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CORRIGENDA

On page 13, delcte fourth line, the
word M"and", and insert after the words
"as .nnex B" the following paragraph:

"Summary of the .greements
in Amnex A and /Annex B, which
is attached hereto as Annex C."

On page 13, in Resolution I, last
paragreph, change "Steering Committee"
to read "Coordinating Committee',

On page 17, in Resolution VIII,
paragraph 2, chenge the word "Chairman"
to "President!,

On title page of Annex C and in the
title on page ClL change "Agreement"
to "Agreements",

On page B27 opposite "Union of Soviet
Socialist Republics" change "90C" to
n1200" and after "Total" change "8800"
to "9100",




UNITED NATIUNS VONETARY AND FINANCIAL CONFERENCE
Bretiton Woods, New Hampshire

July 1 to July 22, 1944

FINAL ACT

The C-vexnments of Austrulia, Belgiwm, Bolivia, Brazil, Canada,
Chile, Chi=z, Colombia, Costa Rica, Cuba, Czechoslovakia, Dominican
Republic, Lcuador, Egypt, Bl Salvador, Ethiopia; the French Delega-
tion; the Goverrnuments of Greece, Guatemala, Haiti, Honduras, lceland,
India, Iran, Iraq, Liberia, Luxembourg, sexico, Netheriands, New Zea-
land, Nicar.gua, Noyway, Panama, Piraguay, Peru, Philippine Comuon-
wealth, Poland, Union of Svuth Africa, Union of Soviet Socialist Repub-
lics, United Kingdom, United Stagves of America, Uruguay, Venezuela,
and Yugoslavia;

H.ving accepted the invitation extended to them by the Government
of the United States of America to be represented at a United Nations
Monetary and 'Financial Conference;

Appointed their respective delegates, who are listed below by
countries in the order of alphabetlcal precedence:

AUSTRALIA

Lesiie G, Mslviile, Economic Adviser to the Comaonwealth Bank of
Australia; Chairman of the Delegation

James B. Brigden, Financial Counselor, Australian Legstion,
Washington

Frederick H. Wheeler, Cowionwealth Department of the Treasury

Arthur H. Tinge, Commonwealth Department of External Affairs

BELGIUM

Camille Gutt, Minister of Finance and Economic Affairs; Chairman
of the Delegation

Georges Theunis, iinister of State; Ambassador at Large cn spe-
cial mission in the United Stutes; Governor of the National
Bank of Belgium ’

Baron Hervé de Gruben, Counselor, Belgian Embissy, Washington

Baron Hené Boel, Counselor of the Belgian Government

BOLIVIA

René Ballividn, Financial Counselor, Bolivian Embaesy, Washing-
ton; Chaimman of the Delegation

HAZIL

Arthur de Souza Costa, Minister of Finance; Chairman of the Dele-
gation

Frincisco Alves dos Suantos-Filho, Director of Foreign Exchange
of the Bank of Brazil

Valentim Bougas,




BRAZIL (Continued)

Valentim Bougas, Commission of Control of the Washington Agree-
ments and Beonomic ‘and.Pinancial Council

Eugenio Gudin, Economic and Financial Council :nd Economic
Planning Committee

Octdvio BulhBes, Chief, Division of Economic and Financial Stud-
ies, Ministry of Finance

Victor Azevedo Bastian, Director, Benco da Provincia do Rio
Grande do Sul '

CANADA

J. Ly Ilsley, Ministef of Finance; Chairman of the
Delegation

Le S. St. Laurent, linister of Justida

D. C. Abbott, Parli.mentary Assistant to the Minister of Finance

Lionel Chevrier, Purliumentary Assistunt to the linister of
Munitions and Supply

J. A. Blanchette, ember of Parliament

W. A. Tucker, Member of Parlisament

w. C. Clark, Deputy Minister of Finance

G. F. Towers, Governor, Bank of Canada

W. A. Muckintosh, Special Assistant to the Deputy Minister of
Finance

L. Rasminsky, Chairman (4lternate), Foreign Exchange Contrel Board

A. F. W. Plumptre, Financial Attaché, Canadian Emb.ssy, Washington

J. J. Deutsch, Special Assistant to the Under Secretary of State
of External Affairs

CHILE

Luis Aleamos Barros, Director, Central Bank of Chile; Chairman
of the Delegation

Germin Hiesco, General Representative of the Chilean Line,
New York _

Arturc laschke Tornero, General Manager, Central Bunk of Chile

Fernando Mardones Restat, Assistunt General sanager, Chilean
Nitrate and lodine Sales Corporation

CHINA

Hsiang-Hsi K'ung, Vice Fresident of Executive Yuan and concur-
rently Minister of Finance; Governor of the Central Bank
of China; Chairman of the Delegation

Tingfu F. Tsiang, Chiefl Political Secretary of Executive Yuanj
former Cninese Ambassador to the Union or Soviet Socialist
Republics

Ping-Wen Kuo, Vice Minister of Finance

Victor Hoo, Administrative Vice iinister of Foreign Affairs

Yee-Chun Koo, Vice dinister of Finance

Kuo-Ching Li, Adviser to the Ministry of Finince

Te-Mou Hei, Representative of the iinis —=r of Finance in
Washington; Director, the Central Bauk of China and Bank
of China

Tsu-Yee Pei, Director, Bank of China

I's-Liang Soong, General Manager, Manufactuyers Bunk of China;
Director, the Central Bank of Chinu, Lank of China, and
Bank of Communications

COLOMBIA




COLOMBIA

Carlos Lleras Restrepo, former iinister of Finance and
Comptrollier General; Cha1 raan of the De h,e,ra.t:rm

Miguel Ldépez Pumarejo, former Ambsssador to the United
States gy Mamger, Ceja de Crédito agrario, Industrial y

' Minero

Victor Dugand, Banker

COSTA RICA

Francisco de P. Gutiérrez Ross, ambassador to the United
States; former Minister of Finance and Commocrce;
Chairman of the Deleg.ilion

Luis Demetrio Tincco Cdstro, Desn, Facuity of Econouic
Sciences, University of Costa Rica; former Minlster
of Finance aud Commnerce; former kinister of Public
Education

Fernando Madripgal A., Mewber of Board of Directors,
Chamber of Comnmerce of Costa Rica

CuBA

E. I, Montoulieu, iinister of Fin.nee; Chufrman uf the Delegation

CZECHOSLOVAKIA

Ladislav Feierabend, kinister of Financej Chaimman of the Delegation

Jan llddek, Ministry of Finunce; Deputy (nal (.n alrman of the Delegation

Antonin ..‘]-iSCh Departuent of Bconomics, Columbia 2 Univers sity

Josef Han&, Director aof the Czecho*lov;k Eccnomic Service in the
Un_tcd Statee of America

Ervin Hexner, Proiessor of Keonomics and Political Science,
University of North Carolina

DOMINICAN REFUBLIC

Anselmo Cecpello, Ambassador to the United States; Chaimuan of the
Delgg_tlon

J. R. hodriguez, Minister Counselor, Embagsy of the Doainican
Republic, Washington

ECUADOR

Esteban F. Carbo, Finuancial Counselor, Ecuadoran Habassy, Washingben;
Chairman of the Delegation

Sixto E. Durdn Ballén, Minister Counselor, Ecuadoren Embassy,
Washington

EGYPT

Sany Lackarny Bey; Chaimman of the Delegation
Mahmoud Saleh El Falaky
Ahmed Selim

EL SALVADOR

Agustfn Alfaro Moran; Chairman of the Delegwtion
Radl (Gamero
Vi¥ctor Manuel Valdes

ETHIOPIA
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STHIOPIA

Blatta Ephrem Tewelde Medhen, Minister to the United States;
Chairman of the Delegation
George A. Blowers, Governor, State Bank of Ethiopia

FRENCH DELEGATION

Pierre Mendes-France, Coumissioner of Finaince; Chairman of the
Delegation
André Istel, Technical Qounselor to the Department of Finance

Assistant Delegates

Jean de Largentaye, Finance Inspector
Robert Mossé, Professor of Economics
Raoul Aglion, Legal Counselor

Ardré Paul Maury

GREECE

Kyriakos Varvaressos, Covernor nf the Bank of Greece;
Ambassador Extraordinary for Economic and Financial
Matters; Chairman of the Delegastion

Alexander Argyropoulos, uinister Resident; Director, Economic
and Comuercial Division, dinistry of Foreign Affairs

Athanase Sbarounis, Director General, Lkinistry of Finance

GUATEMALA

Manuel Noriega Morales, Postgraduate Student in Economic Sciences,
Harverd University; Chairman of the Delegation

HAITI

André Liautaud, Ambassador to the United States; Chairman
of the Delegation
Pierre Ghauvet, Under Jecretary of State for Finance

HONDURAS

Julidn R. Cdceres, Ambassador to the United States;
Chairman of the Delegation

ICELAND

Magnds Sigurdssen, Manager, Nautional Bank of Iceland;
Chairman of the Delegation

fsgeir Asgeirsson, lanager, Fishery Bank of Iceland

Svanbj8rn Frimannsson, Chairman, State Commerce Board

NDIA

s,

Sir Jeremy Raismun, Member for Finunce, Government of Indiaj
Chairman of the Delegation

Sir Theodore Gregory, mconomic Adviser to the Govermment of India

Sir Chintaman D. Deshmukh, Governor, Reserve Bank of India

. Sir Shanmukham Chetty




INDIA (Continued)

Sir Shanmukham Chetty , 5
A. D. Shroff, Director, Tata Sons, Ltd,

IRAN

Abol Hassan Ebtehaj, Governor of National Bank of Iran;
Chairmzn of the Delegation

o e Daftury, Counselor; Ir.niuin Leg.tion, ....: ington_

Hossein Navab, Consul General, New York

Taghi Hassr, Ir_niun Trade .nd iconoaic Coiudssioner, e York

IRAQ

Ibrahim Kamal, Senator and former iinister of Finance;
Chaiman of the Delegation

Lionel M. Swan, Adviser to the Ministry of Finance

Ibrahim Al-Kabir, Accountant Gemersl, Ministry of Finance

Claude E. Loombe, Comptroller of Exchange and Currency Officer

LIBERIA

%illiam E, Dennis, Secretary of the Treasury; Chairman of the

Delegation
James P, Cooper, former Secretary of the Treasury
Walter F. Walker, Consul General, New York

LUXEMBOURG

Hugues Le Gallais, Minister to the United States; Chairman
of the Delegation

MEXICO

Eduardo Sudrez, Minister of Finance; Chairman of the Delegation

Antanio Espinosa de los Monteros, Executive President of
Nacional Financiera; Director of Banco de México

Rodrigo Gomez, Manager of Banco de México

Daniel Cosfo Villegas, Chief of the Department of Economic
Studies, Banco de México

NETHERLANDS

J. W, Beyen, Financial Adviser to the Netherlands Government ;
Chairman of the Delegation

D. Crena de longh, President of the Board for the Netherlands
Indies, Surinam, and Curagao in the United States

He Riemens, Financial Attaché, Netherlands Embassy, Washington;
Financial sember of the Netherlands Eccnomic, Financial,
and Shipping iMission in the United States

A. H. Philipse, Member of the Netherlands Economic, Financial,
and Shipping Mission in the United States

NEW ZEALAND

Walter Nash, Minister of Finance; Minister to the United States;
Chairman of the Delegation

Bernard Carl Ashwin, Secretary to the Treasury

Edward C. Fussell, Deputy Governor, Heserve Bsnk of New Zealand

Alan G, B, Fisher, Counselor, New Zealand Le .ion, Washington

NICARAGUA

b




NICARAGUA

Guillermo Sevilla Sacasa, Ambassador to the United Stales;
Chairman of the Delegation

Ledn DeBayle, former Ambassador to the United States

J. Jesds Sdnchez Hoig, former Minister of Finance; Vice Chairman,
Board of Directors, National Bank of Nicaragua

NORWAY

Wilhelm Keilhau, Director, Bank of Norway, p.t., Londonj

Chairman of the Delegation
Ole Colbjornsen, Financial Counselor, Norwegian Dmbassy, Washington
Arne Skaug, Commercial Counselor, Norwegian Embassy, Washington

PANANA

Guillermo Arango, President, Investors Service Corporation of

Panama; Chairman of the Nelsgation

Narciso L., Garay, First Secretary, Panamanian Embassy, Washington

PARAGUAY

Celso Re. Veldzquez, Ambassador to the United Stutes; Chairman
of the Delegation

Néstor M, Campos Kos, First Secretary, Paraguayan BEmbassy,
Washington

PERU

Pedro Beltrdn, Ambassador-desipnate to the Umited States;
Chairman of the Delegation

Manuel B, Llosa, Second Vice President of the Chamber of
Deputies; Deputy from Cerro de Pasco

Andrés F. Dasso, Senator from Lima

Alberto Alvarez Calderdén, Senator from Lima

Juvenal lionge, Deputy from Cuzce

Juan Ché4vez, Minister, Commercial Counselor, Peruvian Eubassy,
VWashington

PHILIPPINE COMMONWEALTH

Colonel Andrés Soriano, Secretary of Finance of the
Philippine Commonwealth; Chairmun of the Delegation
Jaime Hernandez, Auditor General of the Philippine Comuonwealth
Joseph H. Foley, Manager, Philippine National Bank, New York
Ageacy, Philippine Commonwealth

POLAND

Ludwik Grosfeld, Minister of Finance; Chairman of the Delegation
Leon Barafski, Director General, Bank of Poland

Zygmunt Karpinski, Director, Baunk of Polund

Stanistaw Xirkor, Director, Ministry of Finance

Janusz Zé3towski, Financial Counselor, Polish Embassy, Washington

UNION
i




UNION CF SOUTH rLFRICA

S. F. N. Gie, Minister to the United States; Chairman of the
Delezation

Je L Hnlxna:“ Secretary for Finance; Co-delegate

if, H. de Kock, Jcputy Governor of South African Bank; Co-delegate

UNION OF SOVIET SOCIALIST REPUBLICS

M. 5. Stepanov, Deputy People's Commissar of Foreign Trade;
Chairman of the Delegation

P. A, Maletin, Deputy People's Commissar of Finance

N. F. Chechulin, Assistant Chairman of the State Bank

I. D. Zlobin, Chief, Monetary Division of the People's
Commissariat of Finance

A. A. Arutiunian, Professor; Doctor of Economics; xpert-Consultant
of the Prople!s Commissariat for Foreign Affairs

A. P, Morozov, Member of the Collegium; Chief, Menetary Division
of the Peonle'!'s Cormissariat for Foreign Trade

UNITED KINGDOM

Lord Keynes; Chairman of the
Robert H. Brand, United iir
in ;ashlxgton

Sir Wilfrid Eady, United Kingdom Treasury
Nigel BJL-* nonald, Foreign Oifice
Dennis !l, Robertson, United ¥ingdom Treasury

Lionel Hobplnh, War Cabinet Offices
Redvers Opie, Counst 79r, Britisn Embascy, Vashington

Lh]‘[;l_;[ T T-.ﬁ ‘7 4";.'.[.5_'-;:;1(_;:-\

Henry Morgenthau, Jr., fecretary ol
the Jel,ggg}cq

Fred M., Vinson, Director, Office of Economic Stabilization;
Vice Chairman of the Delegation

Dean Acheson, Assistan®t Secretary of Stete

Edward I, Brown, Presilent, First National Bank of Chicago

Leo T. Crowley, administrator, Foreign Economic Administration

Marriner S. uucl?s, Chairman, Board of Governors of the
Federal Ressrve Systen

Mabel Newcomer, Professor of Leonomics, Vassar College

Brent Spence, House of Hepresentatives; Cheirman, Committee
on Banking and Currency

Charies 1, Tobey, United States Senate; Member, Committee on
Panking and Currency

Robert F, Wagner, United States Senate; Chairman, Committee
on Banking and Currency

Harry D. White, Assistant te the Secretary of the Treasury

Jesse P, YWolcott, House of Representatives; Member, Committee
on -Banking and Currency

the Treasury; Chairman of

URUGUAY

Maric La Gamma Acevedo, Expert, Ministry of Finance; Chairman
of the Delegation
Hugo Carcia, Financial Attaché, Uruguayan Embassy, Washington

VENEZUFELA




VENEZUELA

Rodolfo Rojas, Minister of the Treasury; Chaimman of the Delegation

Alfonso Espinosa, President, Permanent Committee of Finance,
Chamber of Deputies

Cristdbal L. Mendoza, former dinister of the Treasury; Legal Adviser
to the Central Bark of Venezuela

José Joaquin Gonzdlez Gorrondona, President, Office of Import
Control; Director, Ceniral Bunk of Venezuela

YUGOSLAVTIA

Vladimir Fybd¥, Counselor ©f”the Yugoslav Embassy, Washington;
Chairman of the Delegation

Who met at Bretton "oods, New Hampshire, on July 1, 1944, under the
Temporary Presidency of The Honorable Henry Morgenthau, Jr., Chairman of
the Delegation of the Uuited States of America,

The Honorable Henrik de Keuffmann, Danish Minister at Washington,
attended the Inaugural Plenary Session in response to an invitation of
i he Government of the United States to be present in a personal capacity.
The Conference, on the proposal of its Committee on Credentials, extended
a similar invitation for the remaining sessions of the Conference,

The Economic, Financial, and Transit Department of the League of
Netions, the International Labor Office, the United Nations Interim Com-
mission on Food and Agriculture, and the United Nations Kelief and Keha~
bilitation Administration were each represented by one observer at the
Inaugural Flenary Session. Theilr representation was in response to an
invitation of the Covernment of the United States, and either the ob-
servers or their alternates attended the subsequent sessions in acctordance
with the resolution presented by the Committee on Credentials and adopted
by the Conference. The cbservers and their alternates are listed below:

ECONOMIC, FINANCIAL, AND TRANSIT DEPARTMENT OF THE LEAGUE OF NATIONS
Alexander Loveday, Director
Ragnar Nurkse; Alternate
INTERNATIONAL LABOR OFFICE
Edward J. Phelan, Acting Director
C. Wilfred Jenks, Legal Adviser; and
E. J. Riches, Acting Chief, fconomic
and Statistical Section; Alternates
UNITED NATIONS INTERIM COMMISSION ON FOOD AND ACRICULTURE
Edward Twentyman, Delegate from the United Kingdom
UNITED NATIONS RELIEF AND REHABILITATION ADMINISTRATION
A, H., Feller, General Counsel; or

Miceczyslaw Sokolowski, Financial Adviser

Warren Kelchner,




Warren Kelchner, Chief of the Division of International Conferences,
Department of State of the United States, was designated, with the approval
of the President of the United States, as Secretary General of the Confer-
ence; Frank Coe, Assistant Administrator, Foreign Iconiomic Administration
of the United States, as Technical Secretary General; znd Philip O, Jessup,
Professor of International Law at Columbia University, New Ycrk, New York,
as Assistant Secretary General,

The Honorable Henry Morgenthau, Jr., Chairman of the Delegation of
the United States of America, was electeé permanent President of the Con-
ference at the Inaugural Plehary Session held on July 1, 19iL.

