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EARE < March 19, 1946

Honorable Alben W. Barkley, Acting Chairman
Committee on Banking and Currency

United States Senate

Nashington, D. C.

Dear Senator Barkiey:

The American Federation of Labor looks upon the pending
action authorizing the loar to Great Britain as a matter of the
most, far-reaching importance not only to the future of world
peace but also to the future economic prosperity here at home,
Keenly aware of this, the American Federation of Labor calls
upon the Cenate Banking and Currency Committee to give itd
unqualified approval of the joint resolution authorizing the
lreasury to nut into effect the loan agreement with Great
Britain,

Labor asks for the approval of the British lozn agreement
bezause it believes that Americe's failure to put this loan
into effect would be a failure to perform the plain duty and
discharge a clesr responsibility tc insure the maintenance of
world peace. iie cannot esczpe the economic corsequences of
war., Je cannot look upen the world wide upheaval that war has
wrought as a closed book. Our victory in this war will be
only half won unless we come to grips unhesitantly and force-
fully with the inescapable task of implementaticn of the lesting
peace. The Sritish loan is a major part of this tesk.

The true significance of the sSritish loan agreement to
the American worker, American businessman and the American
farmer is not in the direct effect of the American dollars
provided to an allied nation in time of the most criticsl need,
To meet that need is importart, 3ut the real significance of
this loan to us is irn the alternstives we must realistically face,
If we choose not to aid Britein now, the whole structure,
monetery, economic and politieal, of heaslthy internstional
cooperaticn will inevitebly begin to crumble,



Honerable Alben W. Barkley Merch 19, 1945

This other rcad is 2 road ¢ srcther wer., The cheice is
betweer interrationsl eoorpersticn ord internstional ernflict,
It is thz choice JetWﬂer the anity in reconstruction and the
disunity in the fizht of irdividusl nstions for eccnomic self-
oreservation, Tt is the choics betwsen 2 lanz-term balance in
Internsticnal trade and precipitcus zrd psrmenent unbslance,
fnd, in turn, it is » cheice between the maintenance of a
political balance and the resurgsncy of omincus political
strife amorg nations.

fmerica's decision to choose the road tc peace was born
of the costly victory we and cur vllies have won ir this world
confliect of bloed, destruction end herror. [ne British lozn
egreement is but the {irst step on our cheser road towsrd peace
and Internaticnal prospsrity. e must not f2il tc bike that
step before it is toc late.

Derirg the war the inceme aveilsble to Urest Sritain from
experts, shipping investments, ete., wss almost completeXv
wiped cut. &s the result, Epglend now finde herself uneble
e imports SJCPSSTPF te
minimam cf livinz, The proposed loon will enstle her to nay
for her recesesry imaxcrts urtil her induscrial r"nrﬁ‘tv con be
fully utilized tc 4”I”FV“ her internctionzl firesneisl nosition,
This, in turr, will ensbls ‘ritsin to ney the rr;uﬂl 2morti—
zoticn cherges, In this wov the lesn is both # neases-pry step
tc revive the British eacpomy snd s sound irvestment. Without
question tnis losr to Fritsin will be =5 scund on irvestmert
as any bord iasue flo~ted by the rited Stotes Tressur,

sustein aven s very bare

to pay fer the

I'ne primery effcct cf the lor+ would He to ensble Britein
te hurdle the obst#:les which stord in ths woy ef her recor-
structicr 2t home, Lhe ebstscles which row seen insuperesble,
ut the secondery =ffacts rr2 of zauel or =vn grecter impor—
tance: the preductive cetivity this lesn will rener=te througt
out the world, It will ensble 3ritein to buv mers poods
abroad, from us and from others, We, ir turn, will sell worc
te Jritcin and morsz to other oc

5.

frem increassed selss to tha :rit*sh. I wish te ley specisl

untries which heve errned money

2nnhesis on tne in the anprais
of Amerie: fact is that
Great Britain temer for

Americon prcducts., tought more
frem us than ws from hr. Ind : woants to ratsin her
Uﬂet customar, she must nzlp meke it possible for Britein to

stablish hcr cconcmic strongth se thot Sritein could nev us
fcr our goods,

Britsin's cconomiec future is i
postwzsr world, If Briteir is tesm:
twe ef the strongest foreces to cne
kind of world we went, If wo ~vd

ly impertant for the
h us, weg hev: horrnessed

driving towerd the
itish go ir diffeorent




dirsctions, it is likely that the whole structure will bz pulled
#pert, On the western front in the wer just ended, the American-
dritish tesm wes the main fighting forece. The Sritish Isles
were = forwerd sre2 --- £ bombing torget that becrme the brse of
operations for the grectest push the werld hes even seen. Let
us not forget thet Britsin fought slone from the f211 of France
to the invesion of Russia, end h=d no help in the west until
=fter Peerl Herbor, Thrt wes 2 hard oull. The sesrs of thet
battle for survivel heve cut deeply into the life of the British
people rnd their economy. Hven ofter the irception of lend-
le:se —- which is s=tisfectorily cleaned up by this sgreement —-
#nd, later, our entrv into the wrr, the 2rrsngements for shorirg
the economiec burden of the wrr were such 25 to lesve Britsin
with » very grezt problem of rebuilding prrt of its industry

