RECONNA I SSA NT f·JOUS COf\JF I RMER VOTRE ACCORD POUR 

CALENDRIER CI-DESSUS. PREVOIR UNE SEMAINE DE TRAVAIL A PARIS. 

TERTIO POUR VOUS MME VOTRE FAMILLE ET VOS COLLABORATEURS NOS 

VOEUX LES MEILLEURS POUR LA NOUVELLE ANNEE. 

HAUTE ET FRATERNELLE CONSIDERATION. 

DAN I EL CA BOU. 

PARIS LE 2/1/75 A11H30 

cEJ 
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Of /ice Memorandum 

Mr. Taplin 

' 
DATE, May 19, 1975 TO 

!=ROM L.Dini ~ .. 

SUBJECT : West African Monetary Union (WAMU) 

With reference to my memorandum of May 16, 1975 to the Managing Director 
on the technical assistance to the WAMU, I am attaching for the information and 
files of your Division a copy of the following documents: 

(1) Directives de Politique Generale de la Monnaie et du. Credit, 
containing the complete set of documents presented to the Council of Ministers 
of WAMU and the Board of Directors of BCEAO, in Dakar May 2-3, 1975; 

(2) Informations Statistiques pour la Determination du Montant Global 
des Concours de la Banque Centrale des Etats de l'Afrigue de l'Ouest for Ivory 
Coast; and 

: '0) Informations Statistigues pour la Detemination du Montant Global 
des Concours de la Banque Centrale des Etats de l'Afrique de l'Ouest for Dahomey. 

Attachment:. 
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TO 

FROM 

SUBJECT : 

Of /ice Memorandum 
Managing Director "',,.r 
Deputy Managing Director 

• L.Dini~• 

DATE: ·May .16, 1975 

Report on technical assistance provided to the West African 
Monetary Union (WAMU) 

In response to a request from Minister Garango, Chairman of the Ministerial 
Committee for the reform of the monetary institutions of the West African Monetary 
Union (WAMU) and pursuant to EBD/74/246 and Sup. 1, a staff team comprising 
Mr. Tenconi (CBS), and Mr. Fran~ois and myself of the African Department participated 
in the meetings of pertinent working groups set up to prepare proposals governing 
monetary and credit policy instruments of the West African Central Bank (BCEAO) and 
the revision of the existing banking legislation in the six member countries of the 
Monetary Union, namely Dahomey, Ivory Coast, Niger, Senegal, Togo, and Upper Volta. 
The meetings were held in three sessions in Paris during the periods January 17-25, 
February 18-28, and April 21-25, 1975. The working meetings were chaired by 
Mr. Daniel Cabou, Permanent Secretary of the Committee for Reform, and were attended 
by Mr. Abdoulaye Fadiga, Governor of the BCEAO. Minister Garango chaired both 
opening and closing meetings at each session. Mr. Tenconi and myself were in Dakar 
on May 2-3, 1975 when the Council of Ministers of the WAMU met and approved the 
proposals that had been set forth by the working groups. 

During· the first meeting the working group prepared a preliminary report 
providing a broad framework of the monetary and credit policy instruments to be used 
by the BCEAO and the amendments to be made to the national banking legislations. 
The working group comprised, besides the Fund team, representatives of the Bank of 
France, the National Bank of Belgium, and two privat~ French commercial banks which 
operate in all the WAMU countries. 

The preliminary report was then examined by the directors and other respon­
sible officials of the BCEAO stationed in Paris and in each of the member countries 
and was discussed in detail by the working group with these officials at the 
February meetingo The enlarged working group agreeq. on the draft report setting 
out the general monetary and credit policy directives for the BCEAO and prepared 
two detailed draft documents containing new policy regulations for the BCEAO and 
the amendments to be made to the banking legislations. 

These documents were reviewed and finalized at the April meeting of the 
enlarged working group with government representatives of the member countries, and 
were then approved, together with a full draft banking law, by the Council of 
Ministers of WAMU in Dakar on May 2-3, 1975. During the April meeting in Paris 
the participants also discussed two papers prepared by the Fund team on quantitative 
criteria to be followed by the Central Bank in determining the credit expansion 
which, in each member country, would be compatible with the authorities' targets 
in the area of balance of payments and foreign'reserves. These papers were presented 
for information to the Council of Ministers of WAMU and the Board of Directors of 
BCEAO at the Dakar meeting. 
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The terms of reference given in·writing to the working group by Minister 
Garango placed considerable emphasis on the need for the BCEAO to pursue more 
active policies with a view to facilitating the development, integration, and 
africanisation of the economies of member countries. To this end the new monetary. 
and credit policy directives to be proposed by the working group were to give the 
Central Bank the technical means: 

(1) to adjust total liquidity on the basis of economic.trends, the monetary 
and foreign reserve position of each member country and of the WAMU as a whole, and 
the needs of economic development; 

(2) to facilitate the financing of productive activities and the infra­
structure necessary for development while increasing the participation of nationals 
in the management of economic activities; and 

(3) to ensure a better utilization of the financial resources of the member 
countries within the WAMU. 

These objectives required a major revision of the monetary and credit policy 
of the Central Bank, which has so far been based largely on rediscounts at relatively 
low interest rates, and the utilization of additional policy instruments. 

Under the proposals approved by the Council of Ministers the Central Bank 
would use rediscount policy in conjunction with a system of reserve requirements; 
it would establish criteria to facilitate the orientation of credit toward those 
sectors and categories of beneficiaries that the authorities intend to encourage; 
it would raise interest rates (except those applied to crop financing and credit to 
small national enterprises) to bring them in line with those prevailing in inter­
national markets and especially in France; and it would create a money market to 
facilitate the redistribution and utilization within the WAMU of bank liquidities. 
It is expected that the Central Bank will introduce the new policy instruments 
gradually, the first step being the adoption of a new structure of interest rate 
in the coming months. 

The proposals approved by the Council of Ministers concerning revision of 
the national banking legislations aim mainly at harmonizing within the WAMU the rules 
governing the banking profession and the organization and distribution of credit, 
and give the Monetary Union the powers to control the proper application by the 
banks of the new credit policy instruments and regulations. 

cc: Mr. Mladek 
Mr. Sturc 



,.. 

SEC-80,284 
Translated by J. Davies 
388900 

ORIG: AFR ,__--

CENTRAL BANK OF WEST AFRICAN STATES {BCEAcj] 

The Secretary General 

CC: MD 
DMD 

003826 

The Secretary 
International Monetary Fund 
Washington, D. C. 

Sir: 

Paris, May 16, 1975 

]1'11.~ 
I ~ ~FM-. 

~:--···· 
I~ 

I
I cc: (V\w,rr1+1 w"" 

:F'iles 

I wish to inform you that, under the reform of West African 
Monetary Institutions, on December l.2_, 1_2_74 the Council of Ministers 
of the West African Monetary Union {UMO!/ appointed Mr. Abdoulaye FADIGA 
as Governor of the Central Bank of West African States .• 

The Governor officially took office on February 11, 1975 and since 
that date has assumed all the powers exercised up to that time by 
Mr. Robert JULIENNE, whose term of office as Director General expired 
on the same date. 

Consequently, I should appreciate your advising the Fund's Managing 
Director of this appointment. 

In addition, please be informed that correspondence sent by the 

MR. YAMEOGO 
TRE 
MR. HICKS 
MR. BOUTER 
El'R 
CBS 
SEC 
ADM 

Bank's governing b•ffi.cers. to .:_th_e:, I°'tern.a.tiona.;L ,M;on~ta.ry, Fund ,_will be s.igned 
by the following: Governor Abdoulaye FADIGA, Vice-Governor Charles Bila 
KABORE, Secretary General Daniel CABOU. 

Enclosed are the following documents: 

specimens of the original signature of the Governor, Vice-Governor 
and the Secretary General of the Central Bank; 

an extract of the decision by the Council of Ministers of the West 
African Monetary Union appointing Vu-. FADIGA as Governor of the Central 
Bank. 

Very truly yours, 

/s/ 

D. CABOU 

MAY 2 I 1975 
Reoeived in Correspondence Sece ------
Reoeived from Translation Sec. M~~~-9_J975 
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No. 223, December 1974 

INFORMATION NOTICE 

CENTRAL BANK OF WEST AFRICAN STATES 

Council of Ministers of the West African Monetary Union 

Ouagadougou, December 15, 1974 

The Council of Ministers of the West African Monetary Union met 
in Ouagadougou, Republic of Upper Volta on December 15, 1974 under 
the chairmanship of the incumbent, Mr. Ed. Kodjo, Minister of Finance 
and Economy of the Republic of Togo. 

This meeting was held within the framework of the new institutions 
established on October 11, 1974 in Lome by the Conference of the Heads 
of State of the UMOA. 

The Council appointed Mr. Abdoulaye Fadiga, currently Director 
General of the Fund for the Stabilization and Support of Prices of 
Agricultural Products of the Republic of Ivory Coast, to the post of 
Governor'of the BCEAO and decided that he would be officially installed 
at the new headquarters of the Bank in Dakar during the first half of 
January 1975. 

The Secretary General 

Central Bank of West African States, Paris_/ 



. . 
BANQUE CENTRALE 

DES ETATS DE t::Ji.'.FRIQUE DE L'OUEST 

U'") 

Monsieur le SECRETAIRE 
du Fonds Monetaire International 

WASHINGTON D.C. 

PARIS, le 16 Mai 1975 

ORIG: AFR 
CC: MD 

DMD 
MR. YAMEOGO 
TRE 
MR. HICKS 
m1R 
MR. BOUTER 
CBS 
SEC 

Monsieur le Secretaire, ADM 

J'ai l'ho:i:meur de vous connaitre 
que, .dans le cadre de la reforme des Institutions Mone­

Ouest Africaines, le Conseil des Ministres de _ 
l 1Union Monetaire Guest Africaine a nomme le 15 Decembre 
1974, M. Abdoulaye FADIGA, Gouverneur de la Banque Cen­
trale des Etats de l'Afrique de l'Ouest. 

Le.Gouverneur a pris officiellement son 
poste le 11 Fevrier 1975, et assume depuis cette date 
tousles pouvoirs jusque la exerces par M. Robert JULIENNE, 
dont .les·fonctions de Directeur General ont pris fin a 
la meme date. 

Je .vous serais obl.ige, en consequence, de 
bien vouloir .porter cette nomination a la connaissance 
de M. le Directeur General du Fonds. 

Je vous indique, par ailleurs, que les 
correspondances adressees par le Gouvernement de la 
Banque au Fonds Monetaire International seront signees par 

Gouverneur Abdoulaye FADIGA 
Vice-Gouverneµr Charles Bila KABORE 

- le Secretaire General Daniel CABOU 

Vous trouverez ci-joint 

- les specimens de signature .origihale du Gouverneur, 
du Vice-Gouverneur et du Secretaire General de la Ban­
que Centrale 

- l'extrait de la decision du Conseil des Ministres de 
l'Union Monetaire Ouest Africaine nommant M. FADIGA, 
Gouverneur de la Banque Centrale. 

Veuillez agreer, Monsieur le Secretaire, 
l'assurance de ma consideration distinguee. 

D. CABOU 
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CONSEIL DES MINISTRES DE L'UNION MONETAIRE QUEST AFR'ISAINE 

01Jagadougou - 15 decembre 1974 

Le Conseil des Ministres de l'Union Monetaire Ouest Africaine s'est reuni le 15 decembre 1974. a 
Ouagadougou (Republique de Haute-Volta). sous la presidence de M. Ed. Kodjo, Ministre des Finances et de 

l'Economie de la Republique du Togo, son President en exercice. 

Cette reunion s'est deroulee dans le cadre des nouvelles institutions mises en vigueur, le 11 octobre 

1974 a Lome, par la Confere·nce des Chefs d'Etat de l'U.M.O.A. 

Le Conseil a nomme M. Abdoulaye Fadiga, actuellement Directeur general de la Caisse de Stabilisa­

tion et de$outien des Prix des Produits Agricoles de la Republique de Cote d'Ivoire, au poste de Gouverneur 

de la B.C.E.A.O.,et a decide que son installation officielle se ferait au nouveau siege de la Banque a Dakar 

dans la premiere quinzaine de janvier 1975. 

Le Secretaire General, 

·\· 

C' 
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Office Memorandum 

TO Acting Managing Director DATE: April 8, 1975 

FROM Mamoudou Toure 

SUBJECT : Technical Assista to West African Monetar Union (WAMU) 

Messrs. Dini, Tenconi and Fran~ois have participated in the first two 
meetings of the Working Group in accordance with EBD/74/246 dated December 26, 
1974 which provides authority also for their participation in the third meeting. 

In a cable dated April 3, 1975 the Governor of the BCEAO has requested 
that Messrs. Dini, Tenconi and Fran~ois attend the meetings of the Working 
Group in Paris during April 21-30, 1975 and that Mr. Tenconi arrive in Paris 
one week prior to these meetings to review with BCEAO experts the legal 
aspects of the monetary reform. He also has requested that Messrs. Dini and 
Tenconi attend the ministerial meetings of the WMilU in Dakar May 2-3, 1975 
at which time the bank control regulations will be approved. 

We propose that we comply with this request, except that Mr. Dini's 
presence in Washington prior to the Dakar meeting is essential and that he 
will only participate in the first three or four days of the Paris meetings. 
Mr. Tenconi will link this assignment with a technical assistance visit to the 
Yemen Arab Republic. This matter has been cleared with the Central Banking 
Service. 

cc : Mr. Mladek 
Administration 

dt11.. 'I,~ 
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1975 APR -3 PM 2: 13 

CABLE 
ROOM 

ATTENTION M.TOURE DIRECTEUR DEPARTEMEBT AFRIQUE 

2 ~ 3 0·12 

ATTENTION M. MLADEK DI RECTEUR SERVI CE DES BANQUES CENTRAL ES 

EN RAISON PROGRAMME CHARGE MINISTRES DES FINANCES CONSEIL DES 

MINISTRES DEL UM O A ET CONSEIL D ADMINISTRATION DE LA 

BCE AO SE TIENDRONT LES 2 ET 3 MAI A DAKAR POUR EXAMEN _ET 

APPROBATION REGLES D INTERVENTION ET REGLEMENTATION BANCAIRE -

GROUPE DE TRAVAIL DES EXPERTS SE REUNIRA DONG A PARIS DU 

21 AU 30 AVRIL · 

VOUS SERA IS RECONNAISSANT NOUS, DONNER VOTRE ACCORD POUR QUE 

EXPERTS DINI TENCONI ET FRANCOIS PUISSENT PROLONGER SEJOUR A 

PARIS ET PARTICIPATION DINI ET TENCONI AUX REUNIONS DE DAKAR 

SOUHA !TERA IS TOUJOURS ARR I VEE M. TENCON I UNE SEMA I f~E PLUS TOT 

POUR REVOIR AVEC JURISITES ET EXPERTS BCEAO PROJET REGLEMENTATION. 

BANCA I RE 

HAUTE CONSIDERATION 

LE GOUVERNEUR BCEAo· FADI GA 

PARIS LE 3 4 75 

440040 FUND UI 
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,-------··-. 

DATE: March 24, 1975 

FROM Charles L. Merwin I,)/) ' 
~ 

SUBJECT, Technical Assistance to the West African Monetary Union (WAMU) 

In a letter dated March 1, 1975 to the Managing Director, Minister Garango, 
Chairman of the Ministerial Committee for the Reform of the WAMU, has requested 
the participation of Messrs. Dini, Tenconi, and Fran~ois in the third and last 
meeting of the Working Group set up to prepare detailed regulations for the 
implementation of monetary and credit policy instruments of the BCEAO and the 
revision of the national banking legislation. We have now been informed that 
this meeting has been scheduled in Paris for the period April 21-25, 1975. 

Messrs. Dini, Tenconi, and Fran~ois have participated in the first two 
meetings of the Working Group in accordance with EBD/74/246 dated December 26, 
1974, which provides authority also for their participation in the third 
meeting. 

Messrs. Dini and Fran~ois will carry out this assignment in conjunction 
with the consultation discussion with Morocco (March 31-April 16). We under­
stand that Mr. Tenconi will likewise link the assignment in Paris with a 
technical assistance visit to the Yemen Arab Republic. 
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ATTENTION M.TOURE, DIRECTEUR DEPARTMENT AFRIQUE. 

-REFERENCE MON TELEX NR 767 DU 17 MARS 1975, PRESIDENT GARANGO A RE 

-TENU DATE DU 21 AVRIL POUR EXERCICE SIMULATION CONCERNANT DETERMINA- f) 
~ 

TION CONCOURS GLOBAL BANQUE CENTRALE SELON METHODE INDIQUEE DANS 

DOCUMENT EXPERTS SUR NOUVELLES REGLES INTERVENTION. 

-VOUS SERIONS RECONNAISSANTS BIEN VOULOIR FAIRE PREPARER PAR VOS 

SERVICES COMME INDIQUE AM.DINI LORS DE SON DERNIER SEJOUR A PARIS 

NOTES DE SIMULATION POUR COTED' IVOIRE ET EVENTULLEMENT POUR 

SENEGAL ET NIGER. 

- SOMMES A VOTRE ENTIERE DISPOSITION POUR TOUTES INFORMATIONS 

NECESSAIRES MAIS ANNEES ET OBJECTIFS POURRAIENT ETRE A VOTRE CHOIX. 

HAUTE ET FRATERNELLE CONSIDERATION. 

LE SECRETAIRE GENERAL. 

DANIEL CABOU. 

PARIS LE 24/3/75A 13030 
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Office Memorandum 

TO Mr. Toure 

\ .. 
FROM L.Dini~ 

SUBJECT I Technical Assistance to West African Monetary Union (WAMU) -
Second Meetin Februar 18-28 1975 

You will recall that in the period January 17-25, 1975 Mes~rs. Tenconi, 
Fran9ois, and myself particpated in Paris in the first meeting of the Working 
Group set up by Minister Garango, Chairman of the Ministerial cbmmittee for 
the Refonn of the WAMU, which led to the preparation of a, pre-report on the 
monetary and credit policy instruments of the BCEAO and the revision of the 
national banking legislation. ., 

The pre-report was examined in detail during a second meeting of the 
Working Group convened in Paris, February 18-28, 1975, in which Messrs. Tenconi, 
Fran9ois, and myself participated. The meeting was also attended by the directors 
and other responsible officials of the BCEAO stationed in Paris and in each of 
the member countries. The working sessions of this enlarged Working Group 
were chaired either by Mr. Daniel Cabou, Permanent Secretary of the Committee 
for Reform and recently appointed Secretary General of the BCEAO, or by 
Mr. Alasanne Ouattara, Special Advisor to the Governor of the BCEAO. The 
opening and closing sessions as well as certain substantive meetings were 
chaired by Minister Garango and were attended by Governor Abdoulaye Fadiga. 

In accordance with the task assigned to it, after a discussion of the 
pre-report, the enlarged Working Group agreed on the draft report setting out 
the general policy directives for the BCEAO and prepared two detailed draft 
documents containing the proposed new policy regulations for the BCEAO and the 
amendments to be made to the national banking legislations. As originally 
envisaged, these three documents, a copy of which is attached, are to be 
reviewed and finalized at a third and last meeting of the enlarged Working 
Group with the authorities of the member countries before they are presented 
to the Council of Ministers of the WAMU for approval. 

In a letter dated March 1, 1975 to the Managing Director, Minister Garango 
has indicated that this third meeting will be convened in Paris in April and has 
requested the participation of the Fund staff as in the previous meetings. In 
a cable of March 17, 1975 Mr. Cabou has indicated that the dates of this 
meeting have now been set for the period April 21-25. 

Attachment 
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c;~Bt:E 
ROOM 

ATTENTION M.TOURE, DIRECTOR AFRICAN DEPARTMENT 

24186,1 

ATTENTION M.MLADEK, DIRECTOR CENTRAL BANKING SERVICE 
"'-

PROCHAINE REUNION DU GROUPE PE TRAVAIL PREVUE POUR LA SEMAINE DU 

21 AU 25 AVRIL 1975 

SOUHAITERIONS PARTICIPATION EXPERTS FMI (DINl,TENCONI, FRANCOIS,) 

COMME INDIQUE DANS LETTRE NR 002060 DU 1 MARS ADRESSEE AU DIRECTEUR 

GENERAL DU FMI PAR PRESIDENT COMITE DE REFORME. 

VOUS SERIONS RECONNAtSSANT SI M.TENCONI POUVAIT ARRIVER UNE SEMAINE 

PLUS TOT POUR REVOIR AVEC JURISTES ET EXPERTS B.C.E.A.O. PROJET 

<..;; REGLEMENTAT I ON BANCA I RE. 
c;::i 
c:.: 
s 
~ -~ 
'f;; 
~ s: HAUTE CONSIDERATION. 

LE SECRETAIRE GENERAL 

DAN I EL CA BOU 

PARIS LE 17/3/75A 10045 

440040 FUND UI 

BECEAO PARIS 
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SEC-79,126 
Translated by J. Roumani 
Reviewed by R. Renfield 
384894 

WEST AFRICAN MONETARY UNION 

The Chairman 

No. 002060 

Mr. H. Johannes Witteveen 
Managing Director of the 

International Monetary 
19th and H Streets, N.W. 
Washington, D.C. 20431 

Dear Sir: 

Fund 

Paris, March 1, 1975 

,r .J},,v..J!.,. 

ORIG:AAFRV 
CC: CBS 

I am pleased to send you three copies of the enclosed document 

containing: 

(i) the general policy directives for the Central Bank of West 

African States 

(ii) the draft rules for intervention by the Central Bank 

(iii) the proposed amendments to the banking regulations. 

This document has been prepared with the highly constructive 

and valuable assistance of the experts (Messrs. DINI, TENCONI, 

FRAN901s) whom you were kind enough to make available to the Committee 

of Ministers responsible for the Reform of the UMOA Institutions. 

This document will be subject to very close study, until April 
I 1975, by the Experts of the member countries of our Monetary Union. t 

In April, two important me~tings will be held in Paris on dates\ 

of which I will inform you as soon as they are fixed. l 
These meetings will bring together experts of the member coun­

tries of the UMOA and those who drafted the document, in order to 
11 finalize11 it and report to the Ministers of Finance, who will then 

meet to draw up the definitive document on the basis of the report 

by the experts of UMOA countries. 

MAR l 4 1975 
Received in Corre spond~nc e sec. MARlS-1975 
B.0,eived from :r.:ranslation Seo~.. ,--!"'-,--

r 
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I should be very grateful if you would agree to make Messrs. DINI, 

TENCONI and FRAN~OIS available again to the Committee of Ministers for 

the working meetings in April 1975. 

Very truly yours, 

Isl 
Tie'moko Marc GARANGO 

Chairman, Committee of Ministers 

responsible for the Reform of UMOA Institutions 
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Paris, le ler Mars 1975 

No 002060 

Monsieur le Directeur General du F.M.I., 

J'ai l'honneur de vous faire parvenir 3 exem­
plaires du document ci-joint contenant 

- les directives de politique generale pour la Banque Centrale des 
Etats de l'Afrique de l'Ouest 

- le projet de regles d'intervention de la Banque Centrale 

"'.'.-les propositions de modification a apporter a la reglementation 
bancaire. 

Ce document a ete mis au point grace a la contri­
bution tres positive et tres precieuse des Experts (DINI, TANCONI, 
FRAN~OIS) que vous avez eu la bonte de mettre a la disposition du 
Comite des Ministres charge de la Reforme des Institutions de l'U.M.O.A. 

Ce document va faire l'objet d'une etude tres 
attentive des Experts des Etats membres de notre Union Monetaire 
jusqu'au mois d'Avril 1975. 

En Avril, deux importantes reunions vont se tenir 
a Paris a des dates que je porterai a votre connaissance des qu'elles 
seront arretees. 

Ces reunions grouperont les Experts des Etats 
membres de l'U.M.O.A. et les redacteurs de ce document pour le 
"finaliser" et faire rapport aux Ministres des Finances qui se reuni­
ront ensuite pour arreter le document definitif au vu du rapport etabli 
par les Experts des Etats de l'U.M.O.A. 

Je vous serais oblige, de bien vouloir accepter 
a nouveau de mettre a la disposition du Comite des Ministre, Messieurs 
DINI, TANCONI, FRAN~OIS, pour les reunions de travail du mois d'Avril 75. 

Je vous prie d'agreer, Monsieur le Directeur 
General, l'expression de ma haute consideration et de ma profonde 
reconnaissance. 

~--.iJ~ ..... -
Monsieur H. Johannes WITTEVEEN 
Directeur General du F.M.I. 

Tiemoko Marc GARANGO 
President du Comite des Ministres 

WASHINGTON charge de la Reforme des Institutions de l'UMOA 
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Office Memorandum 

TO Mr. Toure 
I 

FROM 
L.Dini~ .. 

I 

/ ,., 

J\ f l ·, r , 

AJI DATE: 
rt!/ I f, 

kl 
l 

January 30, 1975 

SUBJECT I Technical Assistance: West African Monetary Union (WAMU) 

As you know, in the period January 17-25 Messrs. Tenconi, Fran~ois, 
and myself participated in Paris in the first meeting of the Working Group 
set up by Minister Garango, Chairman of the Ministerial Committee for the 
Reform of the WAMU, for the implementation of the new statutory provisions 
governing the monetary and credit policy instruments of the BCEAO, and for 
the revision of the existing banking legislation. As shown in the enclosed 
report, the Working Group comprised, besides the Fund team, representatives 
of the Bank of France, the National Bank of Belgium, and two private com­
mercial banks (the BNP and the BIAO) which operate in all the WAMU countries. 

The task of the Working Group was defined by Minister Garango himself 
in a seven-page document containing detailed terms of reference and the request 
that the preliminary report of the Working Group be completed by the end of its 
first meeting in Paris. This was done and a copy of the pre-report is attached 
together with a copy of the terms of reference. 

As it turned out, the Fund team played a major role in the actual 
drafting of the pre-report. However, its preparation followed detailed dis­
cussion of each of the subjects with all the members of the Working Group, and 
the pre-report represents without reservations the views of the entire Group. 

The meetings of the Working Group were chaired by Mr. Cabou, Deputy 
Director General of the BCEAO and Permanent Secretary of the Committee for 
Reform of the WAMU, and were attended by Mr. Fadiga, Governor of the BCEAO. 
Minister Garango chaired both opening and closing meetings • 

The pre-report is now to be examined by the directors and other 
responsible officials of the BCEAO stationed in Paris and in the member 
countries. It is to be discussed with these officials at a second meeting 
of the Working Group called by Minister Garango for the period February 18-28, 
1975 in Paris. The purpose of this meeting will be to prepare the final 
report and the revised credit policy regulations of the BCEAO and the banking 
legislation, which Chairman Garango is to transmit to the Council of Ministers 
for the Reform of the WAMU for their approval. 

Attachments: 1. Terms of Reference, Cte for Reform of WAl.vTIJ 
Attachments (2) Ouagadougou - 17 Jan. 1975 

cc: Mr. Mladek 2. Pre-Report, Cte for Reform of WAMU 
Paris - Jan. 1975 

( 1. and 2. filed in International Organizations, 
West Africa) 
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ATTENTION M. TOURE 

ATTENTION M. MLADEK 

2381 lO 

Orig: Mr. Toure 
cc: Mr. Mladek 

PRIMO : PREMIERE REUNION GROUPE DE TRAVAIL TERMINEE 

AVEC R ACTION PRE RAPPORT CONCERNANT SUGGESTIONS DES 

EXPERTS EN REPONSE AUX OBJECTIFS DEF!NIS PAR PRESIDENT 

COMITE DE REFORME STOP 

SECUNDO DEUX!EME REUNION PREVUE DU 18 AU 28 FEVRIER 

POUR EXAMEN PR RAPPORT ET PROJETS REGLES D INTERVENTION 

ET REGLEMENTATION BANCAIRE STOP 

TERTIO: PRIERE AUTORISER A NOUVEAU EXPERTS DINI-

TENCONl FRANCOIS QUI ONT APPORTE AUX TRAVAUX DU GROUPE 

UNE CONTRIBUTION QUE J Al HAUTEMENT 

APPRECIEE, A ASSISTER A CETTE DEUXIEME REUNION. 

HAUTE CONSIDERATION 

Tl EMOKO MARC GARAN GO 

PRESIDENT DU COMITE DES MINISTRES 

CHARGE DE LA REFORME DES INSTITUTIONS 

DE L U M O 1\ 
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BANQUE CENTRALE )l(tzz 
DES ETATS DE L'AFRIQUE DE L'OUEST Paris, le Hi mai 197 5 

t '·.J 

Monsieur le Directeur General, 

J'ai l'honneur de porter a votre connaissance que, sur 
proposition du Gouvernement de la C6te d'Ivoire, le Conseil des 
Ministres de l'Union Monetaire Ouest Africaine m'a nomme, au cours 
de sa seance du 15 decembre 1974 a Ouagadougou, Gouverneur de la 
Banque Centrale des Etats de l'Afrique de l'Ouest (B.C.E.A.O.). 
J 1ai pris la direction effective de la B.C.E.A.O. apres avoir pr~te 
serment entre les mains du Ministre des Finances et de l'Economie 
de la Republique Togolaise, M. Edem KODJO, President en exercice 
du Conseil des Ministres de l'Union monetaire, conformement aux 
dispositions des Statuts de la Banque centrale, le 10 fevrier 1975 
a Dakar. 

Au cours des derniers mois, le Comite des Ministres 
charge de la Reforme des Institutions de l 'U-.M.O .A. a procede a 
des etudes tendant aadapter aux nouveaux statuts les regles d'in­
tervention de la B.C.E.A.O. et la reglementation bancaire en vigueur 
dans les six Etats concernes avec l'eminente contribution du Fonds 
Monetaire International qui a bien voulu mettre a la disposition de 
son President, M. Tiemoko M. GARANGO, Ministre des Finances de la 
Republique de Haute-Volta, trois experts de haute et exceptionnelle 
qualite. 

Le Conseil des Ministres de l'Union Monetaire Ouest 
Africaine.a done adopte, le 2 mai dernier a Dakar, les directives 
sur la nouvelle politique monetaire et du credit de la B.C.E.A.O. 

· qu'il a transmises, pour application, au Conseil d'Administration 
de la Banque centrale, lequel s 'est reuni le lendemain 3 r,mai sous 
ma presidence. 

. .. I ... 

Son Excellence Dr H, Johannes WITTEVEEN' 
Directeur General du 
Fonds Monetaire International 

WASHINGTON - D.C. 20431 
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Dans le, cadre de la mise · en place de la nou'\e lle politi-
· que monetaire et,du credit, je viens·solliciter,. au nom des six 
Eta ts membres de 1:1Union Monetaire Quest Africaine,. 1 1 assistance 
technique·du Fonds·Monetaire International a la Banque.centrale 
des Etats de.l'Afrique de l'Ouest pour aussi bien son' Siege social, 
provisoirement installe a Paris, que pour ses agences clans les 
differents Etats. 

L'administrateur representant les pays·de la B.C.E.A.O. 
m' a informe, qu 'a 1 1 occasion de 1 1 etablissement du Budget du F .M. I. 

. pour l'exercice 1975/1976, il a demandeau Conseil d'Administration 
de tenir compte des besoins potentiels d 1assistance technique de 
la B.C.E:.A.O., tant auniveau du Siege que clans les,agences natio­
nales, 

. C'est done clans cet esprit que je me propose, sous reserve 
de votre accord,. de vous rendre visite a Washington vers la fin du 
mois de juin,.accompagne de certains de mes collaborateurs, et de 
saisir cette,occasion pour·prendre·contactavec vous-m@me·et les 
autres·autorites du F.M.I.·et discuter des differents.aspects de 
notre cooperation future. 

-Cependant, je,me ,permets.de vous donner,. d'ores et deja, 
en annexe jointe a la presente lettre, quelques·indications sur 
les besoins·des six.Etats de l'Union en cette·matiere. 

· Dans l'espoir de pouvoir vous rencontrer bient6t, je 
vous prie de croire,. Monsieur le Directeur General, a !'assurance 
de ma haute consideration, 

c.c~ Son Excellence M. Antoine W. YAMEOGO 
Administrateur representant les pays 
de la B.C.E~A.O. au F.M.I. 

A .. FADIGA. 
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ANNEXE 

DEMANDE D'ASSISTANCE TECHNIQUE AU FONDS MONETAIRE 

Agence_NIGER 

Agence_SENEGAL 

SIEGE (Paris) 

POUR LES ETATS MEMBRES DE L'U.M.O.A, 

2 Conseillers techniques dont l'un pour le 
Centre de Formation et l'autre aupres du 
Directeur National 

1 Conseiller technique aupres du Directeur 
National 

1 Conseiller technique aupres du Directeur 
National 

6 personnes, dont 3 Conseillers pour la 
Direction des Etudes, 1 Conseiller pour la 
Direction du.Credit et 2 Inspecteurs pour 
la Direction de l'Inspection 

Soit au total 10 personnes pour les six Etats membres de la 
B~nque Centrale des Etats de l'Afrique de l'Ouest. 