M, S, Stepanov, the Chairman of the Delegation of the Union of Soviet
Socialist Republics; Arthur de Souza, Costa, the Chairman of the Delegation
of Brazil; Camille Gutt, the Chairman of the Delegation of Belgium; and
Leslie G. Melville, the Chairman of the Delegation of Australia, were
elected Vice Presidents of the Conferznce,

The Temporary President zppointed tne following members of the General
Committees constituted by the Conference:

COMMITTEE ON CREDENTIALS

E. I. Montoulieu (Cuba), Chairman
J. W, Beyen (Netherlanas)

S. F. N, Gie (South Africa)
William E, Dennis (Liberia)
Wilhelm Keilhau (Norway)

COMMITTEE OW RULES AND REGULATIONS

Hsiang-Hsi K'ung (China), Chairman
Guillermo Sevilla Sacasa (Nicaragua)
Ludwik Grosfeld (Poland)

Leslie G, Melville (Australia)
Ibrahim Kamal (Iraq)

COMMITTEE ON NOMINATIONS

Walter Nash (New Zealand), Chairman
Hugues Le Gallais (Luxembourg)
Julidh R, Céceres (Honduras)

Magnis Sigurdsson (Iceland)

Pedro Beltrdn (Peru)

In accordance with the regulations adopted at the Second Plenary
Session, held on July 3, 1944, the Conference elected a Steering Committee
which waa composed of the following Chairmen of Delegations:

Henry Morgenthau, Jr. {U,S.A.), Chairman
Camille Gutt (Belgium)
Arthur de Souza Costa (Brazil)
Jo. L. Ilsley (Canada)
Hsiang-Hsi K'ung (China)
Carlos Lleras Restrepo (Colombia)
Pierre Mendes-France (Irench Delegation)
Abol Hassan Ebtehaj (Iran)
Eduardo Sudrez (Mexico)
M. S. Stepanov (U.S.S.R.)
Lord Keynes (U.K.)
The
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On July 21, 1944, the Coordinating Committee was

constituted with the following membership:

Fred M, Vinson (U.S«A.), Chairman
Arthur de Souza Costa (Brazil
Ping-Wen Kuo (China)

Robert Mossé (French Delegation)
Eduardo Sudrez (Mexico)

A. A. Arutiunian (U.S.S5.R.)
Lionel Robbins (U.K.)

The Conference was divided into three Technical Commissions,

The officers of these Commissions and of their respective Com-
mittees, as elected by the Conference, are 1li.. d below:

COMMISSICN I
INTERNATIONAL MONETARY FUND

Chairman: Harry D. White (U.S.A.)

Vice Chairman: Rodolfo Rojas (Venezuela)
Reporting Delegate: L, Rasminsky (Canada)
Secretary: Leroy D, Stincbower

Assistant Secretary: Eleanor Lansing Dulles

Committee 1 - Purposes, Policies, and Quotas of the Fund

Chairman: Tingfu F, Tsiang (China)
Reporting Delegatc: Kyriakos Varvaressos (Greece)
Secretary: William Adams Brown, Jrs

Committee 2 - Operations of the Fund

Chairman: P. Ae Maletin (U.S.S.R.)

Vice Chairman: W, A. Mackintosh (Canada)

Reporting Delegate: Robert Mossé (French Delegation)
Secretary: Karl Bopp

Assistant Secretary: Alice Bourneuf

Committee 3 = Organization and Management

Chairman: Arthur de Souza Costa (Br-.il)
Reporting Delegate: Ervin Hexner (Czechoslovakia)
Secretary: Malcolm Bryan

Asslistant Seeretary: H. J. Bittermann

Committee 4 - Form and Status of the Fund

Chairman: Manuel B. Llosa (Peru)

Reporting Delegate: Wilhelm Keilhau (Norway)
Secretary: Colonel Charles H, Dyson
Assistant Secretary: Lauren Casaday
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COMMISSION II
BANK FOR RECONSTRUCTION AND DEVELOPMENT

Chairman: Lord Keynes (U.K.)

Vice Chairman: Luis Alamos Barros (Chile)
Reporting Delegate: Georges Theunis (Belgium)
Secretary: Arthur Upgren

Secretary: Arthur Smithies

Assistant Secretary: Ruth Russell

Committee 1 - Purposes, Policies, and Canital of the Bank

Chairman: J, W, Beyen (Netherlands)
Reporting Delegate: J. Rafael Oreamuno (Costa Rica)

Secretary: J. P, Young
Assistant Secretary: Janet Sundelson

Committee 2 ~ Operations of the Bank

Chairman: E. I, Montoulicu (Cuba)
Reporting Delegate: James B, Brigden (Australia)

Seceretary: H, Jo Bittermann
Assistant Secretary: Ruth Russell

Committec 3 - Organization and Management

Chairman: Miguel Lépez Pumarejo (Colombia)
Reporting Delegate: M, H, de Kock (South Africa)

Secretary: Mordecai Ezekiel
Assistant Secretary: Captain William L, Ullmann

Committee 4 - Form and Status of the Bank

Chairman: Sir Chintaman D, Deshmukh (India)
Reporting Delegate: Leon Barafiski (Poland)
Secretary: Henry Edmiston

Assistant Secretary: Colonel Charles H, Dyson

COMMISSION III
OTHER MEANS OF INTERNATIONAL FINANCIAL COOPERATION

Chairman: Eduardo Suérez (Mexico)

Vice Chairman: Mahmoud Saleh El1 Falaky (Egypt)
Reporting Delegate: Alan G, B. Fisher (New Zealand)
Secretary: Orvis Schmidt

The Final Plenary Session was held on July 22, 1944, As a
result of the deliberations, as recorded in the minutes and reports
of the respective Commissions and their Committees and of the
Plenary Sessions, the following instruments were drawn up:
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INTU{L;;TTO | ;.L AONE n.. Y TUND

Articles of Agreement of the Intcrnsztional
Monetary Fund, which are attached hereto as Annex 4,

and
INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOFMENT
Articles of Agreement of the International Bank for

Reconstruction and Development, which are attached hereto

48 Annex L

The following resclutions, statement, and recommendations
were adopted:

PREPARATION OF THE FINAL AC

The United Nations Monetary and Financiadl Conference
RESOLVES::

That the Secretariat be suthorized to Prepare the Final Act
in accordance with the suggestions proposed by the Secretary
General in Journal No. 19, July 19, 1944;

T‘; 12t

clusions ag
no changes

ontain the definitive texts of the con-
Conference in plenary seseion, and that

in at the Closing Plenary Session:

That the Steerdng Commitice review the text and, if approved

i v
submit it to the Final Plenarys Seseior

PUBLICATION OF DOCUMENTATION
The United Nations Monetary and Financial Conference
ESOLVES:

That the Government of the United -States of Lnerica be
authorized to publish the Final Act of this Conference; the
Reports of the Commissions; the Minutes of the Public Plgn;ry
Scssions; and to make available for publication such additionsal
documents in connection with the work of this Conference as in
its Judgment may be considered in the public interest,
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III
NOTIFICATION OF SIGNATURES AND CUSTODY OF IEPOSITS

The United Nations Monetary and Financial (unference

RESOLVES:
To request the Government of the United States of America

(1) as depository of the Articles of Agreement of the
International Monetary Fund, to inform the Governments of all
countries whose names are set forth in Schedule A of the Articles
of Agreement of the International Monetary Fund, and all Govern-
ments whose membership is approved in accordance with Article II,
Section 2, of all signatures of the Articles of Agreement; and

(2) to receive and to hold in a special deposit account
gold or United States dollars transmitted to it in accordance
with Article XX, Section 2 (d), of the Articles of Agreement
of the International Monetary Fund, and to transmit such funds
to the Board of Governors of the Fund when the initial meeting
has been called,

IV
STATEMENT REGARDING SILVER

The problems confronting some nations as a result of the
wide fluctuation in the value of silver were the subject of
serious discussion in Commission III, Due to the shortage of
time, the magnitude of the other problems on L.. agenda, and
other limiting considerations, it was impossible to give suf-
ficient attention to this problem at this time in order to
make definite recommendations, However, it was the sense of
Commission III that the subject should merit further study by
the interested nations,

v
LIQUIDATION OF THE BANK FOR INTERNATIONAL SETTLEMENTS
The United Nations Monetary and Financial Conference
RECOMMENDS :
The liquidation of the Bank for International Settlements
at the earliest possible moment.
VI
ENEMY ASSETS 4ND LOOTED PROPERTY
Whereas, in anticipation of their impending defeat; enemy
leaders, enemy nationals and their collaborators are transferring

assets to and through neutral countries in order to conceal them
and to perpetuate their influence, power, and ability to plan
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future aggrandizement and world domination, thus jeopardizing
the efforts of the United Nations to establish and permanently
maintain peaceful international relations;

Whereas, enemy countries and their nationals have taken the
property of occupied countries and their nationals by open
looting and plunder, by foreing transfers under duress, as
well as by subtle and complex devices, often operated through
the agency of their puppet governments, to give the cloak of
legality to their robbery and to secure ownership and control
of enterprises in the post-war pericd;

Whereas, enemy countries and their mationals have also,
through sales and other methods of transfer, run the chain of
their owncrship and contrcl through occupied and neutral coun-
tries, thus making the problem of disclosure and disentanglement
one ci’ international character;

vWrereas, the United Natious have declared their intention to do
their utmost to defeat the methods of dispossession practiced by
the enemy, have reserved their right to declare invalid any trans-
fers of property belonging to persens within occupied territory,
and have taken measures to proteet and safcguard property, within
their respective Jurisdictions, cwned by occupied countries and
their nationals, as wcll as to prevent tha disposal of looted
property in United Netions rarkets; therefcre

The United Nations Monctary and Financial Conference

l. Takes note of and fully supports steps taken by the United
Nations for the purpose of:

(a) uncovering, scgregating, controlling, and making
appropriate disposition of cnemy assets;

(b) preventing the liquidation of property looted by the
¢neuy, locating and tracing ownership and control of
sueh looted property, and taking appropriate measures
with a view tc restoration to its lawful owners;

2¢ HECOMMENDS:

That all Governments of countries represented at this Con-~
ference take action consistent with their relations with the
countries at war to call upon the Governments of neutral countries

(2) to take immediate reasurcs to prevent any disposition
or transfer within territories subjzct to their juris-
diction of any

(1) assets belonging to the Government or any
individuals or institutions within those
United Nations occupied by the enemy; and

(2) looted gold, currcncy, art objects, securi-
ticeg, other cvidences of ownership in
financial or business enterprises, and of
other assets lootud by the enemy’;
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as well as to uncowver, segregate and hold at the
disposition of thie post-liberation authorities in
+hL aprropriate country any such assets within
territory subject to their jurisdiction;

(b) to teke immediate measures to prevent the conceal-
ment by fraudulent means or otherwise within
countries subject to their jurisdiction of any

(1) assets belonging to, or alleged to belong to,
the Government of and individuals or insti-
tutions within enemy countries;

P
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assets belonging to, or alleged to belong to,
enciy leaders, their associates and collabo-
ra to‘s; and

to facilitate their ultimate delivery to uhv post-
armistice authorities.

VII

T

INTERNATIONAL ECONQIIC PRCRLENS

Whereas, in Article I of the Articles of Agrocment of the
International Monetary Fund it is buduud that one of the principal
purposes of thz Fund is to facilitate the expansion and balanced
growth of international trade, and to contribute thereby to the
promotion and maintenance of high levels of cmployment and real
income and to the development of the productive resources of all

members as primary objectives of econcmic peolicy;

Whereas, it i1s recognized that the complete sttainment of
this and other purposes and objectives stated in the Agrecment
cannot be achicved through the instrumentality of tioe Fund alone;
therefore

The United Nations lonetary and Financial Confercnce
RECOMMENDS

To the participating CGovernments that, in addition to imple-
menting the specific monetary and flhdhhl‘l measurces which were
the subject of this Confercnce uh,; seek, with a viecw to creating
in the field of internationsl economic relations conditions necos-
sary for the attainment of the ?uJIO es of the Fund and of the
broader primary objcctives of economic policy, to reach agrecement
as soon as possible on ways and means whereby they may bost:

(1) reduce obstacles to international trade ard in other ways
promote mutually advantags@ous internaticnal commercial relations;

(2) bring about the orderly markcting of staple commodities
at prices fair to the producer and consumer aliice;

(3) deal with the special problems of international concern
which will arisc from the cessation of production for war purposes;
a nd
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(4) Tfacilitate by cooperative effort the harmonization of
national policies of Member Statcs designed to promote and main-
tain high levels of employment and progressively rising standards
of living.

VIII
The United Nations Monetary and Financial Conference
RESOLVES:

1. To express its gratitude to the President of the Unitcd
States, Franklin D. Rooscvelt, for his initiative in convening
the present Conference and for its preparation;

2. To express to its Chairman, The Honorable Henry
Morgenthau, Jr., its deep appreciation for the admirable manner
in which he has guided the Confercnce;

3. To wxxpruss to the Cfficers and Staff of the Secretariat
its apprecintion for their untiring services and diligent efforts
in contributing to the attaimment of the objectives of the Con-

ference.,

IN WITNESS WHURECF, the following dclegates sign the present
Final Act.

DONE at Bretion Woods, New Hompshire, on the twenty-second
day of July, ninetoen hundred and forty-four, in the English
language, the original to be deposited in Lhe archives of the
Department of State of the United States, and certified copies
thereof to be furnished by the Covermment of the United States
of Amcrica to cach of .he Governments and Authoritics represented
at the Conference.

(8ignatures follow)
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Annex A

ARTICLES OF AGREEMENT OF THE

INTERIATIONAL MONETARY FUND

The Governments on whose behalf the present Agreement is signed
agree as follows:

INTRODUCTORY ARTICLE

The Invernational Monetary Fund is established and shall operate
in accordance with the following provisicns:

ARTICIE I
PURPOSES
The purposes of the International Monetary Fund are:

(1) To promote international monetary cocperation through
& permanent institution which provides the machinery
for consultation and collaboration on international
monetary problems,

(ii) To facilitate the expansion and bzlanced growth of
international trade, and to contribute thereby to the
promotion and maintenance of high levels of employment
and real income and to the development of the produc-
tive resources of all members as primary objectives of
econondc policy,.

(iii) To promote exchange stability, to maintain orderly
exchange arrangements among members, and to avoid com-
petitive exchange depreciation,

(iv) To assist in the establishment of a multilateral system
of payments in respect of current transactions between
members and in the elimination of foreign exchange
restrictions which hamper the growth of world trade,

(v) To give confidence to members by making the Fund!'s
resources available to them under adeguate safeguards,
thus providing them with opportunity to correct mal-
adjustments in their balance of payments without re-
sorting to measures destructive of national or inter-
national prosperity.

(vi) 1In accordance with the above, to shorten the duration
and lessen the degree of disequilibrium in the inter-
national balances of payments of members,

The Fund shall be guided in all its decisions by the purposes set forth
in this Article.
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ARTICLE II
MEMBEP CHIP

Section 1, Original members

The original members of the Fund shall be those of the
countries represented at the United Nations )onetary and Finan-
cial Conference whose governments accept membership before the
date specified in Article XX, Section 2(e).

Section 2, (Qther members

Membership shall be open to the ‘governments of other coun-—
tries at such times and in accordance with such terms as may be
prescribed by the Fund,

ARTICLE IIT

QUOTAS AND SUBSCRIPTIONS

Section 1, Quotas

Each member shall be assipgned a gquota. The qguotas of the
members represented at the United Nations Monetary and Financial
Conference which accept membership before the date specified in
Article XX, Scction 2(e), shall be those set forth in Schedule A,
The quotas of other members shall be determined by the Fund,

Section 2, Adjustment of quotas

The Fund shall at intervals of five years review, and if it
deems it appropriate propose an adjustment of, the quotas of the
members, It may also, if it thinks fit, consider at any other
time the adjustment of uny particular quota at the request of the
member concernede A four-fifths majority of the total voting
power shall be required for any change in guotas and no quota
shall be changed without the consent of the member concerned.

Section 3. Subscriptions: time, place, and form of payment

(a) The subscription of each member shall bg equal to its
quota and shall be paid in full to the Fund at the appropriate
depoesitory on or before the date when the member becomes eligible
under Article XX, Section 4(c) or (d), to buy currencies from
the Fund,

(b) Each member shall pay in gold, as a minimum, the
smaller of

(i) twenty-five percent of its cuota; or
) pe s 3

(i1) ten percent of its net official holdings of gold
and United States dollars as at the date when
the Fund notifies members under Article XX,
Scction 4(a) that it will shortly be in a posi-
tion to begin exchange transactions,
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Each member shall furnish to the Fund the data necessary to
determine its net official holdings of gold and United States

dollars,

(c) Each member shall pay the balance of its qucta in its
OWIl CUrrency, [

(d) If the net official holdings of gold and United States
dollars of any member as at the date referred to in (b) (ii) above
are not ascertainable because its territories have been occupied
by the enemy, the Fund shall fix an appropriat  alternative date
for determining such holdings. If such date . later than that
on which the country becomes eligible under Article XX, Section 4(c)
or fﬁ}, to buy currencies from the Fund, the Fund and the member
shall agree on a provisional gold payient to be made under (b)
above, and the balance of the member's subscription shall be paid
in the membert!s currency, subject to appropriate adjustment be*ween
the member and the Fund when the net official holdings have been
ascertained,

Section 4. Payments when quotas are changed

(a) Each member which consents to an increase in its quota
shall, within thirty days after the date of its consent, pay to
the Fund twenty-five percent of the increase in gold and the
balance in its own currency. If, however, on the date when the
member consents to an increase, its monetary reserves are less
t .an its new quota, the Fund msy reduce the proportion of the
increase to be paid in gold,.

(b) If a member consents to a reduction in its quota, the
Fund shall, within thirty days after the date of the consent,
pay to the member an amount equal to the reduction, The payment
shall be made in the member!s currency and in such amount of gold
as may be necessary to prevent rcducing the Fund'!s holdings of
the currency below seventy-five percent of the new cquota,

Section 5., Substitution of securities for currency

The Fund shall accept from any member in plece of any part
of the member!s currency which in the judgment ¢4 the Fund is
not needed for its operations, notes or similar &bligations
issued by the member or the depository designated by the member
under Article XIII, Section 2, which shall be non-negotiable,
non-interest bearing and payable at their par value on demand
by crediting the account of the Fund in the designated depository,
This Section chall apply not only to currency subscribed by
members but also to any currency otherwise due to, or acquired
by, the Fund,

ARTICLE IV
PAR VALUES OF CURRENCIES

Section 1. Expression of par values

(a) The par value of the currency of each member shall be
expressed in terms of gold as a common denominator or in terms of
the United States dollar of the weight and fineness in effect on

July 1, 1944,




(b) All computations relating to currencies of members for
the purpose of applying the provisions of this Agreement shall be
on the basis of their par values,

Section 2, Gold purchases based on par values

The Fund shall prescribe a margin above and Lelow par value
for transactions in gold by members, and no member shall buy zold
at a price above par value plus the prescribed margin, or sell
gold at a price below par value minus the prescribed mergin,

Section 3, Foreign exchanze gealings based on parity

The maximum and the minimu rates for exchanze transactions
between the currencies of menmbors takirg place within their
territories shall not Giffer from parity

(1) in the case of spot exchange transactions, by more
than one percent; and

(1) in the cage of other cxchange transactions, by
margin which exceeds the margin for gpot exchaige
transactions by more than the Fund considers
reasonable,
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Section 4., Obligations regarding exchange stabilits

(a) EBach member undertakss to collaborate with the Fund to
promote exchange stability, to maintain orderly exchange arrange-
ments with other members, and to aveid competitive exchange
alterations,

(b) Each member undertakes, through appropriate measurcs
consistent with this Agreement, to permit within its territorics
exchange transactions between its currency and the currencies
of other members only within the limits prescribed under Section
3 of this Article, A member whose nonctary authoritics, for the
settlement of international transactions, in fact freely buy and
sell gold within the limits prescribed by the Fund under Scction
2 of this Article shall be deemed to be fulfilling tihis undertaking.

Section 5, Changes in par vzlucs

(a) A member shall not propose a change in the par value
of its currency except to correct a fundamental disequilibrium,

{(b) A change in the par value of a member's currency nay
be made only on the proposal of the member and only after con-
sultation with the Fud,

(c) When a change is proposed, the Fund shall first take
into account the changes, if any, which. have already taken place
in the initial par value of the member's currency as deternined
under Article XX, Section 4. If the proposed change, together
with all previous changes, whether increases or decreascs,

(1) does not exceed ten percent of the iritial
par value, the Fund shall raise no objection,




(1i) does not excced a‘further ten percent of the
initial par value, the Fund may either concur
or object, but shall declare its attitude
within seventy-two hours if the member so
requests,

(iii) dis not within (i) or (ii) above, the Fund may
¢ither coucur or object, but shall be entitled
to a longer period in which to declare its
attitude,

(d) Uniform changes in par values made under Section 7 of
this Article shall not be taken into account in determining
whether a proposed change falls within (i), (ii), or (iii) of

¢c) above,

f@) A menber may change the par value of its currency with-
out the concurrence of the Fund if the changs does not affect
the iiternational transactions of members of the Fund,

(f) The Fund shall ceneur in a proposed change which is
within the terms of (¢) (ii) or (¢) (i1i) above if it is satis-
fied that the change is necessary to correct a fundamental dis—
equilibrium, In particular, provided it is so satisfied, it
shall not objcct to a proposed change because of the domestic
social or political policies of the member proposing the change.

