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.very business man knows that it is to
his ad.antage i/ hi customers prosper. Every
American should know that it is in our national

interest to strengthen the financial position of
our bes customer--Great Britain.

As an essentil step in promoting eeoomiic

cooperation among the United Nations, repre-
sentatives from the United States and Great
Britain met in iashington last aut.un to work
out a nay by which the United Kingdom could
be reatored once more to her position a, a great
trading nation and again play her part in the
development of expanding trade and e.onomo

progress.
Out of the Anglo-American discussions came

a proposal to extend a credit to the United
Kingdom to enable her to reonvert her ,ar
indistries to peacetime user and reestablish er
export trade which had suffered so seriously
from the war. With the aid of this credit it
should be possible for Great Britain progres
sinely Io drop amping trade restrictions and
eventually to trade as freely with the rest of

the world as she now does within her Empire

I



Renmoing theji ubstaclis to world trade ' ill

,e l boon to PPi laI 6nerpIise.

75,s ?poroed Ianc Agreen is a
iltr of sje iia<! rgency and should be con.

deed on i r ot ens. The propo,,i is for
the purpose o establishing the conditions ecce-

z;;y for increased employmen,, production, and
I n flpjiton throughout the world by bthe limi-
l.:ion .of ecoomic ~ar]are which mnight con
eeahbly be the other alternative

s:~;biishment of this relatisnship between
Ihe ULlid States ,ed GreIt Britain, amd thereby

ith other nati, ias ueII, is of the utmoit im-

powitIce at Ibis time o the people of/ the
United States and their prosperty. 7he Agree-

,men! uld aid greatly in the development of
American and British industries and commerce.

This tatement of " 5 Facts"' ha; bee, edilted

by Robert L. Glick, Jr., a! the request of the
Executive Cominmiltee of the Committee on In-

iernational Economic Polic). It is made avail-

able as a public service.

NICHOLAS MURRAY BUTLER

January 15, 1946
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TERMS OF TIE LOAN

1. How much money does the United States
propose t t end Britain?

A credit of $3,750,000,000.

· Britain can use as much of this money before
the end of 1951 as she needs to buy goods and
services from here and abroad. In addition, she

Will ply uS $650,000,000 for Lend-Lease goods
delivered after V-J Day and other items arising

out of this war, on the same terms as those
specified in the Financial Agreement.

2. What is the interest rate on the loan?

Two per cent per year, beginning in 1951.

· No interest is charged before 1951 and in-
terest may be waived, by agreement, during

any bad trade years. This is to make sure
that in any critical year she will not have to

resort to emergency measures likely to harm
world trade, in order to meet her obligations.

3. How would the loan be repaid?

By fifty annual payments in dollars, beginning
December 31, 1951,.

· To make these payment; eat year, Britain

must acquire dollars by cxporting more goods
and services than she imports.
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4. How would the money be spent?

Largely to buy machinery, raw materials, food
and other commodities, and services.

5. Why does Britain need credit?

Because the war has drastically reduced Britain's
power to pay for necessary food and other com-
modities which she must obtain from abroad.

* Formerly Britain had enough income from
abroad to pay for these essentials. This income
came from exports, from foreign investments,
and from services to foreigners. The war forced
Britain to sell a large part of her investments
and to curtail her export trade. She lost many
of her ships through enemy action. This credit
would tide her over during the period necessary
to rebuild her foreign trade and restore her
ability to perform the services she formerly
rendered to the world.

6. Can Brirtain get this money front private
investor?

No. This is too large a sum for private capital
to provide.

7. Can Britain get the money from the In-
ternational Monetary Fund or from the
International Bank for Reconstruction
and Development?

No. These institutions are organized for differ-
ent purposes and their funds would not be suf-
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ficient to finance loans of this size to any one
country.

8. Will Brintin be able to repay the loan?
If the barriers to trade are removed, she should
be able to do so.

· Both Britain and America have pledged
themselves to urge the elimination by all coun-
tries of those practices and conditions which in-
terfere with international trade:

(1) Restrictions imposed by governments;
(2) Restrictions imposed by private com-

bines and cartels;
(3) Fear of disorder in the markets for

certain primary conmmodities;
(4) Irregularity, and the fear of irregularity,

in production and employment.