October 10, 1978 

MEMORANDUM FOR FILES 

Subject: Annual Meeting 1978, Washington, D.C.--Meeting with BCEAO Officials, 
Wednesday, September 27, 1978, 10:30 a.m., Sheraton Park 

BCEAO representatives 

Mr. Alassane Ouattara, Conseiller Special du 
Gouverneur 

Mr. Marcel Kodjo, Directeur du Credit 
Mr. Patrice Kouame, Directeur des Operations 

Financieres 
Mr. Kassoum Congo.,. Directeur National, BCEAO-­

Haute-Volta 
Mr. Ady Niang, Directeur National, BCEAO-­

Senegal 
Mr. Boukary Adji, Directeur National, BCEAO-­

Niger 
Mr. Guy Pognon, Directeur National, BCEAO-­

Benin 
Mr. Lamine Diabate, Directeur National, 

BCEAO--Cote d'Ivoire 
Mr. K. Klousseh, Directeur National, BCEAO--Togo 

Fund 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

representatives 

o. B. Makalou 
R. J. Bhatia 
G. B. Taplin 
R. o. Carstens 
R. F. Elin 
s. Kiinaro 
R. Franks 
M. Fiator 

In the absence of Governor Fadiga, who departed from Washington on 
Tuesday, September 26, Mr. Ouattara led the BCEAO delegation. He agreed 
with the agenda prepared by Mr. Taplin covering seven points: exchange com­
missions, counterpart of Fund drawings, forecasts for 1978, objectives for 
1979, interest rate policy, review of mission schedules, and review of Fund 
technical assistance. 

1. The BCEAO levies a single banking commission at a rate of 2.5 per mil 
on transfers to any country outside the West African Monetary Union (WAMU). 
Some transactions, in particular those made by the Treasuries, are exempted 
from this commission. Three fourths of the proceeds of this levy are ceded 
to the Treasuries. The BCEAO agreed to prepare a note on this subject for ETR. 

2. According to a decision taken by the WAMU Council of Ministers, the local 
currency counterpart of drawings made under the Trust Fund or under the exten­
ded facility is made available to the Governments. Counterparts of the drawings 
made in February 1978 have been made available to all dnawing countries while 
counterparts of the drawings made in July 1978 have been made available to 
only five countries out of six, because the sixth (Ivory Coast) has not yet 
signed the convention. In the monetary survey, Trust Fund drawings are re­
flected in foreign exchange holdings on the asset side and in liabilities -.1:!o 
the Fund on the liability side. The statistical treatment is the same for 
all types of purchases from the Fund. 
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3. The current economic situation in most WAMU countries is less favorable 
than envisaged when the BCEAO established the credit programs for 1978. In 
particular, the external deficits in Togo and Senegal will be much larger 
than fore.cast. On the other hand, it now appears that Ivory Coast will achieve 
a payments surplus instead of the forecast deficit. The Ivorian surplus can 
be attributed to a better than expected export performance and to a slowdown 
in import growth which has resulted from a strict implementation of the finan­
cial program by the Ivorian authorities. 

4. The current forecasts for 1978 show that BCEAO policies have already 
achieved a better balance between member countries' performance for growth 
and external payments. Accordingly, the targets for 1979 will be for-the 
various member countries to achieve external balance. However, a deficit 
appears likely in the case of Ivory Coast and a surplus appears desirable in 
the case of Senegal. In this context, requests for Trust Fund assistance 
are unlikely to be made before the second half of 1979, with the exception 
of Senegal. 

5. Since the reform of the BCEAO, a main objective of interest rate policies 
has been the slowing down of capital outflows. The BCEAO, by maintaining a 
close relationship between money market interest rates in France and in the 
WAMU, has succeeded in discouraging capital outflows and in encouraging 
capital inflows. At the same time, it has been possible to maintain the 
money market rate between the preferential discount rate and the normal dis­
count rate. Presently, some thought is being given to changing the interest 
rate structure if the decline of the French money market rate .·continues. 
However, such a change would become necessary only if the French money market 
rate were to decline sufficiently to be in the neighborhood of the preferen­
tial rate. Answering a question raised by Mr. Bhatia, the BCEAO representa­
tives said that in case of excess demand on the national money market, hhe 
national agency notifies headquarters which, in turn, cables back to the agency 
the amount of funds that will be available. After headquarter's reply, .. the 
agency is able to determine the amount of funds that will be provided through 
the money market and the amount that will be provided though the rediscount 
window. 

6. Only one mission for use of Fund resources was foreseen at the moment, 
a mission to Senegal scheduled for October-November. The regular Article IV 
consultation discussions could be held in November with Niger, in December 
or January with Benin, in March-April with Ivory Coast, in May with Togo, and 
in July-August with Upper Volta. 

7. The BCEAO representatives expressed their appreciation for the technical 
assistance extended by the Fund consisting of one advisor posted in Niger, of 
three advisors posted at headquarters, and of various stays _of BCEAO staff 
at Fund headquarters. They also expressed their appreciation for IMF .. Institute 
training of BCEAO staff and wished that all applicants from the BCEAO could 
be admitted to Institute courses in view of the severe selection of applicants 
made by the BCEAO before forwarding applications to'the Institute. 

~~ 
Regis F. Elin 

Senior Economist, 
Midwest African Division 
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Delegate: 

Bureau Staff: 

Date: 

Annual Meeting 1978 

-· Wes-i;. Africa···· .. ···, 

Mr. Alassane Ouattara, Special Advisor to the 
Governor, Central Bank of West African States 

M~. Patrik Kouame, Director of Financial Operations, 
Central Bank of West African States 

Messrs. Dannemann, Gupta, Bouter, Billoud, Daumont 
and Raymond 

September 26, 1978 

Mr. Dannemann commented briefly on the Bureau's plan to add two new 
general tables in the forthcoming October issue of IFS and drew 
attention to the recent publication of the second issue of the Government 
Finanae Statistias Yea.rbook and the Direation of Trade Annual. 

Mr. Ouattara inquired about the country composition of the IFS 
general tables since in his opinion several BCEAO members are qualified 
to be included in these tables. He also mentioned that he previously 
suggested showing West Africa instead of the individual member countries 
of the BCEAO in the IFS general tables. Mr. Dannemann explained how the 
general table set was developed and promised to consider further the 
point raised. 

With regard to the staff's request for money and banking data on 
Benin, Mr. Ouattara indicated that updates will be available soon. 

Mr. Ouattara also expressed his desire to send a few more of his 
staff members for training in the Bureau. He was asked to write to us 
separately on this point. 

In discussing the submission of data called for in the government 
finance statistics questionnaire, Mr. Ouattara mentioned that BCEAO 
have tried very hard to get the Ministries of Finance to reply to the 
questionnaires and that more could not be done to help than what is 
presently bei.ng done. The staff expressed appreciation for BCEAO's 
cooperation and assistance. In reviewing the present situation on the 
government finance statistics work for the six countries, the Bureau 
mentioned it had not received replies from four countries (Benin, 
Ivory Coast, Niger, Senegal); received an incomplete reply from Togo 
and a reply from Upper Volta that the Bureau has reworked with the 
cooperation of Mr~ Konan of the BCEAO. Mr. Ouattara thanked the Bureau 
for providing training for Mr. Kenan and asked if it would be possible 
to provide the same kind of training for two other staff members of the 
BCEAO. Mr. Dannemann said that this may be possible within the next 
12 months and asked that a written request be sent to the Bureau on this 
matter. 
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,_,,,.- Mr. Levin mention~d -that . ~ome' 'Iris,sioris ~ere being sch~duled. 
and that we would inform them of this. He also raised the possibility 
of having, in the future, joint missions with the BCEAO on government 
finance statistics. 

In discussing the currentness lag of data communicated to the 
Balance of Payments Division, Mr. Ouattara promised that they would 
try to reduce this lag from 21/24 months to 18/21 months for data 
concerning 1977 but he did not think it would be possible to improve 
the situation further, at least until a new system of compilation is 
put in force. 

Asked about the possibility of sending provisional reports before 
approval by the.countries Balance of Payments Committees, he reiterated 
that this was not possible except through Fund consultation missions and 
indicated that such provisional data could not be published by the Fund. 
Furthermore, these data are estimates that are not in a format appropriate 
for filling out the Bureau's report forms. 

Regarding the implementation of a new compiling system, Mr. Ouattara 
said that it had been delayed but that they are going to take the matter 
up again very soon. No data for implementation was given. 

Finally, it was agreed that the current treatment of foreign assets 
and liabilities of the only commercial bank in Benin should not be 
changed in spite of the institutional changes in the banking sector 
in 1975, i.e. they should not be entered under "Reserves and Related Items". 
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s,~ vimw cfo rcce:voir votrt~ lc,ttrc en O::ate uu_ 15 m.ii 1975, 
b:l I anuou;aut v,1tre ::wiiinutiou au pom:e de. G.;)1.wcrnt:ur de Lu 0al1r.ruc: 
C~nt:rn.le des :stttts du J. 'Afri,;_uc rlc l 'Ouus,t (i:iCJ::.!tO). ~k: crois savo:tr 
-que voui.. !!tcs le prc..c1ier Gouverwzu-;: de cettc. 1'.'.lstituticn l,t aussi 1,0 
1>ret1:l.cr i\fric.ain a avoir etf invu::1ti .. le r;i i4ui.1t(0S rcsponsa.bilit.';s J. 
la i:.Ct:iill. Ja vnttttrai3 saiai::.: catte occasion ;:wur vouc.. pr-f:;et1.t:1::r tms 
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tlc vou besoins fl' .:u:wistnnce t:achuiquc 9u' 11. ;.ouG sera:lt ·possible l!C:. 
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5/29/75 
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CENTRAL BANK OF WEST AFRICAN STATES 

The Governor 

His Excellency 
Dr. H. Johannes Witteveen 
Managing Director 
International Monetary Fund 
Washington, D.C., 20431 

Sir: 

SEC-80, 177. 
Translated by M. T. Iordanow 
388622 

Orig: AFR 
cc: MD 

DMD 
Mr. Yameogo 
TRE 
ETR 
Mr. Hicks 
Mr. Bouter 
CBS 
SEC ADM 

Paris, May 15, 1975 

I Mer~ 
.C. Lo Mo 

I I. : ', 

! .L..-B.-
1 ~B-:' 

cc: }V\.W I NA, WA 
}'iles 

I have the honor to inform you that, acting on a proposal by the Govern­
ment of the Ivory Coast, the Council of Ministers of the West African Monetary 
Union appointed me Governor of the Central Bank of West African States (BCEAO) 
at its meeting of December 15, 1974 in Ouoagadougou. I took office at BCEAO 
after having been sworn in, in accordance with the provisions of the Statutes 
of the Central Bank, by the Minister of Finance and Economy of the Togolese 
Republic Mr. Edem Kodjo, present President of the Council of Ministers of 
the Monetary Union, on February 10,' 1975 in Dakar. 

In recent months, the Committee of Ministers responsible for the Reform 
of the Institutions of the West African Monetary Union has been studying the 
manner in which the rules governing BCEAO's intervention and the banking 
regulations in force in the six countries can be adapted to the new Statutes. 
This work was undertaken with the valuable assistance of the International 
Monetary Fund which put three experts of the highest quality at the disposal 
of the Committee's Chairman Mr. Tiemoko M. Garango, Minister of Finance of 
the Republic of Upper Volta. 

The Council of Ministers of the West African Monetary Union adopted, on 
May 2, 1975 in Dakar, guidelines for the new monetary and credit policy of 
BCEAO that were transmitted for implementation to the Board of Directors of 
the Central Bank, which met the next day, May 3, under my chairmanship. 

Within the framework of the implementation of the new monetary and credit 
policy, I take leave to request, on behalf of the six Member States of the 
West African Monetary Union, that the International Monetary Fund give techni­
cal assistance to the Central Bank of West African States both at its Head­
quarters, temporarily located in Paris, and at its national agencies. 
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The Executive Director who represents the BCEAO countries·has informed 
me that,·when the IMF's budget for the 1975176 fiscal year was prepared, he 
asked the Executive Board to take into account the potential technical assis­
tance needs of BCEAO both at Headquarters and in the.national _agencies. 

For this reason I intend, if you agree, to visit Washington towards the 
• . ~~:55:. 

end of June accompanied'by some members of my staff, to have the opportunity 
of contactirig you and the high officials of the IMF and to discuss the various 
aspects of our future cooperation. 

I would, however, like to give you as of now in the enclosed note, some 
idea of the technical assistance requirements of the six States of the Union. 

I hope I will soon have the opportunity of meeting you. 

Yours very truly, 

Isl 

A. Fadiga 

cc: His Excellency Mr. Antoine W. Yam,ogo 
Executive Director representing the BCEAO countries at IMF 
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ANNEX 

Request·.· to·· the· International Mori.eta:ty Fund ·for.· technical 

assistance to the.Member States of the West·Af:tican.Monetaty·union 

Ivory Coast Agency: 

Niger Agency: 

Senegal Agency: 

Headquarters (Paris): 

2 Technical advisors, one for the Training 
Center~ the other to the National Manager 

1 technical advisor to the National Manager 

1 technical advisor to the National Manager 

6 persons, of whom: 3 advisors for the 
Research Department,l advisor for the Credit 
Department and two inspectors for the Inspec­
tion Department 

A total of 10 persons for the six Member States of the Central Bank of West 
African States. ··~-... 

I 



CONVENTION ON EXECUTION BY THE CENTRAL BANK OF WEST AFRICAN STATES OR 

OPERATIONS RESULTING FROM THE PARTICIPATION OF THE MEMBER STATES OF THE 

WEST AFRICAN MONETARY UNION IN THE INTERNATIONAL MONETARY FUND 

Article 

The Central Bank of West African States (hereafter called the Central 

Bank) shall serve as fiscaiiagent for the member States of the West African 

Monetary Union vis-~-vis the International Monetary Fund (hereafter called 

the Fund), for the purposes of Article V, section 1, of the Fund's Articles 

of Agreement. 

The Central Bank shall also be the Fund's depository for francs of 

the African Financial Community (CFAF) pursuant to Article XIII, Section 2, 

of the Fund's Articles of Agreement. 

Article 2 

The Central Bank shall take part in all consultations 

between a member State of the Union and the Fund. 

Article 3 

and negotiations~ 

Communications to the Fund concerning the definition of par value 

and procedures for establishing the rates of conversion or quotation on the 

exchange market of the Union's common monetary unit shall be sent on behalf 

of all member States of the Union by the President of the Council of Ministers 

on the advice of the Governor of the Central Bank. 

Article 4 

When the statement of issue of money and of its counterparts drawn 

up pursuant to Articles 19 and 20 of the Treaty Establishing the West African 

Monetary Union reveals the insufficiency or absence of liquid external assets 

in the pos·session of a State, the Governor of the Central Bank may request of 
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the Minister of Finance of that State that he have recourse to the financing 

facilities offered by the Fund; such recourse shall be sought promptly. 

Article 5 

The Central Bank, acting on behalf of the member States after consul­

tation with the Minister of Finance of the State or States concerned: 

shall conduct all operations and transactions with the Fund; 

shall make such payments in gold, special drawing rights, 

foreign currencies, or currency of its own issue as required by the obliga­

tions assumed by the member,States through their membership in the Fund; 

shall, if the state of the official holdings of a member State;; 

so requires, and after obtaining the Fund's agreement under the conditions 

specified in Article 4 above, make drawing upon the Fund, surrender special 

drawing rights held by it on behalf of the member State concerned, or mobilize 

such aid as might be granted by the Fund. 

The Central Bank shall inform the Minister of Finance of the State 

concerned of any transactions conducted by it with the Fund. 

Article 6 

The charges, miscellaneous fees ,/f.ost t£7the- Qentral __ Ba.rik. of pay:Biig or 
. . 

colle~ting interest, and_ex~hang~_di_fferentials inc'll!red_in~operations pur-

suant to this convention shall be borne by the Central Bank. 

Article 7 

As a consequence of the joint assumption of costs provided for in 

Articles 5 and 6 above, and in order to assure that the Monetary Union as 

a whole will benefit from the assistance obtained from the Fund, each State 

expressly agrees not to request, for itself: 

either that any assistance provided by the Fund be paid directly 

to it, 
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or that the CFAF equivalent of foreign currencies placed in 

its behalf at the disposal of the Central Bank by the Fund be paid to it. 

Article 8 

All operations conducted with the Fund shall be recorded, according 

to their nature, in the centralized accotmts of the Central Bank. In· .addi­

tion, each national Agency shall record in memoranda accounts the operations 

conducted on behalf of the State on whose territory it is located. In order 
, .. 

tha~_the Furld's accoUI!ts and those.of the 9entral Bank may 9e. ~econciled,_ 

these operations shall be recorded both in SDR and in CFAF. 

Article 9 

I~ case a member State of the Monetary Union, in agreement with the 

other member States, should not maintain its membership in the Fund, or in 

case the Fund should be abolished, the Central Bank would assume responsi­

bility for maki,:rgr,9r,-ireceiving all payments required to balance the position 

of the member State concerned in the Fund's accounts. 

Article 10 

In case a member State should decide to create a currency of its own 
and a national bank of issue 

/and should withdraw from the West African Monetary Union, the Central Bank 

would be released by that act from all obligations under this Convention. 

Operations entered in the Central Bank's accounts under this Conven-
and 

tion (gold quota, SDR holdings,/payments of CFAF to the Fund on the assets 

side, and allocated SDRs and Fund holdings of CFAF on the liabilities side) 

would be assets and liabilities which the Central Bank would be required to 

transfer to the new bank of issue in accordance with the agreements on trans­

fer of issue, and would therefore be incorporated in the balance sheet drawn 

up on the date of transfer. 
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Article 11 

The provisions of this Convention- which replaces the Convention of 

December 4, 1969, shall be deemed to enter into effect on October 1, 1974. 

To this end; member States which, prior to this date, receive Fund 

assistance which, under Article 7 above, they are required to surrender, 

shall settle their position vis-a-vis the Central Bank and shall make any 

appropriate payments. 

The Central Bank, for its part, shall assume responsibility for 

int.erest_ /?IlQ. charges pa.id prior_ to this date by_ ~he use ~f 

SDRs and for exchange differentials previously incurred. 

For the Ivory.:·Coast 

/s/ 

For the Republic of Upper Volta 

/s/ 

For the Republic of Senegal 

/s/ 

Paris, September 5, 1975 

For the Republic of Dahomey 

/s/ 

For the Republic of Niger 

/s/ 

For the Republic of Togo 

/s/ 

For the Central Bank of West African States 

/s/ 
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TO 

FROM 

SUILIECT : 

Immediate Office a.nd Di vision Chiefs 

Grant B. Taplin~ 

Reform of the West African Monetary Union 

DATE: 

Attached, for your information, is a note prepared by Mr. 

summarizing the reform of the West African Monetary Union •. 

ffJv, ~ 
.,forl. ct-d 

_..A.l-\;,·L. ~ 
., .i?=tJ/2-· 

May 30, l975 

~/13 
'Fie - C rll. '1i:1m L 

Briffaux /;'~ 

A version.of this note will be prepared for a wider audience and 

will appear either as part of a co1.U1try report. of one of the UMOA countries 

or in some other form, provided that the BCEAO raise no objections. 

cc: Mr. Dini 
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Reform of the West African Monetary UnionY 

J. Ph. Briffaux 
May_ 30, 1975 

The West African Monetary Union (UMOA) has recently been restructured and 

strengthened to provide the member countries with central banking opera:tions 

that are more responsive to their needs for economic development, integration, 

ancl Africanization. There are major changes in the institutional structure 

and in central bank operations. The institutional system has been decentralized 

to provide more flexibility in the application of the monetary policy at tbe 

national level. .The Banq_ue Centrale des Etats de l'Afriq_ue de l'Ouest (BCEAO), 

which is to be moved from Paris to Dakar, will continue to issue the common 

currency, but has been supplied with new policy instruments and new intervention 

rules; it can also provide extended credit facilities to the member governments. 

The changes in the UMOA system have been introduced by a set of new statutory 

documents, and subsequent decisions taken by the new UMOA bodies. The statutory 

documents, which the Conference of UMOA 's Heads .of State put into force on 

October 11, 1974 comprise (1) a treaty between the UMOA countries including 

statutes for the BCEAO, which provides the legal basis, for UMOA's institutions; 

(2) agreements with France governing cooperation and the operations accou~t, 

which lay down the principles for diversifying BCEAO foreign rese.rves through 

nonfranc currency holdings, and for an ecchange guaranteeY py France to cover 

the BCEAO deposits in the operations accmmt; and (3) an agreement and statutes 

for establishing the West African Development Bank (BOAD). 

On the basis of the treaty, adm.inistrati ve power has ·been reallocated among 

the Conference of the Heads.of State and the Council of Ministers, which are the 

highest political ·bodies and take their decisions at unanimity; the Governor and 

the Board of Directors of the BCEAO, which manage the central banking operations; 

and the National Credit Committees, which decide on the national priorities to be 

- !;7 '.l'iIB-·West African Monetary Union--Union Monetaire Ouest Africaine (IB'-1:0A )-­
comprises Dahomey, Ivory Coast, Niger, Senegal, Togo, and Upper Voita. 

'{/ The exchange guarantee is provided on a SDR basis. 
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pursued through central banking operations. The Conference of the Heads of 

State meets at least once a year, and decides on matters related to membership 

in the Union and on all matters remaining unresolved from the next lower level 

of authority, the Council of Ministers .. The Council of Ministers comprises two 

ministers for each member country, one of wpom is the Minister of Finance, and is 

responsible for the formulation of the bro_ad outline of monetary policy and over­

seeing the coordination of banking legislations among the _member countries. The 

Governor of the BCEAO is appointecl for a six-year term by the Council of Ministers 

and. is chairman of the Board of Directors of the BCEAO. The Board is composed of 

two representatives for each member country and for France; they are appointed by 

the national governments; For most central banking operations_->Board decisions 

are taken on the basis of the single majority. For determining general credit 

conditions, rediscounting of long-term public loans and acquiring participations 

in the equity capital .bf UMOA development institutions, a majority of 6/7 of the 

votes is necessary. However, when BCEAO foreign reserves have averaged. less than 

20 per cent of the Central Bank's sight liabilities for more than three consecuti~e 

months, unanimity is required for decisions concerning lcing-term rediscounting and 

for taking up participations in equity capital. In each member country, there is 

a National Credit Committee, with the Minister of Finance as chairman. Under the 

new system, the Committee proposes the a.mount of total central bank credit that 

seems economically justified for the coming 12-month per:iod to BCEAO Board of 

Directors; the Board decides on a ceiling on the basis of economic considerations 

for the country a.s well e,s for UMOA as a whole. Also, the Committee will determine 

the policy to be implemented by the local branch of the Central Bank in allocating 

dredit. 
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A set of new directives for central banking operations in the UMOA was 

adopted by the Council of Ministers on May 2, 1975 in Dakar. In accordance 

·with the directives, the Board of Directors of the BCEAO decided on a major 

revision of monetary and credit policy and adopted a new set of intervention 

rules at its Dakar meeting the following day. The directive 9 and their 

implementation were the outcome of proposals developed by a working group 

chaired by Mr .. T. M. Garango, Minister of Finance of Upper Volta, and are 

designed to a.djust central banking operations to the economic condi tibns 

that evolved in the UMOA - during the 1970s, and to respond to the 

policy objective underlying the UMOA statutory documents. 

Central banking operations in UMOA have so far been based largely on 

rediscounts at relatively low interest rates. However, in the 1970s, as 

the deposit money banks recej_ved larger deposit resources, their dependence 

on central bank rediscounts decreased considerably and it appeared that addi­

tional policy instrmnents were needed to control credit. expansion. In the 

year ending September 1974, the sharp rise in the public and private deposits, 

r·esulting in part from the balance of payments surplus of the UMOA as a whole, 

enabled the deposit money ba.nks to foster a large credit expansion with their 

own resources: half' of' the short-term credit expansion was in the nonrediscountable 

credit and, in several member countries, there was almost no actual use of the 

rediscount facilities. Moreover, the low interest rates and the absence of a 

regional monetary ma,rket in the TJMOA resulted in a situation where banks in a 

member coµntry were using rediscount fa.c:ili ties to supplem12nt their resources, 

while other banks in the same or in the otl1er member countries were increasing 

their external. deposits. Part of the credit upsvdng was explainable by the 

rising demand from UMOA.branches of foreign enterprises which faced tightening 
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money markets abroad, especially in France. Because of the lower level of UM:OA 

interest rates, foreign enterprises found. it profitable to keep liquid funds 

abroad and to borrow from UMOA banking system through their local branches. 

'ro keep the monetary developments under control, the directives issued by 

the Council of Ministers provide the Central Bank with ne1;.r technical means 

designed· (1) to adjust total liquidity on the basis of economic trends, the 

monetary and foreign reserve position of each member country and of the UMOA 

as a whole, and the i1eeds of economic development; (2) to facilitate the financing 

of the economic sectors that are given priority in the national deve:Lopment objec­

tives, while increasing the role of· · nationals in the management of the economic 

activities; and (3) to ensure a better utilization within the UMOA of the financial 

resources of the member countries. 

· To control total liquidity, the Central Bank will fix global ceilings for 

its credit facilities and, eventually, will impose.reserve ratios on the banks. 

The ceilings will be determined by the BCEAO Board of Directors for each member 

country, on the basis of the proposals submitted by the National Credit Committee~, 

the developments in the main economic aggregate.s, and the level of BCEAO foreign 

reserves position. 1.'he directives emphasize that the accumulation of· fo_reign 

reserves is not among UMOA's objectives since solidarity within the TJnion allows 

a member country to maintain a lower level of' foreign reserves than if it had not 

been a member. - Deposit money banks will not be authorized to maintain 

foreign reserves in excess of tl1eir need for workir,g balances and it is recommended 

that foreign assets of the public se-::tor 1Je centralized in the Central Bank. Further­

. more, it is expected that the new interest rate policy to b.e implemented will result 

in repatriation of private deposits from abroad. Central bank credit for crop­

marketing extended to governments or government-controlled marketing enterprises, 
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will not be included in the credit ceiling, because those credit needs are 

largely unforeseeable and are self-liquidating in a very short period 

of time. Within the ceiling, credit to the small local enterprises (credit 

lower than CFAF 20 million) w:i.11 be. granted priority. Should the total credit 

extended by the banking system exceed what. the Central Bank finds a safe limit, 

the Central Bank may require the banks to deposit an amount proportional to 

their deposit liabilities o~ to their credits with itself. The ratio would be 

detern1ined for each country individually. Interest may be paid by the Central 

Bank on these deposits. 

In each member country, the National Credit Committee is to allocate the ceiling 

granted by the Board among the banks, the Treasury ( cus·toms duty bills), and the 

Government .. On the basis of the Article 16 of the new BCEAO statutes, a member 

government is entitled to a BCE.AO credit line equivalent to 20 per cent of its 

tax receipts during the preceding budgetary year. However, utilization of this 

credit line reduces the credit available to the banks. Furthermore, the 20 per 

cent ceiling .has a. wide coverage including all BCEAO direct advances to tqe 

Government, holdings of Treasury bills, creditor balances with the Postal 

Checking System, and any kind of credit extended.to the Government by the 

deposit money banks or the other financial institutions tbat utilize central 

oal1k credit facilities. If the cred.i t extended by the Central Bank to those 

institutions is lower than their crerli t to the Government, the amount of central 

bank credit only may be considered for inclusion in the 20 per cent line. On the 

basis of its new statutes, the BCEAO is permitted to extend. longer ter~ investment 

credits, such as medium-term credit to the indigenous enterprises and long-term 

public bonds up to ten years. The public bonds are to be included in the 20 per 

cent credit line.· The BCEAO .can also acquire participation in the equity capital 

of the BOAD and other common development institutions. 
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The distribution of bank credit can be subject to control on the basis 

of priority lists by economic sectors elaborated by the National Credit Committees. 

The Committees may impose minimal sectoral ratios qn the total credit extended by 

· the banks of a member country, individual banks being allowed to specialize in the 

credit to a particular sector. The Committees may also impose minimal ratios for the 

credit to be extended to the enterprises run by nationals of the member countries. 

The lac.al branches of the Central Bank will be responsible for the implementation 

of the directives imposed by the Cammi ttees. Moreover, a limit can be imposed on 

the total credit tra t a single enterprise can be extended in a particular member 

country without prior authorization. While this limit would be fixed by the. 

National Credit Committee, the local BCE.AO branch would be responsible for giving 

authorizations oh a case-by-case basis for credits in excess of the limit. 

Selective criteria can be applied for credit to foreign enterprises. 

To achieve a better use of local financial resources within the monetary 

union, the BCEAO will fix its interest rates in relation to the interest rates 

· prevailing abroad, mainly in France. Since the basic BCEAO rate will follow the 

trend in the foreign interest rates, the entire structure of creditor and debtor 

rates appHed by the. banks will also be related to the trends prevailing in the 

. foreign money market. This should encourage the repatriation of funds by the 

enterprises having excess liquidit:r invested abroad, and bank deposits should 

increase accordingly. In turn, i:;he banks, which will no longer be allowed to 

maintain more than wo:'.'king balances a.broad, will place their excess liquid 

resources in sight deposits with the Central Bank. The c.!entral Bank,which will 

pay a call-money market interest rates on those deposits, will thus be enabled 

to operate a regional call-money market within the UMOA. However, to mitigate 

the effect of the increase in the interest rates oh the capital cost in the 
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TJMOA, a preferential will be charged on loans to government entities and 

goverrunent-controlled crop marketing agencies, an'l on small credits (up to 

CFAF 20 million) to local enterprises. To the extent that governments provide 

subsidies, a preferential rate can be applied also to national enterprises 

borrowing amounts larger than CFAF 20 million. 

Uniform banking regulations are being adopted by the member governments; 

To protect depositors unsound banking practices, a cash ratio (coeffi-

de tresorie and a risk exposure ratio (coefficient de division des 

will be imposed on the banks. The former will be the ratio of short­

term assets to liabilities, and is different from the liquidity ratio used for 

various poli9y objectives in the old system. The risk exposure ratio will limit 

the amount of total unguaranteed credit that a bank can extend to a single bor­

rower related to the bank's net worth. 
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CONFIDENTIAL 

July 2, 1975 

Subject: Meeting with Mr. Fadiga, Governor of BCEAO, on June 30, 1975 

Following the luncheon with the Managing Director--which was 
attended by Messrs. Dale, Polak, Familton, Tenconi, and myself--the 
Governor together with his two assistants (Messrs. Ouattara and Kouame) 
and Mr. Yameogo met with Messrs. Tenconi, Bhatia, and myself to review. 
in more detail the BCEAO requests for Fund technical assistance which 
had been discussed at some length during the luncheon with the Managing 
Director. 

Aside from reiterating his request for a total of 10 experts 
(to serve at the BCEAO headquarters and in certain branches of BCEAO) 
presented in a letter to the Managing Director dated May 15, 1975, the 
Governor requested that the Fund: 

(1) envisages periodic staff missions to the BCEAO headquarters 
to review monetary and credit policies in the light of developments and 
the progress made in the implementation of the reform; 

(2) accepts a larger number of .BCEAO staff members as parti­
cipants in the IMF Institute courses; and 

(3) accepts BCEAO staff members as special trainees in different 
Departments of the Fund. 

In reply to the Governor I said that periodic staff missions 
to the BCEAO can be envisaged, although each and everyone of them will 
probably require Executive Board approval having the nature of staff 
technical assistance. Regarding increased BCEAO participation in the 
IMF Institute courses, the Managing Director had indicated during the 
luncheon that Mr. Dale will be in touch with Mr. Teyssier concerning this 
matter. The possibility existed for accepting special trainees as there 
were precedents in this area. However, the Fund capacity to absorb such 
trainees in various departments was limited and the matter should be 
considered on an ad hoc basis. 

In respect to the requests contained in his letter of May 15, 
the Governor said that two expert positions out of the six requested for 
thedBCEAO headquarters should be filled by IMF staff members and that 
one-Vthese two should preferably be filled by one of the three staff 
members who participated in the work on the reform of monetary and credit 
policies of the BCEAO earlier this year in Paris. I told the Governor 
that there were going to be difficulties with this particular request. 

v / 

I explained the few precedents (e.g., Messrs. Kroc, Zassenhaus, Reichardt) 
in this area and their very special nature, and indicated that no promise 
could be made in this respect. The Governor pointed out that the 
Managing Director had not replied negatively when confronted with this ~ 
request. I agreed he had been nonconunittal. 
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The discussion then turned to the other experts requested 
in the Governor's letter of May 15. Mr. Tenconi said that it would not 
be possible to recruit such a large number of experts in a short time 
and asked the Governor what was the order of priorities to be followed 
in filling these positions. The Governor and Mr. Ouattara said that 
the most urgent request was for an expert for the research department 
of BCEAO in Abidjan, who could also deal with training of local staff; 
second priority was for an expert (mainly for research) for the BCEAO 
in Niamey, and the third priority was for three experts for the head­
quarters of the Bank. Of these three experts one would be for the 
research department, one for bank inspection and supervision, and one 
for dealing mainly with foreign exchange operations in the Department 
of Financial Operations. 

