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Atlantio City "A"

United States In order to carry out its purposes and policies, the Fund shall have
the following powers in addition to those specified elsewhere in
this Agrementi

(1) To adopt, alter and use an official seal;

(2) To make contr&ctsj

(3) To acquire, own, lease or dispose of such real and
personal property as may be necessary to conduct
the business of the Fund;

(4) To sue and complain in any court of oc.petent jurisdic-
tionj

(5) To seleot, employ and fix the compensation of such of-
ficers, employees, attorneys, and agents as shall be
necessary to conduct the business of the Fund; to define
their authority and duties, require bonds of them and
fix the penalties thereof, and to dismiss at pleasure
such officers, employees, attorneys, and agents/ and

(6) To promulgate, amend, and repeal by-laws, rules and
regulations necessary or appropriate to further the pur-
poses and policies of the rnd.
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Atlartic City "A"

United States 6ection Immunity of Assets of the Funds

The Fund and its assets of whatsoever nature shall, wheresoever
located and by whomsoever held, be exempt and inmune from nearoh
seizure, attaohmants, e xeoution, requisition, confisoation, mor-
atoriun and expropriation by any member oountry or any political
subdivision thereof.

jSection · Inmmunity £rom Suit

The Fund shall be exempt and imame from suit except when it con-
sents to be sued.

0
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0 'tlantic City *

United ISt& & All .u.et. of the lund -hal, to the extent necessary to carry
out the operations prescribe by this Areement, be free from
restrictions, rogoations and control, of any nature iZpooed by
memer ouantries.



Article Z
&t'tus, thumrities and Privileog3

Articles of Agreemnt

Section 7. Privilege for c:cmunications

The official communications of the 1 und shall be accorded by
nmembeis the s:n tre attent as ta z fficai lti co£rmtncationl of thr

omebers.
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Article IX
Status, Imllunities and Prifileses

Articles of _ereo

Sction S. immunities and privileges of officers and enloyees

]] eown> xecuativc di'ectors, altenates5, officers and
enmployees of the Fund

(i) shall be immune from leal process ritl repect to
acts rfcrme6d by tihe in their oif. ical capacity
except when the .iwi, waives this immunity.

(i) not being local nationals, shanll be grmantd the
s3ae ivrities from ir3igration restrictions,
alien registration requirements and inational
service obligations ald tiv same faciinties as
regar1$ exchtuge restrictions as are accorded by
members to the representstivas, officials, and
erl hyoes I camparable rank of other menbrs.

(iii) shall he gri+,ed the s'-c treatment in respect of
travelling facilitirs as is accorded by members to
representatives, officials and employees of com-
parable ra; o f oth'e' :.a £-rs.

Alternative A

(c) All governors, executive directors, officers and employees
... 2t. · of the Fund shall, with respeot to their official acts, be exempt

from suit except when the Fund consents.



Article IX
Status, 7n"uities aln Privileges

Articles of Agreetont

Section 9. Immunities from taxation

(a) The rFund, its aassets, property, incvno and its operations
and transactions authorized by tiMs Agreement, shall be inmme from
all taxation and from all customs duties. The Fur!d shall al2o be
i:aute from liability for the collection or paymsnt of any tax or
duty.

(b) No tax shall be levied on or in respect of salries aid
QVolnents jid by tio ianld to executive directeors, alternates,
officers or employees of the Fund who are not local citizens, local
subjects, or other local nationals.

(c1 No taxation of sny kind M1all be legtXl on any obligation
or security issued by the Fund, including any dividend or interest
thereon, by whomsover held

(i) which discrtainates agaiosj s'c: oQbligatio4 or
security solely because of its origin; or

(ii) if the sole jurisdictional basis for such taxa-
tion is the place or currency in nhich it is
issued, d6e paja'le or al!, or tlh ltcatio4
uo ..y office cr ?lace of business llitiained by
tI-e Fund.

Alternative A

Section 7. Restrictions on Taxation of Fund, its Emoloes and

(a) The Fund shall be exempt and immune from all taxation or
liability for the collection or payment of any tox, in Iln -Pthout
1lmitaticn by reason of this enumeration, excises, duties, and imposts,
imposed by any member or any political subdivisi.An or taxing authority
thereof, in respect of its assets, property, income, activities,
ocerations and transactions of 'e.atsoever nature.

(b) No member, or any politcal subdivision or taxing authority
thereof shall impose or collect any tax on or :tazured by salaries
paid by the Fund to its Executive Directors, officials and employees
who are not citizens of such member.

(c) No member, or any political subdivision or taxing authority
thereof, shall impose orcoet any taxation on any obligation cr
security issued by the Fund or any dividend or interest thereon, by
vtomsoever held or received, which discriminates against such
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obligation, dividend, or interest, because of its origin, or
which is applicable with respecL tc such obligation, security,
dividend, or interest solely becauseof the place or currency in
which it is ismued, made payable or paid, r :olely because of
the location of any office or place of business maintained by the
Fund.

Alternative B

(t} Thre £und, its assets, property, income and its operations,
.;.; and transactions authorized by these articles of re:retnt

,hall be exempt and rmnume from all taxation and from all customs
duties. The Fund shall also be exempt and immune fromn liail]ty for
the collection or paymaent of any tax or duty.

(b) No member, or any political subdivision or any tax.ing
ut!crrity t rref, -hall imnose or collect any tax on or measured

by salaries paid by the Fund to its executive directors, officials
cK !lyoCes who are n At citizens of ach mexter.

(c) No mer:beor, or any political subdivision or taxing authority
tt-reof, s:&l l: c<n or collect any t7,1ti n on any Tbligaticn
o, zedurity issued by the Fund, or any dividend or ony interest
tlharecn, by ;o zocver h Ild or ricw~ed:

(i) which iJscrimlnctes afahnst such obli-
gaticn, dividend, or interest, bccause
of its or7gin; or

(iii thiclh ! applied solely on tih basis
of the place or currency in vicih it is
Issued, made paytale r Pasi, - c Iy
on .] bs of the loaticTI of any
office or phce oi !:uslnes: riaintainod
by tU Zunid.
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Atlantic City "A"
United States

(a) Tae Fund, its assets, property, income, activities, Operations
and transactions of whatsoever nature shall be exempt and inmune
from all taxation or liability for the colleotion or payment of any
tax. including without limitation by reasen of this enumeration,
exoises, duties, and imposts, imposed by any member country or any
political a abdivision or taxing authority thereof.

(b) No member oountry, or any political subdivision or taxing
authority thereof shall impose or collect any tax on or measured by
salaries or renumerations for personal services paid by the Fund to
persons who are not oitizens of such country.

(c) No member country, or any political subdivision or taxing authbrity
thereof, shall impose or collect any taxation on any obligation or
security issued by the Ftnd or any dividend or interest thereon, by
whomsoever held or received, which discriminates against such obliga-
tion, dividend, or interest, because of its origin, or which is ap-
plicable with respect to such obligation, security, dividend, or in-

terest because of the place or currency in which it is As4ued, made
payable or paid, or beoause of the location of any office or plans of
business maintained by the Funde
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Article lX
Status, Iilrtnities and Phivileges

Articles of ACrec :nt

Section 10. kA licatinn of Article

Each member shall tte such acticrn as is nec-:,>rj i its
ova, territories for the purpose of naBing effective in terms of
its otn, law the principles set forth in this Articl and sna11
Ž4ocrm the Fund cf Lhe detailed action wllich it has taken.

Alternative A

Each rir*ler shall inforrl the Fund of the detailed action it
L. .i:. has taken to grant the exemptions nnd tmn unities provided

for in this sectionr anjI in sectirn 5 resnectively. )ifferences
wvhich may arise between such mc:<ber anc l tle Fund as to the suf-
ficiency or ],ropritc o£ agy action s]tail bh resolved in accord-
ance ,ith the provisions iof Article Xi, Section 1.
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Atlantic City "A"

The Counoil shall have power to make sucoh arrangeneAtz or agreements
as may be neceasary or desirable for cooperation between the Fund on
the one hand and other International Eoonomic Oruaisations an4 the
iforld Organization on the other Land.

These arrangements or agreements must be approved by a 3/5 majority
vote.

0
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(d) A qnorum for any meeting of the Board of Governors shall
be a majority of the governors exercising not less than two-thirds
of the total voting power.

(e) Eac governor shall be entitled to east the number of votes
allotted uuder Soetion 6 of this Artisle to the member appointing him.

(f) The Board of Governors my by regulation establish a pro-
oedure whereby the Executive Diretors. when they deeo such action
to be in the beat interests of the Fund, my obtain a vote of the
governors on a speoific question without calling a meeting of the
Board,

(g) The Board of Goveraon, and the 3xetive Direcotors to
the extent authoritd, my adopt suoh rules and regulationse as may
be neoessary or appropriate to conduct the business of the Fund.

(h) Governors and alternates shall serve a such without
omapeasation from the Fpad, but the Fund shall pay them reasonable

expensea incurred in attending moetinga.

(i) The Board of Governors shall determine the nmeration to
be paid to the Isxeoutive Directors and the salary and terms of the
contraot of servioe of the naging Direotor,

Joint Statr eaent

The Fmund shall be governed by a board on whiah eoh member will be
represented and by an executie oomittee. The exeoutive coiittee
shall consist of at least nine members including the representatives
of the five Oountriea with the largest quotas.

Alternative A

Beetlo 1. Board of Governors.

; .. (a) The administration of the Fund shall be veated in a Board
of overmors oonsisting of one governor and one alternate appointed
by aoh member in such itnner as it may determine. Governors and
alternates shall serve for five years, subjet to tae pleasure of
their respective governmnts, and my be reappointed. No alternate
may vote except in the abseenoe of his governor. The Board shall
selset a chairman from its uembers

(b) The Board of Governors my delegate to the Ixecutiw
Directors authority to enercise any powers of the Board, lfpta
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(1) Determining tat n nw ea bers mo be admitted
and the conditions of their admission;

(0 Approving a revision of quotas;:

3) Approving - agreed niform change in the par
valu, of the ourrenctes of all member countries;

(4) Requiring a meaber to withdraw;

(8) Deciding appeals against interpretations of the
Agreement by the Ixecative Directors gives on
applilcation by a member country:

(6) Making agreements to cooperate with other inter-
national organizations;

(7) Deciding to liquidate the 7ul.

(c) he Board of Governors shall hold an annual meeting and eich
other meetinge a ay be provided for by the Board or convened by the
Ixeoutive Directors. Meetings of the Board shall be convene by the
Executlive Directors whenever requested by on quarter of the members
or by sabers having one quarter of the aggreate votes.

(d) The Board nma by reglation establish a proed.e whereby
the Becutive Directors, when they dem such action to be in the best
interests of the Tund, may obtain a vote of the gveaore on a specific
question in lieu of calling a neeting of the Board.

e) overnmor and alternates shall serve ae such without compen-
sation from the ]ut, but the lnd shall pay such reasonable expenses
as are incred by the governors and alternates in attending my meet-
tags.

lternativeB

(o) The Board of Governors shall hold an annal meeting and uch
other mnetingse - m be providM for by the Board or convened by the
recwative Directors. Meetings of the Board shall be ecvened by the
xecutive Directors whenever requested by five member contries. hnwul

meetings shall not be held in the naie country soe than once in five
years.
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Atlantic City "A"

(a) The administration of the Fund shall be vested in a Board
of Dinorectors consisting of one director and one alternate ap-
pointed by each member country in such manner as it my deter-
mine. Directors and alternates shall serve for five years, subject
to the pleasure of their respective governaments, and may be reap-
pointed. any alternate may participate in all activities of the
Board but he shall not vote except in the absence of his director.
The Board shall select from its members a chairman who shall serve
for a period of two years.

(b) The Board of Directors may delegate to the Executive Canittee
authority to exercise, until the next meeting of the Board, ay
powers of the Board, except the power to make uniform changes in
the par values of all member currencies, the power to suspend
countries from membership, and the power to liquidate the Nnd.
Delegated powers shall be exercised in a ranner consistent with
the pArposes and policies of the Fumd and the general practices
of the Board.

(o) The Board of Direnotors shall hold an annual meeting and such
other meetings as my be provided for by the Board or eonvened by
the Executive Committee. Meetings of the Bo~rd shall be convened
by the Executive Committee whenever requested by member countries
having twenty-five per cent of the aggregate votes Aninual meetings
shall not be held in the same country more than onoe in five years.

(d) The Board may by regulation establish a procedure whereby the
Executive Committee, when it deems such action to be in the best in-
terests of the Fund, may poll the directors on specific questions
in lieu of calling a meeting of the Board.

(o) Directors and alternates shall sern as such without compensa-
tion from the Fund, but the Fund shall pay such reasonable expenses
as are incurred by the directors and alternates in attending any
meetings of the lAnd or any committee of the Fund.

Atlantic City "B"

- United States
III (a) A overnin Council. consisting of dounoillors appointed

by all the Member CUuntries. each Member appointing one
Cotncillor. Each Counoillor may appoint a substitute if
he is unable to be present. The Counoil shall meet at
least once a year,

Atlantio City "C"

United Kingdom Functions.

(a) Council. In addition to the appointment of the Director-
abe, the council shell have the following functions:

(i) Rower to invite non-signatory countries to beome
menberas
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Atlantio City "C" (oonttd)

(ii) the approval of a revision of quotas (11(2));

(iii) the approval of an agreed uniform ohange in the
gold value of the currenoies of memberso (TV(6))s

(iv) the suspension of a member from the facilities of
the und (III(Z)(d));

(v) the requirement to a member to withdraw from the
Fond (VII(l) &s revised)j

(vi) decisions on the interpretation of the Statute
given on application by a membert

(vii) reoeiving the Statement of Aooounts and the Report
of the Directorate at the Annual Meetingi

(viii) to review the working of the Fund in the light of
its Purposes and Policies (I)i

(ix) agreements for co-operation with other international
organisotions.
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Article XII
Orgnizationl and Management

Articles of Agreemnt

Seotion 3. Exoutive mreotonrs

(a) The Execoutive Directors hall be responsible for the
conduot of the general operations of the Jmd, and for this purpose
shall exeroise all the powers delegated to then by the Board of
Governors.

(b) Ther shall be not less then twelve directors who need not
be governors, end of whom

(i) Five shall be appointed by the fie mambers
having the largest quotes

(ii) Not ore than two shall be appointed when the
provisions of (e) below applys

(iii) Five shall be elected by the me·bers not
entitled to appoint directors, other than
the Amerioan Republioui and

(iv) Two shall be elLcted by the Americsn RBepblios
not entitled to appoint directors.

For the purposes of this paragraph, members means govermnts I6f
countries whose nomes an set forth in Sciedule A, whether they become
members in aooordance with Article X or in · cordance with Article n,
Section 2. When goverants of other countries becomes members, the
Board of Governore may, by · four-fifthb majority of the total voting
power, inor·se the number of direcotors to be elecoted.

(e) If, at the second regular election of directors and
thereafter, the embers entitled to appoint directors under (b)
(i) above do not include the two meber., the holdings of whose
currencies by the Fnd have been, on the average over the preceding
two years, reduoed below their quotas by the largest absolute
amounts in terms of gold as a oan denominator, either one or
both of such eubers, as the case my be, shell be entitled to
appoint a director.



(d) Sub4eot to Article XX, Section 3(b) elections of
electire directors sh1ll be oc=aoted at intervals of two years
in aeeordance with the provisions of Schedule C, supplemted by
sun reguilatians as the Fund deem. appropriate. Whenever the
Board of Governors inereies tae number of directors to be elected
under (b) abow, it small issue regulations asking appropriate
ohanges in the proportion of votes required to elect directors
under the provisions of Sohedule C.

(s) Each director shall appoint an alternate with full power
to act for him when he in not presst. WIn the directors appoint-
ing them are present, alternates my participate in meetings but
NY not wote.

(f) Directors shall continue in offiee until their sucooessor
ar appointed or elected. if the ofioe of an elected director becomes
vacant more than ninety days before the end of hi tern, another
director shall be elected for the remainder of the term by the meabers
who elected the former director. A ajority of the votes cast shall
be required for election. While the office remains vacant, the al-
ternate of the former director shall exrcise his powers, except
that of appointing an alternate.

(g) The uNwutive Directors shall function in onetinuous
session at the principal office of the Fund and shall met as often
as the business of the FPd may require.

(#) A quorumn for any meeting of the Executive Directors shall
be a majority of the directors representing not less than one-half
of the voting power.

(i) Bach appointed director shall be entitled to cost the
number of votes allotted under Section 5 of this Attiolo to the
member appointing him. Each elected director shall be entitled
to cast the number of votes whioh counted towards his election.
When the provisions of Section 5(b) of this Article ar appli-
cable, the votes which a director would otherwise be entitled to
cast Shall be inoreased or decreased oorrespondingly. All the
votes which a director is entitled to cast sheall be cast as a unit,

(j) The Board of Governors shall adopt regulations under which
a member not entitled to appoint a direcStor under (b) above may send
a representative to attend any meeting of the gxeutivs Directors
when a request made by, or a matter particularly affecting, that
member is under consideration.



(k) The Exeoutive Direotors ay appoint such ommwittees as
they deem advisable. Membership of oomaittees need not be limited
to governors or directors or their alternfee.

Alternative A

(a) There shall be twelve Exeoutive Dirctors, namely, the
General Manager, the governors representing the five amber countries
having the largest quota, and six other goveron elected biennially
by the goveonrs who are not automatically Exeuative Direotors. The
General Manager shall be chairusn of the Exeoutive Directorsn. The
Exeoutive Directors shall exercise all authority delegated to thes
by the Board of Oovernonrs and shall be in oontinuous session at the
principal office of the Fund for at least the firnt three years of
operation. In the abhemce of avy Executive Director, his alternate
on the Board of Oovemo r may serve in his plae. Executive
Dreotoors shall be ompenated by the Fund in a amoust find by
the Board of Governors.

