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Atlantic City "A"

United States In order to carry out its purposes and policies, the Fund shall have

the following powers in addition to those specified elsewhere in

this Agreement;

(1)
(2)
(3)

(6)

To adopt, alter and use an official seal;

To make contractsj

\

To acquire, own, lease or dispose of such real and
personel property as may be necessary to conduct
the business of the Fundj;

To sue and complain in any court of cosipetent jurisdic-
iong

To select, employ and fix the compensation of such of=
ficers, employees, attormeys, and agents as shall be
necessary to conduct the business of the Fund; to define
their authority and duties, regquire bonds of them and
fix the penalties thereof, and to dismiss at pleasure
such officers, employees, attorneys, and agents; and

To promulgate, amend, and repeal by-laws, rulss and
regulations necessary or appropriate to further the pur-
poses and policies of the Fund,
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United States #Section e Immunity of Assets of the Fund,

Atleantic city “A"

The Fund end its assets of whatsoever nature shall, wheresoever
located and by whomsoever held, be exempt and immune from search
seizure, attachments, e xeoution, requisition, confiscation, mor-
atorium and expropriation by eany member country or any political
subdivision thereof.

#Section e Imunity from Suit

The Fund shall be exempt end immune from suit except when it con=
sents to be sued,
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Atlantic City "A"

All assets of the Fund shall, to the extent necessary to carry
out the operations prescribed by this Agreement, be free from

restrictions, regulations and controls of any nature imposed by
member countries.
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Article IX
Status, Immunities and Prifileges
Articles of Agreement

Section 8, Immnities and privileges of officers and employees

A1l governors, executive directors, altermnates, officers and
=) ;] 3 ]
employees of the Fund

(1) shall be immune from legal process with respect to
acts performed by them in their official capacity
except when the Fund waives this immunity,

(i) not being local nationals, shall be granted the
same immunities from immigration restrictions,
alien registration requirements and national
service obligations and the same facilities as
regards exchange restrictions as are accorded by
members to the representatives, officials, and
employees of comparable rank of other members.

(i1i) shall be granted the same treatment in respect of
travelling facilities as is accorded by members to
representatives, officials and employees of com-
parable ranik of other members,

Alternative A

(c) All governors, executive directors, officers and employees
U.Se& Uelle of the Fund shall, with respect to their official acts, be exempt
from suit except when the Fund consents.,
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Article IX
Status, Immnities and Privileges
Articles of Agresement

Section 9. Immunities from taxation

(a) The Fund, its assets, property, income and its operations
and transactions authorized by this Agreement, shall be immune from
all taxation and from all customs duties, The Fund shall also be
immune from liability for the collection or payment of any tax or
dut}" .

(b) No tax shall be levied on or in respect of salaries and
enoluments paid by the Fund to executive directors, alternates,
officers or employees of the Fund who are not local citizens, local
subjects, or other local nationals.,

(c) No taxation of any kind shall be legied on any obligation
or security issued by the Fund, including any dividend or interest
therecon, by whomscever held

(1) which diseriminates against such obligatiof or
security solely because of its origin; or

(ii) 4if the sole jurisdictional basis for such taxa-
tion is the place or currency in which it is
issued, made payable or paid, or the location
of any office or place of business maintained by
the Fund.

Alternative A

Section 7. Restrictions on Taxation of Fund, its Employees and
GbIigations. .

(a) The Fund shall be exempt and immune from all taxation or
liability for the collection or payment of any tax, induding without
limitation by reason of this enumeration, excises, duties, and imposts,
impcsed by any menber or any political subdivision or taxing authority
thereof, in respect of its assets, property, income, activities,
cperations and transactions of whatsoever nature,

(b) No member, or any politcal subdivision or taxing authority
thereof shall impose or collect any tax on or measured by salaries
paid by the Fund to its Executive Directors, officials and employees
who are not citizens of such member,

(c) No member, or any political subdivision or taxing authority
thereof, shall impose orcolet any taxation on any obligation or
security issued by the Fund or any dividend or interest thereon, by
vhomsoever held or received, which discriminates against such
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obligation, dividend, or interest, because of its origin, or
which is applicable with respect to such obligation, security,
dividend, or interest solely becauseof the place or currency in
which it is issued, made payable or paid, or solely because of
the location of any office or place of business maintained by the
Fund .

Alternative B

(2) The Fund, its assets, property, income and its operations,

and transacticns authorized by these articles of Agreement

ghall be exempt and immune from all taxation and from all customs
duties, The Fund shall also be exempt and immune from liability for
the collection or payment of any tax or duty.

(b) No member, or any political subdivision or any taxing
authority thereof, shall impose or collect any tax on or measured
by salaries paid by the Fund to its executive directors, officials
and employees who are not citizens of such member,

(c) No member, or any political subdivision or taxing authority
thereof, shall impose or collect any taxaticn on any obligation
or sedurity issued by the Fund, or any dividend or any interest
thereon, by shomscever held or receiged:

(i) which discriminates against such obli-
gation, dividend, or interest, because
of its origin; or

(i1) which is applied solely on the basis
of the place or currency in vwhich it is
issued, made payable or paid, or solely
on the bais of the locaticn of any
cffice or place of business maintained
by the Fund.
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Atlentic City "A"

(a) The Fund, its assets, property, income, activities, operations
and transactions of whatsoever nature shall be exempt and immune
from all taxation or liability for the collection or payment of any
tax, including without limitation by reascn of this enumeration,
excises, duties, and imposts, imposed by any member country or any
political subdivision or taxing authority thereof.

(b) No member country, or any political subdivision or taxing
authority thereof shall impose or collect amy tax on or measured by
salaries or renumerations for personal services paid by the Fund to
persons who are not citizems of such countrye.

(¢) No member country, or any political subdivision or taxing authority
thereof, shall impose or collect any taxation on any obligation or
security issued by the Fund or any dividend or interest thereon, by
whomsoever held or received, which discriminates against such oblige-
tion, dividend, or interest, because of its origin, or which is ap-
plicable with respect to such obligation, security, dividend, or in=-
$erest because of the place or currency in which it is dssued, made
payable or paid, or because of the location of any office or place of
business maintained by the Fund,
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Article IX
Status, Immunities and Privileges
Articles of Agreement

Section 10, Application of Article

Each member shall take such action as is necessary in its
own territories for the purpose of making effective in terms of
its own law the principles set forth in this Article and shall
inform the Fund of the detailed action which it has taken.

Alternative A

Each member shall inform the TFund of the detailed action it

has taken to grant the exemptions and immunities provided

for in this section and in secticn 5 respectively. Differences
which may arise between such member and the Fund as to the suf-
ficiency or propriety of any action shall be resolved in accord-
ance with the provisions of Article XII, Section 1,
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. Atlantic City "A"

United Kingdom The Council shall have power to make such arrengements or agreements
as may be necessary or desirable for cooperation between the Fund on
the one hend and other International Economic Organizations and the
World Organization on the other hand.

These arrangements or agreements must be approved by & u/..l ma jority
votes
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(d) A quorum for any meeting of the Board of Governors shall
be & majority of the governors exeroising not less than two-thirds
of the total voting power.

(e) Each governor shall be entitled to cast the number of votes
allotted under Section 5 of this Article to the member appointing him,

(f) The Board of Governors may by regulation establish a pro-
cedure whereby the Executive Directors, when they deem such action
to be in the best interests of the Fund, may obtain a vote of the
governors on a specific question without calling a meeting of the
Board,

(8) The Board of Governors, and the Executive Directors to
the extent authoriged, may adopt such rules and regulations as may
be necessary or appropriate to conduct the business of the Fund.

(h) Governors and altermates shall serve as such without
compensation from the Fund, but the Fund shall pay them reasonable
expenses incurred in attending meetings.

(1) The Board of Govermors shall determine the remmeration to
be paid to the Executive Directors and the salary and terms of the
contract of service of the Managing Director,

Joint Statement

The Fund shall be governed by & board on which each member will be
represented and by an executive committee. The exscutive committee
shall oonsist of at least nine members including the representatives
of the five countries with the largest quotas,

Altermative A

Seoction 1. Board of Governors.

GeSol UeKs (a) The administration of the Fund shall be vested in & Board
—_of Governors consisting of one governor and one altemate appointed
by each member in such manner as it may determine. Govemors and
alternates shall serve for five years, subject to the pleasure of
their respective governments, and mey be reappointed., No alternate
may vote except in the absence of his governore The Board shall
seleoct & cheirman from its members.

(b) The Board of Governors may delegate to the Executive
Directors authority to exercise any powers of the Board, except:




- 59b -

(1) Determining what new members may be admitted
and the conditiones of their admission;

(21 Approving a revision of quotas:

(3) Approving an agreed uniform change in the par
value of the currencies of all member countries;

(4) Requiring a member to withdraw;

(5) Deciding appeals against interpretatioms of the
Agreement by the Executive Directors given on
application by a member country;

(6) Msking agreements to cooperate with other inter-
national organizations:

(7) Deciding to liquidate the Fund.

(¢) Te Board of Governors shall hold an annual meeting and such
other meetings as may be provided for by the Board or convened by the
Executive Directors. Meetings of the Board shall be convened by the
Executive Directors whenever requested by one quarter of the members
or by members having one quarter of the aggregate votes.

(d) The Board may by regulation establish a procedure whereby
the Executive Directors, when they deem such action o be in the best
interests of the Fund, may obtain a vote of the governors on a specific
question in lieu of calling a meeting of the Board.

(e) Governors and alternates shall serve ae such without compen-
sation from the Fund, dut the Fund shall pay such reasonsble expenses
as are incurred by the governors and alternates in attending any meet-

ings,
t tive B

(¢) The Board of Governors shall hold an anmual meeting and such
other meetings as may be providdd for by the Board or convened by the
Executive Directors. Meetings of the Board shall be convened bdy the

Executive Directors whenever requested by five member countries. Annual
meetings shall not be held in the same country more $han once in five

years,
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Atlantic City "A"

() The administration of the Fund shall be vested in & Board

of Directors consisting of ome director and one alternate ap-
pointed by each member country in such menner as it may deter-
mine. Directors and altermates shall serve for five years, subject
to the pleasure of their respective governments, and may be reap-
pointeds Any alternate may participate in all activities of the
Board but he shall not vote except in the absence of his director.
The Board shall select from its members a chairmen who shall serve
for a period of two years, -

(b) The Board of Directors may delegate to the Executive Committee
authority to exercise, until the next meeting of the Board, my
powers of the Board, except the power to make uniform changes in
the par values of all member currencies, the power to suspend
countries from membership, and the power to liquidate the Fund,
Delegated powers shall be exercised in a pammer consistent with
the purposes and policies of the Fund and the general practices

of the Board,

(¢) The Board of Directors shall hold an annual meeting and such
other meetings as may be provided for by the Board or convened by
the Executive Committee. Meetings of the Board shall be convened
by the Executive Committee whenever requested by member countries
having twenty-five per cent of the aggregate votes, Amnual meetings
shall not be held in the same country more than once in five years,

(d) The Board may by regulation establish a procedure whereby the
Executive Committee, when it deems such action to be in the best in-
terests of the Fund, may poll the directors on specific questions
in lieu of calling a meeting of the Boards

(e¢) Direcbors and altermates shall serve as such without compense-
tion from the Fund, but the Fund shall pay such reasonable expenses
as are inocurred by the directors and alternates in attending any
meetings of the Fund or any committee of the Fund,

Atlantic City "B"

III (&) A Governing Council, consisting of @ouncillors appointed
by ell the Member Countries, each Member appointing one
Cogneillor, Each Councillor may appoint a substitute if
he is unable to be presentes The Council shall meet at
least once a years

Atlentic City "c"

Functions,

(&) Councile In addition to the appointment of the Director=
ate, the Council shall have the following functionss

(i) Power to invite non-signatory countries to become
members 3




United Kingdom

(i1)
(1i1)

(iv)

(vi)

(vii)

(viii)

(ix)

= 59d =
Atlantic City "C" (cont'd)
the approval of a revision of gquotas (II(2));

the approval of an agreed uniform change in the
gold velue of the currencies of members (IV(5));

the suspension of & member from the facilities of
the Fund (I11(2)(d));

the requirement to & member to withdraw from the
Fnd (VII(1) as revised);

decisions on the interpretation of the Statute
given on application by a member;

receiving the Statement of Accounts and the Report
of the Directorate at the Ammuel Meeting;

to review the working of the Fund in the light of
its Purposes and Polioies (I);

agreements for co=operation with other international
organisations,




Article XII
Organizetion and Menagement
Articles of Agreemémt

Section 3. Executive Directors

() The Executive Directors shall be responsible for the
oonduct of the general operations of the Fund, and for this purpose .
shall exercise all the powers delegated to them by the Board of
Governors.

(b) There shall be not less than twelve directors who need not
be governors, and of whom

(1) Five shall be appointed by the five members
. having the largest quotas;

(1i) Not more than two shall be appointed *lhon the
provisions of (¢) below apply;

(111i) Five shell be elected by the members not
entitled to appoint directors, other than
the American Republics; and

(iv) Two shall be eldcted by the American Republics
not entitled to appoint directors.

For the purposes of this paragraph, members means governments 6f
countries whose names are set forth in Schedule A, whether they become
members in accordance with Article XX or in accordance with Article II,
Section 2. When governments of other countries become members, the
Board of Governors may, by a four-fifths mejority of the total voting
power, increase the number of directors to be elected.

(¢) 1f, at the second regular election of directors and
thereafter, the members entitled to appoint directors under (b)
(1) above do not inolude the two members, the holdings of whose
currencies by the Fund have been, on the average over the preceding
two years, reduced below their quotes by the largest absolute
amounts in terms of gold as a common denominator, either one or
both of such members, as the case may be, shall be entitled to
appoint a director.
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(d) Subgect to Article XX, Section 3(b) elections of
elective directors shall be conducted at intervals of two years
in accordance with the provisions of Schedule C, supplemented by
such regulations as the Fund deems appropriate. Whenever the
Board of Governors increases the number of directors to be elected
under (b) above, it shall issue regulations making appropriate
changes ir the proportion of votes required to elect directors
under the provisions of Schedule Ce

(e) Bach director shell appoint an alternate with full power
to act for him when he is not present., When the directors appoint-
ing them are present, alternates may participate in meetings but
may not wvote.

(f) Directors shall continue in office until their successors
are appointed or elected. If the office of an elected director becomes
vacant more thean ninety days before the end of his term, another
director shall be elected for the remeinder of the term by the members
who elected the former director. A majority of the votes cast shall
be required for election. While the office remains vacant, the al-
ternate of the former director shall exercise his powers, except
that of appointing an alternate.

(g) The Bxecutive Directors shall function in continuous
session at the principal office of the Fund and shall meet as often
as the business of the Fund may require.

(k) A quorum for any meeting of the Executive Directors shall
be a majority of the directors representing not less than one-half
of the voting power.

(i) Bach appointed director shall be entitled to cast the
number of votes allotted under Section 5 of this Article to the
member appointing him. Each elected director shall be entitled
to cast the number of votes which counted towards his electionm.
When the provisions of Section 5(b) of this Article are appli-
cable, the votes which & director would otherwise be emtitled to
cast shall be increased or decreased correspondingly. All the
votes which a director is entitled to cast shall be cast as & unit.

(3) The Board of Govermors shall adopt regulations under which
a member not entitled to appoint & director under (b) above may send
a representative to attend gny meeting of the Executive Directors
when & request made by, or & matter particularly affecting, that
member is under consideration.




(k) The Executive Directors may appoint such committees as
they deem advisable., Membership of committees need not be limited
to governors or directors or their alternajyes,

Alternative A

() There shall be twelve Executive Directors, namely, the
General Menager, the govermors representing the five member countries
having the largest quotes, and six other governors elected biennially
by the goverrors who are not automatically Executive Directors. The
General Manager shall be chairmen of the Executive Directors. The
Executive Directors shall exercise all authority delegated to them
by the Board of Govermors and shall be in continuous session at the
principel office of the Fund for at least the first three years of
operations. In the ahsence of any Executive Director, his altemate
on the Board of Governors may serve in his place. Executive
Directors shall be oompensated by the Fund in an amount fixed by
the Board of Govermors.