Section 6. Effcect of unauthorized changes

If a member changes the par wvalue of its currency despite
the objection of the Fund, in cases where the Fund is entitled
to object, the mumber shall be ineligible to usc the resources
of the Fund unlecss the Fund otherwise detcrmines; and if, after
the expiration of a rcasonable period, the difference between the
member and the fund continues, the matter shall be subject to the
provisions of Article XV, Scction 2(b).
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Section 7, Uniform changes in par valucs

Notwithstanding the provisions of Section 5(b) of this
Article, the Fund by a majority of tho total voting power may
make uniform proportionatc changes in the par values of the cur—
rencics of all members, provided each such change is approved
by every member which has ten percent or more of the total of
the quotas, The par value of a member's currency shall, however,
not be changed under this provision if, within seventy-two hours
of the Fund's action, the merber informs the Fund that it does
not wish the par value of its currency to be changed by such
actien,

Section 8, laintenance of gold valuc of the Fund'!s assets

(a) The gold vaiue of the Fund!s assets shall be maintained
notwithstanding changes in the par or foreign exchange value of
the currency of any menber.

(b) Whenever (i) the par value of a member!s currency is
reduced, or (ii) the forcign exchange value of a member!s cur-
rency has, in the opinion of the Fund, depreciated to a signif-
icant extent within that member!s territories, the member shall




pay to the Fund within a re¢asonable tim: an amount of its own
currency equal to the reduction in the gold value of its currency
held by the Fund,

(c) Whenever the par value of a member!s currency is in-
creased, the Fund shall return to such memboer within a reason-
able time an amount in its currency equal to the increasec in the
gold value of its currcncy held by the Fund,

(d) The provisions of this Section shall apply to a uniform
proportionate change in the par values of the currencice of all
members, unless at the time when such a change is proposed the
Fund decides otherwise,

Section 9. Separate currencies within a member!s territories

A member proposing a change in the par value ol its currency
shall be deemed, unless it declares otherwise, to be preposing a
corresponding change in the par value of the separate currencles
of all territories in respect of which it has accepted this
Agreement under Article XX, Section 2(g)e It shall, however,

e open to a member to declare that its BrUPOJal relates either
to the metropolitan currency alone, or ofly to one or icre spc=
cified separate cirrencies, or to the metropolitan curreucy and
one or more specilied separate currencies.

(s
ARTICLE V A b f
TRANSACTIONS WITH THE FUND

Section 1, Apencies dealiteg with the Fund

Fach member shall-deal with the Fund only tlrough its
Treasury, central bank, stabilizatiocn fund, or other similar
fiscal agency and the Fund shall deal only with or through the
same agencies,
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Section 2, Limitation on the Fund's operations

Except as otherwise provided in this Agreement, operations
on the account of the Fund shall be limited to tra.sactions for
the purpose of supplying a member, on the initiative of such
member, with the currency of another member in exchange for gold
or for the currency of the member desiring to make the purchase,

Section 3, Conditions governing use of the Fund!s resources

(a) A member shall be entitled to buy the currency cf
ancther member from the Fund in exchange for its own currancy
subject to the following conditions:

(1) The member desiring to purchase the currency
represents that it is presently needed for
making in that currency payments which zre
consistent with the provisions of this Agreement;

(i1) The Fund has not given notice under Article

VII, Section 3, that its holdings of the cur-
rency desired have become scarce;
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(iii) The proposed purchase would rot cause the Fund!s
holdings of the purchasing member's currency to
increase by more than twenty-five percent of its
quota durirg the period of twelve months ending
on the date of the purchase nor to exceed two
hundred percent of its queta, but the twenty-five
percent limi“aticn shall apply only to the extent
that the IMud's holdings of the member's currency
have been brought abeve seventy-five percent of
its guota if they had been Lelow that amounts

(i¥) The Fund has not previously declared under Sec—
tion 5 of tids Article, Article IV, Section 6,
Article VI, Section 1, or Article AV, Scetion 2(&);
that the member desiring to purchase is ineligible
to use the resources of the Furd,
(b) A member shall rot be entitled without the permission
of the Fund to use the Fund!s resources to acquire currency to
hold against forward exchange transactions,

Section 4. Waiver of conditions

The Fund may in its discretion, and on terms which safe-
guard its interests, waive any of the conditions prescribed
in Section 3(a) of this Article, especially in the case of mem-
bers with a record of aveiding large or contimous use of the
Fund!'s resources, In making a waiver it shell talke into con-
sideration periodic or exceptional requirements of the member
requesting the waiver, The Fund shall also take into considora-
tion a member!s willingness to pledge as collateral security
gold, silver, securities, or other acceptable assets having a
value sufficient in the cpinion of the Fund to protecct its
interests and may requirc as a condition of waiver the pledge
of such collateral sccurity.

Section 5. Inclipgibility to use the Fund!s resowrces

Whenever the FMund is of the opinion that any member is
using the resources of the Fund in a manner contrery to the
purposes of the Fund, it shall present to the member a repert
setting forth the wvicws of the Fund and prescribing a suitable
time for reply. After presenting such a report to a m
the Fund may limit the use of its resources by the member, If
no reply to the report is received from the member within tne
prescribed time, or if the reply receoived is unsatisfactory, the
Fund may centinue to 1limit the memberts use of the Fundl!s re=-
sources or may, aiter giving reasonable notice to the member,

2
declare it ineligible to use the resources of the Fund,
-

ALDUD

Section 6, Purchascs of currencies from the Fund for gold

(a) Any member desiring to obtain, dirsctly or indirectly,
the currency of arother member for gold shall, provided that it
can do so with equal advantage, acquire it by the sale of gold
to the Fund.

(b) Nothing in this Section shall be dcemed to preclude
Ao

any member from selling in any market gold newly produced from
mines located within its territories,
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Section 7, Repurchase by a member of its cur. ey held

by the Fund

(a) A member may repurchase from the Fund and the Fund
shall sell for gold any part of the Fund!s holdings of its
currrency in excess of its quota,

(b) At the end of each financial year of the Fund, a
member shall repurchase from the Fund with gold or convertible
currencies, as determined in accordance with Schedule B, part
of the Fund!s holdings of its currency under the following
conditions:

(1) Each member shall use in repurchases of its
own currency from the Fund an amount of its
monetary reserves equal in value to one-half
of any increase that has occurred during the
year in the Fund's holdings of its currency
Plus one-half of any incresse, or minus one—
half' of any decrease, that has occurred dur
ing the year in the member!s monetary reserves,
This rule shall rot apply when a member!s
monetary reserves have decrcased during the
year by more than the Fund!s holdings of its
currency have increased,

(ii) If after the repurchase described in (i) above
(if required) has been made, a member's hold~
ings of another member's currer (or of gold
acquired from that member) are . .und to have
increased by reason of transactions in terms
of that currency with other members or persons
in their territories, the member whose holdings
of such currency (or gold) have thus increased
shall use the increase to repurchase its own
currency from the Fund,

(¢) Nonc of the adjustments described in (b) above
shall be carried to a point at which

(i) the member!s monetary recserves are below its
quota, or

(ii) the Fund's holdings of its currency are below
seventy-five percent of its quota, or

(iii) the Fund's holdings of any currency required
to be used are above seventy-five percent of
the quota of the member concerned,

Section 8, Charges

(a) Any member buying the currency of another member from
the Fund in exchange for its own currency shall pay a service
charge uniform for all members of three-fourths psrcent in
addition to the parity price, The Fund in its discretion may
increase this service charge to not more than one percent or
reduce it to not less than one-half percent,
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(b) The Fund may levy a reasonable hapdling charge on any
member buying gold from the Fund or selling gold to the Fund,

(¢) The Fund shall levy charges uniform for all members
which shall bc payable by any member on the average daily
balances of its currency held by the Fund in excess of its
quotae These charges shall be at the following rates:

(1) On amounts not more than twenty-five percent in
excess of the guota: no charge for the first
three months; one~half percent per annum for the
next nine months; and thereafter an increase in
the charge of one-half percent for cach subsequent
years

(ii) On_amounts more than twenty-five percent and not
more than fifty percent in excess of the quota:
an additional onc¢-half percent for the first year;
and an additional onc-half percent for each sub-
sequent year,

(iii) On each additional bracket of twenty-five percent
in excess of the anueta: an additional onc-half
percent for the first year; and an additional one-~
half percent for cach subscquent year,

(d) Whenever the Fund!s holdings of a member!s currency
are such that the charge applicabls to any bracket for any period
has reached the rate of four percent per annun, the Fund and the
member shall consider means by which-the Fund!s holdings of the
currency can be reduccd. Thereafter, the charges shall rise in
accordance with the proviczions of (cj above until they reach
five percent and failing agreement, the Fund may then impose
such charges ns it deems appropriate,

(e) The rates referred to in (¢) and (d) above may be
changed by a three-fourths majority of the total voting power,

(f) A1l charges shall be paid in gold, If, however, the
member's monetary reserves are less than one-half of its_quota,
it shall pay in gold only that proportion of the charges due
which such reserves bear to one-half of its quota, and shall
pay the balance in its own currency.,

ARTICIE VI
CAPITAL TRANSFERS

Section 1, Use of the Fund!s resources for capital transfers

(a) A member may not mske net use of the Fund's resources
to mect a large or sustained outflow of capital, and the Fund
may request a member to cxercise controls to prevent such use of
the resources of the Fund., If, after recelving such a request,
& member fails to exercise appropriate controls, the Fund may
declare the member ineligible to use the resources of the Fund,




(b) Nothing in this Section shall be deened

(i) to prevent the use of the resources of the Fund
for capital transactions of reasonable amount
required for the expansion of exports or in the
ordinary course of trade, banking or other busi-
ness, or

(ii) to affect capital movements which arc met out of
a member!s own resources of gold and foreign ex—
change, but nenbers undertake thot such capital
movements will be in zccordance with the purposes
of the Fund,

Section 2, Special provisions for capital transfors

If the Fund!s holdings of the currcncy of a member have re-
mained below seventy-five percent of its quota for an immediately
preceding period of not less than six months, such momber, ir it
has not been declared ineligible to use the  resources of the Fund
under Section 1 of this Article, Article IV, Section 6, Article V,
Section 5, or Article XV, Section 2(a), shall be entitled, not-
withstanding the provisions of Secticn l(a) of this Article, to
buy the currency of another member from the Fund with its own
currency for any purpose, including eapital transfers, Purchascs
for capital transfers under this Section shall not, however, be
permitted if they have the effect of raising the Fund's holdings
of the currency of the member desiring to purchase above scvienty—
five percent of its quota, or of reducing the Fund's holdings of
the currency desired below seventy-five percent of the quota of
the member whose currency is desired,

Section 3, Controls of capital transfers

Members may exercise such controls as are necessary to regu-
late international capital movements, but nec member may excreise
these controls in a manner which will restrict payments for cur-
rent transactions or which will unduly delay transfers of funds
in settlement of comumitments, except as provided in Artiele VII,
Section 3(b), and in Article XIV, Section 2.

ARTICLE VII
SCARCE CURRENCIES

Section 1, General scarcity of currency

If the Fund finds that a general scarcity of a particular
currency is developing, the Fund may so inform members and may
issue a report setting forth the causes of the scarcity and con-
taining recommendations designed to bring it to an end, A repre-
sentative of the member whose currency is involved shall participate
in the preparation of the report,.

Section 2, Measures to replenish the Fund!s holdings of
scarce currencies

The Fund may, if it deems such action appropriate to replenish
its holdings of any member's currency, take either or beth of the
following steps:
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(i) Propose to the member that, on terms and conditions
agreed between the Fund and the member, the latter
lend its currency to the Fund or that, with the ap-
proval of the member, the Fund borrow such currency
from some other source either within or outside the
territories of the member, but no menber shall be
under any obligation to make such loans to the Fund
or to approve the borrowing of its currency by the
Fund from any other source,

(ii) Require the member to sell its currency to the Fund
for geold,

Section 3, Scarcity of the Fund!s holdings

(a) If it becomes evident to the Fund that the demand for a
member !'s currency seriously threatens the Fund'!s ability to supply
that currency, the Fund, whether or nct it has issued a report under
Section 1 of this Article, shall formally declare such currency
scarce and shall thenceforth apportion its exdsting and accruing
supply of the scarce currency with due regard to the relative ueeds
of members, the general international ecenomic situation, and any
other pertinent considerations. The Fund ahiall also issue a report
concerning its action,

(b) A formal declaration under (a) above shall operate as an
authorization to any member, after consultation with the Fund,
temporarily to impose limitations on the freedom of exchange
operations in the scarce currency, Subject to the provisions of
Article IV, Sections 3 and 4, the member shall have complete
Jurisdiction in determining the nature of such linmitations, but they
shall be no more restrictive than is necessary to limit the demand
for the scarce currency to the supply held by, or accruing to, the
member in gquestion; and they shall be relaxed and removed as rapidly
as conditions permit.

(c) The authorization under (b) above shall expire whenever the
Fund formally declares the currency in question to be no longer
scarce,

Section 4, Administration of restrictions

Any member imposing restrictions in respect of the currency of
any other member pursuant to the provisions of Section 3(b) of this
Article shall give sympathetic consideration to any representations
by the other member regarding the administration of such restrictions,

Section 5, Effect of other international agreements on
restrictions

Members agree not to invoke the cbligations of any engagements
entered into with other members prior to this Agreement in such a
manner as will prevent the operation of the provisions of this
Article,



ARTICLE VIII
GENERAL CBELIGATIONS OF MEMBERS

Section 1. Introduction

In addition to the obligations assumed under other articles of
this Agreement, each member undertakes the obligations set out in
this Article,.

Section 2, Avoidance of restirictions on current payments

(a) Subject to the provisions of Article VII, Section 3(b),
and Article XIV, Section 2, no member shall, without the approval
of the Fund, impose restrictions on the making of payments and trans-
fers fer current international transactions,

(¢) Exchange contracts which involve the currency of any mem-—
ber and which are contrary to the exchange control reguiations of
that member maintained or imposed consistently with this Agreement
shall be uncnforceable in the territories of any member. In addi-
tion, members may, by mutual accord, co-cperate in measures for
the purpose cf making the exchanze control regulations of either
member more effective, provicded that such measures and repgulations
are consistent with this /Agreement.

Section 3., Avoidance of discriminatory currency practices

No member shall engage in, or pemreit any of its fiscal agen-
cies referred tc in Article V, Section 1, to engage in, any dis-
criminatory currency arrangements or multiple currency practices
except as authorized under this Agreement or approved by the Fund.
If such arrangements and practices are engaged in at the date when
this Agreement enters into force the member concerned shall consult
with the Fund as to their progressive removal unless they are main-
tained or imposed under .rticle XIV, Section 2, in which case the
provisions of Secticn 4 of that Articles shall apply.

Section L. Convertibility of foreign-held balances

(a) Each member shall buy balances of its currency held by
another member if the latter, in requesting the purchase, repre-
sents

(i) that the balances to be boupght have been recently
acquired as a result of current transactions; or

(ii) that their conversion is needed for making paymesnts
for current transactions.

The buying member shall have the ootion to pay either in the cur-
rency of the member making the request or in gold.

(b) The obligation in (a) above shall not apply

(1) when the coavertibility of the balances has been
restricted consistently with Section 2 of this
Article, or Article VI, Section 3; or

(ii) when the balances have accumulated as a result of
transactions efiected before the removal by a
menber of restrictions maintained or imposed
under Article IJV, Scection 23 or




(iii) When the balances have been acquired contrary to
the exchange regulations of the member which is
asked to buy them; or

(iv) When the currency of the member requesting the
purchase has been declared scarce under Arti-
cle VII, Secticn 3(a); or

(v) Vhen the member requested to make the purchase is
for any reason not entitled to buy currencies of
other members from the Fund for its own currency.

Section 5, Furnishing of infomation

(a) The Fund may require members to furnish it with such in-
formation as it deems necessary for its operations, including, as
the minimum necessary for the effective discharge of the Fund's
duties, national data on the following matters:

(i) Official holdings at home and abroad, of (1) gold,
(2) foreign exchange,

(ii) Heldings at home and abroad by banking and finan-
cizl agencies, other than officisl agencies, of
(1) gold, (2) foreign exchange.

(1ii) Production of golds

(iv) Gold exports and imports according to countries of
destination and origin,

(v) Total exports and imports of merchandise, in terms
of local currency values, according to countries of
destination and origin,

(vi) Intcrnational balance of payments, including
(1) trade in goods and services, (2) gold transac-
tions, (3) known capital transactions, and (4) other
items,

(vii) International investment position, 1,@,, invest-
ments within the territories of thec member owned
abroad and investments abroad owped oy persons
in its territories so far as it is possible to
furnish this information.

(viii) National income,

(ix) "Price indices, i.e., indices of commodity prices in
wholesale and rctail markets and of export and im-
port prices.

(x) Buying and selling rates for foreign currencies.

(xi) Exchange controls, i.,c., a comprehensive statement
of exchange controls in effect at the time of assum-
ing membership in the Fund and details of subsequent

changes as they occur,

(xii) Where official clearing arrangements exist, details
of amounts awaiting clearance in respect of
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commercial and financial transactions, and of the
length of time during which such arrears have been
outstanding,

(b) In requesting information the Fund shall take into con-
sideration the varying ability of members to furnish the data re-
quested, Members shall be under no obligation to furnish informa-
tion in such detail that the affairs of individuals or corpora-
tions are disclosed, Members undertake, however, to furnish the
desired information in as detailed and accurate a manner as is
practicable, and, so far as possible, to avoid mere estimates,

(¢) The Fund may arrange to obtain further information by
agreement with members, It shall act as a centre for the collec-
tion and exchange of information on monetary and financial prob-
lems, thus facilitating the preparation of studies designed to
assist members in developing policies which further the purposes
of the Fund,

Section 6, Consultation between members regarding existing
international agreements

Where under this Agreement a member is authorized in the spe-
cial or temporary circumstances specified in the Agreement to main-
tain or establish restrictions on exchange transactions, and there
are other engagements between members entered into prior to this
Agreement which conflict with the application of such restrictions,
the parties to such engagements will consult with one another with
a view to making such mutually acceptable adjustments as may be nec-
essary, The provisions of this Article shall be without prejudice
to the operation of Article VII, Section 5.

ARTICLE IX
STATUS, IMMUNITIES AND PRIVILEGES

Section 1. Purposes of Article

To enable the Fund to fulfill the functions with which it is
entrusted, the status, immunities and privileges set forth in this
Article shall be accorded to the Fund in the territories of each
member,

Section 2, Status of the Fund

The Fund shall possess full juridical personality, and, in par-
ticular, the capacity:

(i) to contract;

(ii) to acquire and dispose of immovable and movable
property;

(iii) to institute legal proceedings.