Ihneever a iaber oountry not having a governor among the Executive
Directon has requested aotian or will be direotly affected by a
decision of the Executive Direotors, the governor representing such
country shall be entitled to be present at the meeting of the Exeutive
Directors considering such rquest or decision, bathe shall not be
enatitled to vote.

(b) In balloting for the eleotive Executive Directors, each
governor eligible to vote shall cast for one governor all of the votes
to whioh he is entitled under the first paragraph of Section Sof this
article (JJ.VfI, 2) The six persons receiving the greatest number
of votes shall be Executive Diretors, except that no person who
receives lees thn sixteen percent of the aggregate eligible votes
shall be considered elected. When six persons are not elected on
the initial balloting,a a seond balloting shall be held in whioh the
person reoeiving the lowest number of votes shall be inelipble for
election and in which there shall vote only those governors whovote
for a person not elected and these governors all or part of whose
vote for a person eleoted are demed to have raised the votes cat
for suoh person above seventeen per ant of the aggregate eligible
votes. In deteimining whether any part of the votes cast by a
governor raised the total of any person above seventeen per cent,

then shall be considered a not forming part of the excess the
votes of the governor mating the largest number of votes for suoh
person, than the votee of the goverenor asting the next large.
umber, and so on until the total reaches seventeen per oat. Any
governor whose votes are partly not in exoess and partly in exeess
shall be eligible to vote in the second balloting only to the extent
of the otte in excesas. If enough additional persons an not elected
on the second balloting to bring to six the total number each of whoa



has received at least sixteen per cent of theeggregate eligible
votes. further ballots shall be taken on the same principles until
six such persons have been elected, provided that after five persons
are elected the sixth may be elected by a simple ajority of the r-
mining votes and shall be deemed to have been elected by all such
votes.

(a) Bacoh governor who is automaticlly an Executive Director
shall be entitled to cest the number of votes alloted under Section 3
of this Article (J. S. VII, 2) to the country which he represents.
Each elected Executive Director shall be entitled to caust the number
of votes to which the mvemorm who elected his would be entitled.
A member whose election is due in part to his having received a
portion of the votes of a partin.lar governor shall be entitled to
vote only those votes of such governor which contributed to his
election. When the provisions of the second paragraph of Section 2
of this Article are applicable to a vote on any question thevtes to
which an Executive Diretor would otherwise be entitled shall be
inoreased or decreased proportionately. The General Manger shall
hae no vote.

(d) The Executive Directors my appoint such comaittes as they
dean advisable. Membership of such ooamittes need not be limited to
governors and alternates.

Alternative B

(b) Therm shall be twelve Executive Directors, of wheo x shall
ae appointed by the sabers having the x largest quotas,

; .;, (the remainihg y seats being filled by Executive Directors
appointed by mebers chosen for this purpose by all Ohe
Governors excluding those representing the mebers with
the xlargest quotas). The members so chosen shall have
the power of appointment of directors for two years;t at
the end of this period any of the meabers my be ohosen
again or other maubers ray he chosen. The persons ohosem
as Exeoutive Directors need not be Governors. The Executive
Directors shall neet not less than once every three onths.

(o) The Executive Directors shall appoint as Chairman a suit-
able person who is not a Director. The CSRirn my ap-
point a Direotor to act for him as Deputy Chairman. The
Chairman of the Executive Directors, if he is not a
Governor, my attend and speak at meetings of the Board.
He shall be eligible to be elected as Chaiman of the
Board of Governor.

(b) Executive Dniretorsn.

The Executive Directors shall conduct all of the business f
the Fund delegated to thea by the Board of Governors.
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(e) The Chairmn.

(1) the Chirnn shall reside at the Headquarters of the
Fund and the Deputy Chairman must reida ther at those
times whn he i asoting for the ChQirman

(ii) the Exeoutive Directors may delegate to the Chairman or
Deputy Chairmn the power of performing on their behalf
any of the functions delegated to thes except the follow-
ing supposing they ha" been so delegatedr

(1) waiver of any of the condltions in III(2)s

(2) the exrcise of the options of the Fund in Ifl(4)j

(3) al1 decisions on the par value of member curncoiie
in Iv(1P4)s

(4) all action relating to the apportionment of
sarce currenois (VlI)

(5) decision on the use of the reources of the Fund
by a member who has withdMmawn (VIII(4) as rnviled)fl

(6) decision on X(S) as revised and 1(4) as revised;

(7) a forwl. interpretation of the Statute.

(d) Voting:.
On questions before the Executive Direoton, the Direotor
appointed by the United States sheall east 6 votes, the
Director appointed by the United Kingdom shall east S
votes, the irector appointed by the U.SJJ.R. shallast
2 votes, and iall the other Directors shall east 1 vote
each. The appointed Chairman shall only hae a casting
vote in ose of an equal division in the voting.

In order to constitute a quorum for the Fxecutive
Director then must be present Direoto respresenting
not less than onnbalf of the total voting power of the
Executive Directors and not less than sin in number.

Alternative C

A) The Board of Governon shall appoint an tzeoutive Cormittee.

The Exeoutive Committee sall onduct all of the business of the
Fund delegated to them by the Board of Governors.

b) Formstion of the Executive Committee.
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The Executive Committee shall conist of fourteaen Exeutive
Directorn appointed as followug

1. Five Directors representing each oe of the five maber
countries hving the largest quotas in the Fund.

2. Three Diretorn representing the amber countries in the
economic area of the British hmpire.

3. Three nDirectonr representing the meaber oountries in the
economic area of the Aaerica Republics.

4. Three Direotors representing tie masher countries in all
other eonomicd o ares.

Eacoh Director shall ha"e an alternate appointed in the sam.
manner. Eeautive Directonrs and their alternates need not be

Govenmors and my be reappointed.

a) Method of Election of the Executive Ccdittee.

The five Exeutive Directors of the five member countries having
the largest quotas in the Fund shall be appointed directly by eah
one of suobh memaber countries and shall continue to sern for an
indefinite period, subject to the pleasure of their respective

overnmente.

The remaining nine Executive Diroectonrs shall be chosen by the
Board of Govemrnor every year at its Annual mseeting by separate
elections in which all the governors of the respective economic
areas shall participate, except those governors representing member
countries holding pe ant seats in the Esxecutive Coamittee.

Meoh governor, in the respective economic area to which his
member country belongs, shall be entitled to cast excissively for
one gxeautive Director all of the votes to which his ember contry
is entitled according to the rules of voting of Section 3 of this
Article. The three persons receiving the highest nmber of votes
shall be considered elected, provided. however, that no Executive
Director shall be considered elected at the first ballot who has
not received at least one-third of all the votes of the participating
oountries of his respective economic area.

If at the finrt balloting of the respective economic areas all
three Diresctonr should not have been elected according to the appli-
cation of the preceding rlie, then a second balloting shall be held
at which only those governors who voted for · person not elected



shall be entitled to partioipate in the second balloting. If at
the second balloting the total numaber of Directorn of the respective
area shall noat hae been elected, further balloting shall be taken
applying the sas rules until two Directors shall have been so elected.
The third Director may then be elected by a simple ajority roto.

The above procedure shall be equally applioable to the election
of alternate Executive Directors.

d) Meetings of the Executive Committee.

The Executive Cojittee shall meet as often a. the business of
the hnad may require. The Executive Committee may also decide to
hold regular meot*ag at stated periods to consider questions of
general policy of thtFund and to prepare the agenda for the annual
meeting of the board of Goverorsn.

The Cenral Mager of the Fund shall act as Chairman of the
Exeautive Comsaittee, but shall hav no vote.

In order to constitute a quoram for the meetings of the Exacutie
Cwaittee there must be present not less than seven Directors repre-
senting not less than one half of the total voting power of the
Exeoutie Directora.

Whenever a member country not having a national armng the
Executive Directors may have requested action or will be directly
affected by a decision of the Executive Cosittee, such member country
shall be entitled to ays a representative present at the meeting
when such repest or decision is to be considered, but such repr-
snmtative shall not be entitled to rutse.

e) Decisions of the Executive Committee.

Bsolutions of the Executive Cownittee shall be adopted by
the favorable vote of the majority of Directors attending the meeting.
provided, however, that in the said voting there should also onmour
a majority of the voting power represented by each Director accord-
ing to Section 3.

For the purpose of computing their voting power under Section 3,
the Director representing an economic area on the Exeautive Committee
shall be entitled to represent and cast the accumulated number of
votes of the member countries that voted for him in his ara.

C) The Executive Conmittee shall appoint the oneral Manager
of the Fund, and shall determine his duties and powers.

The Exsoutive Committee may also appoint such comitteee as
they deem advisable. Membership of such committees need not be
limited to governors, directors and alternates.
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The OGeneronal Manager and the xoutive Diroectonrs shall be
oompernated by the Fund in an amont fixed by the Board of Governors.

Alternmati D

b) Ther shall be 12 rxeoutive Diretor of whom 5 shall be ap-
pointed by the amesers having the five largest quotas, 3 by the
ambere having the six next largest quotas, and 4 by the other members.

In the balloting for the seats allowed to each of the last two ate
goriea, each maber eligible to vote in that category shall cast for
one director all the votes to whieh he is entitled and the dreotorsn
receiving the greatest number of votes shall be Executiv Diretorsn.

The members eo ohosn shall ha, the power of appointent of
directors for two years; at the end of this period any of the asbebse
mAy be ohossn again or other amembers may be chosen. The persons hosen

as zecautive irectors need not be Governors. The Exeoutive Director
shall aet not loss than onoe every three months.

Altenative K

Foration of the xeoutiue COomittee

The Executive Comittee shall consist of fittee execoutive
director, appointed as follows.

(1) Five diretors representing each onme of the member
oom trise having the largest quota..

(2) Three directors representing the amber countries in
the economic area of the British Empire.

(3) Three directors representing the member countries in the
economic area of the American Republioc.

(4) One director representing the mid-east omcntries.

(5) Three diretors repreaenting the member countries in all
other economio area.

Eah director shall have an alternate appointed in the same moner.
fxecative directors and their alternates need not be governors and
my be reappointed.

Alternative F

1. The Exeoutive Directors shall be responsible for tee conduct of
.U__ .. · the general operations of the Fund, and for this purpose, shall

exercise all the powers delegated to them by the board of Governors.
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2. Then shall be eleven Exeoutive Diretora, of whom five sall
be appointed by the five mebers having the largest quotas and
six shall be elected bienually, in accordance with the pro-
visions of Schedule B, by all the (Goenon other than those
appointed by the naBenrs having the five lartst quota.
Personrm hosen as reutlive Directors need not be Govenor.

3. Every Exeoutive Director my appoint an alternate with full
ponr to act for him when he 1is not present. When the Executive
Directors appointing than are present, alternates may partici-
pate in meetings but shall not vote.

4. The Executive Directorsn shall be in continuous session at the
principal office of the PFund.

6. In order to oonstitute a quorum for any meeting of the Executive
Direotonrs, the"r must be present a majority of the Directors repre-
s.ating not less than one-half of the voting power of all the
xeoutive Directors.

6 Mach Executive Director appointed by one of the memrbes with the
five largest quota shall be entitled to net the number of
votea &loted under Section 3of this Article (J.S. VII, 2) to
the mesmber appointing him. Each eleoted Execoutive Director
shall be entitled to cast only the number of votues whioh actually
count toward his eleotion. When the proviseions of the second
paragraph of Section 2of this Artiole an applicable, the votes
to whioh a Executive Director would otherwise be entitled shall
be inoreased or deoreased proportionately. Each Executive Director
sholl est all of the wmt.. to which he is entitled as a single
unit.

7. The Board of Governor shall make regulations containing pro-
visions under which a smember which is not entitled to appoint
an Executive Director under 2 above shall be permitted to sead
a representative to attend any meeting of the Exeoutive Directors
when a request made by, or a matter particularly affecting, that
member is under consideration.

8. The Executive Directors shall appoint a Managing Direotor who
shall not be a Governor or an Executive Director. The Ibaging
Director shell be Chairman of the Executive Directors, bt shall
have no vote except a mating vote in ase of an equal division.
He my participate in meetings of the Board of Goeraor., but
shll, however, be eligible for election as Chairn of the
Board of Governors The Managing Director shall hold office at
the pleasure of the Executive Director.
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9. The MansrinS Director shall be chief of the operating staff
of the Fuhd and shall conduct under the direction of the Exeoutive
Directors, the ordinary business of te Funmd'ts wrk. Subject to
the general control of the Exeoutive Directors, he shall be
responsible for the internal organization of the Funmd's s.taff
and the appointinnt and dismissal of its staff. The Managing
Diraector s1hall be responsible to the Exeutive Directors for
the aoounts.·

10. The Exeutive Directors may appoint such committees as they deem
advisable. Members of such codttees need not be limited to
Governors or Executive Direcotors or their alternates.

11. The Board of Governors shall determine the rmaneration to be
paid to the Executive Directors and the salary and term. of
service of the Managing Director.

1 Alternative a

3. For every Executive Director there shall be elected at the same
time and according to the same rules an alternate with full

____ ~power to act for him when he in not present. An Exeoutive
Director and his alternat, need not represent the same oountry.

4. The Executive Directors shall be continuously in function at the
principal office of the Fund.

8. The Executive Directors shall co-opt a Managing Director who
shall not be a Overnor or an Necutiv, Director. The Managing
Director shall be Chawl n of the Executive Directors, but shall
have no vote except a casting vote in case of an equal division.
es may participate in meetings of the Board of Governors, but

shall not vote at such meeting. He shall, however, be eligible for
election as Chairmn of the Board of Governors. The Managing
Director shall case to hold office when the Exeutive Direcotonrs
will so decide. He will not take the ohair in the meting taking
such decision.

Alternative H

2. Ther shall be 12 Executive Directors, of whom 6 snall be ap-
pointed by the six mebers having the largest quotas and 6 shall
be elected biennially in accordance with t he provisions of
Schedule B, by all the Governors other than those appointed by
the members having tnhe largest quotas. Pesnona chosen as
Executive Directors need not be Governors.



4. Employ such ttaff as shall be necezsar; to conduct the business
of the Pund, provided that, in employing staff heo regard shall
be maid to the fair representation of the satiofalz of member
countries.,

Alte natiro I

2. There shall be eleven Executive Directors of whom five shall
be appointed By th, five members having the largest quotas and six
shall be elected biennially, in accordance with the provisions set
forth in Schedule B, by all the Jovernors other than those appointed
by members having the five largest quotas. Persons chosen as
Executive Directors need not be Governors.

The Board of Governors, at the next election after the establish-
nent of the ¼und or at any time thereafter, may by a vote of the majority
of the iember ountries and a majority of the qtota votes, increase
the rumbor of elective seats from n total if six to a total of nine.

Allternative j

Exclusively for the 'urpose of choocing the Elective Directors,
each governor representiiing a merber oouatrj other than those having
permatent seats on the Executive Directorate shall be entitled to cast
all the quota vote6 which he represents according to the first para-
graph of Section 3 of this Article plus one thousand additional votes.

Altoniative K

*.i _ ~ (a) Add to Section 2z

Directors shall ocrtirte in office witil their sucoessors
are apointed or elected.

(b) Add as a ;.ew section after Section $:

4. if the loffice of an elective director becomes vacant
more than ninety days before the end of his tenu, another direotor
shall be elected for the remainder of the ternm by the members who
eletesd the gorner director. A majority of the votes cast shall be
required for election. Bhile the office remalzs vacant, the alter-
nate of the former director shall exercise his powers, except that
of appointing ai. alternate.

Alt rzative L

2. Tihere shall be twelve Executive Directors of whom
(a) five sh!all be appointed by the five menbers having the

largest quotas,

(b) five shall be elected by the remaining members, other
then the Atmerlosn Republios and

(e) two shall be elected by the Asericat epublios, exolusive of
any entitled to appoint an Executive Director under (a), above.

- coj -



1; I c-o c r c · ; I i

~11;- ~L v~ -~,r e
~rc I' S~ , ~ _ _f ,_ 31 1, -

ir · I " - r

I 1 ! ,,- - 11 - I ·· Ici

WVT

I

!- - ,

-· ·I - I -:. I _

-r -

A ~~~~-x I - i

C-: -- - . i

a 1

&u v c

;If;;;-r el;·e ird.::7, t-

-<·

sc .T-

as- Fl~~~~~!I

K 5

S

0

· -: : -,: al

II
j I- 4 1I

�l ! � � `-
� I 1� 11I

' · l

I -.. _.· 11 I

,I ~

;: ::
-ri i,_·. i

I` 1· 2
i ·i� .: - .

I I

-I -1

I I:·:



I
ii,C

; I , a i I

O ~f '77c*.·--d I,I c e- 1 !~ 23,
'~-.<-

~'~C~!~ ic i

I~~~~~~~~~

iiec O ;0

1I ' :- 'iL 2i {!R em! ~ fi'~?i
k~~c* *¢. JZ* ~/ ¢

)ec t1t..!sd bO

*e I i·
4 , &2 7 ~

' 315G . " '. ~i , c:i i~ t i t

;. I
11 I c i - _ ;

I'· ]i il I Iii I ·
iI]- -· " z; i ·_·

liil; ri ' I, : 1~i~i . x I ! ;

I ' -, I

I I I

I , , I I, i ,

I I I

11 " 1 I :

I I I
:U i

11 -. I I I - I II
IIZi i I -1 II T i Ill~~ I " ;

;I ..... :I -- _

I .g: l Ill;



<P..-a: -+

i]::k'j:, i~~i!'

} ~ ~ ~ ~ i , ,x I,,\ , t~ ;~,~:

rcv ui ! 1 ·

* o
-, - 1 - , -11: - - I

0

0

-r - i



- 60m -

Atlantic City "A"

United States (a) Thre shall be an executive Committee consisting of the
Managing Director, the directors representing the five member
countries having the largest quotas and six other directors
elected biaennially by the directors who ar not automatically
members of the Comittee. The Managing Director shall be
chairman of the Committee. The Committee shall exercise all
authority delegated to it by the Board of Directors, and shall

be in continuous session at the principal office of the Fund.