Whenever a member country not having a governor among the Executive

Direoctors has requested aoction or will be direotly affected by a
decision of the Executive Direotors, the governor representing such
country shall be entitled to be present at the meeting of the Executive
Directors considering such request or decision, buthe shall not be
entitled to wote.

(b) In balloting for the elective Exeocutive Directors, each
governor elfigible to vote shall cast for one governor all of the votes
to which he is entitled under the first paragraph of Section 3of this
article (J.S8.VII, 2) The six persons receiving the greatest number
of votes shall be Executive Directors, except that mo person who
receives less than sixteen percent of the aggregate eligible votes
shall be considered elected. When six persons are not elected on
the initial balloting, & second balloting shall be held in which the
person receiving the lowest number of votes shall be inelipible for
election and in whioch there shall vote only those governors whovote
for a person not elected and these governors all or part of whose
votes for a person elected are deemed to have raised the votes cast
for such person above seventeen per cent of the aggregate eligible
votes. In determining whether any part of the votes cast by a

governor raised the total of any person above seventeen per cent,
there shall be considered as not forming part of the excess the

votes of the governor casting the largest number of votes for such
person, then the wotes of the govermor casting the next larges
number, and so on until the total reaches seventeen per cent. Any
governor whose votes are partly not in excess and partly in excess
shall be eligible to vote in the second balloting only to the extent
of the wtes in excess, If enough additional persons are not elected
on the second balloting to bring to six the total number each of whom




has received at least sixteen per cent of thesggregate eligible
votes, further ballots shall be taken on the same principles until
8ix such persons have been elected, provided that after five persons
are elected the sixth may be elected by a simple majority of the re-
maining votes and shall be deemed to have been elected by all such
votes.,

(o) Each governor who is automatically an Executive Director
shall be entitled to cast the number of wotes alloted under Section 3
of this Article (J. 8. V1I, 2) to the country which he represents.
Bach elected Executive Director shall be entitled to cast the number
of votes to which the governors who elected him would be entitled.

A member whose election is due in part to his having received a
portion of the votes of a particular governor shall be entitled to
vote only those wtes of such governor which contributed to his
election. When the provisions of the second paragraph of Section 2
of this Article are applicable to a vote on any question thevotes to
which an Executive Director would otherwise be entitled shall be
increased or decreased proportionately., The General Manager shall
have no vote.

(d) The Executive Directors mey appoint such committees as they

deem advisable. Membership of such committées need not be limited to
governors and alternates,

Alternative B

(b) There shall be twelve Executive Directors, of whom x shall
be appointed by the members having the x largest quotas,
(the remainihg y seats being filled by Executive Directors
appointed by members chosen for this purpose by all she
Governors excluding those representing the members with
the x largest quotas). The members so chosen shall have
the power of appointment of directors for two years; at
the end of this period any of the members may be chosen
again or other members may be chosen. The persons chosen
as Executive Directors need not be Governors. The Executive
Directors shall meet not less than once every three months.

(¢) The Executive Directors shall appoint as Chairmen & suit-
able person who is not & Director. The Chilrman may ap-
point & Director to act for him as Deputy Chairman. The
Chairman of the Executive Directors, if he is not a
Governor, may attend and speak at meetings of the Board.
He shall be eligible to be elected as Cheairman of the
Board of Governors.

(b) Executive Directors.

The Executive Directors shall conduct all of the business of
the Fund delegated to them by the Board of Governors,
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(¢) The Chairmen.

(i) the Chairman shall reside at the Headquarters of the
Fund and the Deputy Chairman must reside there at those
times when he is acting for the Chairmen;

(ii) the Executive Directors may delegate to the Chairman or
Deputy Chairmen the power of performing on their behalf
any of the functions delegated to them except the follow-
ing, supposing they have been so delegated:

(1) weaiver of any of the conditions in I1I(2);
(2) +the exercise of the options of the Fund in III(4);

(3) all decisions on the par value of member ocurrencies
in IV(1pd)s

(4) all action relating to the apportionment of
soarce currencies (VI);

(5) decision on the use of the resources of the Fund
by & member who has withdrawn (VIII(4) as revised);

(6) decision on X(3) as revised and X(4) as revised;

(7) a formal interpretation of the Statute.

(d) Vobing.

On questions before the Executive Directors, the Director
appointed by the United States shall cast 6 votes, the
Director appointed by the United Kingdom shall cast 3
votes, the Director appointed by the U.S.S.R. shall mst

2 votes, and all the other Directors shall cast 1 wvote
each. The appointed Chairman shall only have a casting
vote in ocase of an equal division in the woting.

In order to constitute & quorum for the Executive
Directors there must be present Directors representing
not less than oneehalf of the total voting power of the
Executive Directors and not less than six in number.

Alternative C

&) The Board of Governors shell appoint an Executive Committee.

The Executive Committee shall conduot all of the business of the
Fund delegated to them by the Board of Governmors.

b) Formation of the Executive Committee.




The Executive Committee shall consist of fourteem Executive
Directors appointed as followsg:

l. Five Directors representing each one of the five member
countries having the largest quotas in the Fund.

2. Three Directors representing the member countries in the
economic area of the British Empire.

3. Three Directors representing the member countries in the
economic area of the American Republics,.

4. Three Directors representing the member countries in all
other economic areas,

Each Director shall have an alternate appointed in the same
menner. Exeoutive Directors and their alternates need not be
Governors and may be reappointed.

¢) Method of Election of the Exedutive Codmittee.

The five Exeoutive Directors of the five member countries having
the largest quotas in the Fund shall be appointed directly by each
one of such member countries and shall continue to serve for ean
indefinite period, subject to the pleasure of their respective
Governments.

The remaining nine Executive Directors shall be chosen by the
Board of Governors every year at its Annual meeting by separate
elections in which all the governors of the respective economic
areas shall participate, except those govermors representing member
countries holding permanent seats in the Executive Committee.

Bach governor, in the respective economic area to which his
member country belongs, shall be entitled to cast exclusively for
one Executive Director all of the votes %o which his member country
is entitled according to the rules of voting of Section 3 of this
Article. The three persons receiving the highest number of votea
shall be considered elected, provided, however, that no Executive
Director shall be considered elected at the first ballot who has
not received at least one-third of all the votes of the participating
countries of his respective economic area,

If at the first balloting of the respective economic areas all
three Directors should not have been elected according to the appli-
cation of the preceding rules, then a second balloting shall be held
at which only those governors who voted for a person not elected
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shall be entitled to participate in the second balloting. If at

the second balloting the total number of Directors of the respective
area shall not have been elected, further ballotings shall be taken
applying the same rules until two Directors shall have been so elected.
The third Director may them be elected by a simple majority wvote.

The above procedure shell be equally applicable to the election
of alternate Executive Directors,

d) Meetings of the Executive Committee.

The Executive Committee shall meet as often as the business of
the Fund may require, The Executive Committee may also decide to
hold regular meetifngs at stated periods to consider questions of
general policy of theFund and to prepare the agenda for the annual
meeting of the Board of Governors.

The General Manager of the Fund shall act as Chaimmen of the
Executive Dommittee, but shall have no vote,

In order to constitute a quorum for the meetings of the Executive
Committee there must be present not less than seven Directors repre-
senting not less than one half of the total voting power of the
Executive Directors.

Whenever a member country not having a national among the
Executive Directors may have requested action or will be directly
affected by a decision of the Executive Committee, such member country
shall be entitled to have a representative present at the meeting
when such request or decision is to be considered, but such repre-
sentative shall not be entitled to wote,

e) Decisions of the Executive Committee.

Resolutions of the Executive Committee shall be adopted by
the favorable vote of the majority of Directors attending the meeting,
provided, however, that in the said voting there should alsc conour
a majority of the voting power represented by each Director accord-
ing to Section 3.

For the purpose of computing their voting power under Section 3,
the Director representing an economic area on the Executive Committee
shall be entitled to represent and cast the acoumulated number of
votes of the member countries that voted for him in his area.

£) The Executive Committee shall appoint the General Manager
of the Fund, and shall determine his duties and powers.

The Executive Committee may also appoint such committees as
they deem advisable, Membership of such committees need not be
limited to governors, directors and altermates,




The General Manager and the Executive Directors shall be
compensated by the Fund in an amount fixed by the Board of Governors,

Altemative D

b) There shall be 12 Executive Directors of whom 5 shall be ap-
pointed by the members having the five largest quotas, 3 by the
members having the six next largest quotas, and 4 by the other members.
In the balloting for the seats allowed to each of the last two cate-
gories, each member eligible to vote in that category shall cast for
one director gll the votes to which he is entitled and the di rectors
receiving the greatest number of votes shall be Executive Directors.

The members so chosen shall have the power of appointment of
directors for two years; at the end of this period any of the membeds
may be chosen again or other members may be chosen. The persons chosen

as Executive Directors need not be Governors. The Executive Directors
shall meet not less than once every three months,

Alternative E

Formation of the Executive Committeeg

The Executive Committee shall oonsist of fiffteen executive
directors, appointed as follows:

(1)

(2)

(3)

(4)
(5)

Five directors representing each one of the member
countries having the largest gquotas.

Three directors representing the member countries in
the economic area of the British Empire.

Three directors representing the member countries in the
economio area of the American Republiocs.

One director representing the mid-east countries.

Three directors representing the member countries in all
other economic areas.

Each director shall have an alternate appointed in the same manner.
Exeoutive directors and their altemates need not be governors and
may be reappointed.

Altermative F

1. The Executive Directors shall be responsible for the conduet of
the general operations of the Fund, and for this purpose, shall
exercise all the powers delegated to them by the board of Governors.




2,

3e

4.

6o

7e

8.

There shall be eleven Executive Directors, of whom five shall
be appointed by the five members having the largest quotas and
8ix shall be elected biennually, in accordance with the pro-
visions of Schedule B, by all the Govermors other than those
appointed by the members having the five largest quotas,
Persons chosen as Executive Directors need not be Governors.

Every Executive Director may appoint an alternate with full
power to act for him when he is not present. When the Executive
Directors appointing them are present, alternates may partici-
pate in meetings but shall not wvote.

The Executive Directors shall be in continuous session at the
principal office of the Fund.

In order to constitute a quorum for any meeting of the Executive
Directors, there must be present a majority of the Directors repre-
senting not less than one-half of the voting power of all the
Executive Direoctors.

Each Executive Director appointed by one of the members with the
five largest quotas shall be entitled to cast the number of

votes alloted under Section 3of this Article (J.S. VII, 2) to

the member appointing him. Bach elected Executive Director

shall be entitled to cast only the number of votes which actually
count toward his election. When the provisions of the second
paragraph of Section 2of this Article are applicable, the wvotes
to which an Executive Director would otherwise be entitled shall
be increased or decreased proportionately. Each Executive Director
shall cast all of the wotes to which he is entitled as & single
unit.

The Board of Governors shall make regulasions containing pro-
visions under which a member which is not entitled to appoint

an Executive Director under 2 above shall be permitted to send

a representative to attend any meeting of the Executive Directors
when a request made by, or a matter particularly affecting, that
member is under consideration.

The Executive Directors shall appoint a Managing Director who
shall not be a Governor or an Exeoutive Director. The Managing
Director shall be Chairmman of the Executive Directors, but shall
have no wote except a casting vote in case of an equal division.
He may participate in meetings of the Board of Governors, but
shall, however, be eligible for election as Chairman of the
Board of Governors, The Managing Director shall hold office at
the pleasure of the Executive Directors.
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10.

11.

3.

4.

8.

2.

‘mi-

The Managing Director shall be chief of the operating staff

of the Fund and shall conduct under the direction of the Executive
Directors, the ordinary business of the Fund's work. Subject to
the general control of the Executive Directors, he shall be
responsible for the intemal organization of the Fund's staff

and the appointment and dismissal of its staff. The Managing
Director shall be responsible to the Exeoutive Directors for

the accounts.

The Executive Directors may appeint such committees as they deem
advisable., Members of such committees need not be limited %o
Governors or BExecutive Directors or their alternates.

The Board of Governors shall determine the remuneration to be
paid to the Executive Directors and the salary and terms of
service of the Managing Director.

Alternative G

For every Executive Director there shall be elected at the same
time and according to the seme rules an altemate with full
power to act for him when he is not present. An Executive
Director and his alternate need not represent the same country.

The Executive Directors shall be continuously in function at the
prinoipal office of the Fund.

The Executive Directors shall co-opt a Managing Director who
shall not be a Governor or an Executive Director. The Managing
Director shall be Chairman of the Executive Directors, but shall

‘have no vote except a casting vote in case of an egual division.

He may participate in meetings of the Board of Govermors, but

shall not vote at such meeting. He shall, however, be eligible for
election as Chairmen of the Board of Governors. The Managing
Director shall cease to hold office when the Executive Directors
will so decide. He will not take the chair in the meeting taking
such decision.

Altemative H

There shall be 12 Executive Directors, of whom 6 shall be ap-
pointed by the six members having the largest quotas and 6 shall
be elected biemnially in accordance witht he provisions of
Schedule B, by all the Governors other than those appointed by
the members having the 6 largest quotas. Persons chosen as
Executive Directors need not be Governors.




UeSe,UeKe

- €0j -

4. Employ such staff as shall be necessary to conduct the business
of the Fund, provided that, in employing staff due regard shall
be paid to the fair representation of the nationals of member
countries,

Alternative I

2. There shall be eleven Executive Directors of whom five shall

Cu ba be appointed by the five members having the largest guotas and six
shall be elected biennially, in eccordance with the provisions set
forth in Schedule B, by all the Governcrs other than those appointed
by members having the five largest quotas, Persons chosen as
Executive Directors need not be Governors.

The Board of Governors, at the next election after the establish-
ment of the Fund or et any time thereafter, may by & vote of the majority
of the member countries and a majority of the quote votes, increass
the number of elective seats from 2 total of six to a total of nine,

Altermsative J

Exclusively for the purpose of choosing the Elective Dirsctors,

. each governor representing a member country other than those having

— permanent seats on the Executive Directorate shall be entitled to cast

all the guota wotes which he reprssents according to the first para-
graph of Section & of this Article plus one thousand additional votes.

