1

Office Memorandum

W
Np ¥

¢,

QN AT'O
°

QTA RY

To: Ms. Collier September 24, 1993

From: Ross B. Leckow ﬂﬂ&

Subject: Belarus - Article XIV Notification

Further to our telephone conversation earlier this week, I
have attached a copy of the Article XIV notification which the
Belarussian authorities provided to the Fund.

Attachment

cc: Ms. Ross
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To: Mr. John Olding-Smee
Director

Buropean II Department

IMF, Washington, D.C. 2043]

August 5, 1992

Dear Sir:

Belarus wishes 1o avail itself of the transitional arrangements of
Article XIV of the Articles of Agreement of the IMRE.

Yours sincerely, %
u,u-«{ o

Michail Mjasnikovich
First Deputy Chairman
Council of Ministers
Republic of Belarus



Office Memorandum

To: Ms. Doris Ross September 15, 1993
From: Ross B. Leckow ﬁ”‘t/

Subject: Belarus - Article XIV Notification

Further to our telephone conversation this afternoon, I have
examined the files of the lLegal Department and have enquired with
Central Records, EUR II, and SEC and have been unable to locate any
evidence that the Belarussian authorities ever notified the Fund that
Belarus avails itself of the transitional arrangements of Article XIV,
Section 2.

If the Belarussian authorities still wish Belarus to avail
itself of Article XIV, they should submit a letter in the attached

form to the Fund as soon as possible. The notification should be
signed by or on behalf of the Minister of Finance.

Attachment

ce: Ms. Collier



(Date)

NOTIFICATION PURSUANT TO ARTICLE XIV
I have the honor to notify you that the Republic of Belarus avails itself

of the transitional arrangements in Article XIV, Section 2 of the Articles of
Agreement of the Intermational Monetary Fund.

(Minister of Finance)

Mr. Michel Camdessus
Managing Director
International Monetary Fund
Washington, D.C. 20431
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INTERNATIONAL MONETARY FUND

Facsimile Cover Sheet

WASHINGTON, D.C. 20431

FACSIMILE NUMBER
(202) 6234661

FACSIMILE INQUIRIES
(202) 623-6262

MSG. NO. DATE 9/10/93 PAGE 1 OF 3
(Fax Center use only)
T0 NAME Mr. Midelkoop (IMF)
Res. Rep.
AGENCY Min,sk,, ~Belarus
CITY/COUNTRY
70172 201319
FACSIMILE TELEPHONE NO.
i ( Country ) 1 CitT) (Number)
Code Code
TEXT INTERNAL
DISTRIBUTION
Please forward the attached to Ms. Doris Ross.
e '\\ .
~ _ /'
Ross B. Leckow
FROM | wave .
DEPT/DN. AQ D
Legal
8-302 37799
_ROOM NO. EXTENSION ACCOUNT CODE
R 035
-7 (TYPE) SIGNATURE
Francois Gianviti Cserin'ms
AUTHORIZED BY General Counsel (e S
IMF-42 (previously SEC-56)

9-10-92



Office Memorandum

£
"’e ‘s
To: Ms. Doxis Ross September 15, 1993
From: Ross B. Leckow nn

Subject: Belarus - Article XIV Notification

Further to our telephone conversation this afternoon, I have
examined the files of the Legal Department and have enquired with
Central Records, EUR I1I, and SEC and have been unable to locate any
evidence that the Belarussian authorities ever notified the Fund that
Belarus avails itself of the transitional arrangements of Article XIV,
Section 2.

If the Belarussian authorities still wish Belarus to avail
itself of Article XIV, they should submit a letter in the attached

form to the Fund as soon as possible. The notification should be
signed by or on behalf of the Minister of Finance.

Attachment

ce: Ms, Collier
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(Date)

NOTTFICATION PURSUANT TO ARTICLE X1V

I have the honor to notify you that the Republic of Belarus avails itself

of the transitional arrangements in Article XIV, Section 2 of the Articles of
Agreement of the International Mometary Fund.

{Minister of Finance)

Mr. Michel Camdessus
Managing Director
International Monetary Fund
Washington, D.C. 20431
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To: Mr. Peter Hole October 15, 1992
From: John O0dling-Smee (a4

Subject: Belarus--UN Dues

I am content with the approach you suggest, subject to
possible revisions to D, William's memorandum. I would want to delete
the penultimate paragraph, because it seems to me that it is perfectly
reasonable for countries to wish to argue for different weights on the
official rate and the implicit rate based on transferable ruble cross
rates when deriving the blended rate. (The penultimate paragraph
essentially says that they should use the same weights because we were
not able to find information suggesting different weights. I doubt
that this is true in general: surely the structure of GDP, or at least
NMP, as between extractive and other sectors is known for each former
U.S.S.R. republic?) However, the IMF cannot openly advocate the use
of different weights because that would undermine the uniform approach
to determining quotas. Apart from this worry of my own, I would like
Tom Wolf to look at the memorandum. He was especially critical of the
earlier TRE work, and I would not want to endorse this if he still had
major reservations about it. :

Could you discuss it with Tom when he returns next week?
Then prepare a memorandum from me to Mr. Williams, please.

dh



To:

From:

Subject:

memo of August 6, 1992.

cc;

Office Memorandum

Mr. Dennison

Doris Ross QYL

Belarus:

Information on New Members

September 17, 1992

Please find attached the information you requested in you

Mr. Hole

Mrs.

Collier

g



BELARUS

Form of Address

The way to address senior government officials of Belarus
that would be appropriate is as follows:

- for the Chairman of the Government, the Prime-Minister
as well as deputies of both =~ their excellency;

- for cabinet rank ministers and other officials - Sir,
Dear Sir.

Holidays

1. 1 January - New Year

2. 7 January. - Orthodox Christmas

3. 8 March - Women’s Day

4. Easter, days 1lst and 2nd, on Orthodox and Catholic
calendar

5. Radunitsa - Orthodox confession holiday
6. 1 May - Day of Labor

7. 9 May - Victory Day

8. 27 July - Independence Day

9. 2 November - Day of Memory

10. 25 December - Catholic Christmas

Business week

A regular business week consists of Monday- Friday
Hours of business

9am - 6pm
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS
N INTERFUND

July 24, 1992
Dear Dr. Bogomazov:

As you are aware, the Republic of Belarus became a member of the
International Monetary Fund on July 10. The purpose of this letter is to
review the documents which the Republic of Belarus still needs to submit to
the Fund in connection with membership.

1. dment to d'’ s

On the basis of our discussions during your visit to Washington, it is
my understanding that the Government of the Republic of Belarus will obtain
the express approval of the Supreme Soviet to accept the Third Amendment to
the Fund’'s Articles; in this regard, the Supreme Soviet is not currently in
session but will resume sessions in early October.

Once the approval of the Supreme Soviet is obtained, the Government
should provide the Fund with a letter of acceptance. The letter of
acceptance should be accompanied by a copy of the Decree of the Supreme
Soviet. Attached for your review is a draft Decree of the Supreme Soviet
authorizing the Government to accept the Third Amendment and a draft letter
of acceptance.

The letter may be signed by the Chairman of the Council of Ministers,
the Head of State, the Minister of Foreign Affairs, or by another duly-
authorized individual. In this regard, the attached draft Decree empowers
the Cabinet of Ministers to authorize any person it deems appropriate to
sign the letter. If the letter is signed by an individual other than the
Chairman, the Head of State, or the Minister of Foreign Affairs, the Fund
should be provided with a copy of the document authorizing this person to
accept the Third Amendment or a memorandum of law signed by the Minister of
Justice confirming his authority in this regard.

2 Other Documents to be Provided to the Fund

The following documents still need to be provided to the Fund:

S
1) original of the revised version of the Memorandum of -
Law signed by the Minister of Justice;

2) 1letter of notification pursuant to Article XIV, Section 1;
3) letter of consent to quota increase (copy attached); v

4) letter of notification of exchange arrangements;
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5) 1letter of notification of representative rate; and v’

6) letter of notification of procedures for the exchange of
currencies.

In this regard, I would suggest that the first three of these documents
be given to the Fund staff at the time of the next mission to Minsk. I
understand that the latter three documents may yet be the subject of further
discussion with Fund staff.

Thank you for your cooperation. It has been a pleasure for me to meet
and work with you. If I can be of any further assistance, please do not
hesitate to contact me. My telephone number is Washington is (202) 623-
4799. My facsimile numbers are (202) 623-6541 and (202) 623-4661.

Yours sincerely,

A Pl

Ross B. Leckow
Counsel

Attachments

Dr. Eugene Bogomazov

Head of the Secretariat for

International Economic and Financial Organizations
The Council of Ministers

Minsk, Belarus
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DECREE
OF THE SUPREME SOVIET OF THE
REPUBLIC OF BELARUS

On the acceptance by the Republic of Belarus of the
Proposed Third Amendment to the Articles of Agreement
of the International Monetary Fund.

The Supreme Soviet of the Republic of Belarus decrees that:

1) the Council of Ministers of the Republic of Belarus shall be
authorized to accept, on behalf of the Republic of Belarus, the proposed
Third Amendment to the Articles of Agreement of the Intermational Monetary
Fund; and

2) the Council of Ministers may authorize any person it deems
appropriate to execute and deposit with the International Monetary Fund an
instrument stating that the Republic of Belarus accepts the proposed Third
Amendment. .

This Decree shall enter into force as of the moment of its adoption.

Chairman of the Supreme Soviet
of the Republic of Belarus
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LETTER OF ACCEPTANCE OF THE THIRD AMENDMENT
(Date)
Dear Sir:
I have the honor to inform you that the Republic of Belgrus
accepts the proposed Third Amendment to'thg Articles of Agreement of the
International Monetary Fund.

Yours faithfully,

(Head of State, Head of
Government, or Minister of

<:> ' Foreign Affairs)

The Secretary
International Monetary Fund
Washington, D.C. 20431
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O : LETTER OF CONSENT TO QUOTA INCREASE

(Date)
Sir: . -

T am duly authorized and directed by the Government of the Republic of
Belarus to notify you that the Republic of Belarus hereby consents to the
increase in its quota to SDR 280.4 million in accordance with Paragraph 5 of
the Board of Governors’ Resolution No. 47/12 of April 27, 1992 on
"Membership for the Republic of Belarus." :

Minister of Finance

- The Secretary
International Monetary Fund
<:> Washington, D.C. 20431

wo



July 21, 1992

SECRETARY'S CIRCULAR NO.

To: "’ Members of the Executive BRoard

From: The Secretary

Subject: Belarus and Kazakhstan - Representation in the Fund

The Fund has been informed that the Republic of Belarus and the
Republic of Kazakhstan have designated the Executive Director in the Fund,
for Austria, Belgium, Czechoslovakia, Hungary, Luxembourg, and Turkey to
look after their interests until the next regular election of Executive
Directors. :

Other Distribution:
Department Heads



B2 JUL 20 PH 2 38

To:

From:

Office Memorandum

Mr. L. Van Houtven
Jacques de Groote ;)4£§2’ Szixﬁﬂ/gfe’
= i

Subjectﬁ Representation in the Executive Board

July 17, 1992

The authorities of Belarus and Kazakhstan have officially
asked me to look after their interests until the next Regular Election
of Executive Directors and informed me of their intentions to join our
constituency at the occasion of this election.

ORIG.:.
CC:

MS. OWEN
DMD
MR: DE GROOTE
MISS B. HUGHES
LEG

EUR II

SEC
MR. P. ANDREWS

§L6Y 1T
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Office Memorandum

Mr. L. Van Houtven July 17, 1992
Jacques de Groote 7¢ZZ &——J)"

Representation in the Executive Board

The authorities of Belarus and Kazakhstan have officially

asked me to look after their interests until the next Regular Election
of Executive Directors and informed me of their intentions to join our

constituency at the occasion of this election.
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ORIG: MS. OWEN
rmmesseETE———
CC: MD
DMD

MR. DE GROOTE

MISS B. HUGHES
LEG

EUR II

SEC

MR. P. ANDREWS
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The Secretary

International Monetary Fund
Washington, D.C. 20431

Dear Sir:

July 3, 1992

ORIG: MISS OWEN

CC:

MD

DMD

MR. DE GROOTE
MISS B. HUGHES
LEG

EUR II

SEC '

F46419

MR. P. ANDREW
On behalf of the Government of the Republic of Kazakhstan I am
honored to inform you that upon the signing of the Articles of Agreement of

the International Monetary Fund we would like to join the International
Monetary Fund’s constituency consisting of Austria, Belgium, Czechoslovakia,

Hungary, Luxemburg, and Turkey.

We will send the necessary requests to those countries as well.
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Sincerely,

..

Daulet Sembayev, '
First Deputy Prime Minister
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CC: MD . .
The Managing Director Dty <@
Inte?natlonal Monetary Fund, MR. DE GROOTE ::
Washington, D.C.20431 | EUR TI n
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T Meas ( Dear Sir, MR. P. ANDREWS
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) Y Herewith I am entitled
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to convey to you the request of the

. Government of the Republic of Belarus to register the Republic of
*&d& QV§LL, Belarus as a
elno hoy

member of the group of the countries of the World
Bank, headed by Belgium.

i M o\ Tﬁ_, Yours faithfully, lizg{alil“‘JJu:?///

Mikhail Mjasnikovich,

& - First Deputy Chairman of the
Council of Ministers,

(7 i” the Republic of Belarus
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APPOINTMENT OF GOVERNOR AND ALTERNATE
GOVERNOR

Minsk
3 July,1992

Sir:

The Republic of Belarus appoins Mr.Stanislav A.Bogdankevich,‘
Chairman of the Board of the National.Bank of the Republic of
Belarus, 'as Governor of the " International Monetary Fund and
Mr.Nickolai K.Lisai, Deputy Minister of Finance of the Republic of
Belarus, as Alternate Go%ernor of the International Monetary Fund
with effect from 3 July, 1992.

Very truly yours,
Mikhail V.Mjasnikovich

First Deputy Chairman
The Council of Ministers
The Republic of Belarus

The Managing Director
International Monetary Fund
Washington, D.C.20433
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| Office Memorandum

To: ‘Treasurer July 10, 1992
Internal Auditor

From: (8 The Secretary 03 \3@/&%

Subject: Republic of Belarus

Mr. Mikhail V. Mjasnikovich, First Deputy Chairman of the
Council of Ministers, signed the Articles of Agreement of the
International Monetary Fund on behalf of the Government of the
Republic of Belarus on July 10, 1992.

The Republic of Belarus has also become a participant in the
Special Drawing Rights Department. - The iﬁtial quota of the Republic

of Belarus in the Fund is SDR 187 million.

cc: " Mr. Bhatia
Mr. Friis
Mr. Dennison
Mrs. Long

Ms. Etherton
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

July 9, 1992

This is to certify that the Government of the Republic of Belarus has
furnished the Fund with the representation and information required by
paragraph 8 of the Membership Resolution adopted on April 27, 1992 by the
Board of Governors of the International Monetary Fund, setting forth the
terms and conditions on which the Government of the Republic of Belarus is
eligible to sign the Articles of Agreement of the Fund and to deposit the
Instrument of Acceptance as provided in paragraph 9 of the Resolution.

yo Van Houtven
Secretary and Counsellor

J

1%

The Honorable :
The Secretary of State
Department of State
2201 C Street, N,W.
Washington, D.C. 20520



/ INTERNATIONAL MONETARY FUND FACSIMILE NUMBERS
/ WASHINGTON, D.C. 20431 (202) 623-4661
(202) 623-4662

(202) 623-7491

FACSIMILE INQUIRIES

(202) 623-6775
Facsimile Service Cover Sheet

(TYPE)
MSG. NO. DATE July 9, 1992 PAGE 1 OF g3
(For Cable Room use only)
TO | name Ms. Karen Ghaffarkhan
Treaty Affairs Division
AGENCY U.S. Department of State
CITY/COUNTRY Washington, D.C.
FACSIMILE TELEPHONE NO. 647-1037
(cTumry) (City) {Number)
Code Code,
TEXT INTERNAL
DISTRIBUTION
Please see attached membership documents
for the Republic of Belarus.
FROM | name Lorraine Collier
DEPT./DIV. Secretary's Department
ROOM NO. 12-420 EXTENSION 36708 v ACCOUNT CODE
") SIGNATURE
AUTHORIZEDBY  Barbara J. Owen 6 . v. @(}é’,\_

SEC-56, REV. 2
2-18-88



PREPARATION OF FACSIMILE MESSAGE

Messages prepared for facsimile transmission should be of an urgent nature, and generally not
exceed 20 pages. -

Facsimile number - including country and city codes - must be provided by originating office.
fhe cover sheet should be combleted in full and signed by authorized persons only.
Messages should be prepared individuaily in full for each separate addressee.

Papers must be printed only on one side using standard 8%" x 11" or 8%%” x 14” paper.

Paper should be originals or very clear copies. Do not use fluid or tape in making corrections. Smail
or lightly printed text may not be legible to recipient.

Pages shouid be numbered to indicate page number and total pages (for a ten page message, the
cover page should-be marked 1 of 10, the next pages, 2/10, 3/10 etc.).

Messages delivered to the Cable Room should be accompanied by a complete duplicate set of the
message using the yellow copy as cover. This does not apply to offices of Executive Directors.

Clip, do not staple, the original set.

The duplicate set will be dispatch/time stamped, forwarded to the Correspondence Unit for
distribution, and returned to the originating office.




July 9, 1992 p.m.

Republic of Belarus - Delegation

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

IMF

Mikhail V. Mjasnikovich, First Deputy Chairman of the
Council of Ministers :

Stanislav A. Bogdankevich, Chairman, National Bank of the Republic of
Belarus

Vjacheslav Radomski, First Deputy Chairman, Council of Auditors,
Supreme Soviet

Gennady S. Aleinikov, Chairman, Vneshekonombank Minsk

Eugene G. Bogomazov, Chief of Secretariat for International Economic &
Financial Organizations, Council of Ministers

Sergei N. Martynov, Chargé d'Affaires, Belarussian Embassy, Washington

Sergei M. Didenko, Head of Foreign Economic Relations Department
National Bank of the Republic of Belarus

Vadim A. Sushkov, Senior Expert of Foreign Economic Relations Department
National Bank of the Republic of Belarus

Alexander Demin, Counsellor, Ministry of Foreign Affairs

Zolotov, Mr. Mjasnikovich'’s Interpreter

Representatives

Mrs.

Mr.

Mrs.

Ms.
Mr.
Mr.

. Jacques de Groote, Executive Director
. Johann Prader, Alternate Executive Director

Peter Hole, European II Department
Grant Spencer, European II Department

. A. Gagales, European II Department

. Willem Middelkoop, European II Department
. Doris Ross, European II Department

. J. Diamond, Fiscal Affairs Department

. Ross Leckow, Legal Department

Peter Quirk, Monetary and Exchange Affairs Department
Lorraine Collier, Secretary’s Department
James Corr, Treasurer's Department )

Marina Marton, Bureau of Language Services (interpreter)

Mary Patricia Kane, External Relations Department
Padraic Hughes-Reid (photographer)
Kevin Emerick (videographer)
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CAHBLE ADDRESS
INTERFUND

July 9, 1992

This is to certify that the Govermnment of the Republic of Belarus has
furnished the Fund with the representation and information required by
paragraph 8 of the Membership Resolution adopted on April 27, 1992 by the
Board of Governors of the International Monetary Fund, setting forth the
terms and conditions on which the Govermment of the Republic of Belarus is
eligible to sign the Articles of Agreement of the Fund and to deposit the

(:) Instrument of Acceptance as provided in paragraph 9 of the Resolution,

The Honorable

The Secretary of State
Department of State
2201 € Street, N.W.
Washington, D.C. 20520
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FULL POWERS

Pursuant to the Resolution of the Council of Ministers of the
Republic of Belarus No 306 dated May 22, 1992, Mr.Mikhail
V.Mjasnikovich, First Deputy Chairman of the Council of Ministers,"
is hereby authorized, on behalf of the Government of the Republic
of Belarus: ' :

1. to deposit with the Government of the United States of
America an Instrument of Acceptance of the Articles of Agreement of
the International Monetary Fund, as amended, stating that the
Republic of Belarus accepts in accordance with its law the Articles
and all the terms and conditions prescribed by the Board of the
Governors of the Fund in Resolution No 47-12 of April 27, 1992,
relating to the admission of the Republic of Belarus to membership
in the Fund and that the.Republic of Belarus has taken all steps
necessary to enable it to carry out all of its obligations under
the Articles and the terms and conditions set forth  in the
Resolution; and _ ,

2. to sign the original copy of the Articlesv.held in the
Archives of the Government of the United States of America.

Vjacheslav F.Kebich
M/Z/ﬁ Chairman
The Council of Ministers
The Republic of Belarus

Minsk
17 June, 1992
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FULL POWERS

Pursuant to the Resolution of the Council of Ministers of the
Republic of Belarus No 306 dated May 22, 1992, Mr.Mikhail.
V.Mjasnikovich, First Deputy Chairman of the Council of Ministers,"
is hereby authorized, on behalf of the Government of the Republic
of Belarus: ' ' :

1. to deposit with the Government of the United States of
America an Instrument of Acceptance of the Articles of Agreement of
the International Monetary Fund, as amended, stating that the
Republic of Belarus accepts in accordance with its law the Articles
and all the terms and conditions prescribed by the Board of the
Governors of the Fund in Resolution No 47-12 of April 27, 1992,
relating to the admission of the Republic of Belarus to membership
in the Fund and that the Republic of Belarus has taken all steps
necessary to enable it to carry out all of its obligations under
the Articles and the terms and conditions set forth in the
Resolution; and

2. to sign the original copy of the Articles .held in the
Archives of the Government of the United States of America.

‘ g? Vjacheslav F.Kebich
f@g Chairman
The Council of Ministers

The Republic of Belarus

Minsk
17 June, 1992
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Instrument of Acceptance

The Republic of Belarus accepts in accordance with its law the Articles of Agreement of the
International Monetary Fund, as amended, and the terms and conditions prescribed by the Board
of Governors of the Fund in Resolution No. 47-12 of April 27, 1992 and declares that the
Republic' of Belarus has taken all steps necessary to enable it to carry out all of its obligations

~under the Articles and the terms and conditions prescribed in the Resolution.

il V. Mjasnikovich

gt Deputy Chairman
A ouncil of Ministers
¢ Republic of Belarus

Minsk
17 June, 1992 47
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Instrument of Acceptance

The Republic of Belarus accepts in accordance with its law the Articles of Agreement of the
International Monetary Fund, as amended, and the terms and conditions prescribed by the Board
of Governors of the Fund in Resolution No. 47-12 of April 27, 1992 and declares that the
Republid of Belarus has taken all steps necessary to enable it to carry out all of its obligations
under the Articles and the terms and conditions prescribed in the Resolution.

3il V. Mjasnikovich

gt Deputy Chairman
¥ Council of Ministers
fie Republic of Belarus

Minsk
17 June, 1992 'q
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oo g kThe Supreme Sovxet of the Republla of Belarus decided on 2&

"Flfﬁpfil 1992 to, . accept the (Articles’ 'of Agreement of ;the,,'

International Monetary Fund thé Internatlonal ' Bank for

‘Reconstruction .and_ Deveiopment, : the : Internatlonal ‘Finance

Cdrporétibﬁ, .the. Internaticnal Development Association and the

Convention establlshlng ;the‘ Multilateral Inveéstment Guarantee

o Agency, as amended, and ‘the terms and condltlons prescribed in the
<i> Resalutlons qf the said organlzatlcns. -

' II.. The. Resolutlcnf of the Supreme Sov1et of the Republic of

Belarus No 1649 ~XI1, dated 24 Aprll 1992, ‘received the assent of

f Chairman g the, Supreme Soviet fof, the Republi¢ of Belarus

Mr.S. Sbushkevzch and entered into force ~on .24 April, 1992 in
accordance with the Constltutlon of the Republlc of Belarus.,

- The nhnvn—mentlonad anolutlon Quthorlﬂge'

' (1) é‘ Council of M:nlsters of the Republlc of Belarus to
join, on. behalf of the Republlc of Belarus, the International
Monetary Fund th Internatlonal Bank for Reconstructlon ~and
Development, .the7: Internatlonal Flnance Corparatlon, the
Internationai Development Assoalatlon, the Multilateral Investment
Guarantee Agency and accept the Articles of Agreement of the Fund,
the Bank the Corporation, the Association, the Convention
establishingp the Agency, as amended,v as well as terms and
conditlons-vprescribed in the relevant Resolutions of the'said
organizations, ; | -

(ﬁ) : (2) Chairman of the Council of Ministers of the Republic of
- Belarus or an official designated by him:
to execute and deposit the instruments and documents required
for the above purposes;
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':'and the Bank,>ﬁi‘*
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t;~allﬁi
?ltransactions pursuant ta the Artlcles of the rundj{

; (3) the National Bank of the Republio of Belarus, on behalf afi 

'ff»the Republlc of Belarus, to act as a depository for holdings of the -

currency of the Republlc of Belarus for the Fund the Bank, . . the
'Carporatlon, the Assoclatlon and the Agency, ' . 7' '
IIT. Under “the Gonstltution and laws of the Republic of
Belarus, all the provisions of the Articles of Agreement of the
- International Monetary Fund and the International Bank for
Reconstruction and Development shall have full force and effect in
‘the Republlc of Belarus and shall be applicable and enforcéable on
all parsons in the Republic of Belarus, as. of . the date of the

' smgnature of the respectlve Articles of Agreement by the Chairman

of the Council of Ministers of the Republlc of Belarus or an
offic:al desiguuted by him, notw1thstand1ng that these Articles of'
Agreement ‘have not been published in the Republic of Belarus, V
1Y, In accordance with the authority recieved from the Supreme
Soviet. ‘of the Republic of Belarus, the Council of Ministers of the

" Republic of Belarus in its Resolution No 306, dated 22 May, 1992:

" (1) has designated Mr.Mikhail V.Mjasnikovich, First Deputy

- Chalirman of the Council of Ministers:

to sign, on behalf of the Republic of Belarus, the originals
of the >Articles of Agreément of the Fund, thé Bank, the
Corporation " the Association and the Convention establishing the
Agency; ‘ L
to execute and deposit the instruments and documents required
for the above purposes;

to sign and deposit, on behalf of the Republlc of Belarus, the
“Instrument of participation in the Special Drawing Rights

" Department;
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(2) has designated the Minlétry of .Finance ‘ag" ithe’: fiscal

’”fagency of>«the: Republlc‘ cf Belarus to enable it to carry. out all;ﬁ;

g e

foperatians and transactlons -pursuant- to the Artlcles ‘offfth Fundﬂﬁff:

. and Lhe Bank.w.waay KO ,
‘“‘J ~In my opmnlon, all r¢qurcments of the Law of the Republia ‘of
Belarus “have been met in: order to enable the Republic of Belarus

to: a) beGOme a member of the - International Monetary Fund, thé‘

Internathnal Bank for Reconstruction'and Development; b) accept

and carry out all of its obligations under the Articles  of.

"'Agreement of the Internatlonal Monetary Fund and the International
‘Bank for Reconstrnctlon and Development, as amended c). accept and
~carry out the terms and canditlans Bet fnrth in Resnlutlon No 47/12
of. the BOard of Governore of the International Monetary Fund and

Resolutlon No 460 of the Board of Governors of the Internationalv

' Bank for Reconstructlon and Devalopment.

: ~L.A.Dashuk - . '
gxsadbeAML?;;ﬁj : '

.Minister of Justicev
Republic of Belarus

Mxnsk .
-8 July, 1992
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_? MEHORANDUM, OF L.a:;

(«*‘-

Corporatlon, th International Development Association and ‘the

'Convention establishing h Multilateral Investment Guarantee

AABelarus No 1649 XII dated 24 April 1992 recelved the agsent of

Agency,. as amended and the terms and conditions prescribed in _the,

Resolutions of the said organizations.

BEnopyCCKon CCP .Lﬁxlh

~220084 r Muncx. l(onnemopuan. 10 'len 2() 86- 87 .

. ,X:Iv .The . Supreme Sov1et of‘the Republic of Belarus decided on 2471
“1fprr11 1992 oﬁ; accept H?h Articlee of Agreement oflatheL;?
International Monetary Fund ?the International Bank for

II Thei Resolution .of the SuPreme Sov1et of Lhe Republic of

vvvvv

“fof ;th Supreme Sov1et :of, the Republic of Belarus;l

: Mr S. ShushkeVLch and entered 1nto force .on 24 April, 1992 in

accordance with the Constitution of the Republlc of Belarus,

~The ahnvn-mentioned Rn:olutlon authorizee.‘

(1) eJ Council ‘of MJnlsters of the Republic of Belarus to

j01n, on, behalf jof the Republic of Belarus, ‘the International‘_f
,Monetary Fund the Internatlonal Bank for Reconstruction and
Deyelppment, utheA' Internatlonal ' Finance Corporatlon, the

International Development Assoclatlon, the Multilateral Investment .