Mr. Tenconi indicated that contacts had already been made with 
the National Bank of Belgium to obtain release of Mr. Desseart (who 
had participated in the Paris work on the reform of the monetary and 
credit policies of BCEAO) to serve in Abidjan. Mr. Tenconi then presented 
the names of several other possible candidates (including Mr. Heng Kim Y, 
who had served under CBS in Rwanda and is now an Alternate Executive 
Director in the IBRD) for the posts in Niger and Paris. It was further 
indicated that by the time of the Annual Meeting we will be able to know 
whether certain other suitable experts now serving in other countries 
would be available for new assignments. It was agreed that Mr. Ouattara 
will be in touch with Mr. Tenconi and myself to discuss these matters 
further prior to his departure from Washington on July 4. 

Asked whether he had any difficulties to our issuing a short 
paper on the structure of the new monetary credit policy instruments of 
the BCEAO, Governor Fadiga said that we should refrain from issuing any 
such paper until the beginning of 1976 when he expects that the reform 
measures will be fully implemented. The BCEAO itself had not given any 
publicity to the material contained in the document presented to the 
Council of Ministers of the Monetary Union in Dakar in early May • 

• 
~~ 

L. Dini 

cc: Mr. Tenconi 
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- UNION MONETAIRE QUEST AFRICAINE -

Monsieur le Directeur, 

Au nom du Conseil des Ministres des Finances 
charge de la Reforme des Institutions de l'Union Mone­
taire Quest Africaine, et en mon nom personnel j'ai 
l'honneur de vous presenter mes sinceres remerciements 
pour l'importante contribution de MM. DINI et FRANCOIS 
aux travaux d'elaboration des directives de la nouvelle 
politique de la monnaie et du credit de l'Union Mone­
taire Quest Africaine, des nouvelles regles d'interven­
tion de la Banque Centrale des Etats de l'Afrique de 
l'Ouest et de la nouvelle reglementation bancaire ap­
plicable dans les Etats de l'Union Monetaire Ouest 
Africaine. 

Le Conseil des Ministres de l'Union Monetaire 
Quest Africaine et le Conseil d'administration de la 
Banque Centrale des Etats de l'Afrique de l'Ouest qui 
ont siege a DAKAR les 2 et 3 mai 1975 ont souligne 
l'excellente qµalite du dossier presente et ont adopte 
sans aucune modification le document mis au point par 
les experts. Ils ont adresse a tousles experts leurs 
tres chaleureuses felicitations pour cet important 
travail. 

Monsieur le Directeur, grace a la contribution 
active et efficace de MM. DXNI et FRANCOIS au sein de 
la Commission des Experts, l'Union Monetaire Ouest 
Africaine possede desormais des instruments lui per­
mettant de definir et de conduire une politique mone­
taire active et susceptible d'etre modulee en fonction 
des besoins de developpement de nos Etats, des circons­
tances et de la conjoncture. 

Monsieur le Directeur 

du departement "AFRIQUE" 

du Fonds Monetaire International .• I • • 

- WASHINGTON -
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Je voue prie de bien vouloir trouver ci-joint 
tleu:is: exemplaires de cet important document contenant 
les directives de politique generale de la monnaie et 
du credit, les nouvelles regles d'intervention de la 
Banque Centrale des Etats de l'Afrique de l'Ouest et 
le projet de loi portant reglementation bancaire. 

Veuillez agreer, Monsieur le Directeur, l'as­
surance de ma haute consideration. 

=--=-----+--1 ~ 
T.M. GARANGO 

President du Comite des Ministres 
charge de la Reforme des Institutions 
de l'Union Monetaire Quest Africaine 



WEST AFRICAN MONETARY UNION 

July 1, 1975 
005056 

The Managing Director 
International Monetary Fund 
Washington 

Dear Sir: 

ORIG: 
CC: 

AFR w/encs. 
MD 
DMD 
MR. YAMEOGO 
CBS 

In behalf of the Council of Ministers of Finance Entrusted with 
the Reform of the Institutions of the West African Monetary Union and 
in my own behalf, I wish to express my sincere thanks for the important 
contribution that Messrs. Dini, Tenconi and Frangois have made to the 
formulation of directives for the West African '.Mi:metary tlnionr-s ·new :monetary 
credit policies, of new rules for intervention by.the Central Bank of 
West African States and of the new banking regulations applicable in 
the member states of the West African Monetary Union. 

At their meeting in Dakar on May 2 and 3, 1975, the Council of 
Ministers of the West African Monetary.Union and the Board of Directors 
of the Central Bank of West African States stressed the high quality of 
the documents submitted. The two bodies adopted the instruments pre­
pared by the experts without any amendments whatever, congratulating 
them all warmly on their outstanding work. 

Thanks to the active and effective work of Messrs. Dini, Tenconi 
and Frangois on the Commission of Experts, the West African Monetary 
Union now has the instruments enabling it to define and to conduct an 
active monetary policy that may be molded to the development needs of 
our States as well as to the conditions and circumstances of the overall 
economic situation. 

Enclosed please find two copies of the important document containing 
the general monetary and credit policy directives, new rules for inter­
vention by the Central Bank of the West African States and a banking regula­
tion bill. 

Yours sincerely, 

/s/ 
T. M. GARANGO 

Chairman, Committee of Ministers 
Entrusted with the Reform of the Institutions 

of the West African Monetary Union 

-· · JUt-1:0 1975 Received in Correspondenoe Seo .. ------
Received from Translation Sec. J~ __ ]_~ 

-
and 



UNION MONETAIRE QUEST AFRICAINE -

Monsieur le Directeur General, 

Au nom du Conseil des Ministres des Finances 
charge de la Reforme des Institutions de l'Union Monetair 
Ouest-Africaine, et en man nom personnel j'ai l'ijonneur 
de vous presenter mes sinceres remerciements pour l'im­
portante contribution de MM. DINI, TENCONI et FRANCOIS 
aux travaux d'elaboration des directives de la nouvelle 
politiqu.e de la monnaie et du credit de l'Union Monetaire 
Ouest Africaine, des nouvelles regles d'intervention de 
la Banque Centrale des Etats de l'Afrique de l'Ouest et 
de la nouvelle reglementation bancaire applicable dans 
les Etats de l'Union Monetaire Quest Africaine. 

Le Conseil des Ministres de l'Union Monetaire 
Ouest Africaine et le Conseil d'administration de la 
Banque Centrale des Etats de l'Afrique de l'Ouest qui 
ont siege a DAKAR les 2 et 3 mai 1975 ont souligne 
l'excellente qualite du dossier presente et ont adopte 
sans aucune modification le document mis au point par 
les experts. Ils ont adresse a tousles experts leurs 
tres chaleureuses felicitations pour cet important 
travail. 

Monsieur le Directeur, grace a la contribution 
active et efficace de MM. DINI, TENCONI et FRANCOIS au 
sein de la Commission des Experts, l'Union Monetaire 
Ouest Africaine possede desormais des instruments lui per­
me~tant de definir et de conduire une politique mone­
taire active et susceptible d'etre modulee·en fonction 
des besoins de developpement de nos Etats, des circons­
tances et de la conjoncture. 

Monsieu~ le· Di~ecteur General 

du FONDS MONETAIRE INTERNATIONAL 

a WASHINGTON -

.. I . • 
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Je vous prie de bien vouloir trouver ci-joint 
ale.ux1 exemplaires de cet important document contenant les 
directives de politique generale de la monnaie et du 
credit, les nouvelles regles d'intervention de la Banque 
Centrale des Etats de l'Afrique de l'Ouest et le projet 
de loi portant reglementation bancaire. 

Veuillez agreer, Monsieur le Directeur General, 
l'assurance de ma haute consideration. 

T.M. GARANGO 

President du Comite des Ministres 
charge de la Reforme des Institutions 

de l'Union Monetaire Ouest Africaine 
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Mr. Gui>ta. 
Mr. Fay,zi 

Grant B. Taplin 
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Monetary Data for the West African Monetary Union 

June 21,· 1976. 

In light of the discussions held last week· witi1 Dr. Ouattara, Director 
of Research of the BCEAO, I would like to withdraw my request contained in my 
'!Uemoranda:., of December 16, 1975 and May 11, 1976 concerning_ more detailed data 
on conm1ercial banks and development banks in the member conntries. of the. Wast 
Af ii can Monetary Union. 

' ' 

Many thanks. for your assistance to date on this questioi.1.~ 

cc. Mr. Keyes 

--' 27> 
{ ' 
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SEC-82,323 
Translated by R. Renfield 
396571 

ORIG: AFR 
cc:. MD ... 

DMD 
CENTRAL BANK OF WEST AFRICAN STATES October 9, 1 975 MR. YAMIDGO 

LEG 
The Governor 

Mr. Mamadou TOURE 

007444 ETR 

Director, African Department 
International Monetary Fund 
Washington, D.C. 20431 
U.S.A. 

Dear Sir: 

CBS 
· SEC I") 

~~-~--.. CC :Ir\ E- ! f 
. ._.._ -----·-- .l otClc.«- 11 / c; ( 

··.-· ...... -----:__.:::__"=-

As you were informed at the time, the Central Bank of West African -

States has been acting as fiscal agent for the member States of the West 

African Monetary Union vis-a-vis the lniernational Monetary Fund since 
__ .,, . ..,-

December 4, 19'59 on the basis of a Convention concluded with each of them 

on that date. 
of the Monetary Union has 

The Council of Ministers/deemed it necessary to revise the existing ar­
been 

rangements; this has/accomplished by means of a new Convention, approved 

by all the States, on September 5, 1975. 

I enclose a copy of the new Convention. 

As you did with the earlier Convention, I should very much appreciate 

your circulating the new text to your staff for its :information and advising-me 

of any staff comments. 

Thank you in advance for your assistance. 

Very truly and fraternally yours, 

/s/ 

A. FADIGA 

Reoaived h1 Correspondsnoe Sec~~~~ 1_ 'i .!975 
Received from Translation Sec.. __ !,!,,,.1975 
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f~ECEIVED 
BANQUE CENTRALE !NTE:fti\/AT!O\/\L 

f.(O;•iETAftY HJ;,m 
DES ETATS DE L'AFRIQUE DE L'OUEST . . ' , . 

. Monsieur le Directeur, 

Ainsi que vous en avez ete informe en son temps, la 
Banque Centrale des Etats de l'Afrique .de l'Ouest assume, depuis 
le 4 decembre 1969, les fonctions d'agent financier des Etats 
membres de l'Union Monetaire Quest Africaine aupres du Fonds 
Monetaire International, en.vertu d'une Convention conclue avec 
chacun d'eux a la date visee ci-dessus. 

11 est apparu necessaire au Conseil des Ministres de 
l'Union Monetaire de reviser les dispositions en vigueur qui ont 
ete modifiees par une nouyelle Convention, approuvee par tousles 
Etats, le 5 septembre 1975. 

Je vous fais parvenir, ci-joint, un exemplaire de la 
nouvelle Convention. 

Comme vous l'avez fait pour la Convention precedente, 
je vous serais tres oblige de bien vouloir communiquer le nouveau 
texte, pour avis, aux services competents du Fonds et me faire 
part de leurs observations eventuelles. 

D'avance, je vous remercie et vous prie d'agreer, 
Monsieur,.le Directeur, l'expression de mes sentiments distingues. 

J ,0,/M 'fai~ t4 

A. FADIGA 

Monsieur Mamadou TOURE 
Directeur du Departement Afrique 

Fonds Monetaire International 

WASHINGTON - D.C. 20431 

(U.S.A.) 



Deputy Managing Director 

Charles L. Merwin 

Technical Assistance to the BCEAO 

cc: 
Files 

-·------December 2/i, 197 l• 

With reference to the attached memorandun and your own recent meeting 
with Mr.· Ouattarn. in agreement with Hr. Mladek I recommend that the 
assistance 'to BCEAO requested in a letter of :;ovember 15 to l-fr. Witteveen 
be provided by a staff team consisting of Hessrs. Dini (head) and Frani;ois 
of the African Department and Mr. 'l'enconi of the Central Banking Service. 
If you agree, a draft cable to Minister Garango for your signature and a 
draft pnper to the Executive. Board arc attached for your clearance. 

Attachments 

cc: - CBS 
- ADH 

/_]) ·. f 



DRAFT 

To: Members of the Executive Board 

From: The Secretary 

Subject: West African Monetary Union - Fund Cooperation Technical Assistance 

The Chairman of the Ministerial Committee for the reform of the 

monetary institutions of the West African Monetary Union has requested the 

participation of the Fund staff in a Working Group set up to prepare 

detailed regulations for the implementation of the new statutory provisions 

governing monetary and credit policy instruments of the West African Central 

Bank and for the revision of the existing commercial banking legislation in the 
. . /,J ·\ 

six member countries of the Monetary Union--namely,( CJ:i'~d,. /Dahomey, Ivory Coast, 
-r,;;;,' I \_ • 

NigerP'i;negal, and Upper Volta. . l __ // ,; 

The Working Group is to meet in Paris for approximately two days in 

early January 1975 to decide'on the.program and orientation of the work and 

again for a few days in February to. discuss the substantive provisions of the 

regulations, and in March to review and complete the draft regulations. 

It is proposed that Messrs. Dini and Fran~ois of the African Department 

and Mr. Tenconi of the Central Banking Service be assigned to participate in 

the meetings of the Working Group and to provide the assistance specified abovee 

It is not proposed to bring this proposal to the Agenda of the Executive 

Board for discussion unless an.Executive Director so requests by the close of 

business on /-Tuesday, December 31, 1974_/. In the absence of such a request 

this proposal will be deemed approved by the Executive Board and a decision to 

that effect will be recorded in the minutes of the next me~ting thereafter. 

Other Distribution: 
Department Heads 



S .$. ¥.onsi'eur l'Htio~~ J:a:t·c Gf\FAiiOO 

?resident. C,:)mi t~ Jl.~inis.tres F:ine:nces 

.:harge Beforl}h Uniqn Mone ta i::·e Ouest Af;:dcain.e' .. 

BI:CEI\O 27031 

Par$2i_ 

ap].!'{;,ba.tion Conseil Ac!ministraticm sommes dis:pv.sss reFDnd.re .. 

· t·avprablecr:.tt·t!t a. vot1~~ de1~nde en des ignant Z>i'.J;f. Dini, 'fenc,:::ini 

· et 'l>'ran;ols 'pour pa:.rtid.por tr~va :.iz: Gr-ou.pe de. 'l'ra .,;.all 
' . ) . . 

Dale . 
. Interfund · 



S.E. Monsieur Tiemoko Marc GARANGO 
President Comite Ministres Finances 

charge Reforme Union Monetaire Ouest Africaine 
BECEAO 27081 
Paris 

TRANSLATION 
12/24/74 

Reference you letter November 15 and Mr. Ouattara's recent visit 

honor to inform you that subject to approval of Executive Board 

we are prepared to. respond favorably your request by designating 

Messrs. Dini, Tenconi, and Fran~ois to participate in working 

group mentioned in your letter. Best regards. 

D,ale 
Interfund 



TO 

FROM 

SUBJECT 1 

•'''''""'~~:,:.:~ lu• , 

~ 
~ I ~ • 

Office Memorandum ~ 
• f\J Ii\<-• 

CC• l'f 

FileS ___­

--o~ecember 13, 

cal Assistance for the Central Bank. of West Africa 

1974 

Mr. OU&ttara, former econemist in this Department and now Deputy Manager 
of the Besearcb. Department ot the Central Bank of West Af'rica, came to see DJ.e to 
request the Fand.1s technical assistance in completing the reform of the monetary 
institutions of the West African Monetary Union. Mr. Ten.com et cis attended 
the meeting. 

Mr. Ouattara brought the attached copy of a J.etter sent on November 15;; 
to Mr. Witteveen by- .Mr. Ga.range, Mim.ster of Fi.Dance of Upper Volta and Chail'man 
of the Committee for the Reform ot the monetary institutions of the West African· 
Mrmetary Union. Appa.rentq, the letter as vell'aa the accempan:,ing documents have 
been delayed or gone astray because of the recent postal strike ia France. · 

The Committee, cha.ired by Mr. Ge.range, was instrumental in preparing. 
the reform of the West African Monetary Union. This reform should now be cOllq)leted 
by the drafting of detailed regulations to implement the legal provisions, which 
are of a very general nature, regarding the use of monetary and credit pelicy ins­
truments by the Central Ba.Ilk and the corresponding revision of the ca:mn.ercial banking 
l.egislation of the six member countries of the Monetary Union. The preparatory work 
would be entrusted to a Working Group which would consist of two. representatives e>f 
each m.ember country (Senegal, Ivory Coast, Dahomey, Upper Volta, Togo and Niger), 
represent,tives of the Bank of France, the National Bank of :Belgium. and two CCIDQler­
eial banks,assisted by two or three staff members of the Fund. 

The Working Group is expected tG meet for one or two days in. Paris on 
January 6 and 7 to decide tbe program and orientation of the work, then . in mid­
February for a few days to discuss the subata.ntive provisioas of tbe draft regula­
tions and law, and, for tbe last time in March, agaill for a few days, to approve 
the drafts prepared in the meantime by the Central. Bank of West Africa with the 
possible assistance of other participants - inclucling the Flmd team - on the basis 
of the discussions at the February meeting. 

In the absence ot Mr. Ml.a.dek, I have discussed the matter with Mr. Tenconi 
and we have agreed that in view of· the importance of this exercise, we should. try 
to meet. the request of Mr. Ga.rango. · The composition of the staff team would be 
decided· after· Mr. Mladek returns frQID. his present trip but, in the meantime, we feel 
that we sbbuild. give a positive answer to Mr. ouatta:ra.. · 

A~tacbment . . JI( M) 
cc: Mr. Tenconi. 
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U N ! 0 N· M O N E T A I R E OU EST - AFRICAINE 

PARIS, le ··15 nov~mbre 1974 

Le PRESIDENT 

N° 9490 . " .. : ... , 

Monsieur le Ministre; 

Les textes · reformant les institutions de l 'Union Monetaire 
Ouest Africaine ont ete ratifies par tous les Etats concernes, 

Les nouvelles structures sont a mettre en place, La premiere 
conference des Chefs <l,'Etat et le pre·mier Conseil des Ministres 
p~evus par les nouveaux textes de notre Union Monetaire, se · sont 
ten us le 11 . octobre 197 4 a Lome. 

Nous entrons ainsi dans .la phase d 'application. 

C'est pourquoi, au nom du· Comite des Ministres des Finances 
charge de la· reforme des institutions de l 'U. M. O. A. , que j I ai 
l 1honneur de presider, je vous prie de bien v.ou:loir accepter de nous 
aider ~ elabore·r les nouvelles regles d'intervention de notre Banque 
Centrale, .a la lu·miere des nouve.aux statuts et des necessites de 
developpement des economies· des Etats de l'U. M. 0, A. 

Cette aide pour rait, dans un premier temps, consister a 
f mettre ~ notre disposition, a temps parti~l,_ J, P.artir du 6 janvier ' l 19 7 5 1 · t .,dc..ti ~ (.;;¥_~ • · . , un ou p us1eµrs exper s -4".,e.;: _ .. 1 ·- ~. qu1 nous 
aideraient a reflechir aces problemes, au sein d'un Groupe de travail 
que je ·cree a cet effet. Le secretariat de ce Groupe de travail es.: 
assure· par Monsieur Daniel CABOU, Directeur General Adjoint de 
la Banque Ce~trale des Etats de ·1 1Afrique · de l 'Ouest, 29 !'ue c.u 
Colisee -· 75008-PARIS, qui suivra::. le deroulement des 'travau.x en 
mon absence. 

M.H.Johannes WITTEVEEN 

Directeur General du 
Fond·s Monetaire Internati'onal 

w.n .. SEINGTON 



2, 

Des que vous ·m 1aurez fait connaftre les noms. de vos experts, 
je reunirai a PARIS, au 29 rue du Colisee, dans la salle du Conseil 
d 1Administration de la B·, C. E. A. 0. le. Groupe de travail pour lui 
preciser sa mission et arreter. avec lui le calendrier de· ses trav;:-ii,x. 

Veuillez trouver, ci-joint, a l 1intention de vos experts, deux 
exemplaires d'un dossier. co·mprenant 

- mon rapport de presentation des· pr'oposJ.tions d 1adaptation 
des institutions de l 1U, M. 0. A. qui degage les lignes de force de la 
reforme de nos institutions et precise le role de. notre Banque 
Centrale 

- les nouveaux text es is sus de cette reforme et or ganisant 
notre Union. Monetaire ; 

·- les regles actuelles d 1intervention. de la Banque Centrale crc1s:: 
le Groupe de travail aura a examiner et a en proposer l 1adaptation ~ 
]a situation nouvelle nee.; de cette reforme, pour· tenir compte de la 
volonte de changement exprimee par les Etats ; 

- les reglementations bancaires nationales qui, elles aus si, 
sont a adapter par les Etats. 

Veuillez agreer, Monsieur le Ministr.e, i'assurance de ma 
haute · consideration. 

Tiemoko Marc GARP .. NGO 
President di Comite 

de,s Ministres des Finances 
charge de la: R.eforme g.es Institutions 

1'4onetaires de 1 1 Union Monetaire. 
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Acting l.tulaging Director 

M,. Toure 

December 13, 1974 

Request for Technical Assistance for the Central Bank of West Afric~ 

Mr .. Ouatta.ra., former economist in this Department and now Deputy :Manager 
of the Research Department of the Central Bank of West Africa, came to see me to 
request the Fund's technical assistance in completing the reform of the monetary 
institutions of the West African M:>netary Union. Y.11:'. Tenconi of CIG attended 
tbe meeting. 

Mr. Ouattara brought the attached copy of a letter sent on November 15, 
to Mr. Witteveen by Mr. Ga?'eJ:1.go, .Minister of Finance of' Upper Volta and Chairman 
ot the Committee for the Reform of the monetary institutions of the West African 
Monetary Union. Apparently, the letter as well as the accompanying documents have 
been delayed or gone astray becau::1e of the recent postal strike in France. 

The Committee, chaired by Mr. Gerane;o, was instrumental. in preparir.g 
the reform of the West African M:>netary Union. This ref'orm should now be coq,leted 
by the drafting of detailed regulations to implement the legal provisions, which 
are of a very general nature, regarding the use of oonetary and credit policy ins­
t:rwnents by the Central-Bank and the corresponding revision of' the commercial banking 
legislation of the six member countries or the l,kmetary Union. The preparatory work 
would be entrusted to a Working Gro~ which would consist of two representatives of 
each member country (Senegal, Ivory Coast, Dahomey, Upper Volta, Togo and Higer), 
representatives of the Bank of France, the National Bank of Belgium and two ca::aner-

. cial banks, assisted by two or three staff' members of the Fund. 

The Working Group is e:itpected·to meet for one or two days in Paris on 
January 6 and 7 to decide the program and orientation of the work, then in mid· 
February for a few days to discuss the ouba.tantive provisions of the draft regula­
tions and law, and, for the last time in March, again for a few days, to approve 
the drafts prepared in the meantime by the Central •nk of'Weet Africa with the 
possible assistance of other participants - inc1uding the Fund team - on the basis 
of the discussions at the February meeting. 

In the absence of Mr. Mla.dek, I have discussed the rnatter with Mr. Tenconi 
and we have agreed that in view of the irqportance o:f this exercise, we should try 
to meet the request of Mr. Garango. The composition of' the staff team would be 
decided after Mr. Mladek returns from his present trip but, in the mea.nti.J::le, we feel 
that we should give a positive answer to Mr. O!la.ttara. 

Attachment 

cc: Mr. Tenconi 
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UNION MONETAIRE OU EST- AFRICAINE 

PARIS, le ·-15 novembre 1974 

Le PRESIDENT 

N° 9490 

... 

), 

,. .. ,,,.J· ... '• .. .} 

Monsieur le Ministre, · 

Les textes · refor·mant les institutions de l 'Union Monetaire 
Ouest Africaine ont ete ratifies par tous les Etats concernes, 

Les nouvelles structures sont a mettre en place, La premiere 
conference des Chefs 4 'Etat et le premier Conseil des Mi!listres 
prevus par les p.ouveaux textes de notre Union Monetaire, se sor.t 
tenus le 11. octobre 1974 a Lome, 

Nous entrons ainsi dans .la phase d' application. 

C 1est pourquoi, au nom du· Co·mite des Ministres cies Finances 
char·ge de la reforme des institutions de l'U. M. 0. A. , que j' ai 
l 1hon11eur de presider, je vous prie de bien v.ouloir accepter de nous 
aider a elaborer les nouvelle s regles d 'intervention de not re Ban.que 
Centrale, a la lu·miere des nouveaux statuts et des necessites de 
developpement des economies· des Etats de l'U. M. O. A. 

Cette aide pour rait, dans un premier temps, consister a 

I 
mettre a notre disposition, a temps partiel, a/ partir du 6 janvier 

. · &~ .F_~4h h ;;r,1 .. 1:Yci.,,~ 
·' · 1975, un ou plusie~rs experts ~e- la. -~~'-a-:a..Ge, qui nous 
. aideraient a reflechir a ces problemes, au sein d· 1un Grou?e de travail 

que je ·crce a cet effet. Le secretariat de ce Groupe de travail est 
assure par M_onsicur Daniel CABOU, Directeur General Ac.joint de 
la Banque Centrale des Etats de 1 'Afrique de l 'Ouest, 29 :::ue c:.u 
Colisee - 75008-PARIS, qui suivra'.~le deroulement des travau.."IC en 
mon absence. 

M.H.Johannes WITTEVEEN 

Directeur General du .. /." 
Fonds Monetaire Internati'onal 

WASHINGTON ... 



/ 

) 

2. 

Des que vous ·m 'aurez fait connaftre les noms de vos expe:;;:::.;, 
je reunirai. a PARIS, au 29 rue du Colisee, daris la salle du Consc~: 
d 1Admiz:iistration de la B·. C. E. A. 0. le. Groupe de travail pour lui 
preciser sa mission et arreter. avec lui le calendrier de ses trav;:u,x. 

Veuillez trouver, ci-joint, a l 1intention de vos experts, deux 
exemplaires d 1un dossier. co·mprenant 

... <·J 
- ·man rapport de presentation des· propositions d 1adaptation 

des institutions de l 'U. M. 0. A. qui de gage les lignes de force de la 
reforme de nos institutions et precise le role de notre Banque 
Centrale 

1es nouveaux textes issus de cette reforme et organisant 
notre Union. Monetaire ; 

- les regles actuelles d'intervention de la Banque Centrale q...;...., 
le Groupe de travail aura a examiner et a en proposer l'adaptat~on z. 

· la situation nouvelle nee ; de cette reforme, pour· tenir compte de la 
volonte d,e changement expri·mee par les Etats ; 

- les reglementations bancaires nationales qui, elles aussi, 
sont a adapter par les Etats. 

Veuillez. agreer, Monsieur le Ministr.e, l'assurance de ma 
haute · consideration, 

Ti emoko Marc GAR..ll ... N GO 
President du Comite 

des Ministres des Finances 
charge de la Refor~e des Institutions 

Monetaires de 1' Union Monetaire. 



TO 

FROM 

SUBJECT , 

Office Memorandum 

Acting Managing 

Mamoudou Toure 

Technical Assistany 

/ 

\ j_\ I l 

DATE: December lO, l974 

Through the attached cable I have been informed that Minister Garango, 
who presides over the Ministerial Committee on the reform of the UMOA, has 
charged Mr. Ouattara (formerly an economist in this department) to visit Fund 
headquarters on December ll, l974 to present to you a request for technical 
assistance for the BCEAO. 

After discussing the details of the request, Mr. Ouattara may wish 
to present the Minister's request to you personally. 

Attachments 



" ., . 
Translation 

Paris, 9/l2/74 

Attention Mr. Toure, Director of the African Department 

At the request of :Minister Garango, President of the :Ministerial 

Committee charged with the reform of the institutions of the UMOA, Mr. 

Ouattara will visit Washington Wednes~ay, December ll to request the 

Fund's technical assistance regarding the adaptation of intervention 

policies of the BCEAO. Would be grateful if you would kindly take the 

necessary steps to present request as is the wish of :Minister Garango. 

Regards. 

/s/ D. Cabou 

cc: Mr. Yameogo 
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ATTENTION MONSIEUR TOURE, DIRECTEUR DEPARTEXENT AFRIQUE 

A LA DEMANDE MINISTRE GARANGO,PRESIDENT COMITE DES MINISTRES CHARGE 

DE LA REFORME DES INSTITUTIONS DE L'U MO A, MONSIEUR OUATTARA 

SE RENDRA WASHINGTON MERCREDI 11 DECEMBRE POUR DEMANDE ASSISTANCE 

TECHNIQUE DU FONDS CONCERNANT ADAPTATION REGLES D INTERV'ENTION 

B C E A O STOP 

VOUS SERAIS RECONNAISSANT BIEN VOULOIR PRENDRE DISPOSITIONS UTILES Q 

POUR PR ES ENT AT I ON DEMANDE., CO MME LE SOU HA IT E MI Nl STR E GARAN GO, AU 

DIRECTEUR GENERAL FM I STOP. 

FRATERNELLE CONSIDERATION 

D CABOU 

,. 
I 

COPI E MONS! EUR YAMEOGO. 
______ ,I 

PARIS LE ~/12/74 A 11H!5 

tlJ1 

440040 FUND UI 

~ BECEAO PARIVO 

· ........ 
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TO 

FROM 

SUBJECT I 

Acting Managing Director 

M. Touri 

Visit ot Mr. ouatta.ra 

on behalf of the BCEA.0 regarding tec.bmical assistance to the newly created 

institution. We will hear more about it after we talk to Mr. ouattara who 

is a former staff member (economist in the African Department). Mr. ouattara. 

may wish to have an appointment with w;ou du:ring his stay. 

Attachment 
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ATTENTION MONSIEUR TOURE, DIRECTEUR DEPARTEXENT AFRIQUE 

f 

A LA DEMANDE MINISTRE GARANGO,PRESIDENT COMITE DES MINISTRES CHARGE 

DE LA REFORME DES INSTITUTIONS DE L'U MO A, MONSIEUR OUATTARA 

SE RENDRA WASHINGTON MERCREDI 11 DECEMBRE POUR DEMANDE ASSISTANCE 

TECHNIQUE DU FONDS CONCERNANT ADAPTATION REGLES D INTERVENTION 

B C E A O STOP 

VOUS SERAIS RECONNAISSANT BIEN VOULOIR PRENDRE DISPOSITIONS UTILES Q 

POUR PRESENTATION DEMANDE, COMME LE SOUHAITE MINISTRE GARANGO, AU 

DIRECTEUR GENERAL FM I STOP. 

FRATERNELLE CONSIDERATION 

D CABOU 

COPI E MONSIEUR YAMEOGO. 

G PARIS LE 9/12/74 A 11H15 
t::i 
c::: .s 
b) 

,!::; ~Ji 
,.t;:: 
c... 
c~ 440040 FU ND U I 
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TO 

FROM 

SUBJECT : 

cc. 
and cc. 

Office Memorandum 

Deputy Managing Director 

\~ J. Waitzenegger ~ \ 

Stopover in Paris Following Mission to Kenya 

~~n~:~~~Y7' p 

DATE, November 19, 1974 

During last month's consultation discussions with Senegal, the mission 
was informed that the staff of the Central Bank of the West African States (BCEAO), 
which has its main office in Paris, was in the process of reviewing the Bank's 
practices and rules under the recently approved changes in the statutes of the 
BCEAO. The Central Bank was particularly interested in knowing how, in countries 
like Kenya, the monetary authorities controlled bank credit and its distribution and 
at the same time met the needs of small and indigenous entrepreneurs (cf. Mr. Bhatia's 
memo of November 5) (copy attached). They had requested that, if possible, 
Mr. Bhatia could stop over in Paris after his mission to Kenya and provide them 
with th~s information. 

As you know, Mr. Bhatia is going to Nairobi at the end of this month to 
negotiate the use of Fund resources by Kenya in the first credit tranche. Subject 
to your approval, I propose asking him to stop over in Paris for two days on his 
return from Nairobi to comply with the request of the BCEAO. 

Attachment ();( wof) 
C" L. 1:iV" 

cc: Administration 
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Deputy Managing Director 

J. Waitzenegger 
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cc: 
Files 

--------·-·----

StoEover in Paris Following Mission to Kenya 

November 19, 1974 

During last month's consultation discussions with Senegal, the mission 
was informed that the staff of the Central Bank of the West African States (BCEAO), 
which has its main office in Paris, was in the process of reviewing the llank's 
practices and rules under the re~ently approved changes in the statutes of the 
BCEAO. The Central Bank was particularly lnterested in knowing how, in countries 
like Kenya, the monetary authorities controlled bank credit and its distribution and 
at the same time met the needs of small and indigenous entrepreneurs (cf. l"rr. Bhatia's 
memo of November 5) (copy attached). They had requested that, if possible, 
Mr. Bhatia could stop over in Paris after his mission to Kenya and provide them 
with this information. 