In the absence of any maber of the Committee, his alternate on
the Board my serve in his place. Members of the Committee shall be
compensated by the Fund in an amount fixed by the Board.

enever a member country not having a director on tUe Executive
Committee, has requested action or will be directly affected

by a decision of the Exeoutive Conmmittee, the director represent-
ing such country shall be entitled to be present at the meeting

of the Committee considering such request or decision, but he
shall not be entitled to vote.

(b) In balloting for the elected members of the CoWaittee, each
director eligible to vote shall cast for one director all of the

votes to which he is entitled under the first paragraph of

Section 2 of this Artiole. The six persons receiving the greatest
number of votes Shall be members of the Committee, except that no

person who receives less than sixteen per cent of the aggregate
eligible votes shall be considered elected. When six persons are
not elected on the initial balloting, a second balloting shall be

held inwhich the person receiving the lowest number of votes

shall be ineligible for election and in which there shall vote only
those directors who votes for a person not elected and these

directors all or part of whose votes for a person elected are deemed

to have raised the votes cast for such person above seventeen pr
cent of the aggregate eligible votes. Ind 4tereiling whether any
part of a directorlt votes raised the total of any person above

seventeen per cent, there shall be considered as not forming part
of the excess the votes of the director casting the largest number

of votes for such person, then the votes of the director casting
the next largest numaber, and so on until the total reaches seventeen
per cent9 Any director whose votes are partly not in excess and
partly in excess shall be eligible to vote intge second balloting
only to the extent of the votes in excess. If enough additional

persond are not elected on the second balloting to bring to six the

total number each of whom has received at least sixteen per cent of

the aggregate eligible votes, further ballots shall be taken on the

same principles until six such persons have been elected, provided

that after five persons are elected the sixth may be elected by a

simple majority of the nremaining votes and shall be deemed to have
been elected by all such votes.
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Atlauntic City "A" (contd)

United States (o) Each director who is automatically a member of the Committee
shall be entitled to cast the number of votes alloted under Sec-
tion 2 of this Article to the country which he represents. Each
elected member shall be entitled to cast the number of votes to
which the directors who elected him would be entitled. A member
whose election is due in part to his having received a portion
of the votes of a particular director shall be entitled to vote only
those votes of such director which oontributed to his election0
when the provisions of the second paragraph of Section 2 of this
Article are applicable to a vote on any question, the votes to which
a member of the Exeoutive Cowmitteo would otherwise be entitled
shall be inoreased or decreased proportionately. The Lmaagilig
Director shall have no vote.

(d) The Executive Comnittee may appoixt such colorttees as it
deems advisable. Membership of such committees need not be limited
to directors and alternates.

Atlontic City "B"

United Kingdom (b) A Directorate, consisting say of 12 Directors, of whom, say
6 shall be appointed by the Members having the 6 largest quotas,
(the remaining 6 Seats being filled by Directos appointed by Mem-
bars chosen for this pnrpose by all the Councillors excluding those
representing the members with the 6 largest quotas. This right
of appointment by the members chosen for the purpose shall be for
two years; at the end of this period auy of the members may be
chosen again or other members may be chosen. The parsons chosen
as Directors need not be Counoillors. The Directorate shall meet
not locs then once every three months.

(c) The Directorate shall co-opt as Chairman a suitable person who
is not a Director. The Chairman may &ppoi ta Director to act for
him as Deputy Chairman. The Chairman of the Directorate, if he is
not a Counoillor, may attend and speak at meetings of the Councoil.
Fe shall be eligible to be elected as Chairman of the Coenoil.

(d) The Direotorate shall appoint a General Manager, being a person
of knowledge and experience of the business.

Atlantic City "C"

United Kingdom

(b) On the Directorate, the Director appointed by the United States
shall cast 3 votes, the Director appointed by the United Kingdcm
shall east 2 votes, and all other Direotors shall cast 1 vote eaoh,
The oo-opted Chairman shall only have a casting vote,
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W Atlantic City "C" (oontfd)

United Kingdom In order to constitute a quorma for the Dfirectorte there mist
be present Directonrs rapresenting not less than one-half of the
total voting power of the Directorate and not less than six in
number.

Riles of Procedure

The Council and the Directorate shall draw up such Rles
of Proedure as are necessary for the conduct of their business,
in conformity with the provisions of the Statutes. The Cognocl'a
Riles of Procedure shall, inter alia, determine the manner in which
annual and other meeting of the Council shall be summoned, and the
method of voting for the election of Directors.

Atlantic City "D"

United Kingdom (b) Directorat,.

The oonduct of all the business of the Fund, other than that be-
longing, as above, to the Council, and other than that delegated
by the Directorate to the Chairman, as provided below.

(c) The Chairman

(i) the Chairman shall reside at the Headquarters of the Fund

(ii) the Diroectorate may delegate to the chairman or Deputy
Chairman the power of performing on their behalf all
their functions except

(1) waiver of any of the conditions in 111(2);

(2) the exeroise of the options of the Fund in III(4)J

(3) all decisions on the par value of member currencies
in IV (1-4)e

(4) all action relating to the apportionment of soarce
currencies (VI),

(5) decision on the use of the resources of the Fund by
a member who has withdrwn (VIII (4) as revaised)j

(6) decision on X(3) as revised and X(4) as revisedj

(7) a formal interpretation of the Statute.
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sCOsmUI C

Eleotion of Exeoutive Directon

1. The election of the eleotive exeoutive directors shall be

by ballot of tb governors eligible to rote under Article fII,

Section 3 (b) (iii) ad (iv).

2, In balloting for the five directonrs to be elected under

Article XII, Section 3 (b) (iii), each of the governors eligible to

vote shall cast for one person all of the votes to which he is

entitled under Article Xf, Secotin 6 (a). The five persons receiving

the greatest number of votes shell be directors, provided that no

person who received less than nineteen peruent of the total number of

votes that can be east (eligible votes) shall be considered eleoted.

3. Wha five persons are not elected in the first ballot, a

second ballot shall be held in which the person who reoeived the lowest

number of votes shall be ineligible for election and in which there

shall vote only (a) those governonrs who voted in the first ballot for a

person not eleoted, and (b) those governors whose votes for a person

elected ar deemed under 4 below to have raised the votes oat for

that person above taenty peroent of the eligible votes.

4. In determining rhether the votes east by a governor are to

be deemed to have raised the total of any person above twrenty permet

of the eligible votes the twenty peroent shall be deemed to include,

first, the votes of the governor masting the largest number of votes

for suoh person, thor the votes of the governor msting the next

largest number, and so on until tweanty percent is reached.
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6. Any governor part of fwhose votes -sut be oounted in order

to raise the total of any aperson above nineteen percent shall be

considered as oating all of his votes for such person even if the total

votes for such person thereby exeed twenty peroent.

6. If, after the second ballot, five personh bave not been

eleocted. further ballots shall be held on the same principles until

finve persones have been eleoted, provided that after four person are

elected, the fifth may be elented by a simple majority of the remaining

votes and shall be deemed to have been elected by all such votes.

7. The directors to be elected by the American Republics under

Artiole XI, Section 3 (b) (iv) shall be elected as followsl

(a) Each of the directors shall be elected separately.

(b) In the election of the first director, each

governor representing an Ameriosu Republic eligible to

partioipate in the election shall cast for one person .all

the votes to which he is entitled. The person receiving

the largest number of votes shall be elected provided that

he has received not less than forty-five percent of the

total votes.

(o) if no person is elected on the first ballot,

further ballots shall be held, in each of wheich the person

receiving the lowest number of votes shall be eliminated,

until one person rfeivee a number of votes sufficient for

election under (b) abonw
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(d) GovernorS whose votes contributed to the election

of the first director shall take no part in the election of

th second director.

(e) persons who did not susoeed in the first election

shall not be ineligible for eleotion t the second director.

(f) A majority of the votes whioh can be east shall be

required for election of the second director. If at the first

ballot no person receives a majority, further ballots shall be

held in each of which the person receiving the lowest number of

votes shall be eliminated. until some person obtains & majority.

(() The second director shall be deemed to have been

elected by all the votes which could have bee. cast in the

ballot securing his election.
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Article III
Organisatie taas Maagnment

Articles of Agreement

Section 4. Managing Director and staff

(a) The Exeoutive Direotorn shall seleot a Managing Director who
shall not be a governor or an ezeoutive director. The Managing
Direcotor shall be ohairian of the Executive Direotors. but shall hea
no vote except a decdiding vote in ease of an equal division. He may
participate in meetings of the Board of Goernors, but shall not vote
at such meetings. The Managing Director shall oease to hold office
when the Executive Directors so decide.

(b) The anaging irector shall be chief of the operating staff
of the Fund and shall conduct, under the direction of the Executive
Directors, the ordinary business of the Fund. Subject to the general
control of the Executive Directors, he shall be responsible for the
organization, appointment and dismissal of the staff of the Fund.

(o) The hbnaging Director and the staff of the Fund, in the
discharge of their functions, shall owe their duty entirely to the Fund
and to no other authority. Eaoh sember of the Funmd shall respect the
international character of this duty and shall refrain from all atteapts
to influence any of the staff in the discharge of his fanctimons.

(d) in appointing the staff the flnaging Director shall, subject to
the paramount importance of secouring the highest standards of effioienoy
and of techalcal ompetence, pay due regard to the importance of reoruit-
ing personnel on as wide a geographioal basis as possible.

Altetative A

Section 4. The General Manager.

The Board of Gornors shall appoint and fix the oompensation of
a General Manager of the Fund and one or mon Assistant General Managers.
The General Snager shall be chief of the operating staff of the Fond
and shall be a member ex offioio of the Board of Governors.

Alternative B

(d) The Executive Directors shall appoint a Gneral Manager.
b. :· ~ being a person of knowledge and experience o- t Sh'"- ' ess.

(e) The Chief Assistants of the General Manager shall be appointed
by the Executive Direcotors, on the proposal of the General
Manager. The General Manager and his Chief Asistants shall
be appointed under contract determinable by six months'
notice on either aide. The oontinuanhe of the service of
eaeh of these officials shall be considered by the Executive
Dirooectors after every period of & years.
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(f) The Gemstl Manager shall cduot, under the general
the ordinary business of

the Fund's work. Subject to tne general control of
the Eecutinv Directors. he shall be responsible for
internal organization and te appointment and dismissal of
subordinate staff. The General Manager shall be
responsible to the Executive Direcotors for the aounts.

(g) The Chairman, toe Beputy-Chairman, tne General Manager
and all tas members of the staff shall be paid such
salaries and expenses and serve under such conditions as
the Fund may determine.

Alternative C

__ _la lThe Executive Directors snail select a Managing Director who
Jr shall not be a Governor or an Executive Director. The Managing Director

shall he Chairman of the Executive Directors, but shall have no vote

except a deciding vote in case of an equal division. He may participate

in meetings of the Board of Governors, but shall not vote at such meetings.
Be shall, however, be eligible for election as Chairman of the Board
of Governors. The Managing Director shall oease to hold office when

the Executive Directors shall so decide.

2. The Managing Director shall be chief of the operating staff of

the Fund and shall conduct under the direction of the Executive Directors,

the ordinary business of the Funmd's work. Subject to the general control
of the Executive Directors, he shall be responsible for the internal
organization of the Fund's staff and the appointment and dismissal of its
staff.

3. The *Manalng Director and the staff of the Fund. in the discharge
of their offices. owe their duty entirely to the Fund and to no other
authority.

Eaoh member of the Fund shall respect the international character

of this duty and shall refrain from all attempts to influence any member
of the staff in the discharge of his duty.

4. In appointing the staff the Managing Director shall. subject

to the paramount importance of securing the highest standards of efficiency
and of technical competence, pay due regard to the importance of selecting

personnel recruited on as wide a geographical basis as is possible.



United States The Board of Directors shall appoint and fix the compensation
of a danaging Director of the Fuld sad one or mon Assistant
Managing Directors. The Managing Director shall be chief of
the operating staff of the Thnd and shall be a member ex officio
of the Board of Direotca.

Atlantic City"B"

Cuba (c) The Board of Directors shall hold an annual meeting and such
other meetings as may be provided for by the Board or convened by
the Executive Committee. Meetings of the Board shall be convened
by the Executive Comittee whenever requested by five mmber
countries. Annual meetings shall not be held in the same country
mor than once in five years.

Atlantic City "C"

United Kingdom

United Kingdom

(e) The Chief Asistants of the General Manager shall be appointed
by the Direotorate, on the proposal of the General Manager. The
General Manager and his Chief Assistants shall be appointed under
contracot determinable by six months' notice on either sides. The
continuance of the service of each of these officials shall be con-
sidered by the Directorate after every period of 5 years.

(f) The Chairman, the General Mianagerand all the members of the
staff shall be paid such salaries and expenses and serve under
such conditions as the Direotorata may determine.

Atlattic City "D"

(d) The General Manager shall conduct, under the general direction
of the Chairman, the ordinary business of the Fund's work. Subject
to th general control of the Directorate, he shall be responsible
for internal organization and the appointment and dismissal of sub-
ordinate staff. The General Manager shall be responsible to the
Directorate for the accounts.



Article flI
orgt;zi1zti on and Itagemgcent

Art!cl~4 o) .6reement

Sectionr. 5. eottL

(a) Lach miemb.r slsil avnse two riundred fifty votes plus one adLi-
tionlul vote for noch _ art of its uota e iuae] t to one hwdvred thuseand
ilitred States doltars.

kb, k!:erever votinwg t renuired under Article I, Section 4 or 5,
each rember shall have the number Pf votes to which it is enititled ulder
(S) above, adjusted.

Ci) by the adltido" of one vote for the equlrlent cf
each ibur h]utdred thous txd tited States >ollars
of net ss!as o' its currency up to the date when.
the vote is take-, cr

(ii) by the subtractiorn of ne vote for the *quivlent
of each four hiudred hoisan< bUJted States dollars
of its >et purchases of the currencies of other
members up to the 1at2 nnen the vote is taken

provided, that nrcthor nct mroehpae nor net ssl- hral1 be deemed at
iy time2 to exceed sn amount e':nal to the qiot& of the member involved.

(c) bor the purpose of all conmatations wnder this Section, United
S.tatjs dollars shall oe deemed tc be of the weight anrd finenes in
effecot on July 1, 1414, adjusted for rily usifora change wider Article I,
~tcbion 7, if a waiver i malde under Section 83(d) of that Ardicle.

di) sxoept as otherwise sapcivically prcr[i , a11 dechlior' o£ the
usd ohl1l bte ade by a Maority oe the votoc ant.

Joint jta+ aren t

. The tlstribLtion of voti>; g ower of the boara and the executive
:oimwdttoe sial! oe olusely relhted to the Quotas.

5. Subject to II, 2 sand iv, 5, ,1 Jttera ahtll bP sotiled by a
2ljcmrity of tLh votes.
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A~t srir vo A

iLuah membtr !haIll ha<ve tui nundred fifty vote plus one addiional
vot? •+r each -art of 1its cwta e iUir>] ot to cte laiarld thousand
United %tatos T)llarc £f the eci,;ut aind £ainoe in olteob on July 1,

¥Lencver a voto i ryIairod ziier ArMi lc !II, each menmbor -hall
be ent!tltJ to a ,later of votes ncdified from it nooll nunter:

(a) by the addition of ne vote for the equivalon t of each two
htrnred thousand uiitod States dollaru of the weight and f!ie1 eLs in
ofi'oco on July 1, 1S44 of nt sales of its courrency by the Friud (adjusted
*or it net trnssactiors i gold), sal

L, tiy the subtroeioi of o'e tote £o: the equivalent of eaoh two
<.mlred thnou?'>.d such United 4tatea ,ollars of its net urchase of the
oirrot-ie oe othur o>e.br cou,,triea from the fund (adjust d for it8
net tiraactions in gl0d).

Excort as otherrise pedifioally pvrovidod all Vitters before the
iumd shull be deciaoed by a majority of the aggregate votes cast.

Ilter ati> B

Ci the Board of /ovmrnors the numter of ,ot rhi h each 0 overnor
ouic cast shgll be related to the quota of the member aippointing the
go reImor$;

A quoorn f"or the Board shall consist of not less than two-thirds
of the total voting po'wr of the governors.
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Atlantic City "A"

Each member ountry shall have two hundred fifty votes plus one ad-
ditional vote for each part of its quota emuivalent to one hundred
thousand United States dollars of the weight and fineness in effect
on July 1, 1944.

Whenever a vote is required under Article III, each member oountry
shall be entitled to a number of votes modified from its normal num-
bers

(a) By the addition of one vote for the equivalent of
each two hundred thousand United States dollars of
the weight and fineness in effect on July 1, 144
of net sales of its currency by the Fund (adjusted
for its net transactions in gold), end

(b) By the subtraction of one vote for the equivalent of
each two hundred thousand such United States dollars
of its net purohases of the currencies of other mea-
her countries from the Fund (adjusted for its net
transactions in gold).

Except as otherwise specifically provided all matters before the
Pund shall be decided by a majority of the aggregate votes east.

Atlantic City "B"

united Kingdom (a) On the General Council the number of votes which each
Councillor can cat shall be related to the quota of the member ap-
pointing the Counoillorj

Vihere under the Statutes a special majority (e.g. four-fifths, eo.)
of votes is required for a decision taken by the Council, this means
four-fifths of the total voting power.

A quorum for the Council shall consist of not less than two-thirds of
the total voting power of the Counoillors.
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0 Artile nXI0rganiattea 4aegat
Artiolo, of Agr.ent

Seotion 6. Distribution of net inoome

(a) The Board of overnor shall determine annually what part
of the Fund's not income shall be placed to reserve and what part,
it any, shall be distributed.