Alternative K

(a) Add to Section 2:

Czechoslowvekia

Directors shall continue in office until their successors
are appointed or eleocted,

(b) Add as a new section after Section 3:

4, If the office of an elective director becomes vacant
more than ninety days before the end of his term, another director
shall be elected for the remainder of the term by the members who
elected the former director. A majority of the votes cast shall be
required for election. While the office remains vacant, the alter-
nate of the former director shall exercise his powers, except that
of appointing an alternate. %

Altemative L

2 There shall be twelve Executive Directors of whom
(a) five shall be appointed by the five members having the
largest quotas,

(b) five shell be elected by the remeining members, other
then the American Republics and

(¢) two shall be elected by the American Republics, exclusive of
any entitled to appoint en Executive Director under (a), above,
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Atlantic City "A"

(a) There shall be an executive Committee consisting of the
Menaging Director, the directors representing the five member
countries having the largest quotas and six other directors
elected biennially by the directors who are not automatically
members of the Committee., The Managing Director shall be
chairman of the Committee. The Committee shall exercise all
authority delegated to it by the Board of Directors, and shall
be in continuous session at the principal office of the Fund,
In the absence of any member of the Committee, his alternate on
the Board may serve in his place, Members of the Committee shall be
compensated by the Fund in an amount fixed by the Board,

Whenever & member country nst having a director onthe Executive
Committee, has requested action or will be directly affected

by & decision of the Executive Committee, the director represent-
ing such country shall be entitled to be present at the meeting
of the Committee oonsidering such request or decision, but he
shall not be entitled to votes

(b) In balloting for the elected members of the Committee, each
director eligible to vote shall cast for one director all of the
votes to which he is entitled under the first paragraph of

Seotion 2 of this Article, The six persons receiving the greatest
number of votes shall be members of the Committee, except that no
person who receives less than sixteen per cent of the aggregate
eligible votes shall be considered electeds When six persons are n
not elected on the initial balloting, & second balloting shall be
held inwhich the persen receiving the lowest number of votes

shall be ineligible for election and in which there shall vote only
those directors who voges for a person not elected and these
directors all or part of whose votes for & person elected are deemed
to have raised the votes cast for such person above seventeen @r
cent of the aggregate eligible votess In determining whether any
part of a directorts votes raised the total of any person above
seventeen per cent, there shall be considered as not forming part
of the excess the votes of the director casting the lergest number
of votes for such person, then the votes of the director casting
the next largest number, and so on until the total reaches seventeen
per centy Any director whose votes are partly not in excess and
partly in excess shall be eligible %o vote in the second balloting
only to the extent of the votes in excess. If enough additional
persond are not elected on the second balloting to bring to six the
total number eech of whom has received at least sixteen per cent of
the aggregete eligible votes, further ballots shall be taken on the
seme principles until six such persons have been elected, provided
thet after five persons are elected the sixth may be elected by &
simple majority of the remaining votes and shall be deemed to have
been elected by &ll such votes.
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Atlentic City "A" (cont'd)

(e¢) Each director who is autometically & member of the Committee
shall be entitled to cast the number of votes alloted under Sec-
tion 2 of this Article to the country which he represents. Each
elected member shall be entitled to cast the number of votes to
which the directors who elected him would be entitleds A member
whose election is due in part to his having received a portion

of the votes of a particular director shall be entitled to vote only
those votes of such director which contributed to his election,

When the provisions of the second paragraph of Section 2 of this
Article are applicable to a vote on any question, the votes to which
a member of the Executive Committee would ctherwise be entitled
shall be increased or decreased proporticnately. The Managing
Director shall have no vote.

(d) The Executive Committee may appoint such committees as it
deems advisable. Membership of such committees need not be limited
to directors and alternates,

Atlantic City "B"

(b) A Directorate, consisting say of 12 Directors, of whom, say

6 shall be appointed by the Members heving the 6 largest quotas,
(the remaining 6 Seats being filled by Directos appointed by Mem-
bers chosen for this purpose by all the Councillors excluding those
representing the members with the € largest quotas. This right

of appointment by the members chosen for the purpose shall be for
two years; at the end of this period any of the members may be
chosen again or other members may be chosen. The persons chosen

as Directors need not be Councillorss The Directorate shall meet
not less thean once every three months,

(e¢) The Directorate shall co=opt as Chairman a suitable person who
is not a Director, The Chairman may &ppoint & Director to act for

him as Deputy Cheirmen, The Chaeirmen of the Directorate, if he is

not & Councillor, may attend and speak at meetings of the Councils.

Be shall be eligible to be elected as Chairman of the Cogneil,

(d) The Directorate shall appoint a General lianager, being & person
of knowledge ana e xperience of the business.

Atlentic City "C"

Votinﬁ

(b) ©n the Directorate, the Director appointed by the United States
shall cast 3 votes, the Director appointed by the United Kingdom
shall cast 2 votes, and all other Directors shall cast 1 vote eachs
The co=opted Chairmen shall only have a cesting vote.
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Atlantic city "C" (cont'd)

In order to constitute a quorum for the Directorate there must
be present Directors representing not less than one-half of the
total voting power of the Directorate and not less than six in
number,

Rules of Procedure

The Council and the Directorate shall draw up such Rules
of Procedure as are necessary for the conduct of their business,
in conformity with the provisions of the Stetutes, The Cognecilts
Rules of Procedure shall, inter alia, determine the manner in which
annual and other meeting of the Counecil shall be summoned, and the
method of voting for the election of Directors,

Atlantic City "p"

(b) Directorate.
The conduct of all the business of the Fund, other than thet be-
longing, as above, to the Council, and other than that delegated
by the Directorate to the Cheirmean, as provided below,
(e¢) The Chairman
(i) the Chairmen shall reside at the Headquarters of the Fund;
(i1) +the Directorate may delegate tc the Chairman or Deputy
Chairmen the power of performing on ttheir behalf all
their functions except
(1) waiver of any of the conditions in IXI(2);
(2) +the exercise of the options of the Fund in III(4);

(3) all decisions on the par value of member currencies
in IV (1-4);

(4) all action relating to the apportionment of scarce
currencies (VI)e

(6) decision on the use of the resources of the Fund by
a member who has withdrawn (VIII (4) as revised);

(6) decision on X(3) as revised and X(4) as revised;

(7) e formel interpretation of the Statutes




SCHEIULE C

Election of Executive Directors

l. The election of the elective executive directors shall be
by ballot of the governors eligible to vote under Article XII,

Section 3 (b) (iii) and (iv).

2. In balloting for the five directors to be elected under
Artiole XII, Section 3 (b) (iii), each of the govermors eligible to
vote shall ocast for one parion all of the wotes to which he is
entitled under Article XII, Section 6 (a). The five persons receiving
the greatest number of votes shall be directors, provided that no
person who received less than nineteen percent of the total number of
votes that can be cast (eligible wotes) shall be considered elected.

3. When five persons are not elected in the first ballot, a
second ballot shall be held in which the person who received the lowest
number of votes shall be ineligible for election and in which there
shall vote only (&) those governors who voted in the first ballot for a
person not elected, and (b) those governors whose votes for a person

elected are deemed under 4 below to have raised the votes. cast for
that person above tweniy percent of the eligible wotes.

4 In determining whether the votes cast by a govermor are to
be deemed to have raised the total of any person above twenty percent
of the eligible votes the twenty percent shall be deemed to include,
first, the votes of the governor cesting the largest number of votes
for such person, then the votes of the govemor casting the next

largest number, and so on until twenty percent is reached.




6. Any governor part of whose votes must be counted in order
to raise the total of any person above nineteen percent shall be
considered as casting all of his votes for such person even if the total
votes for such person thereby exoceed twenty percent.

6. If, after the second ballot, five persons have not been
elected, further ballots shall be held on the same principles until
five persons have been elected, provided that after four persons are
elected, the fifth may be elected by a simple majority of the remaining
votes and shall be deemed to have been elected by all such votes.

7« The directors to be elected by the American Republios under
Article XIT, Section 3 (b) (iv) shall be elected as follows:

(a) Bach of the directors shall be elected separately.
(b) In the election of the first director, each

governor representing an American Republic eligible to

participate in the election shall cast for one person all

the votes to which he is entitled., The personm receiving

the largest number of votes shall be elected provided that

he has received not less than forty-five percent of the

total votes.

(o) If no person is elected on the first ballot,

further ballots shall be held, in each of which the person

receiving the lowest number of votes shall be eliminated,

until one person receives a number of votes sufficient for

election under (b) above,.
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(d) Governors whose votes contributed to the election
of the first director shall take no part in the election of
the second directors

(e) FPersons who did no® succeed in the first election
shall not be ineligible for election as the second director.

(£) A majority of the votes which oan be cast shall be
required for election of the second director. If at the first
ballot no person receives & majority, further ballots shall be
held in each of which the person receiving the lowest number of
votes shall be eliminated, until some person obtains & majoritye.

() The second director shall be deemed to have been
elected by all the votes which could have been cast in the

ballot securing his election.




Article XII
Organization and Management
Ar e t

Section 4. Managing Director and staff

(a) The Executive Directors shall select a Managing Director who
shall not be & governor or an executive director. The Managing
Director shall be chairman of the Executive Directors, but shall have
no vote except a deciding vote in case of an equal division. He may
participate in meetings of the Board of Governors, but shall not vote
at such meetings. The Managing Director shall cease to hold office
when the Executive Directors so decide,

(b) The Menaging Director shall be chief of the operating steff
of the fund and shall conduct, under the direction of the Executive
Directors, the ordinary business of the Fund., Subject to the general
control of the Executive Directors, he shall be responsible for the
organization, appointment and dismissal of the staff of the Fund.

(e) The Managing Director and the staff of the Fund, in the
discharge of their functions, shall owe their duty emtirely to the Fund
and to no other authority. BEach member of the Fund shall respect the
international character of this duty and shall refrein from all attempts
to influence any of the staff in the discharge of his functions.

(d) 1In appointing the staff the Managing Director shall, subject to
the paramount importance of securing the highest standards of efficiency
and of technical competence, pay due regard to the importance of recruite
ing personnel on as wide a geographical basis as possible.

Altermative A

Section 4. The General Ho.naﬁ?_::.

The Board of Govermors shall appoint and fix the compemnsation of
& General Manager of the Fund and one or more Assistant General Managers.
The General Manager shall be chief of the operating staff of the Fund
and shall be & member ex officio of the Board of Governors.

Alternative B

(d) The Bxecutive Directors shall appoint & General Manager,
being a person of kmowledge and experience of the business.

(e) The Chief Assistants of the General Manager shall be appointed
by the Executive Directors, on the proposal of the General
Manager. The General Menager and his Chief Assistants shall
be appointed under contract determinable by six months'
notice on either side. The continuance of the service of
each of these officials shall be considered by t he Executive
Directors after every period of 65 years,
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(f) The General Meanager shall conduct, under the general
direction of the irman, the ordinary business of
the Fund's work. Subject to the general control of
the Executive Directors, he shall be responsible for
internal orgenization and the appointment and dismissal of
subordinate staff. The General Menager shall be
responsible to the Executive Directors for the accounts.

(g) The Chairman, tne Deputy-Chairman, tne General Manager
and all the members of the staff shall be paid such
salaries and expenses and serve under such conditions as
the Fund may determine.

Alternative C

1,The Executive Directors shall select a Managing Director who
shell not be & Governor or an Executive Director. The Managing Director
shall be Chairman of the Executive Directors, but shall have mno vote
except a deciding vote in case of an equal division. He may participate
in meetings of the Board of Governors, but shall not vote at such meetings.
He shall, however, be eligible for election as Chairman of the Board
of Governors. The Managing Director shall cease to hold office when
the Executive Directors shall so decide.

2, The Managing Director shall be chief of the operating staff of
the Fund and shall conduct under the direction of the Executive Directors,
the ordinary business of the Fund's work. Subject to the general control
of the Executive Directors, he shall be responsible for the internal
organization of the Fund's staff and the appointment and dismissal of its
staff.

3. The Maneging Director and the staff of the Fund, in the discharge
of their offices, owe their duty entirely to the Fund and to no other
l\uthority.

Each member of the Fund shall respect the international ocharacter
of this duty and shall refrain from all attempts to influence any member
of the staff in the discharge of his duty.

4, In appointing the staff the Menaging Director shall, subject
to the paramount importence of securing the highest standards of efficlency
and of technical competence, pay due regard to the importance of selecting
personnel recruited on as wide a geographical besis as is possible.
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Atlantio City "A"

The Board of Directors shall appoint and fix the compensation
of a Menaging Director of the Fund and one or more Assistant
Menaging Directors. The Managing Director shall be chief of
the operating staff of the Fund and shall be & member ex officio
of the Board of Directas, A,

Atlantic City"B"

(¢) The Board of Directors shall hold en annual meeting and such
other meetings as may be provided for by the Board or convened by
the Executive Committee, Meetings of the Board shall be convened
by the Executive Committee whenever requested by five member
countries, Annual meetings shall not be held in the same country
more than once in fiwe years,

Atlantic Ciey "C"

(e) The Chief Assistants of the General Menager shall be appointed
by the Directorate, on the proposal of the General Meneger. The
General Manager and his Chief Assistants shall be appointed under
contract determinable by six months' notice on either sidees The
continuence of the service of each of these officials shall be con-
sidered by the Directorate after every period of 5 years.

(f) The Chairman, the General Menager and all the members of t he
staff shall be paid such salaries and expenses and serve under
such conditions as the Directorate may determine,

Atlantic City "p"

(d) The General Menager shall conduct, under the gemeral direction
of the Chairman, the ordinary business of the Fund's work. Subject
to the general control of the Directorate, he shall be responsible
for internal orgenization and the appointment and dismissal of sub-
ordinate staff, The General Menager shall be responsible to the
Directorate for the accounts,




Article XII
Organizetion and Management
Articles of Agreement

Section 5. Voting

() Each member shall have two hundred fif'ty votes plus one addi=
tional vote for each part of its guota equivalent to one hundred thousand
United States dollars,

(b) Whenever voting is required under Article V, Section 4 or 5,
each member shall have the number of votes to which it is entitled under
() above, adjusted:

(i) by the addition of one vote for the equivalent of
each four hundred thousand United States dollars
of net sales of its currency up to the date when
the vote is taken, or

(ii) by the subtraction of one vote for the equivalent
of each four hundred thousand United States dollars
of its net purchases of the currencies of other
members up to the date when the vote is taken

provided, that neither net purchases nor net sales shell be deemed at
any time to exceed an amount equal to the quota of the member involved.

(¢) For the purpose of all computations under this Section, United
States dollars shall be deemed to be of the weight and fineness in
effect on July 1, 1944, adjusted for eny uniform change under Artiecle IV,
Section 7, if a waiver is made under Section 8(d) of that Article.

(d) Except as otherwise specifically provided, all decisions of the
Fund shall be made by & majority of the votes caste

Joint Statement

2., The distribution of voting power on the board and the executive
committee shall be closely related to the guotas,

3e Subject to II, 2 and IV, §, all natters shall be settled by a
majority of the votes.




Alternative A

U.Se Bach member shall have two hundred fifty votes plus one additional

— vote for each part of its quota equivalent to one hundred thousand
United States dollars of the weight and fineness in effect on July 1,
1644,

Whenever a vote is required under Article III, each member shall
be entitled to & number of votes modified from its normal nurber:

(2) By the addition of one wvote for the egquivalent of each two
hundred thousand Uuited States dollars of the weight and fineness in
effect on July 1, 1944 of net sales of its currency by the Fund (adjusted
for its net t:*a_Lse.wJ.o,..J in gold)

AT101
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(b) By the subtrection of one vote for the eguivalent of each two
mandred thousend such United States dollars of its net purchases of the
ourrencies of other member countries from the Fund (adjusted for its
net transactions in gold).

Except as otherwise specifically provided all matters before the
Fund shall be decided by & majority of the aggregate votes cast.

Alternative B

-

lelle Ga the Board of Governors the number of wvotes which each governor
can cast shall be related to the quota of the member appointing the
governors;

A quorum for the Board shall consist of not less than two-thirds
of the total voting power of' the governors,
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Atlantic City "A"

Each member country shall have two hundred fifty votes plus one ad-
ditional vote for each part of its quote eguivalent to one hundred
thousand United States dollars of the weight and fineness in effect
on July 1, 1544,

Whenever a vote is required under Article III, each member country
shall be entitled to a number of votes modified from its normel num-
ber;s

(2) By the addition of one vote for the equivalent of
each two hundred thousand United States dollars of
the weight and fineneseg in effect on July 1, 1944
of net sales of its currency by the Fund (adjusted
for its net transactions in gold), and

(b) By the subkraction of one vote for the eguivalent of
each two hundred thousend such United States dollars
of its net purchases of the currencies of other mem=-
ber countries from the Fund (adjusted for its net
trensections in gold).

Except as otherwise specifically provided all matters before the
Fund shall be decided by & majority of the aggregate votes cast,

Atlantic city "B"

(a) On the Gemeral Council the number of votes which each
Councillor can cast shall be related to the quota of the member ap-
pointing the Councillor;

Wihere under the Statutes a special mejority (ee.ge four-fifths, esce)
of votes is required for a decision taken by the Couneil, this means
four=fifths of the total voting power,

A quorum for the Council shall consist of not less than two-thirds of
the total voting power of the Councillors,




- 64 -

. Article XII
Organization éné-Management
Articles of Agreement

Section 6. Distribution of net income

(a) The Board of Governors shall determine annually what part
of the Fund's net income shall be placed to reserve and what part,
if any, shall be distributed.

