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/ De~ 31, 1959. 

. nru~-s.l.ee,ttd -Date. . 

.. 
End. of i,,r:tQd _ · 

~~~~.:·- . 

1:229. -. ·_ 
.·. March 

. J'Qn« 

sept~---

_Ootober '1 · 

Rovembe~-28 
. · ·Dec~r- 5· 

December l2 
-Dtcaber 19 
:O.ctmber 26: 

.. 
(In fimlons' of~~a) =tncrf P:tl" osf) · -

u.9.a · w.4 192 .. a. -i,s., 

-- -121..o 9,S 276.~ 1,9~, . 12,., 1a.o ·_ 166. 2 11.e .1,s.4 a.6 '-82.2 J.66.o 
.1,a.Q 2:,.1 19s .. , 183.5 

11&a.7 21-s 1a9.5g/ 194.5 
.146.6 ,2., · 190.,5 194.5 · 
1~9.4 :,4 .. 2 19:,.2 198.0 
154.1 39.6 192 .. 4 ::~ 1,0~6 ,a.9. y 
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Nr. c:. D. 11Dch 'DecNlm1r a, 1959 

~ auct1!:!J 11111".et 
End ot period ~ dur!!lm ~ rate (Iii f>1ou of crue~) drl par use> 

•••• 119.a ..~ 191.a 1,a., .. 121.0 ,., a,6.;v 1~., 
Jlaa ia,.? 11.0 1'6. =·' ..,.... 1,,. a.6 11a.2 .o 
Ootober '1, 1,a.o a,.1 191.5 11,., 
lloflllber a 1~-7 11., JJ)tJ.'}1/ 1~., 
I>lolllber ' JA6,6 ,a., 190., l~., 
DlcslllNl'U =-~ ,a..a 195.a 199.~ 
l>eoaber 19 • 1 5.6 192 ... 201. • 

Bouroei 8tll>C, tfllldJ' cable -4 Stauat1•• DlflaSoD, Dir. 

i
l/ A ...... of .....i ad .,_S&l ldtgc,r:le• ~ Rto de Jaaein 11114 8ao Jtulo. 
'(/ lul'.P17 ot bObeftlllt to aarat SAC1111w. 

1114•i,otn rate tar~ 11, 1959. 
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Mr, J,: tlei Canto 

c. D .. Finch 

1958--December 

'192~ 
· *rch 
~--
se,ptem.ber 

Oetober :31 
" Nov4mbe:r 28 

Deeember 5 
December 12 

u9 .. a . 28.4 

·121.0· ·9 .. 5 
325.; ie .. o 
1;55.4· 21,ei 

158.o 2;.1 

142."f' 2:7 ~, ' 'ft.; 

11'6.4 32.,5 
149.4. · '4.2 

Source i · SUMOO I Weekly c,ble and Statistics ru.vtsion.; J:t,n;' 

192 .. 8. lj8.5 

~6~gg; 1:;9.5 
166 .. 71: 147.8 
18f,?.a 166.0 

198 .. ; 18:,.; 

J.89.r:lf 1~.5 
190.5 194.5 

··19;3.2 198.0 

Y. Average of general and epeGial catego:r;Lea for lUo de Janeiro and sao Paulo. 
g/ ~pply ot exehange · to ·•rltet increased. 
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'.Table 2. Cba:ngea m Dxchange P.rot1ts Account 

( ID bilU.ou of c:ruzeiros) 

Jim. l to May 51 
June 1 ·tc, 3ept 30 

18.9 12 .. 8 
.... 22.,2 18.o 

10.0 
20.9 --.... ._.,,, ~,...,..___ .... , ____ ..... __ ~,...,. .. ,, .... ,,~·---·-·--"" ... -............ ______________ _ 

?.a.n.k of Bl-azil credit to t.b.e private aector. a:ppeers to have been under rela
tively great:.9:r control :in 1959. r.n the f'iret. nine months of 1959 the increase 1n 
this cred:U \f3o Cri?l.2.6 billion (ll per cent) compared vit'h ~r.~18.7 billion (20 
per cent) in the same period. of 195'3.. Credit extended by the commercial ba.nks,hoV
ever., lla.Zi srovu very rapidly~ In the ttrst :nine mnths o:t: 1959 t.be increase was 
Cr$56.4 billiot1 or 28 :per cent a.nil f.ue to ~i.e rubstant!ul deficit of the public 
sector the liquid! ty of the ci:,mercic,~ ba..~ts has cont1n"..:e1 above that ot the yecr 
befon. 

:Fc:rei.i:~ll ex:d',.ange rEH'J~"i"VO data are ni:,t reported cu..""rE'ntly to the start, but it 
is und'-..irst.ood that through the ·oegimltng or rovember there was about ~i6o million 
in co.n:ve:i·t1bJ.e reeel"V'f!a or umall!:'.i lines of' "":~1.·1:it. 1 in ;;:,dJ.1tion to about f~50 million 
in f'raei gold 1111 Hew York., 'l'.t.ds would re,p:i:-ese:nt Rn. intProvement of about ;~50 million 
cOlfl.Pll'Cd vith the low point early bl the ~.:.>:cir~ !"<~ is probable that some of' tll:1.:: 
-.rsm bas since been used. 

!j;!i,e f'ree ~et rate baa doprecis.ted. 1:l the last two months to nearly cr$200 
per U.'.:.: .. dol.l.ar. '!'he auction :nite haB als:, tended to depreciate recently, but 
this w..::.u checked at the end o~ lfovember by a 25 per cent increase in the amount 
auction.ad. The exc.bange to meet this ineN18.se 1n auction does not, of course., have 
to be t~.l.1venkl until four m:,ntbs have ptssed. Un:ler the 13:razilian exchange 
system., convertible currencies are auction(?d. for delivery in l.ro dhys. 

-- -·---~---· .. ,.,, -- - ____ .. _____ ~---------~p·-------
1' 

~~ !~~10!_~~ 19~ Free Ma.~·ket_i950 
------. ---·· ---~-H-~----· -·-·--· .... 9:..,5.·2 __ -=~----------........_, __ 
!.tlrch 
June 
September 
Deeembel .. 5 
Deced>er 51 

121..6 276.0 
134.J ].66.3 
195sl 1~2.~ 

190.5 

11)).8 
1·,:.2.8 
156.5 

l.;.S. 5 

lJ9-~ 
14"{.8 
lt0.5 
191 .... 5 
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December 15, 1959 

Dear Mr. Gel.veas: 

I wish to acknowledge receipt of y()'Ur letter No. DE/DIV1:!!S/ 

eta. 4o7/59 of December 2, enclosing &'U~ tablei'f o~ the data 

on government borrowing, cu:rrency iaaue, average agio for general 

and special category auctions in Rio and sao Paulo, and weekly 

sales of exchange a:ii auction .. 

.Mr. Ernane Ga.lveas 

Jorge Del Canto 
Diree·tor 

V/eatern Hemisphere Department 

Departamcnto Ecm,..omico 
superintendenc1& da. Moad.a e do Credito 
Avenia.a.Rio B1-anao, 120 • 9 andar 
Rio de Janeiro, Brazil. 
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SEC-l.8,210 
Tranalation 
139930 
a/22/59 

UNITED STAT!i!S ~ BRAZIL 

8UPJ ct Oi • l.Y A '1D CREDIT 

Reatrict1ona .Department 
International Monetar,y Fund 
' hi · 25, D,C. 

U.S.A • 

.Dear 81ra, 

Rio de Janeiro, l>ecaber 10, 1959 

We enclose atatiatical data on exchange cert1ticate aw:t1ons 

held 1n Rio de Janeiro and Sao Paulo fn:,m November 3, 1959 to 

November 26, 1959, as veil u tbe avera&e qu.oi.t1ona of aane 

tore1gn currencies on 'the Rio de Janeiro tree ma.rut. 

I•/ 
Ernane Oal vlu 

Aesietant ))apartment Chief 

sape/rtdd.5 

Very t.1'111¥ youra, 

ECON<»aC DiPAR'lMiiffl' 
Internat.ional I>iviaion 

I•/ 
C. Jf. de Sampa1o Vianna 

Divuion Chief 

Ortga & Encl, ERD 
cc of letters Kr. Parana.:ua 

?.'RD 
Mr. Kalivod& 

7 



DNr ... oal.W&lt 

! wtlh to aaawl.tNlp neet:,t ~ ,-r letter lo. 111/ffiD/cu.. 

,M/" of lloved,er a., aclo•1111 • 77 tab.lea ot the c!ata on 

SO'NIWat bonwf.lls, C!llrfW7 tame,~ !I.!! tor g..-.1 an4 

-,.cSal cateprr anctS-s 1n 1'to and • 'Pllllle, and ....i1 •1•• 
of actba.ngie at 811G'ttcm. 

With 111m7 thanll1 and warmest ftlla'd•, I am 

S~JQUJl81 

*"· Ernaae Ckllveaa 
~:laowiao 

11/ 
o. A .. c..aao 

Anilll D1NneJ' 
Velten Baldapbere J)QartMDt 

~ndeno1a da Moeda • do Credito 
Awmda Rio ...._., llO • 9 MdU" 
Rlo 4e lmleiro, lra&il. 



. 
SECRET SECRET 

FROM: 

FILING TIME: 

INTERNATIONAL MONETARY FUND 
WASHINGTON, 25,0.C . 

. 
J'ZDDAL RESERVE BAIi 0, lCl1I YORK, NW YO:RK 

-~:13 PM Ifonmber 30, 19~9 

357~ 

VIA: ----=::;;.:::TIRll=_UII=CII;::.:;:_ ____ _ 

372 
Number:-------------

!AVE EARMARIOm FOR YOUR ACCOU?fr 9,632.258 TROY OUNCES or 1'INE GOLD BY 

ORDER OF BANCO DO BRASIL, B.A., RIO DE JAJIIEIRO 

FEDERAL RESERVE BANK <JI' .NEW YORK 

Ortga TRI 

.. 

coa Mr . Ps:ranagua 
um 
s~ 

Test. number checks: 

Received in €ode Room : 9:00 AM l>ecember 1, 1959 



We Yr -te v. t'!I to the 1U;n4' B let'te' &lted. r.towmNr , 
;; .. ' coGCft'Qing the ...... ~ to ~ , JnaU .. u ilClt, 
Art1ol.e v, ieot.ion l- ( e) o; UM Fwl4 ~ ~r tile quarterl)' 

penoo. ei:Mled . •· tobe.r 31, 1· • 

la W.a OOGMCU.011 me l'.d bas ad J'3 tbe Pedllnl 
~ ~ ot Kn York. ta&1i , ]ti. O\U'Ktea ~ t.1ne eJOld 
wre ~ftr:red t!ir'i Jund 1

• ecoo on ))1 1959, 
Ol'dier · ~ dO .ru11. la ai:10 i._ ,..;atller .s. t'll 1. :: owaees 
~ 1D the .Fwl4' a let1ier ut . - · ~ .; 1~9,- altl4e a total 
of :..,63).270 aunaca a l&il.al ~r · ~tor w.a ~. 
flle W. &DCGl'tiOili' y t6: lWlt 01 • 1 _ due 
rrcm l.4 &''&ilal:>le, tee~ loavirat a l>&l.ence ot o.ooi.. · .i 
OQ.DCe C1I ftne cb ia , . beld by tZl• 1'un4 at. the dia• 
JI0-.1. ~ Brazil With the tcffJI ot l•l ot tho 
11\md'e R-~ 

( V 

~ a &I e dD CN4.ito 
~ Aven.14& N.o 1lnn<), (/'..., 
!tio de J111»1&"01 ln&1l 

r 

DLechll ter/Wk 
DeJ:aml>er l, 195~1 

Dep. Mg. Dir. 
cc: Mr. Paranagua 

WHD 
• TRE 

SFI'. 

I 
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TO Mr. C. D. Finch DATE: November 20, 1959 

FROM M. Kema.l Kurdas u ~ 

SUBJECT ' Brazil .. 

Attached are two tables giving information on .public sector finances 

and balance of payments movements during the last 10 years, as requested 

by Mr. Paranagua • 



./ ... I 

C-),a.o .... .... 

Blaz11 - ..Uc a.ctar n ..... 1"1-59 

(la ltfllf- f/16 cmnatzioa) 

:r~ciai;i V iiiiii fiiiaci *tJllr .. ,, •••• , I 119' Jllftnl11 • (-) ...... Jna/Y NI 'I' ~ 
Id.(.)..,.{•) 11ft r.-(-) l'Nft!(•) 119' IIC,!lflJM+) Jllla.(+) --,-> taa.J+) - -(-) 

-- L8 - 1., 
- a.o - o., 
+ 0.1 
- O.T .... .. .. .... 

--+ •• , 
+ 9 
+ .. , 

+ ' + a..a 
+ 10.T 

.... 

- .. , 
: tt - o., - ,.a 
- L8 -~., 
- ' 
<-•· .... .... 

I 

I+) 8.J 
+)12 • . 
+)18. 

+ 12., 
+ 7. 5 
+ ao.o 
+ w,., 
+ --~ + ,,., 
+ 1,., 
+ 6a.l 

(+) "·8 .. .. 
• ••• 



> 

ll'astl • Jt:is I r ai. Sa Bal..,. al ""1 a it.a, 1950-59 

(1'11 wUJ1•r ~ u.a. aoJJen) 

;; = ;;. ;; ;; &. Ooocla, Nffiees arJ4 clallat!Cllu 106 -'71 --- JI ... .,, - -
•• Prt .... aapttal. • • '° llO -12 - - - -
c. ottteial C&pttal -- • ... ~ ~ 1. t a an eNClita ....J -- -,. 

n. ou.- att1e1a1 ..&, ... ' -u " D. JI astar, •• ta !! _m _a -'! aae 
x. X...f1'9111lU.& llllk• -- - - - --:u. Bet DIP )IOS1t1cll _,,J/ - 18 .as 18 -:rn. ou.r a11art-t.aw u• n• .50 i.,8 a, -T .,o 
ff• Ool4 aa4 NNl'N Wf I u 51 109 -' " ,a 

•• ~ ., •• aad Old.aa1au ..::a 106 - -2! ...:71 ....!1 

Jlo aSp 11141catu ere41-J mmaa aip Sldtcatea teldt. 

I a.rce, -,, • .,.. at ,.,...i. 1nl1!dloak* Ytltswa 10 81114 11 • 
... JJMt,111 1t.w 1. n, m, 111 ONIIP D. 
JIN1.1.ldrllr7• 

!/. !-_ ~ta tor tba nrR m11' at 1959 ~ Mi!? Cle witla 
"}/ Cl S .. • 

.. 
...:l! 

....fl -· .. 
u 

...:ll --_,, 
-u 

....a 

• -
~ ..., 
-:a 

0 

.:!I! --18 

" _., 
...:21 

:!fl :m -:!I -MI 
~ 1118 U6 ..l!1 -
~ -!I 4 -10 

-:a"' 

·"' 1 .. l. ~ ~ 

181 .m !!2 _m - - - -,a ,a ,a -IO 
-17 ae ?; 1"9 
161 rr fl! 

-1111. .:!22 -J.es ..:a - _,,,,....,. 
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·\· 
'\ 

\ 

:· i,.. 
:~ 

. ··~ ' 

· ·. Bnzil 
' . 

Selacted,D:~ta···. 
( ·,·,., .. 

End o£ · . · : .. C'!.ti"~m::,· . . · Government ... 
· Pi:r1od · · l:mrue . .' · Borrow:tng· l,I ·· . .,. . - . . ... ...... 

. 1958:c :i1forch : :< 
· · J'uM. 

Septstribc-r· 
December .... 

., 

'l9$~h Janunry-
. . 1-'ebruary. 
. · · -: Mi(roh 

.April· 
. May . · · 

· .. J,1ne· 

· weak. ended: . 
~·2s 

· Aug.-.. 29. · .. 
. Sept. 26 

Oct~ ·31 

. Nov.· 7 . 
. tt . ' lh . 

:9~· 6 · . .. ·. 7 2 ''OQ ' . • • 

103.h'. . . 'i1 .o 
.109.h . : .. · · n.a. · 
. ll9 8" · · ·: . 25.6 · 

' . ' .• ', . ' - ' 

·n6.B 
ll6.6 .. ·. 

· 121~,Cf · · 
· 122.9, 
. 125.)· 
12~.3 

', 127.5: : 
·1;1.2 

. :.134.4 ,·,: 
. ·· 13s.o.·· 

139~5. 
lh0.2 .· 

11-.2 
17.3 
l7.i2 
11.2 

·18.~ . 
22.7 

,,·.,. 

121.·6 
134.3 

. 192.e ·,. 

220.;·· 
262.8 
276.0 
222~1 

.· 177.9· 
.. · .. 166.) 

'' 

':, 163.6··. 
··1,1.4 

... ·: 182 .2 .. :C .· 

198.3, 

. ·191.l 
·. -202.2 . 

·. :lo6~8 · 
l.)2.8 .. : 

i,e.s. 

152 • .3 . 
·151.8 . 

· ·160.5 · ·. · 
: lBJ.5 .. 

·. ,isa~o . 
. 191.!,' ., 

\'','. 

· .. y. t1'1~, r~r H.e.reh.~ind J~, 1950 a~i-:1 ror 19$9 co~s1s"i ~f f~e.}~uri' ~rowing .rz-~ the· .. 
Bank;of Jh~n~~l plus net issue o! Treaso.ry bille less_ .. de.posits of offieia.1.ent1tifJS · · 

.. · at.Bank ·or. Bratil,. .. ~rhe5s. fig1n_s . .are .not exact1y oompar£ble· mth.the, data. £0'1! · ... ·. 

·. Decanber 19,7 a!\d 19,6 vhich 5hov tne· ae,tual govern:ment ·ca3h :dofid.t for th·ose year,i •. 
y· For Rio de Jarioir,o and Sao ·Paulo; average ·of'.-.g•neral and special eat~gor.1ee·~ . .- · '. :.- . ·. ~. · 

. J/ ,.Midpoint rate. ·Th& weekly r.a:tes are for. ·Frida:, of o~ch week (Source, Stntiot1Qa · .· ,., ·. 
Divi:s1.on, Iptemt1tional Monetary Fund.). ' · · · · · . ,,· 

.•.·· 

.· . 

. '., 
,•·' 
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INTERNATIONAL MONETARY FUND 
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6. A. Costanzo 
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Oelltl.emen: 

I at1 encibaiDC a St.atement of Claargee abovtnc tu amount &le 
to tile 1\md by Bru1.l. !Ql"8WIDt to Article V, Section 6( c) or ibe 
1UDd Agreemlmt tor the od e.ndad October 31, 1~9. 

Die total of tbe clut.rpa due for tb.1• ;Atrio4 am:,unts to 
9, 33 • .t66 troy o\lDCQ of fine fP.l.4• t wow.d be •prec1ated u· 
,ou 'WO\ll.4 e4V1ee tbe lW\d a an early date reprdil2g t.he arrauee
menta made for the ~nt of tbeae ch.u"gea. 

~ to ta J'wld' s recorda, tile qwmti tJ of ,ol.4 11e1a 
ae of Oct.ooer 31, 19 by t.he J\m4 

ct... --l of th ~ und' s . 
to .01... n · o, ., @, ot C\ ne, 

.- earn.a.r~ for Bruil in 
and ~0115 amowited 

~jj)JJ.e4 toV&rQ. thi 
payaxzt ot ch ... · ret • ·e4 ~ ,e. 

Y. c. Jtoo 
.. caaar 

Supe . .dnt n.iencJ..a da e do CJ"edito 
A....aida Rio :Bnnco, r., aoclar 

:e "da JIIDl'!1ro:, Brull 

AMathuran;·wk 
ove.mber 2, ~~~ 

CCI Dep. fg. Diro 
• P .rena12m1 

HD 
SE£ 
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Date 

l ·-':,, 
. 1•31 
. 1-,:, 

· 1-31 

· Inter.national Monetary Fund 

Washington, D. C. 

Statement of Charges 
Pursuant to Article V, Section 8(c ) and (d) of the Fund Agreement 

for Period Ending October 31., 1959 

Calculaiion of Average Daily Balance of Fund ' s Holdings 
of Member's Currency in Excess of Quota 

( '-'10U : , 000, 000 t t;.1t J.a 71~ . 286 

3, I I 

3, r, 
3, 1 • t 

Fund's Holdings 

n 
roa 

Equivalent in Gold 
cruzein,e 61+7. 
119r.fiiae mace 
(In Fine Ounces) 

Holdings in Excess 
of Member's Quota 

In Fine Ounces No. of 
Days 

) 

Average Daily 
Balance in 

Excess of Quota 

Month (In Fine Ounces) 

Calculation of Charges for the Period on the above Excess Holdings 

Excess Holdings, by Segments 
Date of Inception 

of Segment 

Octo\Jer 1, 1957 
lfovember 1, 1957 

1 , l -
Total b c:eas 

Boldi.nglt 

Amount 
In Fine Ounces 

967 717.~ 
103,684 . . ~ 
~,g,857.1~3 

1,564, 259.19Q 

4 OD the t1 

Rate of Charges Leviable 

/• • 
l 

( ) n n 1 1n41ceie4, 
l"OIII eesment inception (. e or 1 ta .mu ftl'94J.'1'. 

nl (b) tlv 

Total Charge 
Per Segment 
(Fine Ounces} 

2zlt77r'(S3 

9.633.266 

CCUI' 



Dete 

OFFICIAL 

J:OR PREPARING OJ:J:ICER 

0 Ni9l,t Letter 

0 Ordinery 

0 Code 

SPECIAL INSTRUCTIONS 

lon111'kr 2, l fS, 

AUTI-IORIZA TION 

Second Signeture When Required 

J:OR CODE ROOM 

Iirne Recei••d ----S ... tl'lleffl---iift(lllt-
Tirne Oiepetchecl _ _,'1..,..'8Mt-""J1MN--
Numl,er of Wo,d1 __.1f..,.----
Lo9 ---i~~~-----~~ Rout• _ __ .,. ___ _ _ 

Operator ___ .,.,..... ____ _ _ 

OUTGOING MESSAGE OFFICIAL 

INTERNATIONAL MONETARY F'UND 

WASHINGTON 25. 0 C 

Te: --.;fllWtT4-..-s:ra11tte .. 111a1G4•••••t:1ilij•..,.'-11.MM110M1aM14iaa~• ..... 4'>rag..~C.;..JPJ~d~1rlit'l4--------

11e 44 JWSM, Jta;U 

lo • ..i., 

CMrae• du punua\ to Aniol• v, Sccttoa l(c) 

tor per1o4 eaad oe~l>er 31, 1~9 aout w t,6ll.266 

voy owwi•• et t1M 8DJ.d; aa.Yiee ainalled. ~. • .. 

eoarpa an~· vJ.Wn 'SJ 4to'a from ta\e of cul e. 

!'en te. 

DO NOT TYPE BELOW THIS LINE 

cc: Dep. Ilg. Diro 
Mr • P&r anagua 
WHO 
SEC 



U!illlW 8'VmJ3 a, BBAZIL 

SUPBRIN'lENDENC! flt NONEr ABJ> ~ 

Rio de Janeiro, ~ 15, 1959 

Mr. Per Jacobaaon 
MaMg:lng nt.reator 
Internat1oDlll Nonetar, Fland 
19th and H Street., •. 
WUbington 25, D.C. 
u.s.A. 

Dnr Mr. Jacobaeoni 

'With a view to cc,n,»let1Dg the data tnnmdtted t.o tb1a 

8uper1Dtend.ency 1n 70V letter ot December 21, 1956 and COll)e.rins 

thea vitb the 4ata available to ua, w aboul4 appreciate it very 

llllCh U' 1011 1'0Ul4 aeD4 WI I U 800n U pouible I tbe campu.tationa . 
un4ertuen bJ yov orgtmiuUon in connection ¥1th tbe •Ul"V'eY ot 

the poa1t1cm of Brull'• monetary reeervea u ot April 30, 1957 

end ig58. 

VV¥ ~ youra, 

/•I 

Origa TRE 
CCI lfr. Paranagua 

LEO 
ffl1D 
RES 
SEC 



- /f 

~ '"'" 1-m , .. r'-R 'II • 0•"9'C rm 'rll t•'" Lt • o•Lft 0-tol t-JI ,-.ci at·~ 

~(-,st a•m 1•,t tr'ln ,,._. 
1-ut trlSt (•Lt 1-u't 41 ... , 

(•ISt ,~ 1•,t s•m ~ ........ ... 
I~ r·m ,-n ,·sn ,•ut 1.-. c•sn s-,n ruz t•ft , .• 
s·«t 0.,£1 t•, o•m 
a•m ••• 1-< a•m 
t•ftr s•a11 .... 1-m 
s•en rift ,-a t•ffl -·-.... ~·6t»t ,·an (-..rt 0•1.t 1t•(Ot ~ 
8-tol 9-u? .. , 9•9' 1IMII •&Ut 

j•C)6 ,.,, tr« ,._ aa.••ecr •Uft 

,.....OIi ..... 
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SM WUL084 22/20 

RIODEJANEIRO VIA WU CABLES OCT 28 1635 

INTERFUND FOR DEL CANTO 

WASHINGTON25DCUSA 

OUTUBRO 24 A 137 . 15 B MENOS 24.66 C 2.640 D 211.81 

SUMOC BORGES DA FONSECA 

327PME 

Or1gs llr. Del Canto 
cc: lfr. Cochran 

35317 



t 3524'7 
COA90 RI ODE JANE I RO 2.2/20 21 1755 1959 OCT 21 PM 7 Os 

JNTERFUND FOR DEL CANT WASHI NGTON25DC {VI A WU CALLS)s 

\ 

1 

I 19 ~ 1'1 
aOUTUBRO 17 A 137~15 B MENO .2a~o7 C 2. 640 D 211~16 • 

SUMOC BORGES DA FONSECA: 

Orig: Mr. Del Canto 
cc: Mr. Cochran 

THE COMPANY WILL APPRECIATE SUOGESTIONS PROM ITS PATRONS CONCERNING ITS SERVICE 

.. 



-~ 
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~ . 

...... INtltda1 

'-> • 
l> • 

.. ot CllnaDq Ckmlru •" late 
11 .. .... 11.1. a!. -:> V a I F 

96.6 39.4 66.e ,o.s 
US8• llartlb "·' ,.a 121.6 106.8 

lmll lOJJa 11.0 llla.J Ut.8 ...,...... 10,.a. .... 
»-••"- n,.e as., 191. 8 ua.s 

us,, ..... ,.,. 116.8 a.a. 220.f )U.6 
Jelal'llll7 116.8 ,.. 161.8 u,.8 
Jlartll 121.0 ,.1 rr 0 1J9.J 
AJl'U 122., 11.1 222.1 1J6.S - us., is.1 111.9 Ul • .J -- us., 16.J 166.J 11a1.e ........ 
lwl¥ 1$ 127.f 1,.2 16J.6 252.J 
11111. 1, 131.2 11.J is1.11 J51. I .... 26 lf.2 182.2 u l '!.I 

on. 10 U6.f 1'.1 206.o 161.0 )/ 

J/ ftpne for amt l1mt 1"8., and tor 19S9, ccut.1, ot Tna.-.r bonw1l,c flOII 
the lb:uil plu .... 1 ... ol , ... ..,. billa le• ... , .. ot offt.clal 
..U.tt.a at Bank ot BtuU. TbeN ftcva• are mot ~ ~ble 111111 the 
data tor Decabe• US? and ~8 which lhaw \Ill aotta&l Pfti a 1a\ oaah cletld\ t• 
thNe , ..... 

I for Ille di laaeuo allCl SIio PaulaJ &"*8&e &IDll'al and aptcla1 -~ 
lltdpc,J.n\ .. ._. TN ,..,07 rat.a an fo, fridq et •eh-*• (SoaNtt AOIJ'J, '-le.) 
Soaroet JOU'IIIU ot c H'OI• TIie n1tl;r ra,• are fir Mdl.7 ot ... wet. 



• • 1 

October 15, 1959 

Mr. CocllraD: 

Attaolled tbe cliPIW11 ot tlle 
~ 'ftllea cOIICel'IWII B:n&il tlaat 

...Uaae4 to JW JUterdlir• Toa 
111pt Yiu to pua 1 t on to tbe 
Menea1 :ag Director, ai.Jlce tlaare ia 
appanat ccmtnd.icUcm betua• tlle 
new a:pzNMcl by the Niniater 
upon hia return to Rio Ul4 tbe 
recent exploration ot Doll Oetano. 

J. Del Canto 



'1M IIIMC1111 Dlreob

Il"t1III "'1•1 11., 0. A. ...... and. ,..... Oo14 

la'UU.··U.. gt :nm Crec11t 'f!:eb! 

1. 1be JONildlJ:t.1otSru111181.ng tba nm Oftldlt t.nno11e rat.IN t11e 
..-Um 1llbetMr Brasil ta _.Saa n...-.b1e ettcirta " toll• q~de 
,alJ.oi• With N8ll'd, '°9 (1) b.1.Uc en41." ID4 n....i pal:Jq; ) .... 
rate Rl'QO'hN; tlD4 (J) UM of libon-tel'II 4llllteDa\ ftMDoiJl8. 

a. to all the cbrmio ..,.n ,ta bal.we ill. BnaU a t1l'II .....tar., 
,aUq ta ....-1a1. at• waul.4 illftl:,- t.- aebi .. 1111at oft a 'ba1.IDeec1 _..., 
tu llld.U• ot lm1t et ltNa1l. on41~ to 'Ulat o: ...-,U'ble With prJ.oe ne1:d.lit7, 
IID4 tile ttNDOf III f//f tlMt eotfN atookpile 'Id.till -' )Nftta hat 1illl .,.... 