#nd rezonverting its econcmy tc = peccetime bssis. The prepesed
losn will facilitete thet process by encbling the 3ritish to
import needed poods —- end 2 lerge shere of these imports will
be from the United Stetes.

I sm not suggesting thst we should lend this money to
Britein beccuse of her wer record, or for old times! sake, It
is our present and future intarest in 3ritish reconstruction
cnd Britesin's role in the world thrt justifies -- ond reguires --
this lorn, With this lorr the Zritish will be put in » positien
where they cen join with us in sefegurrding freedom 2nd free
institutions in the postwzr world to the benefit not conlv of
beth countries, but of the world =s = whele,

The politicel implicstions of the choice we s#re sbcut to
mcke rfre clerr, Equclly clersr ore the economic impliertions,
It is the choice between the rspidly growing intern-tionzl
trade genersting productive revivel on one hand rnd resbric-
tive stagnation on the other. Americe with its vest productive
resources ond its modern industry hrs nc fesr of interncticnel
trade competition, Whst we ferr is the rlternrtivs of dis-
criminatory trade, the rebuilding of teoriff w=lls, exchaonge
restrictions, quotes #nd other berriers which will reduce our
eoility teo sell abrozd.

Americr stznds committed to the internztionsl menetery
stabilization embodied in the Bretten Woods se¢rsement. Our
frilure to provide the criticeslly reeded fincneirl 2id in the
ferm of the British losn crr e2slly orove to be the undoing of
the entire Bretton loods :rccord. The Emericen Faderstior of
Lzbor is equrlly concerned with the direst becring this losn
would heve on the proposed Internstionsl Trode Orgenization
to cArry out the "Fropossls for fExpansion of icrld Trade ond
umployment" which we hrve formulrted snd to which thz British
covermment has rgreed in prineciple. Thet nronussl too is of
the greslest importence to the future world economy, for it
would bring together world trrde ~nd world employment. Ve
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need to desl with both if we are to suceeed in either. The

vitel purpose of "high snd stebls emplovment rs. - m=in cordition
for the »ttei-ument of sotsifectory levals of livirg," is the goal
end the end for the sttsinment of which the British lorn is

necessary meons. Jfmeriesn lrbor hes » direct intersst in raising
the standerd of living through the world, Labor reserds it

28 an essentisl to the futur: of posce end =ss » NECesssTrT re-—
quirement for thz endurirg meirteronecs of ¢ high stondord of

livirg of the Amerizen wega acrnars,

Th2 grestest postwsr mencee 2rd erev.st thront to the
pefce of the world is the possibility of - widasprerd, world-
7ide cconomic depressisn, Thz finost trodiae mechenisms in
the world, bzased on the highsst princivles, will aveil us
little if lergz-scrle unemployment devzlops in lerding irdustrisl
S, if purchssing pow:r frils end trode drics up, Unless
ernsticnzl tro frecly from the most cfficient
producars te the : ] it will be difficult to svart
lerge-scele unemployment, The Ameriern Fadorotion of Labor
believes cmphiticelly thet the proposcd lozr will enshble o
strong #nd rehsbilitsotod Britein to prrideipste in ~n exnanded
world oncmyv, in which lesting prosperity cen soer bz sttrined,
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I am stteching 2 copy of th: resolution on the 3ritish
lean ~doptzd by t waeutive Couneil of ths Americen Faderrstio:

1
of Leber ot its mecting list Jeruery, This resolution
cmphicticelly supports the losn to Britsin ~s » sound busin 288
provosition srd stresses the mrny non-aconomie rdvertrope that
will result from this importeont step towsrd improvine !
stebilizing = world ccoromy.

1 respeetfully rcquest that & st , Prd
sccompenyving resclution be 11“rrﬁcr'tnﬁ ir the ricord of the
Committec hearires and thet it b n full =nd favorsbl-
consider2tion by thz membars of :Tur G-g':ttﬁﬁ on beholf ef
millions of fmericar wage carners whose fubturs 4111 b= vitﬁlly
affeeted by yvour Committos's d- 'r"is‘im“.", on this qucosti new

pending bafors them., I #sk fo ““*Wnt “pprovsl of tha 11+1 ih
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lo#n by thz Congress of the |v*t I Stetas,