As you know, Mr. Bhatia is going to Nairobi at the end of this month to 
negotiate the use of Fund resources by Kenya in the first credit tranche. Subject 
to your approval, I propose asking him to stop over in Paris for two days on his 
return from Nairob;J. to comply with the request of the BCEAO. 

cc: Administration 

RJBhatia/jvb 
November 18, 1971 
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14.anaging Director 
Deputy Managing Director November 5, 1974 
Ba J. Bhatia 

Seneg~l--1971!-,..{lr,ticle XIV Consultation Discussions 

A sta:f'f team consisting of Messrs. Jacques Baldet, Hans Flicltenschild, 
Paul Acquah e.nd nwself' tm.s in Dakar (Senegal.) dui'ing October 21 .. 30 to conduct 
the 1974 Article XIV consultation discussions. Mission members a.lso stopped 
over 1n Paris for discussions with the officials of the Central. Bank for West 
Africa ( B:::EAO) • 

After years of slow rate of growth, characterized by high an,d 
increasing in1port-oriented consumption and low, mainly foreignQfinancea, 
investment, Senegal' .s prospects in the coming year appear more promisil,g. 
Although some of the relative stag.riation is expleined by weather conditions and 
structu:-eal weaknesses in the economy, principally' a high dependence on groundnut 
production e.nd exports whose prices until recently had remained depressed, 
government policies have also contributed towai"Cl low investment by encouraging 
consumption through price subsidies arid rising current budgetary expenditures. 
!n the past two yea:cs, excessive credit e."q)ansion has had an adverse impact on 
the balance of pr:cyments, leading to a virtual exhaustion of Senege.l • s external 
reserves in 1973. 

The favorable prospects in the period ahead emanate from the recent 
sharp increase in the export price :f'or groundnuts 11 ·the return of normal weather 
conditions which p:ro,.Jlise al.most a doubling of g-.i:oundnut production in the coming 
season, and the spectacular increase in the ex:pot't price of phosphates, which 
would more than offset the additional cost of SDR 32 million in oil L"L,ports. 
In foreign excha.n.ge te:c.ms, Senegal.• s eJi.",Porl receipts in 1975 could well increase 
by over 30 per cent to a.bout SDR 420 million.. 1"he effect on the resources of 
the public secto:r will be equally drama.tic, through an increase in the surplus 
on the marketing of groundnuts and in the intake i'rom the profits ~f the phos­
phate mining company. 

During years of low growth and depressed exports, the authorities 
did not feel t-hat they had tho flexibility to reorient their pcliciesj 
particularly since it could have involved a significa.~t reduction in the living 
st.a.nda:rds of the U1·ban population. However, with the prospects of increased 
resources the Government appeo.rs anxious to Ca:rl.'"J through with a. major reform 
o:f their ecori..omic and financial policies. The authorities took advantage of' 
the mission's presence in Dakar to involve·us in their deliberations prior to 
finalizing their new policies which were announced just as the mission completed 
its consult.a.tion discussi!>ns. · 

The main thrust of the new policies is to conserve as much of' the 
additional resources as possible for improving the growth a.nd investment 
perfor.mance of the econo:rey. The main element ill this strategy is a. sharp 
uin,m.rd revision of consumer prices through latrerlng of subsidies which had 
cost the public exchequer CFAF ll"5 billion in 1973/74 and could have cost 



nea.'t'ly CFAF 27 billion in 1974/75. · Effective J:11ovenibel" 1~ the subsidy on rice 
was withdi~awn completely (ra.iGing the consumer price by nearly 70 per cent) 
and that on sugar and oil reduced by 68 per cent and 50 per .cent, respectively 
(raising the corresponding consumer prices by 88 :per cent a.?ld 33 per cent). 
At the same time, in 01"'der to compensate wage and saJ..a.ey ea.rnersp the 
Government a..nnounced salary increases ranging between 3 per cent and 57 per 
cent ( averaging about 15 per cent). Ftu."'thermore, ta provide incenti vcs to 
farmers, producer prices were.increased, 41 per cent for gt'Oundnuts~ 7 per 
cent for millet, 37 per cent for cotton and 19 per cent for rice (paddy). As 
a result of these measures. the estimated cost of subsidies to the C-overnment 
should be reduced by CF.AF 20 billion to about CF.I\F 7 billion but the Govern .. 
ment • s annual salary bill ·would increase by a.bout CFJ~ ... 5 billion. The changes 
in producer prices should put a.lmoat CF.AF 9.5 billion as a.dditional cash 
income to the farmers. 

In coo.menting on these measures, the mission said that~ while the 
increase in cor,..sumer prices was a. step in the rig.lit direction, the increases 
granted in 'W.:'vges and salaries overcompensated <..>raployees and could have 
tinfa,"Orable long-term repercussions on the government budget a.tt~1 on the 
wage-price structure of Senegal. Ful"'the1-rnore~ vihile some increase in producer 
prices appears jrurbif'ied, the increase gr-d.llted for groundnuts rrm;y have been 
too hig..lt, relative to that granted for millet, and could discourage production 
of' millet which is a. potential substitute for imported rice in the consumer 
budget. The authorities, however, feel that there is alre~r an ovar­
production of millet in the country and that they should take advantage of 
the present world prices f'e>r groundnut. 

The other main topic of the consultation discussions related to 
monetary develo1Jm0nts. Since early 1973t1 the ru1.11ual rate of growth in domestic 
credit has increased to nearly ho per cent and appears to have financed non, •• 
rediscountable credit, presumably to non .. priority sectors such as imports and 
constr-action. The Central Ba.r1k is w..a.blo to check this credit expansion most 
of itaich has been fine.need by an increase in deposits with the corome:r-cial 
banks. The Cent1~aJ.. Bank representatives said that under the present l"ules and 
practices,, so long as col!l!leroial banks satisfied the liquidity req'Uirements 
and were left with surplus :f'u:nds of their own, there was little the Central 
Bank could do either to control ban.lt credit or to inf'l·uence its distribution. 
They agreed with the mission that as a. part of the review of their pr:ictices 
under the recen:tJ.y approved changes :tn the statutes of the IlCEAO., they would 
consider how this deficiency could be corrGcted.. In this respect, the"IJ hoped { 
the Fund could provide them deta.il.ed in:f'oma.tion a.s to how countries like Kenya 
and lligeria tackle such pro bl.ems. · 

The mission reviewed with the Senegalese !'opresentatives the balance 
of payments prospects f'or 1974 and concluded that a. deficit of SDR 15 .5 million 
could be expected for the year; although Senegal's net reserves increased 
seasonally' by SDR 26.2 million in the first half of the year, they have been 
declining rathel' sharply by a.bout SDR 4.3 million a. month since then.. It is 
expected that this rate of decline would accelerate in the reme.:1 XKler o-£ the 
year. . If the reserve movements for October confirm such an e.ocele:ration, 
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. Senegal ·would applJr, :in mid-November, to draw t.'he full SDR 15 .5 million 
· (i.e.» 90 per cent of its totaJ. eligibility of SOR 17,.25 million). under the 

Oil Facility• . 

The Senegalese authorities indicated t..l:ta..t they 11ould soon subscribe 
positively to the Voluntary Decle.ra.tion on Trade and Other Current Account 
Measures. 

OUr mission overlapped with an IBRJl mission for the first week and 
the t,10 missions coordinated their work closely.. Their recommendations in 
financial. areas will closely pa.ra.llel our :f~s and policy recommendations • 

.'< 
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WEST AFRICAN MONETARY UNION 
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No. 9490 
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Translated by J. Roumani 
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PARIS, November 15, 1974 

Orig. & enc: AFR 

Managing Director of the International Monetary Fund 
19th and H Streets N.W. 
Washington D.C. 20431 
U.S.A. 

Dear Sir: 

The articles modifying the institutions of the West African Monetary 
Union /UMOA/ have been ratified by all states concerned. 

The new organs are coming into being. The first conference of Heads 
of State and the first meeting of the Council of Ministers--organs provided 
for in the new articles of our Monetary Union--were held in Lome on October 11, 
1974. 

We are thus entering the application phase. 

For this reason, on behalf of the Committee of Ministers of Finance 
responsible for the Reform of the UMOA institutions, of which I have the 
honor of being chairman, I wish to request your kind assistance in drawing up 
new rules for intervention by our Central Bank, ~~f.ih~=-newartI:~Ies·· 

-.....:;~ ,~~~,...,.,_..~..,_...,""'"""''"'-~r.'.,..,';h>.',F,.....,........,-1" "'~,"""",......;,,4.,.,_-4.-....,,.,,....~-.,. .. ,,.~,"d'-~'r.-;'."-•:::::,,,••J".~-""'-"""-__,,,.~/I" •<,sc:;:<c~/..;C. , . .-.-.,..._..,., ' • •-• - "-•" - •• , , -fo.:_--~·-.._• -..:;-~;:- ' 

an<f of the development· needs of the· ec9ncm13:-~s_pJ:,.,Jl,J.~.Jl-t..19A .. §ltates. 
-.__,.,...__.,"""'<'-<_,.;;<,-.,-.:.~~.,,,..., .,,,,..._,....::;,;,,.,.:,~-~-.,-<......,.<•""''...t.r"~"'-"t'.t~·;,.,.;.,,";;._,: ..... ·.;.,:.r • .,-..?\',:C,fSf~•"'.:':.,."l."?,!;.tif."'",.•·,e-..~• •. ,,, ' ' .le, ,,.;,;~.-;.,').:,.,e,.;,;i 

Initially, this assistance might consist of making available to us, on a 
part-time basis, frmJ!.~~).l~ .. Ji,. J,91~, .on~ .. Ql'.'.. more experts of the International 
Monetary-·Funcr;~fo"help us to think abouf the·s~ ·problemii"'"in a working party 
which I have set up for the purpose. The Secretariat for the working"party 
is under Mr. Daniel CABOU, Deputy Director-General of the Central Bank of 
West African States /BCEAO/, 29 rue du Colisee, 75008, PARIS, who will follow 
the progress of the work in my absence. 

When you have informed me of the names of your experts, I shall call a 
meeting of the working party in the Board Room of the BCEAO at 29, rue du 
Colisee, Paris, in order to clarify its mission and jointly draw up its work 
schedule. 

Received in Correspondence Seco Q.EC_L.fi.-1974 
Received from Translation Seo. I!~Q..Lt 1974 

J 



----· 
- 2 -

Please find attached, for the use of your ex.perts, two copies of a 
file containing: 

(i) my report presenting proposals for adapting the institutions of 
the UMOA, indicating the broad outlines of the reform of our institutions 
and stating the role which the Central Bank will play; 

(2) the new article resulting from this reform and organizing our 
Monetary Union; 

(3) the present rules for Central Bank intervention, which the working 
party will examine and in which it will suggest changes in view of the new 
situation arising from the reform, taking into account the desire for change 
ex.pressed by the states; 

(4} the national banking regulations, which also will have to be 
adapted by the states. 

Very truly yours, 

/s/ 

Tiemoko Marc GARA.NGO 
Chairman, Committee of 
Ministers of Finance 

responsible for the Reform of 
UMOA Institutions 
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Le PRESIDENT 

N) 9490 
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PARIS, le 

Monsieur le Directeur General, 

15 NOVEMBRE 1974 

Les textes reformant les institutions de l'Union Monetaire 
Ouest Africaine ont ete ratifies par tous les Etats concernes. 

Les nouvelles structures sont a mettre en place. La premiere 
conference des Chefs d 'Etat et le pre·mier Conseil des Ministres 
prevus par les nouveaux textes de notre Union Monetaire se sont tenus 
le 11 octobre 1974 a Lome. 

Nous entr0ns ainsi dans la phase d'application. 

C'est pourquoi, au nom du Comite des Ministres des Finances 
charge de la Reforme des institutions de l'U.M.O.A., que j 1ai 
l 1honneur de presider, je vous prie de bien vouloir accepter de nous 
aider a elaborer les nouvelles regles d 1intervention de notre Banque 
Centrale, a la lumiere des nouveaux statuts et des neces sites de 
developpement des economies des Etats de l'U. M. 0. A. 

Cette aide pourrait, dans un premier temps, con sister a mettre 
a notre disposition, a temps partiel, a partir du 6 janvier 1975, un 
ou plusieurs experts du Fonds Monetaire International, qui nous aide­
raient a reflechir a ces problemes, au sein d'un Groupe de travail 
que je cree a cet effet. Le Secretariat de ce Groupe de travail est 
assure par Monsieur Daniel CAB OU, Directeur General Adjoint de 
la Banque Centrale des Etats de l'Afrique de l'Ouest, 29 rue du 
Colisee - 75008- PARIS -, qui suivra le deroulement des travaux en 
mon absence. 

Des que vous ·m'aurez fait connaftre les noms de vos experts, 
je reunirai a Paris, au 29 rue du Colisee, dans la salle du Conseil 
d'Administration de la B. C. E. A.O. le Groupe de travail pour lui pre­
ciser sa mission et arreter avec lui le calendrier de s~.s travaux. 

Veuillez trouver, ci-joint, a l'intention de vos experts, deux 
exemplaires d'un dossier comprenant : 

vfonsieur H. Johannes WITTEVEEN 
Directeur General du Fonds Monetaire International 

19 th. and H. Street 
N. W. DC 20431 - WASHINGTON - U.S. A. 
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- ·mon rapport de presentation des propositions d 'adaptation 
des institutions de l'U. M. 0. A. qui degage les lignes de force de la 
reforme de nos institutions et precise le role de notre Banque Cen­
trale ; 

- les nouveaux textes is sus de cette reforme et or ganisant 
notre Union Monetaire ; 

- les regles actuelles d 1intervention de la Banque Centrale 
que le Groupe de travail aura a examiner et a en proposer !'adaptation 
a la situation nouvelle nee de cette reforme, pour tenir compte de la 
volonte de changement exprimee par les Etats ; 

- les reglementations bancaires nationales qui, elles aussi, 
sont a adapter par les Etats. 

Veuillez agreer, Monsieur le Directeur General, !'assurance 
de ma haute consideration. 

~--=-~ 
Tiemoko Marc GARANGO 

President du Comite 
des Ministres des Finances 

charge de la Reforme des Institutions 
de l'U.M.0.A. 

.,. 



(jCCf) o 
cc 1 

•. 

Office Memorandum 

FROM 

Mr. Mamoudou Toure 

Jmchim w. Kratz ' a/(. DATE, September 6, 1974 TO 

SUBJECT , Statistical Issues--Cooperation with Bureau of Statistics and BCEAO 

1. In his monthly letter to the statistical correspondent of IFS in 
the BCEAO countries~Mr. Hicks in response to a suggestion by Mr. Sanner has 
agreed to a meetingrrwith Mr. Sanner on the treatment of reserves data of BCEAO 
countries in lines 1 and 11 of IFS. Since, independently and without knowledge 
of Mr. Sanner 1 s suggestion, we had included the question of defining reserves 
for Ivory Coast (because of the CAA) and for Togo (because of OPAT and OTP) in 
the outstanding issues presented in the Annual Meeting briefs for these two 
countries, I should like, if this is agreeable to you, to participate in this 
meeting between the Bureau and the BCEAO. 

2. This would also give me an opportunity to take up the question of a 
somewhat more detailed transmittal of data from the BCEAO to the Fund. We would 
like to obtain from the BCEAO such additional items which we customarily show in 
our consultation reports but which are not available in IFS (e.g., breakdown of 
credits between short, medium, and long·term, breakdown of foreign liabilities 
between short-term liabilities and long-term liabilities such as borrowing from 
the CCCE). These data are available in Paris on a monthly basis and cou1d easily 
be added to the reporting form sent by the BCEAO to the Bureau each month. They 
could then be put in the Data Fund and we could receive printouts to keep our 
consultation reports' presentation up to date. I have raised this matter already 
informally with Mr. Nose, Assistant Director in the Bureau, and we have in mind 
a similar arrangement for Ghana. 

cc : Mr . Merwin 
Mr. Waitzenegger 



September.4, 1974 

Dear Mr. Sanner: 

. ·· Thank;you vecy ·much f~r ·yoµr letter ~f August 28, 1974 ·which re~ched me 
. yesterday. I-am indeed very grateful for having· obtained· the Juri.e·,de.ta for 
· Togo'~ banl".ing system.. I am, at the· sa.'l!le ~ime,. somewhat embarrassed for not. 
yet having finished the report on Togo and for not having thanked you yet for 
all the information and qata you sent _us in response to my letter of Ju1y 23. 
These delays a.re due to the .fact ·that we,haq. to give our attention to other. 
issues such as the O:tl Facility and the 1.m Emergency Fund. Plea.Se accept nw. 
apologies end rest assured that_ ell the information will be put to use •.. 

With regard to the two questions you ra.ised, I have been informed that 
Mrs. Watkins has 'already answered, in her lette~ dated August 29, 1974, ·the. 
question concerning the conversion rates·.used. in the calculation of April ;o, 
1974 reserve de.ta •. Concerning the other question you raised, namely the text 
of a decision permitting countries to postpone repurchase obligations payable· 
in gold, it is nw vnderstanding that such a·single decision does not exist. 
Inste~d, in the case of four countries (Colombia, Iraq, Philippines, end 
Turkey), the Executive D~ectors permitted the postponement of the discharge:; 
of portions of repurchase obligations under ATticle V, Section 7(b) ·of th~ 
Fund Agreement,-that were payebie in :gold. Hence, there exists no general· 
decision by the -Executive Board, but postponements have been granted on_ a . 
case-by-case basis and the respective decisions·e.re ~ubject to review not 
later than October 31, 1974. In an.v case, it is.my belief that this issue 
is somewhat acad(;lmic with r.egard to the BCEAO since, as long as the- BCEAO · 
does not hold any gold in its reserves, it tmuld not incur a. repurchase . ' 
obligation under Article V, Section 7(b) of the Fund Agreement, payable in · 

·gold. For your convenience, I encl,ose the relevant pages from the forth­
coming 1974 Annutl Repo!"t of the Fund uhich describe these deve1opments. I 
hope that these explanations will be helpful to you. 

Let me thank you once mol"e.for all your cooperation. I a..-n also looking 
forward to seeing you sc.,on. 

Encl. 

Mr. P. f annel'.' 
Directeur des Etudes 

Very sincerely yours,. 
. . 

~oachi.'ll W. Kratz · 
Advisor 

African Department 

Banque Centra1e des .Eta.ts de l 'Af'rique de l 'Ouest 
29 rue du Colisee 
Paris 8e, France 
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P.~. Since you asked me to reply as· qui,ckly a.s possible, I took the liberty.. 
to send you my reply in English; having it tranelated would have ta.ken several 
days so close to the Annual Meeting; on the other hand, I do not trust Jey" omi 
French sufficiently to get the subtleties of the Fund Agreel!Ent across. · 



BANQUE CENTRALE 
DES ETATS DE L' AFRIQUE DE L'OUEST 

29, RUE DU CO LISEE_ PARIS, 8~ 

TEL: BAL. 71-60 TELEX· BECEAO 27081 PARIS 

AORESSE TELiGRAPHIQUE JNSTEMAF'OC 

- Direction des Etudes 

Monsieur J.W. KRATZ 

Cher Monsieur KRATZ, 

Jene sais si vous avez deja pu achever votre Rapport 
de Consultation sur le Togo ; s'il n 1en etait pas ainsi, il 
vous interessera peut-~tre de disposer de la situation integree 
des institutions monetaires togolaises au 30 juin 1974 que nous 
venous d'etablir. 

Je vous 1 1adresse a toutes fins utiles. 

Puis-je me permettre de vous demander deux informations 
qu 1 il me serait tres utile d 1avoir le plus rapidement possible 

a) Le texte de la decision par laquelle le Conseil 
d'Administration du Fonds Monetaire aurait convenu, a la demande 
des membres interesses, de differer l'acquittement par ceux-ci 
de leur obligation de rachat en or, taut que le r6le de l'or 
n'aura pas ete precise (Monsieur M. TOURE fait reference a cette 
decision par la lettre qu 1il a bien voulu m1adresser le 19 aofit 
dernier). 

b) Le taux de conversion en D.T.S. utilise par le 
Fonds Monetaire pour le calcul des reserves au 30 avril 1974 
(j 1avais demande communication de ce taux a Madame WATKINS 
par la lettre dont vous trouverez ci-joint copie mais qont elle 
n 1a peut-~tre pas pris connaissance, etant en conge). 

En m 1.excusant de vous mettre ainsi a contribution, 
et avec l'espoir d 1une p~ochain rencontre, je vous prie de croire, 
cher Monsieur KRATZ, en mes sentiments les meilleurs. 

Le Directeur des Etudes, 

P. SANNER 

AfricaR Department 
INTERNATIONAL MONETARY FUND 

WASHINGTON D.C. 20431 (U.S.A.) 



S1tuat·ion inte d c s i n s t ·i t u l: ·j ti n s rn o 11'.: Li I i r c ~~ TOGO 
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p 0 S T E s 

! 
! Avoirs exterieurs nets 
I 
I 

B.C.E.A.O . .•..•..••.•..••...•.•••..•.. ". 
Tresors publics .••...••....••••••..•.•• 
Banques commerciales •.••...•.•...•..••• 
Y"> ,'l ~- 1 t ( ) Danql!es L,e c:eve_oppemen a .• , • , , .•..• 

Credits a 1 1 economie •..............•..... 

Court terme ... ; ....................... . 
Moyen et long terme •.•••••...••••••••.• 

dont portes par B.C.E.A.O . .•.•••••....• 

. 30 juin 
1972 

8.072,4 

. 8.106,.3 

599,2 
633,1 

9.308,0 

7.042,0 
2.266,0 

92., 1 

. 

. 

30 .s(1pt.: 31 o.ec. 31 mars ; 30 juin ; 30 sept. ; 3:i dee. l 31 mars 
1972 ; 1972 : 1973 ; 1973 ; 1973 : 1973 i 1974 ----------- ------- ------· ---

Millions de francs a.f.a. 

7.754,1 6.562,0 7.138)0 5.241,2: 5.258,7: 4.734~2: 9.166,6 

a. 2-11,0 7.565,4 7 .109, 9 6.551,5; 6.910,3 l 7.296,5 8.525,1 

213,4 95,0 1.205,5 55,<l; - 348,5 ;-1.214,7 2.028,9 

- 701,1 r" 1. 098 ,4 ~-1. 177, 4 . 1.254,9 ~ 1.303,1 ;- t.347,6 ;- :!..387,4 . . . . 
9.652,9 ;10 .189 ,4 ;10.430,1 . 11.033,9 i 11.929,8; 13.335,5; 14.532,3 

; 30 ji:.in 
; 1974 

.12.687}9 
: l 
• •. -, r.: i 
~ 10 . ::.. 8 . , ,, i 
. ., - I 

.;,.104,2 i 
1. 003, 91 

)14.306,7 
. ' 

7.407,5 7.311,9 7.480,4 7. 983, 7 i 
3.050,2; 

8.715,8; 
3.214,0; 

9 • 5 9 6 , 4 i 10 • 65 7 , 2 ~ 1 0 • 8 3 1 , 6 
2.245,4 2.877,5 2.949,7 3 • 7 39 I 1 i 3,875 t 1 C 3.975,1 

119., 3 18?..,4 190.,3 224., 2 ~ 503., 8 ? 675.., 563.,0 

A C T l F ::; P A S S I F ~ 17.380,4 ;17.407,0 ;16.751,4 ;17.568,1 

$68.,1 I 
16.275,1~ 17.188,5 ~ 18.0~9,7 ~23.698,9 ~27.494,61 

Engagements monetaires a 1 'egard = 

des Tresors pub 1 i cs et P os tes (nets) 
des Particuliers et entreprises .......• 
- Bill,··ts et pieces 
- Dep6ts eh C.C.P. ••••••••••••••••••••• 

Depots a vue en banque : 

- Organismes publics ..••..••••.••.••• 
- Autres 

Depots a terme en banq~e : 

- Organisn:8s publics ..•.•....••..••.. 
- P.utres ............................. . 

Autres ~lt~ents (nets) .. ...... : ......... . 
- F,,r.ds propres 
- Autres (nets) (b) •••.••. 

3.121,0 

~ 13. 799 ,3 

5.312,0 
335,8 

1.310,0 
4.706,4 

1. 414 ,6 
720,5 

460,1 

1. 704 ,2 
1- 1. 24,1' 1 

I 
i. ( a.) 

I ~p) 
I , 

dont: engagements ext. a long terme •• ~ 
dont: - pc.rticipationB {-) ....•.•.•.. : 

?49,5 
35,5 

1. 

L.-, 
- ernp;('UYlts Zoaa·u.x (·r) ........... : 2.D 

3.071,8 

14.089,3 

5.304,0 
334,2 

2.269,3 1. 252 ,3 
0

15.910,5 

5.700,0 
359,0 

~ 2 1121 ~ I 1.400,1 1.438,7 1.802,6 1.220~1: .• ~~ 1 
: I 

14.847,8 15.635,7 15.914,5 19.842,0 ~ 22.351,6 I 
7.093,0 7.310,0 j 

: a : 13. 8..,8 ,9 

1.296,2 
4.821,4 

1.726,6 
606,9 . 

245,9 

5,447,0 
324,9 

837,4 
5,214,7 ; .. 

1. 448, 1 
626,8 

583,2 

1.221,1 
5.915,9 

1. 464 ,0 
1. 250 ,5 

405,3 . 

. 

5.307,0 
341,5 

1.592,7 
5.074,9 

1. 589 ,6 
942,1 

27,2 

1.710,1 2.045,B 2.085,0 2.251,8 
-1..464,2 ~-1.462,6 ~-1.679,7 1-2.224,6 

?85,3 1.119,3 1.190., 6 1.2?5.,? 
2432 40.,2 52?.,B 528., 6 

223.,8 ' 223.,8 227,~ 211.,5 
/-

5,683,0 
331,1 

1. 209 ,2 
4.123,5 

1.381,7 
2.907,2 

114 ,1 

2.273,7 
-2.159,6 

1.339.,2 
53?..,4 
256~6 

6.032,0 
334,2 

1.094,7 
4.099,4 

1. 397 ,3 
2,956,9 

352,6 

2.328,5 
- 1.975;9 

1.35?.,5 
53?.:,4 
236, 5 

408,2 432 ,5 j 

i 
I 

3.07812 4.614,41 
5.171,3 5. 760, 6 j 

I 
I 

1. 540 ,9 ; 1.541,31 
2.550,4; 2. 692 ,8 I 

I 

2. 636 ;8 ; " 7"1 ~ I 

: 
~. l..~~J.1 

2.451,2 ~ 2.ssa,1 I 
185 ,6 ~ 163 ,0 ! 

l 
i 
1 

1.391.,1 ·f "' I 1.s.2,.::
1 

53?.:ii! 1 . 68R., 0 j 
221., 1 ~ 206 2 :, l 

I 
I ----~ 
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1 - Au cow's du 2eme trimest:;.'e 1974~ l'augmentation de 3,8 milliards des 

engagements monetaires a l'egard tant a.u secteur public que du secteur 

prive resulte, a 92 %, de la hausse des a"Joirs exterieurs nets des 

ins ti t.u_tions monet:aires, dont 1 'origine est a rec;i.',;,.e:her dans . le supple­

ment de reccttes du a la majorati.on du prix de vente des phosphates. 

La relative stabilite des cn~edit.s a court teme a 1.., 'econorn.ie 

masque en reali te d~ pro fonds mouvements en sens contraire dans la· 

repartition des risques bancaires par branches d'activite (tableau 

ci-contre) : 

contraction des encours de credits a l'exploitation miniere (538 

millions), aux entreprises de t,~avaux publics (324 millions), aux 

industries produisant pou:c le marche local (131 millions) ; 

- octroi de nouveaux credits, principalem.ent au secteur de la distri­

bution des marchandises (84"1: mi.11:l.or:.s) et a des· beneficiaires non 

recenses (108 millions). 

La progression des disponibiUtes monetaires et quasi-monetaires 

des particuliers et entreprises interesse surtout les organismes 

publics (1,6 milliard) ; elle est le double de celle des depots prives 

(0, 8 milliard). La c·irci!lation fidua-Z:aire continue de· croitre alors 

qu 'a pareille epoque on assistait habi.tuellement a. sa resorption. 

2 - Par comparaison a ceUe etabUe zm an plu8 t6t, la situa.tion des 

institutions monetaires a fin juin 1974 fait apparaitre une tres forte 

hausse des avoirs exterieurs nets (7,5 milliards, ou 142 %) dent 

beneficie surtout. la Banque Cent_rale (4 miliiards) et. les banques 

commerciales ( 3, 2 milliarc~s, 

••. I . .. 



Par rapport a celui constate a fin mars 1974 (+ 39,3 %) , le 

taux d'accroissement annuel des credits a l'economie s'est un peu 

ralenti (34,2 %) , 

2. 

L'augmentation residuelle des credits a co,1.y,·f:: terme (2:848 mil­

lions) (voir tableau ci-contre) est }.e fait, pour pres de la moitie 

(1,367 millions) des credits a la distribution des marchandises. 

A noter egalement la forte hausse des credits non recenses (956 mil­

lions, ou 88 %) . 

L'encours accru aux cred-ii.;s a moyen et a long terme (0,9 mil­

liard) est a imputer principalement a la Co~pagnie Togolaise des 

Mines du Benin (0,3 milliard), a l'Industrie Textile Togolaise 

(0,1 milliard)et a des beneficiaires de credits non recenses (0,3 mil­

liard), 

Les disponibilites monetaires et quasi-monetaires progressent 

de 7, 5 milliards, ol"i 50 1 5 % • Cette a.ugrnent.ation affecte, pour 40 % 

de son montant, les depots d I organismes publics - qui doublent presque 

en un an - pour le tiers,les depots e.stimes du secteur prive, et pour 

27 %, la circulation fiduciaire. 

La position creditrice nette du Tresor public et des Postes 

vis-·a-vis des autres institu:i:ions monetaires et des particuliers et 

entreprises s 'est amelioree de 1 milliard, m<,:mtant correspondant a 
la hausse consatee des liquidi.tes que le Tresor entretient aupres de 

la Banque Centrale. 

---=:::::cOo==--



.... t ' .. SITUATION DES INSTITUTIONS MONETAIRES - TOGO 

Avoirs extfrieurs (no-ts) •••.••• ; ......... . 
Credi ts a court terme :: .•••••••••.••••.••. 
Credits a moyen et long ierme •••..•••••.•. 

Monnaie fiduciaire ••••••••••••••.•••••••• ; 
Depots prives ............ _ .............. _ ... _ 
Depots d'organismes publics •.•.•• : •••••••• 
Tresor public et Pastes (nets) ••.••••••.•• 
_Autres (nets) ............................ .-

30 sept. 
rn12 

-7 ,8 
7,4 
2,2 
\ 

17, 4 

5,3 
5,8 
3,0 
3, 1 
0,2 

30 jui n 
1973 

5,2 
8,0 
3, 1 

16,3 

5,3 
6,4 
3,2 
1 , 4 
-

Situation au 

30 sept. 31 mars 30 jui n 
19'13 1974 . t974 

~lilliard_s de francs c.f.a. 

5,3 9,2 ·12, 7 
8, 7 10,6 10, 8 
3,2 3,9 ) 1t,O 

17 ,2 23,7 27,5 

5,7 7, 1 7,3 
7,4 8, 1 8,9 
2,6 4,6 6,2 
1,4 1,2 2,4 
o, 1 2,7 2,7 

---r Variations 

Mars 74 Juin 73 
juin 74 juip 7'1 

+ 3,5 I + 
'7 r 

'' :J 
+ 0,2 + 2,8 
+ 0, 1 + 0,9 

+ 3,8 + 11,2 

+ 0,2 + 2,0 
+ 0,8 + 2,5 
+ 1,6 + 3,0 
+ 1 ,2 + 1,0 

- + 2,7 i 
I 

Engag.ext. a long terme des bques develop •• 

Avoirs exterieurs nets (non compris 

o,e 1,3 1,3 1,4 1 , 5 + 0, 1 + 0,2 I 

~ngag. ext. a long· terme) ··~·············· 

Credits portes par la Banque Centrale 

8;6 

O;I 

6,5 

0,2 

-- ---,. 