(b) If any distribution is made, there shall first be distributed
a two peroent ncn-cumalative payment to eaoh member on the amounmt by
whioh seventy-five percent of its quota exceeded the Funda avenrage
holdings of its currency during that year. Thea balanoe shall be paid
to all ambers in proportion to their quotas. aymenta to eaoh member
shall be made in its own oarrenoy.

Alternative A

The Fund shall determine qnnually what part of its net inoome shall
be placed to reserve and what part, it any, shall be distributed.

If any part is distributed, two percent non-oumulative shall be
paid, as a first charge against the distribution of any year, to eaoh
member on the average amounmt during the year by which 75 proent of its
quota exceeds the holdings by the Fund of its currency; and the balance
to the meabers in proportion to their quotas. Ftyments to eaoh member
shall be made in its own ourrency.
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W Atlantio City "A"

united StateB Net income of the Fund shall be distributed annually in the fol-
lowing annaert

(1) Fifty per cent to surplus until the surplus is equal to ten
per cent of the aggregate quotas;

(2) Such amount to each member country as will give it a return
of two per cent on the average amoutt during the year by whioh
seventy-five per cent of its quota xoeeds the holdings of the
fund of its currency; and

(3) The balance to the member countries in proportion to their
quotas.

When the surplus has reached ten per cent oi the aggregate quotas,
all of the net incmer shall be distributed to the member countries

as provided in (2) and (3) above. Payments to each member country
shall be made in ts own currency.
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Article 1!!
Orgaiatin s Nmangmmat

Artles of Awemat

Section 7. Nblioation of reports

(a) The Fund shall publish an annual report oontaining an
audited Statement of its aooounts, and shall issue, at intervals of
three months or less, a ausatry statement of its trasmaotions and its
holdings of gold and currenoies of members.

(b) The Fund my publish suoh other reports km it deems desimble
for arrying out its purposes.

Alternative A

Section 5. Publication of beporfs

The Fund shall publish an amual report containing an audited state-
ment of its aocounts and shall issue at intervals of three months or
less, a sumary statement of its transactions and its holdings of gold and
ocrrencies of members.

The Fund may publish suoh other reports as it deems desirable for
carrying out its purposes end polioies.

0)
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Atlantic City "A"

The Fund shall publish an annual report containing an audited state-
ment of its accounts and shall issue at intervals of three months or
less, a summary statement of its transactions and its holdings of
gold and currencies of member oountries,.

The Fund may publish such other reports as it deems desirable for
carrying out its purposes amd policies.

0



-86-

Article 111
Orgeaat MaUMIsat Naagem0ent

Articles of Aarement

Seotion 8. Comunioation of views to members

The Fund shall at all time. haw the right to co=mmioate its
views informally to mny member of any mAtter arising under this
Agreement. The Fund may, by · two-thirda njority of the total
voting &power, deoide to publish a report ade to a member regarding
its monetary or economic oonditions eand developsnts whioh direotly
tend to produce a serious disequilibrium in the international balaoe
of payments of members. If the meber is not entitled to appoint an
exeoutive direotor, it shall be entitled to repraesentation In aoord-
eoe with Seotion 3 (J) of this Article. The Fund shall not publish
a report involving changes in the fmundmental struoture of the eoomion
organization of member.

Alternative A

Seotion 12. Consideration of Representations of tio Fund.

Theb Fund may make representations to a member on monetary or
soonomie conditions and developments in such member which tend, or may
tend, to produoe a serious disequilibrium in the international balanoe
of payments of members. A representative of the member country nvolvedS) shall participate in the preparation of the fund's representations. The
Fund shall not aice representations whioh would invlve oua.nge in the
fundammetal etruoture of the economic organiation of members.

Alternative B

The Fund shall have at all time. the right to oommunoeate its
views informally to any member of any matter arising under this Agareement.
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Atlantio City "A"

Each member country shall give consideration to the views and recom-
mandations of the Fund on any existing or proposed monetary or econ-
omic policy of such member country which tends, or may tend, to pro-
duoe a serious disequilibrium in the international balance of payments
of member countries.

Atlantic City "B"

U.S.S.R. The Fund may make presentation to a member ocuntry on any existing or
proposed monetary or economio policy of such member country which
tends, or may tend to produce a serious disequilibrium in the inter-
national balance of payments of member countries.

The Fund shall not make such presentations whioh would require ohanges
in the fundamental structure of the economic organization of a member
country.

0s
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ARTICLE XIII

OFFIC AND DEPOSITORIES

Section 1. Location oYFt Aareement

The prinoipal office of the Fund shall be located in the territory
of the member having the largest quota, and agenoies or branch offices
may be established in the territories of other members.

Altemrnative A

Section 9. Location of Offices.

The prinoipal office of the Fund shall be located in the member
having the largest quota, and agencies or branch offioe my be
established in any member or members.

Alternative B

The location of the principal office of tne Fund shall be decided
i. .. by the Fund at the first meeting of the Board of Governors, whioh shall

take place in the territory of the member having the largest quota.



United States
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Atlantic City "A"

The principal offioe of the Fund shall be located in the member
country hadving the largest quota, and agencies or branch offices
may be established in any member oountry or member countrieas



Article X1II
OQfioea ard Depositories

Ltrioles of Agreement

Section 2, Ioiositories

(a) 1aoh menbtr cuntry shall deosiate its oenbral bank as
a depository for all the iFnd's holdŽn:g of its currency, or if it

has no central bank it shall deai,7ate such othlr institubioni as ,ay
be aocentable to the ?Fmd.

(b) Tmhe hind may hold other assets, including gold, in the
dei'sitories desi$~ated by the five revtb6rs having the largest quotas

and in such other designated depositories as the uind may select.
Initially, at least one-half of the holdin~s of the Fund shall be held
in the dopository desi3:;atod by the menber ini whose torritories the
lund has its prinoipul oilica >nd at least forty £ereert shall be held
in the depositories cesigiated by the reminaifnt foar nembers referred

to above. ownever, all tramafers of sold by the iuid shall be mde
with due regard *o the oosts of transport and axtitipated roquirements
of the mud. in an etiergency thc tltecutive Directors ~y transfer all

or any part of the Fundts gold holdings to any place whore they can be
aoadequately proteeted.

Alternative A

K. .> ~ Section 6. Depositories.

(a) Daoh enomber country shall decisnate its oenztral batik as a
depoository tor all the xdt's holdings of its currency or, if it hasa

no central bank, it shrall desigrate such other institution as may be
eocertable to the fuind.

(b) The Vu=d ,iy hold other azssets, includinG tod1 , in designated
depositories i the four moembbrz hving the largest quotas sud in such

other diositoriec Ps the and ray select. At least one-half of the
holdings of gold of the hard shall be held in the desiyated dopcritory
h the meaber i Which the und !Ba its 2rrincipal olici. In an emergenoy,
the Executive Directors may trnasfer all or exy part of the Fund's holdings

of gold to any place Lhere it can be adequatcly protected.

- 66 -
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United States (a) Each member country shall designate as a depository for the
Fund its oentral bank or, if it has no central bank, such other
institution as may be acceptable to the Fund. The holdings of
the Fund of the currenoy of each member country in an amount not
less than that deemed by the Fund to be necessary for its opera-
tions, shall be deposited in an account in the name of the Fund
in the depository in that country,

The Fund shall accept from any member country in lieu of any pert
of the currency of that country not needed by the Bnad in its op-
erations, notes or other form of indebtedness, issued by the Govern-
ment of the country, which shall be non-negotiable, non-interest
bearing and payable at their par value on demand by a credit to the
currency account of the Fund in that country.

(b) The Fun\md may hold other assets, including gold, in designated
depositories in the four member countries having the largest quotas
and in such other depositories as the Fund may select. At least one-
half of the holdings of gold of the Fund shall be deposited in the
designated depository in the orentry in which the Fund has its principal
office.

0ethrlandsNetherlands

Atlantic City "B"

(b) Other assets of the Fund, including gold, sihall be held in
designated depositories, as a general rule, in the four member
countries having the largest quotas.

About one half of the holding of gold of the Fund shall be deposited
in the decignated depository in the country in which the Fund has
its principal office,



0
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Article XXXI
Offices cat Depositories

Articles of Agreement

Section 3. uaranteo of the Punds aasets.

]ich meter guarantees all assets of the TuA against loss
resulting from failure or default on the part of the depository
designated by it.

Alternative A

·__ ,__· · 1 Ana"sets of the tm shall be guaranteed by each maumber against
loss resulting from failure or default on the part of the depositary
desIgnated by such member.



0
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.LtStA .UU'A'

MAisd State All nsrts of th yaM shall be guarntened b thn menber ommtr"os
artist loss resulting from fal.ur, or default on the prt of
depositories ILn mh mfer omntrie,.
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AiiOIB X]IV

TRANSITIONAL PElROD
Articlpa of krauat

Section 1. Introduction

The Fund is not intended to provide facilities for relief or
reconstruction or to deal with intemnational indebtedness arising
out of the war.

Section 2. Exchange restrictions

in the post-war transitional period members may, notwithstanding
the provisions of any other articles of this Agreement. maintain
and adapt to changing circumatsnces (and, in the case of members whose
territories have been occupied by the enemy, introduce where necessary)
restrictions on payments and transfers for current international
transaotionas. Members shall, however, have continuous regard in their
foreign exchange policies to the purposes of the Fundj and, as soon
as onditions permit, they shall take all possible measures to develop
such commercial and finanoial arrangements with other members as will
facilitate international payments and the mnaintenanc of exchange
stability. In particular, members shall withdraw restrictions maintained
or imposed under this Section as soon as they are satisfied that they
will be able, in the abs&ene of such restrictions, to settle their balance
of payments in a manner which will not unduly encumber their access to
the resources of the Fund.

Section 3. Notification to the Fund

Each member shall notify the Fund before it becomes eligible under
Article XX, Section 4 (o) or (d), to buy currency from the Fund, whether
it intends to avail itself of the transitional arrangements in Section 2
of this Article, or whether it is prepared to accept the obligations of
Artiole VIII, Sections 2, 3, and 4. A member availing itself of the
transitional arrangements shall notify the Fund as soon thereafter as it
is prepared to accept the above-mentioned obligations.

Section 4. Action of the Fund relating to restrictions

Not later than three years after the date on which the Fund begins
operations end in each year thereafter, the Fund shall report on the
restrictions still in force under Section 2 of this Article. Five years
after the date on which the Fund begins operations, and in each year
thereafter, any member still retaining any restrictions inoonsistant

with Article VIII, Sections 2, 3, or 4, shall consult the Fund as to their
further retention. The Fund may, if it deems such action necessary in
exceptional circumstances, make representations to any member that
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conditions are favorable for the withdrawal of any particular restric-
tion, or for the general abandonment of restriotions, inconsistent
with the provisions of any other articles of this Agrement. The saeber
shall be given a suitable tinme to reply to such representations. If
the Fund finds that the member persists in maintaining restrictions
which are inconsistent with the purposes of the Fund, the member shell

be subjeot to Artiole XV, Section 2(a).

Section 5. Nature of transitional period

In its relations with mrembers, the Fund shall reoGaiize that the
post-war transitional period will be one of change and adjustment and
in making decisions on requests occasioned thereby whioh are presented
by any member it shall give the member the benefit of any reasonable
doubt.

I. Transitional Arrangements

1. Sin"e the Fund is not intended to provide faoilitiea for relief
or reconstruction or to deal with international indebtedness arising out
of the ware tne agreement of a member country to provisions lI, 6 and
IX, S above, shall not become operative until it is satisfied as to the
arrangements at its disposal to facilitate the settlement of the balance
of payments differenoes during the early post-war transition period by
means which will not unduly encumber its facilities with the Fund.

2. During this transition period member countries may maintain and
adapt to changing circ.mstsnoe exchange regulations of the ohamcter whioh
have been in operation during the war, but they shall undertake to withdrew
as soon as possible by progressive stages any restrictions which impede
multilateral clearing on current account. In their exchange policy they
shall pay continuous regard to the prinoiples and objectives of the Fundi
and they shall take all possible measures to develop oomeroial and financial
relations with other member countries which will facilitate international
payments and the maintenance of exchange stability.

S. The Fund may make representations to any member that conditions
are favorable to withdrawal of particular restriction, or for the general
abandonment of the restriotion. inconsistent with IX, S above. Not later
than 3 years after coming into force of the Fund any member still retaining
any restrictions inconsistent with IX, 3 shall consult with the Fund a.
to their further retention.

4. In its relations with member countries, the Fund shall roognize
that the transition period is one of cnange and adjustment, and in deciding
on its attitude to any proposals poevated by members it shall give the
member oountry the benefit of any reasonable doubts



- 70b -

Alternative A

Sectio n 1. xhange Restriotions and Currenoy Arrangeensts and
practic. Retained.

The Fund is not intended to provide faciflities for relief or
noonstruction or to deal with international indebtedness arising out
of the war.

In the post-war transition period members may, notwithstanding
the provisions of this Agreement, maintain and adapt to chaging ciroum-
stances (and, in the case of oountries which have been occupied by the
eneqy, introduce where necessary) restrictions on payments and transfers
for current international transaotionsl In their foreign exchange
policies, members shall pay continuous regard to the purposes of the

Fund and, as soon as conditions permit, shall take all possible measures
to develop oommercial end financial arrangements with othe r members which
will facilitate international payments and the maintenance of exchange
stability. In particular, mebers shall withdraw such restrictions when
they ar satisfied that they could, in the absence of such restrictions,
settle their balance of payments in a manner which will not unduly
encumber their aoess to the resources of the Fund.

Section 2. After the effective date of this agreement but before
it commences exchange transaotions, members suall notify the Fund whether
or not they intend to avail themselves of the transitional arrangements
above, and whether they are prepared to accept the obligations of IX, 4,

IX, 5 and IX, 6. At any subsequent date the member may notify the Fund
of its aooptance of these obligations.

Not later than three years after the date on which the operations
of the Fund commenoe and in each year thereafter the Fund shall report

on the restrictions still in force under (1) above. Five years after the
effeotive date of this agreement, and each year thereafter, any member
still retaining any restrictions inconsistent with IX, 4, IX, 8 or IX, 6
shall consult the Fund as to their further retention. The Fund may, if

necessary in exceptional cireumstanoes, make representations to any member
that conditions are favorable for the withdrawal of particular restriotions,

or for the general abandonment of such restrictions as are inconsistent
with other provisions of this Agreement. A member shall be given a
suitable time to reply to such representations. If the Fund finds that
a member persists in retaining restrictions which are inconsistent with
the purposes of the Fund, tne member may be declared ineligible to make
use of the Funds resources.

Section 3. In its relations with member countries, the Fund shall
recognize that the post-war transition period will be one of change and
adjustment and in making deaisions on requesta presented by any meber
it shall give the member the benefit of any reasonable doubt.
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Atlantic City "A"

United States Since the Fund is not intended to provide facoilities for relief or
reconstruction or to deal with international indebtedness arising
out of the war, member countries, during the early post-ar transi-
tion period, may, notwithstanding the provisions of III, 5 and IX, 3,
maintain and adapt to changing circumstances and introduce, wihere

necessary, in the case of countries which have been occupied by the
enemy, exchange regulations and currency arrangements and practices
which impede payments and transfers for international transactions
on current account. They undertake to withdraw as soon as possible
by progressive stages all such restrictions, arrangements and
practices. In their exchange policies member countries shall pay
continuous regard to the purposes and policies of the Fund and shall
take all possible measures to develop commercial and financial re-
lations with other member countries which will facilitate interna-
tional payments and the maintenance of exchange stability.

United States Atlantic City n""

The Fund may at any time make representations to any member country
that conditions are favorLe for the withdrawal of particular
restrictions on exchange transactions or particular arrangements and
practices, or for the general abandonment of such restrictions, ar-
rangements and practices which are inconsistent with III, 5 or HIX, 4
Not later than three years after the date on which the operations cc

the Fund comomence any member country still retaining restrictions,
arrangements or practices inconsistent with III, 5 or IX, S shall
consult with the Fund as to their further retention and shall retain
them only with the approval of the Fnd.

Atlantic City "C"

United Kingdom After the establishment of the Fund, but before it commences operations,

members shall notify the Fund whether or not they intend to avail

themselves of the optional transitional arransemanta under (1) or
(2) abovel and whether they are prepared to accept the obligations

of Ix (3) and (4). At any subsequent date a member may notify its
acceptance of these obligationS. Not later than three years from

the coming into forsce of the Fund, and in each year thereafter, the
Fund shall report on the restrictions still in force under (2) above,
five years after the coming into force of the Fund, and each year

thereaater, any member still retaining any restrictions inconaistent

with IA (3) and (4) shall consult the Fund as to their further
retention.

Atlantic City "D"

Vjfed States In its relations with member oountres, the Fund shall recognize that
Lhe early past-war transition period will be one of change and ad-
justment, and in making decisions in requests presented by any member
country it shall give the benefit of any reasonable doubt to such
oountry.
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United Kingdom

Atlantic City '"

In its relations with member countreis, the Fund shall recognize
that the early post-ar transition period will be one of ohange
and adjustmeat over a termn of unoertain duration, and in making
decisions on requests presented by any member country it shall
give the benefit of any reasonable doubt to such oountry.

0

0
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Articles of Ajreemct

Section 1. Right of ouombers to withdra w.

AL, metber nmy witIdraw from the ikund at dy tiLe by trtnsmittihg
a notice in writing to the Fuid at itz principal ofioci. Withdrua l
shall become effective on the date such notice is received.

Joint St&tement

1. A member country may ?ithdraw from the Fund by givinc notice

il writing.

blturnative A

.. Section 1. Right of Lembers to <ithdraw.

Any member may withdMraw fro2a the iund tt aby time by serving
written notice on the Find at its principal office. withdrawal shall
become eoffective on the date such notice is recoived.

Alternuative 3

A member country may withdraw fro~a the iDnd by giving notice in
writing and the right of ithdral shall not be prejudiced by embership
of the fiud bein ade condition f memnberhip of any other iteational
b-ody.
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Atlantic City "A"

Any member country may withdraw from membership in the Fund at any
time by serving written notice on the Fund at its principal office.
Withdrawal shall become effective on the date such notice is reoeived.