(b) If any distribution is made, there shall first be distributed
& two percent non-cumulative payment to each member on the amount by
which seventy-five percent of its quota exceeded the Fund's average
holdings of its ocurrency during that year. The balanoce shall be paid
to all members in proportion to their quotas. Payments to each member
shall be made in its own currency.

Alternative A

;.I-_.;.Z Loi.-
——— e

The Fund shall determine gnnually whet part of its net income shall
be placed to reserve and what part, if any, shall be distributed,

If any part is distributed, two percent non-cumulative shall be
paid, as a first charge against the distribution of any year, to each
member on the average amount during the year by which 75 percent of its
quota exceeds the holdings by the Fund of its currency; and the balance

. to the members in proportion to their quotas., Peyments to each member
shall be made in its own currency,
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. Atlantic City "A“

United States Net income of the Fund shall be distributed amnually in the fol-
lowing mannersg

(1) Fifty per cent to surplus until the surplus is equal %o ten
per cent of the aggregete gquotas;

(2) Such emount to each member country as will give it a return
of two per cent on the average amount during the year by which
seventy-five per cent of its quota exceeds the holdings of the
Fund of its currency; and

(3) The balance to the member countries in proportion to their
quotas.

When the surplus has reached ten per cent or the aggregate quotas,
all of the net income shall be distributed to the member countries
as provided in (2) and (3) above. Payments to each member country
shall be made in its own currencya
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Article XII
Organization and Management

Articles of Asreement

Section 7. Publication of reports

() The Fund shall publish an annual report conteining an
audited statement of its accounts, and shall issue, at intervals of
three months or less, & summary statement of its transactions and its
holdings of gold and currencies of members,

(b) The Fund mey publish such other reports as it deems desirable
for ocarrying out its purposes,

Altermative A

Section 6. Publication of Reports

The Fund shall publish an amual report containing an audited state-
ment of its accounts and shall issue at intervals of three months or
less, a summary statement of its trensactions and its holdings of gold and
currencies of members.

The Fund may publish such other reports as it deems desirable for
carrying out its purposes and policies,
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Atlentic City "A"

The Fund shall publish an annual report containing an audited state-
ment of 1ts accounts and shall issue at intervals of three months or
less, a summery statement of its transactions and its holdings of
gold and ocurrencies of member countries,

The Fund mey publish such other reports as it deems desirable for
carrying out its purposes and policies,
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Article XII
Organi zation and" Management

Articles of Agreement

Section 8, Communication of views to members

The Fund shall at all times have the right to commmicate its
views informally to any member of any matter arising under this
Agreement. The Fund may, by a two-thirds majority of the total
voting power, decide to publish a report made to & member regarding
its monetery or economic conditions and developments which directly
tend to produce a serious disequilibrium in the international balance
of payments of members. If the member is not entitled to appoint an
executive director, it shall be entitled to representation in accord-
ence with Section 3 (j) of this Article. The Fund shall not publish
& report involving changes in the fundamental struocture of the economic
organization of members.

Alternative A

Section 12. Consideration of Representetions of the Fund,

The Fund may meke representations to a member on monetary or
economic conditions and developments in such member which tend, or may
tend, %o produce & serious disequilibrium in the internmational balance
of payments of members. A representative of the member country involved
shall participate in the preparation of the Fund's representations. The
Fund shall not make representations which would inwlve changes in the
fundamental structure of the economic organizetion of members.

Altermnative B

The Fund shall have at all times the right to communicate its
viewes informelly to any member of any matter arising under this Agreement.
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Atlantic City "A"

Each member country shall give consideration to the views and recome
mendations of the Fund on sny existing or proposed monetary or econ=
omic policy of such member country which tends, or may tend, to pro-
duce & serious disequilibrium in the intermational balance of payments
of member countries,

Atlantic City "B"

The Fund may meke presentetion to & member country on any existing or
proposed monetary or economic policy of such member country which
tends, or may tend to produce & serious disequilibrium in the inter-
national balance of payments of member countries,

The Fund shall not make such presentations which would require changes
in the fundameéntal structure of the economic organization of a member
country, .



& 87 =

ARTICLE XIII
OFFICES AND DEFOSITORIES

%3%%01 of Agreement
Section 1. Location of o ces

The principal office of the Fund shall be located in the territory
of the member having the largest quota, and agencies or branch offices
mey be established in the territories of other members,

Alternative A

Section 9, Location of Offices.

The principal office of the Fund shall be located in the member
having the largest quota, and agencies or branch offices mey be
established in any member or members,

Altermative B

The location of the principal office of the Fund shall be decided
by the Fund at the first meeting of the Board of Governors, which shall
take place in the territory of the member having the largest quota.



United Stetes
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Atlentic City "A"

The principal office of the Fund shall be located in the member
country having the largest gquota, and agencies or branch offices
maey be established in any member country or member countries.
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Artiecle XIII
Oif'fices and Depositories
Articles ofﬁﬁreamant

Section 2, Depositories

(a) Bach member country shall desipgnate its central bank as
& depository for all the Fund's holdings of its currency, or if it
has no central bank it shall designate such other institution as may
be acceptable to the Fund.

(b) The Fund mey hold other assets, including gold, in the
depositories designated by the five members having the largest guotas
and in such other designated depositories as the Fund may select.
Initially, &t least one-half of the holdings of the Fund shall be held
in the depository designated by the member in whose territories the
Fund has its principal office and at least forty percent shall be held
in the depositories designated by the remaining four members referred
to above, However, all transfers of gold by the Fund shall be mede
with due regard to the costs of transport and anticipated requirements
of the Fund. In an emergency the Executive Directors may transfer all
or any part of the Fund's gold holdings to any place where they can be

. adeguately protected.

Altemative A

U.Se% U.Ke Section 6. Depositories.

() Bach member country shall designate its centrel bank as &
depository for all the Fund's holdings of its currency or, if it has
no centrel bank, it shall designate such other institution as may be
acceptable to the Fund.

U.S. only (b) The Fund mey hold other assets, including gold, in designated
epositories in the four members having the largest quotas snd in such

other depositories &s the Fund mey select. At least one-half of the

holdings of gold of the Fund shall be held in the designated depository

in the member in which the Fund has its principal office. In an emergency,

the Executive Directors may transfer all or eny part of the Fund's holdings

of gold to any place where it can be adeguately protected.
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Atlantic City "A"

(a) Each member country shall designate as a depository for the
Fund its central bank or, if it has no central bank, such other
institution as may be acceptable to the Fund, The holdings of
the Fund of the currency of each member country in an amount not
less than that deemed by the Fund to be necessary for its opera=-
tions, shall be deposited in an account in the name of the Fund
in the depository in that country.

The Fund shall accept from any member country in lieu of any part

of the currency of that country not needed by the Fuad in its op-
erations, notes or other form of indebtedness, issued by the Govern=
ment of the country, which shall be non-negotieble, non-interest
bearing and payable at their par value on demand by & credit to the
currency account of the Fund in that country,

(b) The Fund may hold other assets, including gold, in designated
depositories in the four member countries having the largest quotas

and in such other depositories as the Fund may select. At leest one-
half of the holdings of gold of the Fund shall be deposited int he
designated depository in the country in which the Fund has its principal
offices

Atlantic City "B"

(t) Other assets of the Fund, including gold, shell be held in
designated depositories, as a general rule, in the four member
countries having the largest quotas,

About one half of the holding of gold of the Fund shall be deposited
in the designated depository in t he country in which the Fund has

its principal office,




Article XIII
Offices snd Depositories

Articles of Agreement
Section 3, tee d's 8.
Each member guarantees all assets of the Fund ageinst loss

resulting from failure or default on the part of the depository
designated by it.

Alternative A

UeSe& UK. All assets of the Fund shall be guaranteed by each member ageinst

loss resulting from failure or default on the part of the depositary
designated by such member.



All agsets of the Fund ghall be guaranteed by the member countries

against loss resulting from failure or default on the part of
depositories in such member countries.
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ARTICLE XIV
TRANSITIONAL PERIOD

Section 1. Introduction

The Fund is not intended toc provide facilities for relief or
reconstruction or to deal with international indebtedness arising
out of the war,

Section 2. Exchenge restrictions

In the post-war transitional period members may, notwithstending
the provisions of any other articles of this Agreement, maintain
and adapt to changing circumstances (and, in the case of members whose
territories have been ococupied by the enemy, introduce whe re necessary)
restrictions on payments and transfers for current international
transactions. Members shall, however, have continuous regard in their
foreign exchange policles to the purposes of the Fund; and, as soon
as conditions permit, they shall take all possible measures to develop
such commercial and financial arrangements with other members as will
facilitate international payments and the maintenance of exchange
stability. In particular, members shall withdraw restrictions maintained
or imposed under this Section &s soon as they are satisfied that they
will be able, in the absence of such restrictions, to settle their balance
of payments in & manner which will not unduly encumber their access to
the resources of the Fund,

Section 3. Notification to the Fund

Each member shall notify the Fund before it becomes eligible under
Article XX, Seoction 4 (o) or (d), to buy currency from the Fund, whether
it intends to avail itself of the transitional arrangements in Section 2
of this Artiole, or whether it is prepared to accept the obligations of
Article VIII, Sections 2, 3, and 4. A member availing itself of the
transitional errangements shall notify the Fund as soon thereafter as it
is prepared to accept the above-mentioned obligations.

Section 4., Action of the Fund relating to restrictions

Not later than three years after the date on which the Fund begins
operations and in each year thereafter, the Fund shall report on the
restrictions still in force under Section 2 of this Article., Five years
after the date on which the Fund begins operations, and in each year

thereafter, any member still retaining any restrictions inconsistent

with Article VIII, Sections 2, 3, or 4, shall consult the Fund as to their
further retention. The Fund may, if it deems such action necessary in
exceptional circumstances, make representations to any member that




- T08 =

conditions are favorable for the withdrawal of any particular restrioc-
tion, or for the general abandonment of restrictions, inconsistent

with the provisions of any other articles of this Agreement. The member
shall be given a suitable time to reply to such representations. If
the Fund finds that the member persists in maintaining restrictions
which are inconsistent with the purposes of the Fund, the member shall
be subject to Article XV, Section 2(a),

Section 6. Nature of transitional period

In its relations with members, the Fund shall recognize that the
post-war transitional period will be one of change and adjustment and
in making decisions on requests occasioned thereby which are presented
by any member it shall give the member the benefit of any reasonable

X. Transitional Arrangements

l. BSince the Fund is not intended to provide facilities for relief
or reconstruction or to deal with international indebtedness arising out
of the war, the agreement of & member country to provisions III, & and
IX, 3 above, shall not become operative until it is satisfied as to the
arrangements at its disposal to facilitate the settlement of the balance
of payments differemces during the early post-war transition period by
means which will not unduly encumber its facilities with the Fund.

2+ During this transition period member countries may maintain and
adapt to changing circumstances exchange regulations of the character which
have been in operation during the war, but they shall undertake to withdraw
a8 soon as possible by progressive stages any restrictions which impede
multilateral clearing on current account. In their exchange policy they
shall pay continuous regard to the principles and objectives of the Fund;
and they shall take all possible measures to develop commercial and financial
relations with other member countries which will facilitate international
payments and the maintenance of exchange stability.

3« The Fund may make representations to any member that conditions
are favorable to withdrawal of particular restrictions or for the general
abandonment of the restrictions inconsistent with IX, 3 above. Not later
than 3 years after coming into force of the Fund any member still retaining
any restrictions inconsistent with IX, 3 shall consult with the Fund as
to their further retemtion.

4s In its relations with member countries, the Fund shall recognize
that the transition period is one of change and adjustment, and in deciding
on its attitude to any proposals peesemted by members it shall give the
member country the bemefit of any reasonable doubt,
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Alternative A

U.5.4 U.K. Section 1. Exchange Restrictions and Currencgy Arrangements and

Practices Retained.

The Fund is not intended to provide facilities for relief or
reconstruction or to deal with international indebtedness arising out
of the war.

In the post-war transition period members may, notwithstanding
the provisions of this Agreement, maintain and adapt to cheanging circum-
stances (and, in the case of countries which have been occupied by the
enemy, introduce where necessary) restriotions on payments and transfers
for current intemational transactions. In their foreign exchange
policies, members shall pay continuous regard to the purposes of the
Fund and, &8s soon &8s conditions permit, shall take all possible measures
to develop commercial and financial arrengements with otle r members which
will facilitate intermational payments and the maintenance of exchange
stability. In particular, members shall withdraw such restrictions when
they are satisfied that they could, in the absence of such restrictions,
settle their balance of payments in & manner which will not unduly
encumber their access to the resources of the Fund,

Section 2. After the effective date of this agreement but before
it commences exchange transactions, members shall notify the Fund whether
or not they intend to avail themselves of the transitional arrangements
above, and whether they are prepared to accept the obligations of IX, 4,
IX, 5 and IX, 6. At any subsequent date the member may notify the Fund
of its acceptance of these obligations.

Not later than three years after the date on which the operations
of the Fund commence and in each year thereafter the Fund shall report
on the restrictions still in force under (1) above., Five years after the
effective date of this agreement, and each year thereafter, any member
still retaining any restriotions inconsistent with IX, 4, IX, S or IX, 6
shall consult the Fund as to their further retention. The Fund may, 4
necessary in exceptional circumstances, make representations to any member
that conditions are fevorable for the withdrawal of particular restrictions,
or for the general abandonment of such restrictions as are inconsistent
with other provisions of this Agreement. A member shall be given a
suitable time to reply to such representations. If the Fund finds that
a member persists in retaining restrictions which are inconsistent with
the purposes of the Fund, the member may be declared ineligible to make
use of the Fund's resources.

Seotion 3. In its relations with member countries, the Fund shall
recognize that the post-war transition period will be one of change and
adjustment end in making decisions on requests presented by any member
it shall give the member the benefit of auy reasonable doubts
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Atlantic City "A"

Since the Fund is not intended to provide facilities for relief or
reconstruction or to deal with international indebtedness arising
out of the war, member countries, during the early postewar transi-
tion period, may, notwithstending the provisions of I1I1I, § and IX, 3,
meintain eand adapt to changing circumstances end introduce, where
necessary, in the case of countries which have been occupied by the
enemy, exchange regulations and currency arrangements and practices
which impede payments and transfers for intermational transactions
on current account., They undertake to withdrew as soon as possible
by progressive stages all such restrictions, arrangements and
practicess In their exchange policies member countries shall pay
continuous regard to the purposes and policies of the Fund and shall
take all possible measures to develop commercial and finencial re-
lations with other member countries which will facilitate interma-
tional payments and the maintenance of exchange stability,.

Atlantic city "B"

The Fund mey at any time make representations to any member country
that conditions are favorabhde for the withdrawal of particular
restrictions on exchange transactions or particular arrangements and
practices, or for the general abandonment of such restrictions, ar-
rangements and practices which are inconsistent with III, 6§ or IX, 3a
Not later than three years after the date on which the operations of
the Fund commence any member country still retaining restrictions,
arrangements or practices inconsistent with III, 5 or IX, 3 shall
consult with the Fund as to their further retention and shall retain

+them only with the approval of the Fund,

Atlantic City "C"

After the establishment of the Fund, but before it commences operations,
members shall notify the Fund whether or not they intend to avail
themselves of the optional transitional arrangements under (1) er
(2) above; and whether they are prepared to accept the obligations
of Ix (3) and (4)e At any subsequent date a member may notify its
acceptance of these obligations. Not later than three years from
the coming into force of the Fund, and in each year thereafter, the
Fund shall report on the restrictions still in force under (2) above,
five years after the coming into force of the Fund, and each year
thereafter, any member still retaining any restrictions inconsistent
with IX (8) and (4) shall consult the Fund &s to their further
retentions

Atdantic City "D"

In its relations with member countries, the Fund shall recognize that
the early post=war trensition period will be one of change and ad-
justment, and in making decisions in requests presented by any member
country it shall give the benefit of any reasonable doubt to such

countrys
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Atlantic City "&"

In its relations with member countreis, the Fund shall recognize
that the early post-war transition period will be one of change
and adjustment over & term of uncertain duration, and in making
decisions on requests presented by any member country it shall
give the benefit of any reascnable doubt to such country,
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ARTICLE XV

WITHDRAWAL FROM MEMBERSHIP
Articles of Agreement

Section 1, Right of members to withdraw,

Any member may withdraw from the Fund at any time by transmitting
& notice in writing to the Fund at its principal office. Withdrawal
shall become effective on the date such notice is received.