.,-.. Iba ll'U1l1an Oo'V91" ,t bU 8tate4 that tbMa an tu ....-wl ,.Uq ._,...1 ... en NVel'&1. aowiona 1a tbe .... hr• um-, la 1"8 tu aow.a
llllR ~a~- 6Nd..., te Ualt CUJ"ftllq _. ...Ut ,n:plMiCll to 5 
per oat. ror 'VViau ullill0l1lf, lla•wir, 1Mlu41Da aoalal wt JQU.tioal taoton, 
t.laeM prop r es •• DOb blNn 1wp'I ••.W. ttaua, 1a 1"8 OUil'NDGY ...,111. 
aaa.ata4 to ai. ,.. can. • BIDk ot 11u11 ereclit '° t11a pr1-. NC1tar ,. 
or112,1 by 26 par omt. (919 CN11• ,-1'1• 1a 6N•t1,.a ta '1111 attecW ..-., 
11111cm 1D41catae tut pdw w1 ~ 1 ... an 1aar, .. , .. at ~ 
.-... ) 1ldle the oo,., ant _. be wt1J 1111 11111111 te .a.,t. f1N&1 and Clft41 t 
~ Ail 1•11a1.e vtt.11 an 1Jl'Ml'M1 n61l1uticm piU.ey, 1llaere .... to be no 
nellOllllble ....,..at• of ett..Uft ~-- r 

J. !be..,,,.. -,.ta of Jruil ta e,1111• tlit141 ..... !1!112 u
••• 1111', tcer11lln Ill.th a nee rd&U• ,,. -,a•• "1~ ua bem Nat 
to tbe •• •"'1.,. loar4, altlloup no ..Ucm bM belll tam. !be Jl"lMi,el ...._ 
•• tosr 1ib12 .U.1111pzvta1. ,.. Ille ~nlo ~- rate of cr$1.00 JIil". 
u. •• cl9'J J .. apJ1J1ag '° about '° ,. NIii ot ,..,... .. ..... hU bean .... 
ill w.a Nte 6NJll.te the ocmSananee ot a np14 1ataraal Jd• 111er11-. *1eh 
bu ...s. t11e me eftlll lN• eatufanelT. a.. lajlleolni• ot cenatA ..,., 
..._ bu NIB .... , but thia MIi-" l'IMlueec.\ tbe 1)111114 of ..... ratea. Ill 
tbelle airceaat••-. ture 1a no 'buia a ~ a1ace -. eaneiltatiau 
JIIPG" W 1Nuie4 to,r 'Uae atatf W fflrT S.U rttOi I I "9t1• to tM lollr'1. Wt 
.., ....,.., CMlllf1'cllW With an .,....4 ntu..1• 1lbmdll w an e&Ue4 u,-
to ... fa8 ldl.Ucm or J\mcl reeourcea aYll.1.l 141tl• to ll'M1l at the - u.. t.ut; 
tuft 1• a ,.,_. betaN the lolll'4 la *lab the a.rt :rec• •ti• 411141t1'0"a1 ot 
tbe e,rcmenp ...... In tbt ..-, nob JIIIPlll'S haft 'bee 41NU2NI at the 1W 
ti... u 'Ule ,.._ CCIIIOCDl4 Yith tm ......_. lns111a ot.ftotalA RW. •••• 
1'o 'beUew tMi '1ae 4N1n4 ._.., 1a the ..,,.... .,_. 1, not ,.Uts..U.,-
teui'ble at 11111• u... 
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!01 file M4MaiDI »1not.ol' 

,,_, J . Da:l O.t.e 
LS. Fri..._ 
o. A. Oonaue 

"1~•t1 !!ffil! !,p•t 1tf' lint Cndit, T!9!:ebe 

le Ill". Paranapa 1an.W llUU'II. Del a.at., h1ANllaa ad 
C..\alulo ter 111 illtoaal 41.Nuei.on vitll 1ille BnmUan u.legat-1~ lat. 
,--.rdlr atNl'DDOL The Bns:tl1m JUni•ter ot r111a-. Ir. P ...e--; 
llMUa, ad \be hwl ot tbe lent of BnllU '• hnip • :Depart,-_,, verepr••'-

1. Tu 1 t.ba\ BJ'U:11 bad a ~ 
defio1 \ of )2 ai)l iOII 1a t.he fin\ halt of l,S' 1fb1ell WU f1118\0ed. 
l.al'p1' RIIP opaaU.. ad 80M hl'tho dralf-doa 1a rue1we. 
A d.tici.t t. 70 w1-ll 1en 1a apMte4 SA the la\ baU' et us,. 
la addi\ier vill. aeecl Mk• a IU811'1p'\S.ea f11 , ., tit 
tbe 1Wld ot IJI.S wnu.-. !be aru111w illclieated tlll.t., al'Mwa&lt, 
tbe7 ..,. be able • 1.DIDoe thlllHl.Tta ~ Vie •d ot lov•ba, 1lb-, 
11111 MM tenip tilllneial ua1.at.aDN bt Deotaber. Ia or6lr to ... 
appnpl'iat4 p1m tor \be tia-1aa o.f t.ba ,,...,ens.w Mtioit., •• 
Bns1l 1- 'W\114 like an 1.ndi•t,ion DOV u \o nat, ... Pm111• u neotiGD 
1IIIUld be to lruil U"alfia& \be rMti1IUI' et it• tint ONdi.t 'tJ.•,a1be 
1llldel' \be n• ..-. s.. .. , a *-1Dc et a19nXlaat.ei,' 1168 will1-. 
n. a1a1ner et rs...oe ind.1..W ~, be p1aw w a .... tA1a 111• 
,- 1a CO\U'N of the ....... 

J. The hn4 •tart ua'ben pNNllt at title JIM\iDI inclioaW 
Via\ •• ut.ter 1IDlllil, or oouwe, baw t.o be diaOll8Nd "1\h ,-. ....._, 
1, vu uplmMd that, enn 111 •• cue or a tint cn .. 11, tnn• Ulllr1III 
NUD\ri.ea U"8 arp•W to be Mk1nc rwoaable ettOl"U to acal:n tbe1I' 
pnDlaa ill ol'der '8 inRN 1lllat \lie ftqtlat.ed ue of tibe J'uacl' a NIIIO\U"ON 
S.. 1a MOOrdllnae 111 \be ""'°1. .. f4 £#IS I I', 

Ja. Ou \be d1•ouaiou \be Bna:\11•'• pelM!r p1ae 
t.r tile 1•e411&M "1._.., title tum..ter ot 11nanee a,laia14 ta\ M 
-...• 1n Vie enbage ~ were eoateaplaW a\~ \iu. With 
.....,.n to tbe blutp\.Js:• 11.iAieter ataW tha\ be ap..W to bGl.4 
~ blldpkl'J' _... , ter 1,s, te oat 20 MJlte. Tb1a om ,.... 
111th the orl&iMl bl4Se\ pal et Ml.di»& the aub dati.s.\ t•r l,St 
to 11 b:Slli•• fbe 1111daw 1Dcl1.•W ta.at tor 1'60, b0Wftl'1 u 
..,.. .. to tao. • _.._oed l:wadp\. Tu 1'60 t ., • bu no\ 
,n Mia '""' .. ' ~- Vi C , tbe . ' MUl4 
mt 1Dd.1cate -, tuse•, bla\ Nl.4 *• Use ournnt N11Wio\ift 
en41\ ,.U0, be OOllt.imled. !be OD Bak ef Bruil 
Ol'IMU.t appear w, haft l>ee .. ,,w u et the a of ....- • ..,.t 
Oli • Mll1•• Vit.h napen tie ta oott• •tetlr:piliata pl"Hla, -. 

.. w to b• a ..U one et ana4 20 le It a1llia uca, ....... to thia ,... •• aop et JO •iJl1on bap~ Wit.a an ..... 
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U. Ta 1ec1era1 4eHrft Bink ot •• ten * 
otteNMI. ... - oolla\eral lom 

. an11 •• 

o.tfer9' 

(d) Yin .. ._. 1 1a Olll' 

be Mld a\ '° tlle Bluiliau 
ia cirwta-. 



INTERNATIONAL MONETARY FUND 

... Cochnn: 

Attecbed ta • _, ....... ta. 
tra4 of certaS.n - 1Dl1~ of 
BNa:1.1 '• t1111D01&1. atwat!GII. 

You. .... ~ Dated. ....... 
.... that .. fNe wt -
NCAlltJ.7 r~ n :twit Cr 73 par LL 
4oUar. 

6. A. Costanzo 
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DNMIIII" 

1~,, ,.,.,,. ..... 
April .., 
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•11• 1 
29 ... • JI 

.. ...... 11, us, 

"·' .,, .. 
"·' , ..• 

lOJ.11 1,.0 
109.lt .... u, .• ~., 
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Office Memorandum 

To , Mr. c. David Finch DATE: September 17, 19,9 

FROM Gustavo Escobar 

SUBJECT : Brazil 

Currency Issue and Government Borrow:l.Dg 

End of Currency dovernment 
period Issue Borrowing 1/ 

19571 December 96.6 .39 4 

1958: March 96.6 1.2 
June 103.4 17.0 
September 109.4 n.a. 
December ll9.8 2,.6 

19$9: January JJ.6.8 n.a. 
Febl'Dllry ll6.8 3.8 
March 121.0 9.1 
April 122.9 12.1 
May 12,.3 15.7 
June 12, • .3 16.3 

Week endeds 

July h 126.9 1a.o 
2s 121.s 17.2 

Aug. 1 J28.2 18.0 
29 131.2 17.3 

Sep. ; 13.3.3 11.0 

y Figures tor March and Juna 1958, and tor 1959 consist of Treasury 
borrowing trom the Bank or Brazil plus net issue or Treasury bills 

less deposits of official entities at Bank of Brazil. These figures 
are not exactly comparable with the data for December 19S7 and 19S8 
which show the actual government cash defied. t for those years. 



Brazil--Excha.nga Market 

(In cruzeiros oer u.s. dollar) 

Agio per US$ Free Market Rate 
(Monthly Average) y (end of period) y 

1957: December 66.8 90.5 

1958: Marcil 121.6 106.8 
June 134.3 132.8 
December 192.8 138.5 

1959: January 220.5 143.6 
February 262.8 139.8 
March 276.0 139.5 
April 222.1 136.5 
May 177.9 131.3 
June 166.3 147.8 

Week ended: 

July 4 no auction 146.3 
25 163.6 152.3 

Aug. 1 162.6 151.9 
29 157.4 151.8 

Sep. 5 160.6 155.3 

!/ For Rio de Janeiro and Sao Paulo; average of general and special 
categories. 

g/ Midpoint rate. The weekly rates are for Friday of each week. 
(Source: AGEFI, Paris.) 



Sept.be!' l?, 19!,9 

Dear llr. 0a1 ..... 

I villh to acknolfledce noeipt ot ,av letter Wo. DI/DMI/ 

eta. 223./SP ot Augut z~, eoloaing 8Ullllll1'7 tables ot the data 

on IOfti'IMM borrorinl, CUl"Nllc7 i11aua, average !E:.2 tor general 

and speoial catesOl'7 auction• 1n Rio and Sao Paulo, and-~ ealee 

ot excha1119 at aunion. 

"1th anJ thankll and va:ruat reguada, I aa, 

S1noerel71oun, 

!re Brnana OalYeaa 
Dtlpal"Mlllellto loonaaioo 
Supe1"1.ntendenc1a dll Moeda • do Crecli\o 
Aftmda Rio Branco, 120 - 9 andar 
Rio de Janeiro, ~l 



• 

"' . .. - '-

StP 9 1959 

Dear Dr. lUcalhoa 

On behalf' ot tlle lnoutiye D1Nct ON and etatt, I wlals to 

.. 1coae you into the Int.rnat1onal IDM\81")' Pund B8 !lterw,e 

Ooverzuw ro't' Brasil. 

s 1naerel1 roura, 

Per Jacobeaon 
lanacing Directw 

HoaC!IPllble 11.a'Ul"icio Chsau Riealti. 
Altern11t8 G09'&rnor or tbe International 

lfonet&'Z'7 hnd tor Brasil 
Banco do Brull 
1Uo de .1an•1r•, Brazil 

GEBi•hop: IT'C 

9-8-59 f,l(t. 

cc; ~g. Diro 
Depo llgo Diro 
Yr. Paranagua 
WHD 
s~ 



• 

SEP ~ · 1959 

. •/ 

ss.r, 

nu· wtll acknowledge and thank you ror your lett.er or 

AUC\Mit )1, 1959 (DE/DIVIW/Cta. 226/59) advising the Fund of 

the ~ppointsnents ar Dr . Seb~etiao Pave de Alaei~a, ltt.nieter 

or State ror Fin.,nce, and Dr. Waurfoio Chsgae B1ce.lho, Pre•1-

den\ or ihe Banco do Braeil , ~• Governor and ~lternete Gc,,erno~, 

~eepecti-.el~, of the International Jooet~J Fund ror Brasil . 

~r. JIBreoe de Sousa Dantse 
Di~tor Execut1To 
S~lntendenoia da Moede e do 

Credit• 
120 A'Yf'!nida Rio Br~nco, 9° andar 
Rio de Janei~o, Bra11l 

GEBiehop: me 
9-8-59 

Verr vul.7 you"?"S , 

Roun L. Horne 
Secretary 

cc: Mg. Diro 
Dep. ~. D1ro 
It.-. Paranagua 
mm 
SEC 



/ 
. /I 

S£P ij 1959 

Dear Mr. ltil'lister: 

OD behalf or the Executive Directors and stetr of tbe 
Fund, it !e my pleaeur~ to se!ld jou COQ€r~tulat1ons on yotn" 
recent appointaent aB P-inister or Finance •nd to welcome 
7ou into the InternatioMl Monetary l"und ae Governor for 
Br1n1l. 

I w1sb to l!S~ure you of our road1nHs t.o cooperate 
ful.11 with you oo all utt erf! or autual interest. • e look 
forwaTd to continued close relatiouhipe between Brasil end 
tbe Fund in the future. 

His Excelleoq 
Seb8st1ao Paes de Alnae1da 
Vinieter or Fin9nce 
ltniateri~. da Fasel'Jlda 
Rie de Janeiro, Brt1sU 

GEBuhop:mc 
9-8-59 t 

Siocerely yours , 

J>.r Jacobsson 
11anagina OirAetor 

ccs 11.g. Dir o 
Depo llfg. Dir. 
Mr. Parar~gua 
WHD 
SEC 



Office Memorandum 

TO I Mre c. Da.Ti.d Finch DATE: Septanber 31 1959 
11 

FROM I Gustavo Escobar ?< 
SUBJECT : Brazil 

Currency Issue and Government Borrowing 

Encl of Period 

1957, December 

19581 March 
June 
December 

19,9: Janua17 
February 
March 
April 
Kay 

Week endedi 

June 6 
27 

July 4 
2S 

Aug. 1 
8 1s 
22 
29 

burniioi 
Issue 

96.6 

96.6 
103.4 
ll9.8 

116.8 
u6.8 
121.0 
122.9 
12,.3 

12,.8 
l2S.~ 

126.9 
121.S 

128.2 
129.8 
130.4 
130.4 
131.2 

39.4 

n.a. 
3.8 
9.1 

12.1 
1,.1 

18.7 
19.3 

18.0 
17.2 

18.0 
17.7 
17.4 
16..7 
17.3 

!/ Figures for March and June 1958, and for 19S9 consist ot TreasU17 borrowing 
from the Bank ot Brazil plus net issue ot TreasUl'Y' bills less deposits or 
official entities at Bank or Brazil. These figures are not exactly comparable 
with the data tor Deccber 1957 and 19,8 which show the actual government 
deficit tor those ;years. 



.. Qg..... 

Brazil-Exchange Market 

(In cruzeiros per u.s. dollar) 

lite per USf &e Harke\ Bate 
(KontbJ.T average) y ( end ot period) g/ 

19571 Deceber 66.8 90.s 

19581 March 121.6 1o6.8 
June 134.3 132.a 
December 192.8 138.~ 

19$91 Janual'Y' 220.5 143.6 
Februar., 262.a 139.a 
March 276.0 139.s 
April 222.1 136.S 
Ma7 177.9 131.5 

Week end.eds 

June 6 161.a 132.3 
27 159.3 141.5 

Jul,Y 4 no auction lk6.3 
25 163.6 152.3 

Aug. 1 162.6 l51.9 
8 . 162.5 152.5 

15 161.6 152.5 
22 162.1' l548 
29 151.a 151.8 

}/ For Rio de Janeiro and Sao Paulo; average ot general and special categories. 

y Midpoint rate. The weekly rates are tor Friday ot each week. (Sources .A.GEY.I, 
Paris). 
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Office Memorandum 

TO : Mr. c. DaTid Finch DATE: A1Jg11St 27, 1959 

FROM 1 Gustavo Escobar ~ . 

SUBJECT I Brazil 

Brazil-Exchange Transactions in the Official Market 
January.J11ne 19S9 

(In llillione ot u.s. dollars) 

Total. CODY...U.ble 

Receir\ts ~*=~ .398.0 
Expo a 393.1 

Coffee 309.1 245.2 
other 198.8 J.Ji1., 

Services and capital s.2 4." other 0.9 o.s 
¥:endituree 

orta 
710.1& 
509.2 s~l:~ 

Preferential 300.7 212.1 
Auction 201.6 137.9 
other 6.8 6.8 

Services t 63.b. 62.0 
Capital y 1.36.9 123.7 
other 0.9 0.9 

Deficit(-) -196.J+ -llp.s 

FiDa.nc!.!£ ot deficit 1n converiiDle 
carrend.e1 JI 
Swaps, net 88.9 
Receipts (net) f'ros purchases in free market, 

Ja.imary-May 2s., 
Lines of credit (net), January-May 16.0 

Arbitrage (net) -2.9 
lMF (repayment)(-) -20 • .3 

COBYC'Ul>le 

ttt:g 
63.9 
so.9 
o.8 
0.1,. 

~~:; 
86.6 
63.7 .. 
l.Ji 

13.2 -
~ 

Sotiroe: stDIOO, BatatisUot. l'acional. dae 9Peracoes de Cambio, Banco do Brazil, 
Oa.rteire. de Ca.mbioe . 

Y. Mcet]1' interest payments on loans. 
Y. Excludes 120 • .3 million repayment to IMF• 
}/ Total not shown since ite11111 are far non-ccaparable periods ot t ime. 



G; Office Memorandum 
~JiR.._:i 

Mr. C. D. Finch 

o. Escobar 

Brazil 

. ~ 

eurrency Issue and ao,ernment Borrowing 

End ot Period CUrrency 
Issue 

1957: December 96.6 

1958: March 96.6 
June 10,.4 
December 119.a 

1959: January 116.8 
February 116.8 
Ma.rch 121.0 
April 122.9 
May 125., 

week ended: 

June 6 125.a 
27 125.4 

July 4 l.26.9 
18 127.5 
25 127.5 

Aug. l lal.2 
8 1.29.a 

l.5 l.,c>.4 

DATE: August 25, 1959 

Government 
Borrowing y 

39.4 

7.2 
17.0 
25.6 

n.a. 
,.a 
9.1 

12.1 
15.7 

18.7 
19.3 

18.0 
19.4 
17.2 

18.0 
17.7 
17.4 

y Mgurea tor March and June 1958, and tor 1959 consist ot Treasury 
borrowing from the Bank ot Brazil plus net issue ot Treasury bills 
less deposits ot official entities at Bank of Brazil. These figures 
are not exactly comparable with the data tor December 1957 and 1958 
which ahov the actual government deficit tor those years. 



I 

1957: December 

1958: March 
June 
December 

1959: January 
February 
March 
April 
May 

Week ended: 

June 6 
27 

July 4 
18 
25 

Aug. 1 
8 

15 

Brazil--Exchange Market 

(In cruzeiros per u.s. dollar) 

Agio per U3$ 
(Monthly average) y 

66.8 

12l.6 
1'4.3 
192.a 

2~.5 
262.a 
276.0 
222.1 
177.9 

167.a 
159.3 

no auction 
165.4 
163.6 

162.6 
162.5 
161.6 

Free Market Rate 
( end of period) 'ij 

90.5 

1o6.a 
132.a 
1,a.5 

143.6 
1}9.8 
139.5 
136.5 
131.5 

132.3 
141.5 

146.3 
147.7 
152.3 

151.9 
152.5 
152.5 

y For Rio de Janeiro and Sao Paulo; average of general and special 
categories. 

y Midpoint rate. ihe weekly rates are tor Friday of each week. 
(Source: AGBFI, Paris). 



V. 
.:17, 769 

Tranalatecl bJ 8opo1a RUii 
ieved tar J • 11~ 

~ 

llllffD ST.ATli:s or BRAZIL 
SUP&lIJffPDDCI 0, .MOM81 AND CBIDI! 

Mr. Per Jaoobeaon 
llanqing Diftctor 
International Mone1lu7 J'uo4 
Wuld.ngton 15, D.C. 
U.S.A. 

We beve the boDor to 1ntona 1w "•t 19' .ueerN ot Aucu~ 27, 
1959, Bi• kftileQC7 tba Preaiclent of the lepublic relieve4 Dr. 
wcu Lopu ot the tunc,1oaa of Qoqrnor oft.he hnll, appo1n'ting 
Dr. Sebut.1io Pua de AlMUa, N1n1ater ot State tor finance, to 
"'Place biaJ DJ t.be aae Decree Dr. J0114 Garrido !one• waa 
rel1•ve4 ot \be tunctiona ot Alternate Oovemor and .Dr. Naurlcio 
Chapa Biaalbo, Pru14ent ot tha Ienco clo Brull, appointed to 
repla- him. 

Veq tnal;r' yo11r9, 

I•/ 

Orig• SF.c (Mias Stark) 
COi • D1.re 

Dep. • Dir. 
Mr. Paranag,J& 
1fIID 

I..., 



Deal" llre Oal.WU I 

I vim \o aoknolrlec:lge reoeipt ot ,oo.r letter ro. rJ&/DI'fD/ 

CU. 20J./S9 ot AlJID\ 13J and ln\er lo. III/DDD/cta. 209/S9 ot 

A..,.n 19, aaoloainc naar,. ubla• ot ,be data on pnl'lllan\ 

bclrrOlfinl, oan•ay iaS\1111 &ftft.P !&! tor .. Dn'ILl and apeotal 

oategary auoU.ona ill llio and Sao Paulo, and ,..kly ulee of 

atohanp at audiOD. 

V1 th an., tbana and 11&11118' reprcla, I a 

Si11a8N].7 7GIIN, 

o. l. Coatamo 
Anins D1renar 

Weriel'ft lltlld.aphere ~ 



SECRET j INCOMING MESSAGE 

INTERNATIONAL MONET ARY FUND 
WASHINGTON, 25,D.C. 

TO: __ _....Dr....,,.ff®iATI~-=z.::c..=<lY=AL=--)PNftARY==::.:s:.:a:'-=--"1UIID==~·: 

FROM: 1'J5PIRAL RESERVE BANK ~, NEW YORK 

FILING TIME: li: ,5Qftl Aua,aat 11, l~~~ 

VIA:----~------------

184 Number; __________ _ 

SECRET 

YOUR LETTER AUGUST 7 BAVi LWWUCJm FOR YOUR ACCOUNT 283430.842 ffiOY 

OUNCES OF PDlE GOLD WE HAVE DEBITBD YOUR NO. 1 ACCOUNT DOLLARS 919"-,879,6i 

AND $1'oo .22 COST OF GOU> AND EXPENSES 

(Brazil) 

Test number checks 

Approved: 

FEDERAL RESERVE BAIIK 0, HEW YORK 

Received tn Code Room : 6: 02Pl4 Au.gnat ] ] , 1~)9 

Origa TRE 
CCI fr. P~ 

WIID 
SEC 



Juauat 11, 1959 

Dear Mr. Clalwaa 1 

I viab to aalmovie.t nceipt of JOU!' letter lo. 'Ill/DJ.YD/ 

eta. 181/59 of Jul7 '1, eacloaiJlg IV 'f7 ta'bl•• of 'tM data on 

&Oftl'lllllllt bol'l"OV1III, ~ taaue, awnp !I!! tor awn.1 

aD4 IJMIOtal cagp17 auctiou 1D Bio al Sao Flalo, u4 VNkl.7 

al.ea of exchnp at aucttoa. 

With 1111111' tlaaata aD4 VUIIIIR NPl'Cl•, I a 

11.aoenl.7 JOIU'•, 

..... lrmDe 0a1 ...... 

a. A. Coatauo 
Aatfllg Dlreotor 

¥eaten Blma)lben ~t 

Depl:rtllaaato 11ccamd.co 
~t11S•aia 4a 11>.a& • c1o Cn4ito 
AftlliB Jtio aru.oo, 120 • 9 IUldar 
Rio 4e Jaaatro, JlnsU. 

IN ORMATIO~ COPY 



INTERNATIONAL MONETARY FUND 

llr. Cocbzm: 
I 

Attaalle4 1a a r .. t. ror a.. 
._ ............ 8 CD k .. f!DM«llll. 

G. A. Costanzo 

.,.. 
I 
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SECRET SECRET 

INTERNATIONAL MONET ARY FUND 
WASHINGTON, 25,D.C. 

TO: __ __..DJD.'BJf ....... --..A ... fl .. OI-At,A,t.L-WJD-~ut-... J'l.,.JIJ)-

FROM: 
J"IDERAL RESERVE lWilt 0, NEW YORK, NEW 'YORlC 

FILING TIME: 4153J'M Au&!!" 17, 12?) 
VIA: ___ WtJ __________ _ 

Number:------------

JOOR lZm'R AUGUST J.4 $4,913.25 'l'IWiS1ER ~Cl'ED 

~ .R'.ESER'IR BAHK <# 1'EW YORK 

(Brull) 

?eat nuniber cheeks 

Approftd: 

• Received in Code Room : 5t ~ AH611G l7, J.259 

Origa TRI 
ccu Mr. Paranagua 

YiHD 
3ltC 

I 
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~/ 
AUG 1 1 1959 

. " 

Dear Mr. .Mitra: 

new :poaiti.on u Preeiclent o~ tha't Iutitution. 

v1oe ... J.~ Luo1o Mltir& 
Preaiden.t 

Sincerel.7 -,ovra, 

Baaoo Naa1cmal d.o DuelffolT!llmw ! QOD.Ollico 
R• 7 de Bnaabro, Its 
Rio d8 J&Dliro, Bl"az1l. 

... 



SECRET SECRET 

INTERNATIONAl MONETARY FUND 
WASHINGTON, 25,D.C. 

INTERN AT!OlfAL MONE1'.Altt P'tJ!m TO:~__.....--.;..__~~-~-----

FROM; J'IDl'JW. ~ BAK <JI RIW YOOK, 1IBW YORK 34()37 

FILING TIME ;_'6_,;,..;4.-.3...;:IM~A=Yif-='-"'t._.3 ..... ,_,l=-9 ..... 52,..__ __ 
'r, TERN tJNl(m 

VIA;------.---------

Number ; _ ___.;:l;.:..7-=----------

HAVE au:DITED YOUR NO. l ACCOUNT .J3()1000 BY ORDER 01' BANCO DO BRASIL, S.A., 

RIO llE JANE~O 

'lest number checks s 

8~140 .AM August~' 1959 Received in Code Room : ___ ...___ ___ _ 

Orig: TRE 
cc a Jrir • F'lranagws 

HD 
SEC 



I Yiah w aclmDlrl~ ncei_pt et ycur latter. nu. 111/.DI'fD/ 
CV.. 161/59 et ~ 4, rm/DIVm/Cta. J/,8/59 et ~ l.,, 11i/lffD/ 
Ota. lTl/59 of IGl.7 lT, aa4 m/DND/ct&. 1TT/'J9 d J1a1.J a,, •
ol.Hilll •• 17 ta1a1ea et t. data nceiwcl 1t7 ~ cable ill 
aoaer4an vith tbe acrwt 'bet••• 'the :tatel'llatJ.ail. MDllnal7 
Jtact Md tbe -...Sf.Uaa ~t. 

8111oeftl.7 ,._., 

Mr. BnaM CJ&l.ftU 
ci.te, ~- lca•ioo 
SQertatwaota c1a lmda • 4e Cft4lto 
Aftld.4a Ru ...._, 120 - 9 andar 
Rio a. .r-1n, JboasU. 



I( lllpn .. , lffl 

l wiall te au W\8c1ae nNQt et ,_r latt.en .... '111/DffD/ 
eta. 1,1/,, flt.,-• .a m/r,r,n/cta. 1,t,/'9 et.,-. a,, •-

Mr. a: ·- O&l~ 
CMfe, ~ •a•HdN 
~-.. MN4a • da Cndlte 
Affllija ate .,.._, llO • 9 _._ 
Ria c1e Jaaauo, lrasU. 
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IN' . ERNATIONAL MONETARY FUND 

a-. Cooblaa 

....... ia 1ilae ....... -~ 

N.IOftODftmneial~ 

Sa lnldl. 

6 . A. Costanzo 
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llr• Coelanzo •. ,.,.. 
Ptl9:: lgln • .. wek !!~1!1 Ilk i., J.222 

'J!m'e 1M8 IIO ...... awrtSoll "*1na 1iM .... \IDdel' l'ffielre Ia 
taae a.a ache•• IIU"ket 1lbe .,..uo apreeS.ted. • Clt1,ltJ to tlle dollar, 
~ ..-i w tbe lowNt 1Arre1 nerlwcl 1a .,_,.., l,S,. 

l'or t.be eeODll4 ..... e1 • .. , GoverlMIIIAt noeipte •011111 .... 
41...._ u4 tbl ao011mllaW eub deftd, Sa Iba ,..- decl:lmcl tna ~.o 
l>Ul1oa OD~ 20 to erti.,.J 1'11Um on Jlme IT_. to c,tu.o l,jlJS. 
• .Ju1F It ..... ,., tm latter n..,. 1a nw. .. , ,,:t ,._. tba tDe 
.. ftd, i.Mune4 111 the OOl'ftllp&B11DC ,-W of u,8. 

!be ~ i~ ilmlMec\ - ~., ld,11Sea -,S., tale ... 
enltna .Jll1J' ' to ert,1..86e9 MJJSoD, Sa .1. of tbl ilpOfl 11, 1D tbe 
Qofflwt ,..1 •• dmia& tbat WIiek. tmovp M:J ,, 1959 t.ae 91ll'NIDOJ' 
1 ... iaclNUlcl "1 6 JW ... , -~ 1.e .. t.baa t11e 1..-... NOOl"tld 
1D tlle - ,ez1o4 of 1g,a. 



·~ NGqll. .&01 ipy:ep ..,,,,.,,. t1lft1.0W q .. 'qOlt(A 
8'6't vav L"1 ...-,ea .IOI ~ 1111\ 11'lA ~ ~ \OU en 

IUldtg aMII.\ ·~ JO 1tftl \• Hnl\h t'IJOWO JO 9\J~ He'[ 
9fflCl .c.n..Q JO 11\1181 ~ llltd tl1"MII 1,0 '('CNI Mft. ~ ~ 
L1M•1q ~o '8ltnl00 6'6t .OS 'Pft '9'6t eant ,n qD.1111 .ms M;ldu fi 

0·1t (S•911t if~ ,.ft 11·cn La 
o·oe e·kt 08 
s·trt 0•9st ,t 
L•tt e•m 9..,. 

L~t ,.m °' o-9t o·trn ,a 
9·~ t~ 6llK ,,.,...._ 
t•n 6·m n.aty ,., o·m ~ .. , 9•,n ~ ... ·•·11 e·m l.illnnt t6'6t 

9·'8 ·6n .:a,cr•oea 
o•Lt ~ ,ot .an.t' 
e•L 9~ ~ S9'6t 

,·s 9•96 ~ :L'6t 

l....,.11\0 ~JOpq 

.l.. 



1"71 Dlc1Nllan ••• 
1"1• lllrcb lZl..6 106.8 

Jae ip., 1,a.a 
Dito lier 1.92.a 1,a., 

1"91 .,..._,. uo., a,., ......,. 262.8 111·.a 
NRcb ~.o 1,., 
Aanl, 222.1 1,s., ..,, l'ILIJ 1,0.? 

a, 186.8 15'. 
J6 160.a lJl,.3 

167.a 1,a., 1, Ut.' 1,a.s 
20 .o 1'6., 
wr l'9., ~.o 

"'111 ' 
DO uotiaD ,.o 

!/ Jar tio .. JwSro eacl lliO ,..J ..,.... d ,...i ad ... jal 
...... se.. 

!/ Ja.i.,oSn n.te. e. ,..Ps17 raw are a. ~ eaOb weea. 
( ..... 1 Milin, llde). 