Atlantic City "B"

Australia A member country may withdrew from the Fund by giving notlee in writ-
ing and the right o withdrawal shall not be prejudiced by membership
ot the F"und eing made a condition of membership of any other inter-
national body

0
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Article sI
Withdra 'tu ambersehip

Articles of Arrenmsnt

Section 2. Compulsory withdrawal

(a) If a member fails to fulfill any of its obligations under
this Agreement, the Fund my declare the member ineligible to use the
resources of the PFund. Nothing in this Section shall be deemed to
limit the provisions of Article IV. Section 6, Article V, Seotion 5.
or Article VI, Seotion 1.

(b) If, after the expiration of a reasonable period the member
persists in its failure to fulfill any of its obligations under this
Agreement. or a difference between a member and the Fund under Article
IV. Section 6, continues, that member may be required to withdraw from
membership in the Fund by a decision of the Board of Governors carried
by a majority of the governors representing a majority of the total
voting power.

(c) Regulations shall be adopted to ensure that before action is
taken against any member under (a) or (b) above, the member shall be in-
formed in reasonable time of the complaint against it and given an
adequate opportunity for stating its case, both orally and in writing.

Alternatie A

W gSection 2. If a member fails to fulfill any of its obligations

under Article IX Ether appropriate Articles, if any, may be mentioned
her or acts otherwise in a manner which is contrary to the purposes
of he Fund, the Fund may declare the member ineligible to use the
resources of the Fund.

Seotion 2a. If, after the expiration of a reasonable period the
member persists in its failure to fulfill any of its obligations under
Article IX, or continues to act in a manner which is contrary to the
purposes of the Pund, or a difference between a member and the Fund under
Article IV, Section 6, continues, that member may be required to withdraw
from membership in the Fund by a decision of the Board of Govenors
carried by a majority of the governors representing a majority of the
aggregate voting power.

Section 2b. The Board of Governors shall make regulations securing
that before action is taken against any member under Section 3. above,
the member shall be informed in reasonable time and given a proper
opportunity for stating its case.
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Atlatic it, IA"
nOitfl Stata A nmeber oon0try failing to meet uiy of its obligation umder

this Aresent may be speanded from mmsbership by decisiom o a
maJority of the msber coEmtries, each of which for this purpose
shall have oae vote, to be cast by its director or alternate. At
the end of one year from the date of suspensioan, the oonmtry shll
antomatioally oease to be a member of the Pon unlessi a rjority
of the romber countries, voting in the ame manner as for suspen-
sion. has peviously restroed the country to good standing.

tNile under suspension. a oomuntry hall be denied all the
privileges of membership except that of withdrawal, but shall be

mabject to all it. obligations.

Atlantic City "B"

United i LDNM It the Fund fints that a member persists, after having received
a special notice from the Fund, in acting in a manner inconsi stot
with the purposes and policies of the Fnm&, the aund mV, at its
option, eithert

(a) gives notice that the member is suspended from
making further use of the Put's resocres
without the approval of the Fund, or

(b) require that member to withdraw from the pAn.
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Article XV
Vithdrnatl'6 Membershlip

Artiole, of agreemnt

Section 3. Settlement of aocounts with members withdrawing

When a member withdraws from the Fund, normal transactions of the
Fund in its currency shall cease and settlement of all accounts between
it and the Fund shall be made with reasonable despatch by agreeent
between it and the Fund. If agreement is not reached promptly, the
provisions of Schedule D shall apply to the settlement of accounts.

SCHEDLE D

Settlement of Accounts with Members Withdrawing

1. The Fund shall be obligated to pay to a member withdrawing
an amount equal to its quota, plus any other amounts due to it from
the Fund, les any amounts due to the Fund, including charges accruing
after the date of its withdrawal but no payment shall be made until
six months after the date of withdrawal. Payments shall be made in the
currency of the withdrawing member,

2. If the Fund's holdings of the currency of the withdrawing member
are not cufficient to pay the net amount due from the Fund, the balance
shall be paid in gold, or in suoh other manner as may be agreed. If the Fund
and the withdrawing member do not reach agreement within six months of the
date of withdrawal, the currency in question held by the Fund shall be
paid forthwith to the withdrawing member. Any balanoe due shall be paid
in ten half-yearly installments during the ensuing five years. Each such
installment shall be paid, at the option of the Fund, either in the currency
of the withdrawing member acquired after its withdrawal or by the delivery
of gold.

S. if the Fund fails to meet any installment which is due in accord-
ance with the preceding paragraphs, the withdrawing member shall be entitled
to require the Fund to pay the installment in any currency held by the
Fund with the exception of any currency which has been declared scarce
under Article VII, Section 3.

4. If the Fund's holdings of the currency of a withdrawing member
exceed the amount due to it, and if agreement on the method of settling
accounts is not reached within six months of the date of withdrawal, the
former member shall be obligated to redeem such excess currency in gold
or, at its option, in the currencies of members which at the time of
redemption are oonvertible. Redemption shall be made at the parity existing
at the time of withdrawal from the Fund. The withdrawing member shall
complete redemption within five years of the date of withdrawlal, or within
such longer period as may be fixed by the Fund, but shall not be required
to remain in any helM-yearly period more than one-tath of the Fund's excess
holdings of its currency at the date of withdrawal plus further acquisitions
of the ourrency during such half-yearly period. If the withdrawing member
does not fulfill this obligation, the Fund may in an orderly manner
liquidate in any market the amount of currency which should have been
redeemed.
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5. Any rmember desiring to obtain the ourrenoy of a member which
has withdrawn shall acquire it by purchase from the Fmd, to the extent
that such member has aeens to the resources of the Fund and that such
currency is available under 4 above,

6. The withdrawing member guarantees the unrestrieted use at all
times of the currency disposed of under 4 and 5 above for the purchase
of goods or for payment of sums due to it or to persons within its
territories. It shall compensate the Fund for any loss resulting from
the difference between the par value of its ourrenoy on the date of
withdrawal and the value realized by the Fund on disposal under 4 and
5 above,

7. In the event of the Fund going into liquidation uder Article XVI,
Secotion 2, within six months of the date on which the member withdraws,
the aooount between the Fund and that government shall be settled in
aocordanoe with Article XYI, Section 2, and Schedule EB

Joint Statement

2. The reciprocal obligations of the Fund and the country are to
be liquidated within a reasonable time.

3. After a member country has given notice in writing of its with-
drawal from the Fund, the Fund my not dispose of its holdings of the
oountry'a currency except in accordance with the arrangements mad under 2,
above. After a country has given notice of withdrawal, its use of the
resources of the Fund is subject to the approval of the Fund.

Alternative A

Section 3. Settlement of Accounts with Govnements Csin to be
Maebere.

(a) When a government "ase to be a member in any of the cases
referred to in sections above, settlement of all aoonts between the
Fund and such government hall be made with reasonable dispatch by agree-
ment between the Fund and the government. The Fund shall not engage in
any transactions in the currency of such country except in accordance
with this Section.

(b) The Fund shall be obligated to pay to such goversnment an amount
equal to its quota, plus any other amounts due to it from the Fund, less
any amounts due to the Fund from such governament, including charges
accruing after the government ceases to be a member; but no payment shall
be made prior to six months from the date when such government ceases to
be a member. payments shall be made in the currency of that country.

(o) If the Fund's holdings of the ourrenoy of suoh oountry are not
sufficient to pay the net amounts due from th Funmd, the balanoe shall be
paid in gold, or in a marner to be agreed between the Fund and suoh govern-
ment. If the Fund and the govenment have not reached agreement within
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six months from the date of withdrawal, the currency of that country
held by the Fund shall immediately be paid to the government. The
balance shall be paid in 12 quarterly installments during the following
3 years. Each such installment shall be paid in the currency of the
country aoquired by the Fund sines the date of withdrawaml or by the
delivery of gold.

(d) If the Fund fails to meet any payment due in accordanee with
the preceding paragraphs, the government shall be entitled to acquire
from the Fund against the amount then due to it from the Fund the e.rrency
of any member held by the Fund, which has not been declared scarce
under Article VI, Section 2 (J.s. VI, 2).

(e) If the Fund's holdings of the currency of suoh country exceed
the amount due to such government, and the Fund and the government do
not reach agreement on the method of settling their accounts within six
months from the date of withdrawal, settlement shall be made as provided
in this and the following paragraphs. The government shall be obligated
to redeem such excess currency in gold or in the currencies of members
which at the time of actual redemption are convertible under Article 1II,
Section 6 (J.S. 11,6) within three years from the date of withdrawal,
or such longer period as my be fixed by the ?Xmd. Such redemption small
not be effected at a rate in any quarterly period greater than one-twelfth
of the Fund's excess holdings at the date of withdrawal of the ourrenoy
to be redeemed plus current accruals of such currency during such quarterly
period. If the Government fails to redeem such excess currency in this
manner, the Fund may liquidate in any market that currency at the samw
rate in an orderly manner. The withdrawing government unconditionally
guarantees at all times the unretricted use of such currency for the
purehase of goods or for the payment of other sums due to it or to its
nationals. Further, the withdrawing government shall indomify the Fund
against any loss resulting from excohange depreciation until suoh ourrency
has been used or redeemed,

(f) Any member desiring to obtain the currency of a former member
shall acquire the currency by purchase from the Fund, to the extent that
such member has access to the resources of the Fund and such currency is
available under the preceding paragraph.

(g) In the event of the Fund going into liquidation under ... within
six months of the date upon which any government oeases to be a member,
all rights and obligations of such government shall be determined in
accordance with too provisions governing liquidation instead of the
provisions of this sections



Alternative B

,* <><r Section 3. (a) When a government ceases to be a member in any
of the cases referred to in sections a bov, settlement of all
acoounts between the Fund and such gornments shall, with reasonable
dispatc, be made in accordance with (b) and (e) below.

(b) The Fund shall be obligated to pay to such government an
amaount equal to its quota, plus any other amounts due to it from the
Fund, less any amounts due to the Fund from suxh governmnt, inoluding
charges aomruing after the government ceases to be a member; but no
payment shall be made prior to six months from the date when such govern-
mert ceases to be a member.

(o) Payments shall be made in the member's currency and if the
Funds holdings in that currency are not sufficlient, in gold and in the
other currencies held by the Fund, in accordance with the principle.
governing liquidation of the Fund (section 4 below) and as if liquidation
took place at the day of the meber's withdrawal.

(d) If the Fund's holdings of the currency of such country exceed
the amount due to such government, that government shall be obligated
to redeem such excess currency in gold or in the currencies of members
which at the time of actual redemption are convertible under Article III,
Section 6 (J.S. III,5) within three years from the date of withdrawal,
or such longer period as mea be fixed by the Fund. Suoh redemption shallnot be effected at a rate in any quarterly period greater than one-twelfth
of the Fund's excess holdings at the date of withdrawal of the currency
to be redeemed plus current accruals of such currency during such quarterly
period. If the Government fails to redeem such exess ourrenoy in this
manuner, the Fund may liquidate in any market that ourrenoy at the sam
rate in an orderly manner. The withdrawing govement unconditionally
guarantees at all tinmes the unrestricted use of such currency for the
purchase of goods or for the payment of other sums due to it or to its
nationals. Furthenr, the withdrawing goverment shall indemmify the Fund
against any loss resulting from exchange depreciation until suoh currency
has been used or redeemed.

(e) Any member desiring to obtain the currency of a former member
shall acquire the currency by purchase from the Fund, to the extent that
such member has access to the resources of the Fund and such currency
is available under the preceding paragraph,
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Altorstive C

Seotion 3. Settlement of Accounts with Governments Ceasing to
be Mambeor.

(a) When a government ceases to be a member in any of the cases
referred to in sections above, settlement of all aocounts between
the Fund and such goverm t shall be made with reasonable dispatch by
agreement between the Fund and the governmemnt. Failing such agreement.
settlement shall be made in accordance with the provisions of (o). (d)
and (e). The Fund shall not engage in any transactions in the ourrency
of such country except in accordance with this section.

(b) The Fund shall be obligated to pay to such government an amount
equal to its quota, plus any other amounts due to it from the Fund, leos
any amounts due to the Fund from such government, including charges
acoruing after the government ceases to be a member but no payment shall
be made prior to six months from the date when such government ceases
to be a member. NPyments shall be made in the currenoy of that country.

(o) If the Fund's holdings of te currenmacy of the withdrawing member
are not sufficient to pay the net amount due from the Fund, the balance
shall be paid in a manner to be agreed between the Fund and the withdrawing
member. If the Fund and the withdrawing member have not reached agreement
within six months from the date of withdrawal, the currency of that
member held by the Fund shall iammediately be paid to it. The balance
shall be payable in not less than 12 equal quarterly installments in any
ourrency available in the Fund and not declared scarce and desired by
the withdrawing government, or at the option of the Fund, by the delivery
of gold.

(The preceding paragraph replaoes (c) and (d) of Alternative A.)

(e) If the Fund's holdings of the currency of such country exceed
the amount due to such government, and the Fund and the government do not
reach agreement on the method of settling their accounts within six months
from the date of withdrawal, settlement shall be made as provided in this
and the following paragraphs.

(i) The withdrawing member shall be free to redeem such excess cur-
nnies in gold or in the currencies of members which at the time of actual
redemption are convertible under III (6) (J.S. III 5.) within three years
from the date of withdrawal or such longer period which may be fixed by
the Fund.
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(11) The Fund may place any portion of the remaining balance of
the withdrawing member's ourrency at the disposal of any member desiring
it at a rate in say quarterly period not exceeding one-twelfth of the
Fund's excess holdings at the date of withdrawal of the currency to be
redeemed plus ourrent &ccruals of such currency during such quarterly
period.

(iii) If at thbe end of five years any balance of the withdrawing
member's currency still remains in the hands of the Fund, the Fund npy
continue the arrangements under (i) and (ii) above for a further period,
or the Fund having regard to the means of payment availabl to the with-
drawing member may prescribe to it the manner in which it shall liquidate
the balance.

(iv) The withdrawing government unconditionally guarantees at all
times the unrestricted use of such currency for the purobhase of goods or
for the payment of other sums due to it or to its nationals. Further,
the withdrawing government shall indemnify the Fund against any loss
resulting from exchange depreciation until such currenoy his been used
or redeemed.

(f) Any member desiring to obtain the currency of & former member
shall aoquire the currency by purchase from the Fund, to the extent that
such member has access to the resources of the Fund and such currency is
available under the preceding paragraph.

(g) In the event of the Fund going into liquidation under ........
within six months of the date upon which any government ceased to be a
member, all rights and obligations of such government shall be determined
in asocordanoe with the provisions governing liquiddation instead of the
provisions of this section.
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Atlantic Oitr P"

lhtLd Smats When oa country ceases to be a member, settlement of reciprocal
aoeemnts between the Phod ad such counmtry shall be made with
reaseonable dispatch, not to exoed three years from the date the
country eases to be a nmembr.

The Ymnd shall be obligated to poa to such country the amount
of its quota plus ma other amount. due it from the uond, less any
amounts due to the lund from ouch country - incliing &chrges
aeoruing after the eountry ceases to be a member - but no pmeent
shall be mad before six moths from the date it ceased to be a
member. Such paymente shall be ade in the crrency eof the centry
held by the lund and, in the eent the holdings of such currency
are insufficient, the remainer shall be paid in gold or in such
ether manner as m be agreed. Ourrency of the oountry to be used
to meet the Pund's obligations to it shall be set aside for that
purpose; but no payment shall be mande to the ceuntry until the
Phnd'a holdings of it, cmrenay in excess of the FInad's obligtions
to the country are redeemed.

If the pund and the country do not reach agresment promptly
on themethod of settling their account, the country shall be
obligatS to redeem such excess ourrency in gold or in gold-
convertible exchange within a period of not less than three years
to be determined by the Tund. Pending redemption by the country
of its excess currency, but not before six months from the date
the counatry oeses to be a momber, the Yand may liquidate such
currenoy in n orderly anner in ay mreet; and the country
unconditionally guarantees the unrestricted use of much currency
in the purchase of goods or in the pymeat of other obligations
to it or to itse nationas. The oounatry further gufrante. euch
currecy against eachasge depreciation until it has been used or
tedomed.

Any member country desiring to obtain .he currency of a former
memaber oountry shall acquire the currency, if available, by
purchase fro, the Jund.

In the vent the huad goes into liqidation within six months
of the date upon which an country oeaeso to be a member, all
rights of such mmber thall be determined by the provision.
governing liquidation instead of the provisions governing settle-
ment of accounts with countries ceasing to be aedmers of the
lund.
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Atiatic City Is"

3. On the witMhdraval of a member under (1) or (2) above the
reciprocal obligations of the Tun and the member are to be lqui-
dated within a reasonable time.

4. On the withdrawal of a member under (1) or (2) above, the
luod sa not dispose of the member's curency except in aceordace
with arrugemnte me" under (3) above. After the withdrawa of
a member under (1) or (2) above, its use of the resources of the
Fund is subject to the approval of the Fund.
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ARTICLZ XVI

fIMCGflLY PROVIS9P-2

Section 1. Te:rpo r _ soension

(a) In the /vent of rn coer g'ncy or thL , erelotoent of ,nforeseen
circumsttmces threateninm thile over tion, of the nznd, the ]xecu'tive
Director. by wmmnimoue vote mry snuspend for a :erion of not Mrore than
one hundred tterty day. the oaernion of nty of tlihe folloring trovisinns:

(t) Article IV, Sections Vi ajd 4(b)
(ii'/ Article V, Soetiction s r, 5, ', o() u~ (f)

(ii) Article VI, Section 2

(iv) Article XI, :ection I

(b) Simu.trmeonsly with ary dection to su:peni the operation of
axy of the foregoing vroviBions, the i"ecutive Directnrs shrall cal a
mestiwy of the, Dovrd of Governors for thi earltelt -rnacticable date.