Joint Statement

1. A member country may withdraw from the Fund by giving notice
in writing.

A

Alternative A

Section l. Right of liembers to VWithdraw,.

Any member mey withdraw from the Fund at any time by serving
written notice on the Fund at its principal office. Withdrawal shall
become effective on the date such notice is received.

Altemative B

A member country may withdraw from the Fund by giving notice in
writing and the right of withdrawal shall nct be prejudiced by membership
of the Fund being made & condition ol membership ol eny other intermational
bod}f.




e Atlantic City "A"

United States Any member country may withdraw from membership in the Fund at any
time by serving written notice on the Fund at its principal office.
Withdrawal shall become effective on the date such notice is received.

Atlantic City "B"

Australia A member country mey withdraw from the Fund by giving rotice in write

T ing and the right of withdrawal shall not be prejudiced by membership
of the Fund being made & conditlon ol membership of any other inter-
national bodys
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i Article XV
Withdrawal “from Membership

Articles of Agreement

Section 2. Compulsory withdrawal

(a) If a member fails to fulfill any of its obligations under
this Agreement, the Fund may declare the member ineligible to use the
resources of the Fund. Nothing in this Section shall be deemed to
limit the provisions of Article 1V, Section 6, Article V, Section 5,
or Article VI, Section 1.

(b) If, after the expiration of a reasonable period the member
persists in its failure to fulfill any of its obligations under this
Agreement, or a difference between & member and the Fund under Article
IV, Section 6, continues, that member may be required to withdraw from
menbership in the Fund by & decision of the Board of Governors carried
by a majority of the governors representing a majority of the total
voting power.

(e) Regulations shall be adopted to ensure that before action is
taken against any member under (&) or (b) above, the member shall be in-
formed in reasonable time of the complaint against it and given an
adequate opportunity for stating its case, both orally and in writing.

Alternative A

.m. . Uesle
Section 2. If a member fails to fulfill any of its obligations
under Article IX /other appropriate Articles, if any, may be mentioned
here/ or acts otherwise in a manner which is contrary to the purposes
of the Fund, the Fund may declare the member ineligible to use the
resources of the Fund,

Section 2a. If, after the expiration of a reasonable pericd the
member persists in its failure to fulfill any of its obligations under
Artiele IX, or continues to act in a meamnner which is contrary to the
purposes of the Fund, or a difference between a member and the Fund under
Article 1V, Section 6, continues, that member may be required to withdraw
from membership in the Fund by a decision of the Board of Governors
carried by a majority of the govermors representing a majority of the
aggregate voting power.

Section 2b. The Board of Governors shall make regulations securing
that before action is taken against any member under Section 3, above,
the member shall be informed in reasonable time and given a proper
opportunity for stating its case,
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Atlantic City "A"

United States A member country falling to meet any of its obligations under
this Agreement may be suspended from membership by decision of a
majority of the member countries, each of which for this purpose
shall have one vote, to be cast by its director or alternate. At
the end of one year from the date of suspension, the country shsll
auntomatically cease to be a member of the Fund unless a mgjority
of the member countries, voting in the same manner as for suspen-
gion, has previously restroed the country to good standing.

Vhile under suspension, a country shall be denied all the
privileges of membership except that of withdrawal, but shall be
subject to all its obligations.

Atlantic City "B*

United Xingdom If the Fund finds that a member persists, after having received
a special notice from the Fund, in acting in a manner inconsistent
with the purposes and policies of the Fund, the Fund may, at ite
option, eifher:

(a) give notice that the member is suspenied from
. making further use of the Fund's resources
without the approvel of the Fund, or

(b) require that member to withdraw from the Fund,
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Article XV
Withdrevil from Membership

Articles of Agreement

Section 3, Settlement of accounts with members withdrawing

When a member withdraws from the Fund, normal treansactions of the
Fund in its currency shall cease and settlement of all accounts between
it and the Fund shall be made with reasonable despatch by agreement
between it and the Fund. If agreement is not reached promptly, the
provisions of Schedule D shall apply to the settlement of accounts.

SCHEDULE D

Settlement of Accounts with Members Withdrawini

l. The Fund shall be obligated to pey to a member withdrewing
an amount equal to its quota, plus any other amounts due to it from
the Fund, less any amounts due to the Fund, including charges acoruing
after the date of its withdrawal; but no payment shall be made until
s8ix months after the date of withdrawal, Payments shall be made in the
ourrency of the withdrawing member,

2. If the Fund's holdings of the currency of the withdrawing member
are not sufficient to pay the net amount due from the Fund, the balance
shall be paid in gold, or in such other manner as mey be agreed. If the Fund
and the withdrewing member do not reach agreement within six months of the
dete of withdrawal, the currency in question held by the Fund shall be
peid forthwith to the withdrawing member. Any balance due shall be paid
in ten half-yearly installments during the ensuing five years. Esach such
installment shall be paid, at the option of the Fund, either in the currency
of the withdrawing member acquired after its withdrawal or by the delivery
of gold,

3. If the Fund fails to meet any installment which is due in accord-
ance with the preceding peragraphs, the withdrawing member shall be entitled
%o require the Fund to pay the installment in any currency held by the
Fund with the exception of any currency which has been declared scarce
under Article VII, Section 3,

4, If the Fund's holdings of the currency of a withdrawing member
exceed the amount due to it, and if agreement on the method of settling
acoounts is not reached within six months of the date of withdrewal, the
former member shall be obligated to redeem such excess currency in gold
or, at its option, in the currencies of members which at the time of
redemption are convertible. Redemption shall be made at the parity existing
8t the time of withdrewal from the Fund. The withdrawing member shall
complete redemption within five years of the date of withdrawal, or within
such longer period as may be fixed by the Fund, but shall not be required
to remain in any half-yearly period more than one-tenth of the Fund's excess
holdings of its currency at the date of withdrawal plus further acquisitions
of the currency during such half-yearly period, If the withdrawing member
does not fulfill this obligation, the Fund may in an orderly manner
liquidate in any market the amount of currency which should have been
redeemed,




—?5‘-

5. Any member desiring to obtain the currency of a member which
has withdrawn shall acquire it by purchase from the Fund, to the extent
that such member has access to the resources of the Fund and that such
currency is availeble under 4 above,

6. The withdrawing member guarantees the unrestricted use at all
times of the currency disposed of under 4 and 5 above for the purchase
of goods or for payment of sums due to it or to persons within its
territories. It shall compensate the Fund for any loss resulting from
the difference between the par value of its currency on the date of
withdrawal and the value realized by the Fund on disposal under 4 and
5 above,

7+ In the event of the Fund going into liguidation under Article XVI,
Section 2, within six months of the date on which the member withdraws,
the account between the Fund and that government shall be settled in
accordance with Article XVI, Section 2, and Schedule E.

Joint Statement

2. The reciprocal obligations of the Fund and the country are to
be liquidated within a ressonable time.

3« After a member country has given notice in writing of its with-
drawel from the Fund, the Fund may not dispose of its holdings of the
ocountry's currency except in accordance with the arrangements mede under 2,
above, After a country has given notice of withdrawal, its use of the
resources of the Fund is subject to the approval of the Fund.

Alternative A

Section 3. Settlement of Acoounts with Governments Ceasing to be
Members.

(a) When & government ceases to be & member in any of the cases
referred to in sections above, settlement of all accounts between the
Fund and such government shall be made with reasonable dispatch by agree-
ment between the Fund eand the government, The Fund shall not engage in
any transactions in the currency of such country except in accordance
with this Section.

() The Fund shall be obligated to pay to such government an amount
equal to its quota, plus any other amounts due to it from the Fund, less
any amounts due to the Fund from such govermment, including charges
acoruing after the government ceases to be & member; but no payment shall
be made prior to six months from the date when such government ceases to
be a member. Payments shall be made in the currency of that country.

(¢) 1If the Fund's holdings of the currency of such country are not
sufficient to pay the net amounts due from the Fund, the balance shall be
paid in gold, or in a mamnner to be agreed between the Fund and such govern=
ment. If the Fund and the government have not reached agreement within
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8ix months from the date of withdrawel, the ocurrency of that country
held by the Fund shall immediately be paid to the government., The
balance shall be paid in 12 quarterly installments during the following
S years. Each such installment shall be paid in the currency of the
country acquired by the Fund since the date of withdrawal or by the
delivery of gold.

(d) 1If the Fund feils to meet any payment due in accordance with
the preceding paragraphs, the government shall be entitled to acquire
from the Fund against the amount then due to it from the Fund the currency
of any member held by the Fund, which has not been declared scarce
under Article VI, Section 2 (J.S. VI, 2).

(e) If the Fund's holdings of the ourrency of such country exceed
the amount due to such government, and the Fund and the government do
not reach agreement on the method of settling their accounts within six
months from the date of withdrawal, settlement shall be made as provided
in this and the following paragraphs. The government shall be obligated
to redeem such excess currency in gold or in the currencies of members
which at the time of actual redemption are convertible under Article III,
Section 6 (J.8. I11I,5) within three years from the date of withdrawsl,
or such longer period as may be fixed by the Fund. Such redemption shall
not be effected at a rate in any quarterly period greater than one-twelfth
of the Fund's excess holdings at the date of withdrawal of the currency
to be redeemed plus current accruals of such currency during such gquarterly
periodes If the Government fails to redeem such excess currency in this
menner, the Fund may liquidate in any market that currency at the same
rate in an orderly memner. The withdrawing govermment unconditionally
guarantees at all times the unrestricted use of such currency for the
purchase of goods or for the payment of other sums due to it or to its
nationals. Further, the withdrawing government shall indemnify the Fund
against any loss resulting from exchange depreciation until such currency
has been used or redeemed.

(f) Any member desiring to obtain the currency of a former member
shall acquire the currency by purchase from the Fund, to the extent that
such member has access to the resources of the Fund and such currency is
available under the preceding paragraph,

(g) In the event of the Fund going into liguidation under ... within
six months of the date upon which eny government ceases to be a member,
all rights and obligations of such government shall be determined in
accordance with the provisions governing liquidation instead of the
provisions of this section,
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Alternative B

Section 3. (&) When a government cesses to be & member in any
of the cases referred to in sections above, settlement of all
&ccounts between the Fund and such governments shall, with reasonable
dispaton, be made in acecordance with (b) and (e) below,

(b) The Fund shall be obligated to pay to such government an
8mount equal to its quota, plus any other emounts due to it from the
Fund, dess any amounts due to the Fund from suxh government, including
charges accruing after the government cemses to be a member; but no
payment shall be made prior to six months from the date when such govern-
ment ceases to be a member,

(¢) Payments shall be made in the member's currency and if the
Fund's holdings in that currency are not sufficient, in gold and in the
other currencies held by the Fund, in accordance with the principles
governing liquidation of the Fund (section 4 below) and as if liquidation
took place at the day of the member's withdrawal,

(d) If the Fund's holdings of the currency of such country exceed
the amount due to such govemment, that government shall be obligated
to redeem such excess currency in gold or in the currencies of members
which at the time of actual redemption are convertible under Article IX1,
Seotion 6 (Je5. III,5) within three years from the date of withdrawal,
or such longer period as may be fixed by the Funds Such redemption shall
not be effected at a rate in any quarterly period greater than one-twelfth
of the Fund's excess holdings at the date of withdrawal of the currency
to be redeemed plus current accruals of such currency during such quarterly
period. If the Government fails to redeem such excess currency in this
manner, the Fund may liquidate in any market thet currency at the same
rate in an orderly manner, The withdrawing government unconditionally
guarantees at all times the unrestricted use of such currency for the
purchase of goods or for the payment of other sums due to it or to its
nationals, Further, the withdrawing government shall indemnify the Fund
against any loss resulting from exchange depreciation until such ourrency
has been used or redeemed,

(e) Any member desiring to obtain the currency of & former member
shall acquire the currency by purchase from the Fund, to the extent that
such member has access to the resources of the Fund and such currency
is available under the preceding paragraph.
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Alternative C

Seotion 3. Settlement of Accounts with Governments Ceaainé to
be Members,

(2) When a government ceases to be a member in any of the cases
referred to in sections above, settlement of all accounts between
the Fund and such government shall be made with reasonable dispatoh by
agreement between the Fund and the government. Failing such agreement,
settlement shall be made in accordance with the provisions of (c), (d)
and (e). The Fund shall not engage in eny transactions in the currency
of such country except in accordance with this section.

(b) The Fund shall be obligated to pay to such government an amount
equal to its quota, plus any other amounts due to it from the Fund, less
any amounts due to the Fund from such government, including charges
acoruing after the government ceases to be a member; but no peyment shall
be made prior to six months from the date when such govermment ceases
to be & member. Payments shall be made in the currency of that country.

(¢) If the Fund's holdings of the curremcy of the withdrawing member
are not sufficient to pay the net emount due from the Fund, the balance
shall be paid in & manner to be agreed between the Fund and the withdrawing
member, If the Fund and the withdrawing member have not reached agreement
within six months from the date of withdrawal, the currency of that
member held by the Fund shall immediately be paid to it. The balance
shall be payable in not less than 12 egual quarterly installments in any
currency available in the Fund and not deoclared scarce and desired by
the withdrawing govemment, or at the option of the Fund, by the delivery
of gold.

(The preceding paragraph replaces (c) and (d) of Alternative A.)

(e) If the Fund's holdings of the currency of such country exceed
the amount due to such government, and the Fund and the government do not
reach agreement on the method of settling their accounts within six months
from the date of withdrawal, settlement shall be made as provided in this
and the following paragraphs.

(1) The withdrawing member shall be free to redeem such excess cur-
rencies in gold or in the currencies of members which at the time of actual
redemption are convertible under III (6) (J.S. III 5.) within three years
from the date of withdrawal or such longer period which may be fixed by
the Fund,
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(ii) The Fund may place any portion of the remaining balance of
the withdrawing member's currency at the disposal of any member desiring
it at a rate in any quarterly period not exceeding one-twelfth of the
Fund's excess holdings at the date of withdrawal of the currency to be
redeemed plus current accruals of such currency during such quarterly
period.

(iii) 1If at the end of five years any balance of the withdrawing
member's currency still remains in the hands of the Fund, the Fund
continue the arrangements under (i) and (ii) above for a further period,
or the Fund having regard to the means of payment available to the with-
drawing member may prescribe to it the manner in which it shall liguidate
the balance.

(iv) The withdrawing government umconditionally guarantees at all
times the unrestricted use of such currency for the purchase of goods or
for the payment of other sums due to it or to its nationals. Further,
the withdrawing government shall indemmify the Fund against any loss
resulting from exchange depreciation until such currency has been used
or redeemed.

(f) Any member desiring to obtain the ourrency of a former member
shall aoquire the currency by purchase from the Fund, to the extent that
such member has access to the resources of the Fund and such currency is
available under the preceding paragraph.

(g) In the event of the Fund going into liguidation under cessesse
within six months of the date upon which any goverrment ceased to be a
member, all rights and obligations of such government shall be determined
in accordance with the provisions governing liquidation instead of the
provisions of this section.
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When a country ceases to be a member, settlement of reciprocel
accounts between the Fund and such country shall be made with
reasonable dispatch, not to exceed three years from the date the
country ceases to be a member,

The Fund shall be obligated to pay to such country the amount
of its quota plus any other amounts due it from the Fund, less any
anounts due to the Fund from such country - including charges
accruing after the country ceases to be a member - but no payment
shall be made before six months from the date it ceased to be a
member. Such payments shall be made in the currency of the country
held by the Fund and, in the event the holdings of such currency
are insufficient, the remainier shall be paid in gold or in such
other manner as may be agreed. Currency of the country to be used
to meet the Fund's obligations to it shall be set aside for that
purpose; but no payment shall be made to the country until the
Fund's holdings of its currency in excess of the Fund's obligations
to the country are redeemed.