Avoirs Cone ours Credits 

exterieurs au (+) du l·l a 
Fin de mois nets Gouvern. l'Bconomie 

AE CG CE 

1972 - Septembre, • , , , 7 754, 1 -3071,8 9 652,9 
Octobre • , • , , , 7 938,7 - 3 009,6 10 118,2 
Novembre. , , • , 7 303,5 - 2 385,8 9 893.7 

- Decembre, •••• 6 562,0 - 2 269,3 10189.4 

1973 - Janvier ••• , , , , 6 004,2 - 1 804,6 10 332,6 
Fevrier, • , , , . , , 6 671,8 - 1 554,9 10 665,6 
Mars, ••••• ,, 7 138,0 - 1 252,3 10 430, 1 
Avril,,,,,,,, 6 859,9 - 1 653,6 10 380,3 
Mai,.,,.,.,, 5 891,9 - 1 527 ,3 10 982,8 
Juin I I I•• I•• 5 241,2 • 1 400,1 11 033,9 
Jui I let, , , , • , , 4 295,7 - 1 470,8 11313,7 
AoOt ....... 3 925,0 - 1 392,5 11 483,4 
Septembre, , , , , 5 258,7 - 1 438,7· 11 929,8 
Octobre- ••• , • , 4 812;4 - 1 419,3 12 623,4 
Novembre, • , • , 4 896,6 - 1 848, 1 I 13 133,3 
Decembrc, • , •• , 4 734,2 - 1 802,6 13 335,5 

1974 - Janvier,. , , , , • 5 123,8 - 1 554,5 14 262,9 
Fevrier, •• ,.,, 3 942,3 - 1 110,2 14 513,9 
Mars,,,,., •• ~..l_~;-~-- _::-__ , __ Ho,-1 I~\ P..i;, 'i_ 
Avril, , , , , , , , I\ S~5,~ - ). q 'l',\_l I') f.9'!, \ 
Mai,,,,,,., ,._lQ..S~':l.L~- .---~.3~!,L J~I ~q.,~ 
Ju!n , , , , • , , , ~1.-:I;:;) __ _:_J; _ _l:\J.j/i. ____ \_',i.'(_'1_t.-r)-
Ju1! let. • , , , , , 
AoOt •• ,., ••• 

ctobre ••• , •• 
ovembre • •••• 
ecembre I ' I I I LJ

Septembre, , , , , 

-

I 

I 
6,6 1 Ol 6 14 ,2 + 3,6 + 7,7 

0,5 0,6 0,7 + o, 1 +. 0,5 -J 
Disponibilites monetaires et auasi- mOn~tu"i:::--=1 

4utres 
Billets Depots Depots I T 

1 1 
elements 

et pieces i, vue 8 termc I O a_ (n~t) I 
MF MS OT OM 

.Willians de francs c.f.a. 

5 304,0 ·1 6 451,8 I 2 333,5 
5 494,0 6 828,6 2 308,2 
5 393.o I 6 569,4 2 i 19,2 
5 447,0 6 377,0 -2 074,9 

1

14 039,3 I 
14 630,8 I 

.14081,6 . 
I i3 898,9 · 

5908,0 6201,3 2084,4 14193,7 
5 790,0 6 776,7 2 .056,3 14 523,0 
5 700,0 7 496,0 2 714,5 15 910,5 
5 562.0 I 6 950.9 2 917.2 15 430,1 
5192,D 7169,9 2928,3 15290,2 
5 307,0 ,1 _ 7 009,1 2 531,7 14 847,8 
4 956,0 6 677 .2 2 620,2 14 253,4 
5007,0 6393,2 2631,8 14032,0 
5 683,0 5 663,8 4 288,9 15 635,7 
5 897,0 

1

1 5 629,9 _ 1

1 

4 210.0 15 796,9 
6 000,0 5 657, 1 4 475.5 16 132,6 
6 032,0 I 5 528,3 I 4 354,2 I 15 914,5 , 

6 700,0 j 6 123,0 I 3 975,5 j 16 798,5 
s s92,o I 5 983:t 4 072,s 11 048,5 

245,9 
4i 6,5 
729,8 · 
583,2 

11

1 

338,5 
1 159,5 

405,3 I 
156,5 ·1 

57,2 

27.2 I - 114.8 
16, 1 

i .14, 1 I 
219,6 

49,2 1' 

352,6 
i 1 033,7 ! 

297,5 : 
J (, :ilo ""6 I ':i,c:0..':),~--1 't{:.S't,=r I Ljo9:,>; l')g~-!1.,,o 

~-,:\~-; ~ i"t';,1 _ L;otb 1. _ ,lo~~t,,, .. 'J;cni'.o .. 'hi.o,'-l_-1---'·ili~,:;. __ ,q'rin,,';\-
t~€~1~ I 

-- - ~ i .. 't; ~\. \ I 

-- {'t~'-°'' ... 1 ~IQ?-,- 1_¢ ~~i-,{ T __ 1-{i \~ / __ l l_:L:.\\ (' 

I I I ---..... ·-·--= 
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EVOLUTION DES CREDITS A COURT TERME 

Branches d'activit€ 

Prcduct.,transform.~export.de prodults agric, 
Exploitation miniere ....................... . 
?§che, ir.dustrie dllpoisson ................ . 
~xploltation forestJire, lndustrij du bois •. 
~utrEs activit€s de production de biens •..•. 
Tr2vaux publics et b§timents .............. .. 
Distribution de marchandises ............... . 
Scr.struction d1immeub1es d'hJbitation •.•..•. 
~utres activltds ••••....•••••••.••••.••....• 

Total des cr€dils bancalres recens€s •• 

Crfdits bancaires non recens6s .•.••••••••••• 
0':.ligdions cautionnees .................... . 

Total des cr6dits 1 court tcrme 

Septembre 
·1972 

702 
34 
10 
9 

670 
427 

3. 751 
3 

300 

5.906 

7.408 ___________________ __,,_ ____ _ 

Juin 
1973 

723 
14 
59 
8 

906 
661 

'i.053 
6 

233 

6.663 

1.090 
2J1 

'l .984 

Septernbre 
1973 

Mars I 
1974 

Millions de francs c.f.a. 

765 
11 
40 
9 

938 
735 

li.266 
22 

2li2 

7.078 

1.1}20 
218 

478 
732 

35 
13 

1.419 
941 

4e576 
4 

302 

8.500 

I 
l 

486 
194 

40 
9 

1.288 
717 

5.420 

_L 38~. 

8.547 

237 
+ 180 

19 
+ 1 
-f· 382 
+ 56 
+ 1.367 

2 
+ 156 

+ 1.884 

+ 
+ 

956 
a 
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Le 19 aoU:t 1974 

Monsieur le Directeur, 

~ 
r11~w-ffl. 
~ 
Ii"! f:). 

""R-:;-=~ 

cc: M\,J; N Aj l,.J~ 
Files 

Je vous remercie de votre lettre du 9 aout 1974 a laquelle eta.it jointe 
une copie d'un article paru dans le Financial Times du 9 mars 1974. Le 
passage relatif a la tranche-or et, en pa.rticulier, la phrase 11Puisqu'elle 
est normalement remboursable en or, tirer sur cette tra.ncbe revient a 
utiliser un credit rattache a 1' or" appelle que.lques commentaires. Conf'or­
mement aux Sta.tuts du li'onds et aux decisions des Administrateurs, les 
tirages sur la tranche-or ne peuvent pas normalement etre reputes rembou:r­
sables en or. ~'est, en fa.it, le contra.ire. Comm.e vous le savez, lorsqu'un 
membre effectue un achat dans sa tranche-or, i.l declare au Fonds qu'il 
s'engage a e:f'f'ectuer un rachat correspondant dans les cinq annees qui suivent 
la date d' achat. Il ef'f'ectue nor.malement ce racha.t en monnaies convertibl.<es 
d'autres membres mais paut egalement utiliser a cet effet ses d.roits de 
tirages speciaux. 

Tout achat peut, dans ~ertaines circonstances, donner lieu a une obliga­
tion de rachat en vertu de l'article V, section 7(b) des Statuts, obligation 
dont ce membre doit s'acquitter en :fonction de la composition de ses reserves. 
Si celles-ci comprennent de l'or le rachat pourra s'effectuer en partie avec 
de l'or. Toutefois, en raison de l'incertitude actuelle concernant le statut 
de l'or dans le cadre de la reforme du systeme monetaire international, le 
Fonda a de~ide, a la demande des membres interesses, de differer l'acquitte­
ment par ceux-ci de leurs obligations de rachat en or ta.nt que le r6le de 
l'or 4•aura pas ete precise. A la lwniere de ces commentaires, il n'y a 
done aucune raison de supposer qu'un tirage sur la tranche-or doive entra.i:ner 
l'ob.ligation d'utiliser de l'or a.ans les operations de racbat. 

Je vous prie d'agree:r, Monsieur J.e Directeur, l'expression de ma. consi­
deration distinguee. 

Monsieur P. Se.n:ner 
Directeur des Etudes 

Le Directeur du Depa.rtement Af'rique 

Mamoudou Toure 

Banque Central.e des Etats de l'Afrique de l'Ouest 
29 rue du Colisee 
Paris 8e, France 



CENTRAL BA..l"\JK OF WEST AFRICAN STATES 

29, rue du Colisee, Paris 8e 

Research Directorate 

SEC-75,779 
Translated by J. Merry 
372615 

Paris, August 9, 1974 

Mr. Mamoudou Toure 
Director 

Orig, & enc: AFR I 
it'\j_. .-- ---------------~t 
~ ln~ , 

( ·;f,:--W-~ 
i ~.4 . .fL~,, 
l~~ 
i 

African Department 
International Monetar;y Fund 
Washington, D.C. 20431 
U.S.A. cc: 

, cr0,~il'!} 
l'4\ vJ -· . ·- -

Files 

Dear Mr. Director: 

Thank you very much for transmitting to us the cables addressed 
by you to the States of the Monetary Union regarding the oil facilities, 
and for your reply to my question on Togo. 

As your telexes pointed out, most of the States in our Monetary 
Union will need to draw their gold tranches before availing themselves of 
the oil facilities. Some authorities are rather apprehensive about doing 
so, mainly, it seems, on account of the terms on which the repurchase of 
their gold tranches will have to be effected. Their fears spring from 
reasons probably best expressed by the journalist of the 11Financial Times" 
in the article of which I am sending you a copy herewith. It seems to 
me that they are without foundation, but, as you will understand, I 
would like to be quite sure of this and would greatly appreciate your 
confirmation. 

Very truly yours, 

/s/ 

P. SANNER 
Director of Research 

Received in Correspondenc8 SoG. 'W.§_LA._1974 

Reoeived from Translation Sec. /.IJ!fLJ_9..J974 

· .. : \<;it~~' 
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BANQUE CENTRALE 
DES ETATS DE L'AFRIQUE DE L'OUEST 

29, RUE DU COLISEE_ PARIS, 8~ 

TEL: BAL. 71-60 TELEX: BECEAO 27081 PARIS 

ADRESSE TELEGRAPHIQUE INSTEMAFOC Orig: AFR 

- Direction des Etudes -

M. MAMADOU TOURE 
Director 

Monsieur le Directeur, 

Je vous remercie tres vivement de .votre transmission· des 
cables adresses par vous aux Etats de l'Union Monetaire concernant 
les facilites 11 petrole11 et de votre reponse a ma question concernant 
le Togo. 

Ainsi que le soulignaient vos telex, la plupart des Etats 
de notre Union Monetaire seront appeles a tirer leur tranche-or 
avant d 1utiliser les facilites 11 petrole". Certaines autorites eprou­
vent quelques craintes a le faire qui paraissent essentiellement 
provoquees par les conditions dans lesquelles le rachat de la 
tranche-or devra etre opere. Ces craintes trouvent leur origine 
dans des motifs dont la meilleure expression est sans doute celle 
donnee par le chtoniqueur du "Financial Times" dans 1 1article 
dont je vous donne, ci-joint, copie, Il me semble qu 1 ellesnn 1 ont 
pas de fondement, mais vous comprendrez que je voudrais en etre 
bien assure·et je vous serais tres reconnai'ssant de bien vouloir 
me le confirmer. 

Avec mes remerciements, j e vous prie d-' a·f;reer, Monsieur 
le Directeur, l'expression de ma consideration distinguee. 

Directeur des Etudes, 

P. SANNER 

African Department 
International Monetary Fund 

WASHINGTON D,C, 20431 

(U.S.A.) 
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IJnrobleni C. 

BY C. GORDON TETHER 

IT'S AN ILL-\VlKD that blows no 
good. And it is becoming i ncrem;. 
inly dear that the intensified 
inlernational ml1nehrv cns1s 
pn•cipitated by the sp·ectacular 
tise in· oil prices should soon 

· have one very welcome "side· 
effect." For it looks as though it: 
will prove to be the last straw 
for lhe 'gold policy vacuum ~h:lt 
has been, keeping ;~ substantial 
part of the world's reserves 
frozen by ho!diug clown the' 
ofiicial price of the metal. at a 
totally unrealistic level. · 

For some time it has . been 
evident that clearing the way f0r 
a resumption of oiTicial gold 
tra/Iic would help to reduce the·. 
new international payments ten­
sions by enabling the def:.citJ 
c·ountries to ~aunt on getting "'j 
reasonable pnce for- gold drawn., 
from their. reserves for settling/ 
deficits with the oil:produce·rs.j 

i · The development that hasj 
('' suddenly given the subject· ·al 
'.• much greate1· urgency .. is. tbe/ 

t. ~~;:1~~a/io;0al i~~;~~~~aryth{u~~l~~j 
f'·. . bridging resources at the disposaJi 
I· Of . its -afflicted members by\ 
(:;'. introducing a new ".oil facility."J. 
l· There are two reasons for ,h\s.l; 
f_ The first is that it is now evidentl 
t th,•.t, if the Fune! is hoping tq; 
f_' mobilise a significant part of thej 
1· additional money 'needs byj r. cncouragi ng the oil-i)roduccrs to 
r put part of their greatly enlaqed\ 
, surpluses at i~s disposal, it willJ: 
f · have ·to be . prepared to ac.quire 
f;-- these resources-in some_. 
, mcHsure .at least-in exchange] 
l:. for gold.. '•1 
l' . "::Cj 

f.': l\ s,veetener · <~ 
f . .ti.t ~he moi11ent, the Fund'~;l 
c. own holdings of the currencies1 r of the oil-producers amount to 
( no more than about $i.,300m.·-
( just ;;bout enough to enable the 
t.:.'. major oil-consuming countries 
r_.,,· to settle their bills for about a 
iv· · week. So it will obviously 
'tf·_: want to increase them greatly. 

_. It has been •the Fund's prac: 
lice in the past, when seeking 

ii'. to add to its holdings of wariled. 
~,!,:_".· cuneocies to offer to buy them 
: from the' countries concerned 
f:-_ against a package containing a 
h, significant gold clement drawn 
1, from its own stocks. Thl~ oii-
h\ producing countries would 
f,; naturally bave a pa1:ticu!ady 
,/ - . strong casa for expectrng such 
\,.· : · a "sweetener." under presrcnt 
~\-~~\;_:1),,1~-:~-s.2.r.J!1H..Q.!!.~~t.;.:;;1~~~;t .. ;1:.d;~::-:~!:t}.;',,~i.:: . 

f}:?c.z['·:C:1rg!;1\t~:~;~~i~uJd:~ ~~~:r.;rt 
•.. . . 'h,ivhg gi:ven the metal away if 
,. it WBre to include it in such- a 
'· package--as it \-VOulcl have to,· as 

thlnt!s stand at present-r.t the 

F:. ,, 

!-:. 

J 
r . 
;• 

l 
f. 

h 

' 

· existing of(icial goicl pl'icc . of 
S42 oer onnce. For the oven 
I)J'.lrk.et .price has recently been 
standing at some three to four 'I 

. times that leve I. ,i- !j 
· . Here, .-then is o'n:2 extremei y 

. - important reason why the EltF's 
plan to play a major· pa:i. ID 
rcsol\'ing oil-!nduce9 pa.ynvmts 
leusions cails for urgent new 
thin!dng on the gold price issue.­
And,· as I_ have already no_led, 
there is another. It r:oncerns the 

. stipulation. it has had to make 
that ·acce_ss.to its p1'oposed ,1ew 
"oil facility" would have to i.Je 

·" supplementary to members' 
other access lo Fund rernurccs." , 

. . . ; ~-1: I 
{- . . f iranc..a]e ·. j 

: ' '..' I 

The point ·is that rceourse by : 
the principal oil-consuming i 
countries to the _Funct's existing ; 
resources wonlcl mvolve most .of . 
the·m in titilising the so-c;illect ! 
gold trancbc poi:Lion of their. 
drawing rights. The gold 
tranche, it sho.u!cl be explained, 
is the amount iJy 'Nhich the 
Fund's holding's of a mem bcr's 
currency [all short of its quota i 

- arid is roughly equivalent, in the ·: 
ordinary way, to the part of its 
original subscription to the 
Funcl'·s capital that il paid in 
gold._ Since it is in ·the Dorma 
course of events repDyable in . -
gold._- clrawing upon it means I: J,r;,--­
LI~iI;g .• up· a g,old-Unk~d cred}1, j 
balance. .· , . . 

·111 the Dast. thi~ would not have 
bothered· borrowing . members 
because they could expect to 
have reconstituted such a, cr~dit 1 
balance at ,no great lapse of time Ii 
-ce!'tainly before the value of .J 
the "gold rights" involved had I 
materially changed. But it is a ,I 
verv dl!ferent matter with th.e. I 
transactions at present in r;ori=· l 
templation. For· all the indictt: l 
lions are' that it will ·1.1c many l 
years before .these borrowings r 
can be repaid·, where~s it is 
ahnost· - ev2rywhen~ t~d·,en for 
granted that the days o[. the S42 
per ounce official golcl price are. 
numb_(!n)d. . .. ·. · ...... , .·-·:.,. J 

.The upshot is that it is going 1 

to be extreinely difficult, if not ,,. 
impossible, for the. Fund to play 
the part it- wants to--·ancl could 
do--in ·('ontainin.~ the oi!-indncecl 
payments crisis unless something 

·is ··ctonc aliout the guld price 
hiatus. Thal does not ncr.cssarily 
mGan that it. permanent new 
parity has to be fix,:d fort~!Wiln.· 
Bnt what it does call frir i;: the·, 
inLrotluction of an interim work:,! 
ing- arrangement aimed .. at·! 
cna.bli1:g ~old t:; hcip rather than.\ 

,. o bstru~t. . ., . _ .. _ .. . :c_ J 

~.ic~,''""""'""""":.:..,,.,,·,;,;,,;;,;;:,.1 



.. 

CENTRAL BA.t"IJ'K OF WES'f AFRICAN S'11ATES 

29, rue du Colis6e, Paris Se 

Research Directorate 

SEC-75,779 
Translated by J, Merry 
372615 

Paris, August 9, 1974 

Mr. Mamoudou Toure 
Director 

Orig. & enc: AFR 

African Department 
International Monetary Fund 
Washington, D. C. 2ol~ 31 
U.S.A. 

Dear Mr. Director: 

'l'hank you very much for transmitting to us the cables addressed 
by you to the States of the Monetary Union regardine; the oil facilities, 
and for your reply to my question on Togo. 

As your telexes pointed out, most of the States in our Honetary 
Union will need to draw gold tranches before availing themselves of 
the oil facilities. Some authorities are rather apprehensive about doing 
so, mainly, it seems, on account of the terms on 1-rhich the repurchase of 
their tranches will have to be effected. Their fears spring from 
reasons probably best expressed by the journalist of the 11Financial Times 11 

in the article of which I run sending you a copy herewith. It seems to 
me that they are without foundation, but, as you will understand, I 
would like to be quite sure of this and would greatly appreciate your 
confirmation. 

Very truly yours, 

/s/ 

P. SANNER 
Director of Research 

Receivod in CorrespondernJ,~ '.~8,:;. ~.!Lti_1974 

Reoei ved from Translation Sec. Al/@..;_a.J974 
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BY C. GOHDQN TETME:B 

IT'S A>!. ILL-WI:\'D that blows 110 
g,;o(l. ,\ml it i,, bcc,1ming intre:1s. 
iniy ~;lc~~r th::.i.t thv inlt:lbifh:d 
inlet t,aUonal 1110net:.,r;v· t:dsis 
pn•c·ipitatecl by the spectacular 
rise in oil prices slloulrl soon 
have one ve1T welcome "sille· 
effect." Fnr it ·1ooks us though it 
will prove to be tbc last straw 
for lhc gold policy vac'.Ulllil :h.a\ 
htis bc·(,n. kt•eping 11, sul1stantial 
t1.il't of the wurlti'>'. .resel'vPs 
frrmm by ho!cliug rlown the 
n•lici,d pric,i c,f the metal. al a 
totai!y umealistie lc:vd. 

For some t inw it has been 
C'Vich;nt t!J:,.t. clearing the way f6r 
a r,:sun!plion of (1fricial riold' 
tnl/1ic would help 10 rmlur;c !he 
new international pt1ymcnts ten­
:;1011, by ena bii ng the dcficitJ 
c'ountri'es to eouut on gcttini.: a 
niasonablc price fol' ~old drawn: 
from their rcsc•rv(:s for settling: 
d(·fir:ils with th,J oil:J!n,dur:e·1·s.i 
The developnH:nt that b,is: 
sndden ty giYcn the subject· a: 
much greater urs:t'll<:v. b. t.lrn, 
Tn!l:rnatiorrnl l\lo11ctar)' i\rnd's'. 
nllcmpt to incrca$C the gap0! 
bl'itlging resourcc:s at the clispos:~l; 
c,f its afflicted members by· 
introducing a new "oil facility."; 

,.. There are two reasons for i.h\s.i 
The !ir~t is tlwt il ii; now evident' 
1hat, if the Fund is hoping l<f 
111.-ibilise ;i Hignific;,m p3rt or the' 
ndrli!ional rnoncy needs byl 
(·ncouraging lhe oiJ.prudncers lo 1 

put pan of tlieil' gre,l\!y enl~rgedl 
wrpluic~ at i:., d1,pos,il, it \vill I 
hav,, to be prep.ired 10 acquircj 
the~I: resources-in some, 
mrasurc .at- l(•ast--in cxcli:111'.JCi 
fur gold. J 

. 1 

/\. s,veetener : ] 
At the muinen1, the Fund's·J 

<J\\'11 holdings of the currencies 
of the oil-producers amount to 
nu uwre t!wn about Sl,:300m.­
just i,bout enough to enable the 
111ujur oil-consuming countries 
to !>ctlle 1 heir bills for about a 

,week. So it will obviously 
want to increase them greatly .. 

It has heen, the Fund's prac· 
'!ice in the µasl, ll'hcn seeking 
to ,1dd to its holdings of waritod 
eurr'enrh:s, to offer tn !my them 
from the Cllllllll'icis concerned 
aJ;ain:.il. ;1 p~1t·k:t:.:c containing H 
~ign1fic:1nl gr;l(f ele,ncnt drawn 
from its o\':n i:!o(:ks. The oil­
prod ncing · comllrics woult! 
natul'a!ly have a particularly, 
,ll'ong ease fur exw•t:ting such 
:, "sweetener•· 1111der pre~ent 
tonditio11s. .. .. '"' .. ,. . »-" -·'· ., ....... 

,. ,, 

,,. ~--, '"""'Yct· lhc ·Fund ,vould Dbvio't'is!y ' 
Pxnose ilself to the C'i1:,r;;c of 
lrnvir.g given !he 1,1ctal il'dct)' if 
it W(•J'e l'o inclurlc! it in such a · 
pa('kag,'--,is it.,w2u Id h:n'(· to, liS 
ihln!!s stand «l. ;:tresent-z:t t.lie 
p:dsi'ing ol'(\ci:\l ;,oid pl'ir.:c ol 
·s.12 ner 'illllce. For the open 
m:1rl/et price) has recently b-2en 
starJd!r:g at sonH:: three tn four ,1 

lmies t::1a1. lcn:i. , 
· 11c-r,.\ .then · is o'nc, e,;i rcm<ely i 

ili'lpOrl~1nt i'Ca'-;(H) t.fh~r ihC t~U-;i's i 

plan Lo i,l,1_Y. :, 111:1j(Jr par! ID 1! l'CSOl\'lrlg O)l-lll(!UCI\I p;1ym1>nts ' 
lension:-; C:Hils for nrgt:n( f.tev.1 ; 
Jhinldng on the gold price !$Site. ; 
And, as I have ulre.ady noted, 
there is .1noth0r. I! concerns tile 
stipulation it has had to make 
thut aceess · to its pt·opo~ed ,iew 
"oil raci1itr" would have· 10 tw . 
"supplcmerilury tu members'; 
other ~l.tt·t•ss to Fund f!ja~ources:' . 

The poinl is that re(·uursL' by · 
the · prineipal oil·consuming 
countries to the Funrl's existing 
resoL1rc:es wonk! involve rno~I of 
thrn1 in utilising the so--:;,l!ed 
!!old I rant"lw portion of thC'ir 
,iniwing · i1.!;hts. The gold . 
tran.l'he, it should he explained, ' 
is tlw ;1rnot:11t , wi1kh the 
Ftunrs h<ddln~i.s n !nen)bcr 1s. 
cu.1Tcncy fall shol't' of its· quota 
and is rou,,;hly NJtlival.c•i,t. in the· 
orclin.ary , .. ,,,y, to !lie p:11'! c,f il,; 
CJ!'i\iinal ,,ullscription 1(, the. 
J<'u11Li's capital tli:it iL p,dd in 
gold. Since it is in thc nnrma 
crmr.se of. c•vents rcp,,yahlC' in 
golrl. · tlrawi n.~ upon il . means 
uRilig up a gold·linketl credit 
balanc-e. 

In the o:1st. this wnuld 1H,l have 
bothl'rc,J° l!orrO\\'illg 111rmlrcrs 
because llwy could f':qwc1 to 
have rPC(illStitutPcl ~nrh 11, et•~dit 
balance al·no ~rcat lap,e of time 
-certainh· h,:rnre !he valm' of 
lhc "gold rii;hl, '' illvolvt•d had 
matcr!ally changed. Bul il is a 
VP.l'Y different rnnltrr w!th lhe i 
t ransact1ons at present 111 r.on­
le1n plation. For :111 the inclka' 
tions r1re that iL will I.Jc many 
years hdorc .t!w:;e irnrrowing, 
tan be repHitl, wherv:;s it is 
almost c,;cn•whnn, !:,\,en for 
gra~lt1d that ~I.lie days nf the S42 
per ounce c,flicial gold prif'c arc · 
numbered. 

The· ur,shr,t is Urn! il i~ goin!:< ' 
to !Jc e~t,·ernC'I~· rllflieulr. if nut 
i111possiblti. for th<.' Fund lo play : 
the part ii w:rnt, tn--·<1nci · could ; 
do--in ·cont:dnin'.! th{· oil-imlm:ed 
payments c.ri!il, unil's~ sn!lll'thing 
is done alJoul the i::t,ld pric.­
hiatus. That doe, nrit nN:~ssaril;v 
mean th;,t :1 p1·rnrnnent new 
parity J1a8 to he fixc,(l forthwith. 
Hut what it do(;s call for is the 
iniruduction c,f a11 interim work­
ing art,rngemrn, aimed at 
t•11abling i;<Jld I.O help rather than 
obstruct.'· . 

/ 

. ., i . . . . 
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SEC-73,816 
Translated by L. Humphreys 
Reviewed by U. Wils1=u---------i 
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440040 FUND UI 

BCEAO PARIS 

Orig: AFR ~ 

cc : MD · · 
DMD 1 c:} /!f W, l<J/1· 

ATTENTION: MANAGING DIRECTOR 

IN MY CAPACITY AS CHAIRMAN OF THE BOARD OF DIRECTORS 

OF THE BCEAOJ JOINT INSTITUTE 0F ISSUE FOR THE MONE­

TARY UNION, I INFOPJ,f YOU THAT THE GOVERNMENTS OF 

ITS MEMBER STATES, I.E. , IVORY COAST, DAHOMEY, 

UPPER VOLTA, NIGER, SENEGAL AND TOGO, HAVE DECIDED 

TO RESTORE THE UNITY OF THE EXCHANGE MARKET, FOLLOWING 

ABOLITION OF THE TWO-TIER MARKET FOR THE FRENCH FRANC 

WHICH IS THEIR INTERVENTION CURRENCY. 

REGARDS. 

EDOUARD KODJ4) 

PARIS, MARCH 26, 1974 13:10 

Mr. Yameogt>.:.. es 
LEG I --·-··-·--·-...... · ·---· 
RES 
ETR 
SEC 
TRE 

Received in Cable Room 

March 26, 1974 
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BECEAO PARIS 

0 

ATTENTION DIRECTEUR 

Orig: AF.R 

NERAL. 

cc: MD 
DMD 
Mr. Yameogo 
TRE 
LEG 
RES 
ETR 
SEC 

EN MA QUALITE DE PRESIDENT DU CONSEIL D'ADMINISTRATION DE LA 

B.C.E.A.O., INSTITUT D'EMISSION COMMUN DE L'UNION MON AIRE, 

J'AI L'HONNEUR DE VOUS INFORMER QUE LES GOUVERNEMENTS DES ATS 

MEMBRES DE CELLE-Cl, A SAVOIR COTED' IVOIRE, DAHOMEY, HAUTE-VOLTA, 

NI R, SENEGAL ET TOGO, ONT DECIDE DER ABLIR L'UNITE DU MARCKE 

DES CHANGES, COMME SUITE A LA SUPPRESSION DU DOUBLE MARCHE DU 

FRANC FRANCAIS CONSTITUANT LEUR MONNAIE D' INTERVENTION. 

HAUTE CONSIDERATION. 

EDOUARD l<ODJO 

BCEAO PARIS 

PARIS LE 26 MARS 1974 - 13H10 

£iii 
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February 5, 1974 

To: Members of the Executive Board 

From: The Secretary 

Subject: Information on Exchange Practices in the Member Countries 
of the West African Monetary Union (Central Bank of West 
African States) - Dahomey, Ivory Coast, Niger, Senegal, Togo, 
and Upper Volta 

The Fund has received the following information from the President 

of the Central Bank of West African States (BCEAO): 

Honor to inform you that following meeting Board of West 

African Monetary Union in Abidjan all Member States have 

decided to let the CFA franc float in line with decision of 

French monetary authorities. 

It is understood that the relationship between the CFA franc 

and the French franc remains unchanged at CFAF 0.02 = F 1. Pursuant to 

:paragraph 7(a) of the revised decision on "Central Rates and Wider Margins: 

A Temporary Regime "(Decision No. 3463-(71/126), December 18, 1,971, as 

amended by Decision No. 4083-(73/104 )), no action by the Fund is required. .. 

/;
{ 
') I 

:// 
/ 

~c...>u'..1:./ -t
1 

f,i,[., . S.,,.u.,._,
7 

'{... r\.{,'1..; , kc.C.,........._~ 

-(;.__(,.._ .. -~­
"l/C /?·/ 



TO Mr. M. Toure DATE: February 4, 1974 

FROM Antoine Yameogo 

SUBJECT : CFA Franc 

In reply to my cable of January 29, Mr. Edouard Kodjo, President of 
the BCEAO, advised me,on January 30, of the decision of the member countries 
of that central bank to float their common currency jointly with the French 
franc. 

You have already received directly from Mr. N'De Ingar Mbailemdana, 
President of the BEAC, notice of a similar measure taken by the Bank of 
Central African States. As soon as I receive an answer from the Malian 
authorities, I will forward it to you. 

On behalf of my authorities, I would be grateful to you for any 
necessary action you will take to comply with their decision. 
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LOME 58/56 30 1600 

ETAT 

MINAFFAIRES ETRANGERES LOME A MONSIEUR ANTOINE YAMEOGO 

ADMINISTRATEUR 

I NTERFU ND 

. WASHINGTONDC20431 

.. .1 

'.J 

,) 

.. 
,I ., 
:, 

l 

94/TO/AE/74 COMME SUITE VOT.RE TELEGRAMME 29 JANVIER STOP HONNEUR 

VOUS FAIRE CONNAITRE QU APRES DELIBERATIONS CONSEIL UMOA ABIDJAN 

TOUS ETATS MEMBRES DECIMENT DE LAISXSER FLOTTER FRANCS CFA A 

L INSTAR DECISION PRISE PAR AUTORITES MONETAIRES FRANCAISES STOP 

CONSIDERATION DISTINGUEE STOP FINAL 

ED KODJO PRESIDENT BCEAO 

COL 94/TO· /AE/74 29 20431 
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INTERNATIONAL DEVELOPMENT l INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 

INTERNATIONAL FINANCE 
CORPORATION ~ 

q~lf 
TO: See Below, 

FROM: Barend A. de 

(' r,.) 
r rf. 
·~.ft'. 

Vries 1 Chief 

DATE: August 22, 1973 

Economist, Western Africa Region 

SUBJECT: Discussion on Franc Zone in Africa 

e 

We are planning an informal round table discussion on recent 
developments in the Franc zone and their effect on African countries. 
Participatic~ is limited to Economists directly concerned. Please 
let my offic,~ (ext. 2065) know if you plan to attend. 

Place: Conference Room C 310 

Time: W~dnesday, September 12, 1973, at 3 p.m. 

IBRD: Mr. Saxe, EPDIE 
Mr. Please, EAflVP 
Hr. Maubouche, EA2 
Mr. Gint:7,h11r2;Pr; Fl\2 
Mr. Hattori, WANSA. 
Mr. Jansen, WA2 
Mr. Wescebbe, WA2 
.Mr. de Azcarate (o/a) 

IW.?l,L-J·t.·:.,~.,,,..,._,_,L_. 1:. ,;, .<"' 

~(_.0Le?t.'6"t:>1,::7 C--Pv"L.-

.. 



Office 

FROM 

The Secretary 

s. Nana~S~nka_mjaa+~-- -

Exchange rates;1 

TO 

SUeJ!:CT : 

The attached cable has been received from Mr. Jean Tevi, President 

of the Board of Directors of the BCEAO, regarding the exchange rates of this 

common central bank's member countries. 

Encl. 