Guarantee Agency and ‘accept the ArLicles of Agreement of the Fund,
the Bank ._the Qorporation, the Assoclation, . the AConvention
establishing the Agency, as »amended ~as well as. terms  and
conditlons~ prescribed in the relevant Resolutions of thelsaid
organizations, | . - . |

(2) Chairman of the Council of Ministers of the Republic .of
Belarus or an official designated by him: u

to execute and deposit the instruments and documente required
for the above purposes;
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of the Agency, ”,;

"oper tionsj and transactions pursuant to ‘the. Artlcles of the Tund5i
”“nd tha Bank ; ‘ ‘

_ ‘W3(3) the National Bank of the Republlc of Belarus, on behalf ofl‘
the Republzc of Belarus, to act as a depository for holdings of- the‘“

currency of the Republlc of Belarus for the Fund, the Bauok,-.the

Ccrporatlon,.the Associatlon and the Agency,

ITI. Under ‘the Constltution and laws of the Republic of
Belarus, all the provisions of the Articles of Agreement of the

* International Monetary Fund and the International Bank for

Reconstruction and Developmant shall have full force and effect in
the Republlc of Belarus and shall he applicable and enforceable on

all pergons . in the Republic of Belarus, as of the ~date of the
slgnature of  the respective Articles of Agreement by the;Chairman .
_of the Council of Ministers of the Republic of Belarus or an

officlal ‘desiguated by him, notwithstanding that these Articles of
Agreement have not been published in the Republic of Belarus,
1Y. In acoordance with the authority recieved from the Supreme

Soviet of the Republic of Belarus, the Council of Ministers of the' -

Republic of Belarus in its Resolutiom No 306, dated 22 May, 1992:

(1) has designated Mr.Mikhail V,Mjasnikovich, First Deputy
- Chairman of the Council of Ministers:

to sign, on behalf of the Republic of Belarus, the originals
of the 'Artlclea of Agreement of the Fund, the  Bank, the
CorpOration " the Association and the Convention establishing the
Agency} :

to execute and deposit the instruments and documents required
for the above purposes;

to sign and deposit, on behalf of the Republic of Belarus, the

A‘Instrument of participation in the Special Drawing Rights
Department;

; accept all the obllgatious of a participant 1n the Special‘
, DEQWlngunghtS Department of the Fund by deposxting an Instrumantw.
| of Partlcipation, ;: . . ‘0, R .' T ‘“j“

‘ ‘;'tdi pay:*duly all amounts payable under the Articles to the”f
the Bank the Corparation, the Assoclation and the Convention;f

to:de31gnate the flscal agency to enable it to carry ut zalff?
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(2) has deaignated tha Minxstry of .Finance "~as:i‘the i fiscal

,fagency qf{_the, Republlcl_of Belarus to enable it to. garry out allfj[ ‘
- operaticns and transactlans pursuant to the Artlcles of ¥ Fundfx¢a

:and Lha Bank.; : : ST .
' -In my opmnlon, all rcqurcments of the Law of the Repubiic ‘of
~ Belarus ‘have ° been met in- order to enable the Republic of Belarus

to: a) became(a member of the International Monetary Fund the

International Bank for AReconstructlon and Development; b) accept
- and carry out all of its obligations under the Articles . of
‘AAgreement _Of the Internatlonal Monetary Fund and .the International

Bank for Reconstructlon and Development, as amended ‘c¢).accept and
carry out the terms and conditions set forth in Resolutlon No 47/12
cf ‘the Board of Governors of the International Monetary Fund and
Resolutlon No 460 of the Board of Governors of the Internatlonal
‘ Bank for Reconstruction and Development.

L.A.Dashuk
cﬁi& ﬂb&LﬂLz;;ﬂj
Minister of Justice
Republic of Belarus

Mlnsk .
-8 July, 1992
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DECREE
- OF THE SUPREME SOVIET OF THE

REPUBLIC OF EBELARUS

On the membership of the Republic of Belarus in the International
Monetary Fund, International Bank for Reconstruction and
Development, International Development Association, International
Finance Corporation and Multilateral Investment Guarantee Agency

‘Thé Supreme“éoviet of the Republic of Belarus decrees:

1. To authorize the Council of Ministers of the Republic of
Belarus:

on behalf of the Republic of Belarus to accept membership in the
IMF, IBRD, IFC, IDA and MIGA, hereinafter referred to as "the
Bank", "the Corporation", "the Association" and "the Agency" by
accepting the Articles of Agreement of the Fund, the Bank, the
Corporation, the Association and the Convention establishing the
Agency with all amendments, and to accept the terms and conditions
of the resolutions on the acceptance of the Republic of Belarus in
the aforementioned organlzatlons,

to take all steps necessary to enable the Republic of Belarus to
carry out all obligations in accordance with the wvarious Articles
of Agreements, Convention, resolutions, and this Decree.

2. To authorize the cChairman of the Council of Ministers or a
person, designated by the Council of Ministers, to that effect:

to sign on behalf of the Republic of Belarus the originals of the
Articles of Agreement of the Fund, the Bank, the Corporation, the
Association and the Convention establishing the Agency, and to
execute and deposit on behalf of the republic all documents
necessary to that effect;

upon accession of the Republic of Belarus to membership in the
Fund to execute and deposit on behalf of the republic a document
stating that the Republic of Belarus undertakes all obligations of
a participant in the Special Drawing Rights Department of the Fund;

to sign on behalf of the Republic of Belarus the Convention of
Settlement of Investment Disputes;
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o ' to secure the deposit of appropriate payments due to the Fund
<:> the Bank, the Corporatlon, the Assoc1atlon and the Agency,

to de51gnate flscal égent foruthe exedntlon)ef aii operatlons and
transactions referred to 1n the Artlcles of Agreement ‘of the Fund

PEBvIZ e

to designate the channel of communlﬁéﬁiénﬁréférréé to in the
Articles of Agreement of the Corporation, the: Ass001at10n ‘and the:
Conventlon establlshlng the Agency. .

‘o

3.’T6h§1§e theVCounEiivdf'Mlnlsters of the Repubiic of Beierns the
“right to.contract loans and attract other assets after coordination
with the National Bank of the Republic. of Belarus“»h

VR aT L Pigihn

‘4.kTo authorlze the :National Bank of the?Repub ,,of Belarus on

™ behalf of the Republlc of Belarus:

to act as dep051tory of the currency of tty 1
COrporatlon,ethe Assoc1at10n and the AgencyW“”‘ *

<:>‘ 5. To establlsh that the Artlcles of Agreement of the Fund the
Bank, +the Corporation, the Association and the ConVentlon
establlshlng the Agency will be in force on the territory of. the
Republic of Belarus as of the date of accession .of the Republic of
Belarus to the aforementioned organizations.

6. This Decree enters in force as of the moment it was approved.

Chairman of the Supreme Soviet
of the Republic of Belarus S. Shushkevich

(Seal)

April 24, 1992 :
Minsk : No. 1649-XII
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(_\ ' e [ hereby tify the correctness of the translation’w‘

of the foregOLng ‘text from the Belarussian language to

j.;Z'f;_the English language

Registration number

T T July 8 19925 S

Embassy of ‘Belarus S
Consul Mikhail KHVOSTOV
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DECREE
“OF THE SUPREME SOVIET 'OF THE

REPUBLIC OF BELARUS

On the membership of the Republic of Belarus in the International
Monetary Fund, International Bank for Reconstruction and
Development, International Development Association, International
Finance Corporation and Multilateral Investment Guarantee Agency

‘Thé Supreme‘éoviet of the Republic of Belarus decrees:

1. To authorize the Coun01l of Mlnlsters of the- ‘Republic of
Belarus:

on behalf of the Republic of Belarus to accept membership in the
IMF, IBRD, IFC, IDA and MIGA, hereinafter referred to as "the
Bank", "the Corporation", "the Association" and "the Agency" by
accepting the Articles of Agreement of the Fund, the Bank, the
Corporation, the Association and the Convention establishing the
Agency with all amendments, and to accept the terms and conditions
of the resolutions on the acceptance of the Republic of Belarus in
the aforementloned organlzatlons'

to take all steps necessary to enable the Republic of Belarus to
carry out all obligations in accordance with the various Articles
of Agreements, Convention, resolutions, and this Decree.

2. To authorize the Chairman of the Council of Ministers or a
person, designated by the Council of Ministers, to that effect:

to sign on behalf of the Republic of Belarus the originals of the
Articles of Agreement of the Fund, the Bank, the Corporation, the
Association and the Convention establishing the Agency, and to
execute and deposit on behalf of the republic all documents
necessary to that effect;

upon accession of the Republic of Belarus to membership in the
Fund to execute and deposit on behalf of the republic a document
stating that the Republic of Belarus undertakes all obligations of
a participant in the Special Drawing Rights Department of the Fund;

to sign on behalf of the Republic of Belarus the Convention of
Settlement of Investment Disputes;
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to de51gnate flscal agent for the executlon of all operatlons and
transactions referred to 1n the Artlcles of Agreement ‘'of the Fund
and the Bank; . ; S

to designate the channel of commuhiéetian"ieféf%é§ to in the
Articles of Agreement of the Corporation, the: A58001at10n and the
Conventlon establlshlng the Agency.

3.?Te;§i§e the‘CouhEiiféfAMinisters of the Republic of Belarus the
right to contract loans and attract other assets after coordination
with the Natlonal Bank of the Republic of Belarus..e

AT Uiy

4. To. authorize .the. National Bank of the‘Republ
™ behalf of the Republic of Belarus:

“ of Belarus on

to issue non- negotlable, non—lnterest.bearln s
. with the membershlp Ain-the: aforementloned organlzatlons,

»‘xx' »(

<:> 5. To establish that the Articles of Agreement of the Fund, the
Bank, the Corporation, the Association and the Convention
establlshlng the Agency will be in force on the territory of the
Republic of Belarus as of the date of accession .of the Republic of
Belarus to the aforementioned organizations.

6. This Decree enters in force as of the moment it was approved.

Chairman of the Sﬁpreme Soviet :
of the Republic of Belarus S. Shushkevich

(Seal)

April 24, 1992
Minsk : No. 1649-XII
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DECREE
- OF THE COUNCIL OF MINISTERS OF THE
REPUBLIC OF BELARUS

May 22, 1992, No. 306
city of Minsk

ON THE ACCESSION OF THE REPUBLIC OF BELARUS TO THE INTERNATIONAL
MONETARY FUND, . INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT, INTERNATIONAYL DEVELOPMENT ASSOCIATION, INTERNATIONAL
FINANCIAL CORPORATION AND MULTILATERAL INVESTMENT GUARANTEE AGENCY

In accordance with the Decree of the Supreme Soviet of the Republic
of Belarus from April 24, 1992 "On the membership of the Republic
of Belarus in the International Monetary Fund, International Bank
for Reconstruction and Development, International Financial
Corporation and Multilateral Investment Guarantee Agency "the
Council of Ministers of the Republic of Belarus decrees:

1. To authorize Mr. M.U. Myasnikovich, First Deputy of the Chairman
of the Council of Ministers of the Republic of Belarus, to that
effect: .

to sign on behalf of the Republic of Belarus the originals of
the Articles of Agreement with the International Monetary Fund,
International Bank for Reconstruction and Developnent,
International Development Association, International Financial
Corporation and Multilateral Investment Guarantee Agency, and to
execute and deposit on behalf of the Republic of Belarus the
Convention of Settlement of Investment Disputes;

to sign and deposit on behalf of the republic a document stating
that the Republic of Belarus undertakes all obligations of a
participant in the Special Drawing Rights Department.

2. To designate the Ministry of Finance as a fiscal agent of the
Republic of Belarus for the execution of all operations and
transactions in accordance with the agreements with the
International Monetary Fund and the International Bank for
Reconstruction and Development.
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3. To de51gnate the Ministry of Finance as the official channel of
communication with the international financial institutions,
mentioned in this Decree.

Chairman of the Council of Ministers ‘ r
of the Republic of Belarus . V. Kebich

Head of the Secretariat of S
the Council of Mlnlsters of the o _ S
Republlc of‘Belarus DA S C ..M. Kavko

vA

I hereby certify the correctness of the translation
of the foregoing text from the Belarussian language to
' the English language.

Q I Registration number
July 8, 1992

Embassy- of Belarus :
"~ Comsul _ Mikhail KHVOSTOV
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DECREE
OF THE COUNCIL OF MINISTERS OF THE
’ 'REPUBLIC OF BELARUS

May 22, 1992, No. 306
City of Minsk

ON THE ACCESSION OF THE REPUBLIC OF BELARUS TO THE INTERNATIONAL
MONETARY FUND, INTERNATIONAL BANK FOR RECONSTRUCTION AND

R‘DEVELOPMENT, INTERNATIONAL DEVELOPMENT ASSOCIATION, INTERNATIONAL

FINANCIAL CORPORATION AND MULTILATERAL INVESTMENT GUARANTEE AGENCY

In accordance with the Decree of the Supreme Soviet of the Republic
of Belarus from April 24, 1992 "On the membership of the Republic
of Belarus in the International Monetary Fund, International Bank
for Reconstruction and Development, International Financial
Corporation and Multilateral Investment Guarantee Agency "the
Council of Ministers of the Republic of Belarus decrees:

1. To authorize Mr. M.U. Myasnikovich, First Deputy of the Chairman
of the Council of Ministers of the Republic of Belarus, to that
effect: :

to sign on behalf of the Republic of Belarus the originals of
the Articles of Agreement with the International Monetary Fund,
International Bank for Reconstruction and .Development,
International Development Association, International Financial
Corporation and Multilateral Investment Guarantee Agency, and to
execute and deposit on behalf of the Republic of Belarus the
Convention of Settlement of Investment Disputes;

to sign and deposit on behalf of the republic a document stating
that the Republic of Belarus undertakes all obligations of a
participant in the Special Drawing Rights Department.

2. To designate the Ministry of Finance as a fiscal agent of the
Republic of Belarus for the execution of all operations and
transactions in accordance with the agreements with the
International Monetary Fund and the International Bank for
Reconstruction and Development.
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3. To designate the Mlnlstry of Finance as the official channel of
communication with the international financial institutionms,
mentioned in this Decree. : :

Chairman of the Council oflnlnlsters_ : _ .
of the Republlc of Belarus“*“‘v V. Kebich

Head of the 8ecretariat of .. _
the Council ‘of Mlnlsters of the'ﬁx . ‘ e e
(Republic of Belarus ' . ~ ° . . M.Favko

e e - T v ) - P L ) R

. I hereby cert1fy the correctness of the translation
of the foreg01ng text from the Belarussian language to
f'the English language.

<\,2 B Registrafion number
July 8, 1992

Embassy of Belarus' _
". Consul ‘ Mikhail KHVOSTOV




INTERNATIONAL MONETARY FUND
WASHINGTON, D.C. 20431

CABLE ADDRESS
INTERFUND

July 7, 1992

Dear Mr. Leonov:

I am writing to review with you two questions that have arisen with
respect to the Memorandum of Law of the Minister of Justice which is to be
provided in connection with the membership of the Republic of Belarus in the
International Monetary Fund. These questions have already been raised with
Dr. Bogomazov and I understand that he may telephone you to discuss them.

The first relates to publication of the Resolution of the Supreme Soviet
of the Republic of Belarus on the Membership of the Republic of Belarus in the
International Monetary Fund, the International Bank for Reconstruction and
Development, and its Affiliated Organizations. The Memorandum of Law states
that the Resolution entered into force upon adoption by the Supreme Soviet on

April 24, It also states that the Rescolution "has been published in

<:> 'Vedomosti’ of the Supreme Soviet on June 25, 1992, issue No. 18." 1In our
meeting last evening, Dr. Bogomazov clarified that the Resolution was not, in

-~ fact, published on June 25 but was merely approved for publication; actual
publication will not take place for several weeks. The statement in the

Memorandum of Law is therefore incorrect and should be deleted.

The second question concerns the acceptance of the proposed Third
Amendment of the Articles of Agreement of the Fund., Although the Resolution
of the Supreme Soviet does not expressly authorize the Government to accept the
Third Amendment, Dr. Bogomazov informed me that the Ministry of Justice of the
Republic of Belarus has concluded that the authorization contained in the
Resolution is sufficient for this purpose. The Memorandum therefore states
that all requirements under the law of the Republic of Belarus have been met
for the Government to accept the Third Amendment,

We note, however, that a different position has been taken by other
governments of the former republics of the Soviet Union, consistently with the
practice of other countries as well. Those governments that wanted to be able
to accept the Third Amendment have obtained express legislative authorization
to that effect. In our view, this approach is the most acceptable from a legal
perspective and avoids any suggestion that the constitutional requirements of
the country were not met. Therefore, we would strongly recommend that the
Government of Belarus obtain express authorization from the Supreme Soviet to
accept the Third Amendment.



I will provide Dr. Bogomazov during his stay in Washington with a draft
Resolution of the Supreme Soviet and certification of the Minister of Justice
respecting acceptance of the Third Amendment. In light of this approach, sub-
paragraph (d) in the final paragraph of the Memorandum of Law should be
deleted.

As you are aware, Mr. Mjasnikovich plans to sign the Fund’s Articles on
Friday. If this timetable is to be adhered to, a revised Memorandum of Law
incorporating these two changes should be prepared, signed by the Minister of
Justice, and faxed to me in Washington before Friday. The original would
subsequently be forwarded to the Fund. I have enclosed a marked-up copy of the
Memorandum of Law which indicates the changes to be made. My fax numbers here
in Washington are (202) 623-6541 and (202) 623-4661.

Dr. Bogomazov has informed me of the possibility that the Minister of
Justice may not presently be in Minsk., If this is the case, the revised
Memorandum of Law should be signed by the Acting Minister of Justice and the
title "Acting Minister of Justice" should be set out in the Memorandum under
his signature.

The Legal Department of the Fund stands ready to provide any assistance
necessary for the Republic of Belarus to be able to become a member of the
Fund. 1If you require anything further, please do not hesitate to telephone me.
My telephone number in Washington is (202) 623-4799.

Yours sincerely,

Ross B. Leckow
Counsel

Mr., Victor Leonov

Principal Expert of the Secretariat
for International Economic and
Financial Organizations

The Council of Ministers

Minsk, 220010

Republic of Belarus

Attachment
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Ha Ne
MEMORANDUM OF LAW
I. The Supreme Soviet of the Republic of Belarus decided on 24
April, 1992, to ~ accept the Articles of Agreement of the
International Monetary Fund, the International Bank for
Reconstruction and Development, the International Finance

Corporation, the International Development Association and the
Convention establishing the Multilateral Investment Guarantee
Agency, as amended, and the terms and conditions prescribed in the
Resolutions of the said organizations. - ,

ITI. The Resolution of tihe Supreme Soviet of the Republic of
Belarus No 1649-XII, dated 24 April, 1992, received the assent of
Chairman of the Supreme Soviet of the Republic of Belarus
Mr.S.Shushkevich and entered 1into force on 24 April, 1992 in
accordance with the Constitution of the Republic of Belarus.

Tha 1
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The above-mentioned Resolution authorizes:

(1) the Council of Ministers of the Republic of Belarus to
join, on behalf of the Republic of Belarus, the International
Monetary Fund, the Internmational Bank for Reconstruction and
Development, the International Finance Corporation, the
International Development Association, the Multilateral Investment
Guarantee Agency and accept the Articles of Agreement of the Fund,
the Bank, the Corporation, the Association, the Convention
establishing the Agency, as amended, as well as terms and
conditions prescribed in the relevant Resolutions of the said
organizations; -

(2) Chairman of the Council of Ministers of the Republic of
Belarus or an official designated by him:

to execute and deposit the instruments and documents required
for the above purposes;
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to accept all the obligations of a participant in the Special
Drawing Rights Department of the Fund by depositing an Instrument
of Participation;

to pay duly all amounts paYable under the Articles to the
Fund, the Bank, the Corporation, the Association and the Convention
of the Agency; _ X

to designate the fiscal agency to enable it to carry out all
operations and transactions pursuant to the Articles of the Fund
and the Bank; '

(3) the National Bank of the Republic of Belarus, on behalf of
the Republic of Belarus, to act as a deposifory for holdings of the
currency of the Republic of Belarus for the Fund, the Bank, the
Corporation, the Association and the Agency;

III. Under the Constitution and laws of the Republic of
Belarus, all the provisions of the Articles of Agreement of the
International Monetary Fund and "the International Bank for
Reconstruction and Development shall have full force and effect in
the Republic of Belarus and shall be applicable and enforceable on
all persons in the Republic of Belarus, as of the date of the
signature of the respective Articles of Agreement by the Chairman
of the Council of Ministers of the Republic of Belarus or an
official designated by him, notwithstanding that these Articles of
Agreement have not been published in the Republic of Belarus.

1Y. In accordance with the authority recieved from the Supreme
Soviet of the Republic of Belarus, the Council of Ministers of the
Republic of Belarus in its Resolution No 306, dated 22 May, 1992:

(1) has designated Mr.Mikhail V.Mjasnikovich, First Deputy
Chairman of the Council of Ministers:

to sign, on behalf of the Republic of Belarus, the originals
of - the Articles of Agreement of the Fund, the Bank, the
Corporation, the Association and the Convention establishing the
‘Agency;

to execute and deposit the instruments and documents required
for the above purposes;

to sign and deposit, on behalf of the Republic of Belarus, the
Instrument of participation in the Special Drawing Rights

Department;
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(2) has designated the Ministry of Finance as the fiscal
agency of the Republic of Belarus to enable it to carry out all
operations and transactions pursuant to the Articles of the Fund
and the Bank.

In my opinion, all requrements of the Law of the Republic of
Belarus have been met in order to enable the Republic of Belarus
to: a) become a member of the International Monetary Fund, the
International Bank for Reconstruction and Development; b) accept
and carry out all of its‘ obligations wunder the Articles of
Agreement of the International Monetary Fund and the International
Bank for Reconstruction and Development, as amended; c) accept and
carry out the terms and conditions set forth in Resolution No 47/12
of the Board of Governors of the International Monetary Fund and

Resolution No 460 of the Board of Governors of the International

Bank for Reconstruction and DeveloPmenE> dy—aecepi.the propased
R &3 T " S A VUI1=11 151101 Do - MR 4 P Af%&&?izii/uf Aopoemneniammmgfmmdihe,

L.A.Dashuk

Minister of Justice

Republic of Belarus

Minsk ‘
30 June, 1992




INTERNATIONAL MONETARY FUND
WASHINGTON, D. C. 20431

Facsimile Service Cover Sheet
(TYPE)

FACSIMILE NUMBERS
(202) 623-4661
(202) 623-4662
(202) 623-7491

FACSIMILE INQUIRIES

(202) 623-6775

MSG. NO. DATE PAGE 1 OF
(Q@abﬁm use only) 7/1/92 2

T0 |NaME My, Sergey M. Didenko ’
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Per your request, please find attached a letter
* Ms. D. Ross
concerning the presence of Mr. Vadim Sushkov in
Washington es a member of the Belarus Delegation
participating in the signing ceremony on July 10, 1992
at which Belarus will formally become a member of the
International Monetary Fund.
FROM | name Lorraine Collier
DEPT./DIV. gecretary's Department
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distribution, and returned to the originating office.
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INTERNATIONAL MONETARY FUND
WASHINGTON, D.C. 20431

CABLE ADDRESS
INTERFUND

July 1, 1992

Dear Mr. Sushkov:

We understand that you will accompany Mr. M.V. Mjasnikovich, First
Deputy Chairman of the Council of Ministers, as well as Mr. S. Bogdankevich,
Chairman of the Board of the National Bank of the Republic of Belarus, in
connection with the signing of the Articles of Agreement of the Inter-
national Monetary Fund at the U.S. Department of State on July 10, 1992 in
Washington, D.C., thereby completing the membership process for Belarus.

Your presence here at the headquarters of the Fund in Washington for this
purpose would be welcome.

Yours sincerely,

BN e

B. J. Owen
Division Chief
Secretary’s Department

Mr. Vadim A. Shuskov

Senior Expert

Foreign Economic Relations Department
National Bank of Belarus
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Te: International Monatsary Fund
From: National Bank of Belarusa
Attn: Ms.Doris Ross v

Fax: (202) 623~4661

uftge,n‘f: , g July 1, 1992
Dear Ma. Roeas,

, As  you know a4 Government delegation headed by Firat
Deputy Prime Minigter Mr. Miasnikovieh arrives in Washington
D.C. with the purposs of negotistiong with the IMF and IBRD
ataff. Mr. Stanislav Antonovich Bogdankevich, & menmber
of this delegation, will be accompanied by NMr. Vadin
Alexandrovich Sushkov, Senior Expert of the Foreign Economic
Relations Departmnent. ;

Wa would be most grateful if you could provide ua an
urgent fax of Jinvitation in order to obiqin a viaa for MNr.
Sushkov for the & July to 15 July 1992. Mr. Sushkov’e pasaport
datallas are as followa: .

Rame! Mr . Vadim Alexandrovich Suahkov
National. Belorussian

Pasaport No: 40 No 2370036

Date of Birth: 1%5.05.1966

Plesse could you ¥fax the invitation to us aa soon as
posaible till July 2, 1992. DUR rax: (0472) 2¥~8-04, 2¥-45-4%, 2F-£4-34

Thank you very much for your help.

Yours alncsrely,

Sergaey M.Dildenko, '
Chief, Foreign Relatione Department
Hational Banh of Delarus

UK FAX D [OIFL) 2FAP-Of) 274508 2F-B4-3]

Ten 1. 2. 2973 T, GODO, Miuecr. 1004,
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS

INTERFUND

July 1, 1992

P

Degi: Dr. Bogomazov:

In the absence -of Mr. Liuksila, I am writing to you to review the legal
steps which need to be taken before the Republic of Belarus may become a member
of the International Monetary Fund.

As Mr. Liuksila pointed out in his letter to you of June 25, there are
two questions arising from the membership legislation which must be clarified
before the Republic of Belarus may become a member of the Fund.

- The first relates to the publication in Belarus of the Articles of
Agreement of the Fund. Under the Resolution of the Supreme Soviet of the
Republic of Belarus, no provision is made for publication of the Articles of
Agreement. For a country to be able to become a member of the Fund, certain
provisions of the Articles must be enforceable as part of the law of that
country. The laws of many countries require that the Articles be published in
full for these provisions to have full force and effect. If the Articles are
not to be published in their entirety in Belarus, it is necessary for the
Memorandum of Law of the Minister of Justice to state that the Articles will
have full force and effect notwithstanding that they have not been published
in Belarus. Mr. Liuksila has set out the necessary language in his letter of
June 25

/
The second question relates to the acceptance of the Third Amendment to

the Articles of Agreement of the Fund. The Articles of Agreement of the Fund

- are an international treaty. Under the laws of many countries, the Government

may not accept an amendment to a treaty without the express consent of
Parliament. In the absence of such an express authorization in the Resolution
of the Supreme Soviet of the Republic of Belarus, the Memorandum of Law should
state that all necessary steps have been taken under the law of the Republic
of Belarus to enable the Government to accept the Third Amendment of the Fund's
Articles. Mr. Liuksila provided language on this question in his letter of
June 25, ) ' :

Please advise at your earliest possible . convenience whether the
Memorandum of Law has been amended to address these issues. Moreover, I note
that the Memorandum of Law states that the Resolution of the Supreme Soviet "is
to be published in the Vedomosti of the Supreme Soviet on 25 June 1992."
Assuming that the Resolution has, in fact, been published, the Memorandum
should state that the Resolution has been published in this source.

e 7
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As you are aware, the following documents must be submitted to the Fund
when the Republic of Belarus accepts membership in the Fund:

1) Membership Legislation;
2) Instrument of Acceptance;
3) Full Powers; and

4) Memorandum of Law.

Each of these documents will take the form of a signed original
accompanied by a certified English translation. Please note that, with respect
to the Instrument of Acceptance and the -Full Powers, two originals of each
(each accompanied by a certified translation) must be provided.

. The Resolution of the Supreme Soviet should be presented in published
form. TIf the Decree of the Council of Ministers has been published, it should

be provided in published form as well. Otherwise, a certified copy of the
Decree should submitted.

Although not legally required, there are several other documents which a
country normally provides when it becomes a member of the Fund. These are:

1) Instrument of Participation in the SDR Department;

2) Letter of Designation of Fiscal Agency;

3) = Letter of Designation of Depository;

4) Letter éf Notification pursuant to Article XIV, Section 1;
5) Letter of Appointment of Governor and Alternate Governor;
6) Letter of Acceptance of the Third Amendment to the Fund'’s

Articles; and

7) Letter of Consent to the Quota Increase in accordance with
the Ninth General Review of Quotas.

Any of the above-listed documents which are submitted should be referred
to in the letter of transmittal.

Mr. Liuksila has reviewed the first three documents listed above.
However, we have not received drafts of the letter of notification pursuant to
Article XIV, Section 1 or the Letter of Appointment of the Governor and

_Alternate Governor. Please send these by facsimile message to me as soon as




possible. Moreover, I have attached draft versions of the letter of acceptance
of the Third Amendment and the Letter of Consent to the Quota Increase. It
would be very useful if yp&@ these could be presented to the Fund when the
- Republic of Belarus accepts membership in the Fund.

Mrs. Lorraine Collier of the Secretary's Department and I will telephone
you on Thursday afternoon (Minsk time) in order to discuss the status of the
membership documentation.

My fax numbers in Washington are (202) 623-6541 and (202) 623-4661. My
telephone number is (202) 623-4799.

Yours sincerely,

Ross B. Leckow
Counsel

Enclosures

Mr. Eugene Bogomazov

Head of the Secretariat for
-International Economic and
Financial Organizations

The Council of Ministers

Minsk, Belarus




(Date of Letter should not pre-date membership)

Letter of Acceptance of Third Amendment

Dear Sir:

I have the honor to inform you that the Republic of Belarus accepts the
proposed Third Amendment to the Articles of Agreement of the Intermational

Monetary Fund.
Yours faithfully,

[signed by Prime Minister, President, or
Foreign Minister]

‘The Secretary
International Monetary Fund
Washington, D. C. 20431




LETTER OF CONSENT TO QUOTA INCREASE

(Date)
Sir:

I am duly authorized and directed by the Government of the Republic of
Belarus to notify you that the Republic of Belarus hereby consents to the
increase in its quota to SDR 280.4 million in accordance with Paragraph 5 of
the Board of Governors' Resolution No. 47/12 of April 27, 1992 on
"Membership for the Republic of Belarus."