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U'IITED STATES or BRAZIL 

DI/DIVII/Cta. 149/59 

The Secretar, 
·International Monetar;y rund 
Waahtngton 25, D.O. 

Dear Sir, 

Rio de Janeiro, Junt:t 20, 1959 

'!'hie is to inform you that Maesrs. Ernane Galva8a and Msuricio Ferreira 

Bacellar were appointed Aseietants to he Chief or the Economlc Department of 

this S111>9rintendsncy by act oI' the 5:xecut1v3 Director ot April 14, 1959. 

-le ara sending you enclosed epeciff!lS of the i,ignatur,~s of ' essra. Ga veas 

and Baoellar who are also authorised froM now on to si~n all corrasponience 

oonoer11itlff nublicat1ons and s1: · tietieal data requ9at•d , rour orrgniz tion 

in accordance with the proviaione of the Artiolee or ~enient. 

• 

in 
0( .. 

Very truly yours, 

/1/ ~roulano Borgos da Fonesca 

Ch4 et', !Soono11d.e D~par~t 

, eoe 4 
, 'tC"\,• ~ #' ,.. ' ,-.. 

Origa SF.C 
Cot MID 

Ml". Tun Wai 
Ur. H4et-·edsen 



ASSINATURA AUTORIZADA DO SR. ERU E GA.LV1:AS : 

,., .. 
.r l(;.t._'"'¥..,,..~ , ~ ....... , 

E.iWANE GALVtAS 
/ 

Adjun"tio do Chefe do Departamento Eco.nr,mico 

" 
4 

ERii r GALV"tA5 
Adjunto do Chefe do Departamento Econt)mico 

ASSINATUR.A AUTORIZADA DO SR. MAU lCIO FZ~REIRA BACELLAR: 
I 

- "'""_., 

M.AURICIO FEfRREiaA BACEL.LAR 
Adiunto do Chefe d Dep•rtumento ~c9n~mico 

MAURICIO FEHH.EIHA BaCELLAR 
Adjunto do Chefe do Departwaento Econ~mico 
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Dear Mr. Borges da 1''onseca1 

This "rill a<:knowle<ige and thank ynu for your letter 

or Juns 40, 1959 (DE/DIV»./et.a.149/59) advisin8 that 

.iesers. ~nne Galveas ..ind )iauricio 1"errt.~ira BE.cellar 

a.rs authorized to s1pi on behalf or up,,rintendencia. da 

· oed& o do 0,,edito 1n reRpect to correspondence concerning 

publ1cti.tiex'l!3 N'ld infonnatim reqlrl:red by the Fund Agreement . 

V.r . l!.erculano Bortes cl£ Fonsec.o. 

flincere].y yours , 

Florance Hodel 
Acting Jecretary 

Chete uo Departamont.o tccnaiu.ao 
Superintendencia da l oedo. e do Credito 
120 Avanida Rio eranoo, <;0 !'.ndar 
Rio de Janeiro, 13razil 

GEBi ~hop :mw 
7-8-59 
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HD ~-. ' I 

\, 

~ ~ 

f '.!l ~ n 



I , 1 

lire Pal J • Bnnd. 

L Z.,... 

b!U:::fnet1 t .. 19! •!i ,ec1w June 21, 1?St 

#aJ.J' T, 1,s9 

!be •ftftP ac1e re exounp oet.Utoau ~un, tor 
~• ! t apeobl. oriea vas CJt.1$9 • .) dltrillg tbe 
veu eadinl 21 . f· repredQiMl 8"oad auooeaift dlieltne ~ 
.rune and broul)h1I t.ae back tG thlt level at~ e,icl ot Kq. !be 
dael1ne in aaio9 tn the laei two n.ta re.tleote a redtloe4 d-nd 
•• tHN ltffll no ~ in uoun\ ot ~ ottered 1n tile 
auetioa aarket. 

Tbe ._otattca ol \De del.l•r 1D tae tr.. urut •• CrJ1J7.0 on 
.rime 26, pncttcal.17 rat.e .. t.Ae iftC*IS. tao --.. 

The \IQ :1 I i , lbl.17 1ft t.m week u4er min, 
foll.Olliag an iaOft& .. ot flearl.7 r billiGll ill 1'be pNGedt .. nek. 
tlnaca .Juu 27, l9S9 tu ~ ~io1' t.otaled (riU • .3 oapued 
rt'- Crtl.7.0 hil.1.ioll .. ctetieU Snouned 1n 'the tira b.aU' ot USB. 

Ttw •\lffeno7 tnua shoved v "ariat.iara .une. 
OD t.ba 17\b it UOllrated M r'11S.k , o a -.line ot ao.. . 
ltlUion in & Weft &H OILl.J OJttOel bUlfH aboYe t.bl leTel &\ \be ea4 
et 111.7. 



ind ot Period Ovreaq GovemMD\ 

19S71 Deeeaber '6.6 ,,.4 
1,s&, Maren s,6.6 7.2 

June 103.lt 11.0 
.Deceaber U9.8 2.$.6 

1,s,, latmJt.r'T U6.8 n.a • 
f•\7raal7 116.8 .3.8 
&roh ·121.0 9.1 
April 122.9 12.1 

Week ended, .,. ' 124.l a.6 
2) 1211.0 16.0 
JO 12S~3 ]$. 7 

June 6 12$.8 l,8.7 
13 116.0 18. 2 
20 12S.8 20.0 
27 12$.Ji 19.3 

}/ Pigarea tor HaJtch and June use, and fff l9S9 con.tat ot ~e~ 
borrolf1ng traa the Bank of Bra•U pl•• net i11u• ot frea8UJ7 bllla a,, depoeit• ot oftioial eattti•• at Bank ot Brasu. !bee• 
figures are no\ encU, c-c,arable with the data tor Daceaber l,S7 
aad 19S8 which ebolr the actual gOY&l'QIIIIIQ\ -deficit for those ,ears. 



(In .eruse1£o, per u.,7 •. doU£) 

19S7• Deceaber 66.8 90.s 
19SS, .llarch 121.6 1o6.8 

June 134.) 132.6 
J)ecaber 1'2.8 1J8.S 

1959• J&Jlllar7 220.s JM.).6 
l•bru.r7 262.8 1.39. 8 
.Karch 276.0 139.J 
"Fil 222.1 1)6.SO 
Ma7 9 ,1a.1a 130 • .3 

23 186.8 134.4 
30 160.2 lJl·l 

Jun. 6 167.8 132 • .3 
ll 173.4 1.38.8 
20 J.6S.o 1J6.s 
27 lS9•l 137.0 

1/ lor Sto cl4a .Janeiro and &ao Pl.uloJ aYerap ot geaeral and epeokl 
oat.egoriea. 

I/ llidpc,1.nt rate. T be WMklT ratea are tor Pl'ldq ot each week. 
(source, .l011'I, Paria). 



- .... 
. ;; 

MoOl'41DI u • w--' 1n the ..., tea flW ot 11ae 19, 1nz11 ua 
ffleh11 lbe4 m ..... nit. ot Ortf6 ,- U. I. dollar tar aett.e -.,.rla 
flt .. Jllff 01'GP, ettelt1W ltJ1:¥ 1. b ootfN rate ~ W bell& 
•• ,- u.1. ,.,,.. n 1lll1 " DOMc1 t11at • -. f//1 .., .. -'1wel 
111 our n11m 41eowmw w.tb ae 1n11121ea•. A tltc:age 1n the .. ..., 
9181• fll 11118 kiM lbolll4 111 I s117 'be ........ W the 11JD4 :11'1• to itl 
1atnllllliaa. 

·- 'II.th tile tb ... 1a tile ..,.t ...., the 1ia1ierna1. plftbMe 
111'1• ,- eottee te 'be Ntatae4 wa re,el'td.y ra1N4 f'rm Cr$l, 600 to 
Cl-.. 9'» J8I' bal fGI' J) 1*' omt of the ..., 111114 tNII c,41,oO to Cr$il00 t• 
ti. 10 JIii' ed of i...-.. eoffN. 1h11 18 eon\l.'U.7 '° the 11l41caU
pftll 1W the lnml1m• tlm.., wuJ.4 n4uN tu o wa••1GD ,at4 tar 
eott• Nta1M4 tor ---1Jtng. 

ltw w csaiaot, ta• .Um cm tbe bMt• flt•,.... n»at, 1t 1• 
ra11t.a t.11111; lf no otttelal o Rdoat• 1a noetw& 'lliWD the ms.t 
tn ..,., • .. lllr. Pll'me8aa to ~ official int~icn about tlleae 
....... A 4lnft I I lllldllll fer tbia purpoee ii attaehed. Ve ._. tlaat 
-. ._... 1ae .-m.i et 1a11e ••JM 1n t.bie tOl'II or • i':?' , , , to t11e 
It.rt ... Id GD the 19'8 llllealtaU.ODa wJ.lb Bna1l. (IIV59. 2'). 

rt 1• auggeete4 th8' the nr ranvb• fl'CII JW to *· Pa:naapa 'b4t 
Milt GD ~' 4't&17 6th, ...... that IIO o,t1o1al int...Uan ba 'bem 
NIN1 'fed before Ila date. 
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Office Memorandum 

TO , Mr. c. D. Finch DATE: June 26 I 19!, 9 

\ ;.;?/Gustavo Escobar ~-'(7--· ~Brazil-'llevel'!l'!!'!t• in the week ODdad June 20, 1959 

The average agio for the general and specific categories was Cr$16;.o 
in the week ended June 201 only slightly' more appreciated th.an in the preceding 
week. 

After increasing to Cr$139 in the middle of June as a result of specu
lative transactions originating with the ::=.-u.-,,ent of the termination of 
discussions with the Fund, the free rate has declined to Cr$136.5 on June 22. 

The government deficit rose sharply f'roa Cr$18.2 billion on June 13 to 
Cr$20.o billion on June 201 Cr$) billion ab01Te the deficit tor the end of 
June last year. The currency issue, however, was nearly' unchanged at Cr$126 
billion during the same period. 



... 

Brazil-currency Issue and Goverment Borrowing 

End or Period Currency GOYernmant 
Issue borrowing'!/ 

"\ 

19S7t December 96.6 39.4 

19S8t March 96.6 7.2 
June 103.4 17.0 
December 119.8 2,.6 

19S9: Jan•ry 116.8 n.a. 
Febru.ar, 116.8 3.8 
March 121.0 9.1 
April 122.9 12.1 

Week ended: 
May 9 124.l l.4.6 

23 124.0 16.o 
30 125.3 1,.7 

June 6 12,.8 18.7 
lJ 126.0 18.2 
20 12,.a 20.0 

!/ Figures tor March and June 1958, and tor 19,9 consi•t of Trea81J1"7 
borrowing frcm the Bank or Brazil plus net issue or Treasury billa 
leas deposits ot official entities at Bank or Brazil. These figures 
are not nactly com.parable with the data for December 19S7 and 1958 
which show the actual gOYemment deficit .for those years. 



Brazil-Exchange Market 

(In cruzeiros E!r u.s. dollar) 

Agio per US$ 
y 

Free Market Rate 
(Monthly average) ( end of period) U,_ 

1957: December 66.8 90.5 

1958: March 121.6 106.8 
June 134.3 132.8 
December 192.a 138.5 

1959: January 220.5 143.6 
February 262.8 139.8 
March 276.0 139.5 
April 222.1 136.50 
May 9 178.4 130.3 

23 186.8 134.4 
30 160.2 131.3 

June 6 167.8 132.3 
13 173.4 138.8 
20 165.o 136.5 

y For Rio de Janeiro and Sao Paulo; average of general and special cate
gories. 

y Midpoint rate. The weekly rates are for Friday of each week. 
(Source: AGEFI., Paris). 
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.. 
Illar •• COl6a I 

J ..,. Na4 ,-r l.nter or Jae a, &114 tbe attaabed eon ~ a 
co a1•t1oa traa GM of .,_., a t • ttna Yitai oout....i. ta
taen. !Ila pro1alw tie vlliu Jalll" ......... ..,_,, u1.atlil 
,,_ •1Nr1ld.lllltt•-, eenata caaavt.N, 1Mlw41• ll'llatl, ep1ut 
tapllrt• fl'OII tile uas.a 1taw1 ea4 ot11i1r IOlll'MS, are of caur• of 
41Nct CIODCel'll to tM 1'11114 • 

.u Jail are DO dalabt &1fU'e, ooavt•• wll.lch are maller1 of ta 
Pml4 •••"'*- to ntata, euept 1a '-• ebeu1Mtna1e1 ta wldela 
tm Pml4 ,twa tu .....-i,, flall •"'• u• ot C1M1'1ldllln,17 
Clal I tq paftioel of all ii,e1. :ft 11 a eautaat COJINftl of tile 
1"111111 to INllft u ~ C'POIIIPl 1ace u •1' lie JONi~ llo'1l 'ritll 
tlae lntal' Ml t11e aJPlrit of W• 1111111.-1111. C:.. ot tlle i,rtal1• 
Jal. Jllll"P)W of U .,._tiaa of tile '1Je Netllltq eGllt 41 Jatell 
wttll Brull 1a to ,...,,... ftaaalal --- tor - mbe .. Nfon 
... .,. lllcdl ..-U•• OID 'be t.anuate4 111111 tap,rta f'laa all 
aGIU'Mtl aoOOll1e4 ..-i tnatwat ta tile llllbU of the •••• 
80IIIIV, a IBMIMI. ,.,. NIC'JIU"Ce8 rd ta ... , ....... 1 AN llllde ••n•i. ,,,. ....-i 1a1aeoe or ~ IIIJIIO" u1 an aw.u
ale to wt all tne• ot au.at. Ull ml'lllll. ... it.al ~ 11\a. It 
ll mt ..... plUUae te Np1N ELI b era allillS •• of !ta N80lll"Cel 
to elleate lilall .. ,,... 1Nt .,.c1f1e panlluea or t.o panllaeN 
fl"DII .,_Utel 11::A1r OGIIIIVlu. 

.... V1.1Uu f. Co11,a 

...... 1 ... D1Ne1lor 
Vll1te4 1tate1 !Dwr-Allffioa c.asu, tac. 1, Pan .. , 
... '10ft ,a,..,"*· 

RARacltord:pb 
J'\uae 29, 19~9 



CNllrm•n 
H. W. IAL&OOYEN 
American • For.tQn 

P-er Comp•nY Inc. 

Senior Vice Ch•lrm•n 
CHARLES A. MEYER 
s .. rs, Roebuck end Co. 

Vice Ch•lrmen 
R. O.F. IOOMEl 
Lone St•r Cement 

Corpor•tlon 

HAllY X. KELLY 
Ml11l11lppl Shlpplnv 

Company, Inc. 

· oHN D. J. MOOlE 
f. R. &r•ce • Co. 

,J. H. WHITMAN 
First N•tlonal City 

hnk of New York 

TrHturer 
KENNETH H. CAMPIELL 
Ch•mber of Commerce 

of the United st.tea 

Secr•t•ry 
VADA HORSCH 
N•tlonal A11ocl•tlon 

of Manuf•cturero 

Executive Director 
WILLIAM F. COMIS 

UNITED STATES INTER-AMERICAN COUNCIL, INC. 
FOUNDED IMI INCORPORATED AS A NON-PROFIT MEMBERSHIP CORPORATION UNDER THE LAWS OF NEW YOllC 

15 PARK ROW, NEW YORK 38 , N.Y. 

Telephone: IEekm•n J-HSO • C•blet: "NYUSIAC" 

Mr. Jorge Del Canto 
Director 
Western Hemisphere Department 
International Monetary Fund 
19th & H Streets, N. W. 
Washington, D. c. 

Dear Mr. Del Canto: 

June 23, 1959 

Re: Brazilian Loan from Intematiaial Moneta!"l Fund 

One of our members has sent us the attached letter which raises 
several important questions in regard to application by Brazil ot 
dollar exchange funds received trom IMF or other sources. 

We are of course aware that negotiations for the $.300-million 
loan referred to in this letter have been suspended., at least for the 
time being; however., we believe the principles set forth in this letter 
have merit, apart from this or any other particular negotiatiai. While 
we recognize that there is no compelling reason for the IMF to favor 
exporters in the u. s. as against exporters from other countries, still 
it wuld seem that they- 1110uld be entitled to sane preference by virtue 
of the large proportion or the capital of the IMF llhich bas been supplied 
b7 the U. s.; and, in any- case, it seems to us there is reason to favor 
exporters of the u. s. or other natiais of the Western World as against 
exporters from Iron Curtain countries. 

We shall appreciate it if you will give this letter your careful 
caisideration and let us have yourc comments for reply to this member 
and to others who have expre:ssed cone em along similar lines. 

'lhank you for your courtesy. 

'WFC:amb 
Att. 

;1.;~~1/ , A Jt .. F. Combs 
~ Executive Director 

cc: Mr. Frank A. Southard.., Jr., 
Executive Director (U.S.), International. Monetary Fund 

Tl,1 Unit,d Sut11 ltlt1r-Am1rican Council i, ti,, U.S. 11ction of ti,, Intn--Am,rican Council of Comm,rc, and Production 
- a W 11t1rn H 1mi1pl,1r1 pri.,td1 n,t1rjri11 organilllltion of cottttt11rc, and i11diutry a11ociatio111, compa11i11, alld indi'1idual1. 

INTER-AMERICAN COUNCIL OF COMMERCE AND PRODUCTION 
Ml1lonH 1400, Montevideo, Uruvuay 

President • Uc. Avustfn Levorret• • Mexico Secret•r, &ener•I • Dr. C.rlot Ont Cotelo • U""il!NY 



UNITED STATES INTER-AMERICAN COUNCIL, INC. 

Addressograph-Multigraph Corporation 
Allis-Chalmers International 
American & Foreign Power Company Inc. 
American International Underwriters Corporation 
American Mutual Insurance Alliance 
The Anaconda Company 
Anderson, Clayton & Company 
Anglo-Lautaro Nitrate Corporation 
Armco International Corporation 
Bank of America 
Booz-Allen & Hamilton International, Ltd. 
The Borden Company 
Borg-Warner Corporation 
Spruille Braden 
Braniff International Airways 
Bristol-Myers International 
Burroughs Corporation 
Business International 
J. I. Case International, S. A. 
Chamber ol Commerce of Puerto Rico 
Chamber of Commerce of the United States 
The Chase Manhattan Bank 
Chemical Corn Exchange Bank 
Chrysler Export Division 
Coca-Cola Expc.rt Corporation 

• Combustion Engineering, Inc. 
Continental Illinois National Bank 

and Trust Company of Chicago 
Coty International Corporation 
E. I. du Pont de Nemours and Co., Inc. 
Ecuadorian Corporation, ltd. 
Fairbanks, Morse and Company 
Firestone Tire and Rubber Company 
First National Bank of Boston 
First National Bank of Chicago 
First National City Bank of New York 
General Foods Corporation 
General Motors Overseas Operations 
The Gillette Company 
Goodyear International Corporation 
W. R. Grace & Co. 
Guaranty Trust Company of New York 
Gulf Oil Corporation ' 
Hardware Mutual Casualty Company 
Harnischfeger Corporation 
Haskins and Sells 
Hayden, Harding and Buchanan;lnc. 
Home Products International, Ltd. 
Hughes Tool Company 
R. A. Hummel 
IBM World Trade Corporation 
Inland Steel Company 
Insurance Company of North America 
lnteramerican Capital Corporation 
International Basic Economy Corporation 
International General Electric Company 
International Harvester Company 
International Packers, ltd. 
International Telephone and Telegraph Corporation 

MEMBERS 

Irving Trust Company 
Johns-Manville International Corporation 
Johnson & Johnson International 
S. C. Johnson and Son, Inc. 
Kennecott Copper Corporation 
Lehman Brothers 
Liberty Mutual Insurance Company 
Lincoln National Life Insurance Company 
Carl M. Loeb, Rhoades & Co. 
Lo~e Star Cement Corporation 
Lumbermens Mutual Casualty Company 
Lykes Brothers Steimship Company, Inc. 
McGraw-Hill Publishing Company, Inc. 
McKinsey and Company • 
Merchants National Bank of Mobile 
Michigan M11tual Liability Company 
Mississippi Shipping Company, Inc. 
Mobil Overseas Oil Company, Inc. 
Momsen and Freeman 
Moore-McCormack Lines, Inc. 
National Association of Manufacturers 
National Bank of Detroit 
The National Cash Register Company 
New York Stock Exchange 
Olin Mathieson International Corporation 
Oscar D. O'Neill, Inc. 
Otis Elevator Company 

•Pan American-Orace Airways 
Pan American World Airways, Inc 
The Quaker Oats Company 
Radio Corporation .of America 

.The l\eaders Digest 
Roberts and Holland 
Ruder and Finn Incorporated 
Noel Sargent 
Herbert H. Schell 
Schering Corporation 
Sears, Roebuck and Company 
Shell Caribbean Petroleum Company 
The Sherwin-Williams Company 
Singer Sewing Machine Company 
South American Gold and Platinum Company 
C. H. Sprague and Son Company 
Standard Oil Company of California 
Standard Oi I Company (New Jersey) 
The Texas Company 
Time-life International 
Underwood Corporation 

Union Carbide International Company 
United Fruit Company 
United Shde Machinery Corporation 
United States Steel Export Company 
Vision Incorporated 
Western Union Telegraph Company 
Westinghouse Electric International Company 
Whitney National Bank of New Orleans 
John Wood Company 
Worthington Corporation 



• 

Uaite4 1Cate1 Iater-Aaarican CouDcil, Inc. 
15 tark low 
..., Tork JI, - York 

lubjects 

June 11, lt59 

aac .. t pru1 raleuea ia rep.rd to the lruilian GowrDa11nt'1 applicatioa 
for a fJ00,000,000 loan froa the Intenaatioaal Monetary fund are of couU
erable iatereat to u they 1hould be to all u.1. 
fit'M vbo baw 1a the pa1t and are currently 1ellill1 to and operatiq ia 
lraau. 

Siace tba •1innia1 of ezport operatiom of we haft 
beea acti,,. in the Braailian aarkat and baw remained active, botb •urina 
lruil'• aood t111111 nd bad tiaa1. freHntly, we haw a 1ub1idiary and 
branch operatiOG in Bruil. 

The currant polici•• of the lraailin eo..rnmant in reaard to iaportatioe 
of aaricultural e41uipaant under lraailian Decree 40260 ara of ara'ft concern 
to ua. It ii clilbaartuina to Aaarican aanufacturer1, who haw 1tood by 
Brasil ill ti11111 of difficulty and vbo haw con1idera .. le in,,.1taent1 in Jruil, 
to now fi.lld the IIODaY allocated to Deer•• 40260 beina apent atrictly ia 10ft 
curreacy couatriea, e1peciall7 Polalld, CaecboalOY&kia, Hunaary aacl JuaoelaYia. 
It ii •"ice apparaat to our oraanuatioo in lruil that tu 1raailiaa faraar 
ii alao 111fferla1 ueder tbil policy, ,b• to the fact tbat tba equipaaat froa 
tbe lroa Curtain countriea 11 inferior both ia aanufacture and 1a part• aad 
repair ••nic ... 

Our reuoa for outllailla tb• abow probl- aad bri111laa tbil aattar to 
your attentioo ii the daairability of obtaialaa acre fa•orable conaidara
tioa for Ulaitad •~•t•• aanufacturara, ahould .. re•ue•t•d lntanaatiaaal 
~tary PuDd loaa of fl00,000,000 be aranted. · It ia boped that a coecerted 
effort by Ullitad ltat•• aanufacturara u v.11 •• oraaaiaationa auch aa your 
own can brina about 1ufficient pre11ura to obtain a liaitatiOb to aay loan 
araatad, apecifyina that a percent• .. of the loan 11 to be chaaaeled iato 
Decru 40260 and that of th••• funda a proportioaate parce11tap be ra••~d 
for purcha•• of United ltate1 maaaufactucad 1111rch&ndt ... 

Ve would appreciate your aa1i1tance in any way po11ible in bringina about 
thl coacerted effort which will.._ re~uired if favorable coo1ideratioe to 
Uaited State• aanufacturer1 ia expected. i.D.y infonaatioa coacerniq 1tep1 
already taken, coateaplated or which you would au&&e•t be taken in thi• 
aatter would be appreciated. 

Very truly your,, 



I naYe your letter or the 22nd, br:hagi~ to 

our attention Instnct.t.on #18.l. of the Superiaatodlnc:.y 

of Money and Cradit. 

We 1hall be tlad t.o give •ttMiti.on to the point,a 

ygu raise in connection w1 t,h Brazil. 

HJ-. Jotm 1r. J3yTM 
Chairman 

\ l Lt 
Oordon -1111.au 

fr .. dOJ11 o! Ineurance Conri1ttee 
Intemat1onal UniOD or MarirAt lnaurmoa 
lll John .itreet 
lew Iorlt .38, l.t. 

CCI 'lg. Di't". 
Dep. llt. Dir . 
UN Rep. 
Vr. Coetanz 
Mr. K,tH voda 
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SEC-17484 
Translated by J. Firxlley 
Reviewed by K.F. Magurn 
1.34825 
June~, 1959 

UNITED STATES OF BRAZIL 
SUPERINTENDENCY OF MONEY AND CREDIT 

DE/DMN/Cta. 146/59 

The Secretaey 
International Monetary Fund 
Washington 25, D.C. 
U.S.A. 

Dear Sir: 

Rio de Janeiro, June 17, 1959 

We enclose a copy of Instruction No. 184 issued by the Superintendency. 

Enclosure 

MID/RM 

/s/ Ernane Galveas 
Assistant Department 

Chief 

Very truly yours, 

ECONOMIC DEPARTMENT 
International Division 

/a/ Henrique de Oliveira Duprat 
Acting Division Chief 

Origs WHD 
Cc: Mg. Dir. 

"JUN ! 9 195' 
Received in Correspondence Sec.JON-Z~1959 
Received from Translation Seo •. ------

Dep. Mg. Dir. 
Mr. P(lranagua 
ERD 
IEG 
RES 
TRE 
SEC 
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COPY 

UNITED STATES OF BRAZIL 
SUPERINTENDENCY OF MONEY AND CREDIT 

INSTRUCTION NO. 184 

The Superintendency of Money and Credit, in accordance with the decision 

of the Council taken at the meeting of June 8, 1959; in conformity with 

Article J(h) and Article 6 of Decree-Law No. 7,293 of February 2, 1945; and 

considering: 

The concern of the Goverl'lllent of the Republic with the economic recovery 

of the northeastern region, as consid~red and defined in Decree No. 45,445 of 

February 20, 1959, resolves: 

The S1Bte of Bahia shall be included among the Federal units referred to 

in Item IV of Instruction No. 135 of July 19, 1956. 

Diario Oficial of June 15, 1959 

RM 

Rio de Janeiro, June 13, 1959 

Superintendency of Money and Credit 

(s) Jose Garrido Torres, Executive Director 



I.. ., ' . 

5. M. C. ? 

Rio de Janeiro, 17 de junho de 1959 

DE/DIVIN/eta. lh6159 

~ 

Ilmo. §r. , ., 
Secretario do Fundo Monetario Internaciona,-1. ~ 
Washington 25, D.C. , 
Estados Unidos da America do Norte 

c;. 

Prezado Senhor, 

, 
Temos o prazer de enviar av.ea., em anexo, copia 

da Instru~io nQ. 184 baixada por esta Superintendencia. 

Atenciosas sauda~oes, 

DEPARTAMENTO ECON6MICO 
,· 'isao de Assuntos Internacionais 

I -- , 

4~·~ 1~ -*--&)~L~J-
-~Ja/e -oa1veas Henrique de Olive~a Duprat 

Adl:1Jll.to doJhefe do Departamento Chafe da Divisao, Interino • 
. / 

ANEXO 

MBC/RM 

~ 



, 

5. M. C. -Y 

C o p i a 

INSTRUCAO N2 184 

A SUPERINTEND!NCIA DA MOEDA E DO CREDITO, na forma 
da delibera~io do Conselho, em sessao de 8 do corrente, ten
do em vista o disposto nos arts. 32, al!nea h, e 62 do Deer~ 
to-lei n2 7.293, de 2-2-45, e considerando: 

A , -- o empenho do Governo da Republica na recupera~ao 
economica da regiao do Nordeste, assim considerada e defini
da no Decreto numero 45.445, de 20 de fevereiro de 1959, re
solve: 

Fica inclu{do o Estado da Bahia entre as unidades 
federadas de que trata o item IV da Instru~ao n2 135, de 19-
7-56. 

Rio de Janeiro, 13 de junho de 1959 

Superintendencia da Moeda e do Credito 

as) Jose Garrido Torres, Diretor Executivo 

D.O. de 15.6.59 

/RM 

()VJ 



JIIM 22, 1959 

I via to ackaowle4p receipt of 1WZ' letters JIO•· DB/Dl'ID/ 

eta. 1,0/59 of June , u4 m/DIVD/cv.. 14o/59 ot Jue 1~, en

aloailll allllarJ taltl.ea ot the data reaeiftd 'b7 -*17 cable 111 

accordaace vith tu aci•....-t 'betvND. t!ie International 

Mm1etaJ7 1UD4 am the Braziliall Oowl'Dllellt. 

81Jlcenly JOV•, 

_(Sjgned) G. A. Coet"anZ<i 
o. A. Costanzo 
ActillS Director 

Veatera !lndapban Dapartaent 

Mr. 1!er<Nlaao Bol'pa 4a J'ol18eca 
~. Dqart&anto BcoDOlllico 
SIIJlerintendeacia 4a M>ed.a • do Cn4ito 
Aftllic!a Rio Banco, 120 - 9 an4ar 
Rio 4e Janeiro, 'B'l"asil. 



INTERN ATIONAL .MONET ARY FUND 

.1.ba • ag.1 ng Dl.Ncts: 

~ ro,.,.. :lllfmna
tim 1e a tnaal&tim flf an 
.U.tar1&1. 11b1eh appNll'8C1 ill 
the Dlario de Jioti~u et Bie 
.. iane!ro iii Juiii~o. 

G. A. Costanzo 



.. 

,· .. .. 
•-17"8 
TraM1 atecl lQ' J. PIIIIJ-, 
Rm.nlN1 1,J LW. lllpm 
Jae 1111 199 

Nr. Jllilae'Unc. Jt\ibitacut aDOUDOe4 ~ to a po11p ot euatore Ill 111• 

,-ti 1illat Ida OotWlllli'lt W Alc1de4 to bl'Nk ott llllRlatiom 'iltll tbe 

I.lltel"Datioaal ~ PIIIM1 for 1w to OOftl' Bnul '• ba1 ua• at ,--ta 

Wlclt. Theae lOIIU wre 1Utea4 to N aoupt; 41J'Wt fl'Gll tM v... OoNt• r et, 

,,.,. 1DtJ.uwe ill tbe J\1114 U ~ U c1ec1Aft 1'J 0\11' Gowen El It. 8boul4 

theN 41nct neptialoaa NJ., tMd.lllllllC a tlDaDcSal -~• lrilllll.4 'be tUD 

to aUow tbe OOlllltr, to OCllllilplJ" 1i. ~ ..,.,.. ones. with tu om NIIOUZ'CN• 

ha.Per CGIIP....._ of ta jrdt1a ~ a ~ of tbe Jllll"PO- ot 

tba J1mirtu7 ftml. Oae ot the twtlollil of W.. Ol'lllld•• la to &14 OOUDtriu 

tllCell with te...., a., •• dU.bl'l.a of tlaelr balace ot JIVMUt... aach VIIII the 

cue .i Brull 1D 1958, 1111a S.t ,.. a1c1e4 1-f tlle 1'1111, *1ob let it t75 IIUlSon. 