Orig: AFRL,,,,, 

cc: MD 
DMD 
LEG 
RES 
ETR 
SEC 
TRE 

r , 
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BCEAO PARIS 

NO. 1468. · 

ATTENTION ANTOINE YAMEOGO EXECUTIVE DIRECTOR 

SEC-69,607 
Translated by J. Davies 
Reviewed by F. Neter 
347586 

IN REPLY TO YOUR CABLE OF APRIL 16 PLEASE CONVEY FOLLOWING 

MESSAGE TO 'MANAGING DIRECTOR MONETARY FUl\TD. 

"AS CHAIRMAN OF BOARD OF DIRECTORS CENTRAL BANK 

WEST AFRICAN STATES BANK OF ISSUE OF JOINT CURRENCY OF 

SEVEN COUNTRIES, IVORY COAST, DAHOMEY, UPPER VOLTA, MAURITANIA, 

NIGER, SENEGAL AND TOGO I CONFIRM TO YOU MAINTENANCE OF 

F+XED PARITY BETWEEN OUR JOINT CURRENCY AND FRENCH FRANC, 

I.E. ONE CFA FRANC EQUAL TO TWO HUNDREDTHS OF FRENCH FR.Af1C • " 

KIND REGARDS 

JEAN TEVI CHAIRMAN BOARD OF DIRECTORS BCEAO 



,·, 
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BECEAO PARIS 
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' , 
;' 

ATTENT. I ON.ANTOINE· Y.A(/iEOGO EXECUT l VE DI RECTOR 
~' 
f • 

-----------==-=-=======-===;=============== f 

... : 

EN REPONSE A VOTRE CABLE DU 16 AV~IL VOUS PRIE COMMUN!QOER MESSAGE 

CI-A.~RES A DIRECTEUR GENERAL FONDS /liONETAIRE., 

CITATION - 11 EN MA.QUALITE DE PRESIDENT CONSEIL D'ADMINlSTRATlO~ 

BANQUE CENTRALE ETATS DE L'AFRIQUE DE L»OLJEST INSTJTUT D'EM!SSIO:\ 
; 

DE LA MONNAIE COMMUNE AUX SEPT ETATS DE GUT~ L'IV6!RE, DAHOMEY 
l 

HAUTE-VOLTA, MAURITANIE, NIGER, SENEGAL ET TOGO vo~s CONFIR~E 

MAINTIEN RELAT-!ON FIXE ENi"RE NOTRE ;,mNNA!E COi''ii·'iU:~E AVEC FRAi'~C 

FRANCAIS, SOIT UN FRANC CFA EGAL DEUX CENTIEMES DE FRANC FRA~CA!Su '' 

HAUTE CONSIDERATION 

JEAN TEVI PRESIDENT CONSEIL ADMINISTRATION BCE A 0 



Office Memorandum 

FROM 

Deputy Managing Director 

Charles L. Merwin ~ 
t I 

DATE, February 5, 1973 TO 

SUBJECT, Publication of Article on BCEAO Interest Rate Policy 

Mr. Nana-Sink.am has transmitted to us a cable from Mr. Julienne 
requesting permission to publish in the monthly bulletin of the BCEAO the 
staff study on interest rates which we·prepared at the request of the 
BCEAO in June 1972. You will recall that this study was referred to in 
the Board by Mr. Yameogo and copies were communicated to Mr. Bull and 
Miss Fuenfgelt with your approval. I attach a copy of Mr. Julienne's 
cable and of Mr. Nana-Sinkam's reply. 

We recommend that permission be granted to publish this study in 
, the BCEAO bulletin. A cable to this effect is attached. We will also plan 

to issue the study as a DM. 

Attachments 

cc: Messrs. Anderson 
Humphreys 
Reid 
Yameogo 

; ·1 

II \ \ ~(\ \_ ! 
\~ J\jl \Ji/ 

~~ 
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Office Memorandum 

TO The Secretary 
A 1·· ~~'7___-::> DATE: January 30, 1973 

Samuel Nana-Sinkam //c.v.,,l, -~ 
~! . 

Change in discount kate 

FROM 

SUBJECT : 

~ ... 
. '""'~J":"'?""M': 

~ ~-
~ 
~ 

" 

! •. 

I n·c: 

j_~~ l e_5-·-------' 

Would you please inform the Executive Directors of the following 

communication received from the BCEAO authorities: 

Effective January 29, 1973 the discount rate of the BCEAO has been 

increased from 3.5 per cent to 5.5 per cent. 

Orig: AFR~ 
cc: MD 

DMD 
TRE 
LEG 
RES 
ETR 
SEC 

I) 
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BANQUE CENTRALE /~ 
DES ETATS DE L' AFRIQUE DE L'OUEST 

29, RUE DU COLIS EE_ PARIS, 8~ 

TEL: BAL. ?T-60 TELEX: BECEAO 27081 PARIS 

ADRESSE lELEGRAPHJQUE INSTEMAFOC 

- Direction des Etudes 

'1 1'\ [l,Q 9. Q \.f . ! \.J .J v 'J 

Monsieur Mamadou TOURE 
Director 
African Department 
International Monetary Fund 
19th and H, Streets - N.W. 
WASHINGTON - D.C.20431 

(U.S.A.) 

Monsieur le Directeur, 

Ainsi que M. YAMEOGO a dO. vous en aviser, sont 
entres en vigueur, le 29 janvier, de nouveaux taux des ope­
rations de la Banque Centrale et de nouvelles conditions 
generales a appliquer par les banques aux operations avec 
leur ciientele; ces nouveaux taux et conditions decoulent 
des decisions arr~tees par le Conseil de l'Union Monetaire. 
Ouest Africaine et le Conseil d'Administration de la Banque 
Centrale des Etats de 1 1Afrique de l'Ouest en leur reunion 
de. Niamey en decembre dernier. 

Je vous prie d'agreer, Monsieur le Directeur, 
1 1 expression de ma consideration tres distinguee .-

P. SANNER. 

Directeur des Etudei. 



BANQUE CENTRA!.E 
DES ETATS DE L'AFRIQUE DE L'OUEST 

2,9. RUE DU COLISl!E · PAR1S·l3E 

TfL. : DAL. 7\•60 TELl:?X i D£CHAO 60067 PAAl8 

AORESSI! T~LEGRAPHioue INSTiU,1AFOC 

29 janvier 1973 

C D M M U N I Q U E 

Modification du taux d 1 escomete de la Banque Centrale des Etats de l'Afrigue . 

de l' Ou,::,:.2_t et des conditions generales applicables oar les banques de 1 1 Union 

Monetaire Duest Africaine, 

Sur proposition du Conseil de 1 1 Union Monetaire Ouest Africaine et 

du Conseil d'Administration de la Banque centrale les conditions generales 

applicables par les banques de l 1 Union a leur client~le ant fait l 1 objet d'une 

nouvelle definition uniforme promulguee 'par actes des Gouvernements des sept 

Etats de l'Union monetaire selon les dispositions des legislations nationales. 

Ces nouvelles dispositions ant pour caracteristiques de lier les 

taux des interets debiteurs et des interets crediieurs applicables par les 

banques aux concours 8 la clientele OU aUX depots regus d 1 elle. a des taux 

de base determines par le Conseil d 1 administration de la Banque centrale 

en relation avec les taux appliques par celle-ci a ses operations. 

En sa reunion du 2 decembre 1972, le Conseil d'administration de 

la Banque centrals a decide de porter de 3,5 a 5,5 % l'an le taux applique 

par elle au reescompte des effets a court terme ou a moyen terme presentes 

par les banques ainsi que le taux applicable au decouvert consenti aux Tresors 

publics.,:?'/ 

('/Ila egalement fixe . . 

a 5,5 % le taux de base des credits debiteurs (T.B.D.} ; 

- a 2,5 % le taux de base des interets crediteurs (T.B.C:} 

servant a l'application des conditions generales applicables par les banques de 

1 1 Union monetaire, 

Ces nouveaux taux de la Banque centrals et conditions generales des 

banques sont entres en vigueur le lundi 29 Janvier 1973. 

Pour notification 

--· .. ,._ 

Le Directeur General Adjoint, 
D, ,_cABDU 
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CONDITIONS GENERALES APPLICABLES PAR LES BANQUES 

INSTALLEES DANS LES ETATS DE L'LJNION MONETAIRE DUEST AFRICAINE 

Cote d I I voire 

Decret n° 73.47 du 26 janvier 1973 relatif au bareme des conditions generales 
applicables par les installees sur le territoire de la Republique de 
Cote d I Ivoire. 

Dahomey 

- Decret n° 73.31 du 26 janvier 1973 relatif au bareme des conditions generales 
applicables par les banques installees sur le territoire de la Republique du 
Dahomey. 

- ArrBte n° 28 du 26 janvier 1973 portant application du decret n° 73.31 du 26 
janvier 1972 (entree en vigueur du decret a compter du 29 janvier 1973). 

- Arrete n° 7 du 16 janvier 1973 relatif au barerne des conditions generales 
applicables par les installees sur le territoire de la Republique de 
Haute-Volta. 

Mauritanie 

- Arrete n° 6 du 16 janvier 1973 relatif au barerne des conditions generales 
applicables par les banques installees sur le territoire de la Republique 
Islarnique de Mauritanie. 

.. 
Niger 

- Arrete n° 30 du 26 janvier 1973 relatif au bareme des conditions generales 
applicables par les banques installees sur le territoire de la Republique du 
Niger.· 

Seneoal 

- Arrete n° 221 du 13 janvier 1973 relatif au bareme des conditions generales 
applicables par les banques installees sur le territoire de la Republique du 

Togo 

- Arrete n° 34 du 24 janvier 1973 relatif au barerne des conditions generales 
applicables par les banques installees sur le territoire de la Republique 



CONOITIONS.GENERALES APPLICABLES PAR LES BANQUES 
install~es dans les Etats de l 'Union Mon~taire Quest Africaine 

I. - DISPOSITIONS GENERALES 

1. Les operations entre banques ne sont pas soumises aux conditions 
fixees par le present texte. 

Par contre, ces conditions s 1 appliquent a tousles comptes tenus 
par les banques de toute nature .. @er<;;ant leur acti vi te dans les Etats 
membres de l'Union Monetaire Ouest Africaine et pour toutes les cate­
gories de cLientele, qu'il s'agisse : 

- de particuliers 
d'entreprises privees 
d'organismes publics ; 

- d'organismes d'~conomie mixte. 

Toutefois, en ce qui concerne les banques de developpement et 
autres institutions financieres, ayant la qualite de banques specia­
lisees (notamment, caisses de credit agricole, ex-credits sociaux, 
etc.) ces conditions ne s'imposent a elles que pour les opera­
tions relevant, par leur nature, de l'activite normale des banques 
commerciales ou de depots. 

Enfin, lorsque des operations importantes, presentant un interet 
maj eur pour l 'economie d·es Eta ts, ne peuvent etre ini tie es normale­
men t par les bariques dans le respect des conditions generales .ainsi 
fixees, des derogations sont possibles. 

Elles sont accordees, sur cas d'espece, par les autorites natl.onales 
chargees de la direction du credit, en accord avec la Banque Centrale. 

2. Les taxes a la production et sur les transactions, les taxes locales 
et toutes taxes assises sur le chiffre d'affaires doivent~ dans tous 
les cas,. etre integralement a la charge de la clientele. 

3. Les dates de valeurs sont ainsi fixees : 

Versements especes, virements, remises de cheques : credit le premier 
jour ouvrable suivant celui de la reception ou de la remise; 

- Remises d'effets a l'escompte: decompte du jour de la remise, 
credit valeur ~remier jour ouvrable suivant celui de la remise ; 

Retraits especes, virements, paierr~nts cheques, domiciliations 
effets et dispositions diverses : debit premier jour ouvrable precedant 
celui du paiement ou de l'execution. 

4. Sont considerees comme places bancables,les places sur lesquelles 
la Banque Centrale des Etats de l 1Afriquri de 1 •ouest (B.C.E.A.O.) est, 
soit installee, soit representee. 

5. Le tav~ de base des interets crediteurs (T.B.C.) et ceZui des inte­
rets debitew's (T. B. D. i vises par les presentes conditions sont fixes 
par Ze ConseiZ d'administration de Za Banque Centrale en px'oporti'.on du 
taux officieZ de reescompte de celle-ci. 

. •. I . .. 



II - CONDITIONS DES COMPTES 

1. --Int§r§ts cr~diteurs 

Les taux de remuneration sont librement fixes par conventions 
entre les parties. 

Par 11depots publics ou as similes 11
, iZ. conv-Z:ent d 'entendre Zes 

depots : 

du Treso:P national., de Z 1Administration nationale des Postes 
et autres .fonds d'Etats nationaux; 

deG Ol'(/anismes pubUcs, para-publics ou prives ( societes 
d 'assurances, par eJ:empZe), dont Z.es depots a la banque 
concer1nee resuUe11aient d 'une obligation regZementaire. 

lb - Dep6ts_prives 

Par 11depcSts prives", iZ. com.iient d'entendre Zes depots de la 
clienteZe autres que ceux ci-dessus enumeres . 

Les ta~c de remuneration a appliquer a ces depots sont aeux 
portes au tabl.eau ci-joint ; ils sont deter,.m·ines par r•appoz,·t 
au 11Tav.x de base des interets crediteurs II f1:.rce conformement 
a l- 'al-inea 5 des presentes "conditions general-es". 



Te rm e 

§pOts a vue 

~pots a terme ( a) 

'2oins 6 moiJ;("s 

6 moiys a molns d '1 a~ 

i 11 an a moins de 2 ans· 

:z partir de 2 ans 

ms de caisse (b) 
. 

6 moi)('s CZ moins d I] a'fa.J. 

i 11 ctn a mains de 2 ans 

)l.us de 2 ans 

jusqu'a 200.000 

sans interet 

TBC * 
TBC + 1,50 

TBC + 2,50 

TBC +. 3,50 

'I'BC + 1,50 

TEC + 2,50 

TBC + 3,50 

Taux des int§r@ts cr~diteurs 

Montant des comptes ou des bans · (en francs c.f.a.) 

de 200.001 a 500.000 :de 500.001 a 1.000.000~ 

TBC 

TBC + 0,75 

TBC + 1, 75 

TBC + 2,75 

TBC + 3,50 

TBC + 1,75 

TBC + 2,75 

TBC + 3,50 

TBC + 0,50 

TBC + 1,25 

TBC + 2,00 

'l'BC + 3 ,00 

TBC + 3,75 

TBC + 2,00 

TBC + 3,00 

TBC + 3,75 

de 1. 000. 001 
a 

5.000.000 

TBC +,0,75 
I 

TBC + 1,75 

TBC + 2,50 

TBC + 3,50 

TBC + 3,75 

TBC + 2,50 

TBC + 3 ,_50 

TBC + 3,75 

)mptes d' e;earg~.e TBC + 2,25 (dans les limites du montant maximum fixe par les "conditions particulieres:') 

; TBC = Tau.'.X: de base des interets crediteurs.,de ahaque Etat del 1Unian. 

\ . 

iau-dessus de 5. 000. 0( 

TBC + 1;25 minimum 

TBC + 2,50 minimum 

TBC + 3,50 minimurn 

TBC + 3,75 minimum 

TBC + 4,00 mir.1.imUin 

TBC + 3,50 minimum . . 
TBC + 3,75 minim1.1.i1J 

TBC + 4,00 minirrn.1.rn . 

(a) Des avances sur depots a ter•me peuvent etre consenties a un taux correspandant au taux d'interet verse sur aes depots plus 1 % 

(b) Les bans de cai.sse sant emis en Coupu!'es de 5. 000 F/cfa minimum pour une duree qui ne peut etre inferieure a 6 mois. IZs peuvent 
etre rachetee par Zes etabl.issements emetteuPs eous deduction d 'un escampte aaZcuZe a un taux, pou1~ la periade restant a courir~ 
qui ne peut etre., ni superieur au tav.x nominal, du ban plus 1 %., ni inferieur au taux nominal du bon. 



V 

2a - Intergts debiteurs 

Les conditions ci-dessous s'appliquent 
aux concours par caisse ou par escompte 
de papier financier de mobili.sation. 

Il n'y a pas de conditions preferen­
tielles pour les credits appuyes par une 
contre-garantie bancaire ou assimilee. Il 
~t 1 · 'bl - J b ' . ' 'f' · d' es 01s1 _e a _a anque qui cene..:icie un 

engagement. de ce gen~ce, de remunerer le 
garant a 1' i.nterieur du. ta.ux fixe applique 
a son client, au b2soin en entente avec lui. 

- Financement, au orofit d'o:cg,rn.:Lsmes publics, 
de commercial-isatfon de ·produ.i ts 

- Credits accordes aux entreprises de produc­
tion beneficiant d'une convention d'eta­
blissement ou d'agrement ou d'un regime 
privilegie 

- Avances sur stocks de produits regulie:ce­
rnent nanti.s OU -ind-z'.vidualises et decZares 
a la Ba1ique Centrale -- -

- Autres credits ou avances 

- Credi ts ou avances cons en tis en f(Weur 
d I enfa'eprises conty,6'lees par des nationaux 
et ne beneficiant pas d'un accord de 
reescompte de la Banque Cent~ale. 

- jusqu'a 5.000.000 F/cfa inclus 

- de 5,000.001 a 15,000.000 F/cfa 

- Comptes litigieux cu contentieux ayant donne 
lieu- a engagement de procedure. 

A l'int6rieur des 
limit.es indivi­
duelles de rees­
compte 

+ 
+ 

+ 
+ 

T.B.D. 
+ 1, 00 % 

Taux fixe 

'J:.B.D. 
1,00 % min. 
1,75 % max. 

T.B.D. 
+ 1,00 % 

Taux fixe 

T.B,D. 
2,00 % min. 
4,00 % max. 

En depassernent ds1 
limit.es indL,i-­
duelles ou hors 
1j_mite 

T.B.D. 
+ 5,50 % 

Ta.ux fixe 

T.B.D. 
+ 5,50 % 

Taux fixe 

T.B.D. 
+ 5,50 % 

Taux fixe 

T,B,D. 
+ 5,50 % 

Taux fixe 

T.B.D. 
+ 2 1 50 9.; L.~u, 

+ 4,50 % max. 

T,B,D. 
+ 3,50 % n~in. 
+ 5 ,50 % max. 

Ta.ux 1 :i.br.es 

. . ,, I . .. 
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2b Comm.iasion de d1.foo1.we1•t 

:i.'ous Z.es conrptes djbiteurs ou ayant p1;esente une 
situation debitrice au aow's d 1un moi.s suppox•tent une 
oonrmissfon ca.fou"lee sur- le p?-us f01•t decouve1•·t de ce 
mois de 

En ce qui concerne l,e·s comptes d 'a1Jances su11 pro­
duits regul.ierement nanUs., cette commission est 
rarnenee a 

2c - Opera.tions_de_portefeuille 

Il n'y a pas de conditions preferentielles pour les 
credits appuyes par une contre-garantie bancaire ou 
assimilee. Il e.st · loisible a la banque, qui beneficie 
d'un engagement de ce genre, de remunerer le qar.ant a 
l 'interieur du tam~ fixe per~u sur le clien"t::, au besoin 
apres entente a.vec lui. 

A_l'interieur_des_limites_individuelles_ae_reescompte 

de la Banaue Centrale ---------~-----------
- Effets commerciaux locaux 

f I 

/' 
. I ' (\ -::,,_y • 

;_ ~1 ·. \., r Exportat·i.-ons - .A.u.tres que produits 

CfJ .-,::~·: ,/ . Effets commerciau.x sur Etats de l'U,M.O.A. 
'{'-~ 1'' 

Effets docurnentaires avant dessaisissement 

• Effets documentaires aEres dessaisissement 

Exportations de produi ts · 

• Effets docurnentaires avant dessaisiasement 

• Effets. docv;nentaires apres dessaisissement 

,qu'il s'agisse d 1 effets sur la zone franc ou d'effets 
sur l' etranger. · 

En depassement dGS limites individuelles de reescompte -----------------------------------------------------
ou hors limite 

2d - Finan cement de ve.ntes a credit par les . etablissements ----------·-----------~-----·-----------------------·-----

t:'. .. 
:J. 

1/24 % au maximum 

1/48 % au maximum 
.~--~.· . -----·--·----

T.B.D. 
+ 2 ,00 % minimum 
+ 4,00 % maximum 

T.B.D, 
+ 1,50 % minim,m 
+ 2, 50 % ma)dmum 

T.B.D. 
+ 1,50 % minimlli!l 
+ 2,00 % maxi.mum 

T.B.D, 
+ 2, 00 % minimu.rr~ 
+ 2, 50 % maximum 

T.B.D. 
+ 1,50 % min.imum 
+ 2,00 % maximum 

T.B.D, 
+ 2 1 00 % minimum 
+ 2,50 % maximum 

T.B.D. 
+ 5,50 % 

Taux · fixe 

specialises C'G-.;''L .... _1 1
)c. ( ~-i---C·-1-

[J L ~ ,~ / (_' 1') /, 1~ .,-;r: i.· l--

- Par negociatiori d'effets ~e chaine ou effets de 
mobilisation d'effets de chaine non bancables; 

P, J. 1 interieu.r des limi tes indi.viduelles de reescomJ?te 

de la Banque csntrale 

T.B.D. 
+ 2, 75 % tau:{ fi:·~e 

net de toute commission 



Pa!' __ n€fj_oa-ia·tion d 1 @f.f eta de _mo bi Usation __ de_ deaou:1.>ert 

P. l' interieur des limi tes individuelles de reescompte de 
la Banque Centrale 

oi•edit:s immobiliers a caractere non social 
(area-its pour Z.esque ls l I interven-tion de 
'la Banque CentraZe est limftee a 30 % du 
monfrmt des invest1:ssements),. 

- Autres credits immobiliers non declares d'utilite sociale 
ou n'entrant pas dans les normes d'habitat d'utilite 
sociale definies par le Gouvernement 

Credits agriooZ.es, industriels et cornmerciaux de 
caractere productif 

- credits d'investissement en faveur d'entreprises 
bene.fician·t; des dispositions du Code des Invest1.'.s­
sements' ou credits iw.mobiliers d I interet social 

3b - Credits non assortis d'un accord de mobilisation de 
. ----------- --------------------------------------· 
la_Ban~ue_Centrale 

3c - Commissior. d 1 attente 

4. Trans ferts et operatfons de· change n~anue 1 

4a - Transferts (a) 

4-al - Entre de l'Uniort Monetaire 

Au depart des places bancables : 

- s ur place ban cable 

- sur pla.ce non bancable 

Au depart des places non bancables 

- s ur place bancable 

Les frai.s ae cable sont decompt.es en su.s des 
comrniss:Lc,ns preci tees. 

minimum 

minimum 

minimum 

minimum 

T.B,D, 

... 
r< ·6~il1

\ 

'' 

+ 2,50 % taux fiYe 
net de tout.e commiss:Loi 

T. B • D.! .. _. _ ··,~ 
+1:,.commission d 'engage.mer 

de la Banque centralc 
+ 3,50 % minimum 
+ 5,00 % maximum 

T.B.D. 
+ commission 0 I engagemer 

de. la Banque Central1 
+ 3.,50 % minimum 
+ 4,00 % maximum 

T,B.D. 
+ commission d • engagemer 

de la Banque Central€ 
+ 1,75 % minimum 
+ 2,50 % maximum 

T .i.f), 
+ commission d'engagemer 

de la Banque Centrale 
+ 1., 75 % 1ninimum 
+ 2,25 % maximum 

T,B,D • 
·+ 5,50 % taux fixe 

Commission d I a.tb 
de la Banque Centrale 

QI 15 pour mille 
de perception 100 F'. cfa 
1,00 pour.mille 
de percept1on 100 F, cfa 

1,00 pour m:tlle 
de perception 100 F. Gfa 

1,00 pour mill.e 
de perception l 00 F. cfa 

(a) Les aomrrd,eB·t'.on.s pouy, tram1ferts en:tre places drun meme Etat de t 'Union eont deternzineee 
pa11 1'oonditions pcn•ticu"l1'.e1'es 11 1.r:."OP1"es a d·zaeun d 'eu:c. 
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4-a2 - A l'exterieur de l'Union Monetaire: 

·7. * 

Au dc§pa.rt des places bancables ou non· ba:1cables 

~ Sur France ou Etats de la zone franc, dont les 
monnaies sont librement transferables a l'inte­
rieur de cette zone 

Commission de la B.C.E,A.O. 
minimum de perception 200 F.cf, 

- Sur autres Etats 
Commission de la B.C.E.A.O. 

+ 0,6 pour mille 
minimum de perception 200 F/cfc 

La commission de transfert est obligatoirement mise a la 
charge de la cUentele pou1? tout l"eglement effectue en 
francs c.f.a. en couverture d'encaissement de cheques ou 
d'effets en francs c.f.a.~ en francs franqais ou autres 
devises dont le morttant dm'.t etre transfere hors d.,e 
l'U.M.O.A. 

- .ll.ux tarifs de transfert, s 'ajou.tent pour les 
operations traitees hors zone franc, les commissions 
de change, dont le taux est libre. 

Les.frais de cable sont decomptes en sus des conditions 
precitees. 

4b - Qp_e1"ations de_change manuel : 

Les operations de change manuel portant sur deB billets 
de la Banque de France ou des Instituts d'emission 
d 'Etats disposant d 'un compte d 'operations aupres du 
1.'resor Fra.ni;ais sont effectuees sans commission et a la 
pa.rite a:ppUquee par la B. C. E.A. O. 

s. Jivers 

- Engagements_par_signature 

• Avals, cautions, ducroire, acceptations; 
Contre-garanties donnees a des banques locales 
ou exteri€ures; 
Cautions fiscales 

Ouvertures de credits documentaires 

credits revocables 
-· credits irrevocables. 
- commission de levee de documents 

--••u••o()r.;,mn,,.--

-,,,.,..,,--' -

1,00 % l'an 

1,00 % l'an 
1,00 % l'an 

0,50 % l 1 an 
11 00 % l'an 
0,125 % 
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TAUX DES OPERATIONS DE LA BANQUE CENTRJ.\LE 

DES ETATS DE L 1 /\FRIQUE DE L 'OUEST * 

1-1 Taux d 1escompte des effets a court terme ••.••••.••• 5,50 % l 1 an 

Ce taux est exclusif de toutH commission, mais un 
minimum de 1.0 jours d I agios est p,~r<;ru sur tout effet 
admis au reescompte. 

1-2 Avances sur effets publics 

- a terme fixe ff "' • " ,i, • s, a • *> 0 • • a, 'II' 9 • 111 • C, I' g, 11 (. G 1t ii ,:, e a, ,c: " <> • c, e e, 7 / 00 % 1 ! an 

- en compte courant .•..•.••••.•••••••.•••.••••.• , . • 7, 50 % 1 1 an 

1-3 Avances sur titres adroi9 en gara.ntie •....••........ 7,00 % l'an 

1-4 Pensions sur effets publics et prives a moins ·de six 
mois d'echeance : 

a) a 1 'interiem: du plafond de reescompte, en cas de 
remise tardive de documents statist:i.ques, dont la 
production est prescrite ••••...•••• ~-.•..••.•..• 8,00 % l'an 

b) hors plafond, dans la limite de 100 millions de 
francs cfa ou de 10 % du plafond de reescompte 
si ce der1i.ier ·montant est plus eleve . . . . . . . . . . . . 8 ,oo % 1 1 an 

c) hors plafond, a.u-dela de la faculte precedente, 
sans limite ••1>•• .. ••o•••••t.•••0•00••••••000 o•"""* 

1-5 Escompte ou pensions d'obligations cautionnees 

1-6 Une corr,mission de 1 % l'an est en outre por9ue des 
banques de dep6ts et etablissements assimil~s sur la 
partie definj_e des concours a court terrne 
consentis par la Banque Centrale i la com~ission est 
appliquee au montant de ces conccurs qui exceoe le 
total de 75 % du plafond de a court tE:1rme 
consenti a la ba.nque consideree et d' un montant de­
term:ine e:n proportion de l 'au~-mentation de la moyenne 
des "depots prives" r tels que defi.nis ci-apres, a la 
fi.n des six mois precedents, par a la mcyenne 
des depots de meme nature durant la meme periode de 

10r00 % l'an 

5,50 % l'an 

1 1 annee p:cecedente, corrigee a.u taux d' acc:r.oissement 
moyen des depf.:its prives recueillis pa.r: l'ensemble des 
banques considerees exer9ant leur act:i.vite dans l 1 Etat, 

Detr::.:Prrrines par le Conseil dtadrnirdstr.cr:tion du 2 deorm1bre 19?2. 
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Les modalites de lit:1uidat:l..on et de recouvrement de 
cette commission sont precisees par. instruction de la 
Banque Centrale aux ba .. nques concernees . 

Par'depots pri.ves" il convient drentendre les depots 
de la client~le, ~ l'exception: 

- de ceux du Tresor naticma.i, de 1 i Administco.tion ·natio-
naJ..e des Pastes et aut:res Fonds d I Etat nationaux, 

ainsi que de,s orge .. nismes publics, para-publics ou prives 
(societes d'assurance, par exemple), dont les depots a 
la banque concernee resul teraien'c d 'une obligation regle­
rnentaire. 

2.- Op§rations de ct§dit ~ moyen terme 

2-1 Taux d'escompte des effets de mobilisation 

2-2 Commission. d'attente ..•........•.•...........•.........• 

per~ue: lorsque la mise en place du credit a rnoyen 
terrne intervient plus de trois rnois apres la noti­
fication d'accord; 

2-3 Commission d'engagernent 

- sur la partie du credit arnortissable au cours 

2 .)(-

5,50 % l'an 

0, 15 % 

des cinq premieres annees ; . • . . . • . . . • . . . . . . • . . • . . . • . • . . 0, 25 9o 1 'an 

sur la partie du credit amorti'Ssable. au-dela 
de la cinquierne annee . . . . . . . • . . . • • • . • . . . . . . . . • • . . . . • . . . 0 r so % l 'an 

La commission d'engagement est per~ue lorsque le credit 
est mis en place, soit rnoins de trois rnois apres la 
notification d'accord, soit a l'issue de la periode 
d'attente. 

2-4 Sont exoneres de toute commission d'attente et 
d' engagement 

- les credits a moyen t.erme beneficiant de l'aval 
d'un Etat de l'Union Monetaire Ouest Africaine ; 

- les credits a moyen terme assortis de l'aval d'une 
instituticn publique,ou agreee par le Gouvernement, 
de garantie des credits aux petites·et moyennes 
entrepr:ises a conditi.on que cet aval represente au 
moins 50 % du montant du credit auquel il s'applique 

- les credits a moyen terrnc cl; un m·ontant inferieur ou 
egal a 4.000.000 francs c.f.a. destines a financer 
la construction de logements individuels. 

. .. I ... 
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2-5 Une com.mission de 1 % l' cm est appliquee aux effets ·,de 
mobilisation pre,:;entes bi ·1 1 ,3scompte par les banques dont 
le montant des cr6dits J moyen et a long terme accordes 
a la clientele figurant sur deux situations mensuelles 
consecutives est superi-2ur au mont.:mt des ressources 
pe:i:manentes et a te1,ne de si:x mois et plus retenues pour 
le calcul de leur potentie-:L d I engagements a rnoy·en et 
long te1."11le • 

Les modalitss de liqu~:.daticn et de recouvrement perio­
diques de cette commiss:i.on sont precisees~ par instruction 
de la Banque Centrale aux banques concernees. 

3. - Decouvert en comQte courant _9ux _Jre~:§· nati onnaux 

4.- Commissions de transfert 

.-,-¥,­

.) . 

5,50 % l'an 

4.1 Transferts entre sieges de la Banque Centrale 
dans l'Union Monetaire ........•....... commission forfaitair 

de 100 F. 

4.2 Transferts sur l'Union Monetaire (a) 0,10°/00 minimum 100 F' 

4. 3 'I'ransferts de l 1Union Moneta.ire sur 
1' exterieur (a):. (b) ...••••.••••••••• o, 40° I~ 0 • • 1 oc> L' minimum " 

A ces commissions s I a:iout.ent les frais- de cables ou- telex des 
transferts executes par ces voies. 

(a) Les remises de fr1ancs cfa en devises autl?es que le f1?anc f1°an9ais et 
inve1°sement donnent lieu,:'a perception de remboursement des j'2°ais de 
transfe1•ts et de changes supportes pai? la Banque Centrale. 

(b) La Banque CentraZe exeeute sans eom1nission : 

- les transfe2°ts entre ses sieges de 7, 'Union Monetaire_. 
- les -tl?ansferts ho2°s de l 'Union Monetaire 3 

qui lui sont demandes par les '1.'resor•s publics~ les aclministr·ations des 
Pastes et les Ins-titutions assimitees des Etats de l'Vnion Monetaire. 