Section 3, Immunity from judicial process

The Fund, its property and its assets, wherever located and by
whomsoever held, shall enjoy immunity from every form of judicial
process except to the extent that it expressly waives its immunity
for the purpose of any proceedings or by the terms of any contract,
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Section 4. Immunity from other action

Property and assets of the Fund, wherever located and by whom-
soever held, shall be immune from search, requisition, confiscation,
expropriation or any other form of seizure by executive or legisia-
tive action,

Section 5, Immunity of archives

The archives of the Fund shall be inviolable,

Section 6. Freedom of assets from restrictions

To the extent necessary to carry out the operations provided
for in this Agreement, all property and assets of the Fund shall
be free from restrictions, regulations, controls and moratoria of
any nature,

Section 7: Privilege for commun‘ cations

The official communications of the Fund shall be azccorded by
members the same treatment as the official communications of other
members, %5

Section 8, Immunities and privileges of officers and smploycees

All governors, executive directors, alternates, officers and
employees of the Fund

(i) shall be immune from legal process with rospect to
acts performed by them in their official capacity
except when the Fund waives this immunity,

(11) not being local nationals, shall be granted the
same immunities from immigration restrictions,
alien registration requirements and national
service obligations and the same facilities as
regards exchange restrictions as are accorded by
members to the representatives, officials, and
employees of comparable rank of other members,

(iii) shall be granted the same treatment in respect of
travelling facilities as is accorded by members to
representatives, officials and employccs of com-
parable rank of other members,

Section 9, Immunities from taxation

(a) The Fund, its assets, property, incomc and its operations
and transactions authorized by this Agreement, shall be immune from
all taxation and from all customs duties. The Fund shall also o
immune from liability for the e¢ollection or payment of any tax or
duty.

(b) No tax shall be levied on or in respect, of salaries and
emoluments paid by the Fund to executive directors, alternates,
officers or employees of the Fund who are not loecal citizens, local
subjects, or other local nationals,

(c) No taxation of any kind shall be levied on any obligation
or security issued by the Fund, including any dividend or intsrest
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thereon, by whomsoever held

(i) which discriminates against such obligation or
security solely because of its origin; or

(ii) if the sole jurisdictional basis for such taxa-
tion is the place or currency in which it is
issued, made payable or paid, or the location
of any office or place of business maintained by
the Fund,

Seetion 10, Application of Article

Cach member shall take such action as is necessary in its own
territcries for the purpose of making effective in terms of its
own law the principles set forth in this Article and shall inform
the Fund of the detailed action which it has taken,

ARTICLE X

REL\TIONS WITH OTHER INTERNATIUNAL
CRGANILATIONS

The Fund shall cooperate within the terms of this Agreement with

any general intermational organization and with public international
organizations haviag speciclized responsibilities in related fields,

Any arr.ngements for such cooperation which would involve a modifica~-

tion of any provision of this Agreement may be effected only after
amendment to this Agreement under Article XVII.

ARTICLE XTI
RELATIONS WITH NON-uEMBER COUNTRIES

Section 1. Undertakings regarding relations with non-member

courntries

Each member undertakes:

(i) Not to engage in, nor to permit any of its fiscal
agencies referred to in Article V, Section 1, to
engage in, any transactions with a non-member or
with persons in a non-member's territories which
would be contrary to the provisions of this lgree-
ment or the purposes of the Funud;

(ii) Not to cooperste with a non-meumber or with persons
in a non-member's territoriss in practices which
would be contrary to the provisions of this Agree-
ment or the purposes of the Fund; and

(iii) To cooperste with the Fund with a view to the
application in its territories of e&ppropriate
measures to prevent trans:wctions with non-
members or with persons in their territories
which would be centrary to the provisions of this
Agreement or the purposes of the Fund.

Section 2. Restrictions on transactions with non-member countries

Nothing in this Agreement shall affect the right of any member
to impose restrictions on exch.nge transactions with non-members

or with perscns in their territories unless the Fund finds that such

restrictions prejudice the interests of members and are contrary
to the purposes of the Fund.
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ARTICLE XII
ORGANIZATION AND MANAGEMENT

Section 1. Structure of the Fund

The Fund shall have a Board of Governors, Executive Directors,
a Managing Director and a staff,

Section 2. Board of Governors

(a) All powers of the Fund shall be vested in the Board of
Governors, consisting of cone governor and one altcrnate appointed
by each member in such manner as it may determine. FEach governor
and ea~h alternute shall serve for five years, subject to the
pleasure of the member appointing him, and may be reappointed. No
alternute may vote except in the absence of his principal. The
Board shall select one of the governors as chairman,

(b) The Board of Goveruors may deleg.te to the Executive
Directors authority to exercise any powers of the Board, except the
power to:

(i) Admit new members and determine the
conditions of their admission,

(ii) Approve a revision of quotas,

(iii) Approve a uniform change in the par
value of the currencies of all members.,

(iv) Make arrangements to cooperute with
other intcrnational organizations
(other than informal arrangements of
a temporary or administrative character).

(v) Determine the distribution of the net
income of the [und.

(vi) Require a member to withdraw.
(vii) Decide to liquidate the Fund,

(viii) Decide appeals from interpretations of
this Agreement given by the Executive Directors.

(c) The Board of Governors shall hold an annual meeting and such
other meetings as may be provided for by the Board or called by the
Executive Directors. Meetings of the Board shall be called by the
Directors whenever requested by five members or by members having one
quarter of the total voting power,

(d) A quorum for any mecting of the Board of Governors shall
be a majority of the governors exercising not less than two-thirds
of the total voting power.

(e) Each governor shall be entitled to cast the number of votes

allotted under Section 5 of this Article to the member appointing
him,
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(£f) The Board of Governors may by regulation establish a pro-
cedure whereby the Executive Directors, when they deem such action
to be in the best interests of the Fund, may obtain a vote of the
governors on a specific question without calling a meeting of the

Board,

(g) The Board of Governors, and the Executive Directors to the

extent authorized, may adopt such rules and regulations as may be
necessary or approprlate to conduct the business of the Fund.

(h) Governors and alternates shall serve as such without com-
pensation from the Fund, but .the Fund shall pay them reasonible ex-

penses incurred in attending meetings.

(1) The Bourd of Govarnors shall determine the remunerution to
be paid to the Execvtive Directors and the salary and terms of the
contract of service of the Managing Director,

Section 3, Executive Directors

(a) The Executive Directors shzll be responsible for the conduct
of the general operations of the Fund, und for this purpose shall
exercise all the powers deleg.ted to them by t.. Board of Governors,

(b) There shall be not less than twelve directors who
need not be governors, and of whom

(1) Five shall be appointed by the five members
having the largest quotas;

(ii) Not more thun two shall be appointed when the
provisions of (c) below apply;

(iii) Five shall be elected by the members not
entitled to appoint directors, other than
the American Republics; and

(iv) Two shall be elected by the American Republics
not entitled to appoint directors.

For the purposes of this paragraph, members means governments
of countries whose n.mes are set forth in Schedule A, whether
they become menbers in accordance with Article XX or in
accordance with Article II, Section 2. When governments of
other countries become members, the Board of Governors may,
by a four-fifths majority of the total voting power, increase
the number of directors to be elected.

(¢c) 1If, at the secend regul:r election of directors and
thereafter, the members entitled to appoint di~ ~tors under
(b)(i) above do not include the two members, t.. holdings of
whose currencies by the Fund have been, on the aver.ge over the
preceding two years, reduced below their quot@s by the largest

absolute amounts in tecrms of bold as a common denominator,
either one or both of such members, as the cuse m.y be, shall
be entitled to appoint a director.

(d) Subject to Article XX, Section 3(b) elections of
elective directors shull be conducted at intervals of two
years in accordance with the provisions of Schedule C,
supplemnsnted by such regu]atlons as the Fund deems Jpproprlate.

- . -
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Whenever the Board of Governors increases the number of directors
to be elected under (b) above, it shall issue rcgulations making
appropriate changes in the proportion of votes required to elect
directors under the provisions of Schedule C.

(¢) Each director shall appoint an alternate with full power
to act for him when he is not present. When the directors appoint-
ing them are present, alternates may participatc in meetings but
may not vote.

(f) Dircctors shall continue in office until their succes-
sors are appointed or elected., If the office of an elected direc-
tor becomes vacant more than ninety days before the end of his
term, another director shall be clected for the remainder of the
term by the members who elected the former dir ctor. A majority
of the votes cast shall be rcquired for elect. ... While the
office remains vacant, the alternate of the former director shall
exercise his powers, except that of appointing ah altermate.

(g) The Executive Directors shall function in continuous
session at the principal office of the Fund and shall mcet as
often as the business of the Fund may require.

(h) A quorum for any meeting of the Executive Directors
shall be a majority of the dircctors representing not less than
cne-half of the voting power.

(1) Each appointed dircctor shall be cntitled to cast the
number of votes allotted under Section 5 of this Article to the
member appointing him. Each clected dircctor shall be entitled
to cast the nuiber of votes which counted towards his election.
When the provisions of Sccticon 5(b) of this Article arc appli-
cable, the votes which a director would otherwise be entitled to
cast shall be increased or deercased correspondingly. all the
votes which a director is cntitled to cast shall be cast as a
unit.

(j) The Board of Governors shall adopt regulations under
which a membor not entitled to appoint a director under (b) above
may send a represcntative to attend any meeting of the fExecutive
Directors when a request made by, or a matter particularly affect-
ing, that member is under consideration.,

(k) The Executive Directors may appoint  h committees as
they deem advisable. Membership of committees r.ced not be limited
to governors or directors or their alternates.

Section 4. Managing Direcctor and staff

(a) The Executive Directors shall select a Managing
Director who shall not be a governor or an executive dircctor.,
The Managing Director shall be chairman of the Executive Di-
rectors, but shall have no vote except a deciding vote in case
of an equal division. He may participate in meetings of the
Board of Governors, but shall not vote at such meetings. The
Managing Director shall cease to hold office when the Axecu-
tive Directors so decide.

(b) The Nanaging Director shall be chief of the operating
staff of the Fund and shall conduct, under the direction of the
Ex:cutive Dircctors, the ordinary business of the Fund. Subject
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Lo the general control of the Executive Directrrs, he shull be
responsible for the organization, appointment =nd dismissal of
the staff of the Fund.

(c) The lianaging Director and the staff of the Fund, in
the discharge of their functions, shall owe their duty entirely
to the Fund and to no other suthority. FEach menber of ihe
Fund shall respect the internationzl éharacter of this duty
and shall refrain from «1l attempts to influyenge any of the
staff in the disch.rge of his functions. :

(d) 1In appointing the staff the Managing Director shall,
subject to the paramount importance of securing the highest
standards of efficiency and of technical competence, pay due
regard to the importance of recruiting personnel on as wide
a geographical basis as possible,

Section 5. Voting

(a) Each member shall have two hundred fifvy votes plus
one addition.l vote for each part of its quota equivalent to
one hundred thousand United States dollars,

(b) Whenever voting is required under Article V, Section 4
or 5, each member shall have the number of votes to which it is
entitled under (a) above, adjusted:

(1) by the addition of one vote for the equivalent
of each four hundred thousand United Stutes
dollars of net sales of its currc.cy up to the
date when the vote is taken, or

(ii) by the subtraction of one vote for the equivalent
of each four hundred thousand United Stutes doi. .i«
of its net purchases of the currencies of otuer
members:sup to the dite when the vote is taken

provided, that neitlier net purchuses nor net sales shall be
deemed at any time to exceed «un amount equal to the quota
of the member involved.

(e) For the purpose of all computstions under this Section,
United Staites dolluirs shall be deemed to be of the weiznt and
fineness in effact on July 1, 1944, adjusted for any uniform
change under Article IV, Section 7, if a waiver is macde under
Section 8(d) of th.t aArticle.

(d) Except as otherwise specifically provided, all de-

cisions of the Furnd shall be made by a majority of the votes
cast.
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Section 6. Distribution of net inc Ol

(2) The Board of Coverncrs shall deternine annually what
parc of the Fund's net income shzll be pluced to reserve and

what part, if any, shall be distributed,

(b) If any distribution is made, there shall first be dis-
tribuled a two percent non-cumulative payment to each member on

the amount by which seventy~t'ive percent of its gquota exc

Fund's average heldings o ita currency during that year.

balance shall be paid to all mewbers in proportion to their
quotas. Payments to =ach member shall be made in its own cur-

rency.

Section 7. Publication of rgports

(a) The Fund shall pubdblish an annual report contai .
audited statement of its accounts, and shall iscue, at Intervals
of three months c>» L,ss, a sumnary statement of 1¢‘ transactions and
its holdings of gold and currsncies of members.

(b) The Fund may publish such other reports as it deems de-
sirable for carrying out its purvoses.

Section 8, Communication of views

The Fund shall at all times have the right to communicate its
views informally to any membe matter arising under this
Agreement. The Fund may, by a two- thirds mz jority of the total
voting power, decide to publish a report made to a member regarding
its monetury or economic conditions and developments which directly
tend to produce & serious disequilibrium in the internatiohal
balance of payments of mermbers. If the member is not eptitled to
appoint an executive director, it shall be entitled to representae-
tion in accordance with Section 3 (j) of this Article. The Fund
shall not publish a report involving changes in the fundamental
structure of the economic organization of mcmbers.
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ARTICLE XIII
OFFICES AND DEPOSITORIES

Section 1. Location of offices

The principal office of the Fund shall be located in the
territory of the member having the largest quota, and agencics
or branch offices may be established in the territories of
other members,

Section 2, Depositories

(a) Each member country shall designate its central
bank as a depository for ail the Fund's holdings of its
currency, or if it has no central bank it shall designate
such other institution as may be acceptable to the Fund.

(b) The Fund may hold other agsets, including gold, in
the depositories designated by the five members having the
largest quotas and in such other designated depositories as
the Fund may select. Initially, at least cne-half of the
holdings of the Fund shall be held in the depository designated
by the member in whose territories the Fund has its principal
office and at least forty percent shall be held in the
depositories designated by the remaining four members referred
to above. However, all transfers of gold by the Fund shall
be made with due regard to the costs of transport and antici-
pated requirements of the Fund. In an emergency the Executive
Directors may transfer all or any part of the Fund!s gold
holdings to any place where they can be adequatcly protected,

Section 3. CQGuarantee of the Fundt!s assets

Fach member guarantees all assets of the Fund against loss
resulting from failure or default on the part of the depository
designated by it.

ARTICLE XIV
TRANSITIONAL PERICD

Section 1, Introduction

The Fund is not intended to provide facilities for relief
or reconstruction or to deal with international indebtedness
arising out of the war,

Section 2., Exchange restrictions

In the post-war transitional period members may, not-
withstanding the provisions of any other articles of this
Agreement, maintain and adapt to changing circumstances (and,
in the case of members whose territories have been occupied
by the enemy, introduce where necessary) restrictions on
payments and transfers for current international transactions.
Members shall, however, have continuous regard in their foreign
exchange policies to the prrposes of the Fund; and, as soon as
conditions permit, they shall take all possible measures to
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develop such commercial and financial arrangements with other
members as will facilitate international payments and the
maintenance of exchange stability. In particular, members
shall withdraw restrictions maintained or imposed under this
Section as soon as they are satisfied that they will be able,
in the absence of such restrictions, to settle their balance
of payments in a manner which will not unduly encumber their
access to the resources of the Fund,

Section 3. Notification to the Fund

Each member shall notify the Fund before it becames
eligible under Article XX, Section 4 (c¢) or (d), to buy
currency from the Fund, whether it intends to avail itself
of the transitional arrangements in Section 2 of this Article,
or whether it is prepared to accept the obligations of
Article VIII, Sections 2, 3, and 4. A member availing itself
of the transitional arrangemcnts shall notify the Fund as soon
thereafter as it is prepared to accept the above-mentioned
obligations,

Section 4. Action of the Fund relating to restrictions

Not later than three years after the date on which the
Fund begins operaticns and in each year thereafter, the Fund
shall report on the restrictions still in force under Section 2
of this Article, Five ycars after the date on which the Fund
begins opcrations, and in each year thereafter, any member
still retaining any restrictions inconsistent with Article VIII,
Sections 2, 3, or 4, shall consult the Fund as to their further
retention, The Fund may, if it deems such action necessary in
exceptional circumstances, make representations to any member
that conditions are favorable for the withdrawal of any particu-
lar restriction, or for the general abandonment of restrictions,
inconsistent with the provisions of any other articles of this
Agreement., The member shall be given a suitable time to reply
to such representations. If the Fund finds that the member
persists in maintaining restrictions which are inconsistent with
the purposes of the Fund, the member shall be subJect to
Article XV, Section 2(a )

Section 5, Naturc of transitional period

In its relations with members, the Fund shall recognize
that the post-war transitional period will be onec of change
and adjustment and in making decisions on requests occasioned
thereby which are presented by any member it shall give the
member the benefit of any reasonable doubt,

ARTICLE XV
WITHDRAWAL FROM MEMBERSHIP

Section 1, Right of members to withdraw

Any member may withdraw from the Fund at any time by trans-
mitting a notice in writing to the Fund at its principal office.
Withdrawal shall become effective on the date such notice is
received,
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Section 2, Compulsory withdrawal

(a) If a member fails to fulfill any of its obligations
under this Agreement, the Fund may declare the member ineligible
to use the resources of the Fund. Nothing in this Section
shall be deemed to limit the provisions of Article IV, Section 6,
Article V, Section 5, or Article VI, Section 1,

(b) If, after the expiration of a reasonable period the
member persists in its failure to fulfill any of its obliga-
tions under this Agreement, or a difference between a member
and the Fund under Article IV, Section 6, continues, that
member may be required to withdraw from membership in the Fund
by a decision of the Board of Governors carried by a majority
of the governors representing a majority of the total voting
power,

(¢) Regulations shall be adopted to ensure that before
action is taken against any member under (a) or (b) above,
the member shall be informed in reasonable t: ¢ of the complaint
against it and given an adequate opportunity :or stating its
case, both orally and in writing.

Section 3, Settlement of accounts with members withdrawing

When a member withdraws from the Fund, normal tranactions
of the Fund in its currency shall cease and settlement of all
accounts between it and the Fund shall be made with reasocnable
despatch by agreement between it and the Fund, If agreement
is not reached promptly, the provisions of Schedule D shall
apply to the settlement of accounts,

ARTICLE XVI
EMERGENCY PROVISIONS

Section 1. Temporary suspension

(a) In the event of an emergency or the development of
unforeseen circumstances threatening the operations of the Fund,
the Executive Directors by unanimous vote may suspend for a
period of not more than one hundred twenty days the operation
of any of the following provisions:

(i) Article 1V, Sections 3 and 4(b)
(ii) Article V, Sections 2, 3, 7, 8(a) and (£)
(iii) Article VI, Section 2
(iv) Article XI, Section 1
(b) Simultancously with any decision to suspend the
operation of any of the foregoing provisions, the Executive

Directors shall call a meeting of the Board of Governors
for the earliest practicable date,
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(¢) The Executive Directors may not extend any suspen-
sion beyond one hundred twenty days. Such suspension may
be extended, howcver, for an additional period of not more
than two hundred forty days, if the Board of Governors by
a four-fifths majority of the total voting power sc decides,
but it may not be further extended except by amendment of
this Agreement pursuant to Article XVII.

(d) The Executive Directors may, by a majority of the total
voting power, terminate such suspension at any time,

Section 2, Liquidation of the Fund

(a) The Fund may not be liquidated except by deeision
of the Board of Governors. In an emergency, if the Executive
Directors decide that liquidation of the Fund may be necessary,
they may tempornrily suspend all transactions, pending deci-
sion by the Board,

(b) If the Board of Governors decides to liquidatc the
Fund, the Fund shall forthwith cease to ¢ngage in any activi-
ties except those incidental to the orderly collection and
liquidation of its assets and the settlement of its liabilities,
and all obligations of members under this Agrecment shall cease
except those sct out in this Article, in Article XVIII, para-
graph (c), in Schedule D, paragraph 7, and in Schedule E.

(¢) Liguidation shall be administered in accordance with
the provisions of Schedule E.

ARTICLE XVII
AMENDMENTS

(a) Any proposal to introduce modifications in this Agree-
ment, whether emanating from a member, a governor or the
Executive Directors, shall be communicated to the chairman of
the Board of Governors who shall bring the proposal before the
Board, If the proposc¢d amendment is approved by the Board the
Fund shall, by circular letter or telegram, ask all members
whether they accept the proposcd amendment. When three-fifths
of the mecmbers, having four-fifths of the total voting power,
have accepted the proposed amendment, the Fund shall certify
the fact by a formal communication addressud to ~ll members.,

(b) Notwithstanding (a) above, acceptance by all members
is required in the case of any amendment modifying

(i) the right to withdraw from the Fund
g
(Article XV, Section 1);

(ii) the provision that no change in a memberts
quota shall be made without its consent
(Article III, Section 2);

(iii) the provision that no chonge may be made
in the par value of a member's currency
except on the proposal of that member
(Article IV, Section 5(b)).
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(c) Amendments shall enter into force for all members
three months after the date of the formal communication unless
a shorter period is specified in the circular letter or
telegram.