Minister of Finance

The Secretary
International Monetary Fund
Washington, D.C., 20431
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Mr. Van Houtven
-J ~
INTERNATIONAL MONETARY FUND Mm
WASHINGTON. D.C. 20431 Mr. Jbili
CC: TRE
= S s R LN
MR. DE GROOTE
EUR 11 RES June 30, 1992
FAD SEC
Dear Mr. Bogdankevich, ggg MR. P. ANDREWS

Further to your recent discussion with Mr. Prader, you may find the
following information useful as regards the steps to be taken by Belarus
following the signing of the Articles of Agreement.

Pursuant to the membership resolution for Belarus, payment of the quota
subscription must be completed within six months of Belarus signing the
Articles of Agreement. Payment cannot be made on the day of the signing of
the Articles of Agreement as a number of steps can be completed only after
the signing.

The following steps need to be taken:

1. Designate a fiscal agency--treasury, central bank, stabilization
fund, or other similar fiscal agency--through which Belarus will deal
operationally with the Fund in accordance with Article V, Section 1 of the
Articles of Agreement of the Fund.

2. Designate the central bank as depository for the Fund’s holdings
of the currency of Belarus in accordance with Article XIII, Section 2(a) of
the Articles of Agreement of the Fund. The Fund will authorize the
depository at the appropriate time to open the required accounts and will
advise Belarus of the amounts payable in the currency of Belarus to the
Fund’s accounts.

3. Notify the Fund within 30 days of signing the Articles of
Agreement of the exchange arrangements Belarus intends to apply in
fulfillment of its obligations under Article IV, Section 2(a).

4, Propose a representative exchange rate for its currency pursuant
to Rule 0-2(b) of the Fund’'s Rules and Regulations. The procedures to
establish a representative rate shall be determined by the Fund in
consultation with the member and require Executive Board approval. The
consultation process and approval by the Executive Board must be completed
before payment instructions for the quota subscription can be issued by the
Treasurer'’s Department.

9. Once the above steps have been completed, Belarus should propose a
value date for the payment of the domestic currency and the reserve asset
portions of its subscription to the Fund.

Upon receipt of notice from Belarus regarding the desired date on
which the subscription payment would be made, the Fund will instruct the
depository to open the necessary Fund depository accounts and will inform
Belarus of the next steps to be taken. Three days prior to the value date
of payment, the Fund will provide instructions for the payment of the
domestic currency portion of the subscription, which will be calculated on
the basis of the latest available representative exchange rate of the
currency of Belarus communicated to the Fund and the SDR/U.S. dollar rate
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three business days prior to the value date, and will also communicate
detailed instructions regarding the payment of the reserve asset portion of
the subscription.

Under the membership resolution, the reserve asset payment is to
be made in SDRs or in a currency prescribed by the Fund. It has been the
practice in recent years that reserve asset portions of quota subscriptions
are paid in SDRs. The SDRs needed for this purpose could be acquired by
Belarus in a transaction by agreement with another member that can be
arranged by the Fund on behalf of Belarus.

Also, the Fund stands ready to assist a new member that does not
hold sufficient reserves to make its reserve asset payment to the Fund. For
this purpose the Fund will arrange for the new member to borrow SDRs from
other members that are willing to cooperate, provided that the new member
would on the same day repay the loan from the SDR proceeds of the drawing of
its reserve tranche position in the Fund that had been established by the
payment of SDRs. The loan of SDRs will be free of any interest, fee or
commission.

6. Belarus must establish arrangements with the Fund, as soon as
possible, for the authentication of communications. A package prepared by
the Secretary'’s Department for this purpose will be provided to you after
the signing of the Articles of Agreement. As a general matter, I wish to

bring to your attention the practice that all formal communications with the#"

Fund (e.g., proposing a representative rate, confirming payments, requesting
encashment of the reserve tranche position, if so desired, etc.) must be
transmitted by the member to the Fund by duly authenticated cable or by
letter signed by an authorized official of the Government of the member.

A detailed description of Belarus' subscription payment, the Fund's
accounts to be opened with the National Bank of Belarus and the technical
procedures for encashing any reserve tranche position in the Fund and for
requesting use of the Fund’s resources, after such use has been agreed with
the Fund, will be provided to you following the signing of the Articles of
Agreement. Staff from the Treasurer’s Department will be available to meet
with members of the delegation from Belarus regarding these matters. '

Should you require any additional information, please do not hesitate
to contact Mr—Decarli~ (202 623-7627) or Ms. Voulgaris (202 623-7629).
e

Sincerely yours,
>

~

T
Z‘ * LZ ,,Q",";.{_‘;T‘/-t—fé‘:,_‘/_

5

Edgardo Decarli
Chief
Operations Division
for General Resources

Mr. Bogdankevich
Board Chairman
National Bank of Belarus
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Dear My.Camdeseus:

I should 1like to inform you that the Government of the
Republic of Belarue¢ will shortly complete the approval of documents
enabling Belarus to become a member of the International Monetary
Fund, and that we expect to be able to sign the Articles of
Agreement and accept the proposed Third Amendment uf the Articles
during the period .8 to II July, 1992.

In antlcipation of membership, the Guvernment wiches at this
timc to request the IMF to open a resident office in Minsk. We are
most appreciative of the advice and assistance we have bean
receiving from IMF staff and beleive that the presence of a
resident staff representative would be of considerable help as our
economic reforms proceed and our relations with the IMF continuc to
deepen., We stand roady to provide office space and to ~assist if
needed in providing transportation facilities to such a
representative.

Yours sincerely,

ORIG: Ms. OWEN

CC:

™MD / khail Mjasnikovich
DMD /7 -

MR. DE GROOTE
First Deputy Chairman

EUR II

- of the Council of Ministers,
the Republic of BRelarus

SEC

MRS .SANIDAD (D-1102°
TRE ADM

. MR. P.ANDREWS
Mr.Michel Camdessus

Managing Director
International lfonetary Fund
Washington, D.C., USA
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INTERNATIONAL MONETARY FUND FACSIMILE NUMBERS
WASHINGTON, D. C. 20431

(202) 623-4661
(202) 623-4662
(202) 623-7491

FACSIMILE INQUIRIES

(202) 623-6775
Facsimile Service Cover Sheet

MSG. NO. / 5 { ;/ DATE

June 29, 1992 PAGE 1 OF 2
(For Cable Room use only)

TO | name Mr. Eugene Bogomazov L‘é =
Head of the Secretariat for International e 0

AGENCY Economic and Fiaancial Organizations =

The Council of Ministers Cl\é
CITY/COUNTRY Minsk, Belarus cn i

FACSIMILE TELEPHONE NO. 7 0172 29 66 65 =

(COuntry) (City) {(Number)
Code Code,
TEXT INTERNAL

DISTRIBUTION

i Please see attached. Mr. de Groote

Ms. D. Ross
Mr. Liuksila/Legall

i f\\\%mr

FROM | name Lorraine Collier

DEPT./DIV. Secretary's Department

\ ROOM NO. ! 12-420 EXTENSION 36808 ACCOUNT CODE

(TYPE)

SIGNATURE /
AUTHORIZEDBY  B.J. Owen
SEC-56, REV. 2

2-18-88




PREPARATION OF FACSIMILE MESSAGE

Messages prepared for facsimile transmission should be of an urgent nature, and generally not
exceed 20 pages.

Facsimile number - including country and city codes - must be provided by originating office.
The cover sheet should be completed in full and signed by authorized persons only.
Messages should be prepared individually in full for each separate addressee.

Papers must be printed only on one side using standard 8%" x 11" or 82" x 14" paper.

Paper should be originals or very clear copies. Do not use fluid or tape in making corrections. Small
or lightly printed text may not be legible to recipient.

Pages should be numbered to indicate page number and total pages (for a ten page message, the
cover page should-be marked 1 of 10, the next pages, 2/10, 3/10 etc.).

Messages delivered to the Cable Room should be accompanied by a complete duplicate set of the
message using the yellow copy as cover. This does not apply to offices of Executive Directors.

Clip, do not staple, the original set.

The duplicate set will be dispatch/time stamped, forwarded to the Correspondence Unit for
distribution, and returned to the originating office.
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

June 29, 1992

Dear Mr. Bogomazov:

Further to my letter to you of June 25, I would like to confirm that
the signing ceremony will in fact take place at noon on Friday, July 10,
1992, as originally scheduled. The Managing Director wishes to schedule a
luncheon for the Belarus delegation following the ceremony on that day.

As to your queries of June 18, the appointment of a Governor and
Alternate Governor to serve on the Fund Board of Governors is not required
at the time of signing; however, it is advisable to do so as soon as
possible. Also, Belarus must notify the Fund within 30 days of signing
whether it wishes to avail itself of the transitional arrangements of
Article XIV or to accept the obligations of Article VIII.

Please let me know if I can provide further assistance.

Sincerely yours,

P <1 - .

Lorraine Collier
Secretary'’s Department

Mr. Eugene Bogomazov
Head of the Secretariat for
International Economic and Financial Organizations
The Council of Ministers
Minsk, Belarus
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INTERNATIONAL MONETARY FUND
WASHINGTON, D.C. 20431

Facsimile Service Cover Sheet
(TYPE)

FACSIMILE NUMBERS

(202) 623-4661
(202) 623-4662
(202) 623-7491
FACSIMILE INQUIRIES
(202} 623-6775

MSG. NO. pate June 25§ 1992 PAGE 1 oF &

(For Cable Room use only)

TO | name Mr. Eugene Bogomazov
Head of the Secretariat for International =3 —
AGENCY Economic and Financial Organizations s X
The Council of Ministers &= 1
~N
&)
CITY/COUNTRY  Mingk, Belarus 1
- =
n FACSIMILE TELEPHONE NO. 7 0172 ;9 66 65 2 :
(Country) City) (Number) ¥
Code Code, g
TEXT INTERNAL
DISTRIBUTION
Please see attached
FROM [ NAME  1orraine Collier
DEPT./DIV.

Secretary's Department

ROOM NO. ( 12-420 EXTENSION 36708 ACCOUNT CODE

AUTHORIZEDBY B.J. Owen

(TYPE) SIGNATURE
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PREPARATION OF FACSIMILE MESSAGE

Messages prepared for facsimile transmission should be of an urgent nature, and generally not
exceed 20 pages.

Facsimile number - including country and city codes - must be provided by originating office.
The cover sheet should be completed in full and signed by authorized persons only.
Messages should be prepared individually in full for each separate addressee.

Papers must be printed only on one side using standard 8%" x 11" or 82" x 14" paper.

Paper should be originals or very clear copies. Do not use fluid or tape in making corrections. Small
or lightly printed text may not be legible to recipient.

Pages should be numbered to indicate page number and total pages (for a ten page message, the
cover page should'be marked 1 of 10, the next pages, 2/10, 3/10 etc.).

Messages delivered to the Cable Room should be accompanied by a complete duplicate set of the
message using the yellow copy as cover. This does not apply to offices of Executive Directors.

Clip, do not staple, the original set.

The duplicate set will be dispatch/time stamped, forwarded to the Correspondence Unit for
distribution, and returned to the originating office.
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

June 25, 1992
Dear Mr. Bogomazov:

Attached please find the unofficial English translation of Belarus'’
legislation; we would appreclate receiving any comments you may have on the
English versions., Meanwhile, you will have received Mr. Liuksila’s comments
of June 22 on the draft membership documentation you transmitted June 18,
1992, and we look forward to your response.

An invitation from Mr. Van Houtven to Mr. Mjasnikovich, accompanied by
other officials, to sign the Fund's Articles of Agreement in Washington,
D.C. was transmitted to you June 23 (after unsuccessful attempts to transmit
the correspondence direct to Mr. Mjasnikovich since June 18)., In addition,
the original invitation letter was taken by hand by Mr. Alex Mourmouras, a
staff member who is participating in the Fund's fiscal technical assistance
mission to Belarus beginning June 22, 1992,

A fax to the U.S. Consul in Minsk (Hotel Belarus) with respect to theé
visit of Mr. Mjasnikovich, Mr. Bogdankevich, Mr. Sushkov, and an assistant
was transmitted June 18. However, as the Consul in Minsk will not be
issuing visas until July 1, according to the U.S. Department of State in
Washington, we have today telexed the same information to the U.S. Embassy
in Moscow.

Please advise Mr. Mjasnikovich that the signing ceremony has been
scheduled for noon on Thursday, July 9 to avoid conflict with the Executive
Board meetings scheduled for July 10. Meanwhile, of course, we will
continue to be in touch to ascertain that the required membership
documentation is fully satisfactory.

If you need any further assistance on these or other matters, please-
let me know.

Yours sincerely,

. ) I'd
> *4*¥L«;/£Zz;eii4bx,/
Lorraine Collier ‘
Secretary's Department

Mr. Eugene Bogomazov
Head of the Secretariat for
International Economic and Financial Organizations
The Council of Ministers
Minsk, Belarus
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DECREE
OF THE COUNCIL OF MINISTERS OF THE
REPUBLIC OF BELARUS

May 22, 1992, Ne 306
Minsk

ON THE ACCESSION OF THE REPUBLIC OF BELARUS TO THE INTERNATIONAL
MONETARY FUND, INTERNATIONAL BANK FOR RECONSTRUCTION AND
'DEVELOPMENT, INTERNATIONAL DEVELOPMENT ASSOCIATION,
. INTERNATIONAL FINANCIAL CORPORATION AND MULTILATERAL INVESTMENT
GUARANTEE AGENCY.

In accordance with the Decree of the Supreme Soviet of the Republic of Belarus
from April 24, 1992 "On the membership of the Republic of Belarus in the International
Monetary Fund, International Bank for Reconstruction and Development, International

CDevelopment Association,International Financial Corporation and Multilateral Investment
Guarantee Agency the Council of Ministers of the Republic of Belarus decrees

1. To authorize Mr. M. U. Myasnikov, First Deputy of the Chairman of the Councﬂ
of Mlmsters of the Republic of Belarus, to that effect: .

_ to 81gn on behalf of the Republic of Belarus the originals of the Articles of
Agreement with the International Monetary Fund, International Bank for Reconstruction
and Development, International Development Association, International Financial
Corporation and Multilateral Investment Guarantee Agency, and to execute and deposit
on behalf of the republic all documents necessary to that effect, and, similarly, to sign on
behalf of the Republic of Belarus the Convention of Settlement of Investment Disputes;

to sxgn and deposit on behalf of the republie a document stating that the Republic
of Belarus undertakes all obligations of a participant in the Spec1a1 Drawing Rights
Department.

2. To designate the Ministry of Finance as a fiscal agent of the Republic of Belarus
for the execution of all operations and transactions in accordance with the agreements
with the International Monetary Fund and the International Bank for Reconstruction and

‘Development. '

O
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3. To designate the Ministry of Finance as the official channel of communication
with the international financial institutions, mentioned in this decree.
Chairman of the Council of Ministers

of the ~Republic of Belarus Y. Kebich

Head of tﬁe Secretariat of

‘the Council of Ministers of the

Republic of Belarus M. Kavko
(Seal

09 ‘i
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| ~ DECREE
OF THE SUPREME SOVIET OF THE

REPUBLIC OF BELARUS

On the membership of the Republic of Belarus in the International Monetary
Fund, International Bank for Reconstruction and Development, Internatlonal
Development Association, International Financial Corporatlon and

Multxlateral Investment Guarantee Agency.

The ?Supreme Soviet of the Republic of Belarus Decrees:

1. ﬁ;mthorizes the Council of Ministers of the Republic of Belarus:

on behalf of the Republic of Belarus to accept membership in the IMF, IBRD, IFC,

IDA and MIGA, hereinafter referred to as “the Fund," "the Bank," "the Corporation,” "the

Assocmtxon, and "the Agency," by accepting the respective Articles of Agreement of the

C*‘lmd, the Bank, the Corporation, the Association and the Convention establishing the

Agency with all amendments, and to accept the terms and conditions of the resolutions
on the acceptance of the Republic of Belarus in the aforementioned organizations;

to take all steps necessary to enable the Republic of Belarus to carry out all
obligations: in accordance with the various Articles of Agreements, Convention,
resolutions; and this Decree.

2. Authorizes the Chairman of the Council of Ministers or a person, designated by
the Council of Ministers, to that effect:

- to sfgn on behalf of the Republic of Belarus the originals of the Articles of
Agreement of the Fund, the Bank, the Corporation, the Association and the Convention
establishing the Agency, and to execute and deposit all documents necessary to that
effect; ’

up‘on: accession of the Republic of Belarus to merﬁbemhip in the Fund to execute
and deposit with the Fund a document stating that the Republic of Belarus undertakes all
obligations of a participant in the Special Drawing Rights Department of the Fund;

to sign on behalf of the Republic of Belarus the Convention of Settlement of
Cnvestment Disputes; :

i
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to secure the deposit of appropriate payments due to the Fund, the Bank, the
Corporatlon, the Association and the Agency;

to de31gnate fiscal agent for the execution of all operations and transactions
referred to in the Articles of Agreement of the Fund and the Bank;

to 8e31gnate the channel of communication referred to in the Articles of
. Agreement of the Corporation, the Association and the Convention establishing the
Agency. |

N 5 .

3. To give the Council of Ministers of the Republic of Belarus the right to contract
loans and attract other assets after coordination with the National Bank of the Republic
of Belarus. 1

4. To authorize the Natlonal Bank of the Republic of Belarus on behalf of the
Republic of Belarus:

“to ;ssue non-negotiable, non-interest bearing notes in connection with the
membership in the aforementioned organizations;

to act as depository of the currency of the Fund, the Bank, the Corporation, the
Assocmtlon and the Agency. :

5. Establish that the Articles of Agreement of the Fund, the Bank, the Corporation,
the Association and the Convention establishing the Agency will be in force on the
territory of the Republic of Belarus as of the date of accession of the Republic of Belarus
to the aforementioned organizations. :

6. This Decree enters in force as of the moment it was approved.

|
!

4
Chairman of the Supreme Soviet
of the Republic of Belarus S. Shushkevish

|

(Seal {
April 24, 1992

|

|

OMinsk | .Né 1649—XII
1

i
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADORESS
INTERFUND

June 22, 1992

!
+
|
Dear ‘Mr. Bogomazov:

'Please find below my comments on the draft documentation sent to me on
June /18, 1992. '
|

1. Letter of Transmittal and Memorandum of Law

(a) Do the authorities of the Republic of Belarus intend to
accept the Third Amendment to the IMF's Articles of Agreement?
Does the Decree authorize the Council of Ministers to do so. If
yes, replace the final paragraph of the Memorandum of Law by the

i following: .

"In my opinion, all requirements of the law of the
<i> x Republic of Belarus have been met in order to enable the
Republic of Belarus to: (a) become a member of the

International Monetary Fund and the International Bank

| for Reconstruction and Development; (b) accept and carry

| out all of its obligations under the Articles of

} Agreement of the International Monetary Fund and the

| International Bank for Recomstruction and Development,

f : as amended; {(c) accept and carry out the terms and
conditions set forth in Resolution No. 47/12 of the
Board of Governors of the International Monetary Fund
and Resolution No. 460 of the Board of Governors of the

% International Bank for Reconstruction and Development;

! and (d) accept the proposed Third Amendment of the

| Articles of Agreement of the International Monetary

j : Fund."

| (b} The Memorandum of Law signed by the Minister of Justice
states inter alia that all requirements of the law of the Republic
of Belarus have been met for the Republic of Belarus to become a

; member of the IMF and to accept and carry out its obligations

i under the Articles of Agreement. If this is to suggest that the

! law of the Republic of Belarus does not require the publication of
IMF’s Articles (in part or in their entirety) for the purpose of
giving the Articles full force and effect in international and
(:) : domestic sphere, the memorandum should specifically state so:




O

®

language along the following lines could be included in Section
IITI of the Memorandum of Law:

"Under the Constitution and laws of the Republic of
Belarus, all of the provisions of the Articles of
Agreement of the International Monetary Fund and the
International Bank for Reconstruction and Development
shall have full force and effect in the Republic of
Belarus and shall be applicable and enforceable on all
persons in the Republic of Belarus, as of the date of
the signature of the respective Articles of Agreement by
the Chairman of the Council of Ministers of the Republic
of Belarus or an official designated by him, ,
notwithstanding that these Articles of Agreement have
not been published in the Republic of Belarus.®

Instrument of Acceptance, Full Powers, Instrument of
Participatjon, Designation of Fiscal Agency, Designation of
Depository.

No comments.

‘Please let me know if there are other outstanding legal issues that we

should be aware of.
on these matters.

1
i

!
I
|
!
|

We will be available to give you any further assistance

Sincerely yo

Aarno Liuksila
Assistant General Counsel
International Monetary Fund

Mr. Eugene Bogomazov

Head' of the Secretariat

for International Economic and Financial Organizations
The Council of Ministers

The Fepublic of Belarus

i
i
i
i
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June 18, 1992
TO Mr. Mourmouras

FROM': Lorraine Collier

Thank you for your assistance in this
matter. T am attaching the original correspondence
which has been faxed (T hope). to Minsk today, or
as soon as possible. We have also faxed a letter
to the U.S. Consul in Minsk listing those who intend
to travel to Washington.

June 1g

Sushkov,

ngton for
ally beco
pdite the
who might
ented to i

bur travel

wcerely,.

> Collier
3 Departme
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THE INTERNATIONAL MONETARY FUND, WITH HEADQUARTERS

I

START TEXT HERE
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IN WASHINGTON, D.C., HAS BEEN ADVISED THAT MR. MIKHAIL V.
ngJAsNIKOVICH, FIRST DEPUTY CHAIRMAN OF THE COUNCIL OF

1§ INISTERS OF THE REPUBLIC OF BELARUS, WILL BE MAKING
;;ﬁPPLICATION TO THE U.S. EMBASSY WITH RES#ECT TO A VISA IN
11 CONNECTION WITH HIS PRESENCE IN WASHINGTON TO SIGN THE:
0 ARTICLES OF AGREEMENT OF THE FUND ON BEHALF OF HIS |
<:}iLcouNTRY;'THEREBY*CdMPLETING THE MEMBERSHIP PROCESS FOR

g BELARUS. WE UNDERSTAND THAT '‘MR. MJASNIKOVICH WILL BE

,ACCOMPANIED BY MR. S. BOGDANKEVICH, CHAIRMAN OF THE BOARD
o OF THE NATIONAL BANK OF THE REPUBLIC OF BELARUS,
,MR. VADIM SUSHKOV OF THE NATIONAL BANK, AND AN ASSISTANT.

YOUR ASSISTANCE IN THE ISSUANCE OF THE APPROPRIATE

Js
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<:>9 HOTEL BELARUS.
. MINSK, BELARUS

s

lu

MR. MJASNIKOVICH AND THE.BELARUS OFFICIALS WHO MAY
ACCOMPANY HIM WILL BE APPRECIATED.

SINCERELY,

LEO VAN HOUTVEN:

SECRETARY AND COUNSELLOR i

CC: FAX ON JUNE 18, 199270

U.S. CONSUL
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PREPARATION OF FACSIMILE MESSAGE

Messages prepared for facsimile transmission should be of an urgent nature, and generally not
exceed 20 pages.

Facsimile number - including country and city codes - must be provided by originating office.
The cover sheet should be completed in full and signed by authorized persons only.
Messages should be prepared individually in full for each separate addressee.

Papers must be printed only on one side using standard 812" x 11" or 82" x 14" paper.

Paper should be originals or very clear copies. Do not use fluid or tape in making corrections. Small
or lightly printed text may not be legible to recipient.

Pages should be numbered to indicate page number and total pages (for a ten page message, the
cover page should-be marked 1 of 10, the next pages, 2/10, 3/10 etc.).

Messages delivered to the Cable Room should be accompanied by a complete duplicate set of the
message using the yellow copy as cover. This does not apply to offices of Executive Directors.

Clip, do not staple, the original set.

The duplicate set will be dispatch/time stamped, forwarded to the Correspondence Unit for
distribution, and returned to the originating office.



INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

June 18, 1992

Sir:

The International Monetary Fund, with headquarters in Washington, D.C.,
has been advised that Mr. Mikhail V. Mjasnikovich, First Deputy Chairman of
the Council of Ministers of the Republic of Belarus, will be making applica-
tion to the U.S. Embassy with respect to a visa in connection with his
presence in Washington to sign the Articles of Agreement of the Fund on
behalf of his country, thereby completing the membership process for
Belarus. We understand that Mr. Mjasnikovich will be accompanied by Mr. S.
Bogdankevich, Chairman of the Board of the National Bank of the Republic of
Belarus, Mr. Vadim Sushkov of the National Bank, and an assistant. Your
assistance in the issuance of the appropriate visas to facilitate the travel
of Mr. Mjasnikovich and the Belarus officials who may accompany him will be
appreciated.

Secre ry and Counsellor

U.S. Consul -~
Embassy of the United States
of America
Hotel Belarus
Minsk, Belarus

ﬁ%ew{ /1[4 .
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

June 18, 1992

Sir:

The International Monetary Fund, with headquarters in Washington, D.C.,
has been advised that Mr. Mikhail V. Mjasnikovich, First Deputy Chairman of
the Council of Ministers of the Republic of Belarus, will be making applica-
tion to the U.S. Embassy with respect to a visa in connection with his
presence in Washington to sign the Articles of Agreement of the Fund on
behalf of his country, thereby completing the membership process for
Belarus. We understand that Mr. Mjasnikovich will be accompanied by Mr. S.
Bogdankevich, Chairman of the Board of the National Bank of the Republic of
Belarus, Mr. Vadim Sushkov of the National Bank, and an assistant. Your
assistance in the issuance of the appropriate visas to facilitate the travel
of Mr. Mjasnikovich and the Belarus officials who may accompany him will be
appreciated.

Sincergly,

an Houtven

Secreffary and Counsellor

U.S. Consul

Embassy of the United States
of America

Hotel Belarus

Minsk, Belarus
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PREPARATION OF FACSIMILE MESSAGE

Messages prepared for facsimile transmission should be of an urgent nature, and generally not
exceed 20 pages.

Facsimile number - including country and city codes - must be provided by originating office.
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Messages should be prepared individually in full for each separate addressee.
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cover page should'be marked 1 of 10, the next pages, 2/10, 3/10 etc.).

Messages delivered to the Cable Room should be accompanied by a complete duplicate set of the
message using the yellow copy as cover. This does not apply to offices of Executive Directors.

Clip, do not staple, the original set.

The duplicate set will be dispatch/time stamped, forwarded to the Correspondence Unit for
distribution, and returned to the originating office.
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INTERNATIONAL MONETARY FUND

WASHINGTON, D.C. 20431

CABLE ADDRESS
INTERFUND

June 18, 1992 |

Dear Mr. Mjasnikovich:

In response to a request made through Mr. Vadim Sushkov, I am pleased
to enclose a letter concerning your presence in Washington for the signing
ceremony on July 10, 1992, at which Belarus will formally become a member of
the International Monetary Fund. This letter may expedite the process of
obtaining visas for yourself and any other officials who might accompany you
to the United States. Accordingly, it should be presented to the U.S.
Embassy when any visa applications are made. i

We trust that this information will facilitate your travel to

Washington.
Yours sincerely,
Lorraine Gollier
Secretary's Department
Enclosure

Mr. M. V. Mjasnikovich

First Deputy Chairman of the
Council of Ministers

Minsk, Belarus
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

June 18, 1992

Dear Mr. Mjasnikovich:

‘ We understand that you anticipate being able to sign the Articles
of Agreement of the International Monetary Fund on behalf of your country on
July 10, 1992 and to attend several meetings with the Fund staff related to
Belarus’s future membership in the Fund. Your presence here at the Head-
quarters of the Fund in Washington, as the designated representative of
Belarus, and that of any officials who may accompany you for this purpose,
would be most welcome. '

eerely,

Leo/MVan Houtven
Secretdry and Counsellor

Mr. M. V., Mjasnikovich P
First Deputy Chairman ﬁ
The Council of Ministers

Minsk, Belarus




From : Jan.21.1989 88:38 AM  Pa1
RECEIVED
"ME FAX CENTER
Mr. Aarno Liuksila Gl 680 o i s

SNONG

Assistant General Counsel
International Monetary Fund
Washington, D.C. 20431
facsimile (202) 623 - 4662 MS. DORIS ROSS

ORIG: MR. LIUKSILA
Cc: MR. ODLING-SMEE

(202) 623 - 7491 ( MRS. COLLIER ____.-

No 43/24
18 June, 1992

Dear Mr.Liuksila:
Please find attached hereinafter the draft documentation
required for acceptance of effective membership in the IMF.
The enclosure contains:
a) Letter of Transmittal;
b) Memorandum of Law;
sk ¢) Instrument of Acceptance;
# d) Full Powers;
+# e) Instrument of Participation is SDR Department;
s £) pesignation of Fiscal Agency;
A g) Designation of Depository &SappéﬁhﬁFUAA
The two other documents -, Appointment of Governor and
Alternate Governor and Not1f1cat d%”Tfi:éimibnal Arrangements
(Article XIY,Section 2) are presently being under prepsration and
hopefully will be submiteed to you shortly. Please, advise with
respect to the remainder: whether it 1is to be delivered to
Washington at the time of signing procedure and conveyed upon
signing right off or may be submitted later on within some time
span specified separately.
Waiting for your conclusion,
Sincerely yours,

Eugene Bogomazov

C_ ’/fu’vu%pf
// Head of” th Secretariat

for International Economic
and Financial Organizations
The Council of Ministers
The Republic of Belarus
Attn. Mrs.Collier ///
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POSCNYBJAIK] BEJAPYCH PECNYBJHUKH BEJAPYCDH

220010, r, Mimcx, llom ¥Vpana 220010, r. Muuck, Jox fpasureancina

Ne

LETTER OF TRANSMITTAL

June, 1992
Sir:

Pursuant to Resolution No 47-12 of the Board of Governors of
the International Monetary Fund, I transmit herewith:

1. A Memorandum of Law stating, pursuant to paragraph 7 of the
Resolution, that the Government of the Republic of Belarus has
accepted, in accordance with its law, the Articles of Agreement  of
the International Monetary Fund, as amended, and the terms and
conditions prescribed in the said Resolution, and has taken all
other steps necessary to enable it to carry out all of its
obligations under the Articles and the said Resolution;

2. A copy of the Instrument of Acceptance which the Government
of the Republic of Belarus intends to deposit with the Government
of the United States of America pursuant to paragraph 8 of the said
Resolution; '

3. The Instrument of Participation in the Special Drawing
Rights Department; and '

4. A copy of the Full Powers authorizing Mr.M.Mjasnikovich,
First Deputy Chairman of the Council of Ministers, to deposit: the
said Instrument of Acceptance and sign the original copy of the
Articles of Agreement.