(c) The Fecutiv e Directors mny not evteld omy us ,en ion beyond
one linedrr4d twenty krs. $Such ;;sengion nemy 'r exteuSed, ho- ever, for
sn alditional verlod of not rtre t<n tPro 1,ndte4 forty dry', 4• the
Borad of Governors by a four-fifths majority of thL tot,3 voting -worer

so deci(eK, but it ony rot le furth-r cxtene&d rmcent by Pnendment of
this Agreeent nurr *ot to Article XVII.

(d) The 1eerotive Mirrotrs n y, by m mjJority of the totalI
voting --o'er, termintte ,uc$'<}flSrlOn. it any time.
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Article XYI
hmergenc Provisions

Section :I. iduid"tion of the Th'l'

(a) Te Fund mryr not be liquidated except by decision of the Bonrd
of Governor. In an enmergncy, if the Executive Directors decide that
liquidation of the Find try be ntce:oart'. they rry ten orarily su:v end
all transactions, oending deciaion by the Bonrd.

(b) If the Bonrd of Governorr decides to liquidate the Dn4d, the
Ihmd shall forthlvith ceaae to etngCae in any activities excett those
incidental to the orderly collection pad lintidation of it? assets md
the oettlement of itf li!bilities, and all otli attosv of members uircer
thic h:remeint :hli ceple evcept thone set iut in this Article., in
Article XVtIII, nnrrnh (ce), in che¢nle D, varar',th 7, ad in
Sched 1>, t

(c) Liquidation shall be adinitstered in eccor4dnce -ith tte
rnv .i1ons of Schedule i.

0(~ 1. In the event of liouidation the lialilities of the Fund other
ti:a the renynent of subscrintion~ shtli hpve oriority in the distribuv
tion of the zasets of the hru. In meeting each e:ch liability the Fund
shall use it~ assets in the following order:-

(a) the currency in which the liability is payable;

(b) Cold:;

(c) all other currencies in nronortion, so for as may
be nracticable, to the quotas of t"" niberz.

· A-ir the di charge of the F'md's liabilities in accordance
with 1 above, the blance of the hmdl' assets shall be distributed
and apportioned as follows:

(a) The Fund shall distribute its holdings of gold
anong the menhbrs whose currencies are held by the
Thnd in nnounts less than their quotas. These
memrbers sholl shore the gold so distributte in
the proportions of the amounts by which their
quotas exceed the Tmnd'z holdinrs of their
currencies.



(b) The Yund shall distribute to each ,enber one-half
the tuhnd's holdings of its currency but fuch distri-
bution shall not rexceed fifty meroent of its qlota.

(c) te Tund sholl aonrtion the re ninder of its
holdins of eCaRich currency anong P1i the members in
nronortion to the arountt due to each member after
the distributIon under (a) an4 (b) ab ve.

C. tach 'member shall redeem the holdings of its currenCy Apportioned
to other -embers under 2(c) above, iinvi thll «ree with thie 1mAn within
three months after P deci;ion to liquidate unon an orderly <roceaire for

4&ic; reJevltton.

4. If a member hps not reached treant ,ith the Funm vithin tie
three-month oeriod referred to in J abovo . the ound &ho.ll u¶e the
currenciec of other nretler avnorbionrd to that merber under ?(c) above
to redeerm the curre>cy of that member a. nortioned to other imembers.
nach currency nolortiorne4 to V tqber ,"lch hai not reached areement
shlti be usd, io far as noseibep, to redeet its ctrreucy aotortioned
to tie !e :bors thich have made ereememnt2 with the Funt under 3 obove.

5, If a meerber has reJched ! reent wit! the funi in accordance
with 3 bove, the ,mu s'l uhll e the currencies of other aetber:
a ,ortioned to thlt rtiber uxger '(c) above to redeem the carrency of
that rieber aoortloned to other membhers which !ave m:de {greemntts
with the ouns unuder $ above. E.ch 'mount so redeeonrl dhal be redeemed
in the roirency of tie r:Terber to w"hich it wz mnortione&.

6. After carrying out the receding femraahs, tPle Bund shall nay
to evch nemher ti e remainila currencie held for its account.

7. Each member v>one currency 1a> been distributed to other Fnbers
under 6 nbove shall redoeen uch currency in gold or, nt it oction, in
the currency of tho mneiber reourstir:~ redev-tion, or in such other mnouer
as ray be aineed between the-. If the rnelbers involved do not otherwise
ntree, the "erber oblirated to redeei h cmnpiete redevtion vithin
five yeor of the date of distribution, but sholl not be reqiAred to
rrdeem in .ny ihalf-yearly jerlod more thrn one-tenth of the amount
distributed to each other m.rmber. If thile member does not fulfill this
oblipgtion, the tnoxnt of currency ulich hould have >teen redeemed M'y
be limuidattd in an orderly antner in any m urcet.

- 75P -
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8. tLch ember whoce currency has ]een distributecd to other
e:nber2 tmder 6 abovr s1darentees the unrestricted use of uchl currency

1t 711 trier for tihe uroihase of goods or for lnoent of %um duie to
it or to nerrons in its territories. Epdi mamter so obligated sgees:
to coi-)entate other mem;bers for any .loss resultin<£ from the differene
betwreen th" Par value of it cvrrrency on tI ~ ~ e of th:e decision to
limpidate the rnd om the v!lue retlized by such me:bers on dvistoanl
of its cirrency.

Altermztitre A

Sectior 4. Lqiuidation of the Thrnd

(a) The Fund may not be liqiidated eyce-st ,fter n decision ta'lr
by a uajority of the ngregate votes. in the Borrd of Covernors. I: an
emergency, if the Executive Iirectorl decide that liouidation of the
hI'd. may be necessry, they may by .a rajority vote ten rorsrily uonvend

ll transactions of the Fod, ?endlit' an onortunmity for further consid-
eration and action b:' the Bo rd of Goveroorc.

(b) If a deci ion to li,'idate the Phono i2 carried, the Fund
shill forthwith cease to engrnvM in any activities eyce t tthose incident
to an orderly liquidation of its czett nd tte settlement of its
liahilitiet.

c, Thie liabilities of the Frnd. other than the rensvmrent of
quotas, shall have riorlty in the diztribution of the asets of the
Pind. In rieetIpr; each sucO li.biltty the huncd shall use its holdings
of tho currency in which the liability is due. If theae holding% are
insufficient,. it shall u'e its Cold. If this in inanfficient to
co, lete the nayrrnt, it shol draw on the ctrrencies held by the Imnd
n: frr os oosible in nronortion to the ouot;s of tle mebern.

(d) The net am ets of the Pand availale a.fter the dizcharve of
thie above liabilities !hial be distributed rs followt:

i) The Pind shrll divide its holdins of the currency
of eac member by the quote of such meiber pMd
thus a-certnin the oercentnges resalting from this
division. The menbers vith regard to whose currency
this division nroduces the lowest imi eecond lowest
nercentaes are hererafter referred to Ps the members
havi-44 the lo *ett and second lowest 7ercentages
resoectively.
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(ii) All members shall have returned to then in their
own currlncies a nrooortion of their qulotas equal
to the lowest narcentage ascertained under (i).

(iii) There shall then be rpturned to the member havir,
the eecond lowest percefta&e the remainder of its
currency held by the Fundh . Tpbe :ember having the
lowest nercenta;e ,hose crrency held by the 7hani
has bee!l exhausted under (ii) above shall 1mave
rettrned to it in ;old a tercentnae of its quota
equal to the uercentrnze of quota rettxned to the
member having the second lowest percentaje. Alter-
nctively, if tihere is not Cuffictent gold, theen
the currency of the member havi %< the secon& lowest
ercentN;e shall be divided between it rd the

member having the owest >,rcentmea in such tanler
that each will have been reoal t e same ,rooorti n
of its ovota. All other mezbher: shtll htve returned
to them amount in their resoective currencies
which rerrsent lise nro ortion of their qoters.

d) fDitribution of the available osetv, shall be continued on the
vrincinles ettabllihed ebove until all available currenciet have
been exhaus;ted.

(e) Each member shall redeem its own currency held by another member
as a rebult of t e liql'iAation of the Pand. Redesttion shill be
made in gold or in such other mvnner as nay >e agreed by the
m rembr. UT nless the iembers involved otheri-le ogree, redemttion
-hall be male within three years but nh1ll not be effected at .
r te in any quarterly period greater than one-twelfth of the
atount distributed to any ot er mnember. If the neabtr fails to
redeem its orreucy in this mauner, the orrency nay be dionosed
of in iny market at the same rate in an orderly anner. Each
nerber who is under ,n obligation to redeem its crrency unaer
this urrcnh, ncondiltionrlly gurnntes at all tines the
unre.,trict4d ute t ouch clrrency for the nurnose of :oods or
for the Amb*ent ol other nrms die to it or to it% nationasc.
Purther, ech nember Urreez to maf e ood ry iloss resulting
from the exchpAne derreciation of its currency muntil it has
ueen aiced or rekertef.



.4 ~

l -I 1 -7 1

llh. L -'I 'L '
i " - . , Ia

; li , " i , -. v
-4 -i ii · " i c ; c

I . -i; I '-:.

- li , ".-'L, " i

.li - , - ,,

- ,-. (->

" i 'I

A i. 1 .1

sl: i- iC IE :I - C'S I } - irS

r:: { I r (i i~ P; 1 5
51 , C h ! i © 3 "I I .-;-~~~~~1 l~1

-1"Y.'- iu i
-, i '

rc·,·;

im n:r "l

7 i~ -i 4 m *i Ja 4
k} t CraP I: S 1~e16c~

h} I I.l, - !i !i

I -:

- ; - - ~I I I

:~~~~~~~~~~~~~~~~~

;1- ~ ~ ~ ~ in io
-- i~~~~ i- C· 1id ~ ".1·.

-~~~~~~~~ L·: i: ~e ~,e

S{ i. '10 2%1 } ! ~, %,, ~-

0

I i '

11i: "1 :,l

ii,,' ~ ~ I : a

~ ~a ~ ~ ~''~ '~11 I ' .

,' i ii- I i c i



-'V

I_,I , I , ~ 11 ' -0

1i, :

I : P. I i t

0

"I J il ·, 1 , , I ,:; r "

I II I , ,L ;
I ~~~ ,

: ; : :,;

I �� I I � I "I

1 ~
,11~~~ 1 , r

I



- 75? -

Atlantic Oitv 'A'

U ld States The lmund may be voted into liquidation only by a majority of the
aggregate votes. In a- eergency, the BeutitV OCmmittee w
bya majority vote temporarily susped all traneactions of the

and pending ae opportvnity for further coneideratieon ad action
by the Board.

Upon being voted into liquidation, the mad shall forthwith
enas engaging in amy activities except those incident to an
orderly lquidation of its assmeets and the settlement of its
obligations.

The obligations of the Pand, other than the repamet of quotas,
shall be a prior claim on all the assets of the lund. In met-
ing eachS such obligation the utnd shall us its holdings of the
currency in which the obligation is due. If these holdings are
insufficient, it shall uwe its gold. If this is insufficient to
complete the pament, the remainder shall be covered by drawing
on the crrntois held by the Fund as far as possible in proper-
tien to the quota of those cuntrise.

The nt asets of the Pand remaining shell be distributed
as follov:

(a) The madu shall determine a percentage for each
country by dividing its holdings of the currency
of srch coumtry by the quota af uch country.

(b) All countries shall have returned to them in
their own currencies a proportion of their
quotas equal to the smallest percentage dotty-
mined in (a).

(a) The country having the next lowest percentage
under () above shall then have returned to it
the remainder of its currency held by the Pomd
and the country whose currency holdings haes
been exhausted shall have returned to it an
equivalent proportion f its quota ~ gold.
If there is not sufficient gold, then the
currency of the country having the second lowest
percentage shall be divided between the two
countries in such saXner that each will have

0
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been repaid the ame proportion oif its qta.
Al other countries shall have paid to thea
&annts in their respective currenCies etdch
represent the same iproportion of their quotas.

(d) Rirther dietributions shall be made in the
manner provided in (a) above until the ewurrencie
of all countries hee been exhausted.

Zah itber country shall redeesm in gold or gold-cownertible
exchange it currency held by another eseber country as a
result of liquidation. Bush redemption shall be made with
reasohable dispatoh and, in an event. within three years
unless the member country nreievig much currency shell extend
the period. Pending redemption of such currency in the afore-
said manner, a member country receiving it s liquidate it in
az~ market at a rat. not to exceed in ay quarterly period
one-twelfth of the mount held. and the menber oountry obligated
to reeemn such carrency unconditionally guaranteea its unrestricted
use in the purchase of goods or in the paymnat of ether oblige-
tiens to such country or to its nationals. Sch counmtry further
guarantees suh ourrency against exchanage depreciation until it
has been used or redeemed as aforesaid.



- 76 -

Article XVII
Amendments

Articles of Agreement

(a) Lny groposal to introduce modifications in this Agreoment,
whether emanating from a member, a govemror or the Executive Directors,
shall be comnunicated to thle chairran of the Board of jovernors who
shall bring the proposal before the Board. If the proposed anendment
is approved by the Board the %und shall, by circular letter or telegrasm,
ask all members whether they accept the proposed amendment. ?oen three-
tiftha of the members, having four-fifthe of the total voting power,
have accepted the proposed amentent, the >und shall certify the fact
by a formal comuication addressed to all nembers.

(b) 4otwithsta.ding (a) above, acceptance by all nembers is
ro pired in the case of any arenlment modilying

(i) the right to withdraw from the Fund
(Article XV, Section 1);

(ii) the provision that no change in a merber'o
quota shall be m"de without its oorsent
(Article III, Section 2);

(iii) the provision that no changd may be made in
the par value of a inmber's currency except
on the proposal of that ember
(Article IV, Section 5(b)).

(c) rdzuents 8hall enter into force for all members three
month4 after the date of the formal Ootiication unless a shorter

period is specified in the oircular letter or telegram.

Alternative A

Bay govenraor or executive diroector dosiring tc introduce modifioa-
.Xtions in this Abreement shall ctmiucate his propostl to the Chairman

of the Board of Gcvernorm who shall bring the proposal before the Board
of Goverlors. If the proposed amendment is apprnved by the Board of

Goverors by a majrity of the aggregate votes, the xand shall prepare
a protocol, by dated circular letter, to the gcvernrents of all the
members asking whether they accept the proposed ]odifications. <$hn
the goverrnents of members having £our-ilftha of the aggreaate votes,
have accepted the proposed Paendinent, or, in the case of modifications
of the right to withdraw from the Fund, when the overnmentt of all of
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thi metiberc have rcceoted, the Tuhd shlall certify the fact by rmnaau of
a sn.so vLrb], which it zh;ll comunicctt to the governments of ell
member~s. Th'e nrotocol vill enter into force between UI1 menbers three
mont1, from the 8ate of the nroceG verbal uuniesz a shorter period is
<recified in the rotoco&.

Alternative B

(AL& the following to Al]tern tive A)

7otwlthstantin•; the foreboin& provisions (of AlternativeA) amend-
· ments may be mnae to the following ,provl ions of this Areement, <vaely

(uituoortant Drovisions will be inserted il ter) by s fol-fiftths
maJorfty vote of the Board of overnors.

0
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Atlantic City "A"
United States

Any member country which desires to introduce modifications in
this Agreement shall commuicate its proposals to the Fund. The
Fund, if four-fifths of the aggregate votes deem it advisable,
shall prepare a protocol, by dated circular letter, to the govern-
ments of all the member countries, asking whether they accept the
proposed modifications. /When the governments of member countries
naving four-fifiths of the aggregate votes, have acceded, the Fund
shall oertify the fact by means of a proces verbal, which it shall
comu icate to the governments of all the member ountries. The
protocol will enter into force between all the member countries
three months from the date of the proces verbal, unless a shorter
period is specified in the protocol,

Atlantic City "B"

United Kingdom The Council shall have power to repeal, amend or add to the provislonz
of these Statutes by decisions taken by a 3/5 majority except that

(a) a decision concurred in by all Councillors shall be
required for

(b) the Council shall have no power by any repeal, amend-
ment or addition to
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Article XIl!
Intarpretation

Article. of Aceoment

(a) A# question of interpretation of the provisions of this
Agreement rising between any smember and the und or between any ambers
of the Ymnd shall be submitted to the Executive Directors for their
decision. If the question partiocularly affects ay member not entitled
to appoint a executive director it shall be eatitled to representation
in accordance with Article XfI, Section 3(j).

(b) In say case where the xecautive Directors have given a
decision nder ( aboves, my member ma require that the question be
referred to the eard of Governors, hose decision shall be final.
Pending the result of the reference to the oard the Fund nmy, so far
as it deeom necessary, act on the basis of the decision of the lCxutive
Directors.

(e) Whenever a disaerement aries between the und and a member
which has withdrawn, or between the uad and any member during liquids-
tion of the had, such disagreement shall be awbmitted to arbitration
by a tribunal of three arbitratore, one appointee by the fund, another
by the member or withdrawing member and an umpire who, unless the parties
otherwise agree, shall be appointed by the President of the Permanent
Court of International Justice or sumobh other authority as a have been
prescribed by regulation adopted by the land. The umpire shall have
full power to settle all questions of procedure in any case where the
parties are in disagreement with respect thereto.

Alternative A

All questions of interpretation of the provisions of this Agreement
between two or more member oontriee shall be resolved by the Fond.
Whenever a disagreeasment arises between the hnd and a ecnutry which has
eeased to be a member, or between the Fund and any memaber country after
liquidation of the Fund, such disagreement shall be submitted to
arbitration.