If the Fund and the country do not reach agreement promptly
on themethod of settling their account, the country shall be
obligatdéd to redeem such excess currency in gold or im gold-
convertible exchange within a period of not less than three years
to be determined by the Fund., Pending redemption by the country
of its excess currency, but not before six months from the date
the country ceases to be a member, the Fund mey liquidate such
currency in an orderly menner in any makket; and the country
unconditionally guarantees the unrestricted use of such currency
in the purchase of goods or in the payment of other obligations
to it or to its nationale. The country further guarantees such
currency sgainst exchange depreciation until it has been used or
fedeemed,

Any member country desiring to obtain she currency of a former
member country shall acquire the currency, if available, by
purchase from the Fund,

In the event the Fund goes into liquidation within six months
of the date upon which any country ceases to be a member, all
rights of such member shall be determined by the provisions
governing liquidation instead of the provisions governing settle-
ment of eccounts with countries ceasing to be members of the
Fund,
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3. On the withdrawal of a member under (1) or (2) above, the
reciprocal obligations of the Fund and the member are to be liqui-
dated within a reasonable time,

4, On the withdrawal of a member under (1) or (2) above, the
Fund may not dispose of the member's currency except in accordance
wvith arrangements made under (3) above., After the withdrawal of
a member under (1) or (2) sbove, its use of the resources of the
Tund is subject to the approval of the Fund.
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ARTICLE XVI

EMERGENCY PROVISIONS

Articles of Agreement

Section 1, Temporary susnension

(a) In the event of an energency or the dewvelopment of unforesesen
circumstances threatening the overations of the Fund, the Ixecutive
Directors by unanimous vote may suspend for a period of not more than
one hundred twenty days the operation of any of the following provisions:

Article IV, Sections I and 4(v)

Article V, Sections 2, 3, 7, 8(a) and (f)
Article VI, Section 2

Article XI, Section I

(
(3
(

(b) Simulteneously with any decision to suspend the operation of

any of the foregoing provisions, the Executive Directors shall call
meetings of the Boerd of Governors for the earliest practicable date,
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(¢) The Executive Directors not extend any suspension beyond

one hundred twenty days. Such suspension may be extended, however, for

an additional veriod of not more than two hundred forty deys, if the
£ the total voting power

Board of CGovernors by a four-fifths majority of ©
so decides, but it may not be further extended except by amendment of
this Agreement pursuant to Article XVII.

(d) The Executive Directors may, by
voting power, terminate such suspension at




Article XVI
Emergency Provisions
Articles of Agreement

Section 2. Iiguidestion of the Fund

(a) The Fund may not be liquidated except by decision of the Board
of Governors. In an emergency, if the Executive Directors decide that
liquidation of the Fund may be necessary, they mey temporarily suspend
all transactions, pending decision by the Board.

(b) If the Board of Governors decides to liquidate the Fund, the
Tund shell forthwith cease to engage in any activities &xcept those
incidental to the orderly collection and liguidation of its assets and
the settlement of its lisbilities, and all obligations of members under
this Agreement chall cease excent those set out in this Article, in
Article XVIII, paragravh (c), in Schedule D, paragraph 7, amd in
Schedule E,

(¢) Liguidation shall be administered in accordance with the
mrovisions of Schedule E,

SCHEDULE E

Administration of Liguidation

1. In the event of liquidation the liabilities of the Fund other
than the repayment of subscriptions shall have priority in the distribu-
tion of the assets of the Fuml, In meeting each such liability the Fund
ghall use its assets in the following order:-

(a) the currency in vhich the liability is payable;
(v) gold:

(¢) all other currencies in proportion, so far as may
be practiceble, to the quotas of the meubers,
5. After the discharge of the Fund's liebilities in accordance
with 1 above, the balance of the Fund's assets shall be distributed
end apportioned as follows:

(a) The Fund shall distributé its holdings of gold
anong the members whose currencies are held by the
Tund in amounts less than their quotas. These
members shall chare the gold so distributed in
the provortions of the amounts by which their
quotas exceed the Fund's holdings of their
currencies,




- Tha =

(b) The Fund shall distribute to each member one-half
the Fund's holdings of its currency but such distri-
bution shall not exceed fifty percent of its quota.

(e) The Fund shall apportion the remainder of its
holdings of each currency among all the members in
pronortion to the amounts due to each member after
the distributions under (a) and (b) above.

3. ZEach member shall redeem the holdings of its currency apportioned
to other members under 2(c) above, and shall agree with the Fund within
three months after a decision to liguidate upon an orderly vrocedure for
such redemption,

4, If a member has not resched agreement with the Fund within the
three-month period referred to in & above, the Fund shall use the
currencies of other members apportioned to that member under 2(c) above
to redeem the currency of that member apportioned to other members,
Each eurrency epportioned to a member which has not reached agreement
shall be used, so far as possible, to redeem its currency apportioned
to the members which have made agreements with the Fund under 3 above.

5. If a member has reached sgreement with the Fund in accordance
with 3 sbove, the Fund shall use the currencies of other members
apportioned to that member under 2(c) sbove to redeem the currency of
that member apportioned to other members which have made agreements
with the Fund under 3 above, ZEach amount so redeemed shall be redeemed

in the currency of the member to which it was apportioned.

6, After carrying out the preceding parasgranhs, the Fund shall pay
to eacch member the remaining ecurrencies held for its account,

7. ZIZach member vhose currency has been distributed to other members
under 6 =bove shall redeem such currency in gold or, at its ontion, in
the currency of the member requesting redemption, or in such other manner
as may be agreed between themn. If the members involved do not otherwise
sgree, the member obligated to redeem chall comnlete redemption within
five years of the date of distribution, but shall not be required to
redeem in any half-yearly period more than cne-tenth of the amount
distributed to each other member. If the member does not fulfill this
obligation, the smount of currency which should have been redeemed may
be licuidated in an orderly manner in any market.
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8. ZXach member whose currency has been distributed to other
members under 6 sbove guersntees the unrestricted use of such currency
gt all times for the purchase of zoods or for payment of sums due to
it or to persons in its territories. Each member so obligated agrees
to compensate othier members for eany loss resulting from the difference
between the par value of its currency on the date of the decision to
licuidate the Fund and the value reslized by such members on disposal
of its currency.

Alternative A

#Section 4, Iiquidation of the FTund

(2) The Fund may not be liquidated exceont after a decision taken
by a majority of the aggrezate votes in the Board of Governors. In an
emergency, if the Executive Directors decide that ligquidation of the
Tund mey be necessary, they may by a majority vote temporarily suspend
nll transactions of the Fund, pending an opportunity for further consid-
eration and action by the Bosrd of Governors,

(b) If a decision to liguidate the Fund is carried, the Fund
shall forthwith cease to engage in any activities excent those incident
to an orderly liquidation of its acsets and thessettlement of its
liabilities,

(e) The liebilities of the Fund, other than the repayment of
quotas, shall have nriority in the distribution of the assets of the
Fund., In meeting each such liability the Fund shall use its holdings
of the currency in which the liability is due., If these holdings are
insufficient, it ehall use its gold., If this is insufficient to
complete the payment, it shall draw on the currencies held by the Fund
as far as possible in proportion to the aquotas of the members,

(d) The net assets of the Fund available after the discharge of
the above liabilities cliall be distributed as follows:

(1) The Pund shell divide its holdings of the currency
of each member by the quota of such member and
thus ascertsin the nercentages resulting from this
division, The members with regard to whose currency
this division produces the lowest and second lowest
percentages are hereafter referred to as the members
having the lowvest and second lowest percentages
respectively,




()

(e)

- 766 -

(11) A1l members shall have returned to them in their
own currencies a nroportion of their quotas equal
to the lowest percentage ascertained under (1),

(111) Theré shall then be returned to the member having
the second lowest pnercentage the remainder of its
currency held by the Fund, The member having the
lowest percentage whose currency held by the Fund
has been exhausted under (ii) above shall have
returned to it in zold a percentage of its quota
equal to the percentage of quote returned to the
member having the second lowest percentage, Alter-
natively, if there is not sufficient gold, then
the currency of the member having the second lowest
percentage shall be divided between it and the
member having the lowest percentage in such manner
that each will have been repaid the same proportion
of its quota., All other members shall heve returned
to them amounts in their respective currencies
which represent 2 like pronortion of their quotas,

Distribution of the available assets shall be continued on the
principles established above until all aveilable currencies have
been exhausted,

Each member shall redeem its own currency held by another member
as a result of the liguidation of the Fund, Redemption shall be
made in gold or in such other manner as may be agreed by the
members, Unless the members involved otherwise agree, redemption
shall be made within three years but shall not be effected at a
rate in any quarterly period greater than one-twelfth of the
anount distributed to any other mengber, If the member fails %o
redeem its ecurrency in this manner, the currency masy be disposed
of in any market at the came rate in an orderly manner. - Each
member who is under an obligation to redeem its currency under
this paragrapvh, unconditionslly guarantees at all times the
unrestricted use of such currency for the purnose of goods or
for the payment of other sums due to it or to its nationals,
Turther, each member agrees to malte good any loss resulting

from the exchange depreciation of its currency until it has

been used or redeemed,
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Atlantic City MAY

United Statex The Fund may be voted into liguidation only by a majority of the
aggregate votes, In an emergency, the Executive Committee may
by a majority vote temporarily suspend ell transactions of the
Fund pending an opportunity for further consideration and action
by the Board,

Upon being voted into liquidation, the Fund shall forthwith
cesse engaging in any activitlies excent those incident to an
orderly liquidation of its assets and the settlement of its
obligations,

The obligations of the Fund, other than the repaymemnt of quotas,
shall be a prior claim on all the asesets of the Fund, In meet-
ing each such obligation the Fund shall use its holdings of the
currency in which the obligation is due. If these holdings are
ingufficient, it shall use its gold. If this is insufficient to
complete the payment, the remainder shall be covered by drawing
on the currencies held by the Fund as far as possible in propor-
tion to the quotas of those countries,

The net assets of the Fund remaining shall be distriduted
as follows:

(a) The Fund shall determine a percentage for each
country by dividing its holdings of the currency
of such country by the quota of such country.

(b) A1l countries shall have returned to them in
their own currencies a proportion of their
quotas equal to the smallest percentage detér-
mined in (a).

(¢) e country having the next lowest percentage
under (a) above shall then have returned to it
the remainder of its currency held by the Fund
and the country whose curremey holdings have
been exhsusted shall have returned to 1t an
equivalent proportion of ite quota 4pn gold.

If there is not sufficient gold, then the
currency of the country having the second lowest
percentage shall be divided between the two
countries in such manner that each will have
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been repaid the same proportion of its quota,
All other countries shall have paid to them
amounts in their respective currencies which
represent the same proportion of their quotas.

(4) Further distributions shall be made in the
menner provided in (c) above until the currencies
of all countries have been exhausted.

Each member country shall redeem in gold or gold-convertible
exchange its currency held by another member country as a
result of liquidation, Such redemption shall be mede with
reasohable dispatch and, in any event, within three years
unless the member country receiving such currency ghall extend
the period. Pending redemption of such currency in the afore-
said menner, a member country receiving it may liquidate it in
eny market at a rate mot to exceed in any quarterly period
one-twelfth of the amount held, and the member country obligated
to redeem guch currency unconditionally guarantees its unrestricted
use in the purchase of goods or in the payment of other obliga-
tions to such country or to its natiomals. Such country further
guarentees such currency egainst exchange depreciation until it
has been used or redeemed as aforesaid.
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Article XVII
Amendments
Articles of Agreement

(a) Any proposal to introduce modifications in this Agreement,
whether emanating from & member, a govermor or the Executive Directors,
shall be communicated to the chairman of the Board of Governors who
shall bring the proposal before the Board. If the proposed amendment
is approved by the Board the Fund shall, by circular letter or telegram,
ask all members whether they accept the proposed amendment. When three-
fifths of the members, having four-fifths of the total voting power,
have accepted the proposed emendment, the Fund shall certify the fact
by & formal commnication addressed to ell members.

(b) Notwithstanding (2) above, acceptance by all members is
required in the case of any emendment mo@ifying

(1) the right to withdraw from the Fuad
(Article XV, Section 1);

(i1) the provision that no change in a member's
quota shall be mede without its consent
. (Article III, Section 2);

(1i1) the provision that no change may be made in
the par value of a member's currency except
on the proposel of that member
(Article IV, Section 65(b)).

(¢) Amendments ehall enter into force for all members three
months after the date of the formal commmication unless a shorter

period is specified in the circular letter or telegram.

Alternative A

Any governor or executive director desiring to introduce modifica-
U.8+& Udkbions in this Agreement shall communicate his proposal to the Chairmean
of the Board of Governors who shell bring the proposal before the Board
of Governors. If the proposed amendment is approved by the Board of
Governors by a majority of the aggregate votes, the Fund shall prepare
& protocol, by dated circuler letter, to the governments of all the
members asking whether they accept the proposed modifications. ¥
the governments of members having four-fifths of the aggregate votes,
have accepted the proposed amendment, or, in the case of modifications
of the right to withdraw from the Fund, when the governments of all of
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Atlantic City "A"

Any member country which desires to introduce modifications in
this Agreement shall communicate its proposels to the Funde The
Fund, if four-fifths of the aggregate votes deem it advisable,
shall prepare a protocol, by dated circular letter, to the govern-
ments of all the member countries, asking whether they accept the
proposed modifications. When the governments of member countries
having four-fifiths of the aggrepate votes, have acceded, the Fund
shall certify the fact by means of a proces verbal, which it shall
commnicate to the governments of all the member countries. The
protocol will enter into force between all the member countries
three months from the date of the proces verbal, unless a shorter
period is specified in the protocol,

Atlantic City “B"

The Council shall have power to repeal, amend or add to the proviskons
of these Statutes by decisions taken by a 3/5 majority except that

(a) & decision concurred in by all Councillors shall be
required for

(b) the Council shall have no power by any repeal, amend=
ment or addition to .
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Article XVIII
Interpretation
Articles of Agreement

(a) An§ question of interpretation of the provisions of this
Agreement arising between any member and the Fund or between any members
of the Fund shall be submitted to the Executive Directors for their
deciesion. If the question particularly affects any member not entitled
to appoint an executive director it shall be entitled to representation
in accordance with Article XII, Section 3(J).

(b) In any case where the Executive Directors have given a
decision under (a) above, any member may require that the question be
referred to the Board of Governors, whose decision shall be final,
Pending the result of the reference to the Board the Fund may, so far
as 1t deems necessary, act on the basis of the decision of the Executive
Directors,

(¢) Whenever a disagreement srises between the Mund and a member
which has withdrawn, or between the Fund and any member during liquida-
tion of the Fund, such disagreement shall be submitted to arbitration
by a tribunal of three arbitrators, one asppointec by the Fund, another
by the member or wlthdrawing member and an umpire who, unless the parties
otherwise agree, shall de appointed by the President of the Permanent
Court of International Justice or such other authority as may have been
prescribed by regulation adopted by the Fund, The umpire shall have
full power to settle all questions of procedure in any case where the
parties sre in disagreement with respect thereto,

Alternative A

All questions of intervretation of the provisions of this Agreement
between two or more member countries shall be resolved by the Fund,
Whenever a disagreement arises between the Fund and a country which has
ceased to be a member, or between the Fund and any member country after
liquidation of the Fund, such disagreement shall be submitted to
arbltration.

Alternative B

(1) A1l questions which arise involving doubts or differences
relating to the interpretation of the provisions € this Agreement ghall
be submitted to the Executive Directors of the Fund for their opinion.
If the question is one which involves a dispute affecting particularly
one (or more) member(s) and that (or those) member(s) are mot repre-
sented among the Executive Directors by a Director appointed by it (or
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Atlantic City "A"

All disagreements between two or more member countries concerning
the interpretation of any of the provisions of this ASreement or

of any amendments thereto, or of any rules, regulations or by-laws
promulgated by the Fund, shall be settled by the Fund. Whenever

a disagreement arises between the Fund and a country which has
ceased to be & member, or between the Fund and any member country
after liquidation of the Fund, such disagreement shall be submitted
to arbitration.