ARTICLE XVIII
INTERPRETATION

(2) Any question of imterpretation of the provisions of
this Agreement arising between any member and the Fund or
between any members of the Fund shall be submitted to the
ixecutive Directors for their decision. If the question particu-
larly affects any member not entitled to appoint an executive
director it shall be entitled to representation in accordance
with Article XII, Section 3(j).

(b) In any case where the Executive Directors have given
a decision under (a) above, any member mny require that the
question be referrcd to the Board of Governors, whose decision
shall be final. Pending the result of the reference to the
Board the Fund may, so far as it deems necessary, act on
the basis of the decision of the Exccutive Directors.

(¢) Whenever a disagreement arises between the Fund and
a member which has withdrawn; or between the¢ Fund and any
member during liquidation of the Fund, such diszgrecment shall
be submitted to arbitration by 2 tribunal of three arbitrators,
ohe appointed by the Fund, another by the mcmber or withdrowing
member and an umpire who, unless the parties otherwise agree,
shall be appointed by thc President of the Permanent Court of
International Justice or such other authority as may have becn
presceribed by regulation adopted by the Fund, The umpire shall
have full power to settle all questions of procedure in any
cace where the parties are in disagreement with respect thereto,

ARTICLE XIX
EXPLANATION OF TERMS

In interpreting the provisions of this Agreement the Fund
and its members shall be guided by the following:

(2) A member's monectary reserves means its net official
holdings of gold, of convertible currencies of other members,
and of the currencies of such non-members as the Fund moy
specify.

(b) The official holdings of a member means centrzl hold=-
ings (that is, the holdings of its Treasury, central bank,
stabilization fund, or similar fiscal ALENCY) o

(¢) The holdings of other official institutions or other
banks within its territories may, in any particular case, be
deemed by the Fund, after consultation with the member, to be
official holdings to the extent that they are substantially in
excess of working balances; provided that for the purpose of
determining whether, in a particulzar case, holdings are in




excess of working balances, there shall be deducted from such
holdings amounts of currency due to officisl institutions

and banks in the territories of members or non-members
specified under (d) below,

(d) A membert's holdings of convertible currencies mesans
its holdings of the currencies of other members which are not
availing themselves of the transitional arrangements under
Article XIV, Section 2, together with its holdings of the
currencies of such ncn-members as the Fund may from tlue to
time specify. The term currency for this purpose includes
without limitation coins, paper money, bank balances, bank
acceptances, and government obligations issued with a maturity
not exceeding twelve months.

(e) A member's monetary reserves shall be calculated by
deducting from its central holdings the currency liabilities
to the Treasuries, central banks, stabilization funds, or
similar fiscal agencies of other members or non-members specified
under (d) above, together with similar lisbilities to other
official institutions and other banks in the territorics of
members, or non-members specified under (d) above., To these
net holdings shall be added the sums deemed to be official mcld-
ings of other official institutions and other banks under (c)
above,

(f) The Fund's holdings of the currency of a member shall
include any securities accepted by the Fund under article III,
Section 5.

() The Fund, after consultation with a member which is
availing itself of the transitional arrangements under Article
YXIV, Section 2, may deem heldings of the currency of that momber
which carry specified rights of conversion into another currency
or into gold to be holdings of convertible currency for the
purpose of the calculation of monetary reserves,

(h) For the purpose of calculating gold subscriptions
under Article III, Section 3, a member's net official holdings
of gold and United States dollars shall concist of its official
holdings of gold and United States currency after deducting
central holdings of its currency by other countries and holdines
of its currency by other official institutions and othor bauks
if these holdings carry specified rights of conversion into
gold or United States curivncy.

.(i) Payments. for current transactions means payments which
are not for the purpose of transferring cepital, and includes,
without limitation:

(1) All payments due in conncction with-
foreign trade, other current business,
including scrvices, and normal short-
term banking and credit facilities;

(2) Payments due as interest on loans and as
net income from other investments;




(3) Payments of mederate amount for
amortization of loans or for depre-
ciation of direct investments;

(L) Moderate remit{ances for family living
expenses,

The Fund may, after consultation with the members concerned,
determine whether certain specific transactions are to be con-
sidered current transactions or capital transactions.
ARTICLE XX
FINAL PROVISIONS

Section 1. Entry into force

This Agreement shall enter into force when it has been
signed on bchalf of governmments having sixty-five percent of
the total of the quotas set forth in Schedule A and when the
instruments referred to in Section 2(a) of this Article have
been deposited on their behalf, but in no event shall this
Agreement enter into force before May 1, 1945,

Section 2, Signature

(a) Each government on whose behalf this Agreement is
signed shall deposit with the Government of the United States
of America an instrument setting forth that it has accepted
this Agreement in accordance with its law and has taken all
steps necessary to enable it to carry out all of its obliga-
tions under this Agreement,

(b) Each government shall become a member of the Fund as
from the date of the deposit on its behalf of the instrument
referred to in (a) above, except that no government shall
become a member before this Agreement enters into force under
Seetion 1 of this Article,

(¢) The Government of the United States of America shall
inform the governments of all countries whose names are set
forth in Schedule A, and all governments whose membership is
approved in accordance with Article II, Section 2, of all signa-
tures of this Agreement and of the deposit of all instruments
referred to in (a) above.

(d) At the time this Agreement is signed on its behalf,
each government shall transmit to the Government of the United
States of America one one-hundredth of one percent of its
total subscription in gold or United States dollars for the
purpose of meeting administrative expenses of the Fund. The
Government of the United States of America shall hold such
funds in a special deposit account and shall transmit them
to the Board of Governors of the Fund when the initial meeting
has been called under Section 3 of this Article, If this
Agrecment has not come into force by December 31, 1945, the
Government of the United States of America shall return such

% funds to the governments that transmitted them,
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(e) This Agreement shall remain open for signature at
Washington on bchalf of the governments of the countrics
whose namcs are set forth in Schedule A until December 31,
1945.

(f) After Decewber 31, 1945, this Agreement shall be
open for signature on behalf of the government of any country
whose membership has been approved in accordance with
Article II, Section 2,

(g) By their signature of this Agreement, all govern-
ments accept it both on their own behalf and in respect of
all their colonies, overseas territories, all territories
under their protecticn, suzerainty, or authority and all
territeries in respect of which they exercise a mandate.

(h) In the case of governments whose mectropelitan ter-
ritories have been under enemy occupation, the deposit of the
instrument referred to in (a) above may be delayed until one
hundred eighty days after the date on which these territories
have becn iiboerated. If, however, it is not deposited by any
such government before the expiration of this period the signa-
ture affixed on behalf of that government shall become void
and the portion of its subseriptiocn paid under (d) above shall
be returned to it.

(1) Paragraphs (d) and (h) shall come into force with
regard to each signatory government as from the date of its
signature,

Section 3. Inauguration of the Fund

() As soon as this Agrcement enters into force under
Section 1 of this Article, each member shall appoint a governor
and the member having the largest quota shall call the first
meeting of the Board of Governors.

(b) At the first meeting of the Board of Governcrs,
arrangements shall be made for the selection of provisional
executive directors. The governments of the five countries for
which the largest quotas are set forth in Schedule A shall appoint
provisional executive directors. If one or more of such govern-
ments have not become members, the exccutive directorships they
would be entitled to fill shall remain vacant until they become
members, or until January 1, 1946, whichever is the earlier.
Seven provisional executive directors shall be elected in
accordance with the provisions of Schedule C and shall remain
in office until the date ¢f the first regular election of
executive directors which shall be held as soon as practicable
after January 1, 1946,

(c) The Board of Governors may delegate to the provi-

sicnal executive directors any powers except those which may
not be delegated to the Executive Directors,
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Section 4, Initizl determination of par valucs

(a) When the Fund is of the cpinion that it will shortly
be in a position to begin exchange transactions, it shall so
notify the members and shall request each member to communicate
within thirty days the par value of its currency based on the
rates of exchange preveiling on the sixtieth day before the
entry into force of this Agrecment. No member whose metro-
politan territory has been occupied by the enemy shall be
required to make such a communication while that territory is
a theater of major hostilities or for such period thereafter
as the Fund may determine., When such a member communicates
the par value of its currency the provisions of (d) below
shall apply.

(b) The par value communicated by & member whose metro-
politan territory has not bezen occupied by the enemy shall be
the par valuc of that member's currency for the purpeses of
this Agreement unless, within ninety days after the request
referred to in (a) above has been received, (i) the member
notifies the Fund that it regards the par value as unsatis-
factory, or (ii) the Fund notifies the member that in its opinion
the par value cannot be maintained without causing recourse to
the Fund on the part of that member or others on a scale prej-
udicial to the Fund and to members. When notification is given
under (i) or (ii) above, the Fund and the member shall, within
a period determined by the Fund in the light of all relevant
circumstances, agree upon a suitable par volue for that currcncy.
If the Fund and the member do not agree within the period so
determined, the member shall be deemed to hzve withdrawn from
the Fund on the date when the period expires.

(¢) When the par value of a member!s currency has been
established under (b) above, either by the expiration of ninety
days without notification, or by agreement after notification,
the member shall be eligible to buy from the Fund the currencies
of other members to the full extent permitted in this Agreement,
provided that the Fund has begun exchanges transactions,

(d) In the case of a member whose metrcpolitan territory
has been occupied by the enemy, the provisicns of (b) above
shall apply, subject to the following modificaticns:

(1) The period of ninety days shzll be
extended so as to end on a date to be
fixed by agreement between the Fund
and the memuer,

(ii) Within the extended period the member
may, if the Fund has begun exchange trans-
actions, buy from the Fund with its
currency the currencies of other uembers,
but only under such conditions and in
such amounts as may be prescribed by the
Fund,

(iii) At any time before the daote fixed under
(i) above, changes may be made by agree-
ment with the Fund in the par value
communicated under (a) above,
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(e) If a member whose metropolitan territory has been
occupied by the enemy adopts a new monetary unit before the
date to be fixed under (d)(i) above, the par value fixed by
that member for the new unit shall be communicated to the Fund
and the provisions of (d) above shall apply.

(f) Changes in par values agreed with the Fund under this
Section shall not be taken into account in determining whether
a proposed change falls within (i), (ii), or (iii) of Article
IV, Section 5(c).

(g) A member communicating to the Fund a par value for
the currency of its metropolitan territory shall simultaneously
communicate a value, in terms of that currency, for each sepa-
rate currency, where such exists, in the territories in respect
of which it has accepted this Agreement under Section 2(g) of
this Article, but no member shall be required to make a communi-
cation for the separate currency of a territory which has been
occupied by the enemy while that territory is a theater of
major hostilities or for such period thereafter as the Fund
may determine. On the basis of the par velue so communicated,
the Fund shall compute the par value of each separate currencye.
A communication or notification to the Fund under (a), (b) or
(d) above regarding the par value of a currency, shall also be
deemed, unless the contrary is stated, to be a communication
or notification regarding the par value of all the separate
currencies referred to above. Any member may, however, make a
communication or notification relating to the metrcopolitan or
any of the separate currencies alone, If the member does so,
the provisions of the preceding paragraphs (including (d) above,
if a territory where a separate currency exists has been occupied
by the enemy) shall apply to each of these currencies separately.

(h) The Fund shall begin exchange transactions at such
date as it may determine after members havirg sixty-five percent
of the total of the quctas set forth in Schedule A have become
eligible, in accordance with the preceding paragraphs of this
Section, to purchase the currencies of other members, but in no
event until after major hostilities in Europe have ceased.

(1) The Fund may postpene exchange transactions with may
member if its circumstapces are sugh that, in the opinion of
the Fund, they would ¥ead to use of the resources of the Fund
in a manner contrary to the purposes of this Agreement or prej-
udicial to the Fund or the members.

(3) The par values of the currencies of governments which
indicate their desire to become members after December 31, 1945,
shall be determined in accordance with the provisions of
Article II, Section 2.

DONE at Washington, in a single copy which shall remain
deposited in the archives of the Government' of the United States
of America, which shall transmit certified copies to all
governments whose names are set forth in Schedule A and to all
governments whose membership is approved in accordance with

Article II, Section 2,
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Australia
Belgium
Bolivia
Brazil
Canada
Chile

China
Colombia
Costa Rica
Cuba
Czechoslovakia
Denmark
Dominican Republic
Eecuador
Egypt

El Salvador
Ethiopia
France
Creece
Guatemala
Haiti
Honduras
Iceland
India

Iran

Iraq
Liberia
Luxembourg
Mexico
Netherlands
New Zealand
Nicaragua
Norway
Panama
Paraguay
Peru

Philippine Commonwealth

Poland

Union of South Africa

SCHEDULE A

thas

Union of Soviet Socialist Republics

United Kingdom
United States
Uruguay
Venezuela
Yugeslavia

(In millions of United
States dollars)

200
225
10
150
300
50
550
50

50

LOO
8

10
90
275
50
2
50
%
2
25
15
125
100
1200
1300
2750
15
15
60

#The quota of Denmark shall be determined by the Fund
after the Danish Government has declared its r =diness to
sign this Agreement but before signature take. _.lace,




SCEEJULE B

Provisions with Respeect to Repurchase by a liember
of its Currency Held by the Fund

1, In determining the extent to which repurchase of a mem~-
ber's currency from the Fund under Article V, Section 7(b) shall
be made with each type of monetary reserve, that is, with gold
and with each convertible currency, the following rule, subject
to 2 below, shall apply:

(a) If the member's monetary reserves have not
inereased during the year, the amount payable
to the Fund shall be distributed among all types
of reserves in proportion to the member's hold-
ings thereof at tlie end of the year.

(b) If the nember's pmonetary reserves have in-
creased during the year, a part of the amount
poyable to the Fund equal to one-half of the
increase shall be distriduted among those types
of rescrves which have increased in proportion
to the amount by which each of them has increased.
[Te remainder of the sum payable to the Fund shall
be distributed among all types of reserves in
proportion to the member's remaining noldings
thereof.

(c) If after all the repurchases regquired under
Article V, Section ?(b}, had been made, the
result would exceed any of the limits specified
in Artiele V, Section 7(c), the Fund shall re-
gquire such repurchases to be made by the nembers
proportionately in such wanner that the limits
will not be ercceded,

2. The Fund shall not sequire the currency of any non-
member under Article V, Section 7(b) wund (2).

3. In calculating uwonetary reserves and the increase in
monetary reserves during any yeer for the purpose of Article V,
Section 7(b) and (¢), no account shall be tuken, unless deduc-
tions have otherwise been made by the member for such holdings,
of any incresse in tnose monetary reserves which is dus to cur-
rency previously inconvertible having become convertible during
the year; or to holdings which arc the proceeds of a long-ternm
or medium-term loan contracted during the ycar; or to holdings
which have been transferred or sct aside for repayment of a loan
during the subsequent yuar.

L4y In the cace of members whose mctropolitan territories
have been occupied by the enemy, gold newly produced during the
five years aftor the entry into force of this Agreement from
mines locatud within their metropolitan territories shall not
be included in computations of tneir monetary reserves or of
increases in their monetzry reserves.
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Election of Executive Direchtors

ion of the elective executive directors shall
ke governors eligible to vote under Article XII

£ E >
ii) and (iv).

1., The ele
be by ballot of
Section 3 (b) (i

;_.I

"

2el
+
[

2. In balloting for the five directors to be elected urder
Article XII, Section 3 (b) (diii), each of the governors elizible
to vote uuall cast for cne person all of the votes to which he

is entitled under Article XII, Section 5 (a). The five persons
receiving the greatest number of votes shall be directors, pro-
vided that no person who received less than nineteen percent of
the total number of votes that can be cast (eligible votes) shall
be considered elected,

3. When five persons are not elected in the first ballot,
a second ballot shall be held in which the person who received
ti' lowest number of wvotes shall be ineligible for election and
in which there shall vote enly (a) those governors who voted in

the first b*’lot for a person not elected, and (b) those governors
whose votes for a perscn elected are deemed under 4 below to hnvc
raised the VOtCo cast for that person above twenty percent of the

eligible votes.

4o In determining whether the votes cast by a governor are
to be deemed to have raised the total of eny person above twenty
percent of the eligible votes the twenty percent shall be doemed
to include, first, the votes of the governor casting the largest
number of votes f‘r such person, then the votes of thc governor
casting the next largest number, and so on until twenty percent
is reached,

D« Any governor part of whose votes must be counted in order
to raise the total of any person above nineteen percent shall be
considered as casting 211 of his votes for such person even if
the total votcs for such person thereby excced twenty percent,

6, If, after the second ballot, five persons have not been
elected, further ballote shall be hc¢ld on the scm: principles
until five persons have becen elected, provided that after four
persons are elected, the fifth may be elected by a simple major-
ity of the remaining votes and shall be decmed to have been
elected by all such votes.

7. The directors to be ¢lected by the American Republics
under Article XII, Section 3 (b) (iv) shall be elcscted as follows:

(a) Each of the directors shall be elected
separately,

(b) In the election of the first director,
each governor representing an American
Republic eligible to participate in the
election shall cast for one person all
the votes to which he is itled. The

person receiving the lurg;s nuniber of

d‘ﬁ‘
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votes shall be elected provided that he
has received not less than forty-five
percent of the total votes.

(¢) If no person is elected on the first
ballot, further ballots shall be xeld,
in cach of which the person receiving the
lowest number of votes shell be eliminated,
until one person receivis a number of
votes sufficient for election inder (b)
above.

(d) Covernors .those votes contributed to
the electic aof the first dircctor shall
take no part in the election of th.
second direct-r.

(e¢) Persons who did not succeed in the
first election shall not be ineligible
for election as the second director.

(f) A majority of the votes which can be
cast shall be required for election of
the second director. If at the first
ballot no person reccives a majority,
further ballots shall be held in each
of which the person receiving the lowest
nunber of votes shall be eliminated,
until some person obtains a majority.

(g) The second director shall be deemed
to have been elected by all the votes
which could have been cast in the ballot
securing his election,

SCHEDU".S D

——————

Settlement of Accounts with Members Withdrawing

1. The Fund shall '~ obligated to pay to a member with-
drawing an amount equal .o its quota, plus any nther amounts
due to it from the Fund, less any amounts c e to the Fund,
including charges accruin~ after the date 1 its withdrawal;
but no payment shall be m.. ¢ until six mont.s after thc date of
withdrawal. Payments shall be made in the currency of the with-
drawing member,

2. If the Fund's holdings of the currency of the with-
drawing member are not sufficient to pay the net amount duc
from the Fund, the balance shall be paid in gold, or in cuch
other manner as may be agreed. If the Fund and the withdraw-
ing member do not reach agreement within six months ol tho
date of withdrawal, the currency in question held by the Fund
shall be paid forthwith to the withdrawing member. Any balance
due shall be paid in ten half-yearly installments during the
ensuing five years. Each such installment chall be paid, at
the option of the Fund, eikbher in the currency of the withdraw-
ing member acquired after its withdrawal or by the delivery of
gold.
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3. If the Fund fails to mest any installment which is

. due in accordance with the prec ding paragruphs, the with-
drawing member shall be entitled to require the Fund to pay
the installment in any currency held by the Fund with the
exception of any currency which has been declared scarce under
Article VII, Section 3.

L. If the Fund's lcwid.'gs of the cvor.acy of a withdraw-
ing member exceed the amo * due to it, &. 1 i. agreement on
the methiod of settling ac Es is not rc <d within six months
of the date of withdrawa!, '. & former men .. shall be obligated
to redeem such excess qur::.cy in gold or, at its option, in
the currencies of members which .t the time of redemption are
convertible, Redemption shall b. made at the parity eristing
at the time of withdrawal from the Fund. The withdrawing r .a-
ber shall complete redemptic.. withir five years of the d-te of
withdrawal, or within such longer period as may be fixed by
the Fund, but shall not be required to redeesm in any half-
yearly period more than one-tenth of the Fund's excess holdings
of its currency at the date of withdrawal plus further acquisi-
tions of the currency during such half-yearly period. If the
withdrawing member does not fulfill this obligation, the Fund
may in an orderly manner liquidate in any merket the amount of
currency which should have been redeemed.