Alternative B

(1) A31 questions which arise involving doubts or differencese
.. relating to the interpretation of the provisions c this Agreelment shall

be slumitted to the 2hecutive Directors of the Fund for their opinion.
If the question is one which involves a disente affecting partioularly
one (or more) member(s) and that (or those) member(e) are not repre-
sented emong the htecutive Directors by a Direcsotor appointed by it (or
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Atlantic City "A"

All disagreements between two or more member countries ooncerrng
the interpretation of any of the provisions of this AGreement or
of any amendments thereto, or of any rules, regulations or by-law
promulgated by the Fund, shall be settled by the Fund, Whenever
a disagreement arises between the Plnd and a country which has
ceased to be a member, or between the Fund and any member country
after liquidation of the Fund, such disagreement shall be submitted
to arbitration.

Atlantic City "B"

United Kingdom (1) The Fund shall have at all times the right to tender informal
advice to any member on any matter arising under these statutes.

(2) All questions which arise involving doubts or differences re-

lating to the interpretation of the provisions of these Statutes
shall be submitted to the Directorate of the ifund for their opinion.
If the question is one which involves a dispute affecting particu-
larly one (or more) member(s) and that (or those) member(s) are
not represented on the Directorate by a Director appointed by it
(or them) then that (or those) member(s) may appoint a representa-
tive to take part inthe discussions of this question in the

Directorate on the same footing as the Directors.

(3) In any case where the Directorate has given an opinion under
para. (2) above, a member may require tnat the question be sutbmrdtted
to the Council arid the opinloi of the Council is final. Pending
the result of the reference to the Council, the Fund may (so as is
necessary) act on the basis of the opinion of the Directorates.
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tham) then that (or those) iember(s) my appoint a representative to
take part in the discusslons of this question of the Executive Direo-
tore on the smae footing as the Directors.

(a) in any case were the hxecutive Directors have givein an
opinion nder pwagraph (1) above, a aember may require that the question
be submitted to the Board and the opinion of the Board it final. Ped-
ing the result of thereferenoe to the Board of Governors, the lund na
(so as i necessary) act on the basis of the opinion of the Executive
Directors.



ARTI OLE XIX

MTL;MTATIOt OF TST'<
Artieces of kiw.mat

In internretinh the nrovisions of this AGreemnt the hund and its
monbera shall be idded by the followihg:

(a) A memberls monetnry reserves mernz its net official holdints
of gold, of convertible currencies of other members, jnd of the
clurrencies of such ion-mesabernr a the Thml& ~y lmecify.

(b) The official holdings of a rsiniebr means cntral holdings
(t!ht is, the holdinrB of itn Treasery, centrtls i:£<, tabilization
fund, or similar fiecal 'tency).

(c) The holdings of other official inotitutions or other brnts
within its territories may, in any sarticuler cae, be keemed by the
Tund, after conaultation tith the ,e.brr, to be official holdings to
the extent that they t.re m·ibntantidly in excets of workint balances;
oroviced that for the rutrioss of deterninimt whether, in a Particular
case, holdings toe in excess of working balances, there shall be
deducted frot such holdin;s onounts of cmrrency due to official insti-
tutions and banks in the territories of metbers or non-members specifiled
under (d) below.

(d) A menber's holdings of convertible currencies merrz its hold-
inns of the currencies of other menbers which Pre not ovailing them-
selves of the treasitional nrrargements xuder Article XIV, Section 2,
together with its holdings of the currenaies of such non-members as
the Fund nmay from time to time sneclfy. The term currency for thic
tnurnose inclT'-cs ;Athout 1initntion coins, nauer nonoy, bank bnlances,

bank uccentances, and government oblirations issued with a maturity
not exeeding twelve months.

(e) A mebr monettry reserves shall be calculated by deducting
from its centrel holdings the currency linbilities to the Treasuries,
central bank>s, stabilization funds, or similar fiscl agencies of other
members or non-members specified under (d) above, together w ith similar
liabtlities to other official institutions nd other bpr:s in the
territories of members, or non-memberr soecified under (d) above. To
these net holdines shall be added the nums dreemea to be official hold-
ingi of other official institutions and other banxs under (c) above.

(f) The Tmund's holdings of the currency of a member :hall include
any securities accepted by the !und tunder Article III, Section 5.

0
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(g) The Tund, after coneultation with a member which is availing
itself of the trmnsitional arrawements mnder Article XIV, Section 2,
mey 4eer holdings of the currency of that member which carry snecified
rights of conversion into another currency or into Sold to be holdinrs
of convertible currency for the ur>nose of the calculation of monetary
reserVes.

(h) For the urntose of coecflatin ;old subscriptions under
Article III, Section 3, a member's net officir holdtingc of gold and
United States dollars shill coni:t of its official holdings of gold
n1d United States currency after deductin- ce<tral holdirn5 s of its

currency by other countries And holdings of its currency by other
official institutions And other banks if these holdings carry :cecifed
rights of conversion into o4ld or United Statei; curency.

(i) Yaynents for current transaction> nepns kvrtwnts which are not
for the nroose of tr Tsferrinrr Ceaital, ond in l<Les, without limita-
tion:

(1) All payments dne in connection with foreign trade,
other current business, incluting services, mnd
normal short-term banking and credit facilities;

(2) Parcenti; due as interest on loans nrA as net
income fro:m other investments;

(3) Psvments of moderate arount for omortization ,f
loans or for iereciation of direct investments;

(4) Moderate remitttnce for fanily living expenses.

The Fund mry. after consultation with the members concerned, determine
whether certain specific transactions are to be con;idered current
transactions or capital transactions.
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.. : _U.K. Por the purpose of iaplementiag the prorlsioons of this Aromsmat.
the following definitions shall be applied:

1. A mmber's monetary reserves w consist of its net official
holdings of gold, convertible currenocies of other omembers, and such
non-member crremcies as the end mar determine.

Offiotal holdings" include holdings by a member itself, and by
its Central Bank and other officdal instituttons, ad also azy holdings
by other baLks within its Jrisdiction which, in the particular case,
the and, after consultartion with the mamber, regards as falling within
the offiioal category on the ground that they are substantially in
excess of worlking balances.

2. A mbesr's official holdings of convertible cirreoie."
consist of its official holdings of the currencies of other members
who haver accepted the obligation of convertibility under Article YIfl,
Section 2, together with its official holdings of nch non-member
currenoles as the lund may from time to time determine. The ten

'nurrenoy for this purpose includes without limitation coins. notes,
bank balsanss, bank aneptances, and Gorne t obligations issued with
a maturity of twelve months.

3. A member', "net offioial holdings of gold and convertible
currenacies (that is, its monetary reserves) shall be calculated by
deducting its liabilities which are the counterpart of other countries'
official holdings of convertible curreney (whether such contries be
meabers or non-member specoified under (a) above, from the mm of its
ow official holdings of gold and its own official holdings of conver-
tible currencies.

4. In reokoningthe Funit' holding, of amemaber's currency there
is included also securities of the special type provided for in
Article III, Section 5.

5. Notwithstanding that a smember has not accepted the obligation
of convertibility under Article VIII, Section 2, the FTnd may rule
that certain holdings of its ctrrency, carrtying specified rights of
conversion into another currensacy or into gold, are to be regarded as
holdings of convesrtible currency for thenpurpose of the calculation of
monetary reserves.

S. Nor the punrpose of calculating Initial gold subscriptioas
under Article III, Sections 3 and 4, a somber's snet official holding.
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of gold aad United States dollarst consist of its official holdings of
gold and United States currency, after dduction of official holdings
by other coumtries of its currency carrying specific rights of con-
version into gold or United States currency.

7. "he Conmittee decided that the definition of eourrent trans-
aetlons u should include normal amortiation ad the repqyment of short
term credit arising out of the import of goods and services an that
the extensive American proposal should be substituted for Professor
Robertson's Item 6. The Committee decided in particular that tourist
exenditures and depreciation should be included.

8. International trensaotions on current acoount, unless the
Fmnd determines otherwise, shall be deemed to include. but vithont
lieitation:

(i) paayments due for goods currently imported or exported;

(it) payments due for shipping, insurance, baking and
similar services, and payments for personal services;

(ili) payments arising from travel and tourist expenditures;

(iT) pqaents due for royalties on motion pietures, copy-
rights, patents end similar rights;

(v) payments due as interest on loans, divideds on
securities, ad income fron other property or business:

(vi) paayments dnu as taxes, fees and similar obligations
to a governaent, its political subldvisions, or its
agencies;

(vii) payments due on naturing obligations for the above where
the obligations were incurred within one year; and

(viii) other payments, such as reasonable amortization and
depreciation, dwhich the Fund may from time to time
regard as due on transactions on current aeoount.
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a · , b~~~~Atlantic City 'A"

United States (a) The term "currency" means every form of medium of ex-
ohange used within a meber country which is defined in termn of the
monetary unit of such country, including without limitation:

(1) All paper money and coin issued or coined in aooordance,
with the laws of such countryj

(2) All deand deposits in banks within such oountryj and

(3) All bills, notes or other form of indebtedness substituted
by member countries for part of the .und', holdings of
their currencies.

(b) The term "gold-convortible exohange" means any foreign
ourrenoy, as defined above, or any evidences of indebtedness expressed
in such ourrncey having maturities of less than one year, available
for use by the monetary authorities of a country, directly or indirectly,
for the purchase of gold.

(c) Ths term "official holding" meo.s the holtings of a member
countrys government and central back and of any governmental depart-
ment, agency, establishment or oorporation; without reduction for any
liabilities, whether such liabilities are actual or potential, general
or specific, external or inteml,

All non-official holdings of gold and all non-official holdings
of gold-convertible exchange in excess of one-fourth of the quota of
the metmber country shall be deeomed to be offioial holdings for the
purposes of iii, 7(.) and (b).

Atlantic City "B"

U.S.S.R. Lnoert the following in place of subdivision (c) in the second
'Section" of Alternative Aa_

As holdings of gold and gold convertible exchange shall be considered
the holdings of a member country's Central Bank and Treasury.

United Kingdom Atlantic City "'C"

(b) The term "monetary reserves" means the sum of a opuntryso net
official holdings of gold and convertible exchange, "Official hold-
ings" include the holdings of a Central Bank, Treasur9, or other
Government institution, and also the holdings of any other banks,
which in the particular circamstanoes of the case it is agreed between
the Fund and the member country should properly come within the "official"
category. This interpretatin shall not, however, include, for example,
holdings of authorised dealers in exchange not in excess of normal
working balanoesi but they inolude holdings of banks other than Central
Banks when in practice some part of the member's reserves in foreign
currency in excess of working balances is normally held in the name
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Attantio City "C" (oontrd)

of sueh bank..

"Convertible exchacge" means the currencies of members who have
accepted the obligation of convertibility under I(S). Wher a member
declares that this obligation is accepted from the outset, that
memberts currency shall be reckoned as convertible for the purpose
of the official subscription.

"Net" official holdings shall be calculated by deducting the liabilities
of other official holders in gold or convertible currencies frouth1
gross official holdings of gold and convertible currency, so
as to provide that gold and convertible currenoies do not count twice,
first in respect of a country holding convehible crrency and secondi
in respect of gold held against it by the country having this liability.
Accordingly, convertible exchange reckoned as part of the official hold-
ings of one country shall be deductible in reckoning the net official
holdings of the country whose exchanige is involved,
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Article XX
enal Provestone

Articles o Agreemet

Section 1. htry into fore.

his Igrmeat shall enter into force when it has been signed on
behalf of governmnts bkying sixty-five percent of the total of the
quota set forth in Schedule A &nd when the instruments referred to in
Section a(s) of this Artiole have been deposited on their behalf, but
in no event shall this Agreeaent enter into force before Kw 1, 1945.

~.3 .E ,. Sections2. ltr into farce.

As soon n this Agreement has been signed on behalf of Govern-
aents having sixty-five percent of the aggregate of the qnotas set
forth in Schedule A, this Agroement shall come into force between those
Governments, wich thereupon baome members of the Pue.. Each Govern
meat on behalf this Agreement is signed after that tim shall beome a
mesber of the lund as from the date of its signature.
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Atlantic City "A"

As soon as the evidences of the acceptance of membership
by countries having sixty-five percent of the aggregate quotas
established in II, 1, have been deposited, this Agreement shall
come into force in respect of such countries.

Thereafter this Agreement shall come atno force between the
countries which shall have accepted membership and each country
which subsequently deposits its evidence of acceptances on the
date of such deposit.

0
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Article U

Articles of Arrewamt

Sectio . Stnature

() Eac]h -overnment or vhose behalf this hreemnt ts signed shall
deoseiit with te Governnent of tie 'lnittd "tater of Aiferica ,. initrunent
Certing forth that it hns accented this hreement in ancordance with its
lw Pnd hus to>en all :ters necessary to n to t to carry o"t all of
its obligationr. under this reemnient.

(b) Each government shall broomr a 'ne:ber of tihe hird ,s from tilhe
date of the deoocit on its brhalf of the intrnt.ent referred to in (a~
bove, e cept that no governnent shnll becomne n nember before this

Aree ent enter, into force under Section 1 of thi Article.

(c) The Government of the Unltf&i ttesa of America rhall inform
t'e govertewnts of ll countries vho e nanes are set forth in Schedtile A,
and all governmente whose merberci. is n )roved in rccordmnce ith
Article II, Section 2, of all. 2isdnntures of this 4rreevent Pnd of the
&eieo>it of all instrisents referred to in (a) rKbove.

(d) At the tine chit Areexent is sizue& on itr beholf, each iovern-
ment shdal tr ,'it to ti e %overintent of tre Tzited St;tes of Anerica
one one-hndredth of one oercent of its totm' <b'crition in old or
Unit,I :tates doll1rs for thle vru'o"e of :eetiw advinistrltive exventes

f 'the l 'PIe overilment of t ie nlited ;tatett -f .irica shal 1old
s 'cl fwndo in a zecial dc osrit account snd shtli tr nilti then to tVe
lonrd of overnors of the Ionni whe- the Initial meetin:7 has been called
un er Sectfion of thls yticle. If thY Aeement Las not cone into
force by December 31, 1.945, the Government of the TUnited States of
Amrerica shall return such funds to the Governents that transmitted them.

(e) This Anee tent shall renain oten for tigtature at 'shintn
on behalf of the governments of the cor"oiee who:, naes e set tort>

'f X"" 't{etter -C, lS4:, this Areemrent shall be onen for
sironture or behalf of the goverrmert of ony, corntyr -· he: # i e
'- t.1·r. <)prove& in acorP k"t o It tZci>

(k) fl their i ;natune of this `reersrt, t1.1 <overr=lents accept
it 7't> on their own behalf and in respect of ell their colonies,
overseas trritorfee, all territories tider their rotectior, st:zertinty,
nd Puthority and ill teritolr,, In , eercise a

inandate.
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(h) In the case of governments whose metropolitan territories
have been under eneny occupation, the deposit of the instrument
referred to in (a) above may be delayed until one hunre& eighty days
after te inte on which these territoriec 've been liberated. if,
however, it is not deposited by mny :uch governme:t before the exlra-
tion on this period the signatire offidi on behalf of that governMent
shall beesme void Pad the portion of iti Subscription paid unaer (d)
above shall be returned to it.

(i) Partirn hs (d) and. (h) shall c ne into force with regard to
each sirnatory governmnent s fro, the date of its signatilre.

Altern-tive A

Provisions Rtelating to :igndt ~e and
Entry into Force of the Agreenent

iSection I. Si/enature

(a) This hreement &.iill reain onen for srignature at Wa:hington
on behilf of the Go®,rnnentz f the countries whose naees !re set forth
in <chcllule A, until _..., 19 .

(b) After , 19 , it Shell be open for siaature
on behalf of the Gtvermrent of any country hoser merberahio has been
anoroved in accordance with Article II, Section 1.

(c) By their signature of this :reesent all %ovenments accevt
it both on their owm behalf nt2 in renoect of all of their colonies,
overseas territories, all territories ;nser their )rotection,
sueerairty or authority rnd all territories in respect of nwhich they
exercise a modnte.

(i) ?ach Government that signs this Ar-eenent will 4e-osit with
the Government of the United 't· tes of -Vaerica n in. trirent rettint;
forth that it hasic accerted th i 4 ?reetent in accordance with its lw
ast 'a: t ien nll steont necezznu7j to enable it to cmry out all of its
oblgntion= under this Acreenent.

(e, The Governmet of the United Stttes of Aserlca shll informi
the Governent of all countries whose natrns re set forth in Schedule A,
anl p.1 Governments w·hoe memberr:hti is anproved in ncordnuce with
Article II, Section 1 of all signatures of thh 4 .re& ent.
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(f) At the time this .4reerren; is signed on its behoCf ereh
Government Ihnil transmit to the Goverrnent of the United States of
America one-twentieth of one percent of its quost in Riold or gold-
convrtible exchange for the rnote of meetir, -adni:I:intrative ex )ente~
of the FI'v. Mhr Oovernlent ,f the 'kMted Stat-a t Aterica shall hold

tuch funds in a znecil denosit account 4va sha!l transiat them to the
Bondi of Governor: of the Th? when t-e initicl netiw~ 1ht ceen called
under Section ? of this Article. If the, initl&. neetin< has not been
called by __ . 19_, the overneent of the Un!ted ttates of
Avnertc, ihall retiurn ,>o ftunsc to tVe Govrrnments that trnnanittea then.

0



- 80c -

Atlantic City "A"

This Agreement shall be presented by the delegates to their
respective governments for acceptance of membership. Each govenm-
ment that accepts membership shall sign this %Agreement and, as
soon as nossible, deposit evidence of its acceptance with the
Government of the United States of America, which shall transmit
certified copies of all evidences of acceptance to the governments
of all the countries represented at the United Nations Monetary
and Financial Conference.

The Government of the United States of America shall also notify
by telegram, cablegram or radiogram the governments of all of such
countries immediately upon the deposit with it of eache videnoe of
acceptanoe.