Atlantic City "B"

(1) The Fund shall have at all times the right to tender informal
advice to any member on any matter arising under these statutes,

(2) All questions which arise involving doubts or differences re-
lating to the interpretation of the provisions of these Statutes
shall be submitted to the Directorate of the Fund for their opinion.
If the question is one which involves a dispute affecting particu-
larly one (or more) member(s) and that (or those) member(s) are

not represented on the Directorate by a Director appointed by it

(or them) then that (or those) member(s) may appoint a representa-
tive to take part in the discussions of this question in the
Directorate on the same footing as the Directors,

(3) In any case where the Directorate has given an opinion under
paras (2) above, a member may require that the question be submitted
to the Comneil and the opinion of the Council is final, Pending
the result of the reference to the Council, the Fund may (so as is
necessary) act on the besis of the opinion of the Directorate,
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them) then that (or those) member(s) may appoint a representative to
take part in the discussions of this question of the Executive Direc-

tors on the same footing as the Directors.

(2) In any case where the Executive Directors have given an
opinion under paragraph (1) above, a member may require that the question
be submitted to the Board and the opinion of the Board is final, Pend-
ing the result of thereference to the Board of Governors, the Fund may
(so as is necessary) act on the basis of the opinion of the Exscutive

Directors.
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ARTICLE XIX
EXPLANATION OF TERMS

In interpreting the provisions of this Agreement the Fund and its
members shall be guided by the following:

(a) A member's monetary reserves means its net official holdings
of gold, of convertible currencies of other members, and of the
currencies of such non-members as the Fund may specify,

(b) The official holdings of a member means c&mtral holdings
(that is, the holdings of its Treasury, centpal bank, stabilization
fund, or similar fiscal agency).

(¢) The holdings of other official institutions or other banks
within its territories may, in any particular case, be deemed by the
Fund, after consultation with the member, to be official holdings to
the extent that they are substentislly in excess of working balances;
provided that for the purpose of determining whether, in a particular
case, holdings are in excess of working balances, there shall be
deducted from such holdings amounts of currency due to official insti-
tutions and banks in the territories of members or non-members specified
under (d) below.

(d) A member's holdings of convertible currencies means its hold-
ings of the currencies of other members which are not availing them-
selves of the trensitional arrangements under Article XIV, Section 2,
together with its holdings of the currencies of such non-members as
the Fund may from time to time specify. The term currency for this
purpose includes without limitation coins, paper money, bank balances,
bank acceptances, and government obligations issued with a maturity
not exceeding twelve months,

(e) A menber's monetary reserves shall be calculated by deducting
from ite central holdings the currency liasbilities to the Treasuries,
central banks, stabilization funds, or similar fiscal agencies of other
members or non-members specified under (d) above, together with similar
liabilities to other officisl institutions =nd other banke in the
territories of members, or non-members specified under (d) above. To
these net holdings shall be added the sums deemed to be official hold-
ings of other official institutions amd other banks under (e¢) above.

(£) Te Fund's holdings of the currency of a member shall incluie
any securities accepted by the Fund under Article III, Sectlon 5.
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(g) The Tund, after consultation with a member vhich is avalling
itself of the transitionel arrangements under Article XIV, Section 2,
mey deem holdings of the currency of that member which carry specified
rights of conversion into another currency or into gold to be holdings
of convertible currency for the purpose of the caleulation of monetary
reserves,

(k) TFor the purvose of caleulating gold subseriptions under
Article III, Section 3, a member's net official holdings of gold and
United States dollars shall consist of its official holdings of gold
and United States currency after deducting central holdings of its
currency by other countries and holdings of its currency by other
official institutions and other banks if these holdings carry specified
rights of conversion into zold or United States currency.

(1) Peyments for current transactions meens posyments which are not
for the purpose of transferring capital, and includes, without limita-
tion:

(1) A1l payments due in connection with foreign trade,
other current business, including services, snd
normal short-term banking and credit facilities:

(2) Payments due as interest on loans and as net
income from other investments;

(3) Payments of moderate amount for amortization of
loans or for depreciation of direct investments;

(4) Moderate remittances for family living expenses,
The Fund may, after consultation with the members concerned, determine

vhether certain specific transections are to be considered current
transactions or capltal transactions.
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Alternative A

UesSed UoKe For the purpose of implementing the provisions of this Agresment,
the following definitions shall be applied:

1. A member's “monetary reserves" consist of its net official
holdings of gold, convertible currencies of other members, and such
non-member currencies as the Fund may determine.

"Official holdings" include holdings by a member itself, and by
its Central Bank and other official institutions, and also any holdings
by other bamnke within its jarisdiction which, in the particular case,
the Fund, after consultation with the member, regards as falling within
the official category on the ground that they are substantially in
excess of working balances,

2. A member's "official holdings of convertidle currencies"
consist of its official holdings of the currencies of other members
who have accepted the obligation of convertibility under Article VII],
Section 2, together with its official holdings of such non-member
currencies as the Fund may from time to time determine. The term
"currency" for this purpose includes without limitation coins, notes,

. bank bslanees, bank accentances, and Government obligations issued with

a maturity of twelve months.

3. A member's "net official holdings of gold and convertible
currencies” (that is, its monetary reserves) shall be calculated by
deducting 1ts 1liabilities which are the counterpart of other countries'
officisl holdings of convertible currency (whether such countries be
members or non-members specified under (2) sbove, from the sum of its
own official holdings of gold and its own official holdings of conver-
tible currencies.

4, In reckoningthe Fund's holdings of emember's currency there
is included also securities of the special type provided for in
Article III, Section 5.

5. Notwithstanding that a member has not accepted the obligation
of convertibility under Article VIII, Section 2, the Fund may rule
that certain holdings of its currency, carrying specified rights of
conversion into another currency or into gold, are to be regarded as
holdings of convertible currency for theopurpose of the calculation of
monetary reserves,

6. TFor the purpose of calculating initial gold subscriptions
under Article III, Sections 3 and 4, a member's "net official holdings
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of gold and United States dollars" consist of its official holdings of
€old and United States currency, after deduction of official holdings
by other countries of its currency carrying specific rights of con-
version into gold or United States currency.

7. “he Committee decided that the definition of "current trans-
actions" should include normal emortization emd the repayment of short
term credit arising out of the import of goods and services and that
the extensive American proposal should be substituted for Professor
Robertson's item 6. The Committee decided in particular that tourist
expenditures and depreciation should de included

8. International trsnssctions on current account, unless the
Fund determines otherwise, shall be deemed to includeg but without
limitation:

(1) payments due for goods currently imported or exported;

(11) payments due for shipping, insurance, banking and
sinilar services, and payments for personal services;

(111) payments arising from travel and tourist expenditures:

(1v) payments due for royalties on motion pictures, copy-
rights, patents and similar rights;

(v) payments due as interest on loans, dividends on
securities, and income from other property or business:

(vi) payments due as taxes, fees and similar obligations
to a government, its political sub-divisions, or its
agencles;

(v11) payments due on maturing oblizations for the above where
the obligations were incurred within one Year; and

(vii1) other payments, such as reasonsble amortization and
depreciation, which the Fund may from time to time
regard as due on transactions on current account,
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Atlantic City "g"

(a) The term "currency" means every form of medium of ex-
change used within & member country which is defined in terms of the
monetary unit of such country, including without limitationg

(1) All paper money end coin issued or coined in accordance
with the laws of such country;

(2) All demand deposits in benks within such country; and

(3) All bills, notes or other form of indebtedness substituted
by member countries for part of the Fund's holdings of
their currencies,

(b) The term "gold-convertible exchenge" meens any foreign
currency, &s defined above, or any evidences of indebtedness expressed
in such currency having maturities of less than one year, available
for use by the monetary authorities of a country, directly or indirectly,
for the purchase of gold.

(¢) The term "official holding" meens the holdings of a member
country's government and central bank and of any governmentel d epart=-
ment, agency, establishment or corporation; without reduction for any
liabilities, whether such liabilities are actual or potential, general
or specific, external or intensl,

All non-cfficial holdings of gold and all non-official holdings
of gold=convertible exchange in excess of one-fourth of the gquota of
the member country shall be deemed to be official holdings for the
purposes of 111, 7(a) and (b)e

Atlentic City "B"

Insert the following in place of subdivisicn (¢) in the second
'Section™ of Alternative %57

As holdings of gold and gold convertible exchange shall be considered
the holdings of & member country's Central Bank and Treasurye

Atlantic City "c"

(b) The term "monetary reserves" means the sum of & country's net
official holdings of gold and convertible exchangee "Official hold=
ings" include the holdings of & Central Bank, Treasur®, or other
Government Institution, and also the holdings of any other banks,

which in the particular circumstences of the case it is agreed between
the Fund and the member country should properly come within the "official"
categorye This interpretation shall not, however, include, for example,
holdings of authorised dealers in exchange not in excess of normal
working balances; but they include holdings of banks other than Central
Banks when in prectice some part of the member's reserves in foreign
currency in excess of working belances is pormally held in the name
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Allantic City "C" (cont'd)

of such banks ™

"Convertible excheange" means the ocurrencies of members who have
accepted the obligation of convertibility under IX(3)e Where & member
declares that this obligation is accepted from the outset, that
member's currency shall be reckoned as convertible for the purpose

of the official subscription,

"Net" official holdings shall be calculated by deducting the liabilities
of other official holders in gold or convertible currencies from tle
gross official holdings of gold and convertible currency, so

as to provide that gold and convertible currencies do not count twice,
first in respect of a country holding convestible currency and second

in respect of gold held against it by the country having this liability,.
Accordingly, convertible exchenge reckoned as part of the official hold=
ings of one country shall be deductible in reckoning the net official
holdings of the country whose exchange is involved,
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Article XX
Final Provisions

Argicles of Agreement

Section 1. ZEntry into force.

This Agreement shall enter into force when it has been signed on
behalf of govermments having sixty-five percent of the total of the
quotas set forth in Schedule A and when the instruments referred to in
Section 2(a) of this Article have been deposited on their behalf, but
in no event shall this Agreement enter into force before May 1, 1945,

Alterngtive A

Ke Section 2. ZEntry into force.

As soon as this Agreement has been signed on behalf of Govern-
ments having sixty-five percent of the aggregate of the quotas set
forth in Schedule A, this Agreement shall come into force between those
Governments, which thereupon become members of the Fund,. Each Govern-
ment on behalf this Agreement is signed after that time shall become a
member of the Fund as from the date of its signature.




United States
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Atlantic City "A"

A8 soon as the evidences of the accéptance of membership
by countries having sixty-five percent of the aggregate quotas
established in II, 1, have been deposited, this Agreement shall
come into force in respect of such countries.

Thereafter this Agreement shall come into force between the
countries which shall have accepted membership end each country
which subsequently deposits its evidence of acceptance on the
date of such deposit,
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Article XX
Final Provisions

Articles of Agreement

Section 2. Signature

(2) ZEach government on whose behalf this Agreement ic signed shall
deposit with the Government of the Tmited States of America an instrument
setting forth that it has accepted thie Agreement in accordance with its
law and has telten 8ll steps necessary to enable it to carry out all of
its obligations under this Agreement.

(b) EBach government shall become o member of the Fund s from the
date of the deposit on ite behalf of the instrument referred to in (a)
above, except that no government shall become a member before this
Agreement enters into force under Section 1 of this Article,

(¢) The Government of the United States of America shall inform
the governments of all countries whocse nemes are set forth in Schedule A,
and all governments whose membershinp is approved in accordance with
Artiele II, Section 2, of all signatures of this Agreement and of the
deposit of all instruments referred to in (a) above.

(d) At the time this Agreement is signed on its behalf, each govern-
ment shall transmit to the Government of the United States of America
one one-hundredth of one percent of ite total subsecrintion in gold or
United States dollars for the purpose of meeting administrative expenses
of the Fund. The Government of the United States of America shall hold
such funds in a special deposit account and shall transmit them to the
Board of Governors of the FTund when the initial meeting has been called
under Section 3 of this Article. If this Agreement has not come into
force by December 31, 1945, the Government of the United States of
America shall return such funds to the governments that transmitted them,

(e) This Agreement shall remain open for signature at Washinston
on behalf of the governments of the countries whose names are set forth
in Schedule A until Decenber T1, 1945,

(f) After December 31, 1945, this Agreement shall be open for

gsignature on behalf of the government of any country vhose menbership

-

hae Deen approved in accordance with Article II, Secticn 2.

(g) By their signature of this Agreement, 21l governmente accept
it both on their own behalf and in respect of all their colonies,
overseas territories, all territories under their protection, sugerainty,
or euthority and all territories in respect of 'hich they exervise a

mandate.
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(h) In the case of governments whose metropolitan territories
have been under enemy occupation, the deposit of the instrument
referred to in (a) above may be delayed until one hundred eighty days
after the date on which these territories have been liberated, If,
however, it is not deposited by any such government before the expira-
tion of this period the signature effixed on behalf of that government
ghall become void and the portion of its subseription paid under (d)
above shall be returned to it.

(i) Paragraphe (d) and (h) shall come into force with regard to
each signatory government as from the date of its signature,

Alternative A

frovisions Relating to Signmature and
Entry into Force of the Asreement

UeSedk UoKe Section 1. Signature

(a) This Agreement shall remain open for signature at Washington
on behalf of the Governments of the countries whose names sre set forth
. in Schedule A, until A L

(b) After , 19, i1t shall be open for signature
on behalf of the Government of any country whose membership has been
approved in accordance with Article II, Section 1.

(c) By their signature of this Agreement all Governments accent
it both on their own behalf and in respect of all of their colonies,
overseas territories, all territories under their protection,
sugerainty or authority and all territories in respect of which they
exercise a mandate,

(d) Each Government that signs thies Agreement will deposit with
the Government of the United States of America an instrument setting
forth that it has acceonted this Agreement in accordance with its law
and hasg talten all steps necessary to enable it to carry out all of its
obligations under this Agreement.

(e) The Government of the United States of America shall inform
the Covernment of all countries whose names are set forth in Schedule A,
and all Governments whose membership is approved in accordance with
Article II, Section 1 of all signatures of this Agreement,




(f) At the
Government shall

Anerice one-twent
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I Atlantic City "aA"

United States This Agreement shall be presented by the delegates to their
respective governments for acceptance of membership. Bach govern-
ment that accepts membership shall sign this Agreement end, as
soon &8 possible, deposit evidence of its acceptance with the
Government of the United States of America, which shall transmit
certified copies of all evidences of acceptance to the govermments
of all the countries represented at the United Nations Monetary
end Financial Conference.

The Government of the United Stetes of America shall also notify
by telegrem, cablegram or radiogram the governments of all of such
countries immediately upon the deposit with it of each e vidence of
acceptance,

At the time it accepts membership, each government shall
transmit to the Government of the United States of Americe one=~
twentieth of one percent of its quota in gold or gold=-convertible
exchange for the purpose of meeting edministrative expenses, The
Government of the United States of Americe shall hold such funds
in a special deposit account and shall transmit them to the Board
of Directors of the Fund when the initial meeting has been called.
If the initial meeting has not been called by January 1, 19 ,

. the Government of the United States of America shall return such
funds to the government that transmitted them,
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Article XX
Final Provisions

Articles of Agreement
Section 3, atl th d

(a) As soon as this Agreement enters into force under Section 1
of this Article, each member shell appoint a governor and the member
having the largest quota shall call the first meeting of the Board of
Governors.