A l'\m4 loa aomita to an ezdc:N&aat. of tbe 1:aorrowr caaatl'7, aiDce theN lOllll8 

are aa,mtel!l ~ after a tlm'Ovp e SnetioD of '1le "°1"IOIW' • ,oattca. It w.a 

theNtoN JtOUib1e tor Bzuil to obtaia fvtbelo l"'ffOlll"Cea aa the ... oceuioa, 

$\00 Id) J SOD hGa tbe ........... BMk aD4 ef) wt111cm hall a 81"0U» of US baab, 

1ll atditlaa to tbe utUlaatlon ot tu l'uDIJ. cftll1t • 

• 
Bruil' 8 ,otd.t1cll DOV l1bollll not & tlillfol'U"I' but & fuDISwta1. 4iNqU1J 1111'1\a. 

Ill IIUCb. a cw tbe 1a4 tuetl 41tteftmt MtiOD. lln'e a14 1a not .... 1't 1a 

DIICeNU'J' W l'eCCBIIDll & JOllq 'llblch vJ.U 111D it p)Ni'ble to el1adNte tbe 



r 1 n..-, f.i • Sntautimlal. us r dsattOD, ul1 tlle met ortlMx1ox 1Dtl.uaace 

cm the .,.Uoatiall of S.ta JG1.1q caae• not fNII tbe .-new cm 1~ B'lllclit1w 

BcNln."" ~ t,aa t.a. ~. 

We 11o mt Jmov 1lbat reoois ,naattcma W1'e madit 1'7 t1ae PuDI to tbe Xdlltecbiek 

Govel'mllm.t ~ ror 'tlbat we _.. lNl'llll4 UDDfflc~, a1w Ullfcn't•..,....17, 

&ltllo\ap theN llll&OtiaUOU Wnt rearett:aJal7 broken Ott IIIOlltba ll801 tM 

Ooftl'Dllat )aaa IIDt aeen tit to 1 

OD & ld,Ject that CODOCD8 IIOt; CDl.7 tbe Prea1c1ent 1 8 tniD4a ali4 the D II NN d 

b1a ~ but tlle attn eouatr:,. Dlen have ND l'W•, howver, ot eataenn7 

SA nreu,1. to the oU ,o.Uq, -.sch, lt t IIIUt no l«.W be ~ 1d.t!lhel.4 

frill tile JeG.Pl,e. 1be matter ia one *1.cb lllet be 418cua8e4 h8n1tl:, 1114 not 

l"Ntricte4 to clON4 Oo"8i:'llliAt c~ • 

• 
D 1a 'IIOl"th recall tns once mre tllat tbl b&llmee ot ~· as...,atl :'.br1UII 

ia • ftR}.t ot the onctatiaD 

N alerteO the tact tbat OU' acbup NCeJ.pt• hate 8bruDk l,J' m t300 ldll.f.oD.i• 

tbe ...-t aauat at tbe loau DOV 'beSnc IIINP.t frCIII t!Je Pual-•u a :uult O'I tbe 

acl.11111 1D cott• prieM. It llll8t mt be torac,tta tha1. tbe Ootetlllibt over a 

J'IIIU' ago .-. u, 1- tsp.t to Jlll1Dta1ll cott• ,r1.eea, a p,1 tq it w ~ 1D 

1114 ... 1957 al *1ch th1a ,...., mtwitbetmliag 1ts 4S.tf'eNDae8 with tbl pre1111t 

CloNI il I di1 --1 .. el 1a tbe DAm 0, tbe natiaaal. iateNet. 

Reither 111n w 1'oz9at tu £act that tlle Ocmtz, int ha....,..... our &'Q14 

111111 tontp _,,... n111 ... , the latter be1DI abloet eilblliwrte4 1ll1le tbe tow 

baft raot NeD bard ot tor• loal tilll. Dle Ku.b1tacbek Govena111t, bu SQDe f\artber. 

lot ccm.tent Vitb epn,Hng m tbllll it OCNl.4 attw& on tbe .-cutiOD ot a ~ 

out ot Jlll'OJICU't1oD to our 111 n•, it 1• now C0111M•Std111 our Mun reeourcea _. 

a1l.oldJls ~ to 'be Jll4.e CD lidch ~ vUl D0t, due for at 1-t tbNe 



• 3 • 

,...... !l.'b1a :tact alone 11111rAt• the 14-;that .:if.i "1th tu to.ntp embanalt 

criaia on our ovn appetLT ri4iculou • 

• 
ID tbia at-. ot .Uatn the OoNnaent can no loaaer beDdle the probl• ot 

c1:1~n1111 or tbe balance ot ~ 1,y f'oUowJ.Dg 4etom'8 and byl'Oflla. It 

S.a Mlle to empl.o, 9l1Ch lllltUUre8 to ccmcea1. om•• am errore act t&Um•a. 

It le not U. lrlternta ot Nr. Xub1tacbet tllat are at atue but thoN ot Bru1l 

S.tNlt, 9't gr:lp VS.th en econam.c anl t1Danc1al criss.a without preceteat 1n tt• 

b1atoq ant one 1ib1ch 1a fut beeclld.D8 a grave aoc1a1. erte1a ae Wll, becawre ~ 

the olniou Snlllalltt7 ot the Goftl.1'181Gt to 901ft the :polt1w at ban4. 

The natiem nee48 ~t ta1.k b-ma the Ocmtrwt on the pfeNat eituats.on 

1f tbe i.tter :llllllta belp tl'Olll the people ta I01Y1Ds !ta 4ifflcultiee. Ve are 

CCDCel'Dl4 VS.th atl'lcatillg the ccnmtr;r f'rCll the pntieaaimt 1Dto 1tt1eh 

Mr. lbb1tachek bu 'broupt it, 81Dce it 1a mt a l'*'tion of aviag hie 

GoYeZUJaaent b\tt ot ftpttng tor th1a natlcm • • 81iffiva1. We all lleJl8e tile grw,it7 

~ the ntuatlonJ no c1ttsen can retuee hie &l4 111 the struggle to overcaae tbe 

cmla 'llblcb ie aro,,uc wone ~ . DJJ.• wlll l»e ,oe.U.le, howmtr, oal.7 1f 

the Oowuwt cm llll1llt&1.a au attitud.e WOl'tby O'f the Id.Rion v1tll vhich lt bu 

been eatruted. 



SECRET 

TO: 

FROM: 

INCOMING MESSAGE 

INTERNATIONAL MONET ARY FUND 
WASHINGTON, 25,D.C. 

Dl'IWlFIDm l'OR MAIAGDrO DIRECTOR 

Sl1PQIJl'l'ElUZICIA DA MQIQA E DO CREDrro, RIO DE JAN!IRO 

SECRET 

FILING TIME : , : "5 PM Jlme 1.8, l9S9 
33Go3 

Number; ___ l ________ _ 

j 

REYER '1'0 YOUR CABLE NUMBER 5 JUH& 3RD. l"'OliD ' 8 NUMBER ONE 

ACCOUNT HAS l3EEN DEBITiD ~ITH CRU'amos 374,t::liil~,ooo V.AWE 

JUNE a, 1959. 

Test number cbeoks: 

Approved.: 

JOSE GARRIDO TORRF.S 
IW!etmVE DIRECTOR 
SUPi!RmTENDKNCIA DA MOi::DA E DO CREDrro 

Orig, TRE 
cc: Mr. PAranagua 

V;HD 
sro 

Received In Code Room : 6205 PM June 18, 1959 



Attachments 



(Inmlllions of u.s. dollars) 

1. Jlsp):t,t. Import Bau 
a. Baltmee ot payment• loans 

· b . Specific proJect• 

2. u. 8, CCllllm'C1Jl1 barlk• 
a. t.s8 '11111:1.on loan 
b . 11111.lian gold collateral lo,n 

4, ~1 bonded public debt in hands of 
pw>Uc abl'OIM! · · 

5. SupplJ.en• <;red1.t1 

1:/ 
g/ 
]/ 

a. u,a. e.xpot."tere • 
' b. ONier~ 

ea.1 . 
a.<i-/ 
a.o 

10.8 
4.5 

8.4 

1960 
Ut ifair2n4 iiii1 

1 

28-7&1 ao. 28.; I 
19.oJ 

e 

10.5 10.2 
4.5 29., 

6.3 

8.4 

a .a 
e,.8 

J..rY 



• • 

• • 9, l 59 

tbe J~-· 
y • -"""""~ 
)eaterda)'. 

practice it W<.i'°"LI.L 

au a convertible CUZ'l'eDCY 
...:::u..-,CLL..L. ... 

t 

cc: • • w. • 



j 

OFFICIAL 

FOR PREPARING OFFICER 

0 Night Letter 

0 Fu l l Rate 

(ii: Code 

SPECIAL INSTRUCTIONS 

nd aip r 

AUTHORIZATION / 

/!Jv!( 
f ..c:1 

Signature 

~ 
Second S i nature When Requ ired 

l=OR CODE ROOM 

'ime Received ) JS .i. -

'ime Oi1p1tched l1117 i:,1 
' umber of Word• _ 3..._3..__ ___ _ 
og 28260 
Ro ut• ALL A.: ~ IOA 
Opera tor __ A_T ___ _ 

OUTGOING MESSAGE OFFICIAL: 

0 
'// \ s 

INTER NATI O N A L MONE T AR Y FUND 

WASH I N GTON 25, D .C . 

do Credit perint end ncia 
To:---------------------------

Rio de radl 

. --2 
l. · edoe r 1 Rea rve nk of w York, w York advises 

credi t 20,250 , 000 v Jun_ 2 , 1959 to Fun '" 
• 1 .'o .ount by o r of do ":3ra z11 • 

2 , Yo, ro aut horize to debit F fo . l o ount 

Te t r o . 

c z iro$ '574 ,6 5, 000 lu J P 2 , Ple8S~ c bl 

ex ution . 

CC: Me. Dir . 
Dep . ig. Diro 
Mr . ParanBgua 
TRE 
7iHD 
LFL 
RES 
ERD 
SEC 



June 4, 1959 

Dear • Fonseca: 

I wish to acknovl receipt ot your letter n VD I . 
eta. 118/59 of y 2'7, encloe~ swmnaey tables ot the a.ta 

received by Wetly cable in ccordance 1tith the agreement between 

zilian Government. 

incerel.y yours, 

Is/ 
o. A. Costanzo 
Acting Director 

Western Hemisphere Department 

Mr. Bercul.ano Borges da onseca 
Chete, Depe.rtamento Econom1co 

per1Dtendeiic1a da M:>eda e do Credito 
A'ffl114a Rio Branco, 120 - 9 andar 
Rio de Janeiro,Braz11. 



SECRET INCOMING MESSAGE SECRET 

• INTERNATIONAL MONETARY FUND 
WASHINGTON, 25 ,D.C. 

TO: _ _ _ _ INTERNATI_l ___ ONAL __ .ta_NETARY_' __ FUND_ 

FROM ; FEDERAL RESERVE BAt« OF NEW YORK, NEW YORK 

FILING TIME ; _ _ 4~: 2~6_PM~J'-"'un=e"-=-2 ,._, =19~5~9 __ 

v IA: ____ WE_sTERN _ _ UN_Ia_, _____ _ 

133 Number; ___________ _ 

33444 

HAVE CREDITED YOUR NO. l ACCOUUT $20.,250,000 BY O !ER OF BANCO 

DO BRASIL, S.A., RIO DE JAHEJ.RO 

FEDERAL RESERVE B OF UEW YORK 

T t numb r check~: 

Approved: 

Rece ived in Code Room : 5:30 PM J e 2, 1959 

Orig: TRE 
cc: . ·r. P. ranagua 

WHD 
SEC 



SECRET 

V 
. // 

INCOMING MESSAGE 

INTERNATIONAL MONET ARY FUND 
WASHINGTON, 25,D.C . 

To : --- ...i.D'**l'l1EB:..c.,;~W1-1,,1JND~,.......-w.,..As.:i..iH:um.J.llu:GTOJ.l.lJJNDIJ,J.l.,.c __ 

FROM : BANCO DO BBASI L, S . A., RI O DE JANEIRO 

FILING TIME : 559P May 29, 1959 

VIA : AC&,B 

Number ; ____________ _ 

SECRET 

33400 

ARE CABLING TODAY F!!!DERAL RESERVE BANK OF NEW YORK, NEW YORK TO PAY YOU 

JUUE 2ND $20,250 1 000 DUE UNDER OUR STAND-BY AIUUlJGfil • IT JUNE 2 , 1958 

BANCO DO BRASIL, S.A. 

Approved: 

Orig: TRE 
cc : ~g . Di r. 

Dep. • Dir . 
Mr. PAr"lnagua. 
WHD 
LEG 
RES 
ERD 
SEC 



7- 28, 1959 

Dear Bercul.ano: 

I wish to acknovl receipt ot ,our letter DE/DIVIN/ 
< 

eta. U0/59 of 11, and DE/DIVIN/C • 112/59 ot *115, en

cloa1D8 SlUDl!Br.Y tables ot the data rec 1ved by weekly cable 

1iL accordance vith the asreemellt betveen the International 

zilian Government. 

mcerelJ' yours, 

Jorge Del Conto 
Director 

e tero Hemisphere DepartlQent 



SECRET INCOMING MESSAGE SECRET 

INTERNATIONAL MONET ARY FUND 
WASHINGTON, 25,0.C. 

TO: ---=INTERNAT==...c=I=ON=AL-=-=t·=NET=ARY:.:.=.....;FUND=...==-

FROM : 

FILING TIME: 

AL RESERVE BANK OF W.V Yo.RY, 

4:18 PM May 27, 1959 

Number : 122 

YQF· 33363 

VE FOR YOUR ACCOUNT 10, 844 . 59 'mOY OUNCE OF F IE GOLD 

BY ORDER OF B CO DOB IL, S.A. 

FEDERAL RESERVE 

• 

Test n r checks: 

Approved: 

Rece ived in Code Room : 5 ~ 5 P~ May ti.] t 1959 

OF y 

Orig: TRE 
cc: Dep. ~~ . Dir • 

• P:'lr~n gua 
WHD 
SEC 



Consul tatli.on und r .Article ll'V, Section 4 
of t h!; Fund Ar t ic+e$ of Afre,meqt 

MAY 2 6 1959 

I write nth referenc to preceding correspond nee reea,rding 

the obligation of me:r1t.eu under Article XIV, Section !f. of the Funa 

Agreeaent each year to 1n1tiate con&u.ltatione with the P\md as to 

the further retention o-f any restrictions t 1.ntained undeir Articl 

XIV, Sect.ion 2. 

The eighth seriee oi' consultati.o: has just started, ~ there 

is, encl osed a memorandum on the- _posit.ion with regeu-d to the 1958 

eonsultations .&nd to the p1'0Cedure f or the 1959 consultations. 

!h.e Ex.ecative Board decided to JUaintaill unchanged t exi tin 

procedure. 

Enclosure 

Dr. Jose Garrido iorree 
.Diret or ExeeutiTo 

Very tru.ly 1-ours, 

c .. i 
' , 

Per Jac:obseo.n 
:1 na.si,ng l:>iyector 

Supe:r1ntendencia da dn ~ o.o C~dii.o 
l20 Avenida Rio Bran.co, 90 i:,.ndar 
Rio de Janeiro, Brazil · 

cc : Mg . Dir~ 
Dep . Mg . Dir" 
Mr . Parana11.ua 
'NHD 
ERD 
LEG 
RES 
SEC 
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DELETION REQUIREMENT CONCERNING PERCENTAGE OF TOTAL 

TRADE STOP CONTRACTING PARTIES ALSO ADOPTED REPORT ON TARIFF 

NEGOTIATIONS WITH BRAZIL IN TNB 27 AND AGREED THAT REVIEW 

OF SITUATION ENVISAGED IN 

2/33 

PARAGRAPH THREE 1956 BRAZIL WAIVER WILL TAKE PLACE AT 

FIFTEENTH SESSION STOP CONTRACTfNG PA RTI ES ALSO 

CONSIDERED APPLICATION ARTICLE 35 JAPAN WITH LITTLE 

PROGRESS REPORTED AND ITEM RETAINED ON AGENDA FOR FIFTEENTH 

SESSION 

ANDERSON 
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table 1114 cJaart ca corr- pneea 

• . Jail "'•···· 

6. A. Costanzo 



19,0 
l9J1 

:: 
29,, 
19,S 

1.9,r 
Ja'8 = JSla. 

• ,., 
U.1 

.a 
r. • 

• ,,.a 
n.o 

. 
119.1 :,6.6 



. ' .,. 









~~m.~ 

~ s. ~, J. Gold and a. , . Coatanzo 

1. Attacbed 18 Cl &ici>~N 1ilieh: - gllt be ~ to the 
lil'UU1,ns a, a general 1nd1ct.t1on ot ~ e...Ud. el · ta ot • 
etebWl&ticrl ~-· 

2. . have incl~ u JOU. ~te4, • alte:tnative to the 
1~kettng 'boar4" ~. ~r, ve _.. f,l'OPQlf.ne; • ftn4 rate 
for coff'eo :1uteaa. ot a m:lxtua ~t. Gbe etat.r preteNllCe f01: 
the tonier 1s buetl ce expeneoce 111 lllK\'Y' eountti• 1lle.re mx:f ag ~ 
meat Jaave led to ~ a4 ¥.g ~ UJ -~ rates 1'ith<Mt t)r.10# 
)\uJ;d Cotdl\4tati(l'l. . 



' 

• 



, 
' 

• 



"ffflO}:~ 11~0 JD 00~ 3, on.tt'J.~Orltp l)~ 
~ ,a $t\1j •wt« ®l1flm aq\ .-un ~ IUnS L.va ~J 
~ ~ tw0iil\"IPI • ao.z.roq v~ n~ JO aq~ ,~ 

·ta~ fh.l.pu,nl~ ~ ~ tlOU,:P .mt o~ hl,VIO't 9'4~ ,._.~ MU 
uoi:~pla.t ~ ~~ 9ttip £ca. •m -~ ~,:noqa ~ 
·~ ; 9 ~ Sl 1,'fm.t&~ 1 1~ aQT,.UN 

~~· - ·11 

• ~ .,tffiUCill 
·• uo ;no eq; l''tl10ttlit uo~ '*~~~ Otf.t fi. 

•~ ~'J.'9:) qi JO J\iJft ~ G'ltl, 
1tt . '[nP q;)W l:J.~ 9 t.t0 J8Zi ~ ~q. 
o~t aqi. :t/JJ M~ ~ \'fpa,Xi) 1,0 ff. 

o·Grt 

0"19 

-~ ' ,~ 11'~ -~•u:='= 1~J ft"°~ "". ~ ~ ~ (P) 
~\1tl~;)} 

o\ •-a.ta~'i:PN 1>l.ll ..:tt (o) -~'{>Ult·~ 
tt«to ~!\SI~ '™.r.> ( ) 
~ (•) 

rpa tl9- .-q tq. ~ 
~ ~~ tt.O.i qi 's1:•t1. M 06 't trS 1l*) a4 ' ~ ·~ 

LC\ atrlal ~ Ol) •n~ ~ etn. JO #aNd Ol~ ~ ~ ~ 
JO ..-« ttO ~ ~ ~ a.tNJGa ~':[DOtll ~--IADO 

&;a;.;t1<~" •£ 

••!14~ ~~ ,a q,~ O! ~ ¢QQ,\*.l'tll• ~ a 0\ ttmU 
~ l'*QOitl,lVP' hi,t.l 0\ 096t ~ 'OQl.fo<lr.lll eq. ttrA ~ ..._ <•) 

•U\µQ.~ ~Q.&ipru\ GAS~ 01, .'11ta~ ~ 
~ t~ ~ pau t'tP\ ~~ ~~UI (1P) 

•l)$~tdm'f A?'ttt,1 
·""U.liUWI) q~ £:ct ~ ~ •.tSo.z« ~q 6'6t 

.. " .. 
' ' 

• I 



, 
' . -

-. -- --- .. 



y 13, 1959 

Der Mr. Fonseo: 

I wish to ecknowledg receipt ot your letter DE/D!.V / 

eta. 100/59 of April 29, 1959 enclo 1Jl8 su r:, tables of th 

d ta received by va ly cable in acaordana with th 

between the International M>netary Fund and th Br zilian 

Government. 

Sino ly your, 

-lSigned.} G. A. Costanzo 

----a.A. Costanzo 
Actillg Director 

W stern Hemispber Department 

Mr. Herculano Borge da Fons ca 
Cheta, rta . nto conomico 

perint Ddenci d.a 1oed do Cr 1 to 
venida o Bre.nco, 120 - 9 andar 
io de Jan iro , r z11. 
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INTERNATIONAL MONETARY FUND 

MIQ"' ll, 1959 

Jilr •. Jacob880l'l: 

1he attachecl --4ma CD l-e

cent tuumcial aevelo,Pll!Dt1 in, Brazil 

1• for your information. 

G. · A. Costanzo 
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May 8, 1959 

ssrs. Irvin s. Friedman, Jor Del Canto 
d Joaet>h Go1d 

c. David ;;,ch nd • John R. oodl Y r . 
ttached is a dr ft of a morand f'or th 

u-a.zilian Stabilization 

- -ogr • 
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7 7, 1959 
I; 

Dear Bercul.&uo: 

I wish t.o acknowledge receipt ot your letter DE/Dr-Im/eta. 96/59 

ot April 24, 1959 enclosing tables of the data received by 

weekly cable in accordance with the ement between the Inter-

national netaey FuAd and the 

Sincerely your , 

Jorge Del canto 
Direct.or 

Western Hemisphere Departmeat 

• Hercul.ano Borges da Fonseca 
Cbe1'e, Dep&rtamento 11:conomico 

perintendencia da Moeda • do Credit.a 
Avemda Rio Branco, 120 - 9 andar 
Rio de Janeiro, Brazil. 



--- -~ ------

D1te 

OFFICIAL 

!=OR PREPARING Ol=l=ICER 

0 Night Letter 

[J__O,din1ry 

[j,Jcode 

SPECIAL INSTRUCTIONS 

AUTI-IORIZATION 

!=OR CODE ROOM 

rime Received 21 2, PM 
rime Oi1p1tched )110 P!~ 
\lumber ol Word• J) 
.og 279BJ 
Route 110 

OUTGOING MESSAGE OFFICIAi-

o ces oft 

.~ 

INTERNATIONAL MONETARY FUND 

WASHINGTON 25, 0 .C . 

A ti..:le V Sfe •..: ti . , 6( ) 

dvict.! 3.'i. 

ys t:'C 

I • r.a. 
;--/ 

, ... ,. ., 
/' ... 

~ \, , 
-..·~,·' 

i.t u. ... o y. T'Ae e c 

1,e o cable. 

! 

cc: Dep. • D1r 4 

Mr . P ranagua 
d ID 

DO NOT TYPE BELOW THIS LINE 



INTERNATIONAL MONETARY FUND 

Mr. Costanzo: 

Attached the text of the two 
recent Instructions of SUMOC. Would 
you please see if there is anything 
new we should report to Mr. Southard 
on the questions he raised a few days 
ago concerning freight? Thank you. 

J. Del Canto 

".ttachment ~ 
" 

Jorge Del Canto 



f .. WH-17,282 
Translated by J. Findlay 
Reviewed by K. F. Magurn 
4/29/59 

Source: Boletim. Cambial No. 929, April 24, 1959 
p. ll 

SUPERINTENDENCY OF MONEY AND CREDIT 

INSTRUCTION NO. 18o 

The Superintendency of Money and Credit, in accordance with the decision 

of ~bet eeuncil taken at today's meeting, in conformity with Article 3(h) and 

Article 6 of Decree-Law No. 7,293 of February 2, 1945, in consideration of 

Article 100 of Decree No. 42,820 of December 16, 1957 and Article 3(I) of Law 

No. l,8o7 of January 7, 1953, and also considering: 

the necessity of assuring the Brazilian products referred to in this 

Instruction of a competitive position on the international market in considera

tion of the new international economic conditions on the markets concerned; 

RESOLVES: 

~l) To include sugar and cotton, raw or ginned, among the products the 

export proceeds of which are to be negotiated on the free market under the terms 

of Instruction No. 167 of October 4, 1958 concerning other products. 

(2) To classify cocoa butter in Category 3 of Instruction No. 174 of 

January 10, 1959. 

Note: The Foreign Trade Department of the Bank of Brazil will be 
responsible for licensing eotton exports in such a way as 
to prevent the method adopted for cotton in this Instruction 
from having undesirable effects on supplies for the domestic 
market. 



, ' WH-17,282 

Source: Boletim Cambial No. 929, April 24, 1959 
p. 21 

SUPERil'f.rENDENCY OF MONEY AND CREDIT 

INSTRUCTION NO. l~l 

The Superintendency of Money and Credit, in accordance with the decision 

of the Council taken at today's meeting, in conformity with Article 3(h) and 

Article 6 of Decree-Law No. 7,293 of February 2, 1945, and considering: 

the necessity of reducing import costs as much as possible to the benefit 

of the general level of prices; 

the advisability of relieving the official exchange budget through the 

elimination of expenditures subject to settlement in national currency; 

the fact that the exchange position does not allow, for imports benefiting 

from the special exchange system, the extension of the exchange subsidy to pay

ment for services in connection with such imports which can be settled in 

national currency; 

Resolves that it be announced that: 

I. All Brazilian imports shall be covered on the official exchange market 

only for the value of the merchandise in question loaded at the foreign port of 

shipment (f.o.b. value). 

II. Consequently, ocean freight and marine insurance shall be settled in 

cruzeiros, transaction being permitted on the free-rate exchange market in 

convertible currency, or, in the case of merchandise imported from bilateral 

areas, in the agreement currency concerned. 

III. The principle shall be maintained that merchandise imported with the 

exchange subsidy, including that enjoying exemption from the auction system, 

shall be transported obligatorily on ships of Brazilian registry, ships 

chartered or rented to Brazilian enterprises being included for this purpose. 



.r ' - 2 -

IV. The principle reaffirmed in Item III shall be applied in all but the 

following cases: 

(a) In the case of imports financed by foreign 
official institutions, when it becomes 
necessary, on a reciprocal basis, to meet 
the requirements of the international legisla
tion of the countries in question 

(b} When it has been proved impossible to ship all 
or part of the merchandise on a ship of 
Brazilian registry 

v. Imports made with the exchange subsidy shall also be subject to the 

following rules, in cases in which the rate allowed is lower than that on the 

free exchange market: 

(a) 

(b} 

When the merchandise reaches Brazil, the importer 
shall pay the equivalent in cruzeiros for freight, 
calculated at the same rate as is applicable to 
the merchandise. 

The Exchange DeP,f{~fJ\.~ of the Bank of Brazil shall 
enter in a memoran<a~z _conta gr,fica.:f the equivalent 
value of the freight in foreign currency, for payment 
at the rate prevailing on the free exchange market on 
the date of authorization by the Banking Inspection 
and Control Division of payment in national currency. 

(c) The value of the marine insurance premium shall be 
paid direct to the underwriter in accordance with 
the specific regulations. 

VI. Any contracts in existence that are not in accordance with the present 

instructions shall be reviewed and emended in such a way as to adjust them 

immediately to the system now instituted. 

VII. The banks authorized to deal on the free-rate market may arrange forward 

sales of exchange to cover import freight, as soon as it has been proved that 

there exists an exchange certificate for the f.o.b. value of the goods to be im

ported, part of Instruction No. 61 of this Superintendency of June 29, 1953 

thus being rescinded. 

Instruction No. 181, by transferring to the free market payment of freight 

and services on merchandise subject to the8 ~~~ 1iYstem, will make it possible '\o 

reduce the cost of merchandise in the general category and to economize on foreign 



• 
• I 

• 

- 3 -

exchange at the official exchange auctions, which will no longer have to 

provide exchange for freight and other services . 



April 29, 1959 

ar erculano: 

I Vi h to eeknovl receipt ot JOU.r letter of ch 19, 

m;/DIV /eta. 56/591 vith summar7tabl s of e data recei 

by weekly c bl in accordance v1 the reement tween the 

International netary and • Brasilian OoYernment. 

Jorge Dal Canto 
Director 

Western Hemisphere: Depa.rt.ment 

• HerculaDo Borges da on ca 
Chet•, Depart.amento Bconotnieo 
SUperintendencia da • do Credito 
Avenida Rio Branco, 120 - 9 andar 
Rio d Ji iro, ! z • 
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n- • • Sou~ 

J. l Canto 

Brae1.l 

April 28, 1959 

itb reference to your u.est1ons on the use of' th free market for 
freight payioonta on imports 1n Brazil, It'. Co&ta.nzo confirms our underatanding 
that only those imports pa.id tbrougu the e.uetions wiU have to resort to the 
tree market. However, ~ till in doubt 8,lld have iven e. ue tionne.ire 
to Mr .. Pe.ranagua for tu:rtber cl.arifice.tion. 

All the material we have ave.Uable 1s: (a) a text of the resolution 
e.s diotated over tbe phone from Brazil to ~. Para.na.sua, and (b) a ce.ble tram 
Pe.ulo Pook Correa, Di ctor of th change Department of the Be.Dk of B:razil, 
to Mr. Par&nasua• Botb doewnents are attached. 

As soon -we hav further information we e.x:,pect to produce e. sup ... 
plementa:ey- paper, and will inform ~u accordingly, 

Attachments 

JI)elCanto :arb 
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24 de abril de 1959 

Dear Berculanoi 

r..LIIClila receipt or your l•ttera D£/DNIB/ 

Cta.51/59 ot March U , "n/DIVD/cta.1,/59 ot March 17, and 

DE/DrnB/eta. 74/59 of March 24 •eJ.oeiDS SWIIIIIJ"Y tables of the 

data recei· ,y veekJ.7 cable 1n accordance vi th the asree• 

,t between the Internati 

Government. 

incerely your.,, 

Jorp Del Canto 
Director 

and the l3razU1an 

weatena Beaatepbere Depai1;:mlmt 

Mr• Blrculuo Borps· da J'oD 
Chet•, Dlrpart.aaento leoDaalico 
a.per1DWDlenc1a 4a ll>e4a e c!o CNdito 
Avenit!a lt1o Bnaao, 1.20 • 9 andar 

10 de Janeiro, Bniu. 



24 de bril de 1959 

Dear Heraulano: 

I wish to aelmavled&e nceipt ot your letters nE/DIV'1lf/ 

eta. 77/59 ot April 1, fr,rvm/cta. 83/59 ot AJ)l"U a, 
· · · nE/brvm/et.a. 86/59 ot April 1, 4 · /nrvm/cta. 87/59 ot 

April 15 encloelllg 8WIIIIIIU'Y bl• ot the data i-ece1 by 

""1cly le ill accordaace with the u:J:'9e!Dlnt betweell the 

Jorge l>e 
1lire r 

Westen Bem1aphen DrnA!"'tmant 

Mr. Herculaao Borge• da oaa.ea 
Chete, ~to Ecouomico 
SUpertni:endqcia eta )be4a • do Credito 
Avenia.. Rio Bra.neo• 180 - 9 Qdar 
Rio de J.qeiro, Bre.11U. 