With these measures, 1 represent that the Republic of Belarus
has taken all action necessary to sign and deposit the Instrument
of Acceptance and sign the original copy of the Articles of
Agreement of the Fund.

Very truly yours,

Vjacheslav F.Kebich,

Chairman

The Council of Ministers

The Republic of Belarus
The Managing Director

International Monetary Fund
Washington, D.C.20431
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MEMORANDUM OF LAW

I. The Supreme Soviet of the Republic of Belarus decided on 24
April, 1992, to accept the Articles ) of Agreement of the
International Monetary Fund, K the International Bank for |
Reconstruction and Development, the International - Finance
Corporation, the Intermational Development Association and the
Convention establishing the Multilateral Investment Guarantee
Agency, as amended, and the terms and conditions prescribed in the
Resolutions of the said organizations.

IX. The Resolution of the Supreme Soviet of the Republic of
Belarus No 1649-XII, dated 24 April, 1992, received the assent of

Hdchairman of the Supreme Soviet of the Republic of Belarus

Mr.S.Shushkevich and entered into force on 24 April, 1992 in
accordance with the Constitution of the Republic of Belarus.

The said Resolution is to be published in "Vedomosti' of the
Supreme Soviet on 25 June, 1992, issu o 18.

The above~mentioned Resolution!authorizea)

(1)'6the Council of Ministers of the Republic of Belarus to
join, on behalf of the Republic of Belarus, the International
Monetary Fund, the International Bank for Reconstruction and
Development, the International Finance Corporation, the
International Development Association, the Multilateral Investment
Guarantee Agency and accept the Articles of Agreement of the Fund,
the Bank, the Corporation, the Association, the Convention
establishing the Agency, as amended, as well as terms and
conditions prescribed in the relevant Resolutions of the said

organizations; -+
(Z)LChai man og%%ﬁe Council of Ministers of the Republic of

Belarus or an ottficial designated by him:
to execute and deposit the instruments and documents required

for the above purposcs;

Bak, 3417,
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<:»o accept all the obligations of a participant in the Special
Drawing Rights Department of the Fund by depositing an Instrument of
Particxpatio&tpkw¢uJM~k %ﬂ ﬂm,TM¢,+)ﬂmb

@éto pay duly all amounts payablg{under the Articles to the
Fund, the Bank, the Corporation, the Association and the Convention
of the Agency;

to designate the fiscal agency to enable it to carry out all
operations and transactions pursuant to the Articles of the Fund
and the Bank; '

@ (@) the National Bank of the Republic of Belarus, on behalf of
the Republic of Belarus, to act as a depository for holdings of the
currency of the Republic of Belarus for the Fund, the _Bank, the
Corporation, the Association and the Agency;

ITII. The Resolution referred to in II above provides that the
Articles of Agreement of the Fund, the Bank, the Corporation, the
Association and the Convention establishing the Agency shall have
the force of law in the territory of the Republic of Belarus from
the moment of ‘admission of the Republic of Belarus to the said
or%gg;zatlons,

1Y. In accordance with the authority rec@@Wed from the Supreme
Soviet of the Republic of Belarus, the Council of Ministers of the
Republic of Belarus in its Resolution No 306, dated 22 May, 1992:

(1) has designated Mr.Mikhail V.Mjasnikovich, First Deputy
Chairman of the Council of Ministers:

to sign, on behalf of the Republic of Belarus, the originals
of the Articles of Agreement of the Fund, the ‘Bank, the
Corporation, the Association and the Convention establishing the
Agency;

to execute and deposit the instruments and documents required
for the above purposes;

to sign and deposit, on befalf of the Republic of Belarus, the
Instrument of participation .in the Special Drawing Rights
Department;

(2) has designated the Ministry of Finance as the fiscal
agency of the Republic of Belarus to enable it to carry out all
operations and transactions pursuant to the Articles of the Fund

and the Bank.

%K
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<:> In my opinion, all requrements of the faw of the Republic of
Belarus have been met in order to enable the Republic of Belarus to .
become a member of the International Monetary Fund, the /
International Bank for Reconstruction and Development, the |
International Finance Corporation, the International Development ;
Association, the Multilateral Investment Guarantee Agency, and to
accept and carry out all of its obligations under the Articles oﬁfl
Agreement of the Fund, the Bank, the Corpooration, the Association,
Convention of Agency, as amended, and to accept and carry out the
terms and conditions set forth in the proper Resoclutions of the

said organizations.

\ﬁﬁaﬁllﬂbkj&ﬁ L.A.Dashuk

Minister of Justice
Republic of Belarus

~ Minsk
(;3 I6 June, 1992

R4

“
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Instrument of Acceptance

The Republic of Belarus accepts in accordance with its law the Anicles of Agreement of the
Inwernational Monetary Fand, as amended, and the terms and conditions prescribed by the Board
of Governors of the Fund in Resolution No. 47-12 of April 27, 1992 and declares that the
Republic of Belarus has taken all steps necessary to enable it to carry out all of its obligations
under the Articles and the terms and conditions prescribed in the Resolution.

Mikhail V. Mjasnikovich

Minsk a4 First Deputy Chairman
17 June, 1992 i1 ~——"_The Council of Ministers
The Republic of Belarus
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FULL POWERS

Pursuant to the Resolution of the Council of Ministers of the
Republic of Belarus No 306 dated May 22, 1992, Mr.Mikhail
V.Mjasnikovich, First Deputy Chairman of the Council of Ministers,
is hereby authorized, on behalf of the Government of the Republic
of Belarus: '

1. to deposit with the Government of the United States of
America an Instrument of Acceptance of the Articles of Agfcement of
the International Monetary Fund, as amended, stating that the
Republic of Belarus accepts in accordance with its law the Articles
and all the texms 'and conditions prescribed by the Board of the>
Governors of the Fund in Resolution No 47-12 of April 27, 1992,
relatiﬁg to the admission of the Republic of Belarus to membership
in the Fund and that the Republic of Belarus has taken all steps

- necessary to enable it to carry out all of its obligations under
the Articles and the terms and conditions set forth in the
Resolution; and '

2. to sign the original copy of the Articles held in the
Archives of the Government of the United States of America.

Vjacheslav F.Kebich
Chairman

The Council of Ministers
The Republic of Belarus

Minsk
June, 1992
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Instrument of Participation in
the Special Drawing Rights Department

L. Republic of Belarus undertakes all the obligations of a participant in the Special
Drawing Rigins Department of the International Monetary Fund in accordance with its law, and
declares that it has taken all steps necessary to enable it to carry out all of these obligations,

: : t Mikhai) V. Mjasnikovich
: Minsk '
~, 4 " First Deputy Chairman
</ 17 June, 1992 The Council of Ministers
' : The Republic of Belarus

PN
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Designation of Fiscal Agency

Minsgk,
June, 1992

Sir:

The Government of the Republic of Belarus hereby testifies
that pursuant to Resolution of the Council of Ministers of the
Republic of Belarus' No 306, dated May 22, 1992, the Ministry of
Finance of the Republic of Belarus has been designated as fiscal
agency for its dealings with the International Monetary Fund in
accordance with Article(?} Section 1 of the Articles of Agreement
of the Fund.

A

Very tfqu yours,
ikhail V.Mjasnikovich

/o

First Deputy Chalrman
The Council of Ministers
The Republic of Belarus

The Managing Director
Internationsl] Monetary Fund
Washivngtion, D.C,20433
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Designation of Depositbry

Minsk,
June, 1692

Siy:s

The Government of the Republic of Belarus hereby testifies
that pursuant to Resolution of the Supreme Soviet of the Republic
of Belarus No- 1649-XI1II, dated April 24, 1992, The National Bank of
the Republic of Belarus has been designated as the depository for
the International Monetary Fund's holdings of the currency of the
Republic of Belarus in accordance with Article XIII, Section 2 (a)
of the Articles of Agreement of the Fund. '

. ‘
Very truly yours,
Mikhail V.Mjasnikovich

-

First Deputy Chairman
The Council of Ministers
The Republic of Belarus

The Managing Director
International Monetary Fund
Uashington, D.C.20433
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Approval/Clearance e And Return See My E-Mail

| Irite Per Our_Conversation | |Si e/ nitial

'REMARKS
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Mr.Lewis T.Prestcn
President

The World Bank
Washington, D.C.20433 v !
Fax: (202) 477 - 6391 i

Minsk
June 16, 1992
N 43/21

Dear Sir,
Herewith I wish to inform you that Mr.M.Mjasnikovich, First

Deputy Chairman of the Council of Ministers of the Republic of !
Belarus, will be on visit in Washington on 8 -~ 11 July, 1992, for
signing the documents pertaining to the effective membership of the
Republic of Belarus in the IMF, World Bank, IFC, IDA, MIGA and to
deposit these documents to the Government of the United States. |

Sincerely yours,

Dr.Eugene Bogomazov,

@ww‘?/’
Head of “the Secretariat
for International Economic
and Financial Organizations,

Council of Ministers,
Republic of Belarus

= 06-17-92 10:03AM P004 #07
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A INTERNATIONAL MONETARY FUND
€°§ WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

June 10, 1992
Dear Dr. Bogomazov:

This is to acknowledge the receipt of a Decree of the Supreme Soviet of
Belarus authorizing membership for Belarus in the International Monetary
Fund. We understand that the effective date for the Decree was April 24,
1992,

We have read the Decree in its English translation: there does not
appear to be any difficulty in reconciling the provisions of the Decree with
the requirements of the Fund. I take it that a certain amount of redrafting
had been necessary to adjust the earlier drafts to the new procedure that is
now being followed.

We also need to see any other documentation implementing the Decree.
In particular, I need to read the final drafts of the model documentation
which I left behind at Minsk when I was there in February, including drafts
of the Memorandum of Law and of various instruments of acceptance and
notification. I attach a brief outline of remaining steps leading to
membership in the Fund. :

The original documents referred to above should arrive in Washington
as soon as possible, but, in any event, at least two working days before the
date on which Belarus wishes to sign the Articles of Agreement. This will
allow sufficient time for a final review by the Fund’s Legal Department of
the documents and for final arrangements to be made for the signing
ceremony. I would encourage you to send copies of all these documents--by
fax, if it is convenient--to Mrs. Collier well in advance of the date on
which Belarus wishes to sign the Fund’'s Articles.

I trust that everything will be worked out there in the next few
weeks to provide an adequate legal basis for the membership of Belarus in



', ’ . 2
» - -

the Fund. In the meantime, Mrs. Collier and myself are, of course, ready to
provide any further assistance on this matter.

Sincerely yours,

Al
/ 7 /Zé-

/," 107

~ Aarno Liuksila
Assistant General Counsel

Enclosure

Dr. Eugene Bogomazov

Chief, Secretariat for International Economic and
Financial Organizations

Council of Ministers

Minsk
Republic of Belarus




ATTACHMENT

It is important that the following steps as set out in the
Membership Manual take place as soon as possible:

1. Before signing the Articles of Agreement, Belarus must .
finalize and send to the Fund’'s Legal Department the Memorandum of Law, the
Instrument of Acceptance, the Full Powers document and the Letter of
Transmittal., We had agreed during our discussions in Minsk that drafts of
these documents would be prepared for our comments.

2. Arrangements will be made by the Secretary of the Fund for the
Instrument of Acceptance to be deposited and the Articles of Agreement to be
signed by the duly authorized representative of Belarus (who must be named
in the Full Powers document) at the U.S., State Department in Washington,
D.C.

3. The formal clearance by the Fund of all membership
documentation relating to the Fund is a precondition for the completion of
steps listed under (2) above. Normally, the representative--who will bring
the signed, original documents--should arrive in Washington one or two days
before signing to allow time for the Fund’'s Legal Department to ensure that
" these documents are fully acceptable.

4. Upon accepting membership, Belarus must advise the Fund
whether it wishes to avail itself of the transitional arrangements of
Article XIV or accept Article VIII status; it must designate a fiscal agency
(through which it will deal operationally with the Fund) and a depository
{(for the Fund’s holdings of currency in Belarus); and notify the Fund of the
appointment of a Governor and Alternate Governor., Moreover, the Instrument

of Participation in the Special Drawing Rights Department would be deposited
in the Fund.

5. Later on, within 30 days of membership, Belarus must notify
the Fund of the exchange arrangements it intends to apply under Article IV
of the Articles of Agreement of the Fund.




INTERNATIONAL MONETARY FUND

June 11, 1992
TO Mr. Liuksila

T FROM: L., Collier

You requested a copy of the step-by-step
explanation of the remaining membership procedures
sent to Kazakhstan. Chris Clarke suggests you may
be referring to the attached letter.

For your information, a copy of the three-
page ''package' being translated for tramsmittal to
Turkmenistan (courtesy of the staff mission going
to Ashkhabad June 15) is attached. Perhaps the
second page, which is the same text as that sent
to Belarus May 15, would be useful, if updated to
reflect recent developments.




ANTERNATIONAL MONETARY FUND
WASHINGTON. £.C. 2043

CABLE LIr®res
INTE==UND

April 30, 1992

Dear Mr. Sembayev:

I take great pleasure in informing you that the Board of Governors
adopted, effective April 27, 1992, the resolution on membership for
Kazakhstan in the Fund that was transmitted to you on April 8. A certified
copy of the resolution will be sent to you shortly.

According to the terms of this resolution, Kazakhstan may accept
membership in the Fund at any time within six months of April 27 by
depositing an Instrument of Acceptance and signing the Articles of Agreement
in Washington. Several requirements have to be met before Kazakhstan can
take these steps, however, thereby completing the membership process. The
Fund staff has reviewed these requirements with you on previous cccasions,
but it may be helpful to stress the following points at this time.

First, the necessary domestic legal steps for membership must be
adopted by Kazakhstan, which means, inter alia, that the membership
legislation must be in full force and effect in Kazakhstan. I believe this
process is well under way. In this context, the staff would be pleased to
review the draft membership legislation that was initiated during the
staff’s visit in January 1992,

Second, signed originals (i.e., not faxes) of the Memorandum of Law,
Instrument of Acceptance, and Full Powers--two of each document--must be
received in Washington prior to the date on which Kazakhstan wishes to join
the Fund. 1In addition, a copy of the membership legislation referred to
above, as adopted, must be received in the Fund before a representative of
Kazakhstan can sign the Articles of Agreement. If these documents are in a
language other than English, they should be accompanied by certified English
translations. Samples of such a certification, as well as samples of all
other necessary membership documents, were left with the staff of the High
Econemic Council during our visit in January. I would note in particular
that the name of the person designated to deposit the Instrument of
Acceptance and sign the Articles of Agreement must be included in the Full i
Powers. 1 would be grateful if the names of any other officials attending
the signing ceremony could be forwarded to me as soon as they are known.

The original documents referred to above should arrive in Washington as
soon as possible, but, in any event, at least two working days before the
date on which Kazakhstan wishes to sign the Articles of Agreement. This




Wwill allow sufficient time for a final review of the documents and for final
arrangements to be made for the signing ceremony. I would encourage you to
send copiles of all these documents--by fax, if it is convenient--to me well
in advance of the date on which Kazakhstan wishes to sign the Articles.

Finally, there are a number of additional documents that will need to
be completed either before or immediately after Kazakhstan joins the Fund.
Drafts of all of these documents were prepared for the High Economic Council
during our visit in January. As with all membership-related documents, the
staff would be pleased to review these documents well in advance of the
signing ceremony.

Please let me know if we can be of any assistance,

Sincerely,

Chris Clarke
Secretary’s Department

Mr. D. K. Sembayev
First Deputy Prime Minister

Office of the Deputy Prime Minister
Alma-Ata

Republic of Kazakhstan



//“~:> Attachment

It is important that the folloWwing steps, as we discussed (and as set
out in the Membership Manual), take place as soon as possible:

1. Before signing/{gzlArticles of Agreement, Turkmenistan must
finalize and send to the Fuhd's Legal Department the Legislation that would
enable it to acccept membérship in the Fund, as well as the Memorandum of
Law, the Instrument of Atceptance, the Full Powers document, and the Letter
of Transmittal. We haz/agreed during our discussions in Ashkhabad that
drafts of these docum7 ts would be prepared for our comments.

2. After approval by Turkmenistan of the enabling legislation
(and publication if required under Turkmenistan’s law), arrangements will be
made by the Secretary the Fund for the Instrument of Acceptance to be
deposited and the‘ArticiEB\of Agreement to be signed by the duly authorized
representative of Turkmenistan (Who-must be named in the Full Powers
document) at the U.S. State Department in~Washington, D.C. The Legal
Department’s formal clearance of all membershzﬁNdocumentation relating to
the Fund is a precondition for such deposit and signing. Normally, the
representative--who will bring the signed, original documents--should arrive
in Washington one or two days before signing to allow time for the Legal
Department to ensure that these documents are fully acceptable.

3. Upon accepting membership, Turkmenistan must |advise the Fund
whether it wishes to avail itself of the transitional arrangements of
Article XIV or accept Article VIII status; it must designgte a fiscal agency
(through which it will deal operationally with the Fund) /and a depository
(for the Fund’s holdings of currency in Turkmenistan); and notify the Fund
of the appointment of a Governor and Alternate Govern Moreover, the
Instrument of Participation in the Special Drawing Rights Department would
be deposited with the Fund.

4. Within 30 days of membership, SPurkmenistan must notify the
Fund of the exchange arrangements it inE;nﬁs to apply under Article IV.

7

e
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June 10, 1992

. TO: Mrs. Collier

SUBJECT: Belarus

Could you please
give me a copy of the step-by-
step explanation of the remaining
steps that we prepared for

Kazakhstan?

V

I\
‘ Aarno Liuksila A
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&) Office Memorandum
To: Mr. Hole June 10, 1992

Mrs. Collier »~ /
From: Aarno Liuksild&fl///

Subject: Belarus - Membership

I refer to Mr. Hole'’s memorandum to me of June 5, 1992. I
attach a draft letter to Dr. Bogomazov.

May I please have your comments and possible inclusions by
close of business today?

Attachment



June 10, 1992
Dear Dr. Bogomazov:

This is to acknowledge the receipt of a Decree of the Supreme Soviet of
Belarus authorizing membership for Belarus in the International Monetary
Fund. We understand that the effective date for the Decree was April 24,
1992.

We have read the Resolution in its English translation: there does not
appear to be any difficulty in reconciling the provisions of the Resolution
with the requirements of the Fund. I take it that a certain amount of
redrafting had been necessary to adjust the earlier drafts to the new
procedure that is now being followed.

We need to see any other documentation implementing the Decree, as
well; that is to say, documentation which I left behind at Minsk when I was
there in February, including drafts of the Memorandum of Law and of wvarious
instruments of acceptance and notification. I attach a brief outline of
remaining steps leading to membership in the Fund.

I trust that everything will be worked out there in the next few
weeks to provide an adequate legal basis for the membership of Belarus in
the Fund. In the meantime, Mrs. Collier and myself are, of course, ready to
provide any further assistance on this matter.

Sincerely yours,

Aarno Liuksila
Assistant General Counsel

Enclosure

Dr. Eugene Bogomazov

Chief, Secretariat for International Economic and
Financial Organizations

Council of Ministers

Minsk

Republic of Belarus

§
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Office Memorandum
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“%h\g*ié)
To: -  Mr. Liuksila : | ' June 5, 1992

From: ' Peter Hole (?ur*

Subject:vBelafus——Mémbership'Legisiation

The Supreme Soviet of Belarus has now approved the membership
legislation, and the authorities are at present assembling the various
other legal documents. Attached are two documents which the recent
mission was given in Minsk.

The authorities are planning on signing the Articles of
Agreement in early or mid-July (more likely the latter). Deputy Prime
Minister Myasnikovich will come to Washington for this.

I emphasized to officials the importance of letting us see
the various documents ahead of time, in order to avoid any possible
last minute hitches. I also emphasized that it would be important for
the Deputy Prime Minister to bring with him the Government’s ;
acceptance of the Third Amendment.

You may well wish to contact the authorities after reviewing
the attached documents (if only to request a copy of other key
documents). A new unit has been set up, within the Council of
Ministers, to handle relations with international financial
organizations, and I would suggest that any communication be addressed
to: i

Dr. Eugene Bogomazov

Chlef Secretariat for Internat10na1 Economlc and
Financial Organizations :

Council of Ministers

Minsk ‘

Republic of Belarus

Fax: (0172) 296 665

: \
TeL: KR4 Lo \o @ o 1 7 .o\ 72 )

Please let me know if the attached documents raise any
issues, and if you plan to be in touch with Minsk.

Attachment

cec: Mr. Hernandez-Cata
Mrs. Collier v
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ansenax y aunepemtacul 8 faramuennam! ad foupse [ Banxy;

Bu3iauMub Xanan cyBAs! § amnapennacul 3 [erapnennam! ad Hap-
napauui, Acawwmun! | Kampemu! gd, Arenurne.

3, Hanaim Camety Minlerpay Pocnydaint Benapycs npana npHials
na §arapnento 3 lauwmianbiav dankaM Pecnydairi Eexrapycs pawsiit{
ad atpwsani|l nasux { mpuuarnenn| [HwuX cpouxay. : |

. | : L

4, Yuaynapazuus Houwtnaasnu danxk Pacmydaix! Denopycs anghm

' i 1

Pacnydairl benapyes: ‘ i

BUMyCKAUL Headapsuabnl docupaydnTu Cankagexls naxcy‘mému‘
9 cymal 9 wienetpaM y BrudsfiasBanux aprai{sauuax;

pHcTYnauL y axacul psmazirapiwt nan 3axofpatinag Bamery downa,

‘Batka, Kapnapauul, Aosumauul 1 Aremursa.

5, Yoeraussius, wro eprauyau Iaranienuny ad founse, Bauky,
Kapuspaun!, Acawwmui | Kawpenuui ed Aveyurse yorymemip y clay
#a topuropui Pacmydalxi -Beaspychs 3 MOMBUTY MpHIAUUA Pscnyg.nhci

 Lenapych y wiehid yra3aHux sprauigamuit. - )

6. Ypéeul §

Crapmuna Bapxognara Camerd ™
Pocliyoairl Eesapycs

24 roacanlxa 1992 1.
r. Miuck

T % 16489-K11

sz
%
[
T
b
&
t



Gaser Minicpay PacnyGnixi benapycs
NACTAHOBA

apn 22 masn 1992 r. No 306
r. Minex

AB YCTYIIJIEHHI P3CIYBJIKI BEJIAPYCh ¥ MI)K-
HAPOLIBI BAJIOTHLI ©OHI, MDKHAPOAHbI
BAHK PAKAHCTPYKUDBII | PA3BILILS, MDKHAPO/I-
HYIO #THAHCABYIO KAPTTAPALUDLIIO, MIXXHAPOA-
HYI0 ACAULIAUBLIO PA3IBILLYA | IWMATBAKOBAL
ATEHUTBA MMA TAPAHTDLIAX IHBECTLIULIA

Y agtuancanacui 3 nacranonait Bapxefuara Canera  PucnyGaind
Deaapyen aa 24 kpacasixa 1992 r. «AG wiencmse PacuyGaikt Beaas
pych ¥y Mimnapoanum samoTiuM douisc, :‘Aimtapnmm.\« Gauky py
Kau cmw\nmi i passiuus, Mismnapoanail  Qinancanail  kapnapauwi,

Mimnapotnait acauuisuwii _paspiuus i WsarGakosuy arciutne na -

rapanTuax innecetstuptit»  Caper  Minictpay  Poacnydaixi Beaapyes
nacTapayasc

. ¥Ynaynasamuiup [Mepwara namccnika Crapuwunii Casera Mini-
ctpaV PycnyGaisi Beaapycy Macnixosiva M, Y.

naianicaus aa iMsn Pacny6aiki Beaapyeh apurinanans naraancnusy
a0 Mimnapoanuy pamoTisly honase, MixkHapoausis Ganky P3KaucT-
pyiiei i pasuiuua, Mimknapoanait dinancasait xapnapauwi, MixkHa-
poanail acautisusi passinua i Kaunexuui a6 smatGaxoselM arenut-
Be Na rapalTeiAx iHBecThiubil, adopsmiub i nepazaun Ha 3axoysanue
a1 isa pacny6aiki  paxkyseuTsi, AKis Moryub cpaTpabiuua A18 raTeX

M3T, & TakcaMa naanicaub ax iMsa Pacny6aixi Beaapyes  Kausenubtio -

a6 ypsrvaasakii insecThIURITHLIX capyyaK; -

naanicaus i $Hecui na saxo¥sanne ax iMa pacnyGaiki aaxysent

a6 npuinsuui Ha cabe Yeix abassszaueanbcTBay yaeHa Asnaprasenra
CReULIAILHBIX PaBoy 3anasbiiantis.

2. Hasnaunup Minictapersa dinancay dinancanuim areutam Pse-
ny6aiki Beagapyeb aas ukananns Yeix anepauuifi i 3asesrak y aana-

peguacul 3 narapnennami a6 Mixnapoanbim “BamoTHbM  ponnze i,

" MDxHapOaHEIM GaHKy paxkancTpyxusl i passinng,

3. Hasnaubiupb Muuc*rapcma dinancay adiusiinbiv Kantanam cy-

BH3l 3 MIX{HapO}leIMI (leaHCQBbIMI apramsauuam yxaaawm }f rs-
Tali nactaHose, D e

Crapmnina Casera Miricrpay
Pacny6aiki Benapycs

Kipayuix Cnpay Casera
Minictpay Pacny6niki Benapy
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P3CNYBJAIKI BEJAPYCD

220010, r. Minck, Jlom ¥Ypana

COBET MHUHHUCTPOB
PECNNIYBJHUKH BEJIAPYCbH

220010, r. Muuck, Jlom [lpaBHTeabcTBa
1 June 1992 Ne_43/6 (AMENDED DIS.)
ORIG: MISS. OWEN
S
CC: MD
The Managing Director o e
International Monetary Fund, T —— ::
Washington, D.C.20431 EUR T1 wn
(7-)
SEC
Dear Sir,

MR. P. ANDREWVS
MR. FRANKLIN
Herewith I am

entitled to convey to you the request of the
Government of the Republic of Belarus to register the

Republic of
Belarus as a member of the group of the countries of the World
Bank, headed by Belgium.

Yours faithfully, ,4‘2{;4L044&‘444;?/{f———‘

Mikhail Mjasnikovich,
First Deputy Chairman of the
Council of Ministers,

the Republic of Belarus

MMUNICATIONS
v DIVISIGN



INTE$NATEONAL MONETARY FUND
WASHINGTON. D C© 2023

May 15, 1992

Dear Mr. Zayash:

Ms. Ross has been kind enough to carry this letter to you, and I hope
that it finds you well. The enclosed translation of the Membership Manual,
prepared by the Fund, may be useful. We are also sending a copy of the
Chairman’s Summing Up of the Executive Board’'s discussion for the pre-
membership economic review of Belarus, which was attended by Mr.
Bogdankevich on April 10.

The Resoclution on Membership for Belarus was adopted by the Board of
Governors of the Fund on April 27, 1992. A certified copy of the Resolution
was despatched by courier to the Office of the Plenipotentiary of the
Republic of Belarus in Moscow on May 4, 1992, addressed to Mr. Miasnikovich
with copies to Mr. Bogdankevich and Mr. Lisai. The period of acceptance of
membership is within six months after the effective date of the Resolution.

The steps that must be taken by Belarus are outlined in the Attachment to
this letter.

During Mr. Bogdankevich’s visit of April 9-10, he mentioned informally
that Mr. Miasnikovich intended to sign the Fund’'s Articles of Agreement on
behalf of Belarus toward end-April. We have not received word since then,
and we would be pleased to hear of any further developments with respect to
the membership legislation or any other aspect of the membership process.

In the event that any membership documentation has reached the stage at
which you might find it useful for the staff to review it, Mr. Liuksila
would be happy to do so. You may send any such drafts to me, and I will

forward them to Mr. Liuksila. If we can be of any further assistance,
please let us krnow.

Please accept my best regards, and those of Mr. Liuksila.

Sincerely,

Lorraine Collier
Secretary’s Department

Attachments

bae - W el
“\3\ . :&-LLQE}»L@&



Attachment

It is important that the following steps, as we discussed (and as set
out in the Membership Manual), take place as soon as possible:

1. Before signing the Articles of Agreement, Belarus must
finalize and send to the Fund’s Legal Department the Legislation that would
enable it to acccept membership in the Fund, as well as the Memorandum of
Law, the Instrument of Acceptance, the Full Powers document, and the Letter
of Transmittal. We had agreed during our discussions in Minsk that drafts
of these documents would be prepared for our comments.