(b) At the first meetimg of the Board of Governors, arrangements
shall be made for the selection of provisional executive directors.
The governments of the five countries for which the largest quotas are
set forth in Schedule A shall sppoint provbsional executive directors.
If one or more of such governments have not become members, the execu-
tive directorships they would be entitled to fill shall remain vacant
until they become members, or until January 1, 1946, whichever is the
earlier. Seven provisional executive directors shall be elected in
accordance with the provisions of Schedule C and shall remain in office
until the date of the first regular election of executive directors
which shall be held as soon as practicable after Jamuary 1, 1946,

(¢) The Board of Governors may delegate to the provisional execu-
tive directors any powers except those which may not be delegated to

the Executive Directors.
Alternative A
Section 3, Orgzanizing the Fund

(a) As soon as this Agreement comes into force under Section 2
of this Article each member shall appoint a Governor and the Government
of the member having the largest quota shall call the first meeting of
the Board of Governors.

(b) The Board of Governors shall at its first meeting elect the
Executive Directors and arrange for the first meeting of the Executive
Directors.

(e) As soon as possible after the first meeting of the Executive
Directors has been held, the Managing Director shall be appointed and
the Fund shall proceed to carry out the provisions of Section 4 of this
article. Communications under that section addressed to the Fund and
received before the Executive Directors have held their first meeting
shall be entrusted to the Governor appointed by the member in whose
territory the first meeting is held and shall be delivered by him to
the Board of Governors or Executive Directors as the case may be.
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Atlantic City "A"
United States Section . (Calling the Initiasl Meeting of the Fund.

Immediately after receipt of the evidences of acceptance of
countries having eixty-five percent of the aggregate quotas
established in II, 1, the government of the country accepting
membership which has the largest quota shall invite to the
initial meeting of the Fund, to be held in that comntry sixty
days after the date of such invitation, all of the countries
which shall have accepted membership in the Fund. Such
countries shall be represented at the meeting by the directors
or alternates they appoint to the Board of Directors of the
Fund,

Section . Init Mes 4

At the initial meeting of the Board of Directors, the Board
shall make provision for the organization of the Fund, In
add® ion to such other action as it deems appropriate, it
shall elect a chairman, elect an Executive Committee, and set

. e date for the operations of the Fund to begin, subject to
Section 5 of thisArticle.

Atlantic City "B"

Uni K 1., Vhen the Convention comes into force, the first meeting
of the Council shall be held as soon as possible. The Counciller
appointed by the Government in whose country the first meeting
takes place shall take the Chair until the Council have appoknted
a Chairman,

2. The Council shall then proceed to the election of the
Directorate and shall arrange for the first meeting of the
Directorate to take place as soon as possible,

3. The Directorate at their first meeting shall appoint
the Chairman and General Manager, shall request the payment by
eadh member of such proportion of its subscription as is re-
quired, in theopinion of the Directorate, for thepreliminary
expenses of the Fund, and shall instruct the General Manager to
make the necessary arrangements with regard to the taking of
offices and the engaging of staff,

4. The Directorate shall then, as soon as may be, take steps
. to determine the par value of members' currencies in accordance
with IV and the provisions of IV chall come into operation.



- 81b -

5. Thereafter the Directorate shall, as soon as seems to
them expedient, call up such further proportion of the subscrip-
tion of each member as in their judgment is immediately required
to provide facilities currently required by members, and as from
the date of this call the whole of the provision of this Statute
shall come intooperation.

6. Yor the purpose of taking action under 4 and 5 above,
the assent of Directors representing four-fifths of the total
voting power of the Directorate shall be required,

7. Thereafter the Directorate may, from time to time, call
up such further instalments of the subseriptions due by members
as may be required for the operation of the Fund,




Article XX
Final Provisions
Articles of Asreement
Section 4. Initin) determination of par values

(2) YVhen the Fund 1s of the opinion that it will shortly be in a
position to begin exchange transactions, it shall so notify the members
and shall request each member to commmicate within thirty deys the par
value of its currency based on the rates of exchange prevailing on the
sixtieth day before the entry into force of this Agreement. No member
whose metropolitan territory has been occupied by the enemy shall be
required to make such a commmication while that territory is a theater
of major hostilities or for such period thereafter as the Fund may
determine. When such & member communicates the par value of its
currency the provisions of (d4) below shall apply.

(b) The par value communicated by a member whose metropolitan
territory has not been occupied by the enemy shall be the par value of
that member's currency for the vurposes of this Agreement unless,
within ninety days after the request referred to in (a) above has been
received, (J the member notifies the Fund that it regards the par value
as unsatisfactory, or (ii) the Fund notifies the member that in its
opinion the par value cannot be maintained without ceamsing recourse to
the Fund on the part of that member or others on a scale prejudiclal to
the Fund and to members. When notification is given under (%) or (11)
above, the Fund and the member shall, within a period determined by the
Fund in the light of all relevant circumstances, agree upon a sultable
par value for that currency., If the Fund and the member do not agree
within the period so determined, the member shall be deemed to have
withdrawn from the Fund on the date when the period expires.

~ (¢) When the par value of a member's currency has been established
under (b) sbove, either by the expiration of ninety days without notifi-
cation, or by agreement after notification, the member shall be eligible
to buy from the Fund the currencies of other mermbers to the full extent
permitted in this Agreement, provided that the Fund has begun exchange
transactions,

(d) 1In the case of a member whose metropolitan territory has been
occupied by the ememy, the provisions of (b) sbove shall apply, subject
to the following modifications:

(1) The period of ninety days shall bde extended so as
to end on a date to be fixed by agreement between
the Fund and the member.

(14) Within the extended period the member may, if the
Fund has begun exchanse transactions, buy from the
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Fund with its currency the curreneies of
other members, but only under such condi-
tions and in such amounts as may be pre-
scribed by the Fund.

(111) At any time before the date fixed under (i)
above, changes may be made by agreement with
the Fund in the par value commmnicated under
(a) above.

(e) If & member whose metropolitan territory has been occupied
by the en adopts a new monetary unit before the date to be fixed
tinder (d)(1) above, the par value fixed by that member for the new unit
shall be communicated to the Fund and the prowisions of (d) above shall

apply.

(£) Changes in par values agreed with the Fund under this Section
shall not be taken into account in determining whether a proposed change
falls within (1), (11), or (111) of Article IV, Section 5(c).

(g) A member communicating to the Fund a par value for the currency
of its metropolitan territory shall simultaneously communicate a value,
in terms of that currency, for each separate currency, where such exists,
in the territories in respect of which it has accepted this Agreement
under Section 2(g) of this Article, but no member shall be required to
make a commmication for the separate currency of a territory which has
been occupied by the enemy while that territory is a theater of major
hostilities or for such period thereafter as the Fund may determine.

On the basis of the par value so commmicated, the Fund shall compute
the par value of each separate eurrency. A communication or notifica-
tion to the Fund under (a), (b) or (d) above regarding the par value of
a currency, shall also be deemed, unless the contrary is stated, to be
a communication or notification regarding the par value of all the
separate currencies referred to above. Any member may, however, make
a communication or notification relating to the metropolitan or any of
the separate currencies alone. If the memdber does so, the provisions
of the preceding paragraphs (including (d4) above, if a territory where
a separate currency exists has been occupied by the enemy) shall epply
to each of these currencies separately.

(h) The Fund shall begin exchange transactions at such date as
it may determine after members having sixty-five percent of the total
of the quotas set forth in Schedule A have become eligible, in accord-
ance with the preceding paragraphs of this Section, to purchase the
currencies of other members, but in no event until after major hostili-
tiee in Furope have cezsed.
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(4) The Fund may postpone exchange transactions with any member
1f its circumstances are such that, in the opinion of the Fund, they
would lead to use of the resources of the Fund in a manner contrary to
the purposes of this Agreement or prejudicilal to the Fund or the
members,

(j) The par velues of the currencies of governments which indicate
their desire to become members after December 31, 1945, shall be deter-
mined in accordance with the provisions of Article II, Section 2.

Seotton 5. Pixing Inttial Par Veluss.

GuiutU.ie (&) Each member on whose behalf this Agreement is signed before

——January 1, 19__, shall commmnicate to the Fund not later than thirty
days after the date on which this Agreement becomes binding on that
member, the par value for its currency based on the de factg rates of
exchange prevailing for ite currency sixty days prior to the date on
which this Agreement first comes into force. The par value so communi-
cated shall be the par value of the member's currency for the purposes
of the Fund, wnless the member signifies within a period of ninety days
from the date on which this Agreement became binding on that member that
it regards such par value as unsatisfactory. In the case of a member
whose territory has been occupled by the enemy, this period of ninety
days may be extended by the Fund 1f the member so requests.

(b) If the Fund is of opinion that the par value thus indicated
by the member cannot be sustained without recourse to the Fund on a
scale damaging to the Fund and to other members, it shall so inform
the member within /= _7 after receipt of the communication from the
member,

(¢) When a member or the Fund signifies that the par value of a
currency communicated under (a) above is unsatisfactory, the Fund and
the member shall, during a period to be determined by the Fund in the
1ight of all relevent circumstances, agree upon a suitable par velue
for the currency. If the Fund and the member do not agree within the
period so determined, the member shall be deemed to have withdrawn
from the Fund as of the date of the termination of such period.

(4) A member communicating to the Fund o par value for the
currency of its metropoliten territory shall at the same time communi -
cate a value, in terms of that currency, for each separate currency,
where such exists, in the territories in respect of which it accepted
this Agreement under Section . TFrom the values so communicated,
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the Fund shall compute the par value of each such separate currency.
A member msking a communication to the Fund under (c) above shall be
deemed, unless it deflares otherwise to be making a corresponding
communication regarding the par values of such separate currencies.

It shall, however, De open to any member to meke a communication
relating to the metropolitan or any of these separate currencles al one
and if the member does so, the provisions of the preceding paragrsphs
shall apply to each of these currencles separately.

(e) The Fund shall begin exchange transactions at such date as
it may determine after par values have been established for the curren-
cies of members having sixty percent of the aggregate quotas set forth
in Schedule A but in no event until after August 1, 1945 or after the
expiration of one hundred fifty days from the date on which this Agree-
ment first comes into force, whichever is the later.

Alternative B

section 5. s L ALL 1. & B3 v AED 04 DOLCUD L OG AL
(Suggested modification of Article XIII, Section 5
Any member country that has been occupied by the enemy in whole or
in part shall be entitled to postpome commnicating to the Fand the
initial par value of its currency during a period to be agreed upon
with the Fund. Pending sgreement with the Fund upon the initial par
value of 1ts currency, a member country shall be entitled to buy from
the Fund with its currency the currency of other member countries
after #greement with the Fund upon a provisional initial rate of
exchange, which mey be chenged by action of such country within a
period and renge to be agreed with the Fund, subject to the provisions
of Article IV, Section 6.

Alternative §
Section 5. Fixing Initial Par Values.

(a) Each member on whose behalf this Agreement 1s signed before

, shall, within 30 days of receiving notice from the Fund,
commmnicate to 1t the par value for the member's currency hased on the
rates of exchange prevailing for its currency sixty days prior to the
date on which this Agreement first comes into force, provided that no
merber shall be required so to communicate while its metropolitan
territory 1s involved in major hostilities. The par value so communi -
cated shall be the par value of the member's currency for the purposes
of the Fund, unless the memher signifies within ninety days after
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receiving the notice above that it regerds such par value as unsatis-
factory. In the case of a member whose territory has been occupied by
the enemy, the Fund may extend the period of mninety days, or, if the
member so requests, it shall postpone during a period to be agreed
between the member and the Fund the commumnication of the par wvalue of
the member 's currency,

(b) If the Fund is of opinion that the par value thus indicated
by the member cannot be sustained without recourse to the Fund on a
scale dameging to the Fund and to other members, it shall so inform
the member within the ninety-day period mentioned in (a) above.

(¢) VWhen a member or the Fund signifies that the par value of a
currency communicated under (a) above is unsatisfactory, the Fund and
the member shall, during a period to be determined by the Fund in the
light of all relevant circumstances, agree upon a sultable par wvalue for
that currency. If the Fund and the member do not agree within the
period so determined, the member shall be deemed to have withdrawn from
the Fund as of the date of the termination of such period.

(d) A member communicating to the Fund a par value for the
currency of its metropolitan territory shall at the same time communicate
a value, in terms of that currency, for pach separate currency, where
such exists, in the territories in respect of which 1t accepted thies
Agreement under Section . JTrom the values so communicated, the
Fund shall compute the par value of each such separate currency. A
member making a communication to the Fund under (c) above shall be
deemed, unless it declares otherwise, to be making a corresponding
communication regarding the par values of such separate curremcies.

It shall, however, be open to any member to make a communication relating
to the metropolitan or any of these separate currenclies alone and, if
the member does so, the provisions of the preceding persgrephs shall
apply to esch of these currencies separately.

(e) Notwithstanding the other provisions of this Agreement, a
member that has been occupied by the enemy may agree with the Fund,
either in respect of a metropolitan currency or of a separate currency
mentioned above, upon a provisional initial rate of exchange, following
which such slember may buy from the Fund with its currency the currency
of other members, but only under conditions and in amounts to be pre-
scribed by the Fund., Such provisiona.l rete may be changed by agreement
with the Fund,

(£) The Fund shall begin exchange transactions at such date as it
may determine after par values have been established for the currencles
of members having sixty percent of the aggregate quotes set forth in
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City "A"

The official value on July 1, 1944, of the currency of each
member country in terms of gold or gold-comvertible currency
shall be the par value of that currency for puxposes of the
Fund, unless either the Fund or the member country concerned
signifies within a period of ninety days from the effective
date of thig Agreement that such par velue for a given cwrrency
is uneatisfactory. If either so signifies, the Fund and the
member country shall, during this period or during an extended
period to be determined by the Fund in the light of all relevant
circumstances of the member country, agree upon a suitable rate.
If agreement between the member country and the Fund is not
reached during such period, as extended, the member country
shall be deemed to have withdrawn from the Fund as of the date
of the termination of such period. '

The Fund shall begin exchange transactions at such date as it
may d etermine after par values have been established for the
currencies of members having sixty percent of the aggregate
quotas fixed in II, 1, but in no event until one-hundred twenty
days after the effective date of this Agreememnt, or until the
Fund shall have determined that major hostilities in the
present conflict have ceased, whichever is the later. Exchange
transactions in a currency, the par value of which has not
become established when exchange transactions begin, shall
begin when agreement has been reached with the Fund on a par

value,
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Atlantic City gt

1. The government of the U,K,, and the Government of the
United States will commumnicate to the Monetary Fund at its
inauguration, the initial par value of their respective currencies,
expressed in terms of gold. Within one month (or in the case of
occupied countries, within one month of liberation) the other
member countries wishing to adhere to the Convention will make
sorresponding communications. Notwithstanding this rule, member
countries that have been occupied by the enemy need not make a
definitive communication of the initial par value in the above
sense until the reconstruction of their monetary system has been
completed and the initial communication may be limited to giving
a provisional par value, If the Directorate of the Fund finds
a communicated initial or provisional par value reasonable, such
par value shall come into force immediately for the purpose of the
Fund, If, however, the Directorate should deem the communicated
par value to be open to criticism, the question shall be the
subject of further consideration with the member country in
question, and the facilities of the Fund shall not be available
to the member until agreement has been reached, All transactions
between th-Fund and members shall be at par subject to & fixed
charge payable by the member making application to the Fund; and
all transactions in member currencies shall be at the rates
within an agreed percentage of parity.
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Article XX
Final Provisions
Ar a t

DONE at Washington, in a single copy which shall remain deposited
in the archives of the Government of the United States of America,
which shall transmit certified coples to all governments whose names
are set forth in Schedule A and 0 all governments whose membership is
approved in accordance with Article II, Section 2.

Alternative A

Signed in 2 single copy which shall remain deposited in the
archives of the Government of the United States of America which shall
transmit certified copies to all Governments whose names are set forth
in Schedule A and to all Governments whose membership is approved in
accordance with Article II, Section 1.
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Atlantic City "A"

IN FAITH WHEREOF the undersigned have executed this Agreement.

Done &t Washington in a single copy which will remain deposited
in the archives of the United States of America, and of which
certified copies will be trensmitted through the diplomatic
chammel to the other countries represented at the United Nations
Monetary and Financial Conference,