INTERNATIONAL MONETARY FUND 

April 20 , 1959 

Mr. Del Canto 

The Secretary 
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TO 

FROM 

Office 

'Mr. Per Jaeobsson, Managing Direetor 

'o. Paranagua, Executive Director ~ 
sueJECT ' Brazil - Exchange S,s tem. ---

959 

In accordance with instructions just received, I wish to communicate to 
the Fund that in accordance with the program indicated in the letter of the 
Brazilian Finance Minister of July, 1958, and in order to establish more real
_istic exchange rates, the Brazilian Government after this consultation with the 
Fund is taking the following steps: 

(1) the proceeds of exports of cotton and sugar will be negotiated 
in the free market; 

(2) the rate for cocoa butter (manteiga de cacau) now exported at 
70 cruzeiros per dollar will be changed to 100 cruzeiros per 
dollar; and 

(3) on the import side payments of freight and insurance will be 
liquidated at the free market rate. 

This revision of exchange rates is made within the framework and in the 
spirit of the letter of the Brazilian Finance Minister for the purpose of a 
gradual simplification of the Brazilian exchange system. 

·1~01113$ 
3:JN30;iQdS3M!lOO 

03lll;J3!l 

Origs WHD 
Cc: Mg. Dir. 

Dep. Mg. Dir. 
ERD 3 

IEG 
RES 

TRE < 

SF.c 



Minister o'.f Finance 
Lucaa Lopez 
Rio de Janeiro, Brazil 

present are effec~d e.t same exchallge x-a.te appltc hle to pe.:rttcula.r 

import. Accordingly, therefore, I would interp~et proposed new ngu-

and insurance on all preferential impoTts, including newsprint, will b4J 

increased to free market rate and freight and insurance on 

.s cu.l category imports nill be reduced from effecti ex.change rate 

for general and special cate ory imports to free market rate. Pl.ee.ae 

confirm. Please provide a.leo informo.tion vhetb.er f rei5ht and insure.nee 

on imports through bilateral ,agreements will also be effected in free 

market. Pleaae estimate value on arrival basis of freight and inau.raiice 

bei.Dg shifted to fl"Cte market. 

PJ1W1.AGUA 
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SEC•l7,243 
Translated by Sophia Ram:n 
Reviewed by K. F. Magurn 
131967 
4/21/59 

UIUT.ED STATES OF BRAZIL 

SUPERilfTENDDCl or MONEY AND CR.EDI1r 

Rio de Janeiro, April 9, 1959 

DE/DIVItf/Cta. 85/59 

Mr . Irving S. Fried.mao 
Exchange Restrictions Department 
International Monet!U'Y Fund 
Washington 25, D.C. 
u.s.A. 

Dear Sir: 

In reply to your letter ot March 31, 1959, ve wish to inform 

you that you re correct 10 suggesting that ae of January 31, 1959, 

the exchange rates in force for "imports ot newsprint by printers 

vhose puhl1C4t1ons weigh 80 grams or lees" and for "imports of news

print by other printers" were Cr$ 26.92 and Cr 38.92 per dollar, 

reapec:tively . 

JAF/NM 

/a/ , 

Berculano Borges de. Fonseca 
Department Chief 

Very truly your,, 

ECOitOMIC DEPARTMENT 
International D1vi-a1on 

/s/ 

Renrique de Olivei.ra.l).i.prat 
Acting Division Chief 

Orig : ERD 
Co : Mr. Parann gua. 

WHD 
Mr. Ka.livoda 

, , f,r , 
\. . 

r I - l 
' ... 



INTERNATIONAL MONETARY FUND 

I 
.-,Mr,· ~stanza • 

Mr. Woodley 
Mr. Finch 
Mr. Kirkwood 

April 9, 1959 

The attached might interest you. 

ISF 

Irving S. Friedman 



... 

Rog r v. Anderson 

Brazil 

As you requested, iT. Gerstein and I discussed together the qu oti~n 
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'lho report referred to in the fi:rst sent.enc 0£ the quotation 1a to~ sul;;mU.ted 

to the COIJTRAC'?DG P.&.i'l'Il:;S tit eir so ton in ;q l9~9. 

It will be ole.a.J' trQttl. the foragoing pa.rag :phs tha.t th o rVi tio containe , 

therein a.re tentative in the .a ice of more co."":l let w·ormo.tion. definiti 

state ant . ow.cl require an ax: ina.tion of the tariff schedules to d te .dn 1!' 

they contain. aiiy provisions regarding the Br 'l!an e.xcha:.'lge sys ;;.Enn. It would 

also help.tul to discover if th- protocol &r..d the nmr eehQdul s l~d,ve nte~ d 

into force ~d it' cy n gotiations 1"e in to oo e01J1pl.eted. 

com.pleto vie · f the lik l.y OA'l'T signi lcanc o Fund die P.-roval of the 
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Rio de Janeiro 

March 24, 1959 

OUTLINE OF STATEMENT TO MAKE ORALLY BEFORE SUMOC 

I. Brazil ' s Payments Problem 

(a) Payments problem is not of recent origin and cannot be 

attributed solely to decline in coffee prices. Brazil ' s external 

payments problem .goes back to the end of World War II. The 

payments problem was only temporarily alleviated in 1953 through 

a severely restrictive import policy and in 1955-56 through an 

exceptionally favorable coffee market combined with severe import 

restrictions. Brazil ' s payments deficit since the end of World 

War II can be estimated as follows: 

(Millions of 
U.S. dollars) 

1. Use of exchange reserves 450 

2. Outstanding compensatory financing of 1952 347 

3. Eximbank compensatory financing, 1954 45 

4. Eximbank compensatory financing, 1958 100 

5. Net drawings on IMF 113 

6 . swaps 116 

7. Compensatory financing from private banks 

a. Use of lines of credits 
(1) U.S. banks 52 

(2) European banks 11 

b. 1958 loan from New York banks ~8 

Total compensatory financing, 1947-1958 1,292 
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{b) This situation of fundamental balance of payments dis

equilibrium has brought Brazil ' s foreign indebtedness to an 

excessive level beyond Brazil ' s debt service capacity. :.: Brazil ' s 

present outstanding foreign debt in convertible currencies will 

require about $300 million in 1959 for interest and amortization 

payments. This burden will rise to about $400 million in 1960 

and 1961. This means that roughly 35 per cent of Brazil's 

export earnings in convertible currencies in 1959 will go for 

debt service. If export earnings remain at the 1959 level in 

the next two years, debt service will absorb about 50 per cent 

of export earnings in 1960 and 1961. 

{c) Brazil's external financial situation is even more 

serious in that further deficits are expected of around $300 

million in 1959 and $250 million in 1960. Furthermore, under 

present exchange, monetary, and fiscal policies, there is no end 

in sight to a situation of chronic balance of payments disequilib

rium. Doubbs are beginning to grow as to Brazil's external 

solvency. Unless convincing measures are taken to restore 

balance of payments disequilibrium, there is a serious danger 

that the capital inflow of recent years may not only come to a 

standstill, but may be reversed. 
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II. Causes of Brazil's Chronic Balance of Payments 
Deficit of the Last 10 Years 

The fundamental cause of Brazil's external payments problem 

has been the excessive credit expansion of the Bank of Brazil 

in the last 10 years. Bank of Brazil credit since World War II 

has expanded at a rate of 20 to 30 per cent per annum. At 

times, the credit expansion was to finance the deficits of the 

state governments and in more recent years the deficit of the 

Federal Government, but in the period as a whole, most of the 

credit expansion has been on behalf of the private sector. 

This credit expansion financed overspending by the Brazilian 

economy as a whole, resulting in the internal absorption of 

resources otherwise available for export, increased demand for 

imports, and internal price inflation. As the exchange system 

has not been sufficiently flexible, the internal price inflation 

has meant unrealistic exchange rates, penalizing exports and 

encourag1l.ng imports. 

III. Essential Conditions for Restoration of Balance 
of Payments Equilibrium 

(a) Reduction in rate of spending of theppublic and private 

sectors to a level compatible with available resources. This 

means fiscal and credit policies to limit the growth in money 

supply to a rate consistent with the rate of growth in Brazil's 

output of goods and services. In concrete terms, this means re

ducing the deficit of the Federal Government and credit operations 

of the Bank of Brazil's Carteira de Rediscontos, Credito Geral, 

and Credito Agricola e Industrial to amounts which can be financed 

by an issue of currency of no·: more than 5 per cent per annum. 
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(b) The exchange system will need to be completely over

hauled to eliminate artificial rates, whether overly depreciated 

or appreciated. Realistic exchange rates would encourage the 

development of export production and would enable the export 

sector to compete on equal terms for investments. On the import 

side, the elimination of overvalued rates would help to reduce 

import demand. 

IV. Brazilian Stabilization Plan 

The Brazilian stabilization plan, if fully implemented, 

would with the counterpart of the planned $300 million of external 

borrowing (Cr$80 billion at an auction rate of Cr$250 plus the 

official exchange rate), slow down the rate of inflation. The 

plan, however, is not sufficiently far reaching and would do 

nothing to correct the fundamental balance of payments disequi

librium. Thus, while the rate of internal inflation would be 

dampened, this limited objective would be attained by the heavy 

taxation of the export sectors of the economy and by further 

mortgaging of the future. The basic balance of disequilibrium 

of the:,. last 10 years would continue w1 th no end in sight. 

(b) Brazil's external payments problem has reached such 

proportions that it cannot be corrected by internal measures 

alone. Internal measures. alone could restore equilibrium only 

through a severe policy of monetary contraction with serious 

unemployment consequences. Accordingly, the most desirable way 

of coping with the balance of payments disequilibrium would 

appear to be a policy of exchange reform to equilibrate existing 

internal and external prices, accompanied by a policy of monetary 

containment to protect that equilibrium once established. 
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BRAZIL - Minutes of the Sixth Meeting 
held in Office of Director, Western Hemisphere Department 

11:00 AeMo, Monday, March 9., 1959 

Present: 

Brazil 

Mr. Paulo Correa, Director, Exchange 
Department, Bank.of Brazil 

Mre Casimiro Ribeiro, Advisor to the 
Yrl.nister of Finance 

Mr. Jorge Del Canto, Director., W.HD 
Mr. G. A. Costanzo., Deputy Director, WHD 
Mr~ David Finch, Chief, 1'\i.HD 
Mre Bruno Brovedani, Asst •. Chief., vlHD 
Mr. Jo A .. Kirkw"ood, Economist, ERD 

The meeting had been arranged for an examination of the data left 

with the Fund staff' by the Brazilian representatives on Brazil's exchange 

operations. In reply to various questions raised by members of the Fund 

team, Mr. Correa supplied the following information: 

19 The Free Market 

It is expected that export receipts in the f'ree :market should be at 

least $46 million in convertible currencies.,. Currently the Bank of Brazil 

is pursuing a policy of quietly buying up export bills that are offered to 

it, and it proposes gradually to go into the free market to absorb fundso 

At present the Bank is purchasing in the free market at a rate of about 

$lo5 million a montho A.a an indication of the size of this market, it 

was mentioned that during the la.st quarter of 1958 ... -or more precisely, 

for part of the month of October through Deoember--proceeds of export 

bills amounting to from $7 million to $9 million were sold in the free 

market. Commenting on an observaM.on that during all of this time the 

free market re.te had been fairly firm., even with a tendency to appreciate., 



Mr. Correa said that the authorities would not, as a policy, w.i.sh the 

rate to become more appreciated. Further to the reference which had 

been made during the first meeting that the authorities had under con

sideration, for implementing in 1960, a plan to transfer freight and 

insurance costs associated with iniport payments from the official to the 

free market, it was mentioned tha.t an arrangement along these lines may 

even be undertaken in the near future. This would depend on finding a 

( '. satisfactory way to deal with freight charges for oil and wheat imports 
,_ ,,./ 

so as to ensure that the price of these commodities is not increased, 

at least during the period through June 30., 19590 

2o Automotive Industr.ies¥ Plan (page 16) 

It was noted that outstanding commitments under this plan amounted 

to $323.6 million as of December 31, 1958. These commitments are in 

respect to the production of trucks. When the projects have been approved, 

the Government undertakes to provide the necessar-.r foreign currencies to 

import those component parts wflich are not :manufactured in Brazil; and the 

industry undertakes to manufacture trucks in Brazil at an agreed monthly 

rate. Although the automotive industries! plan has .now been terminated., 

a .further $11007 million will be authorized in 1959 for payments in 

respect of units aJ.ready shipped, and $88.4 million in 1960. The latter 

amount is to cover commitments for automobiles, and it wi.11 be due for 

repayment one year to eighteen months later. Currently imports under the 

automotive industries 1 plan receive the preferential rate (now 100 cruzeiros 

to the U.S .. dollar), but this treatment will cease at June 30, 1959 from 

which date the general category rate w:ill apply• 
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.3e Suppliers• Credits 

There was a net decrease of $19.7 million in supplier•' credits during 

1958--cellllercial loans rose by $65.8 million; obligations under the 

au.tomotiTe industriea plan decreased by $74.h 111JJ1011; and obligations 

under the agricu.ltural equipment plan declined by $11.1 ailli.on. An 

amount of $122 • .3 llillion (Table 4) has been registered as a new canmitnmt 

in 1959--the Brazilian authorities will agree to allow equipment to be 

imported on credit up to $122 • .3 million only insofar as the illports are 

co"Yered by cOJ1J111ercial credits which allow a three-year period or grace 

before repayments are commenced. No excha.Dge rate ceamitment has been 

given on these comd.tmants but the prevailing preferential. rate will be 

extended. On certain occasions in the past the authorities have allowed 

isolated repayments to be made before the e~iration ot three years, but 

this has always been in association with a •swap" transaction. 

4. Exchange Certificates (PVC I s) 

It was noted that the camnitments tor the PVCts and exchange con• 
-

tracts are peavier during the first semester of the year, as a result ot 

a co~cen.tration ot iaports during ·the second semester of the year. The 

PVC'a are being regular:cy, iasued by SUMOC but, due to shipping delays, etc., 
-

they are not as regular~ retired. If there is good justification, the 

author! ties extend the currency of the PVC/ under certain circumstances, 

but m.any PVC ts are al.so canceled. The ~ can be returned to the 
-

illlporter o~ af'ter the lapse of one year. 

5• Table h. 

a. Colllllit:aents Alreagy Assu.Ed 

(l.) Oil 
~ 

To reduce the commitment for oil any lower than the $83•9 

llil.lion allowed for in 1959 would mean introducing rationing. 

However, every effort is ma.de to reduce the import cost invol.ved, 



economies have been made in the refining process, and the 

output has been increased from 45,000 to 60,000 barrels a dayo 

(2) FVC's 

The total of $81.7 million represents outstanding PVC's 

which will have to be liquidated in 19590 

(3) Ex.change Contracts 

The commitment for the year is $22206 million. These 

contracts are all irrevocable and represent credits that 

have already been opened. The contracts have been written 

by the Bank of Brazil and the commercial banksc 

(4) Rubber 

The commitment of $4 million in 1959 represents rubber 

imported on credit from Malaya and Indonesia during 1958, for 

which the repayment _is already committed in 19590 Import pay

. ments are now effected at the general category rate11 

ba Commitments to be AssUllled 

(1) PETROBRAS 

The figure of $37 oO million in 1959 represents a conmd.t• 

ment for paymerts £or equipment, parts, and services for refining, 

extracting., and prospecting.;. ... iast year the figure was higher~ 

Part of the payment for this commitment will be sold by the 

Bank of Brazil at the free market rate. 

(2) Railroads 

The commitment of $10.0 million is only to cover the 

replacemant needs for existing equipmento 



• • ·5~ 

(3) Air Force 

It is hoped that the scheduled commitment of $1.0.8 million 

for 1958 can be further reduced to $5 nd.llipn; this is cu.rrenly 

under investigation. The payments are for aircratt parts . 

(4) ~ 

Most of this figure of $13.2 million is for payaents in 

connection with the reconditioning 11\ the Netherlands of Brazil ' s 

ai.rcratt carrier; but some payments will also be made in the 

United States to meet the cost of amament equipment . Total. coat, 

of the aircraft carrier will be $30 million. 

(5) CoJ1111ercial lirllnea 

The commitment of $12.0 mill.ion is for replacemtn parts for 

the Brazilian airlines. Foreign exchange is being made available 

at the preferential rate up to June 301 1959. 

(6) Books and Magazines 

The cmmmitment of $3.8 million is f'or speci~ authorized 

purchases by book shops--there are many CO.lllplaints from the 

general public in Brazil that this figw,e is too low. 

(7) Light and Power 
to purchase coal 

The eonmd.tment of $12.0 million is J11.0st~/ter use in gas 

production. The figure has been at this level for saaetime. 

(8) National Steel Industry 

The collmitment of $].o.o million is for coal, mostly for 

coke production. 

(9) Iron Ore 

.l commitment of $1.0 million is for the purchase of replace• 

ment equipment, which is being effected at the auction rate. 



(10) Rubber 

The figure of $16,.0 million as a commitment to be assumed 

in 1959 is in addition to the $4o0 million already provided 
in 

for/the exchange budget for the first semester of this yearo 

(11) Brazilian Treasury Delegation 

The figure of $18QO million represents the difference 

between the receipts from consular fees and the cost of 

maintaining Brazil1s delegations abroad@ The amount is about 

the same as in 1958-o 

(12) Bankers• Interest 

The co:mm.itment of $4~2 million represents interest on 

short-term lines of cred5.tt> 

Mr. Correa commented that Brazil at the moment has a surplus in all 

her bilateral. payments accounts except that with Sweden. The Bank of 
.-, 

1, Brazil is currently offering bilateral currencies at a discount of about 

30 per cento 
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CONFIDENTIAL 

BRAZIL - lifl.nutes of the Seventh Meeting 
held in Offic~ of Director, Western Hemisphere Department 

10:30 A.M., Tuesday, March 10, 1959 

Present: 

Brazil 

Mro Paulo Correa, Director, Exchange 
Department, Bank of Brazil 

¥Jr. Casimiro Ribeiro, Advisor to the 
11inister of Finance 

Mr. Jorge Del Canto, Director, WHD 
Mr. G. A• Costanzo, Deputy Director, WHD 
Mr. David Finch, Chief, WHO 
Mr. Bruno Broveda.ni, Asst. Chief, WHD 
Mr. J. A. Kirkwood, Economist, ERO 

The following additional information was given by Mro Correa in answer 

to queries by the Fund staff arising out of the written data which had al

ready been supplied on Brazil's external position. 

In regard to Table 5 .( 11Commitments in Convertible Gurrenciesrr), it was 

mentioned that the Brazilian authorities include interest in the statement of 

Brazil 1s foreign indebtedness. The Table indicates that $52 million in lines 

of credit with u.s. banks will be due for payment during 1959• Brazil 1s 

outstanding lines of credit now amount to about $97 mil.lion--about $82 million 

by banks in Germany. The German lines of credit comprise the DM equivalent 

of $7•5 million from the Bundesbank, and DM 10 million with each of three 

leading groups of German banks. At the end of February 1959, although Brazil 

had fully dram1 the u.s. lines of credit, some repayments had been made; and 

about $16 million in further availabilities could be utilised. 

Table 5 also indicated commitments of $80.l million in 1959 for swaps 1n 

convertible currencies and $10 million to repay a swap of u.s. dollars for 

German marks. It was noted that a rate of exchange of 58 cruzeiros per U.S. 

dollar is applied for swaps with terms of from six months through two years. 
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A rate of 92 cruzeiros par u.s. dollar is applied on terms of five years and 

more; while inter.mediate rates govern s1,1aps for periods of' over two but less 

than five years. In each case the same exchange rate applies to purchases 

and to sales. The interest on these swaps varies in accordance with the term., 

so that interest on a two-year swap at a rate of 58 cruzeiros is now at 4 per 

cent per annum, which must be paid by the firm in Brazil to the Bank of' Brazil. 

The interest rate declines as the term i.~creases so that a rate of 1 per cent 
( ·,,! 

, / per annum is levied on a five-year swap. However, the effective interest rate 

/-... \ 

is at present more than double this, as the cruzeiro equivalent of the swap 

must be converted at the rate in the .free market. In addition to the interest 

charges, the Brazilian firm must, of course, pay brokerage and stamp duty fees. 

It was noted that the amount of the swaps had been excluded from the debt 

statement as the principal would continue to be turned over each year. 

Service on the government debt in 1959 will amount to about $290 million 

of which interest will account for about $90 million. This was based on data 

'. 1 of Table 5 as follows: 

Total commitments for 1959 

Less: 

Imports 

Swaps 

Lines of credit 

$413.9 

eo.1 

It was noted that existing exchange commitments (including imports and 

services) as of December 31,,1958 (Table 7) amounted to $714 million. Commit

ments assumed during 1959 (including $306 million which Brazil hopes to obtain 
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by compensatory financing) total $1,227.7 million--which is offset by $1,189.2 

million in disbursements to be effected in 1959. Commitments due after 1959 

'Will therefore amount to $752•9 million. 

On commercial loans, it was noted (Table 8) that almost all 0f the rise 

of $303 million was due to an increase in long:tterm debt during the period, in

cluding a.TJ. Ex-Im Bank loan of $147 million, $10.7 mil.lion for port equipment, 

and $136 miD_ion from the IBRD. 

There was some discussion of Brazil's $200 million gold loan (Table 9) 

for which there is a scheduled payment of $9 million in 1959. Interest on 

this loan is based oh the prime rate prevailing in New York, and within certain 

margins. The Brazilian representatives agreed that in examining Brazil's over

all debt service position for future years, this item might realistically be 

omitted from the schedule. It was mentioned that the subject of selling, 

rather than pledging, the gold covered by this loan would be an important 

political matter as the authorities attached some importance to Brazil having 

a stock of gold. Current annual gold production in Brazil amounts, very 

approximately, to about $6 million. 

The Brazilian representatives also made available three additional 

tables (Tables 10-12) showing the medium and 1ong term loans 0£ Brazil 

(commercial loans). 

Before the meeting adjourned there was some discussion of export pros

pects for Brazil's products. In regard to iron ore and manganese ore, the 

Brazilian representatives stated that the authorities were hoping for much 

better results in the future, particularly as the effects of the recession 

diminished in the U.S.A. As to manufactured products, no sudden improvement 
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is expected from exports. However, Brazilian :manufacturers are starting to 

look more toward overseas (particularly European) markets and there is gen

erally an export-consciousness growing in Brazil amongst manufacturers. No 

ambitious programs have been set up for export promotion, but a small committee 

is at present engaged in simplifying administrative procedures that could 

otherwise hinder a developing export trade. 
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'""*17 cable 1a accoraace Yith tbe .....-t betveea tM 

llltenat10ll&l M:metary PUDd ad tbl JruUiall Ocnermant. 

81110eNly JQlll'8' 

Jorp Del Cuto 
Director 

We1tel'D Bnd.apbere J)epl.rtmiat 

Mr. BerculaDo lorpa ta Poueca 
CW•, Dept.rtamento llecmtlm1co, 
Sllperiat..a.eaeia 4a lbe4a • do Cndito 
A'ND14a Jtio Bftaco, 1.20 - 9 andar 
Rio 4e J ... in, JzouU. 



March 11, .1959 

Dear Hercula;no: 

I wish to s.cknowledge receipt of ;your letter of' 

February 25, DE/D'!VIN/Cta. 41/59, with stlll!Il'}5.ey tables of 

the data received by weekly cable in accordance with the 

agreement between the In;t~matiol\eJ. Monetary Fund and 

the Brazilian Governmant. 

Sincerely yours; 

Jo1 .. ge Del Canto 
Directo1 .. 

Western Hemisphere Department 

Mr. Herculano Borges a.a Fonseca. 
Chei"e do !)epartamento 
Depa.rtamento Economico, 
SU:p0r:1ritendencia da Moeda. e do Credi.to 
Avenida Rio Branco, 120 - 9 e.ndar 
Rio de Janeiro, Brazil. 



1>Nr Nr. Peaurier: 

I V11h to acmiovleclp receipt ot )'7UJ" letter ot lelmlary a., 
a/JmD/eta. 29/'n, Yith flUJJR9J"Y table• of tbe 4at.a rece1'ft4 

1t7 wul7 cable 111 accordance vi tb the acreenaeirt between the 

Sincerely ,aura, 

Jor,e Del canto 
Director 

' 

Weaten llem1apbere l)epa.rtmaat 

Nr. °'11lllera ~ Peprier 
Chete do DeplLrtaaato tato. 
DiTillo 4e Aa1U11to• lnWJ'IIMic>Mia 
au.pq,mtemeaoia 4a *8da • 4o Cntito 
Avenicla Rio :lraaoo, 120 • 9 udar r 

Ito 4e .r-1n, Brasil. 
r 

' 
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TO 

FROM 

SUBJECT : 

Office Memorandum 

Mr. G. !. Costanzo 

B. Brovedani~ 

DATE: March 6, 1959 

Tentative Appraisal of the Brazilian Monetary Budget for 1959 

This appraisal or the Brazilian monetary budget is divided into two 
sections, one dealing with the general assumptions concerning the basic 
relationships or the major items in the budget, the other dealing with the 
general assumption that the ".u.12" accounts will be· neutral i.Ji, their 
monetary effect. 

The exchange budget tor 1959 assumes an expansion in money supply ot 1.3 
per cent; according to this target, money supply will rise f'rom Cr$356 billion 
in December 1958, to Cr$403 billion in December 1959, with an increase of 
Cr$46.5 billion. Currency issue is also expected to increase by roughly 
13 per cent, consistently with the increase of money supply (cash preference 
ratios assumed stable). A calculation made on the basis of an assumed 
stability or basic inter-relationships of items leads to the determination of 
the expansion of credit or the Bank of Brazil to the private sector for 1959 
(17.5 per cent), to the forecasts concerning changes in other assets and 
liabilities as shown in the following table. 

Main Iteg 
Assets: 

BraziJ,....Changes in Selected Assets and Liabilities or 
the Central Monetary Authorities 

( - = zero change) 

Loan to Treasur7 
Loan to private sector 
Rediscounts 
Credit to States and 

municipalities 
Loan to others 
Official entities 
other assets 

1958 
(!ctual) 

Cruzeiro Percentage 
billicms Qh•PS! 

./-.20.9 19.9 
{-24.'J 26.4 

./-9.l 68.9 

-0.7 -4.9 -
-0.9 -5.2 
n.a. ---

1959 
(Programmed) 

Cruzeiro Percentage 
billions Chaps, 

Q.,.l 

7.1 
17.5 

!la.!& 

Liabilities:Demand deposits ./-2.3 13.6 
/.1. 7 

,'5.1 26.6 
,'1.0 Time deposits 85.0 27.0 

Other short-term 
liabilities n.a. n.a. 

Own resources 7.1 32.8 
,/.,2.0 n.a. 
.;.s.o 17.4 

Deposit of colll18rcial 
banks 0.5 1.3 /.4..8 12.2 

Net "!i!2" balance 10.7 12.3 -
Paper money in circu-
lation 22.1 23.7 14.7 12.7 



0 

0 

A review of the basic assumptions is in order. Table 2 lists the basic 
monetary ratios, which are assumed to remain stable in 1958 and 1959. These 
ratios are important because they are used in assessing the consistency of the 
target of the expansion of credit of the Bank of Brazil to the private sector 
with an increase of 12 per cent in money supply. 

A mere inspection of the table shows that these ratios have varied con
siderably in the past. The ratio of currency out of banks to monetary de
posits declined from 47.3 per cent in December 1955, to 37 per cent in December 
1958. The average cash ratio 0£ comnarcial banks declined from 26 per cent in 
December 1957, to 20c5 per cent in December 195S. It must also be observed 
that if a program of disinflation is adopted, this ratio can hardly be assumed 
as stable, since banks would tend to reduce their cash holdings. Periods of 
restriction may also determine shifts from time to demand deposits, which 
means that the ratio B4 can hardly be assumed stable. 

Although it is difficult to assess the nature and the direction of the 
change in these ratios, it is hardly possible to assume them as fixed, 
except in normal periods with little inflation, or with little change in the 
general economic environment. 

The expansion of loans of commerci~l banks is estimated at Cr$25.8 
billion or 11 per cent, which is deemed consistent on the basis of the 
assumptions reviewed above, with an increase of money supply of 13 per 
cent., 

The agio account~ 

The monetary budget assumes that the agio accounts, net of coffee 
stockpiling financing, are monetarily neutral. Some calculations provided 
to the staff indicate that a large contraction from these transactions is 
also possible, depending, mostly, on the level of the various exchange rates. 
In 1958 the agio accounts exercised a contractionary impact of about Cr$10 
billion. 

Sales of exchange to importers, or £or the purposes of debt repayment 
(excluding auctions) are estimated to provide Cr$91.6 billion, or about 
Cr$63 per dollar, since these payments are estimated at $1,458 million. On 
the other hand, export bonuses are estimated to cost roughly Cr$74.5 billion, 
or Cr$42 for each coffee dollar, and Cr$77 on the average for each dollar 
exported of other commodities ( exports of $611 . million) • Total exports 
are estimated at $1,273 million, compared with about $1,180 in 1958. These 
amounts are applied against the official purchases of coffee for stock
piling for Cr$24.8 billion, road fund Cr$9.9 billion, and miscellaneous 
Cr$5 billion. Excluding the amounts to be derived from the.auction market, 
payments exceed receipts by Cr$22.6 billion. 
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In calculating the amounts derived from the auction market, an 
average auction rate of Cr$170 per U.S. dollar was taken, and sales were 
assumed at $450 million. On February 21 the agio amounted to Cr$268 per 
u.s. dollar, about Or$100 higher than assumed in this table. 

A practical way of examining these assumptions would set down the 
theorem that an average auction r~te of Cr$50 per dollar would make the 

exchange system monetarily neutral. On the basis of this, an average 
auction rate of ~r$170 would give a deflationary impact of about Cr$54 
billion (170 - 50: 120~,120 ~ 450 • Cr$54 billion). If the average 
rate is (as on February 21, 1959) Cr$268 per dollar, the same contractionary 

( ~ impact could be place4 at more than Cr$100 billion, 
_) 

0 

Another w~ of looking at the problem is to calculate, on the assumption 
of a neutral monetary impact, the degree of devaluation of export rates 
which could be absorbed. With an average auction rate of Cr$170, the 
deflationary impact would be of Cr$54.4 billion. If this is distributed 
to exporters, the average export bonus could be increased by Cr$101 per 
dollar (2A,4 e 74,5 = 101) 

1,273 



, 

0 

0 

1955 Deco 

1956 June 

Dec. 