5. Any member desiring to obtain the currcncy of a member
which has withdrawn shall acquire it by purchas¢ from the Fund,
to the extent that such member has access to the resources of
the Fund and that such currency is available under 4 obove.

6. The withdrawing member arantees the unrestricted
use at all times of the currency disposed o™ under 4 and 5
above for the purchase of goods or for payment of sums due to
it or Lo persons within its territories. It shall compensate
the Fund for any loss r (lting from the differe.ice betireen ine
par value of its currenc n the date of withdrawal and the

value realized by the Funr .- disposal unde : 4 =ud 5 ebove.
7. In the event of f und going i iiquication under
Article XVI, Section 2, w..li .1 six months . the date on which

the member withdraws, the nccount betwecn the Fund and that
government shall be settled in a cordance with Articlc AVI,
Section 2, and Schedule E,

SCHLDULE E

Administration of Liguidation

1. In the event of liquidation thec liebilities of the
Fund other than the repayment of subscriptions shall have
priority in the distribution ¢f th: assects of the Fund. In
meeting cach such liability the Fund shall use its assets in
the following order:-

(a) the currency in which the liability
is payable;

(b) gold;
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(¢) all other currencies in proportion,
so far as may be practicable, to the quolas
of the members.

2, After the discharge of the Fund's liabilities in
accordance with 1 above, the balancc of th Fund's assets shall
be distributed and apportioned as follows

(a) The Fund shall distribute its holdings
of gold among the members whose curruncies
are held by the Fund in amounts less than
their gquotas. These members shall share
the gold so distributed in the Iﬂo;orfaons
of the amounts by which their quotas exceed
the Fund's holdings of their currencies,

(b) The Fund shall distribute to each member
one~half the Fund's holdings of its currency
but QJCh Olatrihuu“Dﬂ shall not exceed fifty
percent of its quota,

(¢) The Fund shall apportion th¢ remainder of
its holdings of each currency arong all the
members in proportion to the amcunts due o

< cach nember after the distributions under (a
and (b) above.

3. Each member shall redcem the holdings of its cu "uncy
apportioned to other members under 2(¢) cbove, and shall agre
with the Fund within three months after & decision to liquie-
date upon an orderly proceédure for such redemption.

4. If a member has not reached agreemcnt with the Fund
within the three-month period referred to in 3 above, the
Fund shall use tho currencies of other members apportioned t
that member under 2(c) above to redeem the currcncy of that

member apporticned to other members, Hach currency appor-
thIud to a member which has not reached agreement shall be
used, so far as possible, to redecm its currency apportioned
to the members which have made agreements with the Fund under
3 above.

5. If a member has reached agreement with the Fund in
accordance with 3 above, the Fund shall usc the “lr“bn3¢;5
of other members apportioned to thet member under 2(c) above
to redcem the currency of that member apportioned to other
members which have made agreements with the PIT” under
above, Each amount so redeemed shall be redeemed in thc cur-
rency of the member te which it was app urflu“uu.

6. After carrying out the preceding paragraphs, the Fund
shall pay to each member the remaining currencies held for
its account.

7. Fach memboer whose currency has been distributed to
othcr members under 6 above shall redeem such currency in
gold or, at its option, in the currcncy of the member request-
ing redemption, or in such other manncr as may be agreed
between them. If the members inwolved de not othcrwise agree,
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y the member obligated to redeem shall complete redemption
within five years of the date of distribution, but shall
not be required to redeem in any half-yearly * ~iod more
that one-tenth of the amount distributed to € ... other mem~

ber, If the member does not fulfill this obligation, the
amount of currency which should have been redeemed may be
liquidated in an orderly manner in any market,

8. Each member whose currency has been distributed to
other members under 6 above guarantees the unrestricted use
of such currency at all times for the purchase of goods or
for payment of sums due to it or to persons in its territories,
Each member so obligated agrees to compensate other members
for any loss resulting from the difference between the par
value of its currency on the date of the decigion to liquidate
the Fund and the value realized by such members on disposal
of its currency,
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Annex B
ARTICLES OF AGREEMENT
OF

THE INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOFMENT

The Governments on whose behalf the present Agreement is
signed agree as follows:

INTRODUCTORY ARTICLE

The International Bank for Reconstruction and Development
is established and shall operate in accordance with the follow-
ing provisions:

ARTICLE I
PURPCSES
The purroses of the Bank are:

(i) To assist in the rcconstruction and development
of territories of members by facilitating the invéstment
of capital for productive purpceses, including the restora-
tion of economies destroyed or cisrupted by war, the
reconversion of productive facilities to peacetime needs
and the encouragement of the development of productive

- facilities and resources in less developed countries,

(ii) To promote private foreign investment by means
of guarantees or participations in loans and other in-
vestments made by private investors; and when private
capital is not available on reasonable terms, to supple-
ment private investment by providing, on suitable condi-
tions, finance for productive purposces out of its own
capital, funds raised by it and its other resources,

(iii) To promota the long-range balanced growth of
international trade and the maintenance of equilibrium
in balances of payments by encouraging international
investment for the development of the productive resources
of members, thereby assisting in raising productivity,
the standard of living and conditions of labor in their
territories,

(iv) To arrange the lcans made or guaranteed by
it in relation to international loans th  ugh other
channels so that the more useful and urg.:..t projects,
large and small alike, will be dealt with first,

(v) To conduct its operations with due regard to
the effect of international investment on business con-
ditions in the territories of members and, in the imme-

: diate post-war years, to assist in bringing about a smooth
transition from a wartime to a pcacetime economy,

The Bank shall be guided in all its decisions by the purposes
* set forth above,
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ARTICLE II
MEMBERSHIF IN aND CAFITAL OF THZ BANK

Section 1, liembershinp

(a) The original members of the Bank shall be those mem~
bers of the International Monetary Fund which accept membership
in the Bank before the date spceified in Article XI, Section
2(e).

(b) Membership shall be open to other members of the Fund,
at such times and in accordance with such terms as may be pre-
scribed by the Bank,

Seetion 2, Authorized capital

(a) The authorized capital stock of the Bank shall be
#10,000,000,000, in teras of United States dollars of the weight
and fineness in effect on July 1, 1944, The capital stock shall
be divided inbo 100,000 chares having a par value of $100,000
each, which shall be available for subscription only by members.

may be inereased when the Bank deems
“

(b) The capital stock
ourths majority of the total voting

it advisable by a three-f
povier,

Section 3, Subscription of shares

(a) Each member shall subscribe shares of the capital
stock of the Bank, The minimum number of shares to be sub-
scribed by the original members shall be those set forth in
Jchedule A, The minimum number of shares to be subscribed
by other mumbers shall be detemained by the Bank, which shall
reserve a suflicient portion of its capital stock for subscrip-
tion by such membess,

(b) The Bank shall prescribe rules laying down the condi-
tions under which members may subscribe shares of the authorized
capital stock of thc Bank in addition to their minimum subscrip-
tions,

(¢) If the authorized capital stock of the Bank is increased
cach mumber shall heve a reasonable opportunity to subscribe,
under such conditions as the Bank shall degide, a proportion of
the increase of stock equivalent to the proportion which its
stock theretofore subscribed bears to the total capital stock
of the Bank, but no membor shall be obligated to subscribe any
part of the increased capital,

'

Section 4. lesue price of sharcs

Shares included in the minimum subseriptions of original
members shall be issued ot par, Other shares shall be issued
at par unless the Bank by 2 majority of the total voting power
decides in special circumstances to issuc them on other temms,

Section 5, Division and calls of subscribed capital

Ihe subscription of cach member shall be divided into two
parts as follows:
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(i) twenty percent shall be paid or subject
to call under Section 7(i) of this Article
s necded by the Bank for its opcrations;

(ii) the ranaining eighty percent shall be sub-
Jeet to call by the Bank only when required
to mcet obligations of the Bank ercated
under article IV, Scetions 1(2)(ii) and
(iii).

Calls on unpaid subscriptions shall be uniform on all shares.

Section 6, Liuitation on liability

Liability on shares shall be limited to the unpaid portion
of the issue price of the shares.

Section 7, Method of puyment of subscriptions for shares

Payment of subscriptions for shares shall be made in gold
or Unitcd States dollars and in the curreacies of the members
as follows:

(1) under Section 5(i) of this Article, two
percent of the priec of eich shuare shall
be payable in grld or Unitcd Stutes
doilars, and, when calls arc made, the
remaining eightcen percent shall be paid
in the currency of the membcr

(i1) when a eall is made under Section 5(ii)
of this Article, payment may be made at
the option of the member either in gold,
in United States dollars or in the cur-
rency required to discharge the obligations
of the Bank for the purpose for which, the
call is mades

(iii) when a member makes payments in any cur-
rency under (i) and (ii) above, such
veayments shall be made in amounts equal
in valuc to the member's liability;r under
the call, This liability shall be a
proportionate part of the subseribed
capital stock of the Bank as authorized
and defined in Section 2 of this Article,

Section 8, Timc of payment of subscriptions

(a) The two percent payable on cach share in gold or United
Statcs dollars under Scction 7(i) of this Article, shall be paid
within sixty days of the date on which the Benk begins operations,
provided that

(1) any original member of the Bank whose metro-
politan territory hus suffered from enemy
occupation or hostilities during the present
war shall be granted the right to postpone
payment of one-half percent until five years
after that date;
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(1i) an origi .. sember who ¢+ ot make such a
payment bociuse it has n o recovered pos=
session ¢l its mold reserves which ar cotill
seized or immol. _.ized as a result of the
war may postponc all payment until sucn
date as the Bank chall decide,

(b) The remainder of the price of each thare payable urnder
Section 7(i) of this article shall be paid as and when called by
the Bank, provided that

(i) the Bank shall, within one year of its be-
ginning operations, call not less thuan
eight percent of the price of the shire
in addition to the payment of twe percent
referred to in (a) above;

(ii) not more than five percent of the price of
the share shall be called in any period of
three months,

Section 9, Maintcnance of valu. of “ortain cur..ney holdin~s of
the Bank

(a) Whenever (i) +he par value of a member's currcency is re-

duced, or (ii) the for.® exchange value of & munber's currency
h2s, in the opinion of whc Bank, depreciatcd to u significant ex-
tent within thot memberts © rritories, tl . u :r shall pay to the
Bank within a reasonable ' an additio: 7 ‘.aount of its own
currency sufficient to me in the valu s of the time of

initial subscription, of the¢ amount of ti c¢urrency of such member,
which is held by the Bank and derived from curroncy or’gin~lly
paid in to the Bunk by the memb.  under article 1I, Scction 7(i),
from currency referred to in article IV, Section 2(b), or from

any additional currency furnished under the provisions of L.ue
present paragraph, and whicli has no* been repurchased by the mem-
ber for gold or for the cumrency of any memb. ¢ which is accept-
able to the Bank,

(b) Whenever the par value of a member's currency is in-
creased, the Bank shall rcturn to such.meuber within a raasonable
time an amount of that member'!s currency equal to the inerease
in the valuc of the amount of such currency described in (a)
above,

S
]

(¢) The provisions of the rreceding paragraphs may be
waived by the Bank when a uniform proportionate cliunge in the par
values of the currencies of all its mowbers is made by the Inter-
national Monetary Fund.

Section 10, Restriction on disj osal f shareas

Shares shall not be pledged or encumbered in any manner
whatever and they shall he transferazble only to the Bunk,

TCLE II1
GEYERAL PROVIEI ELATING TO $o alD GUAR&NTEES

Section 1., Use of resour: .s

(a) The rusources and the i1acilities of the Bank shall be
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used exclusively for the benefit of members with equitable
consideration to projects for development and projects for
reconstruction alike,

(b) For the purpose of facilitating the restoration and
reconstruction of the economy of members whose metropolitan
territorics have suffered great devastation from enemy occupa-
tion or hostilities, the Bauk, in detcrmining the conditions
and terms of loans made to such members, shall pay special re-
gard to lightening the financial burden and expediting thke
complction of such restoration and reconstruction.

Seetion 2, Dealings bebtween menbers and the Bank

Fach mamber shall dez2l with the Bank only through its
Troasury, central bank, stabilization fund or other similar
fiscal agency, and the Bank shall desl with sembers only by or

"

through the same agencies,

Section 3, Limitations on gusrantoce and borrowings of the
Bank

The total amount outstanding of guarantees, participations
in loans and direct loans mude by the Bank s° "1 not be in-
creased at any time, if by such inerease the ~.tal would excced
one hundred percent of the unimpaired subscribed capital, re-
serves and surplus of the Bank,

Section 4. Conditions on which the Bank may ruarantee or make
loans

The Bank mey guarantce, participate in, or make loans to
any member or any political sub-division thereof and any busi-
ness, industrial, and agricultural enterprise in the territories
of a member, subject to the following conditions:

(i) When the mcmber in whosc territories the
project is located is not itself the bor-
rower, the member or the central bank or
scme comparable sgency of the member which
is acceptable to the Bank, fully gusrantecs
the rcpayment of the principal and the pay-
mert of interest and other charges on the
loan,

(ii) The Bank is sctisficd that in the prevail-
ing merket conditions the borrower would be
unable otherwise to obtain the loan under
conditions which in the opinion of the Bank
are reasonable for the borrower,

(iii) A compctent committee, as provided for in
article V, Section 7, has sul ted a written

report recommending the projeco after 2
careful study of the merits of the proposal,

(iv) In the opinion of the Bank the rate of in-
terest and other charges are reasonable and
such rate, charges and the schedule for
repayment of principal are appropriate to
the project,
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(v) In moking or guaranteeing a loan, the Bank
shall pey due rvgard to the prospects that
the borrowsr, and, if the borrower is not
2 member, that the guarantor, will be in
position to mect its obligations under the
losn; and the Bank shall act prudently in
the interests both of the particular member
in whose tcerritories the project is located
and of the members as a whole,

(vi) In guaranteeing = loan made by other investors,
the Bank receives suitablc compensation for
its risk,

(vii) Loans made or guaranteced by the Bank shall,
except in special circumstunces, be for the
purpos¢ of spricific projects of reconstruc-
tion or development.

Secticn 5. Use of loans guaranteed, participated in or made by
the Bank

(a) The Bank shall impose no conditions that the proceeds
of a loan sh2ll be spent in the territorics of any particular
member or members,

(b) The Bank shall make arrangements to cnsure thet the
procceds of any loan are used only for the purposes for which
the loan was granted, with duc attention to considerations of
cconomy 2nd efficicney and without regard to political or other
non-economiec influences or considerations.

(¢) 1In the case of loans made by the Bank, it shall open
an account in the name of the borrower and the amount of the loan
shall be credited to this account in the currency or currencies
in which the loan is made, The borrower shall be permitted by
the Bank to draw on this account only to mect cxpenses in connec-
tion with the project as they are actually incurred.

aRTICLE IV

OPERATIOIS

Section 1, Mithods of muking or focilitating loans

(a) The Bank may moke or facilitate loans which satisfy the
general conditions of article I1I in any of the following ways:

(i) By making or participating in dircct louns
out of its owa funds corresponding to its
wiimpaired paid-up capital and surplus and,
subject to Section 6 of this .articla, to
its rcserves.

(ii) y making or participating in direct loans
out of funds raised in the market of a mem-
ber, or otherwise borrowed by tha Bank,

(1ii) By guarantecing in whole or in purt lozns
made by private investors through the
usual investment channcls,
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(b) The Bank may borrow funds under {(a)(ii) above or
guarantee loans under (a)(iii) above only with the approval
of the member in whose markets the funds are raised and the
member in whose currency the loan is denominated, and only if
those members agree that the proceeds may be exchanged for
the currency of any other member without restriction.

Section 2. Availability and transferability of currencies

(a) Currencies paid into the Bank under Article 11, Sac-
tion 7(i), shall be loaned only with the approval in each case
of the member whose currency is invelved; provided, however,
that if necessary, after the Bank's subscribed capital has been
entirely called, such currencies shall, without restriction
by the members whose currencics are offered, be used or ex-
changed for the currencies reguired to meet contractual pay-
ments of interest, othcr charges or amortization on the Bank's
own borrowings, or to meet the Bank's liabilities with respect
to such contractual payments on loans guaranteed by the Bank.

(b) Currencies received by the Bank from borrowers or
guarantors in payment cn account of principal of dircet loans
made with currcneics referred to in (a) above shall be exchanged
for the currenciecs of other members or reloansd ordy with the
approval in cach case of the mombers whose currencies are in-
volved; provided, however, that if necessary, after the Bank's
subscribed capital has been entirily called, such currencies
shall, without restriction by the members whose currencies are
offercd, be used or exchanged for the currencics required to
mect contractual payments of interest, oth.r charges or amorti-
zation on the Bank's own borrowings, or to mect the Bank's
liabilitics with rospect to such contractual poyments on loans
guaranteed by the Bank.

(¢) Currencies received by tie Bank from borrowers or
guarantors in payment on account of principal of direct loans
made by the Bank under Scction 1(a)(ii) of this Article, shall
be held and used, without restriction by the members, Lo make
amortization payments, or to anticipate payment of or repur-
chase part or all of the¢ Bank's own obligations.

(d) All other currencies availnble to the Bank, including
those raised in the markct or otherwis: borrowed under Scc-
tion 1(a)(ii) of this Article, those obtained by the sale of
gold, those received as payments of interest and other charges
for direct loans made under Scctions 1(a)(i) and (ii), and those
received as payments of commissions and other chargus under
Section 1(a)(iii), shall be used or exchanged for other currcn-
cies or gold required in the operations of the Bank without po-
striction by the members whose currencics ars offcred.

(¢) Currencies raised in the markets of members by borrowars
on loans guaranteced by the Bank under Section 1(2)(iii) of this
Article, shall alsc be used opr exchanged for cther currencies
without restriction by such menbers.

Section 3. Frovision of currcncics for direct loans

The following provisions shall apply to direcet loans under
Sections 1(2)(i) and (ii) of this Article:
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(a) The Bank shall furnis! the borrower with such curren-
cies of members, other than the m mber in whose territories the
project is located, as arec nceded by t' - borr:wer [or expondi--
tures to be mede in the territories such ..her members to
carry out the purposes of the loan,

(b) The Bank may, :. xceptional circumstanc s when local
currency required for the urnoses of the losn cannot be raiscd
by the borrower on reasonat’ :rms, provic. {!:. porrower as
part of the loan with an ap =, te amount o that currency.

(c) The Bank, if the proj: :t gives ris. indircctly to an
increascd need for foreign xchange by the woember in whnoc
territorius the project is locater, may in exccptional circum-
stances provide the borrower as part of the loan with an appro-
priate amount of gold or foreien exchange not in excess of tlu
borrower!s local expenditure 3. conncction with the purpos o
of the loan,

(d) The Bank may, in excc.tional circum:iances, at the
request of a momber in whose territorics a portion of the loan
is spent, repurchase with gold or foreign exchange a part of
that member's currcncy thus spent but in no case shall the part
so repurchascd cxceed the amount by which the expenditure of
the loan in those territories gives rise to an increased nced
for foreign exchange,

Section 4. Payment provisions for direet loans

Loan contracts under Sectior. 1(a) (i) or (ii) of th.s Article
shall be made in accordance with the following payment provicions:

(2) The terms and conditions oi “nteres! and amortigatic..
payments, maturity and dates of payment of eich loan shall be
determined by the Bank, Thc Bank shall also determine the rot.
and any other terms and ¢ ‘tions of commissien to be cliarged
in connection with such lowi.