2. After approval by Belarus of the enabling legislation (and
publication if required under Belarus's law), arrangements will be made by
the Secretary of the Fund for the Instrument of Acceptance to be deposited
and the Articles of Agreement to be signed by the duly authorized
representative of Belarus (who must be named in the Full Powers document) at
the U.S. State Department in Washingten, D.C. The Legal Department’s formal
clearance of all membership documentation relating to the Fund is a
precondition for such deposit and signing. Normally, the representative--
who will bring the signed, original documents--should arrive in Washington
one or two days before signing to allow time for the Legal Department to
ensure that these documents are fully acceptable,

3. Upon accepting membership, Belarus must advise the Fund
whether it wishes to avail itself of the transitional arrangements of
Article XIV or accept Article VIII status; it must designate a fiscal agency
(through which it will deal operationally with the Fund) and a depository
(for the Fund’s holdings of currency in Belarus); and notify the Fund of the
appointment of a Governor and Alternate Governor. Moreover, the Instrument

of Participation in the Special Drawing Rights Department would be deposited
with the Fund,

4. Within 30 days of membership, Belarus must notify the Fund of
the exchange arrangements it intends to apply under Article IV,
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Office Memorandum

TO: Mr. Liuksila May 6, 1992
FROM: Lorraine Collier

SUBJECT: Membership - Belarus and Turkmenistan

Coincidentally, I had called your office about the status of
membership legislation, etc.--and learned that you were out of the country--
shortly before your secretary asked me to prepare this note.

Belarus

There have been no further developments since Mr. Bogdankevich'’s
visit to Washington (April 9 and 10) during which he had mentioned
informally to Mr. Lang that Mr. Myasnikovich (Deputy Prime Minister) would
perhaps like to sign the Articles on April 28. The mission from MAE (former
Central Banking Department) returned from Minsk, and I spoke with Mr. Leite
on April 27; he said that the authorities were having difficulty passing the
membership legislation through Parliament. The mission was not given any
draft membership documents (a possibility also mentioned by Mr.
Bogdankevich).

On the Fund’s side, the certified copy of the Resolution on
membership was despatched to Belarus (via its embassy in Moscow) on May 4.
A mission will be going to Minsk, and I could send a letter--on an informal
basis--to Mr. Zayash with Doris Ross (whose last day in the office will be
May 16; Peter Hole will be in the office until May 21).

Turkmenistan

We have received no word from Turkmenistan’s authorities since
their acceptance of the Membership Committee’s terms and conditions of
membership (4/6/92). An FAD mission returned from Ashkhabad, and)I spoke
with Mr. Ahmad @n April 273 who had taken letters pertaining to membership

and other SEC matters for Mr. Kulmanov and Mr. Razhapov; Mr. Ahmad had been
told that Turkmenistan had already sent the draft documentation.

The certified copy of the Resolution on membership was despatched
to Turkmenistan (via its embassy in Moscow) May 4. An MAE mission will be
going to Ashkhabad, but it is not leaving Washington until June 8.

* % %

At this stage, the Front Office position is that we are not to be
perceived as pushing membership, but I could send updated letters on the
status of membership so as to keep in contact. Please let me know what you
have seen from Belarus and Turkmenistan.



INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

May 5, 1992

Sir:

I have the honor to inform you that the enclosed Resolutions on member-
ship in the International Monetary Fund for the Republic of Belarus, the
Republic of Kyrghyzstan, the Republic of Moldova, the Republic of
Tajikistan, Turkmenistan, Ukraine, and the Republic of Uzbekistan were
adopted by the Boaxrd of Governors of the Fund on April 27, 1992.

It will be observed that under paragraph 8 of these Resolutions certain
conditions are to be fulfilled prior to the acceptance of membership. I
shall communicate further with your office on this point in due course.

Att: (1)

Assistant Legal Adviser for
Treaty Affairs

Department of State

Washington, D.C. 20520
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INTERNATIONAL MONETARY FUND

WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

MISS. OWEN

e

DMD

MR. DE GROOTE

EUR TI

LEG

SEC

TRE

MRS. SANIDAD (D-11025)
MR. P. ANDREWS

May 4, 1992

I have the honor to inform you that the enclosed Resolution on

membership in the International Monetary Fund for the Republic of Belarus

was adopted by the Board of Governors of the Fund on April 27, 1992,

Enclosure

Mr. M. V. Miasnikovich
Deputy Prime Minister
Prime Minister’'s Office
Dom Pravitelstva

Minsk, Belarus

cc: Mr., S. Bogdankevitch
) Chairman of the Board
National Bank of the
Republic of Belarus

Minsk, Belarus

an Houtven
arid Counisellor

Mr. N. K. Lisai

Deputy Finance Minister
Republic of Belarus
Minsk, Belarus



INTERNATIONAL MONETARY FUND

PROPOSED RESOLUTION

MEMBERSHIP FOR THE REPUBLIC OF BELARUS

WHEREAS, the Republic of Belarus, on February 10, 1992 requested admission to membership in the International
Monetary Fund in accordance with Section 2 of Article II of the Articles of Agreement of the Fund;

WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the Executive Board has consulted with the represen-
tative of the Republic of Belarus and has agreed upon the terms and conditions which, in the opinion of the Executive Board,
the Board of Governors may wish to prescribe for admitting the Republic of Belarus to membership in the Fund;

NOW, THEREFORE, the Board of Governors, having considered the recommendations of the Executive Board,
hereby resolves that the terms and conditions upon which the Republic of Belarus shall be admitted to membership in the
Fund shall be as follows:

1.

Definitions: As used in this Resolution:

(a) The term “Fund’’ means the International Monetary Fund;

(b) The term *‘Articles’” means the Articles of Agreement of the Fund, as amended; and
(c) The term *'SDRs" means special drawing rights of the Fund.

2. Quota: The quota of the Republic of Belarus shall be SDR 187 million.

3.

10.

Payment of Subscription: The subscription of the Republic of Belarus shall be equal to its quota. The Republic of
Belarus shall pay 22.7 percent of its subscription in SDRs or in the currencies of other members sclected by the
Managing Director from those currencies that the Fund would receive in accordance with the operatonal budget in
effect at the time of payment. The balance of the subscription shall be paid in the currency of the Republic of Belarus.

. Timing of Payment of Subscription: The Republic of Belarus shall pay its subscripdon within six months after

accepting membership in the Fund.

. Increase in Quota Equivalent to an Increase Under the Ninth General Review: The quota of the Republic of Belarus

shall be increased to SDR 280.4 million, subject to the consent of the Republic of Belarus to be given in accordance
with the provisions of the Resolution of the Board of Governors No. 45-2 on the Ninth General Review of Quotas.
This increase shall take effect in accordance with the terms of that Resolution and the Republic of Belarus shall pay
the increase in accordance with Article III, Section 3 of the Articles.

. Exchange Transactions with the Fund and Remuneration: The Republic of Belarus may not engage in transactions

under Article V, Section 3, or receive remuneration under Article V, Section 9, until its subscription has been paid in

full.

. Exchange Arrangements: Within 30 days after accepting membership in the Fund, the Republic of Belarus shall notify

the Fund of the exchange arrangements it intends to apply in fulfiliment of its obligatons under Ardcle IV, Sectdon 1
of the Articles.

. Representation and Information: Before accepting membership in the Fund, the Republic of Belarus shall represent to

the Fund that it has taken all acdon necessary to sign and deposit the Instrument of Acceptance and sign the Artcles
as contemplated by paragraphs 9(a) and 9(b) of this Resolution, and the Republic of Belarus shall furnish to the Fund
such information in respect of such action as the Fund may request.

. Effective Date of Membership: After the Fund shall have informed the Government of the United States of America

that the Republic of Belarus has complied with the conditons set forth in paragraph 8 of this Resolution, the

Republic of Belarus shall become a member of the Fund on the date when the Republic of Belarus shall have

complied with the following requirements: ' '

(a) The Republic of Belarus shall deposit with the Government of the United States of America an instrument
stating that it accepts in accordance with its law the Articles and all the terms and condidons prescribed in this
Resolution, and that it has taken all steps necessary to enable it to carry out all its obligations under the Articles
and this Resolution; and

(b) The Republic of Belarus shall sign the original copy of the Articles held in the Archives of the Government of the
United Siates of Amenca.

Period of Acceptance of Membership: The Republic of Belarus may accept membership in the Fund pursuant to this

Resolution not later than six months after the effective date of this Resolution, which date shall be the date of its

adoption by the Board of Governors; provided, however, that if the circumstances of the Republic of Belarus are

deemed by the Executive Board to warrant an extension of this périod during which the Republic of Belarus may
accept membership pursuant to the Resolution, the Executive Board may extend such period until such later date as

it may determine.

Wﬁ‘e‘ e

the foregoing is a
olutjopeNo. 47-12
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1.2o Van Houtven. Secretarv



INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

May &, 1992

Sir:
I have the honor to inform you that the enclosed Resolution on
membership in the International Monetary Fund for the Republic of Belarus

was adopted by the Board of Governors of the Fund on April 27, 1992.

Very=truly gours,

m@%ww
Secretaxry and Counsellor T
[ _4
Enclosure
Mr. M. V. Miasnikovich
Deputy Prime Minister
Prime Minister’'s Office
Dom Pravitelstva
Minsk, Belarus
cc: Mr. S. Bogdankevitch Mr. N. K. Lisa:i
Chairman of the Board Deputy Finance Minister
National Bank of the Republic of Belarus
Republic of Belarus Minsk, Belarus

Minsk, Belarus



INTERNATIONAL MONETARY FUND

PROPOSED RESOLUTION

MEMBERSHIP FOR THE REPUBLIC OF BELARUS

WHEREAS, the Republic of Belarus, on February 10, 1992 requested admission to membership in the International
Monetary Fund in accordance with Section 2 of Article II of the Articles of Agreement of the Fund;

WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the Executive Board has consulted with the represen-
wative of the Republic of Belarus and has agreed upon the terms and conditions which, in the opinion of the Executive Board,
the Board of Governors may wish to prescribe for admiting the Republic of Belarus to membership in the Fund;

NOW, THEREFORE, the Board of Governors, having considered the recommendations of the Executive Board,
hereby resolves that the terms and conditions upon which the Republic of Belarus shall be admitted to membership in the
Fund shall be as follows:

1. Definitions: As used in this Rescluton:

(a) The term “Fund” means the International Monetary Fund:

(b) The term ““Articles” means the Articles of Agreement of the Fund, as amended; and

(c) The term “‘SDRs” means special drawing rights of the Fund.

2. Quota: The quota of the Republic of Belarus shall be SDR 187 million.

3. Payment of Subscription: The subscription of the Republic of Belarus shall be equal to its quota. The Republic of
Belarus shall pay 22.7 percent of its subscription in SDRs or in the currencies of other members selected by the
Managing Director from those currencies that the Fund would receive in accordance with the operational budget in
effect at the time of payment. The balance of the subscription shall be paid in the currency of the Republic of Belarus.

4, Timing of Payment of Subscription: The Republic of Belarus shall pay its subscription within six months after
accepting membership in the Fund.

5. Increase in Quota Equivalent to an Increase Under the Ninth General Review: The quota of the Republic of Belarus
shall be increased to SDR 280.4 million, subject 1o the consent of the Republic of Betarus to be given in accordance
with the provisions of the Resolution of the Board of Governors No. 45-2 on the Ninth General Review of Quoias.
This increase shall take effect in accordance with the terms of that Resolution and the Republic of Belarus shall pay
the increase in accordance with Article I, Section 3 of the Articles,

6. Exchange Transactions with the Fund and Remuneration: The Republic of Belarus may not engage in transactions
under Article V, Section 3, or receive remuneration under Article V, Secton 9, until its subscription has been paid in
full.

7. Exchange Arrangemeras: Within 30 days after accepting membership in the Fund, the Republic of Belarus shall notify
the Fund of the exchange arrangements it intends to apply in fulfillment of i1s obligations under Article [V, Section |
of the Arucles,

8. Representation and Information: Before accepting membership in the Fund, the Republic of Belarus shall represent to
the Fund that it has taken all action necessary to sign and deposit the Instrument of Acceptance and sign the Articles
as contemplated by paragraphs 9(a} and 9(b) of this Resolution, and the Republic of Belarus shall fumish 1o the Fund
such informadon in respect of such action as the Fund may request.

9., Effective Date of Membership: After the Fund shall have informed the Government of the United States of America
that the Republic of Belarus has complied with the conditons set forth in paragraph 8 of this Resolunon, the
Republic of Belarus shall become a member of the Fund on the date when the Republic of Belarus shall have
complied with the following requirements:

(a) The Republic of Belarus shall deposit with the Government of the United States of America an instrument
stating that it accepts in accordance with its law the Articles and all the terms and conditions prescribed in this
Resolution, and that it has 1aken all steps necessary to enable it to carry out all its obligations under the Articles
and this Resolution; and

(b) The Republic of Belarus shall sign the original copy of the Articles held in the Archives of the Government of the
United Siates of America.

10. Period of Acceptance of Membership: The Republic of Belarus may accept membership in the Fund pursuant to this
Resolution not later than six months after the effective date of this Resolution, which date shall be the date of its
adoption by the Board of Governors: provided. however, that if the circumstances of the Republic of Belarus are
deemed by the Executive Board to warrant an extension of this period during which the Republic of Belarus may
accept membership pursuant to the Resolution, the Executive Board may extend such peniod unul such later date as

it may determinc. s
P"- » * »
rtifyv that the foregoing is a
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Lgo Van Houtven, Secretary
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To: The Managing Director el SECRITAnY April 28, 1992
The Deputy Managing Dlrector e
s e

From: J. B. Zulu (//€> : . '

Subject: Belarus--Mr. Leite's Back-to-Office

In the attached back-to-office memorandum, Mr. Leite reports
on a GBD mission in the context of a program aimed at the modernization
of the National Bank of Belarus. The mission’s work concentrated on
explaining monetary policy issues in a market economy, and on ensuring
that the NBB is able to perform the central banking functions that will
be required if Belarus is to implement a stabilization program.

The mission suggested that Belarus should coordinate its
monetary policy, exchange rate arrangements, prudential regulations and
financial sector legislation with those of other members of the ruble
zone. It emphasized that tight monetary policies will need to be com-
plemented by supportive fiscal policies if they are to be successful in
reducing inflation to more reasonable levels. The mission explained
the use of financial programming and monetary policy instruments, but
made it clear that without adequate consideration of the actions of
other members of the ruble zone, the use of these tools could be
counterproductive.

Given the large price increases and the continuing credit
expansion, Belarus is facing an increasingly serious shortage of ruble
banknotes. The NBB is under pressure to economize on the use of cash
and to issue coupons as a complement to currency. The mission
explained that: (a) the most effective way to encourage a switch from
cash into deposits is through higher deposit rates; (b) the reduction
in the currency to deposit ratio increases the money multiplier and is
expansionary; (c) as a rationing. device, coupons are not very effec-
tive; and (d) the use of coupons as a replacement for ruble banknotes
risks exacerbating inflationary pressures. The mission encouraged the
Belarus authorities to ensure that credit expansion does not fully
compensate for inflation; and to postpone any steps toward broadening
the role of coupons in the Belarus economy until discussions take place
with the next EUR II mission planned to wvisit Minsk in May 1992.

In addition to its preliminary report, the mission prepared a
series of appendices and lectures, comments on financial and foreign
exchange legislation, and a separate report on how to upgrade the
research, analysis and statistical capabilities o6f the NBB.

There are no issues in Mr. Leite’s back-to-office requiring
Management action.

cc: Mr. Andrews
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1| . WHEREAS, THE REPUBLIC OF BELARUS ON FEBRUARY 10,
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ﬁj;_ NOW, THEREFORE, THE BOARD OF GOVERNORS, HAVING

CONSIDERED THE RECOMMENDATIONS OF THE EXECUTIVE BOARD,

HEREBY RESOLVES THAT THE TERMS AND CONDITIONS UPON WHICH

| THE REPUBLIC OF BELARUS SHALL BE ADMITTED TO MEMBERSHIP

'INKTHE FUND SHALL BE ASVFOLLONS:

1. DEFINITIONS: AS USED IN THIS RESOLUTION:
(A) THE TERM “FUND" MEANS THE INTERNATIONAL
MONETARY FUND;

(B) THE TERM "ARTICLES" MEANS THE ARTICLES OF

s |AGREEMENT OF THE FUND, AS AMENDED; AND

(C) THE TERM "SDRS" MEANS SPECIAL DRAWING
RIGHTS OF THE FUND.
2. QUOTA: THE QUOTA OF THE REPUBLIC OF BELARUS

SHALL BE SDR 187 MILLION.

3. PAYMENT OF SUBSCRIPTION: THE SUBSCRIPTION OF

3 |THE REPUBLIC OF BELARUS-SHALL BE EQUAL TO ITS QUOTA. THE |

2 |REPUBLIC OF BELARUS SHALL PAY 22.7 PERCENT OF ITS SUB-

IN THE CURRENCIES OF OTHER MEMBERS
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éELECTED BY THE MANAGING DIRECTOR FROM THOSE CURRENCIES

| THAT THE FUND WOULD RECEIVE IN ACCORDANCE WITH THE OPERA-

JBALANCE OF THE SUBSCRIPTION SHALL BE PAID IN THE CURRENCY

22|LIC OF BELARUS SHALL PAY ITS SUBSCRIPTION WITHIN SIX

1 IMONTHS AFTER ACC-EPTINGHEMBERSHIP IN THE FUND.

1 /WITH ARTICLE III,

TIONAL BUDGET IN EFFECT AT THE TIME OF PAYMENT. THE

OF THE REPUBLIC OF BELARUS.

- TIMING OF PAYMENT OF SUBSCRIPTION: THE REPUB-.

5.

INCREASE IN QUOTA EQUIVALENT TO AN INCREASE

UNDER THE NINTH GENERAL REVIEW: THE QUOTA OF THE REPUB-

LIC OF BELARUS SHALL BE INCREASED TO SDR 280.4 MILLION,
SUBJECT TO THE CONSENT OF fHE‘REPUBLIé OF.BELARUS, TO BE
GIVEN IN ACCORDANCE WITH THE PROVISIONS OF THE RESOLUTION
OF THE BOARD OF GOVERNORS NO. 45-2 ON THE NINTH GENERAL
REVIEW OF QUOTAS. THIS INCREASE SHALL TAKE EFFECT IN
ACCORDANCE WITH THE TERMS OF THAT RESOLUTION AND THE

REPUBLIC OF BELARUS SHALL PAY THE INCREASE IN ACCORDANCE

SECTION 3 OF THE ARTICLES
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2.

REMUNERATION UNDER ARTICLE V, SECTION 9, UNTIL ITS

1| SUBSCRIPTION HAS BEEN PAID IN FULL. L
] 7.  EXCHANGE ARRANGEMENTS: WITHIN 30 DAYS AFTER |

12| ACCEPTING MEMBERSHIP IN THE FUND, THE REPUBLIC OF BELARUS ||
31| SHALL NOTIFY THE FUND OF. THE EXCHANGE ARRANGEMENTS IT L
10| INTENDS TO APPLY IN FULFILLMENT OF ITS OBLIGATIONS UNDER ||
s |ARTICLE IV, SECTION 1 OF THE ARTICLES. | L

8 8. REPRESENTATION AND- INFORMATION: BEFORE ACCEPT- | L

7| ING MEMBERSHIP IN THE FUND, THE REPUBLIC OF BELARUSVSHALL
6 |REPRESENT TO THE FUND THAT IT HAS TAKEN ALL ACTION NECES-

5| SARY TO SIGN AND ﬁEPOSIT THE INSTRUMENT OF ACCEPTANCE AND

4 |SIGN THE ARTICLES AS CONTEMPLATED BY PARAGRAPHS 9(A) AND

3|9(B) OF THIS RESOLUTION, AND THE REPUBLIC OF BELARUS
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E%lm, 9. EFFECTIVE DATE OF MEMBERSHIP: AFTER THE FUND
SHALL HAVE INFORMED THE'GOVERNMENT OF THE UNITED STATES
OF AMERICA THAT THE REPUBLIC OF BELARUS HAS COMPLIED WITH
THE CONDITIONS SET FORTH IN PARAGRAPH 8 OF THIS RESOLU-
TION, THE REPUBLIC OF BELARUS SHALL BECOME A MEMBER OF

13| THE FUND ON THE DATE WHEN THE REPUBLIC OF BELARUS SHALL
HAQE COMPLIED WITH THE FOLLOWING REQUIREMENTS:

(A)

= L‘L:stmmurvon

| INSTRUHENTlsTATING THAT IT ACCEPTS IN ACCO?—

THE.REPUBLIC«OF“BELARUS SHALL DEPOSIT WITH THE

GOVERNMENT OF THE UNITED STATES OF AMERICA AN

DANCE WITH ITS LAW THE ARTICLES AND.ALL THE

TERMS AND CONDITIONS PRESCRIBED IN THIS
RESOLUTION, AND THAT IT HAS TAKEN ALL STEPS
NECESSARY TO ENABLE IT TO CARRY OUT ALL ITS

OBLIGATIONS UNDER THE ARTICLES AND THIS

RESOLUTION; AND
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To: Mr. Leo van Houtuen
From: Jean Foglizzo

Moscou April 7, 1992

1/ Mr. Zayash (Belarus) will attend the meeting(s) scheduled for
April 10. I have no confirmation for dates and hotel.

2/ I just got a fax from Mr. Karimou, 1st deputy PM of Tajikistan,
informing the MD that the gouernment of Tajikistan has asked the
commercial counsellor of the Republic in Washington to represent

them at the meetings of April 8 and 9. The man is: Valeri Mikhailouich
Kogan. Fax: 202-466-98-67 Tel: 202-293-21-00 room 639.

I do not know Mr. Kogan. I'll send you a copy of the fax to morrouw.
Best regards.
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To: Ms. Sarah Tenney
-
From: Jacques de Groote ’:><1ZZZ<::;Z;L<4/{;'°

Subject: Republic of Belarus - Quota

Ny
Vo

¢l

April 6, 1992

1124910

Please find, enclosed, copy of a Telefax from V.F. Kebich,
Prime Minister and copy from S.A. Bogdankevich, Board Chairman,
National Bank of Belarus, confirming the acceptation of the proposed
initial quota and conditions of membership acceptable.

ORIG: MISS. OWEN
cC: MD
DMD
MR. DE GROOTE
EUR II
LEG
SEC
TRE
MRS. SANIDAD (D 11-025)
MR. P. ANDREWS
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Fax: (202) 623-4661

To: International Monetary Fund
From National Bank of Belarus
Atth: Mr. Jacques de Groote

April 6, 1992

Dear Mr. Jacques de Groote,

This is to confirm you that the Republic of Belarus finds
the proposed 1initial quota of SDR 187 million, the propossd
quota undeér the Ninth Review of SDR 280.4 million, Lhe reserve
asset payment within a period of six months after membership of
22,7 persent of 1its 1initial quota, the other terms and
conditions of' membership acceptable.
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~“S. A. Bogdankevioh,
Board Chairman
National Bank of Belarus
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ax: (202) 623-45661

To: International Monetary Fund
From: National Bank of Belarus
Atth: Mr. Jacques de Groote

April 6, 1892

Dear Mr. Jacques de Groote,

This is to oconfirm you that the Republic of Belarus finds
the proposed 1initial quota of SDR 187 million, the proposed
quota under the Ninth Review of SDR 280.4 million, the reserve
asset payment within a period of six months after membership of
22.7 persent of 1its initial quota, the other terms and
conditions of' membership acceptable.

Yours sincerely,

/%4, ﬂ%- V.F. Kebich

Prime Minister of the
Republic of Belarus
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I!VI PORTANT MESSAGE
FOR Ok

AM.
DATE 4lo TIME__ T 10 & —Pm
WHILE YOU WERE OUT
" ax  yoom)
OF
PHONE NO.
TELEPHONED 2 o] rPLEASE CALL /
CALLED TO SEE YOU WILL CALL AGAIN
WANTS TO SEE YOU RUSH

RETURNED YOUR CALL

MESSAGE Conust  aund Yo fax. .







INTERNATIONAL MONETARY FUND FACSIMILE NUMBERS

WASHINGTON, D. C. 20431 (202) 623-4661
(202) 623-4662
(202) 623-7491

FACSIMILE INQUIRIES
(202) 623-6775

Facsimile Service Cover Sheet
(TYPE)

MSG. NO. ’25?): 5 DATE 4/3/92 PAGE 1 OF 2

(For Cable Room use/Only)

T0 NAME Mr. S.A. Bogdankevich
Board Chairman
AGENCY National Bank of the Republic of Belarus
CITY/COUNTRY Minsk, Belarus
FACSIMILE TELEPHONE NO. 7 G172 27-18-01
(Country) (City) {(Number)
Code Code
TEXT INTERNAL
DISTRIBUTION
SEE ATTACHED
20172 9 9 - 04 i
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PLEAse FORWARD..
FROM | nAME  Torraine Collier
DEPT./DIV. Gecretary's Department/EBPD
ROOM NO. 12-420 EXTENSION 6708 ACCOUNT CODE 5 7

(TYPE) SIGNA

AUTHORIZED BY Lorraine Collier
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2-18-88



INTERNATIONAL MONETARY FUND FACSIMILE NUMBERS
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TO |n~name Mr. S.A. Bogdankevich
Board Chairman
AGENCY National Bank of the Republic of Belarus
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CITY/COUNTRY  Minsk, Belarus
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TEXT INTERNAL
DISTRIBUTION
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PREPARATION OF FACSIMILE MESSAGE

Messages prepared for facsimile transmission should be of an urgent nature, and generally not
exceed 20 pages.

Facsimile number - including country and city codes - must be provided by originating office.
The cover sheet should be completed in full and signed by authorized persons only.
Messages should be prepared individually in full for each separate addressee.

Papers must be printed only on one side using standard 82" x 11" or 82" x 14" paper.

Paper should be originals or very clear copies. Do not use fluid or tape in making corrections. Small
or lightly printed text may not be legible to recipient.

Pages should be numbered to indicate page number and total pages (for a ten page message, the
cover page should'be marked 1 of 10, the next pages, 2/10, 3/10 etc.).

Messages delivered to the Cable Room should be accompanied by a complete duplicate set of the
message using the yellow copy as cover. This does not apply to offices of Executive Directors.

Clip, do not staple, the original set.

The duplicate set will be dispatch/time stamped, forwarded to the Carrespondence Unit for
distribution, and returned to the originating office.



Page 2 of 2

INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

April 3, 1992

Sir:

In the absence of Mr. Van Houtven, let me say that we are pleased to
learn that you are coming to Washington, D.C. and we look forward to your
participation in the Executive Board meeting of April 10, 1992. Could you
please provide us with the names of the members of your delegation and the
dates of your visit. In connection with the Board meeting, we hope that you
have received the documents prepared for the pre-membership economic review
of Belarus sent to you on March 24 (SM/92/71) and on March 30 (SM/92/71,
Supplement 1).

Please let me know if I can be of assistance.

Very truly yours,

Lorraine Collier
Secretary'’s Department

Mr. S. Bogdankevich
Chairman

National Bank of Belarus
Minsk, Belarus
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’ MR. DE GROOTE
EUR II
Fax: (202) 622-4f61 s Greaves
To: Leo Van Houtven @4\ﬂ SR
Secretary and Counsellor {
From: S. A. Bogdankevioh
Chairman,

National Bank of Belarus

April 2, 1992

Sim

This 1is to confirm our agreement to the consideration of
the terms and conditions of Belarus membership by the Executive
Board Committee of the Whole on Membership on April 3, 1892. If
it is possible we would request Mr. de Groote, Lhe Executive
Director for Belgium to inform us today by rax on the expected
amount of Belarus quota in US dollars.

We are happy to acoept your invitation to participate in
the Executive Board Meeting on-April 10, 1982 to discuss the
pre-membership report on Belarus. We hope to arrive in
washington on April 8, 1992.

Yours sincerely,
,7/"
e ,// |
. A. Bogdankevich |
Board Chairman.
Nat.ional Bank of Belarus
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April 2, 1992

oo rs Dawse, o Groole

To: Designated Executive Directors C’Fg\\&m\\%ssow Po ) , i Yar
) Tos JNVES

From: Joseph Lang

Subject: Notice of Acceptance from Applicant Countries

The report to the Executive Board concerning the proposed terms
and conditions of membership for an applicant country should include the
indication that the representative of or the authorities of the country has
(have) informed the Managing Director, as Chairman of the Committee of the
Whole, that the proposed initial quota, the proposed quota under the Ninth
Review, the reserve asset payment within a period of six months after
membership of 22.7 percent of its initial quota, and the other terms and
conditions of membership are acceptable to the country. This notice should
be sent to the Managing Director in writing.

The notice may come direct from the applicant country or through
the Executive Director who has been designated to act as its channel of
communication with the Committee of the Whole. In the latter instance, the
notice could run along the following lines:

I have been instructed by [ name of representative or high
authority ] to advise you that [ applicant country ] finds the
proposed initial quota of [ figure ], the proposed quota under the
Ninth Review of [ figure }, the reserve asset payment within a
period of six months after membership of 22.7 percent of its
initial quota, and the other terms and conditions of membership
acceptable.

cc: The Managing Director
The Deputy Managing Director
Yr. P. Andrews

-
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CC: _SEC_ \m?s Gms(hﬁ CABLE ADDRESS

MD Vs INTERFUND
DMD S T

MR. DE GROOTE

EUR II

April 1, 1992

Sif:

As you will have noted from previous communications, the Executive
Board has been making every effort to complete its work on the membership
application of the Republic of Belarus as quickly as possible. I am pleased
to advise you that the Executive Board Committee of the Whole on Membership
is now able to advance the date of its consideration of the terms and
conditions of membership for your country to Friday, April 3, 1992. It is
the Board’'s hope that its work on the applications for membership for all of
the republics of the former U.S.S.R. can be completed on April 3.