0 Office Memorandum 

TO Acting Managing Director oAn:, December 22, 1972 

FROM Mamoudou Toure 

SUBJECT : Interest Rate Po in BCEAEC Countries 

In a meeting with Mr. Waitzenegger, Mr. Panouillot, Managing Director 

of the Central Bank of Equatorial African States and Cameroon, indicated that 

the Board of Directors of the Central Bank was presently reviewing the interest 

rate policy in the monetary area. He said that the Directors would appreciate 

receiving a copy of the note on the subject which was prepared by the Fund staff 

in June 1972 at the request of the Central Bank of West African States. Subject 

to your approval, I plan to communicate our study to Mr. Panouillot. 
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Translated by L. Hwnphreys 
Reviewed by J. Merry. 
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CENTRAL BANK OF WEST 
AFRICAN STATES 

Paris, October 6, 1972 

29, rue du Colisee 
Paris s(e) 

008845 

Mr. Mamoudou Toure 
Director, African Department 
International Monetary Fund 
19th and H Streets, N.W. 
Washington, D.C. 20431 
u.s .A. 

Sir: 

In reply to my request you were kind enough to express your 
opinion on the "interest rate policy" of the Central Bank of West 
African States, in a note attached to your letter of June 20 last. 

This note, as well as those drawn up on the same subject by 
the staff of the International Bank for Reconstruction and Deve­
lopment, were submitted to the Board·of Directors of the BCEAO at 
their meeting of September 19 last, together with a note drawn up 
by my staff which summarized your con:ments and those of the World 
Bank and set forth, in detail, the consequences and conditions of 
a change in the procedures followed until the present time, should 
the Board so decide. 

As a result of this initial review, our Board has requested 
that, precisely by reason of its competence and of the multiple 
effects of any measure in its domain, the matter be referred to 
the Heads of States of the Monetary Union by their Ministers of 
Finance, all of whom are members of our Council. 

From the guidelines that may then be formulated by the Heads 
of the States of the Union with regard to the general principles 
of interest rate policy, the Council of the Monetary Union will be 
called upon to determine the general principles of a policy common 
to the entire Union. 

Then, the technical measures for applying this policy can be 
defined by the Board of Directors of the Central Bank, whose parti­
cular responsibility it is to fix the rediscount rate applied by it. 

OCT 1 3 1972 
Receivec1 in Correspondence Sec• ocf'"ti 1972 
Received from Tr·amolati on Seo• ------
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Mr. Babacar BA, President of the Council of the Monetary 
Union and Chairman of the Central Bank's Board of Directors, 
intends to convene·both of these bodies in Niamey early in 
December. The meeting of the Council of the Union, which 
will precede that of.the Board of Directors, will then be re­
quired to consider the·problem of interest rates. 

The d~cisions of both of these bodies·will be made known 
to you as· soon · as · they .. are adopted. 

Very truly yours 

/s/ 

R. JULIENNE 
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BANQUE CENTRALE. 

.. DES ETATS DE L'AFRIQUE DE L'OUEST 

29, RUE DU COLIS~E • PARIS-BE 

Ti!L. : BAL. 71-60 TELEX : BECHAO 6!5087 PARIS 

ADRESSl2. Ti!LfGRAPHIOUR INSTEMAFOC 

008845 

lonsieur Mamadou TOURE 
lirecteur du Departement Afrique 
:nternational Monetary Fund 
9th and H. Streets N.W. 

IASHINGTDN D.C. 20431 

( U. 5.A.) 

Monsieur le Directeur, 

En reponse a ma demands vous avez bien voulu me preciser 
votre sentiment sur la 11 politique en matiere de taux d 1 interet 11 de 
la Banque Centrals des Etats de l'Afrique d~·l 1 Duest, par un e note 
joints a votre lettre du 20 juin dernier. 

Cette note et celles etablies sur le meme sujet par les 
services de la Banque Internationale pour la Reconstruction et le 
Developpement ont ete soumises au Conseil d'administration de la 
B.C.E.A.D. a sa Reunion du 19 septembre dernier, en meme temps qu 1 une 
note etablie par mes services resumant vos observations et celles de 
la Banque mondiale, et, exposant en detail les consequences et 
conditions d'un changement des errements jusqu 1ici suivis, au cas ou 
le Conseil en deciderait ainsi. 

En conclusion de ce premier examen, notre Conseil a demande 
que le problems, en raison meme de sa competence et des multiples 
incidences de toute mesure en son domains, soit porte a l'attention 
des Chefs des Etats de l'Union monetaire par leurs Ministres des 
Finances, tous membres de notre Conseil. 

Des directives susceptibles d'etre ainsi formulees par les 
Chefs des Etats de l 1 Union concernant les principes generaux de la 
politique des taux d'interet, le Conseil de l'Union monetaire sera 
appele a degager les principes generaux d'une politique commune a 
l'ensemble de l'Union. Les mesures techniques d 1 application de cette 
politique pourront etre alors definies par le Conseil d'administration 
de la Banque centrals a laquelle il appartient notamment de fixer 
le taux de reescompte applique par elle. 
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Il est de l 1 intention de M. Babacar BA, President du 
Conseil de l'Union monetaire et du Conseil de la Banque Centrals 
de convier l'un et l'autre a se reunir a Niamey au debut de decembre 
la reunion du Conseil de l 1 Union qui era cells du Conseil 
d'administration sera alors appeleea considerer le problems des taux 
d 1 interets. 

Les decisions de l 1 un et l 1 autre organisms seront aussitot 
a votre connaissance. 

Je voug •d'agreer, Monsieur le Directeur, l 1 expression 
de ma consideration distinguee. 

Q.~ 

R. JULIENNE 
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Barend A .. de Vries 

Charles L. Merw.t.n 

• ~= r 

cc; 
1'11-s 

Reply to Mr. Julienne' a Letter of April 17 on 
Interest Bat~ Polic;t: in West ,Arrip_a:_ • -~ _ 

,, ' ., ~ 

. ~ ~ .. _··-·.·:,:. 

.. : .•· 
' : .. 

With reference to your memorandum of r1ai.v 16, the African Depo.rttoont 
of the Fund also received a similar letter from I-1r. Julienne (copy attached). 

We propose to respond to Mr. JuJ.ienne' s letter by sending him a 
abort pa.~r on "Interest Rate Polley in the OOFAO Area'', which will attempt 
to make o. ca.se-.for a. more :flexible role tor interest rates, mainly in the 
upward direction. Mr. Tun Wai, l'iho is in charge of the project, is preparing 
a dra'f't which sbool.d be conq>leted within the next two weelrs. At that timo., 
we shall. .send you a. cow :for conments. 

As, regards your general note, we a.re in general agreement with, the 
arguments presented.. Mo.turall¥ our emphaais on some pointo woul.d. be diffe:r.-ent. · 
Mr. Tun Wai will be in touch ldth you to give specific camnents. I understand 
that Mr. Dini has already been in touch with/concerning the note on Senegal. 

you 

cc: Mr. Tun Wo.i · 



• 

,. 

TO: 

FROM: 

SUBJECT: 

.. :., '{ 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I INTERNATIONAL FINANCE 

CORPORATION 

OFFICE MEMORANDUM 
Mr. Charles L. Merwin: International Monetary DATE: 

Fund 
Barend A. de Vries ~ May 16, 1972 

Reply to Mr. Julienne's letter of April 17 
on Interest Rate Policy in West Africa 

In reply to Mr. Julienne I s letter, we propose to send a 
gene note on interest policy (which h'e could use in discussion 
with his directors) accompanied by a brief note on Senegal and 
Ivory Coast. I am attaching hereto a draft of the general note 
and the annex on Senegal;. also attached is a copy of Mr. Julienne's 
letter. We would appreciate having your comments on these drafts. 
We would, of course, also be interested in learning how you plan to 
respond to Mr. Julienne's letter. 

Attachments 

cc. Mr. Chaufournier 
Mr. Jansen 

/,,,,..,,, .. ~ .. --~=··w.:~_-;;,r~•--·"""~•"""-->..,......q,. 

f:' c.-v- C.,444-1.,0,::& -
,a ....... -



1. 

SUMMARY NOTE ON IN'l'EHEST RATE POLICY 
IN THE WEST AFRICAN MONETARY UNION 

In its assessment of economic development in Africa and else-

where, the World Bank Group has been concerned with interest rate 

and related financial policies because they have an impact on the mob­

ilization of i'ina.."lcial resources for development .and on the use of these 

resources for purposes with a high economic priority. Consequently, a 

number of our recent Economic missions have considered the level of 

interest rates in member countries of the monetary unions. 

2. This note makes certain general observations en interest 

policies in the two Unions, based on our studies thus far. Our con­

clusions are necessarily tentative and preliminary. We propqse to make 

further studies in the context of our -economic missions. We also draw 

your attention to the background statements on Ivor<J Coast and Senegal (attached). 

3. The level and structure of interest rates must be considered in 

the broader context of financial policy and the development of a financial 

system which plays an essential role in the mobilization of financial 

resources and their application to purposes with a high economic priority. 

Thus, a crucial question to be considered is whether short and longer term 

credits are permitted to expand sufficiently so as to facilitate and sustain 

development, particularly in key sectors such as agriculture, industry, 

small-scale businesses and small farmers. In this connection, partiuular 

attention should be given to the establishment and effectiveness of 
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specialized cre:ii t ins'ti tutions (industrial development banks, agricul tura1 

credit banks), special provisions under ),hich. cormnercial banks are 

encouraged to extend credit to smaller businesses (for risky operations) 

and-, -more generally, the extent to which commercial banks take an interest· 

in the development of the country (e.g., by opening new branches, helping 

small business and extending medium·-term loans). 

4. The pooling of reserves, the maintenance of convertibility 

at a stable exchange rate and freedom of capital movements and remittances 

are made possible by the two Monetary Unions. In this this system of 

monetary arrangements, credit policy and, particularly, rediscounts 

play a key role in the maintenance of external equilibrium. Credit and 

rediscount policies must necessarily be adjusted to counteract movements 

in trade and capital flows. The question arises whether these ad.justments 

can be carried out in such a way that the financing of longer-term 

development is not impaired. 

At the present low discount rate, ad.justments in credit policies 

must be effected largely through rationing. The low rate puts a strein 

on the rediscounting system and may make it more difficult to combine 

the sh<?rt-term ad.justment function with longer-term developmental interests. 

At the lower rates the danger exists that credit applications from lesser­

knovm and smaller clients are turned down regardless of their economic 

merits. 

6. In a system of free capital movements at a stable exchange rate, 

the question may well be 1•aised whether a difference in interest rates 

between African and European, particularly French, markets is ·desirable. 

Si.nee financial managers and investors regard,--,.j_sks in Africa to be higher 
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than in EuropeJ one would normally expect inte.rest rat~s in Africa to be 

higher. However., the present system maintains interest ra~es below those 

in Europe. It would seem that an increase in the interest level up to 

French levels, or somewhat higher, would discourage abnormal outflows and 

encourage larger balances to be kept in Africa. Higher rates would also 

encourage short-term borrowing abroad, e.g., for trade financing ai.1d 

inter-bank transactions. We recognize that considerations other than 

interest yield may influence the outward flow of funds. However, as the 

outward flow of investment income and remit:tances is substantial in some 

countries, even a pr.oportionally small reduction would mean a signi­

ficant contribution to balance-of-payments viability. Furthermore, 

maintenance of larger balances i~ Africa would increase the base for 

credit expansion and thus make more cred:i.t available for development. 

While, to some observers, higher interest rates may be prejudicial to 

development, in actual practice larger amounts of development credit 

would become available. 

7. The prime lending rates of commercial ba.nks would appear to 

be below levels in France. On the other hand, they are not much below 

those in certain Latin-American countries, particularly when allowance 

is made for the relatively moderate pace of' domestic price inflation. 

However, the spreaq_ between the discount rates and the commerciallending 

rates appears to be rather high. A narrower spread may induce greater 

efficiency and introduce a desirable element of competi~ion. 

8. Financial savings and the grov.rth of financial assets have been 

low in many countries. Improvements must await growth in real income and 

productivity but can also be encouraged by institutional development and 

interest rate policy. It is recognized also that in many countries personal 
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savings are influenced by m_any factors other than interest rates. However, 

more remuneratiYe deposit rates would be beneficial to the growth of 

financial assets - both short and longer-term - and would encourage a 

change in saving habits. Experience elsewhere suggests that higher 

interest rates would be beneficial to the long range development of 

the-financial system, including the promotion of financial savings. 

9. Interest rates reach usury levels in non-institutional or 

traditional markets. In the interest of development, these markets should 

be integrated with the organized credit system managed by the Central 

Bank and the commercial banks. Higher interest rates would make this 

integration more feasible and would make it more rewarding for the 

commercial banks. 

May 11, 197?_ . 
Barend A. de Vries 



LCurrat/HEBachmann:cjf 
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. 1/ 
The Role of the Interest Hate Strue:-Lure in Senegal -

General Rem·arks about the Financial System 

1. · Before entering the discussion of the role of the interest 

rate in Senegal, it might be useful to descril,e some elements of the 

financial system in which the interest rate structure plays a role. 

· GDP ( current market 
prices) (CFAF 
billion) 180.5 187.4 192.3 201 .o 201.7 208.8 209.5 220.6 

.) 

Money supply as per-Y 
cent of GDP , 

Time deposits a~/ 
18.2 15.4 15.3 14.6 14.2 14.0 , !1.5 

percent of GDP 
2/' 

o.53 0.53 0.58 0.46 0.44 0.1.i4 0.78 
Credit to the private 

sector as percent of-GDP18.7 18 .6 19 .o 17 .6 16.5. 16. 7 17. 0 

0 

In the 1960 1s, money supply dropped from over 18 percent to 14 to 15 
" 

percent of GDP, whiie time deposits remained virtually unchanged be-
latter 

tween 1963 and 1968. The / grew rapidly. between 1969 cu1d 1971, but 

still representsonly about 1 percent of GDP in this latter year. 

Underlying factors of these developments were the virtual stagnation 

of credit to the private sector and the continuous drop in net foreign 
2/ 

assets held by banking institutions, from about CFAF 12 billion in 1963 

. to a. negative level in 1969 and 1970. The only offsetting factor was 
2/ 

the steady decline in Government.'s deposits with the banks'.;° to an 

average of about CFAF 0.55 for· 1971 (11 months 1 average). The 
and 

stagnation of the money supply and time deposits untii 19?0 / the slow 

Some of the statements in this paper refer to the whole Western 
Africa Monetary Union. 

14.6 

0.99 

17.5 

]/ 

~/ Money supply, time deposits, credit to the private sector, Government 
deposits with the Banks, and net, fore.if.!n assets are 12 r,1onths 1 averages. 
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increase in claims on the private sec tor ref le<: t · the poor economic 

performance of i,he 1 960 's • 

2. To some extent however, these magnitudes are also the result 

of economic policies. As will be explained further, there are 

cations that credit policies have been restrictive. The direct conse­

quence of these restrictions has been that the l:irni ted credit available 

was distributed to the foreign-ovmed, larger firms and to state agencies, 

which represented the lesser risk, at the expense of the smaller 

entrepreneurs. Clearly lack of credit has been only one element ex-

plaining the insignificant role played-by the small Senegalese entre­

preneurs in the industrial sector. Lack 9f training and lack of market 

studies are the other two main elements explaining this situation. 

3. Efforts have been made, however, to correct this state of 

affairs through the BNDS, th~e colTl!llercial banks and SONSPI. Results 

however remain limited. The volume of cormnercial credit extended 
. 0 

to Senegalese entrepreneurs in 1970 represented about 6 percent of 

the total, or CFAF 2 billi.on. The BNDS · had credits of about- CFAF 

4 billion outstanding to Senegalese at that time. However, only 

a small proportion of these credits were devoted to the financing 

of Senegalese artisanal and industrial enterprises. SONEPI contributed 

to finding a solution to this problem by establishi~g a Participation 

Fund and a Guaranty Fund, in early 1971. Each fund is endowed with 
which were almost entirelyconunitted by the end of 1971. 

CFAF 25 million/ These amounts are indeed toq limited to make a 

substantial contribution, but these are first helpful steps. Another 

Guaranty Fund was created recently with SONAGAC, the primary concern 
small local 

of which will be to help/cor:unercial businesses obtain financing; 
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L. Credit restrictions have also been felt with·respect to 

the te!'m of credit. The max:L"!lum tenn for which a loan is rediscountable 

with the Central Bank is seven years. As· of ,Tune 1971, out of a total 

credit outstanding of CFAF 33.7 billion, 
, (less tpan two years) 

credits,/11 percent were for medium-term 

84 p8rCent were short-term 
( two to seven years) 

credits/and only 5 percent 

represented long-term credits (.over seven years) • 

5. Two more . 

re1narks are in order about the banking system. Branch banking has 

been expanding at a slow rate. According to infonnation received 

from bankers in Dakar, there are 21 permanent bank branches in 

Senegal, 12 of which are in Dakar. There are also six secondary 

branches, opened part-time, in secondary centers. Three main reasons 

were given to explain this relative underdevelopment of the bar1king 
savings 

institutions: the low level of / in Senegal in general and 

in the countryside in particular, the general preference for non­

financial savings, and the importance of keeping one 1s savings 
.These factors are 

anonymousJreflected in the parallel existence of an organized and 

a traditional money market, with little or no connnunication between 

the two. Interest rates in the traditional market, may reach 50 or 

even 100 percent annum. Little is known about the specifics 

of the arrangements However, it is generally agreed that such rates 

are charged for small consumption loans of short duration. 
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Interest Rates 

6. Interest rates in the Western ftfricti. ·Monetary Union are 

detennined by the Central Bank for the seven·-Country zone. On the de­

posit ·side, interest -rates range from O to 4 .50 percent, depending 

on the amount and the term of deposit, according to the table below: 

Amount of Deposit 
(CFAF) --

Interest Rate 
(%) 

Demand Deoosi ts 
(up to 6 ~onths) 0-200,000 0 

200,001-500,000 1 .00 
500,001-1,000,000 1 .so 
1,000,001-5,000,000 2.00 
5,000,001 + 2.50 

Savings .Account 

Time Deposits 
(over 6 months) 

Bills 6 months 
1 year 
2 years 
3 years 

Rediscount Rate at 
. Central Bank 

0-200,000 
200,001-5,000,000 
5,000,001 + 

3.25 

0 
3.50 
4.50 

3.50 
4.00 
4.25 
4.50 

J.50 

?. Debit interest rates range from 4.50 to 9 percent, ·depending mainly 

on whether the loan is rediscountable with the Central Bank, but also on the invest~ 

rn~nt sector and the quality of the borrower. 

Loans Red.iscountable with the Central Bank 

Short-term (0-2 years) 
Public enterprises, 11pri vileged 
status 11 enterprises, and agri­
cultural campaigns 

Other loans rediscountable 

-----

', ..... 

Interest Rate 
(%) 

4.50-5.25 

5.50-6.50 
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Medium-term (2-7 years) 
· Loans for buildings of public 

interest or for 11 privileged 
_status" enterprises 

· ·· Loans for trade or industry 

Loans for buildings of no 
public interest 

.. ···, 

Loans Not Rediscountable with the Central Bank 

Short-term 

Medium-term 

below CFAF 1,000,000 
above CFAF 1,000,000 

5.50-6.25 

5.50-6.SO-'-/ 

6.00-8.00 
9.00 

· s.oo-B.5o 

8. These rates do not include a certain number of commissions 

which raise the rate of interest by about l percentage point on the 

average. The spread between credi~ and debit interest rates (weighted 

averages, :includjng connnissions) for the entire zone amount to the 

following: 

1968/69 

Average rate charged on loans 8. 74% . 
Average cost of borrowing for the 

banks (incl. rediscount) 2. 7 4% 

Average spread 6.00% 

1969L10 

8.30%· 

3.00% 

5.30% 

1970/71 

8 .. 30% 

3& 14% 

5ol6% 

The average cost for the banks of using rediscount facilities (3o5 percent) 

is above the average remuneraticn of the deposits (about 3 percent). According 

to BCEA.O officials the increase in the average cost of borro'h"ing is due to a 

relative increase in the use of rediscount with the Central Bank between 1968 

and 1970. In spite of a slight decrease in the average·spread over the past 

three years, it remains very substantial indeed. It makes banking in the 

· nest Africa Monetary Union a highly profitable business, The average rate 

of return on the banks I o;m capital has increasecffrom about 8 percent in 

1966/67 to 14 percent in 1970/711/ , net of accumulation of substantial hidden 
. '.{,~;;,· 

reserves. 
c;:) lh,.,,T"~t,, ...... 
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These rates are low by international standards, both 

on t.he debit and credit- side, al though the di.ff erence be tween 

international market rates and BCEAO rates has narrowed in recent 

years due ·to the fall in interest rates on the international market. 
1/ 

However, because the rate of inflation in Senegal~- is below that in· 

other countries, the effective difference between international market 

rates and rates prevailing in Senegal is reduced. In fact, allowing 

for 2.0 percent inflation, the real cost of borrowing from the b2nking 

system ·in Senegal "i-muld amount to about 6.30 percent, on the average. 

This rate is higher than that prevailing in some Latin 

American countries, where a high rate of inflation may bring the real 

cost of borrowing to low or even negative levels. It is not below 

that in many developed countries which have experienced generally 

_higher rates of inflation than Senegal. On the other hand, the real 

remuneration of deposits (on average below 2 percent p.a.) remains low 

and certainly does not stimulate local savings, nor, more ·genera.lly, induce a ch2.ngc 
in savings habits or in the attitude toward financial assets. 
10. The question however is not whe_ther ·it cor::pares favorably 

or unfavorably with either developing or dev_eloped countries, but rat.her 

whether the interest rate structure in Senegal reflects the eouilibrium 

price o~ capital. Because of Seneg2l's participation in the 

French zone and the free convertibility between the French franc and 

the CFA·franc, the interest rate structure in Senegal will be affected 

by that in France. Other factors however also affect the level and 

structure of interest rates in Senegal, and to this extent the interest 

rate structure in Senegal will differ from that in France •. 

1/ 
~---

Annual rate of increase for the period 1768-1970: 
1.3 percent; import price index, 4.9 percent; cost 
2.3 percent (Senegalese), 2.6 percent (European). 

GDP deflator, · 
of living index, 
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In particular, investors and money managers tend to consider the economic, 

financial, and political risks higher in Africa than in Europe and, 

as a consequence, one would expect the interest rate level in Africa 

to be higher. 

11, As observed above, the level and ~tructure of interest rates 

in Senegal is found to be slightly lower than in France rather than 

.higher. This state of affairs has tended to limit the role of the 

Central Bank, which appears to have been concerned with the overall 

equilibrium of the balance of payments and therefore with the preven­

tion of capital outflows other than the normal investment income 

payments on foreign, capital. However., the concern over capital out­

flows does not seem to stem only out of a general concern over the 

~ balance of payments equilibrium~ The monetary authorities 1 objective 
. . 

is also to reserve the use of the limited credit supply to satisfy 
" 

local needs rather than to .financing foreign operations. The advantage 

of obtaining financing in Senegal rather than in France has increased 

markedly s:3,nce 1967 if we consider the following facts. First, the 

Central Ban.k discoun.t rate in France, after having fluctuated between 

3.50 and 4.00 percent during the period 1960-1967., .rose sharply to 6.00-

8.00 percent during 1968-1971, while the discount rate in Senegal 

remained at 3 .50 percent. This difference can be taken as a measure 

of the financial advantage of borrowing in Senegal. Second, net foreign 
1/ 

assets- of banking institutions in Senegal, after having reached a peak 

1/ Twelve months 1 average. 
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of CFAF 12 billion in 19t:3, dropped to a negative level of CFAF'0,6bil1ion 
1/ 

in 1 969, to reco ·.rer to CFAF · 4 billion in 1 971 • - This 

fall in foreign assets in the 1960's may·havc contributed to the 

devaluation rumors in certain ouarters and therefore increased the 

advantage of borrowing·locally. The concern of the Central Bank over 

the balance of payments and capital outflows tended to prevent the 

Central Bank from using monetary policies as a development tool as 

can be seen from the credit rules in the Western Africa Monetary Union. 

12. Under the present rules, according to information received 

i.n Dakar and Paris, the individual bank rediscount c~iling is deter­

min.ed as the difference between the projected financing needs of the 

bank over the following six months and the bank's o}m resources. 

0 The sum of the individual bank ceilings gives the ceiling for the 

country and the sum of the countries' ceilings gives the overall ·credit 
0 

ceiling for_the zone. Should this global ceiling be inconsistent 

with the balance of payments equilibrium for the zone, it is re-vised 

downward in consultation between the Headquart.ers in Paris, the regional 

offices and the individual commercial:banks. Although the relationship 

between the individual countries 1 balance of payments and their credit 

ceiling may be loose, i~ seems that this elem~nt plays a role. This 

system is not conducive to an active monetary policy, because the 

Central Bank is first concerned over whether the enterprises are 

using their o,,m resources to finance their needs. What is more 

serious is the fact that it will be difficult to change this role as 

long as the interest rate structure of Senegal remains below its compe­

titive level, since the present role is forced upon the Central Bank 

by the relatively low interest rate policy and the convertibility of the CFAF. 

_]_/ Eleven months' average. 
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13. There are other indications of the restrictiveness of the 

present policy. A majority of the entrepreneurs and bankers interviewed 

found that credit policies have been very restrictive, in particular 

since 1968. · (This coincides with the beginning of a difficult period 

for Senegal from the point of view of foreign exchange reserves.) 

Several entrepreneurs indicated their willingness to borrow even 

at high rates, but were unable to find financing. 

14. The discussion so far has begged the question of how much 

should the interest rate structure be raised to better reflect the 

scarcity price of capital. The answer depends on the expected effects 

from such a raise, mainly in three fields: the role of the Central 

Bank, resource allocation, and resource mobilization. 

Effect on the Role of the Central.Bank 

15. As mentioned above, an increase in the interest rate structure 

could permit the Central Bank to play a more active-role in the monetary 

field, if the concern about the balance of payrnents·in general and 

capital outflow in particular is decreased. There are three reasons 

to think that even a relatively small increase in the interest rate 

structure (2 to 3 percentage points) could he~p decrease the importance 

· of capital outflows or the financing of foreign operations by local 
above that 

banks. An interest rate structure / in France would induce 

importers to turn toward foreign financing of their operations, while 

in the past few years, and according to infonnation received from the Cen­

tral Bank in Dakar, it is the opposite which happened. This would 

free some resources for ot.her short- or longer tenn operations. 
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Second, local banks would find it more attractive to borrow from their 

head office to finance non-rediscountable operations. At present, 

this type of financing is practically not used because the cost of 

borrovtlng is about the same or slightly above the rate for non­

rediscountable operations. Finally, the outflo_w of funds due to the 

difference in interest rates between France and Senegal is iikely 

to be decreased. 

Effect on the Use of Capital-Intensive versus Labor-Intensive Methods 

16. The low cost of capital tends to create a bias in favor of 

capital-intensive techniques which a 2 to 3 p~int increase in the 

interest rate may do· little to correct. Furthermore, the choice of 

technology is governed by other elements as well, e.g.: 

- the cost o~ capital goods to local investors is governed 

. by the level of the exchange rate and customs duties; 

- the technology most rea9-ily avail2.ble is cap0i tal-intensi ve; 

capital-intensive techniques, generally involving higher 

fixed costs, require a larger market; therefore the choice of technique 

will be importantly affected ?Y the size of the market; 

·- independently of economies of scale, certain technioues 

prove_ more profitable than others_, for alma st· any size of production; 

in this case, the choice of techniques is limited; 

- the quality of the product to be manufactured may determine 

the technique to be used; 

- the wage level and labor productivity. 

17. Most of these factors were mentioned by Senegalese 

entrepreneurs as being more important individually than the 
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cost of capital in determining the c})oice of production technique. 

Therefore a small change (2 to J points) in the cost of capital above 

its present level cannot be expected to outweigh the considerations 
true 

above. However, if the cost of capital, reflecting its/relative scar-
. 

city, should be much higher tnan its present level; then it is likely 

that it become as important a consideration as the other factors 

mentioned above. 

Effect on Resource Mobilization 

18. As far as the Senegalese are concerned, it is generally 

agreed that their rate of saving is very low indeed, even among the 

middle and upper classes. When savings takes place, there is generally 

<- a preference for non-financial forms of savings (cattle, housing, land 

speculation). In these circumstances, it is expected that a small 
0 

change in interest rates would in the short run have only a negligible 

effect on savings. In the longer run however, higher rates would en­

courage the necessary institutional developments and influence personal 

preferences toward holding financial assets. 

19. As far as the European.and Lebanese residents are concerned, 

an increase in the rate of interest of 2 or 3 percentage po:ints is 

not likely to be sufficient to reduce significantly their preference 

for kee~ing savings and balances abroad. Although, as was already 

briefly mentioned in the last consideration of paragraph 15, even a 

small increase in interest rates could affect the pres~nt tendency 

of moctern en~erprises to minimize liquid balances in Senegal. A 

substantial increase in the deposit rate might have more than a marginal 

effect according to some bankers interviewed. 
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Conclusion 

20. The primary benefit from a rise in ·~he interest rate structure 

would be to make the Central Bank role easier and enable it to pay 

more attention to development needs. At present the concern over the 

balanc~ of payments and capital outflows other than the normal flow. · 

of expatriate remittances and investment income payments overburdens 

the Central Bank and prevents it to some extent from providing credit 

expansion in line with development needs. Also a higher interest rate 

would make a first selection of the loan applications, again unburden­

ing the Central Bank which has had_ to examine a large number of files 

in great details. This could be accomplished even with a relatively 

small increase in interest rates. A much larger increase would be 

necessary to achieve a better allocation of resources between labor 

and capital and to have an impact on resource mobilization unless 
0 

other measures are taken along with it. 
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TRANSLATION 

Re: Interest rates in the West African 
Monete.ry Union 

RAssa: jfe 
April. 27, 1972 

____ ,, __________________________ _ 
·Banque Centrale 
des Etats de l:'Afrique de 110uest 

'\' 

" 
Mr. Roger Cha1ifournier ~ Director 
Western Africa Department 
International Bank for Reconstruction 

and Development 
1818 H Street, W~ W, 
Washington, D. C. 20433 

Dear Sir: 

Paris, April 17, 1972 

During various advisory missions sent over the years to member 

countries of the West African Monetary Union, the World Bank made conunents 

on the rate of interest, and in particular expressed on several occasions 

the views that an increase in this rate would be beneficial to the economy 

of these ccuntries. 

'· This point of view was recently expressed during a conversation 

I had in Abidjan with Mr. Jansen. 

Even though a certain decrease in the. interest rates now prevailing 

tn the world has made the problem. less acute as far as debit interests are 

concerned, the Bank representatives feel that this problern remains veI'Y :im­

portant with respect to credit interests. In this regard ·they are of the 

opinion that ::i. higher rate might facilitate the mobilization of domestic 

savings and provide part of the resources which are needed for the develop­

ment of these countries. 

We have beens.truck by these repeated remarks and by similar com­

ments expressed by the I!4..F missions£/ Mr. Ba, President of the Banque Cen­

trale des Etats de l'Afriqne de 1 10uest and myself ~ave therefo:re deemed 
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it useful to ratse this important question at a meeting of the Board of 

Directors of the Banque Centrale. 

However, we believe that in order to efi'ectivezy submit the points 
·, . . , 

argued by the Monetary ffimd and t.he World Bank, it would be useful that 

both of these institutions prepare for our use a summary memorandum explaining 

the~r position which would then be transmitted to our direct.ors as a basis 

. for debate~ 

Should you accept this suggestion, I wo,uld be grateful if you would 

prepare and send me a note restating the views of the World Bank on the 

interest rates applied in the West African Monetary Union and presenting 

the arguments on which these views are based. 

I am sending a similar request to the International Monetary Fundo 

Sincerely yours, 

s/ R. Juiienne 



e) Office Memorandum 
,..~-4.R'I~ 

TO Mr. Merwin DATE: May 15, 1972 
.:J 

FROM A.R. Bengur ~ 

SUBJECT : Interest Rates in the BCEAO Countries 

In our discussion with BCEAO countries on the subject of interest rates, 
the principal emphasis has been on the fact that bank rates generally were out of 
line with such rates in France with which these countries have a close financial 
link through membership in a common currency union. The unfavorable effects of 
this lack of alignment on the banks' operations are well recognized by all concerned, 
including the governments of these countries. In the past the Central Bank has made 
several unsuccessful attempts to change these rates. We have been informed that the 
governors of the Central Bank have resisted change on the ground that an increase in 
interest rates might raise domestic costs, thereby impeding economic development. / 
In my view, this is a misconception since the return on capital in such capital scarce ( 
countries can in no way be measured by the existing pattern of rates which are kept / 
low artificially. I feel that the argument of our memorandum to Mr. Julienne in 
favor of a rate increase will be strengthened if we address ourselves also to this · ' 
question. 