In the case of loans mal: r Scctior j (1) of this
article during the first ten _ca of the B 3 osurations, this
rate of commission shall be nct loss than o wreent per annum

4 on =3

and not gruatcr than one and one-half percen. per annum,
shall be charged on the outstandin. portion eof any such loan,

it the end of this poriod of ten yenrs, the rate of commizsion
may be reduced by the Bank with respect both *o t™» outstandi:;
pertions of loans already made -nd to future loans, if the i serve
accumulated by the Bank under & ction 6 of this 'rticle and out

of other earnings are considere! by it sufficient to justify a
reducticn, Tn the case of futu:r. loans the Bank shall also have
discretion to inercasc the rate of commission beyond the above
limit, if experience indicates that an increasc is advisable,

(b) .11 loan contracts shall stipulate the currency or
currenciss in which payments under th. contract shall be made to
the Bank, A4t the option of the borrower, however, such payments
may be made in geld, or subject §o the agriement of the Bank, in
the currcncy of a member other than that prescribed in the contract,




o)

(i) In the case cf loans made under Szction 1(a)(i)
of this Article, the loan contracts shall pro-
vide that payments to the Bank of interest,
other charges and amortizeticn shall be mhdu in
the carrency loaned, unless the member whose
currency is loaned agrees that such payments

hall be made in some other specified currency
or currencies. These payments, subject te the
provisions of Article II, Section 9(c), shall
be equivalent to the value of such contractual
payments at the time the loans were made, in
terms of 2 currencyr specified for the purpose
by the Bark by 2 threc-fourths majority of the
total votinz power.

(i1) In tha case of loans made under Section 1(a)(ii)
of this article, the total amount oubstanding
and payabls to the Bank in any one¢ currcsncy shall
at no time eiceed 1hu tc al amcunt of the out-
standing torrowings made by the Bank under Sec-
tion 1(a)(ii) and payabqn in the same currency.

(c) If a member sulfers from an acute exchonge stringency,
so that the sorvice of ary loan comtracted by thut member or
guarantced by it or by one of its agencies cannot be provided in
the stipulated nanner, +hu member corcarnad may apply to the Bank
for a relaxation of the conditions of payment. If the Bank is
satisfied that some rul“x;uldu is in the intcrests of the particu-
lar .pmb r and of the operatiorns of the Bank and of its members
as a whole, it may take action under zither, or both, of the
following paragraphs with respect to the WL.Hu, or part, of the
anmual scervice:

[4;

(i) The Bonk may, in its discretion, make arrangements

""'Li' the moember concerned tec accept service pay-
wents en tiie loan in the menber's currency for

p;r1¢ﬂb not to exceed three yozrs upon appropriate
terms regarding the use of such currency and the
maintcnance of its foreign exchange value; and
for the revurchase of such currecicy on appropriate
tarms.

(ii) The Bank may modify the terms of amortization or
xtend the life of the loan, or both.
Section 5. Quarantees
(a) In guaranteeing a loan placed through the usual invest-
ment chinncls, the Lank shall charge a guarantee comnission pay-
able pariodically on the amount cf the loan cutstanding at a rate
detormined by the Bank. During the first ten years of the Bank's

operations, this rate shall be not less than one percent per
annum and not greator than one and onc-half percent ser arnum.

At the cnd of this period of ten yoars, the rate of commission
muy be reduced by the 3Bank with respect both to the outstar ding
portions of loans alreaudy guar: ..t,,c, and to future lozns if the
sserves accumulated by uhm Bauk under Secticn 6 of this Article
and out of other sarnings are considered by it suffiziént to
Justify a reduction. In the case of future loans th: Bunk shall
also have discretior tc increasc the rate of cormission beyond
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the above 1limit, if experience indicates that an inercase is
advisable,

(b) Guarantce commissions shall be paid directly to the
Bank by the borrower.

(¢) Guarantees by the Bank shall provid: that the Bank
may terminate its liability with respect to interest if, upon
default by the borrower and by the guarantor, if any, the Bank
offers to purchasc, at par and interest acerued to 2 date desig-
nated in the offer, the bonds or other obligations guaranteed,

(d) The Bank shall have power to determine any other torms
and conditions of the guarantee,

Section 6. Specisl rescrve

The amount of cammissions received by the Bank under Scec-
tions 4 and 5 of this Article shall be set aside as a special
rcserve, which shall be kept available for meeting 1iabilities
of the Bank in accordance with 3cction 7 of this Article. The
special rescrve shall be held in such il”uJJ form, permitted

under this Agreemcnt, as the Ixecutive Directors may decide.
Section 7. Motho ds of meetine liabilities »f the Bank in case
of ‘aults

In cases cf cefault on loans made, participated in, or
guaranteed by the Bank:

(a) The Bank shall make such arrangemerits as nay be
feasible to adjust tie oblizations under the lufuu, including
arrangements urder or analogous to those provided in Section
L(c) of this Article,

(b) The payments in uizchgr;c of the Bank's liabilities
on borrowings or .-__'u'r'vt-'-'m under Sections 1(a)(ii) and (iii)
of this Article s @all be Lllil"f’ ads

(i) first L, against the special reserve provided
in Section 6 of this Article.
(ii) then, to the extent necess sary .a.d at the
discretion of the Bank, against the other
reserves, surplus and capital availaole to
the Bank,
(¢) Whenever recessary to meet contractual paymentis of
intgr‘s., other charges or amortization on the bxu}' own borrow-
ings, cr to meet the Bank's liabilities with respect to similar
payments on loans guarant ceH by it, the Bank may call an appro-
priate amount of the unpaid bUchrlptiOAS of members in accord-
ance with article II, S"+icrv 5and 7. Mo“ﬂovm“, if it believes
that a default may be - long dL”lLLUL, the Bank may call an
additional ameount of such u:pa1u subs LPlEDlOMJ not to exceed in
any one year one percent of the total subseri iptions of the members
for the following purposes:

R pric maturity, or otherwise dis-
charge its liability on, all or part of the




outstanding principal of any loan guaranteed
by it in respect of which the debtor is in
default.

(i1) To repurchase, or otherwise discharge its
liability on, all or part of its own out-
standing borrowings.

Section 8, Miscellaneous operations

In addition to the operations specified elsewhere in this
Agreement, the Bank shall have the power:

(i) To buy and sell securities it has issued and
to buy and sell securities which il has
guaranteed or in which it his invested, pro-
vided that the Bank shall obtain the approval
of the member in whose territories the securi-
ties are to be bought or sold.

(ii) To guarantee securities in which it has in-
vested for the purpose of facilitating their
sale,

(1i1) - To borrow the currency of any member with the
approval of that member.

(iv) To buy and sell such cther securities as the
Directors by a thres-fourths majority of the
total voting power may deem proper for the
investmert of all or part of the spocial re-
serve under Section € of this Article.

In exercising the powers conferred by this Scction, the Bank
may deal with any person, partnership, asscciation, corparation
or other legal entity in the territories of any member.

Section 9., Warning to be placed on securitics

Every security guaranteed or issued by the Bank shall bear
on its face a conspicuous statenent to the effect that it is
not an obligation of any government unless expressly stated on
the securi t;v' .

Section 10, Political activity prokibited

The Bank and its officers chall not interfere in the
political affairs of any member; nor shall they be influenced
in their decisions by the political character of the member or
members concerncd. Only economic considerations shall be rele-
vant to their decisions, and these considerations shall be
welghed impartially in order to achieve the purposes stated in
Article I.

-
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ARTICLL V

ORGANIZATION AND MANAGEMENT

Section 1. Structure of the Bank

The Bank shall have a Board of Governors, Exccutive
Directors, a President and such other officers and staff to
perform such duties as the Bank may determine,

Section 2. Board of Governors

(a) All the powers of the Bank shall be vested in the
Board of Governors consisting of one governor and one alter-
nate appointed by cach member in such manner - . it may deter-
mine, Each governor and each alternate shall (urve for five
years, subject to the pleasure of the member appointing him,
and may be reappointed. No alternaste may vote except in the
absence of his principal. The Board shall select one of the
governors as Chairman,

(b) The Board of Governors nay delegate to the Executive
Directors authority to exercisc any powers of the Board, except
the power to:

(i) Admit new members and determine the conditions
of their admission;

(ii) 1Increase or decrease the capital stock;
) Suspend a member;

(iv) Decide appeals from interpretations of this
Agrecment given by the Executive Directors;

(v) Maks arrangements to cooperate with other
international orgaonizations (other than in-
formal arrangements of a temporary and admin-
istrative character);

(vi) Decide to suspend permanently the operations
of the Bank and to distribute its asscts;

(vii) Determine the distribution of t. net income
of the Bunk.

(c) The Board of Governors shall hold an annual meeting
ard such other meetings as may be provideda for by the Board or
called by the Executive Directors. Mectings of the Board shall
be called by the Directors whencver requested by five members
or by members having one-quarter of the total voting power.
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(d) A quorum for any meeting of the Board of Governors
shall be a majority of thc Governors, exercising not less than
two=-thirds of the total voting power.

(¢) The Board of Governors may by regulation establish
a procedure whercby the Ixecutive Directors, when they deem
such action tec be in the best interests of the Bank, may ob-
tain a vote of the Covermors on a specific question without
calling a meeting of the Board.

(f) The Board of Governors, and the Executive Directors
to the extent authorized, may adopt such rules and regulations
as may be necessary or appropriate to conduct the business of
the Bank,

(g) Governors and alternates shall serve as such without
compensation from the Bank, bul the Bank shall pay them rea-
sonable expenses incurred in attending meetings.

(h) The Board of Goverhors shall determine the re-
muneration to be paid to the Executive Dircctors and the
salary and terms of the contract of service of the President.

Section 3, Voting

(a) Fach member shall have two hundred fifty votes plus
one additional vote for each share of stock held.

(b) Except ac otherwise specifically provided, all mat-
ters before the Bank shall be decided hy a majority of the

votes cast.

Section L. Exceutive Dircctors

(&) The Executive Dircctors shall be responsible for
the conduct of the general operations of the Bank, ard for
this purposc, shall exercise all the powers delegated to
them by the Board of Governors.

(b) 'There shall be twelve Executive Iirectors, who
need nct be governcrs, and of whom:

(i) five shall be appointed, one by each of
the five members having the largest num-
ber of shares:

(ii) seven shall be electod according to
Schedule B by all the Governors other
than those appointed by the five meabers
referred to in (i) abeve,

For the purpose of this paragraph, "members" meaps govern-
ments of countries whose names are set forth in Schedule A,
whether they are original members or become members in ac-
cordance with Article II, Section 1(b). When governments

of other countries become members, the Board of Governors
may, by a four-fifths majority of the total voting power,
increasc the total number of directors by increasing the num-
ber of dirvctors to be elected,
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Executive directors shall be appointed or clected every
two years,

(c) Hach executive director shall anpoint an alternate
with full power to act for him when he is not present. When
the executive directors appointing them-are present, alter-
nates may participate in meetings but shall not vcte.

(d) Dircctors shall continue in office until their suc-
cessors arc appointcd or clected. If the office of an electod
dircctor boecomes vacant more than ninety days before the end
of his term, another dirsctor shall be electud for the re-
mainder of the term by the governors who c¢lected the former
dircetor. A majority of the votes cast shall be required for
election, While the office remains vacant, the alternate of
the former director shall excrcise his povers, excopt that of
appeinting an alternate,

(¢) The Executive Directors shall function in continu-
ous session at the principal office of the Bank and shall
meet as of'ten as the business of the Dank may require,

(f) A ouorun for any meeting of the Excoutive DMrectors
shall be a me ity of the Directors, exercicsing not less
than one-half of the total voting power,

L
(g) Each appointed director shal entitled to cast
the numbcr of votcs allotted under Scction 3 of this article
to the¢ member appointing him, Ea :lected director aﬁuil
be entitled to cast tHL number of votcs wh*ch ccuncvad toward
bhis slection, ‘li he votc ch a dircctor is entitled to
cast shall bhe cast a i

(h) The Board of Governors shall adont regulations
under which a member not entitled to-appoint 2 directer under
(b) above may send a representative to attond any meeting of
the Executive Dircctors when a request made by, or a matter
particularly affecting, that member is under consideration.

(i) The Executive Directors may dp cint such canmittees
as they deem advisable. Merbership of such commitices necd
Ox

not be limited to governcrs or dllucl’r' r their diternates,

Seetion 5, Prosident and staff

he Executive Directors shall sl ~t a President
who shall not be a 'ouT“ur or an exccutive d! : :
alternate for either. The President shall be na
Executive Dircctors, but shall have no vote excezpt a deciding
vote in casc of an equal division. He may participate in
ectirzs of the Board of Governors, but shall not vote at
euch mectings. The Fresident shall czase to hold office
when the Executive Directors so duvldw-

(b) The President shall be chief of the operating staff
of the Benk and shall conduct, under the direction of the
Executive Dircctors, the ordinary business of the Bank. Sub-
Jeet to the general control of the Exccutive Directeors, he
shall be responsible for the organization, appointment and
dismissal of the officers and staff.
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(¢) The President, officers and staff of the Bank, in the
discharge of their offices, owe their duty entirely to the Bank
and to no other cuthority. Each mumber of the Rank shall
respeet the international character of this duty and shall re-
frain from all avlompts to influence any of them in the dis-
charge of thcir dutics.

(d) In appointing the officers and staff the President
shall, subject to the paramount importance of securing the
highcst standards of efficiency and of technical cempetence,
pay duc¢ regard to the importance of recruiting personnel on
~s wlde a geographical basis as possible,

Section 6. .idvisory Ceuncil

(2) There shall be an Advisory Council of not less than
seven persons sclected by the Doard of Governors including
represcutatives of banking, cobmercial, industrial, laber, and
agricultural interests, and with as wide a nationsl reorescn-
tation as possiblc., In those ficlds where specialized inter-
national organizations exist, the members of the Council
representative of those fields shall be selected in agreement
vith such organizatiocns. The Council shall advise the Bank

on mattcrs of general policy. The Council shall meet annuslly
and on suci other occasions as the Bank may request.

(b) Councillors shell serve for two years and may be re-
appointed. Thuy shall be paid their riasonable expenses in-

currcd on behalf of the Eank.

Section 7. Lorn comritiees

The courittecs required to report on loans under
Article 1IT, Scetion 4, shall be apoointed by the Bank, Each
such committe. shall include an expert selccted by the governor
rupresenting the member in whose territoriss the project is
located and onec or more members of the technieal staff of the
Bank.,

Saction 8, hip Lo oth.r international

(2) The Pank, within the torms of this Agreeient, shall
cooperate with any general international organization and
with public intcrnational organizaticns having speecialized
responsibilities in related fields. .any arrangements for
such cocperation which would invelve a modification of any
provision of this Agrecment may be effceted only after
amenament te this lgrcement under Article VIII.

(b) In making decisions on applications for loans or
guarentecs relating to matters dircetly within the com-
petence of any international organization of the types
specified in the preceding maragraph and participated in
primarily by members of the Bank, the Bank shall cive consi-
deration to the vicws and recommendaticns of such orzaniza-
i f) § 5
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Section 9. Location of offices

(2) The principal office of the Bank shall be located
in the territory of the member holding the greatest number
of shares,

(b) The Bank may establish agencies or branch offices
in the territories of any member of the Bank,

Section 10, Regional offices and councils

(a) The Bank may establish regional offices and deter—
mine the locaticn of, and the areas to be covered by, each
regional office.

(b) Each rezional office shall be advised by a regionzl
council represcntative of th- ntire arec and selceted in
as

such manner as the Bank may decide.

Section 11, Depositories

(a) Ench member shall designate its central bank as a
depository for all the Bank's holaings of its currency or,
if it has no central bank, it shall designatc such other
institution as may be acceptabl: to the Bank

(b) The Bank m“J hold other assets, ;ﬂbldd¢ﬂr gold,
in depositories designated by the five members having the
largest mmumber of an4rus and in such other aqufnLtuu
depositorics as the Bank may select. Initially, at least
one-hz1lf of the gold holdings of the Bank shall be held in
the depository designated by the menber in whose territory
the Bank has its prineipal office, and at least forty per-
cent shall be held in the depositories designated by the
remaining four members referred to above, each of such
depositories to hold, irﬁ*iﬁlly not less than the cmount
of gold paid on thic shares of the menber de ing it.
However, all transfers of gold by the Bank sh made with
due regard to the costs of transport and anticipat.d re-
quirements of the Bank. In an emergency the Executive
Directors may transfer all or any part of the Bank's gold
holdings to any place where they can be adequately pro-
tected.

Section 12, Form of holdings of currency

The Bank shall accept from any mermber, in placc of
any part of thu member's currency, paid in to the Bank under
Article II, Scction 7(i), or to meet amortization payments
on loans mwuw with sueh currency, and not necded by the Bank
in its opcrations, notes or similar obligntions issued by
the Government of the member or the depository designatzd
by such member, which shall be non-negotiable, non-interest-
bearing and po yﬁ&lb at their par vaoluc on dumand by credit
to the account of the Bank in the designated depository.
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Section 13, Publication of rcports and provision
of information

(a) The Bank shall publish an annual report containing
an audited statement of its accounts and shall circulate to
members at intervals of threc months or less a summary state-
ment of its financial position and a -profit and loss state-
ment showing the results of its operations.

(b) The Bank may publish such other reports as it deems
desirable to carry out its purposes,

(¢) Copies of all reports, statements and publications
made under this section shall be distributed to members.

Scetion 14. Allocation of net income

(a) The Board of Governors shall deterine annually
what. part of the Bank's net income, after making provision
for reserves, shall be allocated to surplus and what part,
if any, shall be distributed,

(b) If any part is distributed, up to two percent non-
cumulative shall be paid, as a first charge against the
distribution for any year, to each member on the basis of
the average amount of the loans outstanding d. ‘ng the year
made under Article IV, Section 1(a)(i), out o. currency
corresponding to its subscription. If two percent is paid
as a first charge, any balance remaining to be distributed
shall be paid to all members in proportion to their shares.
Payments to each member shall be made in its own currency,
or if that currency is not available in other currency
acceptable to the member, If such payments are made in cur-
rencies other than the member!s own currency, the transfer
of the currency and its use by the recciving member after
payment shall be without restriction by the members.

ARTICLE VI

WITHDRAWAL AND SUSPENSION OF MEMBERSHIP:
SUSPENSION OF OPERATIONS

oection 1. Right of members to withdraw

Any member may withdraw from the Bank at any time by
transmitting a notice in writing to the Bank at its prin-
cipal office, Withdrawal shall become effective on the date
such notice is received.

Section 2. Suspension of membership

If a member fails to fulfil any of its obligations to
the Bank, the Bank may suspend its membership by decision
of a majority of the Governors, exercising a majority of
the total voting power. The member so suspen shall
automatically ccase to be a member one yecar frun the date
of its suspension unless a decision is taken by the same

majority to restore the member to good standing.
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While under suspension, a member shall not be entitled to
exercise any rights under this Agreement, cxcept the right of
withdrawal, but shall remain subject to all obligations,

Section 3. Cessation of mcmbership in
International Monetary Fund

any member which ceascs to be a member of the Intcr-
national Monetary Fund shall automatically cease after three
months to be a member of the Bank unless the¢ Bank by three-
fourths of the total voting power has agreed to allow it to
remain a member,

Section 4, Scttloment of accounts with governments
censing to be members

(a) When a government ceascd to be a member, it shall

remain liable for its direct obligations to the Bank and for
its contingent liabilities to the Bank so long as any part of
the loans or guarantezs contractod before it ceased to be a
member are outstanding; but it shall cease to incur liabilitics
with respect to loans and guarantees entersd into thereafter
by the Bank and to share either in the income or the expenses
of the Bank,

(b) At the time a government ceases to be a member, the
Bank shall arrangc for the repurchase of its shares as a part
of the scttlemcnt of accounts with such government in accord-
ance with the provisions of (e¢) and (d) below, For this pur-
pose the repurchase price of the shares shall be the value
shiown by the books of the Bank on the day the government
ceascs to be a member.

(¢) The payment for shares repurchased by the Bank under
this section shall be governed by the following conditions:
(i) Any amount duc to the government for its
sharus shall be withheld so long as the
government, its central bank or any of its
agencies remains liable, as borrower or
guarantor, to the Bank and such amount may,
at the option of the Bank, bc applicd on
any such liability as it matures. No amount
shall be withneld on account of the
lizbility of the government resulting from
its subscription for shares undsr
article II, Section 5(ii). In any event,
no amount due to a member for its shares
shall be paid until six months after the
date upon which the government ccasus to
be a member.