We have consulted Mr. de Groote, the Executive Director for Belgium,
who is looking after the interests of Belarus during the membership process,
and he has indicated that he would be ready, subject to your concurrence,
for the Committee of the Whole on Membership for the Republic of Belarus to
meet on April 3. If you wish to present your views on the quota for Belarus
to the Committee of the Whole, you may communicate either with Mr. de Groote
or myself prior to the meeting on Friday, April 3, 1992, and we will make
certain that your views are brought to the attention of the Committee of the
Whole. Alternatively, if it is your desire to address the Committee in
person, the Committee of the Whole on Membership for the Republic of Belarus
could meet on the originally scheduled date, April 10, 1992.

We are pleased that the work of the Committee of the Whole on
Membership for the Republic of Belarus has been able to advance more rapidly
than had been anticipated, and we are grateful for your active collaboration
in this process. If the Executive Board can complete its work on membership
on April 3, membership resolutions will be sent to the Board of Governors
for a vote to be completed by April 27.



A4

The Executive Board’'s discussion on the pre-membership report on
Belarus remains scheduled for April 10, 1992, and the Board would be happy
to welcome your representative to that discussion if you would wish to
participate in that discussion.

Yours sincerely,

Leo Van Houtven
Secretary and Counsellor

Mr. M. V. Miasnikovich
Deputy Prime Minister

Office of the Deputy Prime Minister
Minsk

Republic of Byelarus

cc: Mr. S. Bogdankevitch Mr. N. K. Lisai
Chairman of the Board Deputy Finance Minister
National Bank of the Republic of Byelarus
Republic of Byelarus ) Mingk, Byelarus

Minsk, Byelarus,



INTERNATIONAL MONETARY FUND
WASHINGTON, D.C. 20431

CC: SEC CABLE ADDRESS
W"" INTERFUND
DMD
MR. DE GROOTE
EUR II

April 1, 1992

Sir:

As you will have noted from previous communications, the Executive
Board has been making every effort to complete its work on the membership
application of Uzbekistan as quickly as possible. I am pleased to advise
you that the Executive Board Committee of the Whole on Membership is now
able to advance the date of its consideration of the terms and conditions of
membership for your country to Friday, April 3, 1992. It is the Board's
hope that its work on the applications for membership for all of the
republics of the former U.S5.5.R. can be completed on April 3.

We have consulted Mr. de Groote, the Executive Director for Belgium,
who is looking after the interests of Uzbekistan during the membership
process, and he has indicated that he would be ready, subject to your
concurrence, for the Committee of the Whole on Membership for Uzbekistan to
meet on April 3. If you wish to present your views on the quota for
Uzbekistan to the Committee of the Whole, 'you may communicate either with
Mr. de Groote, or myself, prior to the meeting on Friday, April 3, 1992, and
we will make certain that your views are brought to the attention of the
Committee of the Whole, Alternatively, if it is your desire to address the
Committee in person, the Committee of the Whole on Membership for Uzbekistan
could meet on the originally scheduled date, April 10, 1992.

We are pleased that the work of the Committee of the Whole on
Membership for Uzbekistan has been able to advance more rapidly than had
been anticipated, and we are grateful for your active collaboration in this
process. If the Executive Board can complete its work on membership on
April 3, membership resolutions will be sent to the Board of Governors for a
vote to be completed by April 27.



The Executive Board’s discussion on the pre-membership report on
Uzbekistan remains scheduled for April 10, 1992, and the Board would be
happy to welcome your representative to that discussion if you would wish to
participate in that discussion.

Yours sincerely,

Leo Van Houtven
Secretary and Counsellof

Mr. Erkin D. J. Bakibaev
Minister of Finance
Ministry of Finance
Allej Paradov 5

700078 Tashkent

Republic of Uzbekistan



INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CC: SEC CABLE ADDRESS
W INTERFOND
DMD
MR. AL-JASSER
EUR II

April 1, 1992
Sir:

As you will have noted from previous communications, the Executive
Board has been making every effort to complete its work on the membership
application of Turkmenistan as quickly as possible. 1 am pleased to advise
you that the Executive Board Committee of the Whole on Membership is now
able to advance the date of its consideration of the terms and conditions of
membership for your country to Friday, April 3, 1992. It is the Board's
hope that its work on the applications for membership for all of the
republics of the former U.S.S.R. can be completed on April 3.

Subject to your concurrence, for the Committee of the Whole on
Membership for Turkmenistan could meet on April 3. If you wish to present
your views on the quota for Turkmenistan to the Committee of the Whole, you
may communicate either with the Executive Director looking after the
interests of Turkmenistan or myself prior to the meeting on Friday, April 3,
1992, and we will make certain that your views are brought to the attention
of the Committee of the Whole. Alternatively, if it is your desire to
address the Committee in person, the Committee of the Whole on Membership
for Turkmenistan could meet on the originally scheduled date, April 8, 1992.

We are pleased that the work of the Committee of the Whole on
Membership for Turkmenistan has been able to advance more rapidly than had
been anticipated, and we are grateful for your active collaboration in this
process. If the Executive Board can complete its work on membership on
April 3, membership resolutions will be sent to the Board of Governors for a
vote to be completed by April 27.



The Executive Board’s discussion on the pre-membership report on
Turkmenistan remains scheduled for April 9, 1992, and the Board would be
happy to welcome your representative to that discussion if you would wish to
participate in that discussion.

ours sincerely,

Leo Van Houtven
ecretary and Counsellor

Mr. M. Razhapov

Deputy Chief of Government
Government of Turkmenistan
Ashkhabad

Turkmenistan



INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CC: SEC

MD CABLE ADDRESS
INTERFUNO
DMD

MR. DAWSOR
EUR II -

April 1, 1992

As you will have noted from previous communications, the Executive
Board has been making every effort to complete its work on the membership
application of the Republic of Tajikistan as quickly as possible. I am
pleased to advise you that the Executive Board Gommittee of the Whole on
Membership is now able to advance the date of its consideration of the terms
and conditions of membership for your country to Friday, April 3, 1992. It
is the Board’'s hope that its work on the applications for membership for all
of the republics of the former U.S.S.R. can be completed on April 3.

We have consulted Mr. Dawson, the Executive Director for the United
States, who is looking after the interests of Tajikistan during the
membership process, and he has indicated that he would be ready, subject to
your concurrence, for the Committee of the Whole on Membership for the
Republic of Tajikistan to meet on April 3. If you wish to present your
views on the quota for Tajikistan to the Committee of the Whole, you may
communicate either with Mr. Dawson or myself prior to the meeting on Friday,
April 3, 1992, and we will make certain that your views are brought to the
attention of the Committee of the Whole. Alternatively, if it is your
desire to address the Committee in person, the GCommittee of the Whole on
Membership for the Republic of Tajikistan could meet on the originally
scheduled date, April 8, 1992.

We are pleased that the work of the Committee of the Whole on
Membership for the Republic of Tajikistan has been able to advance more
rapidly than had been anticipated, and we are grateful for your active
collaboration in this process. If the Executive Board can complete its work
on membership on April 3, membership resolutions will be sent to the Board
of Governors for a vote to be completed by April 27.
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The Executive Board's discussion on the pre-membership report on
Tajikistan remains scheduled for April 9, 1992, and the Board would be happy
to welcome your representative to that discussion if you would wish to
participate in that discussion.

Yours sincerely,

Leo Van Houtven
Secretary and Counsell

Mr. Normad Yunossov
Minister of Finance
Ministry of Finance

8 Prospect Kuibysheva
434041 Dushanbe, Tajikistan



INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS

CC: MR. DE GROOTE INTERFUND
EUR II
el March 25, 1992

Dear Mr. Myasnikovich:

The management and staff of the Fund are making every effort to process
your application for membership as quickly as possible. The Committee of
Executive Directors responsible for recommending a quota for your country is
expected to meet on April 10. The Committee then makes a recommendation to
the Executive Board, which puts the terms of membership before the Board of
Governors for a vote. We hope that this will result in a speedy resolution
of membership issues on the part of the Fund.

I wish to take this opportunity to remind you of one of the most
important steps that you must take before Belarus join the Fund. In order
to accelerate the membership process so that it can be completed by the end
of April or the beginning of May, we would recommend that the necessary
membership legislation be submitted to parliament for adoption as soon as
the Executive Board of the Fund has transmitted the terms of the membership
resolution to the Board of Governors of the Fund.

We would be grateful if you could advise us concerning the progress
made in translating the text of the Articles of Agreement of the Fund
(including the three amendments thereto).

The staff of the Secretary’s Department will continue to keep you
informed of the steps that remain to be taken prior to membership, and I
would encourage you to stay in close contact with them until all the
necessary steps have been completed.

Sincerely,
P Gy -

John 0Odling-Smee
Director
European 1II Department

Mr. Myasnikovich
Deputy Prime Minister
Prime Minister’s Office
Dom Pravitelstva

Minsk, Belarus
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To: International Monetary Fund EUR 11
Atth: Mrs: Lorrain Collier LEG
Fax: (202) 623-4661 iig

MRS. SANIDAD(D-11025)
MR. P. ANDREWS

Dear Madam

In addition to our message dated March 17, 1992 and

addressed to Mr. L. Yan Hontven, you are requested to apprcach
Mr. Tanmmiae da Grnats (Ralginm) with mur opplientieon e inmelude

the Republic of Belarus into the group of states whose interests
he represents as an Executive Director and ask him to look arter
‘ our interests at the meeting of the Exacutlve Board of the Fund
on April 10, 1992.
Please, consider this me3ssage as a formal application to
M. Jacques de Groote.
You are requested to inform us on his reply.

M 739

Very

8 LD

N A

S. AL Bogdankevich
Chairman of the¢ Board,
Natiocnal Bank of Belarus
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Representation of the Republics of the Former USSR in the
Discussion of the Committee of the Whole on Membership

Please find herewith the copies of letters of four Republics
of the former USSR - Azerbaijan, Belarusfexazakhstan and Uzbekistan -
requesting me to look after their interests during the deliberations
of the Committee of the Whole on Membership which is to make a
proposal on their Fund quota size. I have also attached the copies of

my letters in reply to these requests.
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INTERNATICNAL MCNETARY FUND

< WAS =iNGTON Z.C. 22«21

Washington, March 23, 1992

A
Mr. S.A. Bogdankovich
Chairman of the Board
National Bank of Belarus
Minsk, Belarus

Dear Mr. Bogdankovich,

I have been informed by the Secretary of the IMF that you have
requested to arrange for an Executive Director to look after your interests
at this crucial moment of preparing your country’s admission to the IMF.

It is with great pleasure that I accept this duty, with a view to
ensuring strong representation for Belarus during the deliberations of the
Committee on Membership which will make a final proposal on the quota size
for your country. This initial decision on quota size will form the basis
for determining your future voting power in the Executive Board of the IMF,
your future access to the use of Fund resources and many other aspects re-
lated to membership of the IMF. It will also be a factor in determining
your allocation of World Bank shares.

According to the latest available information, the Committee on
Membership will deliberate on your country's quota on Friday, April 10,
1992. I will of course brief you Iimmediately on the outcome of the
Committee’s deliberations.

I would like to bring to your attention that my services to your
esteemed country in the Committee on Membership do not involve any commit-
ment with respect to Belarus’ future representation in the Board of the IMF.
Once your country has joined the Fund, you will be invited by the Secreta-
ry’s Department of the Fund to designate an Executive Director to represent
your interests in the Board, pending the next general election of Executive

Directors at the time of the 1992 Annual Meetings of the Fund and the Bank
in September.

I look forward to meeting your representatives at the time cf the
Board discussion on the pre-membership economic review of your country. et

Very truly yours,

Jacgques de Groote
Executive Director for
Austria, Belgium, Czecnoslovakia, Hungary, Luxembourg and Turkey.
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MR. P. ANDREWS
Sir:

The Government and the National Bank appreciate your
information on the progress with the staff” report on Belarus
membership for the Executive Board of the Fund.

Now that we are not sending our representative to attend
the Board discussion of the report we request you to arrange an
Executive Director to look after our interssts in the Committes

and inform us on the substance of the Committee’s doliberations.. .
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situation in Belarus to be constdered by the Executive Board on
April 10, 1982.

We are looking forward to receiving the information on the
outcome of the report consideration by the Board and its
recommendat ions.
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Deputy Board Chairman
AGENCY National Bank of the Republic of Belarus
/
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Minsk, 220008
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INTERNATIONAL MONETARY FUND
WASHINGTON. 0. C. 20431

March 20, 1992

Dear Mr. Zayash:

I am sorry we were unable to reach you by telephone. In accordance
with the communication dated March 17, 1992 from Mr. Bogdankevitch addressed
to Mr. Van Houtven, we have been able to ascertain that Mr. de Groote (whose
constituency consists of Belgium, Austria, Gzechoslovakia, Hungary,

Luxembourg, and Turkey) would consent to lock after the interests of Belarus
in the Committee on Membership in the Fund.

Unless you wish us to pursue other alternatives, attached for your
possible use is the text of a message that could be sent by fax in English
to Mr. de Groote, Executive Director, Washington, D.C. (fax 202 623-4948).
It would be appropriate to also send a similar message to Mr. Alfons

Verplaetse, Governor of the National Bank of Belgium, Brussels (fax 32-2-
221-3101).

Please let me know if I can be of any further assistance.

Sincerely,
/f/ -"; = % - :
T e e
TN
Lorraine Collier

Secretary’s Department

Att.
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Sample

Minsk, March [ ], 1992

Dear Mr. de Groote,

As you know, Belarus applied for membership in the Fund on January 15,
1992. As the representative designated by the Govermment of Belarus to
conduct the negotiations for Belarus’ membership in the Fund, I would be
grateful if you would be willing to act as Belarus’ informal representative
during the membership process. 1In particular, we would hope that you could
agree to represent Belarus’ interests in the membership committee that has
been established to recommend the terms and conditions for Belarus’
membership in the Fund and to serve as a channel of communication on the
substance of the deliberations of that committee.

Sincerely,

S. Bogdankevitch
Chairman of the Board
National Bank of the Republic of Belarus

Mr. Jacques de Groote
International Monetary Fund
700 19th Street, N.W.
Washington, D.C. 20431

Fax (202) 623-4948



INTERNATIONAL MONETARY FUND

FACSIMILE NUMBERS
WASHINGTON, D.C. 20431 |

(202) 623-4661
(202) 623-4662
(202) 623-7491
FACSIMILE INQUIRIES
(202) 623-6775

Facsimile Service Cover Sheet
: (TYPE)

.
b
1
(ForCabIeRoZrEnZ P 3/20/92 PAGE 1 OF 3

TO | name Mr. Valentin V. Zayash
Deputy Board Chairman
National Bank of the Republic of Belarus

AGENCY

CITY/COUNTRY 20, F. Skorina, av.
Minsk, 220008
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Communication to Mr. Valantin Zayash 3/24/92
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1) Message received in Fax Center 3/20 to send direct by fax

2) 3/24 after repeated attempts to transmit without success,
message returned to originator. The originating office had , ‘
been called SEIT5 B report non—delivery. e B |

3) Originating office called MRozak requesting that the message
be sent by some means.

4) Message prepared as fax to the Moscow office of Belarus
with a request that it be re-transmitted by them.

5) Message prepared as a fax to Mr.M.V. Myasnikovich (designated
as the contact person between the IMF & Belarus) with the
request that he forward to Mr. Zayash

6) Original message prepared as courier shipment and consigned
to the Moscow office.
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DEPT./DIV. Secretary's Department
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

CABLE ADDRESS
INTERFUND

// 77 March 20, 1992

Dear Mr. Zayash:

I am sorry we were unable to reach you by telephone. In accordance
with the communication dated March 17, 1992 from Mr. Bogdankevitch addressed
to Mr. Van Houtven, we have been able to ascertain that Mr. de Groote (whose
constituency consists of Belgium, Austria, Czechoslovakia, Hungary,
Luxembourg, and Turkey) would consent to look after the interests of Belarus
in the Committee on Membership in the Fund.

Unless you wish us to pursue other alternatives, attached for your
possible use is the text of a message that could be sent by fax in English
to Mr. de Groote, Executive Director, Washington, D.C. (fax 202 623-4948).
It would be appropriate to also send a similar message to Mr. Alfons
Verplaetse, Governor of the National Bank of Belgium, Brussels (fax 32-2-
221-3101). ‘

Please let me know if I can be of any further assistance.

Sincerely,

,.r/«, N ‘
N7>\: . 5_'."{3:‘ {:;‘('/‘*"\..»

-

Lorraine Collier
Secretary'’s Department

Att.
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Sample

Minsk, March [ ], 1992

Dear Mr., de Groote,

As you know, Belarus applied for membership in the Fund on January 15,
1992, As the representative designated by the Government of Belarus to
conduct the negotiations for Belarus' membership in the Fund, I would be
grateful if you would be willing to act as Belarus' informal representative
during the membership process. In particular, we would hope that you could
agree to represent Belarus’ interests in the membership committee that has
been established to recommend the terms and conditions for Belarus'’
membership in the Fund and to serve as a channel of communication on the
substance of the deliberations of that committee.

Sincerely,

S. Bogdankevitch
Chairman of the Board
National Bank of the Republic of Belarus

Mr., Jacques de Groote
International Monetary Fund
700 19th Street, N.W.
Washington, D.C. 20431

Fax (202) 623-4948
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. 4 I am sorry we were unable to rea;% you by telephone. Fellowing—receipt
" of-the communication dated March 17, 1992 from Mr. Bogdankevich addressed to

Dear Mr. Zayash:

constituency consists of Belgium, Auétria, Czechoslovakia, Hungary,

\\\\ Mr. Van Houtven, we have been able to ascertain that Mr. de Groote (whose

Luxembourg, and Turkey) would conseq% to look after the interests of Belarus
~ in the Committee on Membership in the Fund.

.

/

T L£ this—is—agreeable, attached'is the suggested text of a message that
could be sent by fax in English to Mr. de Groote, Executive Director,
Washington, D.C. (fax 202 623-4948). A similar message could be sent to Mr.
Alfons Verplaetse, Governor of the National Bank of Belgium, Brussels (fax

32-2-221-3101).
Please let me know if I can be of any further assistance.

Sincerely,

Lorraine Collier
Secretary'’s Department

Att.
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AGENCY National Bank of the Republic of Belarus i %D
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= e
N —
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PREPARATION OF FACSIMILE MESSAGE

Messages prepared for facsimile transmission should be of an urgent nature, and generally not
exceed 20 pages.

Facsimile number - including country and city codes - must be provided by originating office.
The cover sheet should be completed in full and signed by authorized persons only.
Messages should be prepared individually in full for each separate addressee.

Papers must be printed only on one side using standard 8'%" x 11" or 8%" x 14" paper.

Paper should be originals or very clear copies. Do not use fluid or tape in making corrections. Small
or lightly printed text may not be legible to recipient.

Pages should be numbered to indicate page number and total pages (for a ten page message, the
cover page should-be marked 1 of 10, the next pages, 2/10, 3/10 etc.).

Messages delivered to the Cable Room should be accompanied by a complete duplicate set of the
message using the yellow copy as cover. This does not apply to offices of Executive Directors.

Clip, do not staple, the original set.

The duplicate set will be dispatch/time stamped, forwarded to the Correspondence Unit for
distribution, and returned to the originating office.
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INTERNATIONAL MONETARY FUND
WASHINGTON. D.C. 20431

March 17, 1992

Dear Mr. Zayash:

We have received today the communication from Mr. Bogdankevich
addressed to Mr., Van Houtven concerning arrangements for an Executive
Director to look after the interests of Belarus in the Executive Board
membership committee.

We would be pleased to facilitate your decision. A directory listing
Executive Directors was left with you in February, but I am also sending the
attached list of Executive Directors for ease of reference. We will obtain
more information and hope to be able to discuss the matter with you (in
Russian) by telephone, perhaps tomorrow, March 18. We would appreciate your
conveying that information to Mr. Bogdankevich.

Thank you again for your courtesy and attention during our recent
visit,

Sincerely,
) A :
\G.é/C&M

Lorraine Collier
Secretary’s Department

Mr, Valentin V. Zayash
Deputy Board Chairman
National Bank of the Republic of Belarus



ORGANIZATIONAL LISTING

!

CHAIRMAN OF THE EXECUTIVE BOARD
Michel Camdessus

EXECUTIVE DIRECTORS AND ALTERNATES

Muhammad Al-Jasser, Executive Director
Abdulrahman A. Al-Tuwaijri, Alternate
Louis Dicks-Mireaux, Advisor

Basil R. Fuleihan, Advisor

G. K. Arora, Exsecutive Director
L. Eustace N. Femando, Alternate
Ahmad Raza, Advisor

CHE Paigin, Executive Director
ZHANG Zhixiang, Alternate

C. Scott Clark, Executive Dirsctor
Gabriel C. Noonan, Alternate
Ms. Dorothy Powsll, Advisor

Thomas C. Dawson I, Executive Director
Mrs. Quincy M. Krosby, Alternate
John M. Abbott, Advisor

Jacques de Groote, Exsecutive Director
Johann Prader, Altarnate
Mrs. Bea Szombati, Advisor

E. A, Evans, Executive Diractor
Grant H. Spencer, Alternate
Young-Hoi Lee, Advisor

Renato Filosa, Executive Directlor
Nikos Kyriazidis, Alternate

Mchamed Finaish, Executive Diraector
Azizali F. Mohammed, Alternate
Msekal A, Ahmed, Advisor
Mchamad B. Chatah, Advisor

ingimundur Fridriksson, Executive Director
Jon A. Sclheim, Alternate
Audun Gronn, Advisor

Hiroo Fukui, Executive Director
Nacki Tabata, Alternate
Makoto Nakagawa, Advisor

Barnd Goos, Executive Director
Barnd Esdar, Alternate
Stephan von Stengiin, Advisor

J. E. Ismasl, Executive Director
Mrs. Tanya Sirivedhin, Alternate
Cao Dac Cuong, Adivsor

(202)

Saudi Arabia

Bangladesh, Bhutan,
India, Sri Lanka

China

Antigua and Barbuda, The
Bahamas, Barbados, Belize,
Canada, Dominica, Grenada,
freland, Jamaica, St. Kitts and
Nevis, St. Lucia, St. Vincent

United States

Austria, Belgium, Czechoslovakia,
Hungary, Luxembourg, Turkey

Australia, Kiribati, Korea,

New Zealand, Papua New Guinea,
Philippines, Seychslles, Solomon
Islands, Vanuatu, Western Samoa
{Mangolia}

Greeca, ltaly, Malta, Poland,
Portugal

Bahrain, Egypt, irag, Jordan,
Kuwait, Lebanon, Socialist
People's Libyan Arab Jamabhiriya,
Maldives, Oman, Pakistan, Qatar,
Somalia, Syrian Arab Republic,
United Arab Emirates, Republic
of Yemen

Denmark, Finland, lceland,
Norway, Sweden

Japan

Germany

Fiji, Indonesia,

Lac Peopla's Democratic
Republic, Malaysia, Myanmar,
Nepal, Singapore, Thailand,

Tonga, Viet Nam

-1 =

623~

TEL.
EXT.

4800

7283
7284
7282
8€91

7431
7433
7435

7453
7455

7783
7776
7780

7759
7761
7764

4590
4581
4583
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8275
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7262
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11-818
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13-1C0
13-1C0
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ORGANIZATIONAL LISTING (continued) ) TEL. ROOM
' EXT. NO.

Alexandre Kafka, Executive Director Brazil, Colombia, (202) 623~ 7880 13-210
Juan Carlos Jaramillo, Allernate Dominican Republic, Ecuador, 7882 13-210
Félix Armando Quirds, Advisor Guyana, Haiti, Panama, : 7878 13-210

Suriname, Trinidad and Tobago
Jean-Pierre Landau, Executive Director  Frarce 6505 13-118
Mrs. Isabelle Martel, Alternats 8504 13-118
Philippe Bonzom, Advisor 6507 13-118
Abbas Mirakhor, Executive Director Afghanistan, Algeria, Ghana, 7370 11-401
Omar Kabbaj, Alternate fslamic Republic of Iran, 7375 11-401
M. J. Mojarrad, Advisor Moroceo, Tunisia 7374 11-401
L. B. Monyake, Executive Director Angola, Botswana, Burundi, 7652 11-101
L. J. Mwananshiku, Alternate Ethiopia, The Gambia, Kenya, 7654 11-101
John O. Aderibigbe, Advisor Lesotho, Liberia, Malawi, 7657 11-101
J. Mills Jones, Advisor Mozambique, Namibia, Nigeria, 7659 11-101

. Ms. Yasmin Patel, Advisor Sierra Leone, Sudan, Swaziland, 7658 11-101

Tanzania, Uganda, Zambia,

Zimbabwe
David Peretz, Executive Director United Kingdom 4580 11-120
Paul Wright, Alternate 4554 11-120
G. A. Posthumus, Executive Director Bulgaria, Cyprus, lIsrael, 4840 13-202
Zarko Trbojevic, Allernate Netheriands, Romania, Yugosiavia 4642 13-202
Alexandru M. Tanase, Advisor 4761 13-202
Corentino V. Santos, Executive Director Benin, Burkina Faso, Camaeroon, 7223 13-842
Yves-Marie T. Koissy, Alternate Cape Verde, Centrai African 7235 13-542
Abdsl Rehman Ismasl, Advisor Republic, Chad, Comoros, Congo, 7233 13-542
Jean-Christian Obamae, Advisor Céte d'lvoire, Djibouti, Equatorial 7229 13-542
Bassirou A. Sarr, Advisor Guinea, Gabon, Guinea, 7232 13-542
Norbart Toé, Advisor Guinea-Bissau, Madagascar, Mali, 7234 13-542

Mauritania, Mauritius, Niger,
Rwanda, S3o Tomé and Principe,
Senegal, Togo, Zaite

Angel Torras, Execulive Director Costa Riea, El Salvador, 7743 13-101
Hobano Marino, Altarnate Guatemala, Honduras, Meaxico, 7750 13-101
Manuel Galan, Advisor Nicaragua, Spain, Venezuela 4669 13-101
Ernesto Martinez-Alas, Advisor 7747 13-101
Alejandro Végh, Exacutive Director Argentina, Bolivia, Chile, 7753 11-320
A. Guillermo Zoccafi, Allernate Paraguay, Peru, Uruguay 7751 11-320
Luis E. Breuer, Advisor 7473 11-320
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March 17, 1992 ¢ i EBFPD

The Fund has been officially notified that the name of the
former Byelorussian Soviet Socialist Republic has been changed to the

Thus,

for purposes of Fund usage,

the spelling

should replace that of "Byelarus", which was specified in

1992,

For your convenience,

the current

correct listing of the names of the former Republics of the Soviet
Union which should be used in Fund documents and publications is as

follows:

cc:

Armenia
Azerbaijan
Belarus
Estonia
Georgia
Kazakhstan
Kyrghyzstan
Latvia
Lithuania
Moldova
Russian Federation
Tajikistan
Turkmenistan
Ukraine
Uzbekistan

Administrative Officers
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Attn.: Priscila

Orig: SEC (Mrs.Long)

REPUBLIC OF BELARUS co: CBD-"-
Mission to the United Nations EUR-II
136 East 67th Street, New York, N.Y. 10021 LHG
tel.: (212)535-34-20 “‘CTRE
fax (212) 734-48-10 Communications
B Mr. Van Houtven
Mr. Lang
Mr. Leipold
FAX TRANSMISSION COVER SHEET Mr. Jhil
pr. Franklin
4
FROM: Mrs. Greaves
TO: Secretary of the Jnternational Monetary Fund cc i CRPD

NUMBER PAGES _ 1 (IchUDING COVER PAGE) FAX # (202)6E3 Y66/

PERSON TO CONTACT IN c@sz OF A PROBLEM:
DATE:  03/18/92 |

MESSAGE

|
|
Deur Sir, !

We have the honour to inform you that the official name of
our state (Byelorusslan Soviet Socialist Republic) was changed. an
henceforth the name of the Republic will be: Republic of Belarus.

Sincerely,

M.Khvostov,

First Secretary of the Mission
of the Republic of Belarus

to the United Nations
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MR. P. ANDREWS

Sir:A,- | o }

The Government and the National Bank appreciate your
information on the progress vith the starf” report on Belarus
membership for the Executive Board of the Fund.

i Now that we are not sending our representative to attend
the%Board discussion of the report we:rsquest;iyou-to:arrangez:an
Executive *Diroctor:to - 1ook: afteg$ourginterests in the: Committes

and 1nform us on the substance of the Committee’s delibsrations,.
WOULU 11K8 LU 1iavs a vupy ui urc repanrt on the clanbnic

. situation in Belarus to be considered by the Executive Board on
. April 10, 1992.

Ve are looking fbrward to recexving the inrormation on the

outcome of the report consideration by the Board and its

recommendat ions.
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March 9, 1992

Sir:

Further to my letter dated February 28, 1992, referring to
the preparation of an economic review paper for discussion by the
Executive Board of the Fund, I wish to bring to your attention
the interest expressed by several multilateral and regional
agencies that are providing technical assistance to the former
Republics of the U.S5.5.R. in receiving a copy of this review paper.

These agencies include not only the World Bank, but Commission
of the European Communities, the European Bank for Reconstruction
and Development, the European Investment Bank, the Organisation
for Economic Cooperation and Development, and the Bank for Inter-
national Settlements. For your information, once a country becomes
a member of the Fund, such country documents are made available to
these and other agencies, under procedures approved by the
Executive Board, in the interest of cooperation with international
agencies that have responsibilities in the economic and financial
field and that have an operational need for the documentation.

The criteria for releasing documents include the provision of
assurances that the documents are for the agencies’ internal use
only and that they will not be quoted from or cited in publication.