With respect to the effect of a rate increase on domestic savings, I am 
inclined to believe that this will be reflected in the first instance by a repatri­
ation of savings kept abroad by enterprises because of higher interest earnings. 
This is based on the assumption, which seems to be valid generally for developing 
countries, that the principal source of savings in these countries is entrepre­
neurial profits. In these circumstances, the mobilization of small savings is likely 
to depend more on a host of other factors than an appropriate rate of interest, such 
as the extent of monetization of the economy, the level and distribution of incomes, 
and the adequacy of available institutional arrangements. In assessing the effect 
of an interest rate adjustment on domestic savings, therefore, I believe that an 
allowance should be made for these factors; this may help to avoid a possible inter­
pretation that the expected effects are all realizable in the short run. 

cc: Mr. Waitzenegger1 
Mr. Tun Wai 
Mr. Dini 
Mr. Foz 
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Office Memorandum 

TO Mr. Toure DATE: May lO, 1972 

FROM U Tun Wai 

SUBJECT : BCEAO - Interest Rate Policy 

As mentioned at the last Chiefs Meeting, I had doubts about the approach 
used by Messrs. Boushehri and Enweze in their memoranda of May 5, 1972. Consequently, 
I showed their work to Messrs. Kollias and Rothman for comments. Mr. Kollias has 
sent me a memorandum (copyi attached), while Rothman has given me oral comments along 
the same lines. 

I have other conceptual difficulties, such as the "savings data" used is 
the stock of partial financial assets and not flow, the data for BCEAO and BCEAEC are 
not included in the pooled cross-section regressions, and there are questions of 
partial versus multiple correlation. 

In any event, I believe that we cannot, for the purpose of the BCEAO request, 
do much by way of regression analysis for the time being, as it would slow down the 
work. 



TO 

FROM 

Mr. U Tun Wai 

s. Kollias 

DATE: May 9, 1972 

SUllJECT : Interest Rates and Financial Savings in Selected African Countries 

The above study is limited to statistical tests of the relationship 
between interest rates and financial savings in African countries. The results 
are regarded to be "fairly conclusive" or "so consistently good to be spurious". 
Looking closely at the models tested, the estimation methodology and the inter­
pretation of the results, I fail to arrive at such conclusions even if the first 
two aspect.s are overlooked. 

1. Specification of models. There is very little economics discussion of the 
problem although the author of the study mentions other important variables 
such as per capita income, proxies for institutional setting-up etc. These 
other variabl~s are ignored and the main concern is "with what may be called 
the interest elasticity of financial savings in African countries". Now the 
fact that one is concerned with this interest elasticity does not mean that 
other variables can be left aside. Geriuine estimation of the interest 
elasticity can be made only if the model is correctly specified. 

I am a little worried to see that the author switches from simple linear 
regressions to log-linear ones for the only reason that t~e coefficients of 
the latter are the corresponding elasticities. Why cannot one get an elasticity 
from a simple linear regression? 

2. Estimation ~ethodology. No special econometric problems arise in estimating . 
the equations adopted. There is a serious problem, however, with the definition 
of Interest Rate variable used in the regressions. The simple average of interest 
rates (AVR) is a crude proxy. The shares.of Savings and Time Deposits in total 
Financial Savings, may be very unequal. The simple average will, then, distort 
the true picture. Admittedly, finding or constructing a proxy for the interest 
rates structure is a difficult problem. Nevertheless, with more thought one 
may arrive at some reasonably satisfactory answer. 

3. Interpretation of the results. He~e I have many reservations and criticisms. 
I quote once again the results: 

(2) 

(3) 

(4) 

(5) 

~ = 9.588 + 8.090 AVR 
T -(1.968) 

TS = -2. 358 + 11. 53 AVR 

T (2.871) 

log ~S = 0.8550 + 1.228 log AVR 
.(1. 804) 

log~= 0.6205 + 1.6555 log AVR 
T 

·( ? ) 

1 countries 
R = 0.181 

12 countries 
R2= 0.397 

14 countries 
-2 
R = 0.148 

12 countries 
fi2 = 0.227 
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The estimated coefficient in equation (4) is statistically insignificant 
while no standard error is given for equation (5), The R2 in both these log­
linear equations are very low and would not pass the appropriate test. The 
simple linear regressions (2) and (3) give significant estimate of the coefficient 
but the R2 1 s are again very low. The author states that equation (3) has "an 
unquestionbly high explanatory power" as the R2 increases from 0.181 to 0.397! 
I suspect that ft2 = 0.397 with 12 observations will hardly pass the appropriate 
test. In any case the apparent increase is due not to additional variables 
but to a ·reduction in the number of observations. Had the author reduced 
further the number of observations, he would have found a higher R2. (If we 
take only two observations the R2 will be equal to 1.0) . • 

With respect to the relationship between the absolute level of 
financial savings and interest rates, the results are: 

(7) 

(8) 

~~ = -134,0 + 43.04 AVR 
((4.464) 

log SAV = - 1.188 + 4.118 AVR 
POP ( ) - 3. 502 

R2 = o. 632 

R2 = 0.506 

Only the coefficient of equation (7) is significant and its explanatory power 
seems to be fairly high (R2 ~ 0.632). 

Looking at the above results, there is no basis whatsoever to support 
the statements that the results are "fairly conclusive" of the basic hypothesis 
or that the results are 11 so consistently good to be spurious". If we take the 
equation with the highest R2 (last equation) and find the correlation between 
financial savings and AVR a~er eliminati the effect of income er ca ita 
(i.e., a sort of partial correlation coefficient, we may conclude that 
R2 = 0.632 is highly spurious. 
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Office Memorandum 

TO Mr. Ma.moudou 'lbur~ DATE: May 5, 1972 

FROM D. Boushehri ~ 
SUBJECT ' Interest Rate Policy in BCEAO Countries 

Unfortunately the time available to me has not been adequate to finish 
your requested study on this subject. The raw data has been prepared and is 
attached, as well as some connnents from Mr .. Enweze. 

1. Apriori it seems that higher interest rates paid on savings 
does result in larger savings. However, more work is needed. I suggest that 
comparisons be made between countries with varying interest rates but real per 
capita gross domestic product (GDP) levels similar to that of the BCEAO and to 
calculate what absolute incre~se in savings will result for each percentage 
increase in interest rates. This, however, would be a gross concept. In order 
to establish the net increment in savings for each percentage point increase 
calculations have to be made regarding the loss of public savings resulting from 
higher rates the Government would have to pay on its debt vis-!-vis the banking 
system and deposits held by the private sector with the CCP and the Treasury (see 
Table III). 

2. Calculations should be made regarding the additional cost that 
would be incurred on {a) crop and export financing; (b) import and domestic trade 
and stock financing. The additional absolute cost under 2(a) should be compared 
with total export receipts to determine the percentage unit cost increase of 
exports and its impact on competitiveness or viability of the exchange rate. The 
additional cost under 2(b) should be prorated on consumption value in GDP accounts 
to arrive at an estimate of increase in consumer prices (see Table III for some of 
the relevant basic data). 

3. Remittances of dividends and transfers should be plotted for the 
BCEAO countries and c.ountries with comparable restrictive practices on such transfers 
but having interest rates varying from those ruling in the BCEAO to see if an inverse 
correlation can be established between outward transfers and the level of interest' 
rates. 

4. Similar to three inward private capital and other transfers should be 
correlated to detennine if higher interest rates stimulate repatriation of savings 
and/or inflow of capital. 

cc: Messrs. Merwin 
Waitzenegger 
Tun Wai 
Bengur 
Dini 
Foz 

Division Chiefs 



TO 

FROM 

Office Memorandum 

Mr. Boushehri 

C. Enweze l!z. 
DATE: May 5, 1972 

SUBJECT : Interest Rates·and Financial Savings in Selected Af'rican Countries-­
A Cross-Section Study 

Students of the structure of interest rates in underdeveloped countries 
have usually attempted to emphasize the structural similarities between interest 
rates in these countries and similar interest rates in advanced economies. Thus 
in an early and important study, U Tun Wai pointed out that: 

"The structure of interest rates in the organized money markets of 
underdeveloped countries is usually more or less the same as in the developed 
ones. The short-term rate of interest is generally much below the long-term 
rate, as indicated by the spread between the government Treasury bill rate 
and the government bond yield rate; the rate at which bills of exchange are 
discounted is also lower than the rate at which loans and advances are 
granted."!/ 

However, since this study did not include any Af'rican countries it was 
not exactly clear how general such a conclusion is. As a result, general skepticism 
has tended to accompany discussions of the structure and the role of interest rates 
in Af'rican countries. ' 

Similarly, in a recent paper, Chandavarkars/ attempted to draw attention 
to the role of interest rates in savings mobilization in a few Asian countries. So 
far, there has been no study of either the structure or the role of interest rates 
in Af'rican countries. This paper attempts to throw light on the question of the 
role of interest rates in mobilizing financial savings in African countries. Although 
results are available which strongly support the conclusions of U Tun Wai noted 
earlier regarding the structure of interest rates in developing countries, these 
results are not reported here due to pressure of time. However, they will be re­
ported in substantial detail in a later and more comprehensive study of this import­
ant problem in African countries. 

In what follows, we limit ourselves to statistical tests of the relation­
ship between interest rates and financial savings in African countries. It must be 
emphasized that while the results presented here may be regarded as fairly conelusive, 
they must be viewed as strongly indicative of the potential role of interest rates in 
African countries. Indeed, i~ terms of representativeness, the study which covers 
some 24-26 countries (i.e., if the BCEAEC and the BCEAO countries are included) is 
considered reliable enough to warrant generatization for African countries as a whole. 

y U Tun Wai, "Interest Rates in the Organized Money Markets of Underdeveloped 
Countries" IMF Staff Papers, Vol. V, No. 2, August 1956, p. 253. 

g/ Anand G. Chandavarkar "Some Aspects of Interest Rate Policies in Less Developed 
Economies: The Experience of Selected Asian Countries", IMF Staff Papers, pp. 48-110. 
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It must be stressed however that although the emphasis of this paper is 
on the role of interest rates in mobilizing financial savings, we do not deny the 
possible importance of other variables. For example, it seems reasonable to postu­
late that in addition to interest rates, per capita incomes, and banking density 
(used as a proxy variable for availability of financial institutions), are also 
important determinants of financial savings in African countries. Indeed it is on 
these and other lines that the more detailed study will be based. For the moment 
our main aim concern here is with what may be called the interest-elasticity of 
financial savings in African countries. 

Types of Savings Elasticity: 

For empirical purposes three definitions of savings elasticity are 
attempted in this paper, viz.; 

I. The elasticity which derives from a shift from one type of financial 
asset into another, given a change in interest rates. Thus, although the total 
deposits of the banking system may remain unchanged, an increase in interest rates 
could lead to a shif't from demand deposits held with the banking system into time 
and savings deposits of the banking system. This type of savings elasticity is 
tested in this note. 

II. Another type of elasticity refers to the level of aggregate financial 
savings in the economy. This is the more common definition of the term "savings­
elasticity. 11 

III. Per capita savings elasticity, which captures the percentage increase 
in financial savings per head of the population given a one per cent change in 
interest rates. 

Some Results 

Data on financial savings (defined as time and savings deposits in the 
commercial banks, and hereaf'ter referred to as savings for brevity) in African 
countries were collected from the International Monetary Fund's International Finan­
cial Statistics and are summarized in Appendix Table 2. The interest rate data 
which were collected for African countries for which data was available, is summar­
ized in Appendix Table 1. 

In summarizing the interest rate data, the following considerations 
prevailed: 

a) It was sought to concentrate the greater part of the analysis on the 
African countries with independent central banks as a yardstick for comparing the 
efforts of the BCEAEC and the BCEAO countries. 

b) The Table was compiled on the basis of the relative preponderance of 
observations on particular subheads. Thus, although one or two countries may pay 

· interest on time deposits over 24 months, this is not considered a representative 
practice. It was therefore decided to retain only subheadings which yield an 
adequate number of observations. 
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c) In countries where a range of interest rates may prevail in one 
category of deposits, the midvalue of such range (i.e., the mean) has been used 
in the averaging process. In the statistical presentation, the following legend 
is employed. 

Notation 

AVR 

SAV 
POP 

TS 
T 

= average rate of interest on time and savings deposits of the banking system 

= per capita savings 

= the ratio of time and savings deposit of the banking system in total 
deposits of the banking system 

N = number of observations 
2 R = degree of explained variation 

S.E.E. = standard error of estimate 

D-W = Durbin-Watson Statistic (test for autocorrelation). Fortunately this 
test may not be emphasized in a cross-section equation. 

Finally, since the data is in cross-section forin, the usual assumptions 
of a cross-section regression model are retained throughout and are not stated here. 
For interpretative purposes the results may be viewed as 

a) showing how countries with different average rates of interest and 
different savings variables compare at a particular point in time. 

b) showing how the average rate of interest on savings and time deposits 
and the different savings variables will react in any one country over a period of 
time with the familiar assumption that the plots on the scatter diagrams represent 
temporal observation for the variables under consideration, rather than inter-country 
observations. 

With respect to the first type of financial saving (that is the movement 
from one type of financial asset into another), data was collected for the BCEAEC 
and the BCEAO countries, each as a separate group, and for 14 other African countries 
which have independent Central Banks. For the BCEAEC countries the ratio of savings 
and time deposits in total deposits is 20.3 and for the BCEAO countries the ratio 
is 28.0. The average rate of interest on savings and time deposits for the BCEAEC 
countries was calculated from the following: 

I for savings deposits 3.50 per cent 
II for time deposits up to 6 months 2.50 per cent 

III " 11 11 more than 6 mol}ths 3. 50 per cent 
The average rate is 3.25 per cent.~/ 

1/ There was no immediate feasible way in which the rates could be weighted for 
the amount of deposits on each category. So we exercised some discretion. I am 
gratef'ul to Misrahi for suggestions with the BCEAEC and BCEAO countries. 
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For the BCEAO countries the average rate was calculated from the following: 

I for savings deposits 3.50 per cent 
II for time deposits less than 6 months 2 per cent 

III " 11 11 more than 6 months 4.50 per cent 

On the whole, for this group of countries the average rate of interest 
on savings and time deposits is 3.33 per cent. 

With respect to the share of time and savings deposits in total deposits, 
the ratios are 20.32 and 28.04 for the BCEAEC and BCEAO countries, respectively. 
For the African countries with independent central banks, data on the average rate 
of interest on savings and time deposits and the ratio of time and savings deposits 
in total deposits of the banking system, is given in Table 1. 

Table 1 shows clearly that as a general tendency, countries with relatively 
high average rate of interest on savings and time deposits also reveal relatively 
higher ratios of savings and time deposits to total deposits compared with countries 
who record a relatively lower average rate of interest on savings and time deposits. 

This interesting revelation is more clearly shown in the accompanying 
chart. In Chart 1, we have plotted the average rate of interest on savings and time 
deposits on the vertical (y-axis) and the ratio of savings and time deposits of the 
banking system to total deposits of the banking system for the sample countries. 

The first interesting observation is that the BCEAO countries, which have 
a higher average rate of interest on savings and time deposits compared with the 
BCEAEC countries, also have a higher ratio of savings and time deposits to total 
deposits. Secondly, these two groups of countries reveal a relatively lower share 
of savings and time deposits to total deposits for most countries in the sample. 

Specifically, in order to reveal the nature of the least squares line, 
such a line was fitted to the observations in Chart 1 for those countries with inde­
pendent central banks. It is interesting to observe that the fit of the least 
squares line would be stronger with the BCEAO and the BCEAEC countries included. 

Two linear equations of the form 

TS JX. f - = . + 'AVR + U T . . (1) 

was fitted to the data, one with N = 14 and the other with N = 12 (i.e., excluding 
Ghana which has experienced unique economic problems and Malagasy which is noticeable 
out of line on the scatter diagram). Even for N = 14, the trend line is given by 

TS 9.588 + 8._090AVR (2) T = 
(1.968) 

2 0.181 R = 

S.E.E. = 12.6 
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Table 1. Average Rates of Interest on Savings and Time Deposits and the 
and the Ratio o~ Savings and Time Deposits in Total Deposits of the Banking 

System in Selected African Countries in 1970 

Countries Y 

Sierra Leone 

South Africa 

Mauritius 

Uganda 

Ghana 

Malawi 

Gambia 

Kenya 

Zambia 

Tanzania 

Somalia 

Libya 

Malagasy 

Mali 

Sources: Appendix '.l.'ables l and 2 .. 

(In per cent) 

Ratio of Savings and 
time deposits in 
total deposits 

61.5 

58.8 

58.0 

51.7 

44.5 

42.7 

40.1 

39.5 

39~1 

37.9 

32.4 

27.3 

26.6 

5.0 

Average rate of interest 
on savings and time 

deposits 

4a38 

5o9(} 

4.60 

3.45 

3.08 

3.19 

3.25 

3.,50 

3.87 

3.96 

2.50 

4.00 

4.88 

y Arranged in descending order of the ratio of savings and time deposits in total 
deposits. 
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This trend line yields an explained variation of 18 per cent with a 
standard error of 12.6 per cent. This is due to the fact that other factors may 
also be important in explaining~. However, the second equation has an un-

questionably high explanatory power, and yields 

TS 
T 

2 

= -2.358 + ll.53AVR 
(2.871) 

R = 0.397 

S.E.E. = 11.1 

(3) 

Notice that the explanatory power rises to about 40 per cent and the 
standard error drops to 11.1. 

In terms of elasticity, these linear equations were fitted in double­
logaritbmic form in order to show the percentage change in the ratio, given a 
1 per cent change in average interest rate. Specifically, we fitted an equation 
of the type 

log T~ = ~ + t51ogAVR + U 

For N = 14 the result was computed as 

TS log­
T 

= 0.8550 + l.228logAVR 
(1.804) 

2 R = 0.148 

S.E.E. = 0.232 

(4) 

(5) 

Thus this equation shows that a 1 per cent increase in interest rates 
will lead to 1.2 per cent in the rate of time and savings deposits to total deposits. 
A stronger result is obtained for N = 12 which when fitted yielded the following 
elasticity: 

TS log""""f = 0.6205 + 1.65510g AVR (6) 

2 R = 0.270 

S.E.E. = 0.227 

In other words the ratio will increase by some 1.7 per cent, given a 
l per cent increase in the independent variable. 
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With respect to the absolute level of financial savings, data on time 
and savings deposits of the banking system for the countries in the sample with 
independent central banks was converted into a common denominator--U.S. dollars, 
at the prevailing (1970) exchange rate in each country. The results even though 
positive were not entirely satisfactory--at least conceptionally. We therefore 
decided to view the variable in more meaningful, per capita, terms. The population 
figures were taken from the IFS. Table 2 gives data on the average rate of interest 
on savings and time deposits of the banking system, and per capita savings and time 
deposits in U.S. dollars for 12 African countries. For the BCEAO countries per 
capita savings and time deposits of the banking system was calculated at $4.70; and 
for the BCEAEC countries $2.72. 

The relationship between these two variables is brought out clearly 
in Chart 2. Again, this Chart shows that the BCEAO countries have both a higher 
average rate of interest on savings and time deposits and a higher per capita 
savings and time deposits in U.S. dollars compared with the BCEAEC countries. 
Furthermore, these two countries are on the lower side of the chart relative to 
the majority of other African countries, the fitted (least squares) line for which 
is given as 

SAV = 
POP 

-134.o + 43.04AVR 
(4.464) 

2 R = 0.632 

S.E.E. = 25.7 

(7) 

The least squares line explains about 63 per cent of the variation in 
the dependent variable SAV (which is labeled as TS in the chart). With respect 

POP POP 
to the elasticity of per capita time and savings deposits in U.S. dollars to average 
interest rates, a double-log equation yields 

SAV 
logPOP 

2 R 0.506 

-1.188 + 4.118AVR 
(3.502) ,, 

S.E.E. = 0.343 

Thus a 1 per cent increase in average interest rates will lead to a 
4.1 per cent increase in per capita savings and time deposits in U.S. dollars. 
Notice that the equation explains about 51 per cent of the variation in the dependent 
variable with a low S.E.E. of 0.343. 

Concluding Remarks 

The results of these prelindnary statistical tests are, to sa:y the least, 
encouraging. · These results are so consistently good to be spurious, and they show 
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Table 2. Per Capitc:.. Savings and Time Deposits of' the Banking System 
and the Average Rate of' Interest on Savings and Time Deposits 

(In U.S. dolle.rs and in per cent) 

Savings divided Average rate 
by population of interest 

South Africa 171.1 5.70 

Libya 41.4 4oOO 

Mauritius 38.1 l}.60 

Zrunbia 33.7 3.87 

Gambia 19.4 3.25 

Kenya 1306 3.50 

Ghana 13.2 3.08 

Malawi 7.8 3.19 

Uganda 7.8 3.45 

Tanzania 6.o 3.96 

Sierra Leone 4.8 4.38 

Somalia 1.6 2.50 

Sources: H'S, and Appendix Tables I e.nd II. 
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clearly that the skepticism over the role of interest rates in African countries 
is perhaps unfounded--although understandable in the context of the structure of 
these countries. Furthermore, observers have been overimpressed by the existence 
of companies in these countries, and their share in deposits. But this is un­
necessary hair-splitting and the argument is largely fanciful since it is perhaps 
a very dif:ficult task to get a sectoral breakdown of deposits in all African 
countries. But even this is equally unnecessary, since all that advocates of high 
interest rates for savings mobilization are saying is that financial savings will 
tend to increase if interest rates are increased. Whether the increase in finan­
cial savings is traceable to increased mining companies' savings would appear im­
material. Indeed, were such the case, so much the better for the contention of 
the higher interest rate advoc~te in so far as an increase in financial savings 
is the objective, whether this comes about from increased private individual 
savings or not. In the end, these results show·that the question of interest rate 
policies in African countries demand more rigorous and intensive study instead of 
the sweeping, negative platitudes with which the subject has been visited in the 
past. 



Table I. Structure of Interest Rates Applied by the Banking System in Selected Af'rican Countries--Cross Sector Data 

/ (In per cent) 

Central Bank 

Countries 

Gambia 

Ghana. 

Kenya 

Libya 

MalagRSy 

Malawi 

Mali 

Mauritius 

Nigeria 

Rwanda. 

Sierra Leone 

Somalia 

South Africa 

Tanzania 

Uganda 

Z8.I!1.bia 

Treasury 
bill 
rate 

4.oo 

5.2 

3.50 

4.00 

1.00-3.00 

5.5 

4.530 

5.50 

3.11 

Sources: Interest Rate Tables 

y_ Six months. 
y 
~ ~ 
§j 
1/ 

Six-nine months. 
Overdr/:!.fts. 
Twelve months. 
Three months. 
Corrnnercial rate. 
Nine-twelve months. 

Bank 
discount 
rate 

6.oo 

5.50 

5,50 

5.50 

3.50 

6.00 

4.:;o 

5.00 

6.oo 

3.50 

5.50 

6.oo 

5.00 

3-6 
months 

3.50 

4.25 

2.oJJ 

4.5o'2/ 

4.oo 

2.5J:/ 

6.00-6.50-Y 

4.oo 

3.50 

3.50 

Commercial Ban..~s 
Deposit Rates 

6-12 From 12 
months months Savings 

3.00-4.oo 

2.75-3.oo}:/ 3.25-2.50 2.50-3.50 

4.ood 3.00 

4.oo 

4.60 5.15 

5.00 5.50 3.00 

2.5d±/ 3.50 

4.75-Y 5.251.±/ 4.oo 

4.50 5.00 4.oo 

7.5d±/ 4.oo 

4.25Y-4.5of./ 3.50 

3.15Y_4.oof./ 3.00 

4.oo 4.50 3.50 

Loans and. advances 

Minimum 

7.00 

7.0() 

7.00 

7.00 

8.oo 

9.00 

9.or# · 

7.00 

9.00 

6.oo 

7.50 

6.50 

7.00 

7.00 

Maximum 

10.00 

10.00 

12.00 

9.00 

10.00 

Discounts 

Minimum Maximum 

7,00 10.00 

7.00 7.50 

8,50 9.50 

9.50 

'1,00 

Other 

6,50-10.00 



Table II. Some Financial Variables in Selected African Countries 

( Cross sector data in national currencies) 

Currency D D TS 
unit M D TS T M T T 

denomination (1) (2) (3) (4) (5) (6) (7) 

Gambia Million 16.44 4.34 2.91 7.25 26.39 59.9 40.1 

Ghana Million 305.90 150.90 121.20 272.10 49.32 55.5 44.5 

Kenya Million 2,l126 1,674 1,095 2,969 69.00 6o.5 39.5 

Libya Million 241.08 76.47 28.67 105.14 31. 71 · 72.7 27.3 

f.blagasy Republic Billion 39.39 17.06 6.17 23.23 43.31 73.4 26.6 

Malawi Million 32.68 19.37 14.44 33.81 59.27 57.3 42.7 

Mali Billion 27.35 8.63 o.45 9.o8 31.55 95.0 5.0 

Mauritius Million 231.50 123.8o 171.10 2,949 53.47 42.0 58.0 

Nigeria · Million 320.00 144.6o 168.40 313.00 45.18 46.2 53.8 

Rwanda Million 20.77 828.00 104.oo 932.00 39.86 88.8 11.2 

Sierra. Leone Mill.ion 28.23 8.99 14.34 23.33 31.84 38.5 61.5 

Somalia Million 314.20 . 65.40 31.30 96.70 20.81 67.6 32.4 

South Africa Million 2,259 1,735 2,476 4,211 76.80 41.2 58.8 

Tanzania. Million 1,755 937.00 571.00 1,508 53.39 62.1 37.9 

Ugand,a Million 1,105 509.00 544.oo 1,053 46.06 48.3 51.7 

Zambia Mill.ion 240.05 161.21 103.53 264.74 67.15 6o.9 39.1 

Source: International Financial Statistics. 

Variable legend:. 

M ¥.oney supply 
D = Demand deposits of the banking system 
TS = Time and savings deposits of the banking system 
T = Total deposits of the banking system 
D 
M .. Ratio of D to M > 

'tl 
D i T "' Ratio of D to T 
TS H 

>< T = Patio of TS to T 

•'\ 
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Table III. Selected Financial D~ta for the Member Countries of the West African Monetary Union, 1970 

(In millions of CFA ~rancs) 

Dahomey Ivory Coast Mauritania Niger Senegal Togo Upper Volta Total 

Claims on government 1,510 -1,540 232 263 1+,090 -269 233 4,519 
(gross, monthly average) 

Claims on private sector 
(montll:cy- average) 

6,800 88,410 6,303 9,847 :,8,560 7,463 5,640 163,023 

of which: Crop financ.ing ... 2,3oJ:/ 11,000 321 552 14,1'/3 

Trade 37,lioo 1.,386 1,760 9,900 4,227 1,538 56,211 

Post Office: Checking deposits 530 1,680 304 458 1,730 264 490 5,456 

Time and savings deposits 370 24,790 656 751 2,190 2,169 l.80 31,106 

Private deposits with Treasury 

Budgetary revenues* 9,753 83,200 7,989 10,941 38,930* 9,420 10,648 170,881 

Treasury surplus* 
(overa.11) 83 -20,800 -156 -300 820 2,429 1,186 -1.6,738 

Totel. export receipts* 14,380 495,800 27,900 10,300 42,200 18,410 6,530 615,410 
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Office Memorandum 

TO Mr. Toure DATE: April 28, 1972 

I.Al\.' • 
FROM L. Dini _. ~ 

SUBJECT , Interest Rates in the BCEAO Cmmtries 

The main argument which I think should be developed in the memorandum 
requested by Mr. Julienne is that present interest rates do not facilitate 
a proper allocation of resources in the BCEAO countriese As stated in a 
number of our consultation reports, the principal negative aspects of 
present interest rate policy appear to be the following: 

l. Present interest rates are in no way related to demand and 
availability of capital and credit resources in the economy; 

2. Present interest rates are not conducive to the formation 
and mobilization of domestic savings; 

3. · Present interest rates add considerably to the incentive of 
foreign companies (and banks) to seek domestic accomodation 
for all of their credit requirements and thus tend to reduce, 
ceateris paribus, the resources available in the economy; 

4. Similarly, present interest rates are an obstacle to the smooth 
functioning of the present rediscount policy of the Central Bank. 

Some of these arguments may be substantiated by an examination of the 
evolution of bank deposits and of private savings deposits in the BCEAO 
countries. 

cc: Mr. Merwin 
Mr. Waitzenegger 
Mr. Tun Wai 
Mr. Bhatia 
Mr. Bornemann 
Mr. Keyes 
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Translated by F. Neter 
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CENTRAL BANK OF WEST AFRICAN STATES 
-·~-r.-T. 
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~ 
The Director General 

003688 

~ 
-~f)"; 

Mr. Mamoudou TOURE 
Director, African Department 
International Monetary Fund 
19th and H Streets, N. W. 
Washington, D.C. 20431 

Dear Sir: 

Paris, April 17, 1972 

Orig: AFR 
~~~~'fl 

cc: :MD 
D:MD 
RES 
ETR 
TRE 
CBS 
')C! '{-t,,t;f, .. ~,{) 

On the occasion of several consultation missions.which the 
International Monetary Fund in the past few years sent to the 
States of the West African Monetary Union, the Fund made comments 
on the interest rate and, in particular, repeatefily expressed the 
opinion that raising the rate would be favorable to the economy 
of these States. 

This opinion was just recently expressed .again by the head 
of' the consultation mission to Senegal even before he had drawn up 
his written report. 

Although a certain decline in the intere~t rates now being 
charged in the world has made the problem less acute as far as 
debtor interest is concerned, the Fund representatives feel that 
the problem continues to be very important in respect of creditor 
interest, a higher rate of which would, in their opinion, be likely 
to facilitate mobilization of national savings and to contribute 
part of the resources needed for the development of these States. 

~ 

cc:~ .. 
Jiles 

Struck by these repeated remarks and those ma.de a.long the· same lines 
by the mission of the International Bank for Reconstruction and 
Development , Mr. BA, President of' the Central Bank of WC!!st· -P/:tr:i::.;. · · · 
· can ·States, and I myself have considered it useful to raise this 
important matter at a meeting of the Board of Directors of the Central 
Bank. 

We feel, however, that in order for the arguments of the Inter­
national Monetary Fund and the World Bank to be reported faithfully 
and in full, it would be advisable for both these institutions to 
draw up a comprehensive summary clearly setting forth their position, 
which would be conveyed to the members of our Board to serve as a 
point of departure f'or their discussions. 

Reoei ved in Correspondence Sec. A.f~_2 .. J.J972 
Received from Translation Sec. ~.!<_~.§_1972 
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If you agree to consider this suggestion, I would appreciate 
your drawing up and to sending to me a statement setting forth both the 
opinion of the International Monetary Fund on the interest rates 
applied in the West African Monetary Union and the arguments on 
which it is based. 

I am sending a. similar request to the World Bank. 

Very truly yours, 

/s/ 

R. JULIENNE 



BANQUE CENTRALE 

DES ET ATS DE L' AFRIQUE DE L'OU EST 

't (t ') r• ~ C tJ J00uO 

~id,.k, 17 avril 1972. 

Monsieur le Directeur et cher Ami, 

A l 1occasion de diverses missions de consultation envoyees 
par le Fonds depuis quelques annees dans les Etats de 11 Union 
Monetaire Ouest Africaine, le Fonds Monetaire a formule des 
remarques sur le taux de llinteret et notamment a exprime, a 
plusieur s reprises, l 1opinion qu 1un relevement du taux serait 
favorable a l 1economie de ces Etats. 

Cette opinion vient recemment d'etre exprimee de nouveau 
par le Chef de la mission de consultation au Senegal en attendant 
meme qu'il ait etabli son rapport ecrit. 

Meme si une certaine baisse des taux d'interet actuellement 
pratiques dans le monde a rendu le probleme mains ai'gu en ce 
qui concerne les interets debiteurs, les representants du Fonds 
estiment que celui-ci demeure tres important en ce qui concerne 
les interets crediteurs dont un taux plus eleve serait susceptible' 
a leur avis, de faciliter la mobilisation des epargnes nationales 
et d'apporter une partie des ressources qui font defaut au develop­
pement de ces Etats. 

Frappes par ces remarques reiterees et par celles que les 
missions de la Banque Internationale pour la Reconstruction et le 
Developpement ant formulees dans le meme sens, M. BA, President 
de la Banque Centrale des Etats de l 1Afrique de l10uest, et moi­
meme, avons estime utile de soulever cette importante question 
lors d 1une reunion du Conseil d 1administration de la Banque CentralE 

Monsieur Ma:m::mcibu TOURE 
Directeur pour l 1Afrique 

Fonds Monetaire International 
19 th. and h. Streets - N, W. -

DC 20431 - WASHINGTON -
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Nous pensons toutefois que, pour que les arguments du 
Fonds Monetaire comme de la Banque Internationale., soient .... 
fidelement et pleinement rapportes, il .serait opportun que l 'unt. 

2. 

et l'autre de ces institutions etablissent une note de synthese 
explicitant leur position, qui ~erait communiquee a nos Adminjjs­
trateurs pour servir de point de depart a leurs debats. 

Je vous serais reconnaissant, si vous acceptiez de retenir 
cette suggestion, d 1etablir et de m 1 envoyer une note reprenant 
l'opinion du Fonds Monetaire sur les taux d 1interet pratiques clans 
l 1Union Monetaire Ouest Africaine et les arguments sur lesquels 
elle se fonde. 

J 1adresse une demande analogue a la Banque Internationale. 

Je vous prie d 1agreer, Monsieur le Directeur et cher Ami, 
l 1assurance de ma consideration distinguee et de mes sentiments 
les meilleurs. 

R.~ --------
R. JULIENNEa 