(ii) Payments for shares may be made from time
to time, upon their surrender by the
government, to the extent by which the
amount due as the repurchase price in (b)
above excceds the aggregate of liabilities
on loans and guarantees in (c¢)(i) above
until the former mcmber has reccived the
full repurchase price,
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(iii) Payments shall be made in the currency
of the couniry receiving payment or at
the option of the Bauk in Zold,

(iv) 1If losses are sustained by the Bank on
any gnarantees, participations in lecans,
or loans which were outstanding on the
date when the govemment ceased to be a
menber, and the amount of such losses
exceeds the amount of the reserve pro-
vided ageinst losses on the date when
the government ceased to be a member,
such government shall be obligated to
repay upon demand the amount by which
the repurchase price of its shares would
have been veduced, if the losses had
been taken into account when the repur-
chase price was determined, In addition,
the former member government shall remain
liable on any call for unpaid subsorip-
tions under Article II, Section 5(ii), to
the extent that it would rave been re-
quired to respend if the impairment of
capital had occurred and the call had
been mude at the time the repurchase
price of its shares was determined,

(d) If the Bank suspends permanently its operations under
Secticn 5(b) of this Article, within six months of the date upon
which any government ceases to be a member, all rights of such
government shall be determined by the provisions of Section b off
this Article,

Section 5. Suspension of operations and settlement
of obligations

(a) In an emergency the Executive Directors mav suspend
temporarily operations in respect of new loans and guarantees
pending an opportunity for further consideration and action by
the Board of Governors.

(b) The Bank may suspend permanently its overations in
respect of new loans and guaranteecs by vote of & ma jority of the
Governors, exercising a majority of the total voting power, After
such suspension of operaticns the Bank shall forthwith cease all
activities, except those incident to the orderly realization,
conservation, and preservation cof its assets and settlement of
its oblizations,

(¢) The liability of all members for uncalled subscrip-
tions to the capital stock of the Bank and in respect of the
depreciation of their own currencies shall continue until all
claims of creditors, including all contingent claims, shall
have been discharged,

(d) All creditors holdinz direct claims shall be paid out
of the assets of the Bank, and then out of payments to the Bank
on calls on unpaid subseriptions, Before making zny payments
to creditors holding direct claims, the Executive Directors shall

m2kKe such arrangements as are necessary, in their Jjudgment, to
insure a distribution to holders of contingent claims ratably
with creditors holding direet claims. p
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(e) No distribution shzll be made to members on account
of their subsecriptions tc the capital stock of the Bank until

(i) all liabilities to creditors have been
discharged or provided for, and

(ii) a majority of the Governors, exercising
a majority of the total voting power,
have decided to make a distributiocn,

(f) after a decision to make a distribution has been taken
under (e) above, the Exccutive Directors may by a two-thirds
majority vote make successive distributions of the assets of the
Bank tc members until all of the asscts have been distributed.
This distribution shall be subject to the prior settlement of
all outstanding claims of the Bank against each menber,

(g) Before any distribution of assets is made, the
Executive Dircetors shall fix the proportionate share of cach
member according to the ratio of its shareholding to the
total outstanding shares of the Bank.

(h) The Executive Directors shall valuc the assets te be
distributed as at the date of distribution and then proceed to
distribute in the following manner:

(i) There shall be paid to each member in its
own obligations er those of its official
agencies or legal emtities within its
territories, insofar as they are avail-
able for distribution, an amount
equivalent in velue to its proporticnate
snare of the total amount to be dis-
tributed.

(ii) Any balance dus to a membsr after payment
has been made under (i) above shall be
paid, in its own currency, inscfar as it
is held by the Bank, up to an amount
equivalent in value to such balance,

(iii) Any balance due to a mamber arfter payment
has been made under (i) and (ii) abowe
shall be paid in gold or currenecy accept-
able to the member, insofar as they are
held by the Bank, up to an amount
equivalent in value to such balance,

(iv) Any remaining assets held by the Bank
after payments have been made to members
under (i), (ii), and (iii) ebove shall
be distributed pro rata among the members.

(i) Any member receiving assets distributed by the Bank
in accordance with (h) above, shall enjoy the same rights with
respect to such assets as the Bank enjoyed prior to their dis-
bribution,
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ARTICLE VII

STATUS, IMMNUNITIES AND PRIVILEGSES

Section 1. Purposes of Article

To enable the Bank to Iulfill the functions with which it
is entrusted, the status, immunities and privileges set forth
in this article shall be acecarded to the Bank in the territories
of each member.,

Section 2. Status of the Bank

The Bank shall possess full juridical personality, and,
in particular, the capacity:

(1) to contract;

(ii) to acquire and aicpose of immovable and movable
property;

(iii) to institute legal proceedirgs.

Section 3. Position of the Bank with regard to judicial process

Actions may be brought against the Barnk only in a court of
competent jurisdiction in the territorias of a member in which
the Bank has an office, has appointed an agent for the purpose
of accepting service or notice of process, or has issued or
guaranteed securities, No actions shall, however, be brought
by members or persons acting for or derivinz claime from mem-
bers. The nroperty and assets of the bank shall, wheresoever
located and by whomsoever held, be immuns from all forms of
seizure, attachment or exccution before the delivery of final
Judgment against the Bank,

Section 4. Immunity of assets from seizure

Property and assets of the Bank, wherever located and by
whomsoever held, shall be immune from search, reguisition, con-
fiscation, exprepriation or any other form of scizure by execu-
tive or legislative action.

Section 5. Immunity of archives

The archives of the Bank shall beg inviolable.

Section 6, Frecdom of assets from restrictions

To the extent necessary to carry out the cperations provided
for in this /greement and subject to the provisions of this Agree-
ment, all property and assets of the Bank shall be free from re-
st:ictions, regulations, controls and moratoria of any nature,

Section /., Privilege for communications

The official communicetions of the Bank shall be accorded by
each member the same treatment that it accords to the of ficial
communications of other members,
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Section 8, Immunities and privileges of officers and emplovees

All govermors, executive directors, alternates, officers
and employees cof the Bank

(1) sbhall be immune from legal process with respect
to acts performed by them in their official
capacity except when the Bank waives this immunity;

(11) not being local naticnals, shall. be accorded the
same immunities from immigrati.. rcestrictions,
alien registration requirements and national serv-
ice obligations and the same facilities as re-
gards exchange restrictions as are accorded by
memburs to the representatives, of ficials, and
employces of comparable rank of other members;

(1ii) shall be granted the same treatment in respect
of travelling faciliticvs as is accorded by mem-
bers to represantatives, officials and employees
of comparsble rank of other members.

Section 9, Immunities from taxation

(a) The Bank, its assets, property, income and its opera-
tions and transactions aulhorized by this JAgreement, shall be
ivmune from all taxation and from all customs duties. The Bank
snall alsc be immune from liability for the collection or payment
of any tax or duty.

(b) No tox shall be levied on or in respect of salaries and
emoluments paid by the Bank to executive directors, alternates,
officials or employees of the Bank who ar: not local citizens,
local subjects, or other local nationals,

(c) No taxation of any kird shall be levied on any cbliga-
tlon or security issued by the Bank (including any dividend or
interest thoereon) by whomsoever held -

(i) which discriminates against suc bligation ar
security solely bacause it is issued by the Bank; or

(i1) 4if the sole jurisdictional basis for such taxation
is the place or currency in which it is issued,
made payable or paid, or the loeation of any office
or place of btusiness maintained by the Bank.

(d) No texation of any kind shall be levied on any obliga-
tion or security guaranteed by the Bank (including sny dividend
or interest thereon) by whomsoever held -

(1) which discriminates ngainst such obligation or
seeurity selely because it is guarantecd by the
Bank; or

(ii) 4if the sole jurisdictional basis for such taxa-

tion is the location of any office or place of
business maintained by the Bank,
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Section 10. Application of article

Each member sh.1ll toke such action as is necessary in its

own territerics for the purpose of making effective in terms
of its own law the principles set forth in this article and
shall inform the Baink of the detailed action which it has taken,

. aRTICLE VIII
AMENDMENTS

(2) Any proposal to introduce modifications in this Agree-
ment, whether vmonating from ~ member, a governor or the Execu-
tive Dircctors, shall be communicated to the Chairman of the
Board of Governors who shall bring the proposal before the Board.
If the proposed amendment is approved by the Boord the Bank shall
by circular letter or telegrom, ask all members whether thev ac—
cept tiie proposcd cmendment. when three-fifths of the members,
having four-1ifths of tho total voting power, have accepted the
proposed amondment, the Bonk shall cortify th: fact by a formal

communication ~ddressed to nll nembers.
(b) Notwithstanding (a) nbove, acceptnnce by all members

is required in the ease of any cmendment modifying

(i) the right to withdraw fram the Bank provided

in Article VI, Scetion 1;

(ii) the right secured by article II, Scetion 3(c);

(i1i) the limitation on liability provided in
Article ITI, Section 6.

(c) Amendments shnll cnter inte force for 211 members
three months after the date of the formal communication unless
a shorter period is specified‘in the circular letter or tele-
gram.,

ARTICLE IX
INTERPRETATION

(a) Any pestion of interpretation of the Provisions of
this agreement. ardsing between any member and the Bank or be-
tween any members of the Bonk shall be submitted to the dxecutive
Directors for their decision. If the guestion particularly
affects any member not cntitled Lo appoint an executive director,
it shall be .entitled to representation in accordance with
article V, Seetion 4(h).

(b) 1In ~ny
A decision under
tion be referred to the Board of Governors, whose decision shall
be final, Pending the result of the reference to the Board, the
Bank may, so far as it decnms necessary, act on the basis of the
decision of the Executive Dircctors.

ase where the dxecubive Directors have given
2/ 2bove, any member may require that the ques-

0

-
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(c) Whenever a disagrsement crises buotween the Bank and a
country which has ceased +u be a member, or between the Bank
and any munber during the permenent suspension of the Bank, such
disagrcement shall be submitted to arbitration by a tribunal of
three arbitrators, cne appointed by the Pank, another by the
country involved and an umpire who, unless the partics other-
wise agree, shall be appointud by the Presidemt of the Permanent
Court of Il’ltt.l"tl"‘ti@ﬂﬂ Justice or such other authority as may
have been prescribed by regulatdon adepted by the Bank. The
umpire shall have full power to settlc all quastions of proce-
dure in "n5 case where the partics nre in disagrecment with re-
sSpe ct ther .

nmT M r
aRTICLE a‘L

"ROV..L DEEMsD GIViEN

thenever the approval of any member ies riquired before any
act nay be ‘-'-'\-v u;,-' the Bank, except in article VIII, approval
shall be deenced te have baen tiven wiless the member presents
an objection within such reascneble puriod as the Bank may f£ix
in notifying the rmember of the proposed act,

ARTICLE XI
bJ-ALLl \..an Ih u:‘

Section 1. Intrr into force

This Agreement shall enter into force when it has been signed

on be¢hall of ,gcv I nte whose minimum subscriptions cemprise not
luss than sixty-five percent of the totas l ‘~1..‘“°C‘*lp tions set forth
in Schedule 4 and when the instruments roeferrced to in Section
2(a) of this ar ticle have been doposit s n their bohalf, but in
no event shall this Agroement enter into force before May 1, 1945.

Scetion 2. Signature

cment is

ted States

(a) Each government cn whose behalf
signed shall deposit with the Government o
of america an instrument setting forth tha accepted this
Agreement in accerdance with its law and has =11 steps
necessary to enablc it to carry out 2il of its cbligations
under this Agreement.

(_—I'HJ [

(b) Each government shnll become a member cof the Bank as
from the date of th. duposit on its b F of instrument

1.
roferred to in (a) above, except that no government shall be-
come a nerber before this Agreement enters into force under Sec-
tion 1 of this Articlu,

(¢) The Covernm.: t cf the United Status of .umerica shall
inform the governments all countrics '.'uhOI'.-u names are sct
ol
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forth in Schedule A, and n1l governments whose membership is
approved in accordance with .irticle II, Section 1(b), of all
signatures of this Agreement and of the deposit of all instru-
ments referred to in (a) above,

(d) At the time this Agreement is signed on its behalf,
each government shall transmit to the Government of the United
States of america one-cone-hundrcdth of one percent of the price
of each sharc in gold or United States dollars for the purpose
of mecting adninistrative expenscs of the Bank., This payment
shall be crcdited on account of the payment to be made in accord-
ance with Article II, Section &(a)., The Government of the United
States of america shall hold such funds in a specizl deposit
account and shall transmit them to the Board of Governors of the
Bank when the initial meeting has been called under Scetion 3
of this Article. If this Agrecment has not come into force by
Decenmbur 31, 1945, the Coverrnment of the Uni.ed States of aAmerica
shall return such [unds to the povernments that transmitted them.

(e) This Agreement shall remain op.n for signaturc at
Hashiogton on bohalf of the governments of the countries whoge
names nro set forth in Schedule A until Decerber 31, 1945.

(f) After December 31, 1945, this Agreement shall be open
for signature on behalf of the government of any country whose
membership has been approved in accordance with article II,
Section 1(b).

(g¢) By their signature of thds .greement, all governments
accept it both on their own behalf and in respect of all their
colonies, overseas territories, all territories under their pro-
tection, suzerainty, or authority and all territories in respect
of which they exercise a mandate.

(h) 1In the case of governments whose metropolitan terri-.
tories have been under enemy occupation, the deposit of the
instrument referrsd to in (a) above may be delayed until one
hundred and eighty days after the date on which these territories
have been liberated. If, however, it is not deposited by any
such goevernment before the cxpiration of this period, the signa-
ture aifixed on behalf of that government shall become void and
the portion of its subscription paid under {d) above shall be
returned to it.

(1) Paragraphs (d) and (h) shall coms into force with
regard to each signatory government as from the date of its
signature.

Section 3. Inauguration of the Bank

(a) As soon as this Agreement enters into force under Sec-
tion 1 of this article, cach menber shall appoint a governor and
the member to whom the largest number of shares is allocated in
Schedule A shall call the first meeiing of the Board of Governors.
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(b) At the first meeting of the Board of Governors,
arrangement;s shall be made for the selection of provisional
executive directors. The governments of the ™' ve countries,
to which the largest number of shar:s are all ated in
Schedule A, shall appeint provisional executive directors. If
one or morz of such governments hove not bscome members, the
executive dirzctorships which they would be entitled te fill
shall remain vacant until they become members, or until Janu-
ary 1, 1940, whichever is the earlicr. Seven provisional execu-
tive directors shall be eleeted in accordancs with the provi-
sions of Scheduls B and shall remein in office until the date
of the first regnlar electicn of executive directors which shall
bec h:ld as soon as practicable after January 1, 19,0.

(¢) The Bourd of Governcrs may delegata to the provisional
executive directors any powers except those which may not be
delegated teo the Executive Dircctors,

(d) 7The Bank shall metify mesburs when it is ready to com-
lenee operations.

DONE at Washington, im 2 single cepy which shall remain
deposited in the archives of the Covernnent of the United States
of america, which shall tranamit certifiocd copies to all govern-
ments whose names are set forth in Schedule A and to 2ll govern-—
ments whose membership is apmroved in 2ccordance with Article II,
Section 1(b).
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Australia
Belgium
Bolivia
Brazil
Canada
Chile
China
Colomb
Costa Rica
Cuba
Czechoslovakia

a

] e

=

tDenmark

Dominican Republic

fcuador

Egypt

El Salvador

Ethiopia

France

Creece

Guatemala

Haiti

Honduras

Iceland

India

Iran

Iraq

Liberia

Luxembourg

Mexico

Netherlands

New Zealand

Nicaragua

Norway

Panamna,

Paraguay

Peru

Philippine Commonwealth

Poland

Union of South Africa

Union of Soviet Socialist
Republics

United Kingdom

United States

Uruguay

Venezuela

Yugoslavia

SCHEDULE A

Subscriptions

Total

(millions of dollars)

200
225
7
105
325
35
600
35
35
125
2

3.2
LO

#The quota of Denmark shall be determined by the Bank after Denmark
accepts membership in accordance with these Articles of Agreement.
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SCHEDULE B

Election of Fxecutive Directors

1. The election of the elective executive directors shall be by
ballot of the Governors eligible to vote under Article V, Section L4(b).

2. In balloting for the elective executive directors, each
governor eligible to vote shall cast for one person all of the votes
to which the member appointing him is entitled under Section 3 of
Article V. The seven persons receiving the greatest number of votes
shall be executive directors, except that no person who reccives less
than fourteen percent of the total of the votes which can be cast
(eligible votes) shall be considerad elected.

3. TWhen seven persons are nct elected on the first ballot, a
second ballot shall be held in which the person who received the lowest
number of votes shall be ineligible for election and in which there
shall vote only (a) those governors who veted in the first ballot for
a person not elected and (b) those governors whose votes for a person
elected are deemed under 4 below to have raised the votes cast for
that person above fifteen percent of the eligible votes. -

L4e In determining whether the votes cast by a governor are to be
deemed to have raised the total of any person above fifteen percent of
the eligible votes, the fifteen percent shall be deemed to include,
first, the votes of the governor casting the largest number of votes
for such person, then the votes of the governor casting the next
largest number, and so on until fifteen percent is reached.

5. Any governor, part of whose votes must be counted in order
to raise the total of any person above fourteen percent, shall be con-
sidered as casting all of his votes for such person even if the total
votes for such person thereby exceed fifteen percent.

6. If, after the second ballot, seven persons have not been
elected, further ballots shall be held on the same principles until
seven persons have been elected, provided that after six persons are
elected, the seventh may be elected by a simple majority of the remain-
ing votes and shall be decmed to have been elected by all such votes.
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Annex C
SUMMARY OF AGREEMENT OF BRETTON "00DS CONFEREMCE

This Conference at Bretton Woods, represerting nearly all the
peoples of the rorld, has considered matters of intern-tional money
and finance .hich are important for ceace and prosperity. The Con-
ference has agreed on the problems needing attention, the measures
which should be t.ken, and the forms of international cooperation
or organization which are required, The agreement reached on these
large and compiex matters is without precedent in the history of
international economic relations,

I. The International hMonetary Fund

Since foreign trade affects the standard of life of every people,
all countries have a vitul interest in the system of exchange of national
currencies and the re ulations and cenditions which overn its working,
Because these monetary transactions are international exchanges, the
nations must agree on the basic rules which govern the exchanges 1if the
system is to work smoothly. When they do not agree, and when single
nations and small groups of nations attempt by special and different
regulations of the foreign exchanges to zain trade advantages, the
result is instabiiity, a reduced voclume of foreign trade, and damage
to national economies, T:is course of action is likely to lead to
economic warfare and to endanger the werld's peace.

The Conference has therefore -greed that broad intsrnational action
is necessary to maintain an international monetary system which will
promote foreign trade. The nations should consult and zgree on inter-
national monetary changes which affect sach other. They should outlaw
practices which are agreed to be harmful to world srosperity, and they
should assist each other to overcome short-term exchange difficulties,

The Conference h.s zgreed that the nations here re-resented should
establish for these purposes a permanent international body, The
International Monetary Fund, with powers and resources adequate %o
perform the taslts assigned to it. Agreement has been reached concerning
these powers and resources and the addilional obligations which the
member countries should undertake, Draft Articles of \greement on
these points have been orepared,

II. The International Bank for Reconstruction and Development

It is in the interest of all nations that post-wzr reconstruction
should be rapid. Likewise, the development >f the resources of
particular regions is in the general economic interest. Programs of
reconstruction and development will speed economic progress cverywhere,
«ill aid political stability and foster neace.

The Conference has wgreed that expacded international investment
is essential to provide a nortion of the capital necessary for recon-
struction and development.,

The Conference has further zgreed that the nations should cooperate
to increase the volume of foreicn investment for thuse purposes, made
through normal business ch:nnels. It is especinlly important that the
nations should cooperate to share the risks of such foreign investment,
since the benefits are general,
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