1957 June 

Dec. 

1958 June 

1959 

Dec. * 

* 

Bl 

47 • .3 

44.7 

45.0 

42.7 

.38.8 

-4-

Selected Monetary Ratios J,/ 

B2 B.3 B4 B5 

18.1 81.6 86.4 21.0 

15 • .3 8.3.8 86.7 19.2 

18 • .3 84.7 88 • .3 20.9 

17 • .3 84.6 'ifl.4 18.7 

19.7 86.9 'ifl.9 25.8 

.36.5 17.4 81.6 'ifl.8 20.1 

.37.o 18.0 81.5 'if'/.7 20.5 

.37.0 18~0 81.; 'ifl.7 20.5 

Source: The Brazilian stabilisation plan. 

* Estimated 

B6 B7 

.32 .. 1 98.0 

.36.6 89.0 

.3.3.1 94.0 

29 • .3 .39.0 

2.3.0 106.0 

29 • .3 92.0 

.30.0 95 .. 0 

.30.0 95.0 

l/ The ratios are as follows: Bl - Ratio or currency out of banks to 
monetary deposits. B2 - Ratio of monetary deposit liabilities ot 
the Central Bank to those of commercial banks. B.3 - Ratio or 
sight deposits liabilities or the Central Bank to its total deposit 
liabilities. B4 - Ratio of sight deposits liabilities of commercial 
banks to their total deposit liabilities. B5 - Commercial banks 1 

reserve ratio. B6 - Ratio of total cash in vault.to total reserves 
or commercial banks. B7 - Ratio of total loans or the Central Bank 
to total loans or commercial banks. 



- MilMawa ot Meet1Dc 
be14 ia ottloe ot Dinotor, •.tern ~t. 
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bill 
tr. Palo Oor'9a, Dinotor, boballp 

Departaeat., 8aDk ot Brull 

.!Jr. Caa1aho ailNtiro, AdTlaor to the 
Water of rlnanoe 

Dal O..to, Olnotor, 
r. ,. Coat.aso, D1nowr, 
~. mmo arom.ani, let, ... . , , 

Nzt. Del OUto, ill eat.N4lac a VU"II veleOM to 
t1fta, referred to Jraail'• laportaat poaltlaa 
ad •ntloaed that th• atatt baft been followlag 
Ol ... l.J• • Del C.to 1.nYi tecl the npNMIDtaU.TU to Ca:lr::ffil 't 
and aitu.tion 111 1ru11. 

• oa:1,1,1 ewei ••wa 2:e,DM211 



ove;r...all cash deficit of tn, :million in respaot to both eonve?tible and i\Gl, 
a,.1r:rencies-t.ha dollar area deflcit. of l~7f.k5 mill:1.on ooing covsred by com
pensatory f'inanee of 1'10,0 ri1ilHon f!!om !ilx-Im Bank., 1)54.,a million. f'ro:m tha 
IMF, (':',8 tlillion from collll!,ercial banks, erid by special sbort-tG,rn1 line ii of 
e:redi't,q In 1958 new obl:tgat.ions we1~e in.cmrred for f~.D.et1t in 1959 aiifi later 
years.t as a r9sutt of which total registered obl.igatlo:nei exi&;ting e:t t,he end 
of 1958 amounted to 02.,7 bi11iiin as 0cropored ·to t,2 .. ;~ bilUe::in at ·U1e ~ginning 
of .1958~. 

O.r.t the basis of recaipts of ::3883~2 t11i1Uon ami e~p~nd.1turefil of $1,1$9.2 
it is eiE.rU.mated tih?.t there will be a dei'ioit of ~l'.'30600 ;rrJ.1:Lion fq1" the ye~r 
1959« E:{ehru1~ raceipts from exports in H .. r~" dollars and ourTi'ncies of the 
fo1•mer AOL area are &Btim.:rted at f;a40., 0 m.tllion co:12p1:1rc':d •,rJ;t,b ,;;L,'72 million 
for the pr~v"i,:i.us year.. £:ir.port 0arn.i.nija f1 .. crn1 coi'fei?; are ba!iled on an assWlled 
export vol~-ne or 12 .2 mllion b~s to t,he dollar otnd AC!, 8l"atil and s1 ave~se 
price of fJ3.2 cents ri p..;)und., The G:itpentlit111·e .:Jlstim'3.tee assume (a) no deter
ment of cont.:raetU..'ll obligations, (b) nev com:riH,ttents eesuined in 1959 f'or 
pa:yment in th::.rt y~-:ar will oo restrioted t,r.., ·the lo .. est p.osisible minire\:tm, and 
(c) new- obl:igat.i.ons fall:lng due ai't(;lr 19;.;; will a.lr.o be reduced to tho lowest 
possible level.... ltn:ports ~nd services ~()ula he curtailed by (';!t.O~v million in 
1959 ovsr :rala:t.i ve i'igu~e tor the previous year-furt,hiar contrac,rt::1ou is 
oonsi<'let·od by the Brazllle.n a:1.1thor·ities to beooonGmic!!?.lly ·unwise" 

f!1"ar;il 1s total indebtedness in ooni!Hl'tible ew.1reneio1S (:t.,e .. , U.S .. dJ'}lla?"s 
Md the etln"enoies of the i'o:rner ti.CL area.) amc,unted to ;l12,l90e6 million at 
the end of 1957 and. ~2,663~5 million at th$ end of 1958., It is 
that this le.tter figure will rise by a further t4S<i.5 million to ~2 1712~0 
mill:1.on by th'£! end of l9S9o: 

It is e::q:,Gct;i,d thf4-t ce:t...,,i:,tain aompooee:tocy loans will n.~"le ba;,,.n s11bstan .... 
tially z,&paid by 'Dec9Illb$r 31, 19600: A total of l,4'.3lo9 million i,l cc,mpensatoey
loan.s is e'l:pected to t.e outst£1l'H.'1ing at tb,;J en\i of. 1960 t.o :%62"1.6 
tr.i11ion at the end of 19589 12, r~uu.e~ion of (~:30 .. ? railliono Of the latter 
fi@lrep ::96.:>,l million sho:.u.d ?'t:ipre:;11).nt fJ. redu.o1,lon iu outsrtanding E::t-lm Banlt 
loe..'ts and a reduction of' (~33"".4:· milUon would represent the 1iqKddati¢n of 
the isrtr~rlt:ng commeroial a!'!•e.f!rs .. 

'fo eliminats the prospec~tiw for the yeiar 1960 it ig contemplated 
th.at. certain maas1J.r,1s may l::r;:1; taken to ch.."!ntael through ·the free market $-Ol'lt~ 

current obligritlons, 'Wi thou.t bssioally changing the present e::tehange system .. 
!n t.his reg~d i:l1e possibility (t.m:lch is under study) of alloving only p.~nts 
for the I>'OfJ value of imp.o:tts t::, eo through the official mzil:'k'5lt, with insur
e.nee e,ud f1•tii.g:trt serl!ices th.rough the free marltot, c,,uld :.result in relief to 
the offiofoJ. ms:rkat Ol'l.cl.get c;:f. at least !)100 ati.lltcin a yo~r on the basis ot an 
annu1:il import total ~,t ~-?00 rnillion in c~'lvertible cur.t"encies .. 



:n1 •. 

1n"'~zilian ind:~bta&lesa ,1risin5 f.rom com;-atn:•oi"1.l. lo~:us increas,!7:d by ~30.3.:, 
million in eo11verlihl~l curt'enc1es during ealtmtl.¥.lt> l9'5e aur.1 stood et l;l,lt)lcl 
mill:I.<n1 a:i:- December :nil 19;58., coro.p!'is5.ng ~;;:1;2•7,.6 millie!n iu l'.rapplirJrs' eredits 
SIM t)m,5 million in other lo.ms .. 

l'!O r.i,ew coomitmtJnt-e n•SJx>.e ineu.i·r~d during 
tries pl:!1n 11 tmd ·the t~>t.(Ll iul1ebwdn(')ss under 
rdlliO.."l dilring t~ ?39a .. 0 

l.9.5S 1md.0r the nutoootive imllls-
'thls i te:m W;J.i:1 I"·izduced. E1'lfte 4 
to ~323.6 million~ 

!n l"{~f'eremea t.iz, th~ ug:rie11l t'U.t'al .i?l~1:n, comtl'l.i t.menta exiat ... 
ing p.r~ior ttocemba? 31, 1957 @JI1r;unterl td.11ion in all eul:'r~noies~ 
.r~ents ari1ou.'!t:l.ting to $;,.g million wq;re ~.de ir1 1958,. and b"J tbe end of last 
ye~r outstw.1d:tag hiid been :red1.to~d to ~,11:t .. 6 million :i.n eur.ranoies<i 

n~ring 1950' t.h" :fol:lowin{i char1g.Els occur:retl. in tot..al fl1ltOUllt of sup-
pliors1 o:r.!ld:its (t.shich t,,~rm a.1.se ir>.c:ludss goods imported under loan agree!Rents 
·with ttEJ~tf; 1 ... 7 yt11.~s} , 

CO':Jftiercisl loans 
t;ut1:>.moti 11'1:l! iJ1.duatey plan 
Ag::d~cu.lttU"$l 'l'!q11iyiment pla,.!i}. 

+ (,5~g 
.... 74.(//,1,,. 
-#!! 
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TO: 
( I) 

INTERNATIONAL MONETARY FUND 

3/6/'!>9 Daw .........•.....................• 

Hr. Del Canto 
•••••••••••••••••••••••••••••••••••••••••••••••••••• Room •••••••••••• 

(2) ••••••..•.......••....••...••••.••....•••..•.•.•••.. Room •••••••••••• • 

(3) ••.•••.•••.•.•••..•...••••...•.••.••••.••••••••.•.•• Room . •..•••••.•. 

Subject: Brazil 

A ttacbed are confirmed minutes of the 
second meeting. A change was made in the 
last sentence or the first paragraph in the 
original draft minutes, at the request of 
the Brazilian representatives. Minutes of 
the first meeting are now confirmed. 

FROM J. 4. Kirkwood ----- ----....... --.... ---.. --.. --....... -... -- ... -.... --... --..... -........ .. --. -........ -- .. -.. . ....... 

,15 
Rooa ....... ·-·············· 



IJ!~Z!l... .., I~imltes of Mea·li:i.nij (2nd) 
held in. Off'J.ce of .tlireotor,· Westen1 He1uaphore L"epartment 

.3t .:30 l1 .He, 1.uasdey, l,1a.reb .)9 1959 

Brazil -
Mr. f'aulo Correa, n:treetor, 

Exchange lJ',3partmsnt, :&ink oi' 
Brazil 

Fund 

Mr • .Jorge Del Canto, Director, tTrlD 
Mr. Do A., Oost~zo. Deputy tiirector, i,IlID 
Mr. iJ!"lmc e~eciam., Aast. Div-. Shier, liJW 
fE~. J. A" Kirkwood, iconr.:m1iat., ERO 

") ll'Jr. Gasimi:ro ru.beiro, Adviso:r 
-. .,,, to the Minister of finance 

'·. _,; 

Following the 1·eTleu at ·the previous maet::Lll'.lg oi: the c,.tt:.r~nt. a.nd 
proapectiva f'o:r·eign exchange position 0£ E:razi.l, the present meeting wa.s 
taken. up with a discu.asior1 of the broader subject of a:raz;:U's exchange 
rate policy., On this mQtta:r Mro Correa EAid. he Wished. to state th<iit the 
President of !:tra:zil w.aa .fi~ opposed to the introduetion ttt this time 
of a~ .major alt13rQtion in the :iilrazilian cxcb.ange aystem because he felt 
that euch a m.eaau:.i~ uould have .immedia.te effects on the level of certain 
basic domestic prices and £:tom a political strmdp6ittt 'be so unacce};1table 
as to create the dangerous risks of social upheaval. •. :hi re'ply to a 
question, ;,,r~ Oorrea said t.'lat tbe f~siderd, 1s concern was !f.ostly' clue to 
the fao.t thnt all import pri~as have been :recently e.nt'bstsntially 
imreased, in eluding 1,alwat, and petr,oleum, and that Gll.othe~ iUi.1rease . that 
would speoifioally affe(rt too p:ric~s ot tt~ae produ.ets in the i.ir.roeditrte 
or near future would place the {lovllllrr ... ~t in a ver:1 d.iffieult positio.t1. 

Both l'Ie.n:srs. Del Oanto imd Co$tamo ~:ressed d:is~ppoint1nant that. 
thEi Brazilian authoriUas we;re passing up the oppol."tun.i.:ey to undert.ake 
a thoroughgoing :reform Qf the exchange system as this ·wo1:.ud mean not only 
the ret\1:ltl·t.ion of the- existing unrealistic rata structure but also the 
prospect that J?ifaitil would continue to go :trom one exchange crisis to 
another. As the author:i:ties would of course be well aware, the more 
depreciated ra.te st:r."Ueture that. seemed to bs necessary for B:vaz:11 would 
be only the re.flectic11Jf and not tr~ ea.use, of the internal i...1T1fl.&tion4' 
The problem of readjus·t.ment could 1rot be postponed .foreverc the longer 
it l.lere delayed, the larger the neieeasary sdjus~ent W()uld be and 't,b.e 
greatei:· the poll:tical di.t'i'icru.1 ties eventually to be ovorcoru\il .... lt ·was 
also r.;0inted out that it· was m,w fl generifl4r aooertted mterion tl:urt a 
country £aced with tae economic problew.s such as now eoiu'ronted ~nz:tl 
should be able to point to the introdu.cticn qf some awstru1tial exchange 
L1ifil''OVelllent in o:r-<ler tc demorwtl;'ate to tr..e i\md and oth1ars th.a~ a 
significant forwttrd atop was being taken in i:tts eeonom.ic poli~1ee •. · 



;? 
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I , 

The Sra~ili~ repre;;;.ent;;d;ive$ :.:iaid thed:. . fl:'Qm G Joocnnioal viewpoint 
they woul.d &gree with thi:i views tru;;t ha:•te 'b0en expreesed., but tr:e 
decieion not to undertake s major ex.change I'e.f'orm at ·r.his stage .had been 
taken on political grom1ds and. :i..11 the i.,-le"~ or the iJni~ilion at~·t:r1orities 
these Wli';!'e o.f over.nc;mg consideration.. Eowever~ ·mtnor adjuet:tnenta in 
the system wot1.ld contmus to be made ar; the need a1~ose, and in this 
connection it 11as mentioned co.nfidentially that m.i1i00 W&\S cmn"eni:.l;y 
st~dying a prq:>esal to ri,.gve pa;imta~ts !err tl1e £ "o.t!~ coet of' imports made 
through the o:ffical m~rket end too .relat:iJte insurance and frei~ 
c.harges effected a:t- the free ruarke-t rate. 

n. wa, agreed that the e:1:ellenge qiiefBtion lmuld lie ta:l(en up ate~ 
follol.i.ng a dii:icussion o'! J,razil's l'l'ronetary atid !it.Jcal polic.ies~. 
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BRAZIL - Minutes of tho Third J\,leeting 
held in Office of Director, Western Hemisphere Department 

10:15 A.N .. 51 Wedneeday, f,larcb 4, 1959 

l'resent: 

Brazil 

Mr') Paulo Correa., Director, Exchange 
r~partment, ~arlr of Brazil 

Mr .. Casimiro Ribeiro., Advisor to the 
Minister 0£' Financ~ 

Hr.. A .. Costanzo, l1eputy Direetor, \ii® 
Mr" Bruno Brovedani, Asst., r,1;.-,. Om.et, W1ID 
Mr •. J. lu Kirkwood, Economist, EI© 

Nr. oq Paranagua.1> Executive Director» attended at the conclus:i.on 
of the Fund Board !teetme"' 

Tu'r'nint to Brazil ia .fiscal budget, Hr" Ribeirc said that the tr.a.in 

objective of the 19$9 budget was 'to limit the defie:i.t to an arr10unt of 

Or$l2 billion. As approved by Congress, reven:ue in 1959 is estimated to 

be Or~l47 billion.i, while expenditure amounting to Or$1S6 billion i,1ae 

a:pproved.. A month after Congress had approved the budget it granted 

(outside budget e1tpanditu:res).a 30 per cent increase in the wages and 
·-.\ 
/ salaries of OoVE'.rnment erqployees with ef.fe.ct from Jsnuery 1$1 1959 ...... this 

will am.ount to Gr~20 billion and bring approved. e::r.pendit,ures to Cr$176 

billion. 'J.'he President's advisors bad recommended that the new expenditure 

authorizo:l;ions should be cut back by G~,3$ billion to holc.l the deficit at 

C.?'$12 billion, and. t,nie was approved in a ptililished Presidential decn~e 

which set out an economic p;i;•ograra £or Sra~il for the whole of 19$9... On 

this basis., the revised fiscal budget now con~iats of :revenue of Ch:>$147 

billion and expend:itures of Cr~~S9 billion withe. deficit of Ct"$12 billion., 

!'he expenditure figure ia made up of budgetary expenditures of C:r~'ja2l 

bill:i.9n .!md extra ... budgetaey expenmturea or Cr$)8 billion, the latter 



,· 

lncrease in salaries and wages 
· Allowance £or expe."ldi tu.res under

stated in de.f~m;e .forces 19.$9 
budget 

Liquidation of pravieus debts a.nd 
opecial funds for: development · 

Special credits ill 19>9 tro1n 1958 
authorizations 

Gr:i) billion 

20 

3 

~ 

6 -
Mr,, nibeiro said that this year•e budget arew attention to the fact 

tha:t, certlilin sxpendi tures would be u.ndert:lken only :if suff'iQ.ient · :t'(!l'Ven.ue 

were ava'llable. This was a new principle for the Bra3ilian bu.dgeto A 

cllange in the economy plan can be affected only if economic ei:rcumsta.t10ea 

have been £undament~lly altered and then only by deerea of the President. 

If tan increlllse occurs in any item in the plan., a compans1;it:i..ng adjustment 

will have to be 111ade in aome other item. Of' the Cr$)$ billion cut U:."lder 

the economy plan& Cr$27 billion is by way of' e definite cutback> and Cr$8 

." billion is a reserve fund; should budget revenues be significantly higher 
,, 

resel"'{!a i'tm.d, but any action o£ this kind woul.o require a eresidential 

decree.. Apart £rom the i::ibmtejl a supplementary decree was ismied on 

February 12~ 19,9 instrueting official Brazil:Lan credit agencies not to 

advance any further monies to th.a publie entities" 

Apart from ffl:l&t has been achieved m1c!.ar the econoruy plan, the 

Jt.muacy 31, 19$9 tl.*-1 JT~:si.dent issued a dec:rae covering the abolition ot 

.,,ooo vacancies in the public ee:t<nc,e ..... funds to cover thess po.s.itions had 
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President@s polic3".not to ±"ill government positions as the present oceu= 

pants retire. Some relevant data on gover-ament e~loyli'ffllt in Brazil tii.ll 

Mr. !ttbeiro Sl}.id it was a:lgnif.1.cant to note tti..a.t the projected budge·i. 

deficit of Or$12 b:Ullon wou-ld be only 8 per e~nt o:t the erstimated 

of total revenues, aud i111957 it had been 46 pa:r cent. In terms -of the 

preaent program it was ~"tpected that ·the internal eoonamy o:r Brazil would 

be in fimlnoial equilibrium in 1$160 .. 

Tu:rning to budget raval'l.ue., Mr" Ribeiro stated tbat, the revenue fi~ 

of Gr$l47 billion was :ir..ade up a.e fol101m, 

1958 revenue of Cr$ll7,8 billion 
plus an increase of 12 per cent 

Increased ttiz on o:Lga1"ettes 
!dditicnal :revenue resulting £rein 

tax re.form 

Total 

~ billion -
132 

3 

l2 --
lk7 --

During 19.59 the authori tiei:l expeot a 12 pe;· ee..'tt i!1o;i:eass in revenue 

from income tax--1.e .. 8 from Or$31. .. 8 billion in 1953 t<:l C:r;'µ,Jl.l billion 

wide.ning of the .field of i:noidcnefi of' the consumption tax which has now 

been placed on an ad valor.em. basis. Apart ;fz,om these taus.ii stamp truces 

have been ir.creased by 2S per cent over the level tor 1958 aui should 

bring in an additional Cr$l.5rl billi:on in 1959. 
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In drawing up the stabilization program tbie authol"'ities had made - . 

the £ollo~ti.ng basic assumptions: 

1.. ?ti.e de~e ot: st;nl:?;'.µzat~~n in the Jzl'iod 

The general level of prices in Brazil is not expected to be stabilized 

during the first part of 19!:>9 e Following: the recent major adjus't,ment ir.t 

. . 
rises but theve should be only negligible il:lerea~es duril1g the aeaond 

semester.. Over the year a~ a whole (Dece:mbe1 .. 19$8 tbl·ough December l9S9) 

the .tu.thorities expect that there will be an it1oreaae in the general 

pt'ico indax ot about lO per cent~ In answer to ta. que&-tio:a, Mr. Ri.bei:ro 

eaid. that minilllmll 1-J~ge rates l1~.d been increased by 60 :pex- cent, effective 

Ja:ntt<:'11";{ 1., 19$9. MinirmWI. '!~~gll,S_. nhieh differ b;y :regions., apply to all 

workers except those in agriaultm~ee . As of Decembe:r 31, 19$81 mi.cl.mum. 

'Mage rates were being received by only 20 pea." cent 0£ the total labor 

£oroea The authorities feel thati as the cost oi.' living wlll rise9 they 

must assume a further inorease ir, too genara.l level of wages during the 

rest of 19.$9 ct about 20 :per cent4f 

2 e !'!.?!1.!t supplz 

Money supply will .not be permitted. to inerea.se by more than lJ pe1• 

cent in 19~9 ( oorresporid.:u:ig to ~m expansion o:f Cr,ttlv.S.,;; billion) on the 

assumption of a 10 per ,cent inc:rease .111. the gene:t>a.1 l.evel of pr:Lces and 

0£ 3 per cent rlse in I'eal rwtional income. C~ncy int~ hti:nds of' the 

public l!lmounted to Or$11~.,; billion at tbe end of. Decemtier 19$8:, and ttlis 

f'ig11re is expected to rise by Cr$14·~.7 billion to ex:$130 billion by the end. 

ot: December 1959-showing an increaae 0£ Cr$1.2.,.8 billion in eurreney 1n 

the hands of -tbe puolie and of Cr:~1~9 billion in currency with the 



.., 
< 

II 

,· ' 
·. ) 

· ·). !_;em'lflion il'l p_imt:. Qreiii'I:. 

During 1959 expansion i,."'l corrtff!ereial bank credit ·will amount to Or$22.8 

estimate asm:ll:l'Es t.hst the!'e will be no e;hange in comtriereial bank reserve 

require.mEmts or :in the bankit1g habits of the community; etc~ The present 

:re.sene requirements are l4 per cent on sigbt deposits and 20 per cent 

on. time deposits.t! 1~he le"1el of f'ilmr.tci,itl a..:;sistan.~e to the banking syatem 

is not ~..xpected to show any ii.~orease during 1959•-on the other hand, ~he 

figu:ra is e:xpeeted to decline.,, The Oove:MW'..entos fiscal deficit of' Cr$12 

billion is exrH~cted to be f'i:oa1'lced by the :Dank o.f 13:razil to the extent. oi' 

Crt~ billi.on m1d by the comtt!ereial banks to Cr$3 bi11.ione1;, 
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CONFIDEHTIAL 

BRAZIL - Minutes of the Fourth Meeting 
held in otfice or Director, Western Heaiepbere Departaent ,.oo P.M., Thursday, March 4, 1958 

A,' 

The ueting va• taken up vi th *-9' clscueeion or the expected expansion 

ot credit bJ the Bank or Brasil during 1959• Mr. RiNiro said that the 

stabilisation program aaewaed an increase in Central Bank Credit ot crt20.3 

billion (or 1'1.5 per oent) during this period. It had also been aaawned 

that there vould be certain offsets to this inor•aee aw,b as an estimated 

rise ot 4.8 per cent in the YOluntar, depoaita or the commercial banks with 

th• Banlt or Brasil. Mr. Coetanso queried the basis ot such a high projeotion 

as 17.5 per cent, • he pointed out that it llOtlld be alaost iapo aibl• to 

convince an1 potential lending bod7 that a program which included auoh a high 

eeti1111.te ot credit expansion vaa genuinel7 one deaigned to bring about 

domeatic economio •tabiliaation. Mr. Ribeiro explained that tbia vas a com

])l"Olliae figures in ta.at, certain ortio1ale 1n tbe Bank ot Brasil felt it 

ehOllld be higher 1r it vere to cover the financing of the current coffee crop. 
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(a) The 1959 easb deti;.:i:t of tllEl Fed~ Gove~t iB redueed thNugh ttn 
ecom.my plan to a, mgim'Um. of Cr$ .12 billion.. CongNst bad ~ved a budget 
entailing a d~ficit of C~ 41 billion a:lnce no pl'l:.1Visio.nvae -.de :for the.t~
:tna of about er$ 38 billion ot e;v.:tn,. ... bUdgetary expenditu:rea, mclud:!ng c~, z..-o 
'billion for m :tnere&Ge m · wgea &Jld BallU"i:es granted ftftel" the e.ppro1!'Ql. of the 
bud.get. R.VG.14'8" are conservatively est.tm:ted at tr$ 147 billion (Cr$ 
blllwn "in 1958)., ~ ~ion o! r~es re~lts, chietl,., from the rise :1n 
pr1Ct:$, 1:ncoauefl, :1.e .. , in the ~ basis and~ f1't'lm ~ :in~rease m ~ r&tee 

ved by c~,s. Budgttaey ~penditure~ a.re l.imited by the economy plan to 
121 1:>UUon; extrtt-~ ~litures at f.'r'~ :'9- \dllion.. ~ .~ 
~ ta.~ets can onlr bt 100!11fied by- tt. deettit• Th~ Oow~t ~10 in~$ to 
~ce the r~ ot ~t vol"_.&i bJ a polity of at;t,tt:ton l.Mv:J-ng new ~<?1eG 
ullfUJ.e.a.. Oow:mment ~terprt,seg are ~! !To~ ttle uu ,;;,t 1oant by .the bck~ 
~tea~ nJ.at ;f"elY on the m~se :tu the nt~a they cllurp to tJ'le 'P'IJ;blic or 
on the iu1c of ot.twr o.w:1lable t.mii;.. <:too Fe'~ budget ~~s 1,;rov.:t~ion :f'or the 
fj,nM~b:18 or the1:t- b\tdgf'.rtd det1c:t.ts. 

{b) ~ expan:i1on r,t ~ of ~zu credit 'tQ. 'ts!..,. l1J!-ivat15 ~i.,~n .. ~itl6 ff-!!"to:::' 
iEi 1-959 1$ subJ~t to a -~~ lmit et er~ t!IJ., 'b:tUion or J.7,.'.$ y£tr cent ww: 
tn,e level GUUt.tmilhlg a-t~ the OM, ot l:~. 11'.hitl ~ nth ii, rate ot ex:r;ension 
:1n 1958 Qt 2$ .. 4 per cen.t.. 'F1~ 40 per cant ot ·tho mr., credit is to t"Ju.nc• 
asrtcul:tuml e.ctiva:tiet!:J ehit.tly, eof.tee p;rOl!uct1on. ·~ U\Cl"ft.t1e ln ·~ 1ewl 
of priotJtJ and. r,t co~te dus:1118 the iiait )'\WU' hat~ 111&.t-ced t."~ authoriti.~~ w con ... 
te~lat• en ~g;ton of this ~i..tudc in t.b.16 v:i..t.&l se<.::tor ... 

T'"oo I:U1c e.t l'iraitil Atxpeets t-0 1Mi.1'1ta1n unebf'~ t.'1ro\~t l.959 the level. 
of :tt.!;l ~i3<.U.W.t~ ti) CO?ll'M!'Cial 'bulkt.o IJur!na l.958 rediilH!~nta :tn~~ by 
a'bo'ut Crt, 9 billi.on Ol" 6:} :per etHlt oVl/l!J: tho !.ev~l at. ~ mn o't l:'18<:ember 1957 .. 
The~ ~s'.i.:m 11.3 ~Y expblined by the need to~a the en<:t of~ 
'!I"~ to res-cu~ s~ ~':l fl"Offi failure by ~i!iting heavy vitltd~...mls of depoe:tti:l 
fl"Qtl'.I t:Mll'ao 1iOW1 t.h.i,tt!nd.in1 the p{JyO.:tb;lli ty of J:W.V~ to ~e ~ possible 
emer~:, m 19·51 tlle :t~z:fJ.mn au~rl ties l,oli~ that th~ ~ ttold ~ 
redtaeounts thrQ~ the~ ta~ iew1 ot Ilee~r 19:YJo 

~ ~ rrl' D~r.,il :te ~tad to le.td to ·the Oov~t ~t er$ 9 bUl.i..on 
to ~lp f~ the er'~ 12 billion deficit; ttl8 ~SUl'Y' ~peuts to obto,1:n 
Ct'C, 3 l;;llli,;m tram the t::OfflmB:miGJ. ~G• !\m'~ l:)5$ ~ffllm.il7 ~- f:om the 
'bE!Jllt~r .• g ~11Jteza ~nted. to ~:1"$ 25 b1l:t:ton. 

(e) 11:he ff!cetor~ lictoo ~"ooV& g11r·e :-i1:>ie to &.'n ~~10ir1 o'!£ tr:;we ot 
29 .. 3 bil.Uon.. Th~ prin!'.'!l.:ptl ottset1J ru;-.'l: (1) /U1 ino~a o1: dcr.i0nite of 

tlltt pu'blic with the C>len.;trei !imlk {cr;i 6.1 :bUltonh (2) w.l.\leelJ.~.mer.>t.u,1 trarur
net:1..,ns oi' ~ Cmtral Bank (er~ ;i .. 7 'billion) and (,;) 4.."'i :W.~rea.aa ot ~ired: 
d.~$1t$ c'ft co~r~,.at 'ba.nlf.J vit.h ~ C®trol ~ (e~·~ 4.$ 'bill1~n}.. .~,ceount~ 
1101: this, tl'm :r~t itx;pau.31® ot ~.nme7i' i1;.s11e .is placed at c.r:I; l..l~. 7 'b1.ll1.on, 1; 
~ ee'l1t over t..~ level i;)Ut~tentli»6 ~ of' Deee~ .. l:)5$~ 

(d) ~ mmietaey tmdget a~.nas no net t.'!O.ll~tia1:1 Qr &~ion from th.ct 
glt,a ae~ta• Grof$ aa10 ·prot1.to ~.,,m be ~t~l:, ~t in :r~ci• tbfJ coffoc 
r;toclq')iltns program {cr:{s }l) billion) end ot the otl:wr p)!'Ojec\e, e.t:oording tQ the 
~!!.:ll:!M uw. ~tfe'Vm-:, H, :1, 'belie"V~i tlm.t ·r.h:b; ~dlda up a hiddEm .rei,~ in 
t!le mnetat''Y bu.1~et3 ecru;;tdecr-1.D(; ·~ lev:QJ, tlt t,..be~ ~ce:.tpt;~ ... 



(e) 'ltt-e ~i<m of ~:rcial bimk ~t d~ «.>nat~wnt vith ~ 
~~•iou of' :!.4'lat• o't l.;; ~,:- Cfll't :ill Cfftimt«l at tl'.t, 2;,i .. 8 billion or 14 ~:t cent 
~~ 1959., 1lb;ts e~;?'es titlttl t:l."l ~~13:ton of' 51 billion or~ ~r ~ent in 
19;8 ... 