The Fund would be prepared to make a positive response and to
make the economic review paper on your country available to the
above mentioned agencies, ten days after its issuance and dispatch
to you, unless you advise me to the contrary.

Very truly yours,

an Houtven
cretary

Leo

Mr. M.V. MYASNIKOVICH

Deputy Prime Minister

Office of the Deputy Prime Minister
Minsk

Belarus




-
-
.
k3
[

‘3

ANATy,,

W,_. . : .
Gy Office Memorandum

(L\R‘

To: The Secretary March 9, 1992
Central Files -
From: Communications Divisionpms *

Subject: Mailings to the Republics of the Former U.S.S.R,

The attached letters were sent today by courier to the
Republics of Armenia, B*elarus, Kazakhstan, Kyrghyzstan, Moldova,
Tadzhikistan, Turkmenstein, and Uzbeckistan enclosing five copies of

the paper on the methodology for calculation of quotas.

Attachment

cc: S EMES Owem =, Ll
R = Sy e e o 7 el )
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March 9, 1992
Sir:

Please find enclosed five copies of the paper on the methodology
for the calculation of quotas for the Republics of the former U.5.5.R.,
together with a statistical annex and appendices, vhich have been
prepared by the staff for the forthcoming meetings of the Executive
Board Committee of the Whole, which will start its consideration of
the methodological issues on March 16.

The calculations presented are illustrative of different approaches
that the Committee of the Whole may wish to consider. These calcula-
tions should not be interpreted as possible quota ranges. Indeed,
after the Committee’s discussion of this paper, the staff will produce
individual papers for each of the Republics, which will contain an
analysis of suggested quota ranges in the light of the discussion by
the Committee and taking intoc account, as appropriate, the particular
circumstances of each applicant Republic.

As I mentioned in my letter of February 28, and as discussed with
you by the recent membership mission, it has been of great assistance
to many applicants for membership to ask an Executive Director to look
after their interests and act as a channel of communication with them
on the Committee’s deliberations. Subsequently, when the Committee of
the Vhole meets to consider the terms and conditions for membership of
your country, including the size of the guota, you would also have
an oppertunity, if you so wish, to designate a representative of your
own to present your views regarding the terms and conditions, including
the determination of the initial gquota for your country.

If you wish to make arrangements with an Executive Director who
is currently serving on the Board, please rest assured that you will
not be precluded from asking another Director to look after your
interests once you become a member. You may also rest assured that
the recommendations of the Committee of the Whole will, in any event,
be formally communicated to you without delay.

If we can be of help to you in these matters, please let me know.

Very truly yours,

an Houtven
cretary

Leo

Mr. M.V. MYASHUIKOVICH

Deputy Prizme Minister

Office of the Deputy Prime Minister
Minsk

Belarus
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To: Mr. Van Houtven March 4, 1992
From: L. Collier

Subject: Membership Missions - Belarus and Turkmenistan

The Legal Department’s representative (A. Liuksila) and I visited
Belarus and Turkmenistan; the authorities in both republics were courteous
and well disposed toward joining the Fund.

In Belarus, we joined the pre-membership economic review mission
(headed by P. Hole) under way. Meetings were held with the negotiators
named in Belarus' letter of application (which had been received in the Fund
two days previously, February 10)--Mr. S.A. Bogdankevich, Board Chairman,
National Bank; and Mr. N.K. Lisai, Deputy Minister of Finance--as well as
with the Minister of Justice, the Head of the Legal Department of the
Council of Ministers, and other officials. My contact will be Mr. Valentin
Zayash, Deputy Board Chairman, National Bank of Belarus.

The discussions focused on the urgent need both to draft and
present the enabling legislation promptly to Parliament (which would next
convene March 11) and to provide the staff with draft copies of the
documentation required for membership for our comments. The authorities
expressed some concern about the notion of pre-ratification of a treaty, and
they also pointed out that they were in a period of transition--
Constitution, currency, and privatization legislation were all under
preparation. Nevertheless, they stated that the enabling legislation could
be the first item on Parliament’s agenda and that, as it would have by then
passed through the Belarus certification and examination process, no
difficulties in ratification were expected. The authorities also indicated
that the required membership documentation would be processed promptly (no
date given).

The authorities made no comment about contacting an Executive
Director to look after their interests or to provide guidance, following my
descriptions of the Executive Board and representation (at more than one
meeting). However, the authorities did ask whether another chair would be
added to the Executive Board as the result of the influx of new members.
OQur answer was, of course, noncommittal.

Incidentally, there is an ongoing discussion between the area
department staff (and UN) on the one hand, and Gertrude Long (and the U.S.
State Department) on the other concerning the use of "Belarus" or
"Byelarus," respectively.

We arrived in Turkmenistan with the pre-membership economic review
mission (headed by L. Valdivieso). The authorities had awaited our arrival
to draft the letter of application, which included a reference to interest
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in the cooperation agreement and which was despatched and received at the
Fund the following day (February 26). Meetings were held with the
negotiator, Mr. Radzhapov, Deputy Chairman, and with other officials,
including the Minister of Finance, Chairman of the State Bank, and
representatives from the Ministry of Justice and the President’s Council.
My contact will be Mr. Bairam G. Kulmanov, Consultant of the Economic
Committee of the President’s Council.

Turkmenistan was also in the transitional decision-making process
as a result of its new independence. The authorities, although concerned
about the pre-ratification aspect, indicated clearly that they would work
intensively to complete the required documentation. As Parliament met
periodically, a special session could be called (May was mentioned) but
meanwhile drafts of the essential documents would be provided to the staff
for review March 21.

The Turkmenistan authorities made no comment concerning the role
an Executive Director could play on their behalf at this stage of the
membership process,

A constant factor throughout the discussions in both republics was
the need for interpretation and translation, and the supply/quality did not
always meet the demand. The republics would have to translate all Fund
documents into Russian and Belarussian or Russian and Turkoman. T am also
somewhat skeptical about communications techmology at this point.

Also, as you had advised, a learning process--to various degrees--
was under way in the republics as they tackled decisions and institutions
that had previously been outside their scope ("handled by the ‘center'"™ we
were told in Turkmenistan). And as you had noted, each republic is proud of
its heritage, and it is important to avoid batching the republics together;
we should be perceived as treating each country as an entity.

ce: Mr. Lang
Miss Owen
Mr. Friedman
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To: The Secretary February 28, 1992
Central Files

From: Communications Division

Subject: Mailing of Membership Manual of Procedures in Russian

7
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The attached letter was sent today to each of the republics @ﬂt-

of the former Soviet Union together with copies of a Russian language

translation of the "Manual of Procedures” for membership.

Attachment

cc:
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As you know, following its pre-membership visits to Minsk, the staff of
the Fund has been preparing an assessment of economic developments in
Byelarus. This staff report is expected to be issued in time for
consideration by the Executive Board of the Fund on April 10, 1992. I am
communicating with you now to advise that Byelarus may, if it so wishes, NO  pA
designate a representative to attend that Board discussion. Simultaneous T
interpretation could be provided. The Managing Director, as chairman of the ngk 3&7
Executive Board, will sum up the discussion on Byelarus, and the text of the
summing up of this economic review will be sent to you shortly after the
meeting. Please inform me if you wish to designate such a representative
and whether I can be of any assistance to you in this regard.

Let me also take this opportunity to mention that an Executive Board
Committee has been established to recommend terms and conditions for
Byelarus’ membership in the Fund, including its initial quota. This
Committee is likely to meet in March and April. In the past, many
applicants for membership have found it helpful to ask an Executive Director
to look after their interests in the Committee and to act as a channel of
communication with them on the substance of the Committee’s deliberations.
Alternatively, or in addition, applicants have occasionally requested an
opportunity to send a designated representative to make a presentation to
the Committee in the course of its deliberations. Once the Committee has
concluded its work, the recommendations will be formally communicated to
Mr. Stanislav Bogdankevitch and Mr. Nikolai Lisai, who are authorized in the
letter of application for membership of the Republic of Byelarus to conduct
its negotiations with the Fund regarding the application, to ascertain
whether Byelarus can accept the recommended terms and conditions. If you
have questions on any of the procedures outlined above, please do not
hesitate to contact me.

Very truly yours,

Leo Van Houtven

Secretary

Mr. M. V. Miasnikovich

Deputy Prime Minister

Office of the Deputy Prime Minister

Minsk

Republic of Byelarus

cc: Mr. S. Bogdankevitch Mr. N. K. Lisai
Chairman of the Board Deputy Finance Minister
National Bank of the Republic of Byelarus

Republic of Byelarus Minsk, Byelarus

Minsk, Byelarus

BJOwen: jrw CENTRAL FILES




Office Memorandum

To: The Managing Director February 27, 1992
-The Deputy Managing Director

From: Peter Hole Lﬂ“

Subféct: Belarus--Staff Visit

The mission that visited Minsk during February 6-19 was well
received by the authorities. 1/ Cooperation was excellent and we
were able to meet for extended, substantive discussions with all the
key economic ministers. The authorities are keen to see Belarus join
the Fund. To this end they were forthcoming in providing data; and,
in internal discussions--particularly with politicians--a number of
senior officials are skillfully citing qualification for membership as
requiring more "disciplined" or "progressive" economic policies.

The mission overlapped, and worked closely, with a team from
FAD headed by Mrs. Ter-Minassian and an IBRD team headed by
Mr. Blejer. With the IBRD team, which focused almost exclusively on
systemic and sectoral issues, we had an open exchange of information
and views; cross-participation in meetings also worked well.

Current setting

The Government remains cautious, conservative and largely
unreconstructed. Cohesion is, however, beginning to come under strain
as hard times have arrived and former political dissidents are
becoming more confident. An independent electoral commission is
currently giving active consideration to mandating new elections and
the formation of a new government; were this to come about, economic
change could quicken, but with the political situation perhaps
becoming more volatile.

With interrepublican trade supplying some 70 percent of the
economy’s raw materials and absorbing more than 40 percent of its
industrial production, Belarus is one of the stronger advocates of a
common economic space. Its first preference, moreover, is to remain
within the ruble zone. Questions about the Commonwealth are, however,
beginning to surface. First, there is some irritation with Russia’s
unilateral decisions, particularly in the area of defense. Second,

l/ In addition to myself, the team comprised Mr. Blalock (TRE),
Mr. Diamond (FAD), Mr. Gagales (EUR II), Mr. Horvath (ETR), Ms. Ross
(EUR II), Mr. Ugolini (CBD), and, as administrative assistant,

Mrs. Abraham (ETR). Mr. Liuksila (LEG) and Mrs. Collier (SEC) also
participated in the work on membership during February 13-14.



' there is rising skepticism about the willingness and ability of
republics to harmonize policies effectively, which in turn raises
doubts about the appropriate stance of domestic policy. Third, there
is considerable apprehension about Russia’s plans to raise energy
prices substantially further (all coal and 95 percent of oil supplies
are imported from other republics). *

The economy is faced with a number of major problems, in
particular: (i) severe supply shortages; (ii) a structure of
production that will need to adjust radically to recent and
prospective changes in relative prices and shifts in the composition
of demand; and (iii) an acute shortage of foreign exchange. In 1991
output fell moderately, by 2-3 percent. In contrast to expectations a
few months ago (when the budget was formulated) that any further
decline in 1992 would be minimal, it is now recognized that the drop
is more likely to be in the double-digit range, particularly following
a very sharp fall in industrial production in January. One factor
underlying this is an expected further shrinking of interrepublican
trade. Exports to the non-ruble area, meanwhile, are tentatively
projected by officials at no more than US$1.25-1.50 billion. In the
absence of external financial assistance, and taking into account the
need to meet external interest payments of close to US$250 million,
hard currency imports would on this basis have to be reduced by up to
50 percent from originally estimated "needs."

Policy issues

A restructuring of the economy'’s productive capacity--away
from reliance on cheap inputs, captive markets and defense-related
activity--is unavoidable. The risk is that, given the pain that this
will entail, the approach will be overly gradual and that, in the
process--and particularly in the absence of adequate financial
assistance--macroeconomic policy discipline will be softened to ease
the burden of adjustment. A coherent program will thus require
mutually-supportive policies in several areas. In some of these areas
(price reform, safety net) a good start has been made. In some others
(credit policy, foreign exchange system) policies have yet to be
defined. And in others (fiscal policy, wages and, in particular,
systemic change) there is a need to do more.

1. Prices. Through a judicious phasing of measures in
January-February, public acceptance of the initial reforms--which
broadly match those announced in Russia--has been secured. 1/

l/ Preliminary price data for January are puzzling. They show
wholesale prices to have risen five times, but consumer prices only
2 1/4 times. Even recognizing the deferral of some consumer price
changes to late January and February 1, the latter seems at odds with
officials’ sense of reality.



Subsidies, however, remain very large (more than 20 percent of
government expenditure); agricultural producer prices are effectively
capped by official price “"recommendations"; and a visible improvement
has yet to appear in supply. Officials agreed that prices needed to
be liberalized further but remained deeply concerned about monopoly
pricing. We cautioned against the introduction of general limits on
profit margins--as being likely to deter the entry of competitors--and
urged structural solutions, including soliciting foreign competition
under a commendably liberal foreign investment law.

2. Fiscal policy. Remarkably, the fiscal accounts were in
small surplus in 1991. For 1992, the approved budget targets a
deficit of no more than 6 percent of expenditures (about 2 percent of
GDP), as agreed within the Commonwealth. This, however, will be
exceeded on present policies--and exceeded very substantially if, as
the mission strongly advocated, foreign exchange earnings are not
taxed away to finance government imports and interest payments on the
external debt. While recognizing the scale of the task, we took the
position that the aim should be to limit the deficit, excludipg
outlays for servicing the external debt, to as close to 2 percent of
GDP as possible and identified a menu of substantial corrective
measures; the additional burden of interest payments that would result
from a more realistic exchange rate policy could, we suggested, be met
from domestic bank ¢redit without adding to immediate inflationary
pressures. Officials are currently re-examining their earlier
estimates and expect to present a revised budget in March.

3. As in other republics, credit policy accommodated a high
and accelerating rate of inflation in 1991, when it seems to have
operated much as under central planning, with extensive political
interference in decision-making. In meetings both with officials and
chairmen of key parliamentary committees, the mission urged (i) tight
restraint on credit growth and an increase in interest rates to
positive levels in real terms, in concert with other republics in the
ruble zone, and (ii) greater independence for the National Bank.
Efforts in the same direction by the Chairman of the National Bank
have thus far been rebuffed by the Government and Parliament.

4, Officials recognized the weakness of wage control
mechanisms and the economy’s vulnerability to a price-wage spiral.
While seeing the need to reduce wages in real terms--to brake the
momentum of inflation, to adjust to what will inevitably be a massive
terms of trade shock, and to lessen the prospective rise in
unemployment--they continue to harbor doubts about its political
feasibility. Currently, there are no concrete plans to strengthen
enterprise wage discipline more directly.

5. The foreign exchange system is still in a formative
stage. Recently, a temporary regulation was issued requiring
enterprises to surrender 50 percent of their export earnings at an



exchange rate of rub 10 = US$1l. With exporters of manufactures in
Russia required to surrender 10 percent of their earnings at rub 110 =
US$1l, the mission took issue with this regulation as (i) creating a
strong inducement to Belarussian exporters to sell their foreign
currency earnings in Moscow rather than Minsk and (ii) putting
development of the export sector at risk. We emphasized that we were
not taking a position on the appropriateness or otherwise of the
exchange rate in Russia; the point was rather that Belarus could not
afford, as a member of a currency union, to apply a significantly
different rate from that in the largest republic in the union.
Officials acknowledged that their approach was flawed but, concerned
about the consequences for the budget, gave little reason to expect
that it would be changed substantially soon.

6. Systemic change has been negligible to date. An enabling
privatization law, though extensively debated, has yet to be passed by
Parliament, with the result that policy intentions currently remain
vague. The Deputy Prime Minister in charge of economic affairs
nonetheless saw the privatization process now under way (through
"spontaneous" employee/management buy-outs) as irreversible. He hopes
to move quickly this year to liberalize and privatize the domestic
trade and small services sectors and to transfer some 30-40 percent of
state property into private hands over the next five years. Little
action has also been taken yet to strengthen the management of state-
owned enterprises, or to dismantle branch ministries. Inter-
republican trade, meanwhile, is virtually fully managed by the
authorities through an extensive system of licensing and state orders;
while understandable in the current circumstances of acute shortages,
there is no obvious road map to a more market-determined system,

Officials listened carefully to the mission’s recommendations
and sought elaboration on a number of points. We were left with the
impression that initiatives will be taken in a number of areas,
perhaps most forcibly on the budget, but that the overall pace of
adjustment is likely to be gradual,

Technical assistance

There is both a great need for, and an eagerness to receive,
technical assistance. The professionalism of officials, moreover,
suggests a reasonably high level of absorptive capacity.

Priorities in the fiscal area are being explored by the
current FAD mission., At the National Bank, installing a resident
advisor should be given high priority and would be well received;
focused assistance in modernizing the institution and transforming it
into a full-fledged central bank is also urgently needed. As regards
statistics, a decision has been taken to overhaul most reporting and
accounting systems, but the authorities have yet to determine a
specific timetable of priorities. Of immediate importance for our



work is (i) the development of balance of payments data (an initial
STAT visit in February will need in due course to be followed up), and
(ii) help in compiling meaningful price indices. Finally, an
important role could be played by a resident Fund representative, all
the more so given the enthusiastic response of senior officials to
this possibility. .

<

Membership

The discussions on membership proceeded smoothly and do not
lead us to expect difficulties on the legal documentation to be
provided or the procedural steps to be taken.

cc: Mr. Beza
Mr. Mussa
Mr. Toure
Mr. Van Houtven
Mr. Anjaria
Mr. Boorman
Mr. Gianviti
Mr. McLenaghan
Mr. Neiss
Mr. Russo
Mr. Saito
Mr. Shaalan
Mr. Tanzi
Mr. Williams
Paris Office
Geneva Office
Mr. Andrews



February 18, 1992

Alde-Memoire

(Prepared by an IMF Staff Team)

1. The Government of Belarus has declared 1its desire to move
progressively to a stable, market-based economy capable of generating a
sustained improvement in 1living standards. We applaud this aim and stand
ready to work with officials in formulating policies to achieve it. We will
also work with you to process Belarus' application for membership in the

Fund as rapidly as possible.

2. The economy 1is currently faced with a number of major problems, in
particular: (1) severe supply shortages, following the weakening of inter-
republican and inter-enterprise relationships; (i1) a structure of
production that will need to adjust radically to recent and prospective
changes 1n relative prices and shifts in the composition of demand; and
(i11) an acute shortage of foreign exchange. These are understandably
giving rise to concern about the abllity to sustaln economic activity and

enploynent.

3. A coherent program of market-based structural adjustment to address
these problems and put the economy's future development on a sound footing

would entail the following mutually-supportive policies:



- liberalizing prices further, in concert with other members of
the ruble zone. This would contribute to a better balance between demand
and supply and provide the ﬁeeded guide to an efficient reallocation of

.
£

gcarce resources.

-~ implementing disciplined budgetary, credit and wage policies.
This would prevent the initial jump in prices following liberalization from
developing a life of its own and, Iindeed, would be the basis for a sharp
subsequent reduction 1in the rate of inflation. In turn, changes in the
relative prices of different goods and services would be transparent to
enterprises, in the sense that they would not be obscured by high rates of
increase 1in prices generally; this would provide a clear guide to
restructuring. Firm macroeconomic policies would also be a pre-requisite to
achieving the foreign trade surplus that is needed to service the external

debt and to beglin accumulating international reserves.

- providing a social safety net which is effective In sheltering

the neediest from the lmpact of corrective price increases and easing the
burden for those who become unemployed, without imposing an unsustainable

cost onh the budget.

- maintaining an exchange rate that is competitive and 1in line
with that prevailing elsewhere in the ruble zone. This 1is essential. It
would strengthen export potential, permit efficient Import substitution, and

promote economic growth.



-- accelerating systemic change (privatization, demonopolization,
deregulation). This 1s a requisite for the new structure of prices to
generate the desired improvement in resource allocat{on, productivity and
output. In tﬁe short run, given that certain 1lines of production are
unlikely to remain viable, it could make some contribution to moderating the
inevitable drop in output; it could also help to ease inflationary
pressures. Most fundamentally, it should hasten and strengthen the

subsequent recovery.

- and, importantly, continuing efforts within the Commonwealth to
promote the harmonization of economic policles and to sustain inter-

republican trade.

4, In some of the foregoing areas (e.g., price reform) a good start has
been made. In some other areas (credit policy, foreign exchange system),
policies have yet to be fully defined. And in others (fiscal policy, wages,

systemic change) there is a need, in our view, to do more,.

Recommendat ions

5. As soon as Information is available for January and February on
developments in prices, wages, the budget and credit, a quantified program
should be formulated which 1is aimed at (1) reducing the underlying rate of
increase in consumer prices (that iIs, excluding increases due to further

steps to liberalize prices and further adjustments to regulated prices) to



around 1 percent a month by the closing months of the year: (ii) moderating
the prospective fall in output by strengthening measures of systemic reform;
and (iii) achieving a surplus in hard currency tggde that 1is broadly
- equivalent to iInterest payments on the external debt (close to
Us$250 million). Bxternal financial assistance, including trade credits,
could then be applied to the tasks of transforming the economy and building

up a stock of international reserves.

6. The uncertainties will inevitably be considerable. Precision in
achieving quantified targets cannot be expected. But targets need to be set
and policies need to be put in place to try and achieve those targets. To
address the uncertainties, contingency measures should be prepared,

developments monitored closely, and policies adapted as necessary.

7. An encouraging start has been made In liberalizing prices. Through a
judicious phasing of measures, the public's acceptance has been secured.

The process now needs to be built on.

In this context, three points are worth emphasizing. First, subsidies
remain a heavy burden on the budget, accounting for more than 20 percent of
projected government expenditure. A timetable for reducing them further in
1992 should be drawn up and implemented. Second, "recommended" prices for
agricultural producers can only be serving to blunt the response of output
from a sector which can respond relatively quickly to Improved market

incentives, with tangible benefits for the supply situation on domestic



markets and for the public's perception of the usefulness of price reforms.
The disincentive effect is particularly serious in circumstances in which
the ©prices farmers pay for thelr Iinputg have ‘risen more rapidly.
Recommended prices should be discontinued when their term expires at the end
of March, and retail prices should be adjusted accordingly. With Improved
supplies and better market balance, the use of coupons and of export
licenses--which restricts the inter-republican trade on which Belarus
vitally depends--could be phased down. Third, any increase agreed with

Russia In the price of energy should be passed on fully to domestic users.

We appreciate your concerns about monopoly pricing. This is a very
real ©problem, and an appropriate regulatory framework is needed,
particularly while the economy 1is undergolng change. In the case of
“natural" monopolies (utilities, for example), and where there 1s an
unambiguous abuse of monopoly power, restrictions on profit margins may be
appropriate, General limits on profits, however, would serve to deter the
' entry of competitors, Structural solutions should 1lie 1in removing
legislative and administrative barriers to entry, soliciting foreign
competition under a commendably liberal foreign investment law, and breaking
up monopolies where technologically and economically feasible. The process
of external 1liberalization currently under way in Belarus' main market,
Russia, should also bring increasing competitive pressure to bear on the

pricing behavior of enterprises.



8. We also appreciate the concerns arising from the fact that some prices
have already risen considerably more than anticipated. What this calls for
is not arresting the liberalization process, but Iimplementing tight
financial and wage policies to create an effective barrier to the excessive
growth of domestic demand. Such policies are in Belarus®' best interests
regardless of policies in neighboring republics, but even more so in light
of Russia‘'s efforts to achieve macroeconomic stabilization and Belarus’

degsire to remain within the ruble Zone,

9. Continued budgetary discipline will be crucial. The budget approved
by Parliament for 1992 rightly aims to 1limit the deficit to no more than
6 percent of expenditures (about 2 percent of GDP). Anything much higher--
hécause it would have to be financed by "empty" money--would only add to

inflation.

Attainment of the budget target, however, will be extremely difficult
on present policies for a number of reasons: (1) as experience 1in other
transforming economies indicates, and as developments in January appear to
confirm, output and thus budget revenues could well be significantly weaker
in real terms than anticipated in the budget; (ii) outlays on subsidies are
likely to overrun original estimates In the wake of larger Increases in
prices than foreseen; (ii11) shortfalls must be expected in collections of
VAT, a wholly new tax introduced with limited administrative preparation;
and (iv) the costs connected with Chernobyl and defence could well be higher

than estimated. The costse of budgetary imports and of interest payments on



the external debt, meanwhile, would be substantially higher with a more
realistic exchange rate policy. We believe that such a policy 1s essential
(see paragraph 12 below): that the resulting additionél burden of interest
-payments on the budget could be met from domestic bank credit without adding
to domestic inflationary pressures; 1/ but that every effort should be made
to absorb the additional cost of government imports within the existing

deficit target in order to limit the build up in domestic government debt.

While recognizing the scale of the task, we think it right, therefore,
to aim at limiting the deficit, excluding outlays for servicing the external
debt, to as close to 2 percent of GDP as possible. In turn, substantial
fiscal adjustment will be required. This could include: (i) shifting from
providing budgetary support to the whole population through general price
subsidies'to protecting only the neediest through income transfers and food
certificates; (11) introducing an external tariff on all imports from the
non-ruble Zone of 15-20 percent, to be reduced to 10 percent in 1993 so as
to promote compeﬁition; (i11) enacting a tax of, say, 3 percent on the
capital assets and property of state-owned enterprises (as a"dividend"
payment to the State, comparable to the dividend paid by private enterprises
to their owners); (1iv) broadening the tax base by reducing currently

substantial exemptions; and (v) extending VAT and excises to lmports.

1/ The ruble money created would be offset by an equivalent outflow of
foreign exchange, with the result that there would be no net change 1in total
money supply (i.e., rubles plus foreigh exchange).



Given the uncertainties concerning prices, economic activity, and the
yield of new taxes, specific budget management measures are also likely.to
be needed to realize the fiscal target. The current practice of limiting
monthly expenditure credits to the availability of revenue shguld be
continﬁed. In addition, a larger contingency fund should be set aside,
within the total appropriation, to meet unexpected expenditure needs or
revenue shortfalls. It is also desirable to make a concerted effort to
develop non-monetary sources of financing the budget deficit through the

issue of securities on terms attractive to the non-bank public.

These various matters will be discussed In greater detail 1in the
report being prepared by the staff team from the IMF's Fiscal Affairs

Department.

10. Credit policy accommodated a high and accelerating rate of inflation
In 1991. This year, it needs to create a barrier to the excessive growth of
wageé, expenditure and prices. To this end, the increase in credit to
enterprises should be substantially less than the rate of inflation targeted
for the whole year. While the working capital needs of viable enterprises
need to continue to be financed, credit restraint should be particularly
firm at present, to ensure absorption of the monetary overhang. Depending
on the extent to which the inflation-adjusted quantity of credit is reduced
in the first three to four months of the year and the rate of inflation
brought down, credit could subsequently be allowed to grow more in line with

the nominal value of activity to facilitate enterprise restructuring.



Bxceptions to the éeneral stance of policy to accommodate secondary
objectives, and directives to provide credit to individual enterprises or on
preferential terms, should be kept to a minimum. In kgeping with the need
for a more disciplined approach, and until saéh time as effective indirect
instruments for monetary control become available, we would advocate direct
quantitative limits on the expansion of credit. At least initially, these
could take the form of a uniform ceiling for each bank on the percentage
increase in the amount of credit outstanding to enterprises (with special‘
arrangements for new banks). The ceiling should be specified quarterly and

observance with it monitored monthly.

At their present levels, interest rates confer enormous subsidies on
borrowers and impose enormous penalties on savers. The demand for credit is
correspondingly excessive, while the attractiveness of saving in rubles
relative to acquiring goods and foreign exchange 1is impaired--with adverse
consequences for the balance between demand and supply on domestic markets.
To remedy this, lending rates of the National Bank and deposit rates of the
Savings Bank should be raised to a level not less than the rate of inflation
that is expected from now on (that is, from March 1 onwards), and adjusted

flexibly (downward as well as upward) as expectations change.

A shift 1in interest rate policy should also help to defuse rising
pressures for a revaluation of deposits in the wake of the January-February
price reforms. Such pressures should be resisted. The budget is already

under considerable strain, and the monetary overhang needs to be eliminated.
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11, Wages aléo need to rise less than the target rate of inflation during
1992, This would help brake the momentum of inflation and, importantly,
would lessen the prosﬁéctive increase 1in unemployment. We have doubts
whether the present policies on wages will be sufficient in this respect.

The norm specifying the average level of wages that may be deducted as costs
in determining profits has already been increased by 2.2 times (the
provisional increase in consumer prices in January) and yet is poised to
_increase substantially further through its link to the level of the minimum
wage which 1s still to be raised for price increases in January. Similarly,
there is a risk that the law providing for the taxation of increases in
wages in excess of increases in an enterprise’'s sales may simply encourage
cost-plus pricing and thus be ineffective, More generally, even with tight
financial policies, enterprise wage discipline 1is likely to take some time
to evolve. We would therefore suggest that, in the current transitional
situation, a statutory wage policy be put in place, in consultation with
representatives of labor., The precise form of such a policy is largely a
matter of choice. But it would be important that it (i) be simple and
transparent; (ii1) apply uniformly to wages in the state-owned sector; and
(111) contain effective sanctions, such as a genuinely penal rate of tax on

increases above the stipulated norm.