At the time it accepts membership, each government shall
transmit to the Government of the United States of America one-
twentieth of one percent of its quota in gold or gold-convertible
exohange for the purpose of meeting administrative expenses. The
Government of the United States of America shall hold such funds
in a special deposit account and shall transmit them to the Board
ofi Directors of the lnnd when the initial meeting has been called.
If the initial meeting has not been called by January 1, 19 ,
the Government of the United States of America shall return such
funds to the governmment that transmitted them.



5I~~~ I~~~~Article II
lim Prvisions

Articles of Aresnart

Section 3. Inannnticn of the Twnd

(a) As soon as this Agreawnt enters into force under Section 1
of this Article, each maember shall appoint a governor and the member
hwfag the largest quota shall call the first meeting of the Board of
Governors.

(b) At the first meating of the oord of Governaors. eranCgement
shall be mMd for the selection of provisional executive directors.
Th governments of the five coutries for which the largest quotas ore
set forth in Schedule A shall appoint provlhional executive directors.
If one or more of enach goeverrnseate hare not become members, the eosO-
tie directorship. the7 miud be entitled to fill shall remain revacant
until they become members, or until January 1, 1946, whiohever is the
earlier. seven provisional executive directors shall be elected in
acordane with the provisions of Schedule 0 and shall remain in office
until the date of the first regular election of executive directors
which shell be held as soon as praoticable after January 1, 1948.

(o) the Board of Governors ma delegate to the provisional eeom-
tire directors ma powers except those which may not be delegated to
the fxecutive Directors.

Section 3. Grant dna the Pnd

·~· Y.. (a) An soon as this Agraeement comes into force under Section 2
of this Article each member shall paoint a Governor and the Government
of the member having the largest quota shall call the first meeting of
the Board of Governsmors.

(b) the load of Governors shall at its first meeting elect the
Rxeoutive Directors and arrange for the first meeting of the ecamtive
Directors.

(c) As soon as possible after the first meeting of the Exeautive
Directors has be boeld, the Managing Director shall be sappointed ad
the Pond shall proceed to cary out the provtisions of Section 4 of this
article. Communications under that section addressed to the pund and
received before the heoutive Directors have held their first meeting
shall be entrusted to the Governor appointed by the member in whose
territory the first meeting is held and shall be delivered by him to
the Board of Governors or heoutivo Directors -s the case may be.

0
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United States Section . Oallina the Initial Meating of the Fnod.

Iamediately after receipt of the evidences of acceptance of
countries having sixty-five percent of the aggregate quotas
established in 1I, 1, the Sgovernment of the oounmtry acepting
membership which has the largest quota shall invite to the
initial meeting of the Fund, to be held in that comuntry sixty
&ny after the date of such invitation, all of the countries
which shall have accepted membership in the T vnd. Such
countries shall be repreeented at the meeting by the directors
or alternates they appoint to the Board of Directors of the
mnd.

Section . Anma of the Initial Meeting.

At the initial meeting of the Board of Directors, the Board
shall akce provision for the organization of the Fund. In
ad&t ion to snch other action as it deems appropriate, it
shall elect a chairman, elect an heoutire Committee, and set
a date for the operations of the und to begin, subject to
Section 5 of thisArticle.

Atlantic City 'B"

United Kingdao 1. When the Convention mes into force, the first meeting
of the Council shall be held as soon as possible. Te Councillor
appointed by the Government in whose coruntry the first meeting
tak.e place shall take the Chair until the Councoil have appohnted
a Chairusn.

2. The Council shall then proceed to the election of the
Directorate and shall arrerge for the first meeting of the
Direotorate to take place as soon as possible.

3. The Directorate at their first meeting shall appoint
the thairms and General Manager, shall request the payment by
at member of such proportion of its subscription as is re-

quired, in theopinion of the Directorate, for thepreliinary
expenses of the Fund, end shall instruet the General Manasger to
make the necessary arrangements with regard to the taking of
offices ad the engaging of staff.

4. te Directorate shall then, as soon as amn be, take steps
to determine the par value of members' currencies in accordance
with IV and the provisions of IV shall come into operation.
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6. Thereafter the Directorate shall, as soon as teen to
thea expedient. call up such further proportion of the subscrip-
tien of each member as in their judgment is imediately required
to provide facilities currently required by nmembers, d an fra
the date of this call the wole of the provsioan of thiu Staitute
shall come intooperation.

6. 7or the purpose of taking action under 4 and 5 above,.
the aeent of Direotor, representing four-fifths of the total
voting power of the Directorate shall be required.

7. Thereafter the Directorate maq, from time to time. oall
up such further instalments of the uubseriptions dite by members
as ay be required for the operation of the Fund.
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Article fX
Rnel Provisions

Articles of Aoreement

Section 4. Initial determination of par valnes

(a) Vxen the Yund i. of the opinion that it will shortly be in a
position to begin exchange transactions, it shall so notify the members
and shall request each member to communicate within thirty days the par
value of its currency based on the rates of exchange prevailing on the
sixtieth da before the entry into force of this Agreement. No member
whose metropolitan territory has been occupie& by the enemy shall be
reqired to make such a communication while that territory is a theater
of maJor hostilities or for such period thereafter as the ?utd may
determine. When such a member communicates the par value of its
currency the rrovisions of (d) below shall apply.

(b) The par value comnamicated by a member vtoae metropolitan
territory has not been occupied by the enemy shall be the par value of
that memberts currency for the warposes of this Agreement unless,
within ninety days after the request referred to in (a) above has been
received, (I) the member notifies the Food that it regards the par value
as unsatisfactory, or (ii) the Fund notifies the member that in its
opinion the par value cannot be maintained without casing recourse to
the Fund on the part of that member or others on a scale preJvlicial to
the Fund and to members. When notification is given under (I) or (ii)
above, the Pund and the member shall, within a period determined by the
Pund in the light of all relevant circumstances, agree pon a suitable
par value for that currency. If the Fund and the member do not agree
within the period so determined. the member shall be teemed to he,
withdrawn from the Fund on the date when the period expires.

(c) When the per value of a member's currency has been established
under (b) above. either by the expiration of ninety days without notifi-
cation, or by agreement after notification, the member shall be eligible
to buy from the Pund the currencies of other memnbers to the fuill extent
permitted in this Agreement, provided that the yFun has begtn exchange
transactions.

(d) In the case of a member whose metropolitan territory has been
oocupied by the mamy, the provisions of (b) above shall apply, subject
to the following modifications:

(i) The period of ninety d.ay shall be extended so as
to end on a date to be fixed by agreement between
the hund and the member.

(ii) Within the extended period the member may, if the
Fund has begun exchan:e transactions, buy from the
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hund with its eurrenq the cmrrefldes of
other abere, but sly under such ooan-
tien and in esoh mrounts as mr be pro-
saribed by the ]and.

(iii) At ay time before the date fixed under (i)
above. changes s be made by agreement with
the land in the par value comnicated ter
(a) aove.

(a) It a ember twooe aetnopelitm territory ha. been oceupied
by the enear adopts a new monetery it before the date to bo fixed

te (d)(i) above, the par value fixe byg that meber for the new mit
shall be ootmuioate& to the uni ead the protetons of (a) above shall

() Changes in per values wgreed with the md undar this Section
bshill not be taken into account in determining whether a proposed change

fil1. vithin (i), (ii), or (iII) f Article IV, Section (c).

(g) A amber ommunicating to the lad a par value for the eurrely
of its watropolita territory shall siaultaneously comunioate a value,
in terms of that curency, for each separate omWTncy, rhee such edtat.
in the territories in respect of which it has accepted this. Agreet
under Section 2(g) of this rttcle, but no member shall he required to
mske a commuioation for the separate curracy of a territory which has

een ocupited by the enem while that territory i a theater of major
hostilities or for such period thereafter as the and or determine.
On the basis of the par value so cmordeated, the Fud shall complte
the par value of each separate earrenoy. A comnunication ar notifisa-
tion to the ond ianer (a), (b) or () above regarding the par value of
a aurrenoy, shall also be emed. unless the contrary is stated, to be
a eomaunioation or notification regarding the par value of all the
separate ocurencies referred to aborve. Any mber may, however, make
a commuication or notification relating to the metropolitan or my of
the separate curreacies alone. If the meabar does so, the priovsiens
of the receding pararaphs (including (d) above, if a territory where
a separate arrenoy exists has been oceapied by the snew) shall apply
to each of thes currencies separately.

(h) 2he und ma11 begin exchansge transactions at such date as
it my determine after members hawug sixty-five poreat of the total
of the quotas set forth in Schedule A have becore eligible, in accord-
ance with the precediang paragraphs of this Section, to purchase the

currencies of other members, but in no event tmtil after .sjor hostili-
ties in harope have ceasc4.



(1) th Pnd may postpone exckage transactions with any merber
if its circumstances are such that in the opinion of the Pund, they
vwold lead to .e of the resources of the puS in a smme oontray to
the purposes of this Agreement or prejiicial to the Jut or the
ambers.

(j) The par valunes of the cirrencies of governments which indicate
their desire to beome members after December 31, 1945, shell be deter-
mixed in accordence with the proviaions of Artiele II, Section 2.

Section 5. tle ks.

..- U. · (a) ah aember a whose behalf this Agreemnt is signed beore
---- Jnuar7 1, 19 , shall comunmicate to the 7und not later than thirty

das aftar the date on whbich this Agreement boome. binding on that
amber, the par value for it. currency based on the t fatoi rates of
exchange prevailing for its curenoy sixty das prior to the date on
which this Ageemnt first comes into force. The par value so camai-
eated shall be the par value of the member's .urrenc for the ptrpons
of the FunA, aless the meber signifies within a period of ninety days
from the date on which this Agreement became binding on that member that
it regards such par value as ,msatisfactory. Is the case of a merbr
whose territory has been occupied by the enem, this period of ninety
days may be extended by the Tuna if the member so requests.

(b) If the Phi is of opinion that the par value thas indicated
by the member cannot be sustained without recouse to the Pond an a
scale damaging to the 7ud and to other members, it shall so inforu
the mmber within - after receipt of the coamuoation free the
umember.

(a) When a rober or the lad signifies that the par velue of a
currency comniicated under (a) above i unsatisfactory, the Pmod an
the ember sha-, Aing a period to be determined by the pond in the
light of all relevat circeumetances, agree upon a suitable par value
for the currency. If the Pu and the amember do not agree within the
period so deteminsed, the member shal be demed to hae withdrawn
from the Jt a- of the date of the termination of such period.

(d) A mmber comnicating to the Pund a par valuen for the
urreac of its metropolitan territory shall at the msme tim commani-

cate a value, in ters of that currency. for each separate currency,
where ouch exists, in the territories in respect of which it accepted
this Agreemaet under Section . Iro the values so ooamuicated,
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the lad shall compute the par value of each such separate currenqc.
A meber making a comnication to the Fond uder (a) above shall be
doomed, aless it deglare otherwise to be making a correpoMing
comunicationA regarding the par values of such separate crremncies.
It shall, hoever. be open to n7 meamber to me a comui·atiot
relating to the metropolitan or any of these separate currencies alone
and if the member Adoss so, the provisions of the preceding paragrphs
hAll apply to each of these currencies separately.

(e) the Fund shall belin exhage transuactions at uh date as
it mai detemine after par values have been established for the surrea-
eies of members having sixty percent of the aggregate quotas set forth
in Scheule A but in no event until after August 1, 1945 or after the
espiration of one hundred fifty days from the date on which thi Agree-
ment first ouse into force, whichever is the later.

Alternative
Section 5. flg. initial ar values f ocmie r .
(Sggested eodification of Article XIII. Section 5)

Ay member country that has bee occupied by the eney in whole or
in part sh·ll be entitled to postpoa ommicatinag to the Pand the
initial par value of it. currency during a period to be greed upon
with the hand. Pending agreement with the aFund upon the initial per
value of its currency, a member country shl be sentitled to buy fri
the uad with its currency the curreaoy of other umber coiatries
after Agreement with the Pond uon a provisozal initial rate of
exchange, whioch ma be h.nged by action of such country within a
period and range to be agreed with the lund, subject to the provisions
of Article IV. Section 6.

Alternatizti

Section 5. Pai Initial Par Values.

(a) Each smer on whose behalf this Agreement is signed before
. shall. within 30 Lays of receiving notice from tbhe ad,

comtnicate to it the par value for the mber's currency aseod on the
rates of exchange prsrailing for its Trenoy sixty day, prior to the
date an which this Agreement first comes into force, provided that no
· enber shall be required so to coemmnicate while its metropolitan
territory is involved in ajer hostilities. The per value so oeesu-
cated shall be the par vauine of the meber's currency for the purposes
of the 7und, unless the sreer signifies within ninety Lays after
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receivring the notice above that it regardt such par value as unsatie-
factory. In the cas. of a mmber whose territory ha been occupied by
the enemy, the und may extend the period of ninety days, or. if the
member so reqlUsts, it shall postpone during a period to be agreed
between the member and the Pund the coawnutcation of the par rvalue of
the mmber's currency.

(b) If the Fund is of opinion that the par value thus indicated
by the member cannot be suntaiened without recourse to the Pund on a
scale damaging to the mnd and to other members, it shall so inform
the member within the ninety-da period mentioned in (a) above.

(c) When a meter or the Pund signifies that the par value of a
currency comanietted under (a) above is unsatisfactory, the Fumn and
the member shall, luring a period to be determined by the Ped in the
light of all relevant circunmstances. agree upon a suitable par values for
that currency. If the oad and the member do not agree within the
period so determined, the member shell be deemed to have withdrawn from
the Fund as of the date of the termination of such period.

(d) A member oomunicating to the Pun a par value for the
urrency of its metropolitan territory shall at the same time comoniate

a value, in termsn of that currency. for each separate carency, where
such exists. In the territories in respect of whioh it accepted this
Agreement uer Section . Pron the ralues so comnunicated, the

und shall oamutse the par value of esc such separate eurrenoy. A
meber making a cnm.~icnation to the JIad under to) above shall be
demed, unless it declares otherwise. to be naking a corresponding
communication regarding the par values of such separate currencies.
It shall. however, be open to any member to make a comunicaation relating
to the metropolitan or any of these separate currencies alonae and, if
the amber does so, the provisions of the preceding paracaaphs shall
apply to sach of these crrencies separately.

(e) Notwithstanding the other provilsions of this Agreement, a
memuber that has been occupied by the enem wa agree with the Pund,
either in respect of a metropolitan eurrency er of a separate currency
mentioned above. upon ·a provisional initial rate of exchange. following
which such tember ma buy from the Pud with its currency the currency
of other members, but only under conditions and in amounts to be pre-
scribed by the ]mn. Such provisional rate m7 be changed by agreement
with the Fund.

(f) The ?cd shall begin exchange transactions at sueh date as it
maq determine after per values have been established for the currencies
of members having sixty percent of the aggregate quotas set forth in
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Atlatio Cilty '

nisteflftates The official value on J1 1, 1944, of the curency of each
member country in terms of gold or gold-oonvertible currency
shall be the per value of that cureoy for purposes of the
ond., unless either the hit or the member country conocerned

signifiee ithin a period of ninoty dap from the effective
date oif this Agreement that such par value for a given .rrency
is unsatisfactory. If either so signifies, the land ad the
member country shall, during this period or during an extended
period to be Letermine by the Fund in the light of all relevant
iotrcuastances of the member oountry, agree upon a suitable rate.

If eagreeament between the meber country at the Pund is not
reached duriIg such period, as extended, the umber counmtry
shall be deed to have withMrmn from the rnd as of the date
of the termination of such periotd.

The hFmn shall begin exchange transactions at such date as it
y deterin, after per values hare been established for the

currencies of members having sixty percent of the aggregate
quotas fixed in II, 1, but in no event util one-huntred twenty
days after the effective date of this Agreemant. or until the
htoo shall have determined that major hostilities in the
present conflict have ceased, Whichever it the later. hoainge
transactions in a crreaey, the par value of which has not
become established when exchange transmaaotions begin, shall
begin vhen agreement has been reached with the lnd. on a par
value.
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Atlan ti OCL I!

1. The government of the U.K., and the Government of the
United States will eommuaioate to the Monetary Fad at its
inauguration, the initial par value f their reepeative omrecie,
*zpressed in terems of gold. Within one onth (or in the case of
occupied coutrines, within one month of liberation) the other
member contries vishing to adhere to the Convention will make
imrresponding communicationh. Notwithstanding this rule, ramber
countries that have been occupied by the enem need not mke a
definitive commnication of the initial par valhe in the above
seonse until the reoonetruotion of their monetary syste has been
completed and the initial comunmication mas be limited to giving
a provisional par value. If the Directorate of the mi finds
a communicated initial or provisional par value reasoMble, auch
par value shall cole into force immediately for the purpose of the
7und. If. however, the Directorate should deem the oorunioated
par value to be open to criticism. the question shall be the
subject of further consideration with the amnber country in
question, and the facilities of the Pund shall not be available
to the msaeer until agreesemat has been reached. All tranactionsa
between thjund ad members shall be at par subject to a finxed
charge paqable by the member making application to the Jlumd; as
all traneactions in member currencies shall be at the rates
within an agreed perentage of parity.

0
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Article XX
inal Provisions

Artieles of Agarenent

DOM at Washington, in a single copy which shall reusin deposited
in the archives of the Governmaent of the United States of America,
whioh shall ransmit certified copies to all governments whos aue
are set forth in Schedule A and to all govnuents whose membership is
approved in acoordance with Article II, Seetion 2.

ti. r.Ti_.~· J.AlltmratzA

Signed in a single copy which shall remaitn deposited in the
archives of the Goverament of the United States of America which shall
transmit certified copies to all Govrrmests whose nmes are set forth
in Schedule A and to all Governteats whose membership is approved in
accordance with Article II, Section 1.



Atlantic City "As

UIN ?I wMrHAR the unersigned hare executed this Agreement.

Done t Washington in a single copy which will remain deposited
in the archives of the United States of America, and of ±hich
certified eopies will be transitted through the diplomatio
chamnel to the other countries repesmented at the United Natione

oetary and YLnaEncial Confere.nce.

0