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Mr. G. A. Costanzo 

B. BrovedMi 

,M-3.roh 61 19$9 

~ntative l!.:eJ?!f:,-sal of th~.BtaziliaaJ,fonet@u. Bu~ 

'!'his appraisal of the Br~zilian monetary budget is divided into· two 
· sectiomr, one dealing ~d. th tile . general assumptions concerning the basic 
relationships of the major items in the budget, the other dealing with the 
general assumption that the '1~ 11 accounts will :bevneutralri::in}. tneii,J:c.2 lr_ 
monetary effect. 

The exchange budget for 1959 assumes an expansion in money supply of 13 
per oentJ according to this target, money supply will rise from Cr$356 billion 
in December 1958, to Or$40.3 billion in December 19591 with an increase of 
Or$46.5 billion. Currency issue is also expaated to increase by roughl1 
13 :per cent, consistently with the increase of money supply (cash preference 
ratios assumed stable)., ii. calculation made on tho bes is of an assumed , 
stability of basic inter-relationshi~ of itew$ leads to the determination of 
the expansion ot credit of' the Bank of Brazil ·to the private sector for 1959 

. ( J.7. 5 psr cant), to the f o:recasts concerning ehanges in other assets and 
liabilities as shown in the following table. · 

Brazil.;;....Qhanges in Selected Assetij and Liabilities of 
, the Oentral Monetary Authorities 

(~=zero change} 
_________ .. _.,. _____________ ...... _________ """""' ___ =-

1958 19S9 

;- . 

!'Jain Items 
Assets:·- Loan to Treasury 

Loan to private sector 
Rediscounts 
Credit to States and 

mv.nicipalities 
Loan to others 
Official entities 
Other assets 

LiabilitiesiDemand deposits 
Time de po.s 1 ts 
Other short-term 

liabil:i.ties 
Own resources 
Deposit of commercial 

banks 
Net 11 sgio" balanee 
Pa :i;er !iJOileJ\ ip. ·~of rcp.•ci.7, l~tioD~r~;;, i.i v'i.\ J{ 1i tL~-~-;t;:f 

'{~~a~!:~' ~~~-~~~••7 tl •\~1 ~ ~ '~:, \~ 

( Actual) 
eruzeirp 
billions 

f.20.9 
/.24.3 

l,9,,1 

-o.7 --0.9 
n,a. 

,/-_2.3 
:/-1.7 

11.a.,. 
7.T!. 

o., 
10.7 

f, 
~22.1 ,, 
),, ___ , 

Percentage 
911anse 

19.9 
26~4 
68.9 

-4"9 -""5.2 --
13.6 
s;.o 
n,.a., 

32.8 

1 • .3 
12.:, 
~ ft 
~l.7 
f? t 

( Programmed) 
Gruzeiro ·Percentage 
billions Change_ -
ti.3 7.l 

1'7.5 - -
- ---- .... 

:ei:l &u 

,'5.1 26.6 
/,l.O 27.0 

·, .n.a. ,..2.0 
/.5.0 17.4 

./,4.S 12.2 - -
;1,:-;:-.'t;;;,!;, 

't'.C.x,,,~a? 12 .. 7 
~-'~i ..... ·--
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A review of the basic assumptions 1a in order. Table 2 lists the bas!c 
monetary ratio$, which are assumed to remain stable in 1958 and 1959. These 
ratios are important ~cause they are used in asaess!ng the consistency of the 
target of the expansion of credit of the Bp.nk of Brazil to the private sector 
with an increase or 12 per aent ln money supply. 

A mere inspection of the table shows that these ratios have varied con~ 
siderably in the past. The ratio of currency out of banks to monetary de
posits declined from 47.3 per cent in December 1955; to 37 per cent :in December 
1958. The average cash ratio· of comn:eroial banks declined from 26 per cent in 
December 1957, to 20., per cent in December 1958. It 1m1st also be observed 
that it a program of disimflation is adopted, this ratio can hardly be assumed 
as stable, since banks 11ould tend to reduce their cash holdings • Pe;-iods of 
rest?>ietion may also dete:rmine shifts from time to demand deposits; which 
means that the ratio B4 can hardly be assumed stable. 

Although it is difficult to assess the nature and the direotion of the 
change in these ratios, it is hardly possible to .assume them as fixed; 
except in norlllal periods with little inflation, or with little change in the 
general econom~o environment~ 

The expansion of loans of commercial banks is estimated at Cr$25.S 
billion Qt' ll per cent, which is deemed consistent on the basis of the 
assump"Giozw reviewed above, with an increase of money supply- of J.3 par 
cent. 

fhe agio accoy..nts 

The monetary budget assumes that the ~gio accounts, net of coffee 
stockpiling financing, are monetarily neutral. Some caleulations provided 
to the staff indicate that a l$rge contraction trom these transactions is 
also possible, depending, mostly,11 on the level or tha various exchange ratas. 
In 195S the .iiJ.2 accounts exeroised a contractionary impact of about .cr$10 
billion. 

Sales of exchange to importers, or f 9%' the purposes of debt ;repayment 
( excluding-a.ucrtions) are estimated to provide Cr$9l .6 billion9 or about 
Ort,63 per dollar, since these payments are estimated at $1,458 million. On 
the other h~n.d~ export bonus.ea are estimated to cost roughly Cr$74.5 billion, 
ar Cr$42 for,each coffee dollar, and Or$77 on the average for eaen dollar 
exported of other commodities (exports or $611 million). Total exports 
are estimated at $1,273 million, compared with about $1,180 in 19;8. These 
amounts are applied against the of"ficia,1 purchases or ooffee for stock-
piling for Cr:!$24.8 billion, road fund O:~l9.9 billion, and miscellaneous , 
Or$5 billion. Excluding the amounts to be derived from the auction market, 
payments exceed receipts by Cr$22.6 billion. 



j """•. 

,. 
/ 

ln ealculating the amounts derived from the auction market, an 
·average auction rate of C:r,il:170 per u .. .s. dollar waa t$ken, and sales wera 
assumed at $450 million. On February 21 the~ amounted to Cr$268 per 
u.s. dollar, about Or$100 higher than assumed in thie table. 

A practical way of examining these assuraptions would set down the 
theorem that an average suction rate of Or$50 per dollar would make the 

exchange system monetarily_ neutral. On the basis of this, an a vera~e 
auctio~ rate of Gr$170 would give a deflationary ilnpaot of about Or$54 
billion (170 .. ·,o ci 12ot 120 /. 450 • Or$54 billion). If the average 
rate is (as on February 21; 1959) ori268 per dollar, the same contractionar;r 
impact eould be placed at more than Or$100 billion. 

Another way ot looking .at the problem is to caloulate., on the assumption 
of.a neutral monetary impact, the desree of devaluation of export rates 
,vhich could be absorbed. With an average auction rate of' Cr$170.1 thG 
deflationary impact would be or Cr$54.4 billion. If this is distributed 
to exporte~s, the average export bonus could be increased by Cr$10l per 
dollar (,24,Lt 14,~ • 101) 

1,273 
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Fr ... -•rrt.•, t.... n\e 
wu, d 'I.JJ:'"-../·..Llll' doll.a la 

'Uae net peaiUoa et 

• 
MUI, ... 11Md 

• billloa 

wi\11 ,. 
J.nel 



~-.¢,:o!.,s.<,.<4...., .. -. - •. ",'l ... ~-...,~~~,-.t~--... -··-9'~· ... ~.,..,..,1:;:-•!"','"""--··~,c, .... - . .--;w,-....... ~~-~-.. ~~""'.~.: ..... .,, ... ,•~.n'"".' 'l"'l"'""':;.""' .. ;.;-............ ,-sz;~ i,Jutteney "~".-..,,,., v""'i,;."' GO'te~~rtt 
of' P'ol!'iod C~ll1'e Barr{;ffl.rtet 1/ 

'*~~-~~~- ~•iL'l!gM ~IP.':l.ill:ll"1!W~.~~-

l'lo,rerob&'i't' 
~..embtrr 

~1$9: J,~ur.r 3 

l't 
24 
31 

ll?.B 
116.,;:t 
.117.,1 
ll1'(tt 
11h1t? 

U6 .. 6 
ll7 .. ) 
u:1.3 

e.; ;)u, 

... 2.:1 
{i.6 
t.l 
2 .. 6 
.2.$ 
1 .. e 
~ 

o.6. s (i 

""' 2.,0 
;s .. 6 
3 .. 6 

,.._ 
... 1 .. 1 
-l.1:12 ..... 
"'206 

-o.4 
-..-

-~~ 

3B.6 

2-,6 
6.6 
8 .. 6 

'.u .. 1 
lboltc 
18 .. B 
~~· 3 ,v. 
20e2 
l9o7 
21~8 
2h.6 
28o4 

.., '':l 
?01~-
6 .. lt 
$ .. h 
6.2 

S6.l 

6,,2: 
1 Q .tJ 

7,.4 

io.+ .. \'1'1 

l/ - Pig~l:t fer 1?50 shol'l' t,be ~mrerrt~nt' t"J tm1)h detiQ!t, ~;bile 'tth-Me for 
l.95:11 axe t~ '.rr,0as~1 e n"1f. pooititln thti fi~k of ~:r.asdJ.1 pl® 
·tt1i.~ ,)et is~ue ot' 'lr1na.su:ry billiG In 1958 aov~mi."llemt hori.s~i~ 0v--er ... 
&tJl~d the cash t~ef':teit hy ahi;,11t, Cr:';,3" 7 oil.lion, e::.-toil8S et 
Gittire.nlln~m':. bo:ir.r,r.m:b:ag over t,bs t:~h .f!.9f1oit ia e~ogod ;()f the 
in oa~?1, d;i,;po~i tg it.il(!?. b:ranche~ or t,he ifa11lt 

itemG 1D trarwito 



1957: l):;c~i' 

1958g January 
Febmer, 
March 
April 
May 
June 
July 
A~et 
Septew:ie11 
OGtobe!' 
Novembe)l:' 
Dec®mb3r 

Jai:maey 3 
10 
17 
~4 
31 

Febmaey )7' ,,·: · 
14 
21 

(llll cnzeiros per u.s. doll8r and. in. 
milliork1 of u .. s¢ «ollara) 

Agi~ :p0r US$ l/ 
(t>bnthlz svemie) 

96.1 
u:,..o 
121 .. 6 
142.,2 
134.4 
l34Q3 
140 .. 8 
154.8 
193ol 
189 .. 3 
182.6 
192 .. 8 

2()0.,4 
203.,5 
20,.,; 
~5·7.3 
2:;5.a 

· .245 ... :e , 

J/a~2 

8 .. 3 
6 ':i' "~) 

8 .. !~ 
8fl4 
8s14 
8 .. 1!. 

10 .. 5 
8 .. 4 
s.~ 60 
6 .. 7 
6 .. 6 

y For Rio de Janei~ end SM Paulo,. only us_~ AOL dQ>)J,§,l-'$"' 
'g/, Weekly sales ·were lI'edueed by 20 peweent. 

,0.5 

6,,7 97.5 
; .. o 99.5 
6 .. 7 1o6.8 
6,,6 120.8 
6 .. 6 12~.o 
tlo:5 1:;2.8 
6.,6 1;4.o 
6 .. 6 159.,5 6.w 1.56 .. 3 
5:. 140.S 
;.~ 136.3 
,;. 138 ... 5 

3/ fulctic»tll~ of l'\CL dollars discontiwoo after December 16_,__,1958 .. 
1J/. I'1'm1 York ~s' 3ill,.., p-g,;f.~ea fol' cable t1"®.nsfeTs <JU Frii.iay of e~.eh lYee!t!ll 
I/ No euetion b.eld~ 

§/ S9.les at w.ctio:a i-rere reduc"d 12~; per cent and ACL were combined with US dollars 
the f'ollowing week~ 
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..... ~ 
l'oll.owSIII tbe 12. 5 pa CNIIDt '*11lot1oD ta tbl ale• ot foft1P exdwmge at 

mottcm ta ld.4.J~, tlla avel'llp ~ tor u.a. dol.lan l'ON abuplJ' to Cit 251., 
per dollal' sa tbl wu d-4 JUIJ&l721h t1Jba1p111tq, tba cmueilO a»,nosaw 
ta tbe motjoa amt, 11114 vae ff10t.ec1 at c .. e,.8 pw dol Jar ta tbl wlk .a.a .r.,.,,,, ,i. Acocmliag to PftU ftJIOl'te, tbe fN8 ate tllaat.uate& "1tldn • raanov 
ft1l89 '1ul"1DI Ja,mary, l'NO!l1JII CJt 1'9 pet' 4ol1111' &t the 91111 of tile IICIDthe 

SI.lee of tonjp acbaap n aaattoa 1a Mo 0. Jaae11-o M4 SIio Plm1o bln9 
'been NIDcecl t.1a1 $2.96 WSJlloll to t,l.,S mU)SOD JIU'"*· A.I a l'fflllt ot 
Natani lbroJHD awnaa1 OOIINl'tDWV ..,_.te aucts.cma In N:L cloll.an an 
DO loopJ' llel4e 

nae CUl'IIIIC7 1allll8 4Nl.SDl4 ••-JJ7 to~ 116•7 'b1WOD1 8e7,.. oat 
below tblt ,-r ea4 total ot c,t u,.8 'bt1J1oa. '!'bit decline vu I Uer tllD t• 
1111ml at tlala ts. of ta. ,-.J w•.-U7 tbe ••-JJ7 ~ ttauN• II.low 
• 8111111 UlONUe ot leu tbllD i/2 lt1llioD auettoe betNeD Deol,..,. eat Jamll.r7• 

'DIie tuue ot Tr,....,. 'bUl.9 IIDll ta. ~•arJT' • net p.,t1lt1oD Vitia ti..._ ot 
1raa11 .... w '9 ~ 6 . 1 'bUH.on an.,....,., '1, Cl'$ 2.1 MJUOD below tba lft91 
of the pr111t1• net. P.laYS.aSClal tsaun• lDlloate tbat total p-.-t 
'bonwiDg eurtDa 1958-, .... Naobll Cit aB~t. 'b1Utoa. 



(In billions of c:ruzeiros) 

C'tUWWley a"ove~nt 
-·--~--~--~ ... En~~-· •. -~f~P_e_r_io_,,a~--~--,--~---~~----I_s_s_u_e~.-...!?rroving !/ 
1957: 

1958: Jamaey 
Februal"y 
:e.brch 
Ap:t•:1.1 
May 
June 
July 
A~at 
September 
Oc"tobel".. 

l~ovembe1• 8 
99 

~ranuary 5 
10 
17 
a4 

91~.o 
94.6 
96.6 
99 .. 1 

101 .. 6 
10; .. 4 
103.4 
104.2 
109.4 
111.,6 

115 .. 4 
115 .. 6 

11602 
122 .. 1 

119 .. 8 
118 .. 5 
u1 .. 1. 
117.1 
116,,7 

30.,0 

6 .. 1 
l0o9 
1308 
16 .. 9 
19,,6 
22a6 
2309 
23e2 
22.7 
e5.6 

25ol 
27.6 

28 .. 4 
31,.7 

5 .. 3 
6 .. 4 
5,),1. 
8 .. 2 
6.1 

-------------------------'-""""-~--·-,,., .. -, ___ _ 
y Tr~asury net :poei ti.on wii;b the B8Xlk of' Braz:U.9 plus issue of 

•r:reaeury bUls~ 



~,-p,;-•l'I 

1957: December 

1958: January 
Februar,1 
March 
AprU 
tray 

.June 
July 
Augu.st 
September 
October 

Week ended: 

1fovember 8 
29 

December 6 
12:7 

Jsw.ary 3 
10 
17 

. ·. i4 
31 

Bra$Ll--E:xchange Market 

(.~ e:ruz.e:troa, per u.~o ~!~z:) 

Agio per US$ 1/ 
(Mo:nthll ~vexise l. 

66.8 

96ol 
11:;.o 
121 .. 6 
142.2 
1;4.4 
134.; 
1ti .. o.8 
154.8 
19_;.1 
189 .. 3 

192 .. 6 
171.,9 

185.9 
g/ 

200 .. 4 
203 .. 5 
205 .. :; 
257.,3 
g35.8 

Mar1tet Rate 
( end of, p~r.iod.) 

90.5 

97.5 
99~5. 

1o6.8 
120 .. 8 
122.0 
1;2.8 
13lt...O 
159.5 
156 .. 3 
11-1-0 .. B 

13r)/ 
1"'52/ -:> d 

13~/ 
13@ 

- 1' 1)5y; 
l~-~-
139?:I 
14~ 
1391 

-~ 
Y, Fm: Rio de Janeiro sr&d Sso Paulo .. 
~ No auction helcl.. .. 
I/ J.1:fez..1 Yo:r:k ~ZJ.ks O selling pr.ices for cable trii.\.l.1sf'ers on F-riday of each 

week .. 



i. 

Brazil .. :Debt 8el"Vice (lnt.erut IID4 Am:rrt1tat1on) 1D u.s. l>oll&n 

(ta !1!!19! ot u.s. 4ollare) 

Comm1taata ext•tial 
at tbe 
1. !If 

ot yp •• 1 

2. l:lttm Bak <•:,oo m1U1an 
lou) 57.2 56.8 ,a.a ea.1 alao.9 

,. Commercial 'bank• (t200 
m1111oa lcNm) :,a..o '7., 5,.1 78.!t. ~.8 

,. CODIDll'Ci&l "*· ( •,a 
!to.~ m1lltoza loaD) 20.7 19.8 

-- •• 
,. Bonded 4ebt u.s 11.8 ... 9 '9.4 67.9 
6. aipp11en' cn41ta ¥1th• 

82.7 68o.7 mt exchuge ~1t7 eo.9 57.a ~.9 
7. Cn41t lJ.nee (,attli"4) ,a.o -· ·- -- 52.0 
8. Wbeat 6.7 -- -- -- 6.7 
9• Im.Porta of automob1lu •• 0.1 •• ·- 0.1 

10. Coallalftial arnare 
(1D 8WJ'ling) -- -- •• -- --

n. COllld.tmenta to lNI 
ccmtnctecl 1D 1222 
i . lii\&r 1m.porta • a. wi.at 1i..7 •• -- •• 1•.1 
,. ~1era' ON41ta, vtth 

uohanp prtort ty -- -- 15.8 6,.o 18.8 
i.. GSIA 11., a.9 -- - ~.a 
,. Inteftata on loan• ot 

<mtp, "Lf&ht" • -- -· -- • 

a 
Sources PNpaN4 ~7 t.be et.aft on the 'bu1• ot 111:tonation l'ftlV'14ed 'by sm«>c. 



Bl'azU • De'bt sern.ce (Iatenat aD4 AmnlMtiaa) 1n v.a. 8114 ACL Doll.are 

· (Ja ld.Ulou al u. ) 

1. c..d.tlllnta aietins ., tM 

·f.!l·m! . I 

364.o ~~-1 2;.z 6~-2 l,16~. , 
37.5 5 .7 . :, •• ll .5 

2. kill Bank <•,oo m. J.oaa) 57.1 56.8 ,a.s 88.1 at.o.9 
,. COIIIIIU'Cial Banta (~ m. loa) ,,...o 57.3 ,,.1 78.4 224.8 
It. Colnercial. !lmka ( 58 m. l.Na) 20.1 19.8 •• -- ~., 
,. !on4e4 4e'bt 16.8 16.8 9.9 ,,.o 96.5 
6. atppllera' CN41ta, vttbout 

exeh&nge ,noni,, 122., i.at..6 ua..6 a.so.o at.1., 
T• er.tit liDN (utW-1) ,a.o •• •• •• ,2.0 e. Wheat 6.7 ••• -- •• 6.7 
9• !mporta ot wtonlt>bilea •• 0.1 •• -- 0.1 

10. Cam1ro1&1 anears {1D 
•ter11D8) 16.8 -- •• •• 16.8 

n. coaa1tment• to lie itractect 1a 1952 
• Slier~ .... 

2. Wheat 1~.7 -- •• -· ,. aipp]J.era ' cn4ita, VS.th 
uohanp prt.Ol'ity ·- - ai.., 91.8 122., 

r.. OUA lta.7 51.6 9.a. -- uo.7 
5• llltere1t OD loans tit 

Onpo "I.S.lbt" 22.e -- -- -- 22.8 
6. otber tatereat •• •• - - --

+ ll 454.2 382. 

Source: Prepuec1 by the atatt OD t.he but• of 1Dtonat1c:m p!OV14e4 \)' SUMOC. 



·, 
I 

j!\I 

n. 

131-azil•-nebt Service (Interest and Amortii0{;1tion) in AOL -dollars· 

(].n .. ;m+~~on$ ot! Jl•S, .dolla:t',s) 

y .. f ,, . ' 'i 

1960 1961 

e~tments existing at ·the end 
of l.958 6J•! h2.4 36.9 . 6.;.z ............. ..__ 
1\1 nw ·- - .... -.2. E,;im Bank ($300 Illilli~ 

:\oan} -- ..... .... ·-3~ tfommere·!al banks ($200 
million loan) - -- -.,. 4;1111~ 

4. Commercial, bauka ($~8 
million loan). - ..... ~ .. --s'! Bonded debt 5.0 ~.o ,.o 13.6 

6. Suppliers" eredits without 
exohange prio;ri.ty" 41.4 37.4 31.9 $0.l 

7. Credit lines ( utilized) ~· - ~ .. ... .... 
B. Wheat -- - -- --
9. Imports of autom.obiles ~- ~.- ... ..... 

10. Commercial ax-rears (in 
srorlingj 16.C:8 ...... ~- -

Commitments to be contracted 
inl9S9 )l.h - 21.1 _.......,. 18.l ..._.... :sh.a ...._...... 

1. Rubber imports ~ -- -- .. ~ 
2. \'it.eat -...... .. .. ...... ... ... 
,)'. Suppliers• 01."edita, trl,.th 

exchange priority ~ - B.? 34.8 
4o OEIA Sl.k ~7.7 9.4 ...... ,. In:terest on loans af 

Grupe> if!,ightn - ~ - Alo41111!l 

6. Other interest - ...... ....... -~ ~ ~- ---Total l and II 94.6 70.1 55.0 98.; 

... ... 

-
..... 

-28.6 

160.8 

__ .,, 

1.6.a 

112.Q 
~ 

---

-

'j"' ,. Jtp11· 
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Vi .... ....,.. ... fOlt 
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·' 

.A .. RECEIPTS 

lo Jf!Ports 
Co.free 
Cotton 
Cocoa 
Lumber 
Minerals 
Other 

2. Services 

3., 

Brazil - Exchange Transactions in the Q;fficial mi.rt;et for 1958, crud 
Exeh~,nge Budget i'<ir 1959 

(I-n millions o £ U ~S., dell.a.rs) 
..... ·,e1;r··· Nfll,C _.,I 

6ll. 611 .. 2 30$ 24306 916 
' ., 

569 6COoO 299 240.0 868 
.395 

..... nsf_",.. 514· nea.. nc&.e· 

4 u 14 ll 11 
22 0 . 22 fl 44 
2 u 8 ff 11 

.4.3? ft 16 u 6o 
102:.,,, !l 120 ff 2?2 

6 - 6 ... 12 

36 11.2 ... _J.p 36 
1 l.7 Cl - 1 

3$ 9..5 ... 3,.6 35 

Source: Prepared by the staff' on the basis of information provided by SUMOC .. 

y January-November., annual :rate. 

CONFIDENTIAL 

854(i8 

~-840.o 
n.a. 

{l' 

!l 

u 
Ii 

[f 

---
14~8 
1//' 

13.1 



'- _./ 

1958 1959 a 

1 

'. 

lg"ornrertible Currencies - Totals --- 195tf .,__ 1959. . 
__ (Actual~_{Exchan~~ Budget] . ~Actual f!/ (Ex~~~ e B~get) _ 

l. ,Imorts 

a) Preferential 
Government 
nLign.tn group 
Wheat 
Newsprint 
Petroleum 
Petrobras 
Railroad equ.i.pment 
Other · 

b} A:uction . . 
Petroleum 
Other 

2. Serv:i..ces 
Interest on foreign debt 
Other seriJ'ices 

3. Amortizations 
Private suppliers' credits 
w/e:;r.ohar..ge priorit;y . 
Id., withou:t e.."tch .. priority 
Public entities tdth exchange 

016 

596 

'21 
10 
4l 
6 

2.32 
33 
B 

42 
203 . 

1 
202 

82 

1.38 

36. 
21 

priorities 28 
Bonded public debt. 10 
Eximbank {$300 million) 41 
U .s. Banks ($SB million) -· 

. 

f 
} 
) 

· 825 .. 1 

4,2 .. 7 l>:6 
12.0 

9.2 
203.4 
30.:0 
10.~21 

:i.13.J..:;1 

146.J/ 
n.a. 

u 

68ci.3 
. 47.,0 

21.3 

157.9 

78.8 

11.aW 
!~7.2 
19.4 

~42 , -
95 
1 
2 --h. 

42 
1$. 
3 

;22 

]47 

147 

18 
$;Mo«:>i_.,...,,,.illp;c$_ 

9 
9. 

80 

2B 
1 

20 
10 
_.,. 

-

264.0 

112.1 
13.0 ---· 

2,9 
40.5 
1 .. 0 

1oa:1Y 
?l.iJI 
n .. a. 

ft 

---
12.1 

) 
( 43,S 
) 
)· 

12ob!v 

838 

488 
28 
12 
41 
10 

274 
48 
11 
6ll · 

1 
349 

218 

64 
. 28 

46 
20 
4l. 

Ch~e :t1anhattan -- -0.1. - --
Arrears in sterling ·-
OEIA 14 
Other 2 3 

- - 16.8 

--- I l4 ..... -- . -j_ ..... 

1,1?;t.8 ;r.....,,.,.. 

..-1. ~2.9 

624.8 
"' 2B.o 

12.0 

12.1 
243.9 
37e0 
10 .. gy. 

281. 

238.:tll 
n_.a. 

II 

68.3 
47o0 
21 • .3 

230.6 

) 
( 122.3 
) 
) 

24.2lv 
47.2 
19.4 
0.7· 

16.8 
-· 

C .. DEFICIT .-20$ .... 213,.9 ... 3$ -93.l ""240 -307 oO 
e #@% ~, r.e:e-r-:.1 ·t#¥¥,,.t¥ em:w;. ; g;z ; ± =* g;;;g;;;;; .;;u, .... s; z:e=:;::r;xztiib#LI \ : ;;;g.: l ::;;;.;;µ : 4 

· ·· Source: Prepared by the staff on the basis of information provid~d by SUMOC. · 
· ~ · ..__ 'lfr ..... imHnD' P.Xchame sold not yet remitted., lfincluding PVC outstanding., .!!/Including interest. 
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~ZU="".~~-:Oiit: li~~e ,.end P!!'£<.?E!!t~ 

Bel~ 1s a. oo~ioon of Bri.zil 1 0 um.e~~a ~ ita s~""bl' ~.., 
m®nt With the F1m4 ~ actual perfo:mmleti to ttw end of 1958,. 

A.. R·~:)l Cammi~~ 

1 .. 11:a.nk of Brazil credit to this p:rivate 
n.:w.·ba~ sector lJ"tlUld. wt ex~ 
Cr$ $6e.4 billion by the end of 19581> 
a net bl~es fol" 1958 of 5 l)e!' cent .. 

e... ~ of ~,211 cre.itU:t to :.tt!!.tee am 
nmic1r..alit:1ea ,me .U.mited to the 
level outatfflid:t»g at the ~d of 1951» 
i0es~ Cr$ 14.3 b1llion,. 

";$<1 ~ level of Bank of ;Brazil ~ 
di!i:llc."OOnta and otller c:redite to t."Oa"" 
~ial bl\nks we mt to ao~ll Q.fii 
of the end of 1958, the level out. ... 
~tand~.a.e ot the en'1 of 1957, 1.,e.,, 
er$ 13"' 2 billione 

4. C~y iSGU$ ~ oot 00 peftl.1t~ 
to ~ce~. Cr$ 102 billion by the ~ 
of 19589 ma in.Cl"ease tor the "a~ of: 
. 5 'J;ll/r c~t., 

I ' ' :I; 

B.. f.t~~l. Ceil~!t .. 

1. ~ F@de:ml C-ove~t ,ras to ~ 
the eeQ~ee required to limit 
hc.fi~.dna fl"Om s11 ~iee w 
er:;~ 00 billio-.a ... 

1 .. lfhese er-edits rffil.ehei ®' l@Ve.l of 
C"$ ll.6 billion a~ of the @illl r:,f 
1958, EtU a~im dui>:.U;.g the :.r-e~ 
of ~ pr reE>nt .. 

2" C!'edit to ;;~tes an<i ~cipal1.t1ee 
~ted to.Ori 1;5.6 biUioo at the 
ew1. of 19'89 below ~ eate.bJ;i~~ 
~&ta 

} .. At the end of 1956 total Ndiscamlttil 
QM otb.er cJ"Q'li ts t.(;l ~rctal 'bmlka 
~ched c~ a2o 3 billion o:r 69 per 
eer.a.t ~ ~ ~t 0Jltstand1ne (f.t 
the end of ·ne~, 1957 o 

4o ~ J'Jec~ :;19 19589 the mne..~ey 
1asue ws er$ u9.,8 bill::t.oob e 
@~!©>n for tha ~ of 24 per 
Cffit., 

:m ... ~c~~E! 

la l?onowiYJB oom ttw ~ of Dft,id.1 
dur:tng the firit eleven mnthfJi ot 
19;8 ~t.eil to Cr"~ 13114 billimAI 
the 1e$'lle of ~af'IUI')· notes s, dm:'"" 
iug the asme · per1Dd31_ '?Jes Cr$ :u .. 2 
billion .. , Thus, total bo~ 
~~ the :pertoo J~ ... ftwember 
1958 a...~ted to Cr$ 241!6 'billi®<» 



c. PNJa••• ~1Gllt10D8 of * !!!!RP aa,m 

- 2. 

1• Ia U. latter ot NII 115, attaobad. 
to Ula ..... .._ UNTJI Ult, f.bl 
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The ave:r~1ge ~ tor u .. s. dollt!i.ra 11ase fu:rt.~:r t.~ 5 ~...r dollar ilt 
tru, veek en.at!ld. J~nuary 10" l .. ; ~ ~M.t a.oo~ this, p1;;Seed.it'lg waGk. A~eo:rdin,s to 
p:reso :repot-ta thf.t f'r~o m·t~ rlepree;!at..,~ by '{ <> h, cant d~1·1:r.g th~ l\l'eek ·oo e 
loW' of tr,$ l'-,5 per dollm'J Ofi';laiaJ.. ootitir:a:tion has ~ :raee:t\1fttl t.~·t as of 
llfGmtary ,;, the (i;f'.ficisl ~:-ket aellinS mte '.f~r u,,s,.,, dolhl..Y'.S W1l'.·~ mieed f:r•.:,:n 
C:r$ l5,,S,2 to Cr~t 18,..92 r,er doll1Jt'o 

Th..f: t.,m;•l"Qney 1ssu.e d~cl!ried dul";i~ tbe laat two ue~ from e. peak of 
er;~ 122 .. l billion to 118.5 billion ori "'T~ilG:ry lOo '?he df!r~l!ne ;t'e:!'lect~ -th«:1 
no~l b@w.inniDg .. o;1:• .... th,a .. )'\007 seeoo.nal :pat·te:rrt.. 