12. The exchange rate system is still in a formative stage. Recently, a
temporary regulation was issued requiring enterprises to surrender

50 percent of their ‘export earnings at an exchange rate of rub 10 = US$1,
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the proceeds to be used primarily to servlce external debt and finance
govermeent imports. We believe this approach to be flawed. With the free
rate at, say, rub 110 = US$1, a Belarus enterprise will now receive rub 60
fo; each dollar of export earnings. This compares with rub 110 received at
present by exporters of manufactured goods in Russia. 1Iwo consequences are
likely to follow. First, notwithstanding administrative regulations to the
contrary, Belarussian exporters will have a very strong inducement to sell
their foreign currency earnings in Russia. Second, the prices that Russian
ﬁanufacturers will be able to offer on foreign markets will necessitate a
substantial reduction in the profit margin on comparable exports from
Belarus, rendering some exports unprofitable, A third consequence--since
the rub 10 rate is also to apply to all foreign Iinvestment in Belarus--is
that forelgn 1investors are likely to find Russia a considerably more
attractive proposition, simply on grounds of the ruble value of their

investment. 2/

Maintenance of the rub 10 rate will put development of the export
sector and of the economy generally at risk, and is 1likely to negate any
hope of acﬁieving é surplus on forelign trade. Our recommendation is that
the rate be raised to that prevailing at this moment for manufactured goods
In Russla, and adjusted with that rate; and that the consequences for the
budget be addressed with budgetary measures, as suggested in paragraph 9

above,

2/ We understand that the exchange rate for foreign investment will
shortly be increased, to a level no lower than that obtaining in Russia.
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In saying this, we are not taking a position on the appropriateness or
othervwise of the present exchange rate in Russia. The point 1s rather that
Belarus cannot afford, as a member of a currency union, to apply a

significantly different exchange rate from that in the largest republic in

the union.

13, It is clear that the extent of the price jump in January would have
been considerably less had there been an adequate degree of competition in
the economy, both in production and distribution. Bqually, the economy's
supply response to price 11beralizat16n will depend importantly on how
rapidly privatization can proceed. The need to accelerate systemic change
is readily apparent. We thus endorse the initiatives currently under way to
dismantle intermediate structures in and liberalize retail trade, and urge
prompt enactment of the privatization law, as well as the speedy
implementation of plans to transform the ownership of small-scale
enterprises. Pressing ahead with the privatization of housing and land,
meanwhile, could cushion the perceived impact of economic adjustment on the
population's welfare, while at the same time introducing market forces into

two notoriously difficult and important sectors.

With state-owned enterprises expected to remain dominant for some
years ye;, the economy's performance will hinge crucially in the interim on
a tightening of their financial discipline and an improvement in their
efficiency, The Government, as owner, will have a key oversight role to

play 1iIn ensuring that appropriate financial performance standards are met,
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and that enterprises which are clearly not viable are closed and their
resources transferred to more productive use elsewhere. An adjunct to this
is that the State should withdraw from intervening in @anagement decisions;
in particular--and as we understand is intended--govermment orders should be

phased out,

Concluding remarks

14. A comprehensive program containing the foregoing elements, Iif applied
with consistency, would lay the basis for the sound development of the
Belarus economy and for achieving a sustainable balance of payments
position. It would also, we believe, enjoy the support of the internatjional

community.

Clearly, there will be consequences in the short run for economic
activity. Some fall in output, and possibly a sizable fall, is inevitable
as the economy is transformed. But, with sound policies, the fall should be

temporary and should give way in due course to a gustainable recovery.

Resolute action would be required, which may not be without political
risk. The alternative course, however, would carry substantial economic
risks, In particular, growth would likely remain weak, Inflation could
remain high, and the shortage of foreign exchange could become chronic. In
the process, market-oriented reform could become discredited and the

economy's full potential remain unrealized.
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Office Memorandum J\Q@ 4, \M:’:»

To: Mr. Hole February 19, 1992
o

From: Lorraine Collier..}

Subject: Belarus

I have prepared draft memoranda for files on the four
meetings with Belarus representatives in which Mr. Liuksila, myself, and
others participated in Minsk, February 13 and 14. The missing attendance
lists are with Mr. Tanachkov (World Bank); I will retrieve them upon my
return (March 3) and provide you with the final memoranda.

The authorities were courteous and indicated their keen
interest in Fund procedures and policies. As to membership procedures, the
enabling legislation was discussed intensively, and the authorities showed
their determination to get the job done (although, as reflected in the
attached draft memoranda, some, specifically the Minister of Justice, at
first questioned the timing of ratification of the treaty). It must also be
kept in mind that Belarus is in the process of implementing constitutional,
privatization, and other legislation as a result of dramatic recent events.~
Nevertheless, Mr. Zayash, as head of the Working Group in the National Bank
responsible for membership, and others (motably Ms. G.V. Bochkova, Head of
the Department of Economic Legislation in the Ministry of Justice) would
clearly be working within the tight time frame, with the aim of Belarus
being a member in September. They did not comment to me about contacting an
Executive Director in the Fund to look after Belarus’ interests.

Therefore, except for the receipt of the letter of
application, the membership process for Belarus remains as described "in my
memorandum to you of January 30, 1992. Undoubtedly, questions will arise in
both Washington and Minsk, and I hope that prompt communications (fax, etc.)
will be possible, but I am skeptical.

As to quotas, our conversation on Saturday (Feb. 15) was
interrupted but I wanted to ensure that you did not get the wrong
impression: we did not discuss quota amounts with the authorities--the
authorities raised the question of formula/methodology and the collection
of data (Belarus versus U.5.8.R.); in that connection, they were referred to
Mr. Blalock for further explanation.

Re the U. staff report, as you know by now, "mission
accomplished." (Modern technology can be wonderful.)

3
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DOCUMENT OF INTERNATIONAL MONETARY FUND
AND NOT FOR PUBLIC USE FOR

AGENDA

LANG, Jgsephn UW., Jr.

ROOM -1D0 0422
EBD/92/23
February 10, 1992
To: Members of the Executive Board
From: The Secretary

Subject: Republic of Byelarus - Application for Membership

As mentioned by the Managing Director at Executive Board
Meeting 92/13 (2/3/92), the application from the Republic of Byelarus for
membership in the Fund, dated January 15, 1992, has now been received in the
Fund, as attached. In due course, it will be placed on an agenda of the
Committee of the Whole on membership for the Baltic states and other former
republics of the U.S.S.R.

Att: (1)

Other Distribution:
Department Heads



Letter of Application

January 15, 1992
Dear Mr. Canmdessu,

I have the honor to request that the Republic of Byelarus to be
admitted to mnbershipqm the Internatignal Lbnetglxy Fund.

Mr. Stanislav A. dankavich Board Chairman of the National
Bank of the Re ub c of Byelarus (fax: 0172 276 431), and in his
absence Mr. ikolai K.  Lisai, Dep t Finance Minister of the
Republic of Byelarus (fax: 0172 296 83), are authoriged = and
directed to conduct, on behalf of the Government of the epublic
of Byelarus, the negotiations with the Fund regardzng his
application and to transmit to you any information which you may
require in the consideration of this request.

add for our_information that on Januar¥ 15, 1882 I have also

119 half of my Government, jcation for membership

Che® Republic of  Byelarus in thes International Bank for
Reconstruction and Development.

Yery truly yours,
1aoheslav F. Kebi

Y
C irman of Council of Ministers
of the Republic of Byelarus

Y Magzing Director
10 Pyt fonal anetar Fund ﬁ/
5 ";/“« =511, ngton, D.C. ¥ //%/Z/




January 30, 1992

To: Mr. Hole
From: Lorraine Collier

Subject: Summary of Procedural Steps in Membership Process
for Belarus

As you may recall, the following procedural steps will need to be
taken in connection with Belarus'’s joining the Fund.

1L Ascertain receipt of letter of application, and notify
Executive Board (press release will be issued).

2. Membership mission (February 6-20, 1992) will collect data
required for quota calculations, assist in drafting membership legislation,
and prepare an Article IV-type paperf(ﬁere~wunnbersh(9 ecoOnomMie review ”

3. Committee of the Whole on membership of the Baltic States and
other former U.S.S.R. Republics will consider a staff paper on the
methodology to be employed in quota calculationg for the Republics on March
16, 1992. Subsequently, the Committee of the Whole will, on the basis of
another staff paper, propose a quota for Belarus. The Managing Director’s
objective is to reach agreement on the quotas for all applicants in the
region before the Interim Committee Meeting (April 27, 1992).

4. The Chairman of the Committee of the Whole--the MD--will
ascertain whether Belarus can accept the quota proposed by the Committee.
If the proposed quota is acceptable, the Chairman of the Committee will then
submit a report to the Executive Board, including a draft Membership
Resolution.

5 Upon consideration of the Committee’s report, the Executive
Board will submit to the Board of Governors a Membership Resolution for a
vote by mail, within 30 days, or at the Annual Meeting.

6. Before signing the Articles of Agreement, Belarus must
finalize and clear with the Fund’s Legal Department the legislation that
would enable it to accept membership in the Fund, as well as the Memorandum
of Law, the Instrument of Acceptance, and the Full Powers document.

7. Upon approval by the Board of Governors of the Membership
Resolution, and by Belarus of the enabling legislation, arrangements will be
made for the Instrument of Acceptance to be deposited and the Articles of
Agreement to be signed by a duly authorized representative of Belarus at the
U.S. State Department.

3 %CT\—\A (&NL‘-&'&LL}\\ AS\A\/:\CL\&, Ck?\:,& (0.
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8. Upon accepting membership, Belarus must notify the Fund
whether it wishes to avail itself of the transitional provision of Article
XIV or accept Article VIII status. At the same time, Belarus should notify
the Fund of the appointment of a Governor and Alternate Governor, and
designate a fiscal agency and depository.

9. Meanwhile, the Treasurer’s Department will explain its
operational procedures and arrange for the establishment of Belarus’s
accounts. In addition, if Belarus wishes to become a participant in the SDR
Department, it should so inform the Fund at this time.

10. Within 30 days of membership, Belarus must notify the Fund of
the exchange arrangements it intends to apply under Article IV, Section 1.

11. Within six months of membership, the subscription payment
must be made.
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Letter of Applioation

January. 15, 1992

- Dear Mr. Camdessu.

I have the honor to request that the Republic of Byelarus to be
a.dmitged to mmgershipqm the Internat.ignal kbnetgryy Fund.

tan slav A. dankevich Bo d Chairman of the National

: Bank Reﬁ bli giof‘ Byel arus ax. 0172 276 431), and in his
i

R 33?? E Bvelacua (fox: G198 29 B T e N e harred, ang
e ¢ o elarus , &are au an
di?ected to conduct, on bshalf o the vernment of the Republic
of _Byelarus, the negotiations with the Fund re ardmg this
application and to transmit to you any information which you may

| require in the consideration of this request.

add for your_ informatjon that on January 15, 1892 I have also
ll‘ﬂed ge %‘ ? éovernmen J Yicaﬁion for membership

110 or“ Byelarus in the International Bank for
Reconstruction and Development.

= Very truly yours,
iy
ZBEAS o Viacheslav F. Kebich
%) 2 ‘ Chairman of the Council of Ministers
R o the Republ 16 of Byelafus

5 ‘ »' CC: MD

5 1 MR ing Director
R R P
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INTERNATIONAL MONETARY FUND
WASHINGTON. . C. 2843

Sir:

We note that the Government of the Republic of Byelarus has applied for
membership in the World Bank, by letter dated January 15, 1992, and received
by the Bank on January 22, 1992. The letter of application for Fund
membership, dated January 15, 1992, to which reference is made in your
letter to the President of the World Bank, has not been received by the

Fund. Your advice would be appreciated.

Very truly yours,

HALLDON oy

Led Van Houtven
The Secretary and Counsellor

Mr. Viacheslav F. Kebich
Chairman of the Council of Ministers
of the Republic of Byelarus
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INTERNATIONAL CENTRE FOR SETTLEMENT OF INVESTMENT DISPUTES

SECRETARY'’S DEPARTHENT

MEMBERSHIP AND SUBSBCRIPTIONS UNIT
1818 H Street, N.W.

Washington, D.G. 20433, U.S.A.

FACSIMILE TRANSMITTAL FORM

FAX NO.: (202) 477-1032 NO. OF PAGES: 3

TELEPHONE NO.: (202) 458-0217 (including this page)

TELEX NO.: 82987 (WORLDBANK)

DATE: January 23, 1992

TO: Mr. Michael Dennison, IMF /)7 M\Jl f/é .
/

FAX NO.: 623-4661

FROM: Estela T. Sanidad, SEC %ﬁ&-——

SUBJECT: ELORUS - MEMBERSHIP APPLICATION

Per our conversation.

Regards.
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Document From: Viacheslav F. Kebich, Chairman, Council of Ministers
To: LTP
Dated: 1/15/92 Reference No.: EXC$20122001

Topic: REP. OF BYELARUS: Application for membership to the Bank

S

i LON INSTRUCTIONS: | DUE DATE: |

HANDLE ; !
REVIEW AND RECOMMEND
FOR YOUR INFORMATION
DISCUSS WITH
AS WE DISCUSSED
XXX__ PREPARE RESPONSE FOR _ LTP. SIGNATURE ‘ 1/29/92
FOR YOUR FILES '
RETURN TO
OTHER:

Remarks: cc: Messrs. Stern, Karaosmanoglu, Sandstrom, Thalwitz, Shakow
Mmes. Armitage, Mohadjer
Please prepare response for LTP’'s signature by due date.
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Letter ot Application

. January 15, 1982
Dear ua. Hrastdant

1 haye the honor to request that the Republic of B elarus to be
admittad to membe shg in - the IgternationaY
Rooonstruationland velopment.

Mr. Stanislav h, Board C man of the National
Bank of tm ReBuE??Sdg?kﬁyezams (fax: 01 72 276 431),end 1}11 his
isai 1nance Min ster o
Ra ubltc 0172 ) authorized

}reg& ES a;gs co uc meogeh?mns 3!119 Governngag or‘ the Repubg

application and to transmit to you any xnformatxon w 1ch you may
require in the oonsxdaration of this request.

-

I add fbr our 1nrormat on that on Januar¥ 15, 1992 I have also

flled } my éovernmen ication for Tembership

g s ge Republic of Byelarus TN 1 e Ko ary
und.

Yory truly yours,

Yiaoheslav F. Kebich
Chairman of" the Council of Ministers
of the Republic of Byelarus

i

} t, NW
’Ir'rna 204338
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From:

’ . :‘i 2. 1 P'w:q §
. M1, Brachet g |
Office Memorandum [z
L |Mrs. Creavas ] ol
Mr. P. Andrews January 17, 1992

R. W. Russell }%{ﬂéz

Subject: Appointment for Foreign Minister of Belarus with the

Managing Director on Tuesday, January 28

Mr. Anjaria received a telephone call at 4:15 p.m. today from

the Deputy Ambassador of_Belarus to the United Nations requesting an
appointment on January 28 with the Managing Director for the Belarus
Minister of Foreign Affairs, Mr. Pyotr Kravchanka, to discuss
membership, The Deputy Ambassador’s name is Mr. Martynov; he can be
reached in New York until 6:00 p.m. at tel. (212) 535-3420 or by

fax (212) 734-4810.

ce:l

Mr.
Mr.
Mr.
Mr.

Van Houtven V///

Anjaria
Brau
Bhatia
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To: The Acting Managing Director December 24, 1991
From: Peter Hole /744 -

Subject: Ukraine and Belarus--Staff Visits

Missions visited Kiev and Minsk from December 11-20 1/ to
establish contact with the authorities, collect information, and
initiate discussions on economic programs to be introduced during the
first quarter of 1992. We were positively received, especially in
Belarus. In the Ukraine, the absence of key ministers and officials
limited the scope of the policy dialogue in some areas. Of more
immediate operational concern, confusion regarding responsibility for
economic policy and uncertainty regarding the scale and timing of
measures prevented officials from being able to confirm dates for a
second, more extended visit. We have proposed January 9-23, 1992.
The authorities are to reflect further and come to a decision. Ve
were left, however, with the sense that they may consider the dates
proposed as too early. The second visit to Belarus has been agreed
for February 6-20.

The Deputy Managing Director paid short visits to both
republics during December 16-18 and met, inter alia, with President
Kravchuk and Prime Minister Fokin in Kiev and with President
Shushkavich and First Deputy Prime Minister Myasnyikovich in Minsk.
In the Ukraine, the mission also coordinated its work with a FAD team
led by Mr. Kopits and was in contact with a STAT team led by
Mr. Stillson.

1. Similarities and differences

We found many similarities between the two republics, but
also important differences. Among the similarities are (i) the
daunting task faced by both sets of authorities in assuming the
responsibility for self-government; (ii) a deteriorating economic
situation; (iii) enormous uncertainties, compounded by the need to
await details of Russia’s economic program; (iv) a difficult climate
for hard decisions, particularly following recent populist legislation
in the Ukraine and workers’ demonstrations in April in Belarus in the
wake of a first round of price reforms; (v) a vast need for technical
assistance in many areas and a keen desire for concrete Fund help; and

1/ Besides myself, the staff teams comprised: to the Ukraine,
Messrs. Lorie (FAD), Collyns (ETR), Bredenkamp (EUR), Horvath (ETR),
Ms. Kaminska (EUR) and, as administrative assistant, Miss Strayer
(EUR); and to Belarus, Ms. Ross (EUR), Mr. Gagales (EUR), Mr. Horvath,
Ms. Kaminska and Miss Strayer.



(vi) a paucity of useful data, especially in the monetary and external
fields. :

Four differences are worth noting. The first is a different
perception of the new Commonwealth. In the Ukraine, nationalism is
particularly strong, as is distrust of Russia. Many of our
interlocutors downplayed the significance of the economic side of the
Minsk Accord, seeing it rather as a political initiative to dissolve
the old Union. A recurrent theme was that the ruble is dead. In
Belarus, by contrast, there was an unambiguous acceptance of the need -
to coordinate policies, coupled with a desire to remain within the
ruble zone.

Second, and reflecting the foregoing, the Ukraine will
shortly issue coupons as legal tender alongside the ruble--as an
interim measure pending the introduction of a new national currency
later in 1992. While Belarus will also introduce coupons, we were
told that these would not (initially, at least) be legal tender but
rather would be designed to ensure that residents of the republic have
access to foodstuffs and other basic goods.

Third, there is a worrying degree of organizational disarray
in the Ukraine, with personalities mattering more than administrative
structures in the still-unfolding decision-making process. Several
groups are working on policy reforms; it is not clear how--or, at
present, if--they fit together. In Belarus there is less political
ferment and more order.

Fourth, while firm estimates are hard to come by, the budget
deficit this year in Belarus is expected to be kept to a single digit
level in relation to NMP, whereas estimates in the Ukralne range
upward from 15 percent of NMP, Similarly, output is said to have
fallen much less in Belarus (1-2 percent) than in the Ukraine (8-

10 percent).

2. Policy issues

Most of the essential program elements were mentioned by
officials during the discussions, but in very general terms. Details
have yet to be fleshed out, and the staff was left with doubts both
about the scale of the measures being considered and the degree of
understanding of the policy interrelationships.

a. The 1992 budget. Several variants have been prepared in -
both republics, reflecting different assumptions on price changes and
tax reforms. While officials in the Ukraine speak of aiming for
balance, the measures are not in place to achieve this. O0fficials in
Belarus emphasized the Commonwealth agreement to limit deficits to no
more than 6 percent of expenditure; they expect some deficit to be
unavoidable but hope to finance part at least through the issue of



securities., Given the uncertainties, the Ukraine is formulating a
budget for the first quarter, while the Belarus Parliament has ’
postponed its consideration of the budget until early January. Both
republics are alert to the need for adequate social safety nets; the
schemes under consideration look likely, however, to carry heavy
budgetary costs because of inadequate targeting.

b. Money and credit. Neither central bank is strong; nor,
particularly in the Ukraine, are there good instruments. The
Ukraine’s policy intentions are unclear. In Belarus, the need for
tight credit and more realistic interest rates seems to be well
understood, but there is some pessimism as to whether the Government
will go aleng.

c. National currencies. The Ukraine is committed to moving
as rapidly as possible to its own currency and, as a first step, plans
to issue coupons as legal tender in January. Officials explain that -
there is a shortage of currency (no rubles have been delivered from
Moscow in recent months) and that they need to protect supplies in the
domestic market from being syphoned away by higher prices and incomes
in Russia. The size of the coupon issue is still being debated. We -
urged prudence and the need to base any issue on an estimate of the
actual shortfall in currency. Officials acknowledged that the issue
is likely to go beyond this. We also expressed concern about a
proposal that coupons be required for purchases of food, in that a
overhang of rubles would drive up nonfood prices and act as a o
disincentive to supply from the agricultural sector. In addition, the
scheme is obviously not consistent with maintaining free ;
interrepublican trade as set out in the Minsk Communique. A rapid and
broad liberalization of prices, coupled with a modest issue of coupons
as a general supplement to rubles, would seem preferable.

Belarus has been supplied with ample currency but plans to
issue coupons to limit the drain of food, particularly to the Baltics.
Officials recognize that this is decidedly a second-best approach, but
see it as unavoidable politically. Depending on what the Ukraine
does, we were told that consideration may be given to moving to
coupons as legal tender in the second quarter; but, unlike in the
Ukraine, rubles would be retired pro rata. (Press reports that have
come to hand since returning to headquarters, however, suggest a
faster move to coupons as legal tender.)

i d. Price liberalization. We were encouraged by the
recognition in both republics of the need for substantial price
liberalization. Russia’s moves, which they will have to.match, are
now awaited. Both speak of consumer prices rising more than three
times on liberalization. The principal question is to what extent
price increases will be capped out of concern about monopoly pricing.
The need for measures to demonopolize and open up the economies to
foreign competition was emphasized and acknowledged. Concern was also



expressed in the Ukraine about the impact on output of a sharp -
increase in the--extraordinarily low at present--relative price of

energy.

e. Wages. A major concern of the staff is that, in both
republics, wages may rise too rapidly after liberalization, be
accommodated by financial policies, and negate stabilization.
Officials in both republics said that the intention was to grant
workers less than full compensation for the initial price jump;
thereafter, however, no explicit form of wage policy was envisaged.

£. External prospects. The foreign exchange earning
capacity of the two republics--and thus the capacity to finance
imports and service debt--is extremely murky, as is their share (in
dollars) of the former union’'s debt and international reserves. No
reliable figures are said at present to exist. Also, institutional
arrangements for foreign transactions are rudimentary.

g. Systemic change. Privatization and deregulation is
unlikely to be rapid in Belarus; it could proceed faster in the
Ukraine. We were particularly struck by the cool political climate
toward privatization in Belarus and--even assuming the adoption of
liberal enabling legislation--by the expectation of officials that the
public’s response would be slow.

3. Fund membership

Both republics, and particularly the Ukraine, are eager to
become Fund members. Both, however, accepted that the recognition
issue would first need to be resolved and were pleased that Fund staff
were initiating an intensive work program in the interim so as not to
lose time. Belarus officials see membership as a process and, with :‘ .
political events unfolding very fast, thought that a first stage would
be the proposed Technical Cooperation Agreement (TCA), followed by -
some form of associate membership, and finally full membership. They
asked that certain politically sensitive language linking the TCA to
the Association Agreement with the U.S.S.R. be removed from the
letters that will put the TCA in place; they have no difficulties with
the substance of the proposed TCA and, indeed, are keen to proceed
with it. I assured them that we, too, would welcome such an '
agreement, and undertook to confer with LEG on the documentation with
a view of proceeding rapidly on the matter.
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Contacts in Former USSR Republics

Mr. M.V. MYASNIKOVICH

Deputy Prime Minister

Office of the Deputy Prime Minister
Dom Pravitelstva

Minsk

Belarus

Phone Code ... [7]

Main Phone (9172)29-6665
* Remarks .... Via operator
FOX v (8172)29-6047
+ Remarks .... Via operator
Telex Code ... [871]

Mr. Siim KALLAS
President

Bank of Estonia
Suur—Ameerika Str. 1
EE-0100@ Talliinn
Republic of Estonia

Phone Code ... 57]

Main Phone 0142)44-5331

« Remarks Via operator

Alt. Phone [358](49)24-7969

« Remarks .... This is a Finnish number
FOX oo (0142)44-3395

+ Remarks .... Via operator

Telex Code ... [871]

Telex ........ 173146 EPBANK SU

Mr. Murman M. OMANIDZE

First Deputy Prime Minister and Minister of Foreign Affairs
Ministry of Foreign Affairs

Tbilsi

Georgian Republic

REPUBLIC OF BELARUS

REPUBLIC OF ESTONIA

GEORGIAN REPUBLIC

Former USSR Republics’' Moscow Offlices

Office of the Plenipotentiary of the Republic of Belarus
Ulitso Bogdana Khmelnitskogo 17/6

Moscow

Russian Federation

Phone Code ... [7]
Main Phone 0895)924-7031

Alt. Phone 095)925-4061
Fox .......... 095)928-6403
Telex Code ... [871

Embossy of the Republic of Estonia
Sobinovsky Pereulok 5

Moscow

Russian Federation

Phone Code ... [7]
Main Phone ... (©095)290-4655
Alt. Phone ... é095 290-5013
Fax .......... 095)202-3830
Telex Code ... [871

Office of the Permanent Representative
of the Georgian Republic

Ulitea Polaishvili 6

Moscow

Russian Federation

Phone Code ... [7]

Main Phone ... (095)291-110@7
Alt. Phone ... §095§296—6902
FOX . s s ooa 095)291-5990

Telex Code ... [871]
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Ministry of National/économy
Piata Mario Adunari
National Sq. 1 |
277033 Kishinev, Mgldova
Tel; 23 35 31,22 A1 33

Telex: 163171

Minister of Econgmics and Dep.Prime Minister: Mr.

Ministry of Finance
Cosmonautilor
Chisinau Str. |
277012 Kishinegv, Moldova
Tel: 7 042 2 226 629

223 439
Minister of Finance:

Statistics étate Department
Shtefan cel Mare Avenue 124
277001 Kishinev

Tel: 22 14 14, 23 35 49
Fax: 22 77 83

National Bank of Moldova
Plenashterei Avenue 7

277006 Kishinev, Moldova

Tel: 9422/23 33 02, 0422/22 16 79
Fax: 0422/22 95 91

Chairman: Mr. L.P. Talmach

Office of the Permanent Representative
of 'the Republic of Moldova
Kuznetsky Most 18
Mgdscow, Russian Federation
1: 7 095 928 5405
: 928 3641
ax: 7 095 928 7968

WESTERN DIVISION

Belarus

President: Stanislav Shushkevich
President’s Office

Dom Pravitelstva

Minsk, Belarus

Tel: 7 017 2 296 012

Fax: 7 017 2 296 955

s fay

Constantin Tampiza *
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Prime Minister: Vyacheslav Kebich

Prime Minister’s Office

Dom Pravitelstva

Minsk, Belarus

Tel: 7 017 2 296 007 ‘
Deputy Prime Minister: Mr. Myasnikovich *

Fax: 7 017 2 296 665

Tel: 7 012 2 296 047

National Bank of Belarus

Lenin Avenue, 20

220008 Minsk, Belarus

Tel: 7 017 2 277 692 or
71 801

Fax:(7 017 2 276 :
2 “’"‘L i S[zss'gx M
Chairman: S.A. Bogdankevich —~———=— wunmmLA~ A/ e{

Deputy Chairman: Valentin Zayash

Ministry of Finance

Dom Pravitelstva

220010 Minsk, Belarus
Tel: 7 017 2 296 Qﬁg\" .
Minister of Finance: Mr.-lStepan Yanchuk A _ 4t Qﬁnﬂmf.,,:
MW% /KW\C/QJFV\U»‘\}\KQL,H K, \..\Sﬂ\ 2 wdw ’ B{
Ministry for Foreign Affairs

Leninski Prospekt 8

220795 Minsk, Belarus

Tel: 7 017 2 272 922

Telex: 252 285 MENE SU

Fax: 7 017 2 274 521

Minister of Foreign Affairs: Pyotr K. Kravchanka

g3)

Mission of Belarus to the United Nations
136 East 67th St.

New York, New York 10021

Tel: 212/535 3420

Office of the Plenipotentiary
of the Republic of Belarus
Ulitsa Bogdana Khmelnitskogo 17/6
Moscow, Russian Federation
Tel: 7 095 924 7031
925 4061
Fax: 7 095 928 6403
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2 ARBADOS

H.E. Mr. Guennadi N. BURAVKIN _
Ambassador Extraordinary and Plenipotentiary

Permanent Representative to the United Nations -

Mrs. Buravkina [

Mr. Sergei N. MARTYNOV \' S ‘(}} ,
Counsellor / A ! ,&G‘y
Deputy Permanent Representatlve to the United Nations

Mrs. Martynova

)XCK
and Plempotentnary
to the United Nations

ALL

\CKMAN

Mr. Aleksandr V., VASILYEYV
Counsellor

"JLBULIA
- Mrs. Vasilyeva

Mr. Mikhail M. KHVOSTOV
=S First Secretary

- Mrs. Khvostova
Mr. Viktor A. AKOLZIN
First Secretary

Mrs. Akolzina

-Mr. Viadimir N. GUERASIMOVICH

Second Secretary e
Mrs. Guerasimovich TEL® Lpw s 4 1Suter

~Mr. Georgy A. YEGOROV olL-1-°017T2d

" Sevond Secretary ‘) adoas ! R

Mrs. Yegorova

Mr. Aleksandr I. KOTELKIN AT FAX
Third Secretary

’Mrs.Kotelkina )cu‘i""' Lie4
. Address of Mission: oAV e

Permanent Mission of the Republic of
Belarus to the United Nations
136 East 67th Street

-~ -

Barbados to the United Nations
3th Floor : B +
7 “ : ¥ r oW 3

31,2,3,4and 5

535-3420
. 734-4810

November