9. What would Britain do i[ she didn't get
this loan roan us?

She probably would be compelled to continue
and to intensify the use of such protective
measures as excessive tariffs, preferential tariff
arrangements, the sterling bloc, exclusive bi-
lateral trading arrangements, private interna-
tional cartels, quotas, export and import licens-
ing, and exchange controls-particularly with
reference to dollar transactions

* Such devices force international trade into
uneconomic and artificial channels. They restrict
the volume of trade to the detriment of living
standards everywhere.
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IMPORTANCE OF BRITAIN
TO WORLD AND U.S.TRADE

WORLD IMPORTS
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WHAT DO WE GET
FROM TEE LOAN?

10. What juture trade-policy commitmentsl
does Brrain make?

lThe British Government declares that it "is in
full agreement on all important points" of the
Pro,,posal for Expanion o/ W'orld Trade and
Eimpnloymcnt, which embody our country's poi-
tion.

· These provide. firt, for negotiations relat-
ing to tariitfs and preferences, export and im-
port quota restrictions, subsidies, state trading,
exchange control, cartels, and various trade
barriers; and, second, for an International Con-
ferenre on Trade and Employment to be held
this coming summer. The Conference, it is
hoped, would reach an agreement on an inter-
national code covering trade barriers, restric-
tions, and discriminations. It would also blue-
print an International Trade Organization,
which would work in close relation with the
Economic and Social Council of the United
Nations. The British agree to support actively
these proposals.

11. What trade restritions would Britain

eliminate as a part of the loan agree-
ment?

· She would end the "dollar pool" within a
year after the Agreement takes effect.
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· She would agree not to restrict paymcnrs
to the United States for export or other current
transactions

· Within a year after the granting of the loan,
she would end most exchange controls.

· She ,ould agree that by the end of 1946,
if not sooner, import quotas would not be used
-save under specified exceptional circum-
stances-in a way that would discriminate
against American traders.

WORLD TRADE
AND WORLD PEACE

12. Would the British loan make for the
international trading system we seek?

A loan would not create this system overnight,
but it is a necessary step toward that end.

· The United States and the United Kingdom
between them generally accounted for more
than one-fourth of the average prewar world
trade. We simply could not hope to build an
expanding world trade without the coopera-
tion of the United Kingdom. By working to-
gether, the people of the United States and of
the United Kingdom will have their best op-
portunity to keep their economies stable. The
proposed loan would help the United Kingdom
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and rhe Brrith Empirc to trdIe with thc United
States in tvo Vays: First, by easing the im-
medite shiortage of dollars, the United King-
dom ,,ouid not have to piJl in its belt so
painfully far, in co"nnction wih its ow inm-
ports; and, second, by converting into dollars
the proceeds of Empire ales to the United
Kingdom, rather than blocking these funds in
sterling balances in london, Empire countries
would be able to buy more American goods.
They would no longer be forced to buy in the

"sterling area,"

13. Are we proposing to lend money to
Britain out of sentiment?

No This loan is proposed in our mutual

* With Britain once more producing abundant-
ly and trading in the world market, we can
work together to develop the nmultilateral trad-
ing system that will benefit our American in-
dustries, workers, and farimers. A rising evecl of
world production and consumption is the aim
of American foreign economic policy

14. I"lo does international cmmerce pro.

mote friendly relations between nations?

World peace and world trade are natural
partners.
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· Inemt a.tionl I tade barrier. are mntrument
of ono.. ic vC r frc economic warfare pro-
duces conomic blocs; economic blocs inv-
itably create political blocs; political blocs can
lead to war. Experiene shows that economic
cooperation spells friendly political relations.
A sound international trading system will
cement the partnership of the United Nations
-our main hope for a peaceful world.

15. What els must we do to promote world
pros perity?

· Support the Proposals for Expansion of
World Trade and Employment.

· Other parts of the job arc: relief and re-
construction through UNRRA; continued re-
duction of tariff b.rriers hIre and abroad

through our Reciprocal Trade Agreements pro-
gram; and international currency stabilization
and long-range eonomic reconstruction through
the International Monetary Fund and the In-
ternational Bank for Reconstruction and Devel-

opment.

· The Financial Agreement is seen s another
milestone !onw that road of Anglo-American

cooperation hich ma ell lead to greater
prosperity and security for all nations.
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OUR INCOME AND FOREIGN TRADE
RISE AND FALL TOGETHER

/Fig.res i billlon o[f dollanr

NAT c NAL INCOME

c3 3 9. 9 6 7.59

MV 'CtA ROC E CN TRADE
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OUR TRADE WITH BRITAIN
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