l'h!! Treasur;y1 a .net p-osi tioo at tht, ~ of Bm~il !ind the iaeue of '1":t'fil&sury 
bills ~nt.ed to Cr$ 16 ... 0 billion on ~rl'ilfflaey lt)., 

_ ':f'ue ~t...tlnf!. ... 1;;,y aeili~is !)~oa~l in tlie · 1~tte1> at '.r!~ 26, 1958 {a:ttachoo. to 
FJ3S/;{1j1::;, $U'.P• ;) ve:re appl:t.®b1e 1.n 1958., At pre~ut r,.a ceilings egreed w!th 
the 1ru~1. li.m:i't the Gavern;r;ilnt d&fii::tt, 01' ~ voltll!Jt! of currency 1ssueo 
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Jaziuary 23, 1959 

Dear Mr. Bergatein: 

I wish to acknowledge receipt ot your letters of 

January 9, DI/DIVrB/Cta.9/59, and J&DUary 12, eta. m/ 

DIBAP-3/59, with data concerning the tiscal, credit and 

exchange poaition ot Brazil, 1n accordance with the 

agreement between the Internatiomi.l M:>netary Fund and 

the Brazilian Government. 

Jorge Del Canto 
Director 

Western Hemisphere Department 

Mr. Fernando Bergstein, 
Chef'e do Departamento, Interino 
Diviaao de Asauntos Internacionais 
SUperintendencia da M:>eda e do Credito 
Rio de Janeiro, Brazil. 
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C U r ':a 

/2 9o f S-

-9'~ ck~ e ~<?uc/uci, 

Rio de Janeiro , l~ /ge ~'ffl9rlf ~ e 1959 

Cta. IE,.. DIBAP- 3 /59 • 

Mr . Jorge Del Canto, Director 
Western HAmisphere Department 
International Monetary Fund 
19th and H St. , N. w. 
Washington 25 , - D.c. 
u.s.A. 

Prezado Senhor , 

" Anexamos os quadros A, B, c, De E r~lativos as op~ 
ragoes de ciF.bio no Brasil , cobrindo o mes de novembro de 1958. 

Anexo. 

/bra. 

Atenciosamente, 

J?EPAHTAMENTO ECON0MICO 
Divisao de Balan90 de Pagamentos 

Guil,..,_,.",_ Augusto_Pegurier 
C da Divisao 



, 

~fau~n~n«a da @,,/'t"8~ e d;> ~eafu'o 

Rio de Janeiro, 9 Jt,; ~ n~itifof
1
~e ).959. 

DE/DIVIN/Cta.9/59 

Mr. 
Jorge Del Can to 
Director of Western Hemisphere Department 
International Monetary Fund 
Washington 25, D.C. 
U.S.A. 

Prezado Senhor, 

De ac~rdo com os entendimentos mantidos entre o Go
v~rno brasileiro e o Fundo Monet!rio Internacional, e em ateB 
9ao ao solicitado em sua carta de 10 de setembro pp., temos 
o prazer de confirmar o tele grams desta data, contendo as iB 
forma9oes constantes do quadro anexo referentes a evolu9ao do 

movimento cambial, fiscal e de credito do Brasil, verificada 
na semana term.inada em 3 de janeiro. 

Anexo. 

Atenciosas sauda9oes, 

DEPARTAMENTO ECONOMICO 
Divisao de Assuntos Internacionais 
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WA4/JAN 23 VIA ALL AMERICA CABLES 

OAW822 LPZNYX167 

LAPAZ 41 23 935A 

INTERFUND·· 

VASHINGTONDC -

3 1992 

PROCEEDING RIO JANUARY 24 PLAN REMA IN RIO JANUARY 26 AND 2 7 

ARRIVING WASHNGTON JANUARY-28 ADDRESS 

ANY MESSAGES TO HERCULANO SUMOC CLARK ZAYAS AND WATSON 

WILL ARRIVE WASHINGTON SUNDAY JANUARY 25 VIA PANAGRA 

FLIGHT 700 PLEASE INFORM FAMILIES 

24 26 27 28 25 700 

Called: Mrs. Costanzo 
Mrs. Clark 
Mrs. Zayaz 
Mr. Watson 

COSTANZO 

Orig" t WHD 
cc: Mg. Dir. 

Dep. Mg. Dir. 
SEC 
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' ,, 
Jamary n, 1959 

'.ftle •'fVIIP ~ tor v.s. 4ollan io• .tanbllr w cit m,., JIG' 4ol1ar SD 
tlae WNk enlecl J'IUIUAJ'7 J, 1.5 per oent uow tile pr1eec!1aa ,.... Aceord.tac to 
pnu ftJIOl'U tbll me rate -,..o.s.aw 1'7 7.i. ,er oat 4m1.DI ta VNk to a 
low~ crt VJ5 per 4ollar. otttotal •tttlcation bu bND noet'NII t.llat u ot 
Ja,ma;q ,, tb9 otf!cial lllll'ket ..Utng nte tor o.s. dollan vu l'alN4 fftll 
Cr$ 18.8a to c..t 18.92 per aonv. 

!bit cunno7 1aaae 4NliDl4 m1.DI tbl Jut tw 1'NJE• troa a Plllk of 
C!f 122.1 \,1ll1cm. to C!f 118.' billion OD J~ 10. !be ucltne ftfl.Nta tblt 
DOl'llll 1PeaiDD1111-ot'•tbe-JNI' 81atoM1 ,atten. 

,,- OoYenlllllnt bu4pt 4attot~, u ........a 1't ._ 1'111111117•• on ,osttton 
a't tu Bink ot lrasll llD4 '\be 1 ot 1Na1ur71,t11a, ,.. art 16.o bUUoa ora 
,..,...,., 10. 

n. ataDl•bJ' oet11rc• proJINll4 1D t-be letter et 1117 16, 19'8 (attaolald to 
S//111/'Jl/t!J, a.,. ,> wn appllaule s.n 1958. At »neat DO oeiltnp (otber tMD 
tho• pl0Jll01114 Sa tbl Bruiltan ~ -Pl,u) lildt tllll ~ 
ut101t, o, tbe -.,.UiOD of CUl'ftll07• 
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Jn'a.:a11 ...... ~ency Iasue ~d Govermr.i.ent Dorro-"7ing 

(In 'billions of aruzeu-os) 

:ipld of.Period 

1957: December 

1958: J~ 
February 

'' ,Ma;rch 
April 

'1Aa,y 
'·June 

J~ly 
August 

" 

· septen'ib~ 
octot,er 

t-1eek ~nd.ed; 
Nove7ltber 6 

29 

December 6 
13 
00' 
?17 

J~' 10 

- . · Curr.ency ·· 
!~\sue. 

96.6 
94.o 
·94.6 

·. 9().6 
99.1 

101.6 
" 103.4 
.·. 103.4 

101.i..2 
: 109.4 
· 1.u.6 

·. u;;.1,i. 
115.6 

116:12 
117.4 
120.!f. 
122~1 

u9.a 
11$.5 

Gove~nt· 
Borro't!#:Pi '/;l.. , .. 

36.0 

6.1 
10.9 
15.6 
16.9 
19.6 
22.6 
2;;.9. 
.e3.2 
22.'T 
25.6 

25.1 
2:7.6 

28.4. 
27.5 
1£9.$ 
31.7 

14.9 
16.0 



~razil•~Escn~nge Uarket 

(In crnzeiros -per US Dollar) 

-...~------~------~~----~~---~ ....... --~--------~--------.,,....~-------Free 
J\_gio per US$ !/ Ma .• 'rket l:tate 

-------~~~~----~-·~-·-~--~~~ ... -·~j=lb~n-t_bl:-l~--·BVl~e-~_ag_e-) ____ (~en-d ....... o_~-:12!--r~w~~) 

1958: J'enuary 
Feb!'WlLl'Y 
it:t.rch 
A;pril 
May 
.June 
July 
August 
September 
Ocrto'ber 

wee...lt erdioo: 
Noverrtbel' 8 

29 

December 6 
13 

20 
27 

1959: Janua:ry 3 
10 

66 .. 8 

96 .. 1 
113.,0 
121.6 
14~.2 
1~4o~• 
1;2i.,.3 
lli,0 .. 8 
154 .. 8 
193.1 
189.,5 
-~ ',.:, . 

192 .. 6 
17:,..9 

90.5 

97 .. 5 
99.5 

106 .. 8 
3.20,.8 
1a2.,o 
l.32e8 
134.o 
l59c5 
156 .. ; 
11.~008 

!/. For 11:to de Janeii"O and Seo Paulo~ 
g/ lro w..1ction held. 
;1,/ ?ie1'7 York banks' selling pl$!ees i'o:r cable t:rmwfers on Friooy of each 1reeko 
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SEC-16,746 
Translated by K. F. Magurn 
31914 
1/16/59 

WA4/JANl6 

AW929 NYX499 RIODEJANEIRO 39 6 503P BRASGOVT 

INTERFUND FOR PER JACOBSSON WASHINGTON:OC 

BY VIRTUE INCREASE IN STAMP TAX, OFFICIAL MARKET SELUNG 

RATE FOR U.S. DOLIAR OR EQUIVALEN.r IN OTHER CURRENCIF.l> 

RAISED TO 18.92 CRUZEIROS AS OF JANUARY 3, 1959 THE BUYING 

RATE REMAINING UNCHANGED 

GARRIDO TORRES SUPERMOCRE 

r") t . 
' -yf9C iiji.1 • ,, 
\ . ~.A,...., V4 ' ~ .. ~ 

2..- r 
Orig: WHD 

cc: Mg. Dir. 
Dep. lg. Dir. 
Mr. Parsnagua 

Received in the Code Room 
January 16, 1959 

ERD 
LID 
RES 
TRE 
SEC 
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. 
AV929 NYX499 RIODEJANEIRO 39 6 503P BRASGOVT 

INTERFUND FOR PER JACOBSSON WASHINGTONDC 

VIRTUDE MAJORACAO IMPOSTO SELO TAXA DE VENDA MERCADO 

OFICIAL DOLAR AMERICANO OU RESPECT IV OS EQ UIVALENTES 

OUTRAS MOEDAS FOI ELEVADA PARA CRUZEIROS 181 92 A PARTIR 3 
, 

JANEIRO CORRENTE VP PERMANECENDO INALTERADA TAXA COMPRA 

GARRIDO TORRES SUPERMOCRE 

3 
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AV929 NYX499 RIODEJANEIRO 39 6 503P BRASGOVT 

INT£RFUND FOR ,ER JACOBSSON WASKlNGTONDC 

VIRTUDE MAJORACAO lMPOSTO SELO TAXA DE ~EN.DA MERCADO 

erICIAL DOI.AR AMERICANO OU RESPECTIVOS EQUIVALENTES 
I 

OUTRAS MOEDAS FOI ELEVADA PARA CRl1Z£IROS 181 92 A PARTIR 3 
, 

JANEIRO CORRENTE VP PERM,\ltt~tNDO INALTERAJ)A TAXA COMPR~ 

GARRIDO T02RES SUPERMOCRE 



( 
January 16, 1959 

Dear Mr. BergsteiD: 

I wiah to acknowledge receipt ot your letters Noa. 

Dl/?JIVD/Cta.6/59 dated January 7 and m/»IVm/cta. 7/59 

ot January 8 with aummary table• ot the data received 

b7 weekly cable in accordance with the agreement between 

the International M>netary lund and the Brazilian 

Govermaeat. 

Billcerel.y yours, 

Jorge Del Canto 
Director 

Western Hemiaphere Departmeat 

Mr. Fernaado Bergstein 
Che1'e do Depart&mellto l!lcoaomico 
Divisao de A8Ulltos IJLtenaciouis 
&iper11ltendencia da M:>eda e do Credito 
Rio de Janeiro, Brasil. 



~~n~nouz dee ~t,ee/a e eh ~eeaf~ 

Rio de Janeiro, 7 de janeiro de 1959. 

DE/DIVIN/Cta.6/59 

Mr. 
Jorge Del Canto 
Director of Western Hemisphere Department 
International Monetary Fund 
Washington 25, D.C. 
U.S.A. 

Prezado Senhor, 

De ac~rdo com os entendimentos mantidos eB 
tre o Govtirno brasileiro e o Fundo Monetario Internacional, 
e em aten9ao ao solicitado em sua carta de 10 de setembro 
pp., temos o prazer de confirmar o telegrama de ~ntem, COB 

tendo as informa9oes co?Bt~ntes do quadro anexo1referentea 
a evolu9ao do movimento cambial, fiscal e de cr4dito do Br~ 
ail, verificada na semana terminada em 27 de dezembro. 

Atenciosas aauda9oes, 

DEPARTAMENTO ECONOMICO 

~ -.:1v1sBo de Aesuntos Internacionais 

Fernando Bergste· stiano N. Sam 
Chefe d partamento Pelo Chefe da Divisao 

Interino 

.Anexo. 

f;,AR/dfm, 
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~fau~n°'~· ttea ~Hda e dp, ~Ud~ 

Rio de Janeiro, 8 de janeiro de 1959. 

DE/DIVIN/Cta.7/59 

Mr. Jorge Del Canto 
Director of Western Hemisphere Department 
International Monetary Fund 
Washington D.C. 
U. S. A. 

J?rezado Senhor, 

De aoerdo com os entendimentos mantidos ea 
tre o Gov,rno brasileiro e o Fundo Monet~rio Internacional, 
e em aten9ao ao solicitado em sua carta de 10 de setembro 
pp., temos o prazer de enviar, complementando as inform.a -
9oes remetidas anexas a nossa carta n2 215/58, de 12 de de -
zembro pp., quadroa coritendo dados mensais s~bre a evolu -
9ao da aitua9ao cambial, monet,ria e fiscal do Brasil, at& 
novembro dltimo . 

No que se refere ao quadro n2 7 faaldos d~ 
vedores do principal s~bre cr,ditos concedidos para proje
tos eapec!ficos registrados na SUMOC), cabe-nos informar 
que serao remetidas informa9oes a reapeito tao logo sejam. 
dieponiveis. 

Atenciosas sauda9oes, 

DBJ?ARTAMENTu ECONOMICO 
Divisao de Assuntos Internaoionais 

Tu~~ ~--~~~ 
Fernando n Henrique de .Oliv ra Duprat 

Interino Chefe da Diviaao Interino 

Anexo. 



OFFICIAL 

FOR PREPARING OFFICER 

D Night Letter 

D Ordi111,y 

IX] Code 

SPli:CIAL INSTRUCTIONS 

ClHrtd with Mr. 
Jaei)bsson 

• 

d e, ff, Merle C.Ocbrao 

Dep,rtment Dep • _,, . Dir I 

AUTl-fORIZATION 

Ho MERLE COCHRAN 

Second S ign.ture When R~uired 

FOR CODE ROOM 

Ti111e Rmi••d l,0120 AM 
Ti111e , Oi1p1tched 12c32 PM 
~:"''"' oJ Word.~7 

Rout• ~ ... !CA 
Operator llfW 

OUTGOING MESSAGE OFFICIAL 

1NTERNATIONAL MONETARY FUND 

WASHINGTON 25, O .C. 

Toi ___ GM&e..aAg,,,,-a£dna-1.1tr.111i,ljn .. 11WO-----------------....;..
B~ncc,central 
le Pot• n~th,i& 

• • 
Par&na~ua reportt i~cas t.pez need& ur,rently Opinion and 

a1sist1ace fund atett in erd,r proce~ with his plann1n~. 

We weuld 1.:ppreciz.te ycur spfllding not more thctn two or three 

d•ya oaplor.tory visit Rio enroute Waahinqton. Leave your 

discretion whether it ~ould not be pcasible ~.ke ti~e ~ 

advancing your departure h:om La Paz uid leaving asscclat•s 

to COl1)l~te details. In eny event will apf)8rently be neces

sary e,ctend Bo11v1kn stand-by i,roviaionally for brief period. 

PleaBe tel~9raph plan, when you ere able decide . 

-. 

DO NOT TYPE BELOW THIS LINE 

cc: Mr. Jaoobsscn 
,- Ill-. Cochran 

Mr. Del Cante 
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The Deputy Managing Director 

Irving s. Friedman·ana Jorge Dal Canto 

Bra1ilian.ExohangeRates. 

January 15~ 1959 

According to.the Dail;r Report on Foreign Radio·Broadcasts for Monda.yt 
January 12, 1959 the Ministry of Finance of Brazil has issued a statement 
indioati11g,that ineludei:1 in the exchange reform described in EES/59/2, 
Supplement 1, 1ias !illl. ,adjustment in: the prefe:rent:tal rate :for imports from 
CrfcSOoOO per U.S·11 dollar to Cr$100.62 per u.s. dollar. This change was 
not mentioned in Mr. Pa.ranagua.' s cable to the Fund and was not included 
in our paper. 

t,fe would suggest that, if you agree, we telephone Mr. Paranagua and 
ask him to abtain information about this latest change. When he submits 
it to the Fund officially, we would report to the Boa.rd in order to make 
sure that the rec.ord of this matter is kept clear,; 

WJRWoodley:ged 
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~ Office Memorandum ~ :~ 
~~R"'li 

ro Mr. Jorge Del Canto DATli:, January 13, 1959 

FROM G. Escobar ~ . 

suBJli:CT , Brazil--Report for the Week Ended January 3, 1959 

The average~ for u.s. dollars rose to Cr$200.4 per dollar in the week 
ended January 3. No auction was held during the preceding week. According to 
press reports the free rate rose somewhat to Cr$135 per dollar a.t the beginning 
of January. 

The currency issue rose to Cr$122.l billion on December 27, Cr$20.l bil
lion above the stand-by ceiling of Cr$102 billion proposed for the end of 
December 1958. No information is available yet for the week ended January 3. 

The Government's deficit, a.s measured by the Treasury's net position at 
the Bank of Brazil and the issue of Treasury bills, rose further to Cr$31. 7 billion 
in the week ended December zr. This level of borrowing exceeds by Cr$ll.7 
billion the Government's target to limit borrowing from all sources to Cr$20 
billion in 1958. No budgetary information is available for the week ended 
January 3. 



0 

0 

1957: December 

1958: January 
February 
March 
April 
May 
June 
July 
August 
September 
October 

Week ended: 

November 8 
29 

December 6 
13 
20 
27 

January 3 

Brazil--Excha.nge Market 

(In cruzeiros per u.s. dollar) 

Agio per US$ y 
(¥..onthly average) 

66.8 

96.1 
113.0 
121.6 
142.2 
134.4 
134.3 
140.8 
154.8 
193.1 
189.3 

192.6 
171.9 

185.9 
184.9 
199.8 
g/ 

200.4 

Free 
Niarket Rate 
(end of :period) 

90.5 

97.5 
99.5 

106.8 
120.8 
122.0 
132.8 
134.o 
159.5 
156.3 
140.8 

139 21. 
135 2/ 
135 2/. 
133 y 
130 y 

. 132 21 

135 "l/ 

1/ For Rio de Janeiro and Sao Paulo. 
g/_ No auction held. 
2/ New York banks' selling prices for cable transfers on Friday of 

each week. 
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Brazil--CUrrency Issue e.nd Government Borrowing 

(In billions of cruzeiros) 

End of Period 

1957: December 

1958 : January 
February 
March 
April 
t-By 
June 
July 
August 
September 
October 

Week ended: 

November 8 
29 

December 6 
13 
20 
'Zl 

CUrrency 
Issues 

96.6 

94.0 
94.6 
96.6 
99.1 

101.6 
103.4 
103.4 
104. 2 
109.4 
lll.6 

115.4 
115.6 

116.2 
117.4 
120.4 
122.1 

Government 
Borronpg 1/ 

36.0 

6.1 
10.9 
13.8 
16.9 
19.6 
22.6 
23.9 
23.2 
22.7 
25.6 

25.1 
rz,.6 

28.4 
27.5 
29.5 
31.7 

y Treasury net position with the Bank of Brazil plus issue of 
Treasury bills. 
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Mr. Jorge Del Canto January 13, 1959 

B:raz1.l--Report for -the Week 1!:nded January ;5,, 1959 

The average ~is>. tor u.s. dollars rose to C:r$200.4 per dollar in the week 
ended Ja~ry 3. No auction was held during the preceding week. According to 
:preaa reports the free rate rose some-v.rhat to Cr*l35 per dollar at the beginning 
ot January .. 

'l'he currency isaue roiJe to C1·$J.22~ l billion on Daceniber 27, Cr$20.1 bil
lion above the atm:iduby ce.il.in,,.i; of Cr$102 billion proposed :for the end of" 
December 195B. :No imol"ma.t:ton is a:vaile.ble.'yet :f:'or the week ended January 

The Government's deficit., as mea~u:red by the '1'.Tee.suriJis net. posit.ion at 
the :Bank of :Braz:U a..11d the issue of Treasury bills, rose further to Cr$31. 7 
:in the week ended December .27,, Tb::ts level of 'borraving exceeds by Cr$1l,7 
billion the C-overmuent I s ta,rset to limit borrwi.Dg from all sources to Cr$20 
billion in 1958. r~o budgetary information !a a,va.:ilable for the week ended 
January Jo 



.~ ..l '_.:.. 

Agio per US$ 1/ 
~~--~~~~~~~~~~._..--~~-<~_b_n~,t.~-~_yer~~) 

1957: December 

1958: Janua:ry 
Feb11tm.r;y 
March. 
April 
'f!s:y 
June 
July 
August 
r;e:ptember 
October 

f-fave:mber 8 
29 

.Decembe::r 6 

66.8 

96.1 
1..1.:,60 
12106 
JJ~.2.2 
134~4 
l ;,), 'i 

.,.r i"o,.,. 

140.8 
154 .. 8 
193~.1. 
189.3 

19Eq6 
171~9 

185.9 
184.9 
199~8 
g/ 

200.4 

Free 
ttarket Rate 
{ enq o:f' ~!',!,od l 

97 .. 5 
99~5 

10608 
120Q8 
122.0 
13208 
13i~·eO 
15905 
156.3 
140 .. 8 

159 3/ 
135 ~ 

135 3/ 
153 3/ 
130 2f. 
.t32 'y 

135 2/ 

!/ For Rio de Janeiro ar..d. ?ao Paulo. 
g/ No auction held~ 
'5/ Nw York ba!t.ks' selling prices :tor cable 'transfers on Fr5.dey ol'? 
- each week4 
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Bmzil ... ·C'u.rrency Isfte end GoVl!nmtent Bo:n."'Owine; 

(!n billions of er-u~eiroa) 

Gurrency Gove~nt 
. .. Ind .of .. Peri~ --·-------:t; .... sau......,.,e .... e_, -----~-· .,;,,.......,,...iW .... !!i-~-l~/--.... 

19.58; · January 
Feb:t\1.aX'Y 
Mai'Ob. 
,\p,!'il 
M'q' 
J'une 
duly 
·Ausu!:lt. 
f:ept~'ber 
Oi:rto"ber 

'tf~,,,nd.eth 

li'Ovembar a 
29 

December 6 . 1,; ,. 
00 
27 

94 .. o 
94,.6 
,6.6 
99~1 

., l(}l.6 
~;, 10;.4 

103 .. 4 
lo4.2 
109.4 
u1 .. 6 

115 .. 4 
u; .. 6 

116.2 
n1.·~. 
120.4 
J.22,,l 

. ,s.o 

6.1 
10.9 
13.8 
1~ .. 9 
19.6 
22.6 
23.9 
23 .. 2 
22.7 
2,.6 

25.1 
27.6 

28 .. 4 
27.,5 
29°5 
51.7 

y ~euey net. position with the Bsn..lt of Bnzil plus issue of 
'h"eawry bills. • 



S&e-16,766 
Traru1lated by Sophia itamm 
Reviewed by K. F. Magurn 
129197 
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UNITED STAT.i!!S OF BRAZIL 

SUPERIN'l'EIDENCY OF MONr..'Y AND CREDIT 

Rio d.e Janeiro, January 13, 1959 
DE/"DIVIN/Cta. 10/59 

Exchange Reetrictiona Department 
International Monetary Fund 
Waebk.ngton 25, D.C. 
U.S.A. 

Gentlemen: 

We encloae etatiatical data on ~xcbaoge certificate 
auctions held 1n Rio de Janeiro tram December 2, 1958 to 
December 31, 1958 and in Sao Paulo from December 2, 1958 
to December 30, 1958, together with the average rates ~or 
certain foreign currencies on the free market in Rio de 
Janeiro. 

I•/ 
Fernando Bergstein 

Acting Department Chief 

Enclosures 

Very truly youre, 

FX::ONOMIC DEPARTM.00' 
International Diviaion 

/a/ 

R~nrique de Oliveira Duprat 
Acting Division Chief 

Orig. & Encli F.llD 
cc of letter: :Kr • .i- aranagua 

, HD 
h". Kalivoda 

JJ\N 2 2195~ 

Received in Correspond~noes;:~ · :w:i[z~1959' 
Reoeived trom Translat ion 



OFFICIAL 

FOR PREPARING OiFICER 

0 N i9M Let~r 

CJ Orcli 111,y 

!) Code 

SP5CIAL INSTRUCTIONS 

Cleared wi tJJ I 
Mr. Borne 
Mr. Del C&nto 

l!r, Vrl.-D ~ . 

Dreh.cl By 7 • l.~1 

AUTMORIZA TION 

OUTGOING MESSAGE OFFICIAL 
' 

INTERNATIONAL MONETARY FUND 

WASHINGTON 2!5, D .C . 

ll1o de Jueiro., Brull 

Ko. 1. 
aeterence yov reque1i received Jamaary 8 ~ 

Mr. Pannagua, &ucut1Ye Jou« too~ following dec:11'1011 to481i 

QUOTX Bra&il baa 1 1 tha J'Urld of certatn·. 
cbangoe 1B aport. ratee. 1'he had doe• l1Gt obJec1; 
to the• eh&ngee on a temporary ba81a am iDtenh 
te coneult further with Brazil on these attere 
1a tbe near ~tun UJIQU<1£J! 

DO NOT TYPE BELOW THIS LINE 

Per Jacob••on 
M&nai1D8 J)J.reetor 

cc: Mg. Dir. 
Dep. Mg. Dir. 
llr. Lopes 
WHD 
ERD 
r.m 
RFS 
TRE 
SF.C 



DU'NWI', lllcb&Dp R•v1n101111 ~t 
J>innor, ., .. ten leaiapben J>epqt1aiA, 

Tm 8ecret&r7 

,,30 ... 
JaawarJ 9, 19'9 

ftill u w MUN JOI& .._, vS.Uaill .. tilllt qecWe4, ao ~ .. 
J>tnctor baa u1re4 tw dtecwton of tbe fl'Oto••4 <lecia1ae •t tonh s.a 
aaJ59/a, au,. 1 < '1/8/'9 >. Acc..«SDall', the 1:111cut1 ve JIOU'4, • "PJl'O'fal 
le ......a u4 ¥111 M ao naorde4. 

___ , ,JnJg 



January 9, 1959 

Dear Herculano: 

I vi8h to aclmovledge receipt ot JOU!' letter ot 

December 2:,, ur./DND/eta. 2'4/58, Yith data concern1Dg 

the fiscal, credit and exchange position ot Brazil, 1n 

accordance Yith the agreement between the International 

lt>neta17 Fund. and the Brazilian Government. 

Sincerely JOU!'•, 

Jorge Del Canto 
Director 

Wutern Hemiephere Department 

Mr. Herculano Borges da Fonseca 
Chete do Departaaento 
Diviaao de Aa11UJ1toa Iaternacionaia 
Sllperintendencia 4a lobed& e cto Credito 
Rio de Janeiro, Bruil• 



Office Memorandum ~ .. 
, 

l 1.-.-A ----
TO Mr. J. Del Canto DATE: January 8 I 1959 

FROM E. Laso 

SUBJECT , Data on Coffee 

Monthly average spot prices in the New York market for Brazilian 
coffee {Santos Type 4) during 1958 were as f'ollows: 

1957 December 
1958 January 

.February 
March 
~ril 
May 
June 
July 
August 
September 
October 
November·· 
December {30) 

- ' 
(US cents per lb.) = 

55.35 
54.88 
54.25 
54.oo 
52.25 
5().48 
48.55 
46.93 
45.79 
44.20 
44.28 
43.75 
41.75 

source: Weekly Information., Pan .American Coff'ee Bureau. 



Nr. I, Del auto 

•• l.aao 

l!M: ft S!U .. 

lllcellber 
Jema&17 
hlm.luJ 
Mlrch 
Afl'S.1 -JuDe 
Jul¥ __ , 
..__..r 
OCtober 
loWllber 
lecabei- (30) 

Juua17 8, 1959 
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SM WUL012 NL PD 

WEST PALM BEACH FLO JAN 7 

PER JACOBSSON 

INTERFUND 

WISH TO COMMUNICATE TO FUND THAT IN ACCORDANCE WITH THE PROGRAM 
,. 

INDICATED IN THE LETTER OF THE BRAZILIAN FINANCE MINISTER OF JULY 

1958 AND IN ORDER TO ESTABLISH MORE REALISTIC EXCHANGE RATES THE 

IRAZILIAN GOVERNMENT AFTER THIS CONSULTATION WIT~ THE FUND IS TAKING 

THE FOLLOWING STEPS: (1) THE RATE FOR COFFEE EXPORTS WILL BE 60 
r 

CRUZEIROS PER DOLLAR. THE PRESENT PREMIA SYSTEM WILL BE 

ELIMINATED (2) THE RATE FOR THE EXPORT OF COCOA AND ITS BY PRODUCTS 

WILL BE CHANGED TO 70 CRUZEIROS PER DOLLAR (3) ALL PRODUCTS NOW 

EXPORTED AT 70 AND 92 CRUZEIROS RATES WILL BE CHANGED TO A 

RATE OF 100 CRUZEIROS PER DOLLAR AND (4) THE EXPORT OF SOME 

PRODUCTS OF MINOR IMPORTANCE WHICH ARE MADE AT THE FREE 

MARKET RATE WILL REMAIN IN THE SAME POSITION AS AT PRESENT. THI~ 

REVISION OF EXPORT RATES IS MA;J)E WITH THE FRAMEWORK ANn IN THE SPIRIT 

OF THE LETTER OF THE BRAZILIAN MINISTER OF FINANCE FOR THE PURPOSE 

CF A GRADUAL SIMPLIFICATION OF THE BRAZILIAN EXCHANGE SYSTEM. 

LNDER INSTRUCTIONS OF THE MINISTER I REQUEST THAT 

CONSIDERATION OF THESE STEPS BE TAKEN WITH SOME URGENCY BY THE 

EXECUTIVE BOARD OF THE IMF CORDIALLY 

OCTAVIO PARANAGUA EXECUTIVE DIRECTOR 

840AME JAN 8 

19;8 (1) 60 (2) (2) 70 92 100 (4) IMF. 

Orig: WHD 
cc: Mg. Dir. 

Dep. Mg. Dir. 
ERD 
tm 
RES 
TRE 
SEC 




