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rilE WEEK IN FINANCE

Mr. Fraser on Bretton Woods-
IDesplte much seeming evldsa..4-., to the bank, It is built on

to the contrary the problems In- constructive financial princles
volved in the Bretton Woods pro- Its aim is to help those countries
gram are not simple. In fact, not which need help for reomrtruc-
more than a small handful of per- tion, for rehabilitation. and whose
ons in the United States can be resources are inadequate for such

sai to qualify as genuine authori- long-term purposes.
ties on the subjeCt by the tests of There are excellent safeguards
scholarship and practical experl- In making the proposed loans
ence. Outstanding among such That is, a committee makes a
persons was the late Leon Fraser, careful report, It looks Into the
Possessor of a brillant mind. Mr. project. it expresses the opinion
Fraser was an internationalist in that it is practicable that the loan
the best sense of the term, both by can be repaid, that the money ad-
inclination and by virtue of what vanced will be used for the purposes
amounted to a career In that do- for which it is advanced and the

main. He capped a decade of expe- United States of Americ. has
rlence in world diplomacy and something to say about whether
finance as vice-president and later a loan shall be floated in this
president of the Bank for Interne- market.
tional Settlements, at BAsIc, the When you turn to the fund you
regular monthly meeting place of get into a rather confused posi-
the best banking minds of the ltion and certainly one in which
world. On March 22, only about a the reasonable and proper buMs-
fortnight before his death, he ap- neaslke safeguards of the bank
pmred before the House Commit- do not exist.
tie on Banking and Currency, The Monetari, g
where he made a short, minformal The fund apparently meas dif-
statement on the Bretton Woods foret thIngs in different coun-

proposals and then spent the r- In this country we Ae told
mainder of an entire day's session is Pi ily to asst in the
answering the Queq{on. of cor- stbi on of the exchan.

Bcase m fether otadd I heartily approve of thatBecause of the ouftstandlnl i b v. But If that Is the pur-
portance of Mr. Fraser's testimony e I submit that a much better
it is proposed to present te Ub- way of achieving that purpose
stance of the 140-page transcript uld e ound, and simpler e.

n this and succeeding n cu dns.l To put It shortly, that would be
Mr. Fraser: Mr. Chairman, I d to create, in the new bank a

not have much of a statement to moey department And have
make, because I was hopeful, sir i that monetary department all
that Perhaps there might be m o elements relating to tatb-
onestlons and discussion. I believe tion; t is, osuaton e
that the almfts of every one infthisore a parity Is changed, exchange
room are the sam--namely, tht s ttsi mnhata n
we wish to attain the ends which s tatistical monetary inforn. in
are stipulated In the ettt warfare and things of

WoodS poals and that hat character. Instead of having
question is how we can bestr h two Institutions I believe the one

~thos enld~s. Would work better.
I am interested in the proposed you have two institutos,

laws which are before you; and I ust a. well as I know
speak, if you will permit me Is goin to be overlappt,
say so, as a lifelong and con- th~lre is going t be conflc.
farmed internationalist. I M ihaveituton I on to e
been almost a profession o to seur certain t fo
maaiy years.

These proposals obviously ar of
grs t import to the United tas.
n i merly because 000
aIn involved, but because we
watever is put forward to suc-
ceed.

which will be duplicating what the
er fellow is doing... and therq I

jisling to be trouble. If you ca4
get one well organized instltutoio
well manned, with two divisions
the long-term division and th
stabdlzation divIsion-you will
have a practical approach.

We are told that it will be diffi-
cult to change this agreement
Naturally, that is a matter of
opinion. Permit me. as having at-

tended every international con-
erence from 1924 to 1936, whkch

related to financial monetary mat-
ters, to say that that difficulty is,
in my judgment, greatly exagger-
ated.

The Bey of "Chaos"
We have international confer-

ences every twenty minutes. Per-
haps we might have another if it
is necessary. But I believe that if
as the principal creditor nation
the people who are going to under-
write and effect these plans in the
first mlstanee. we put forward any
reasonable changes, there will be
no difficulty in securing tile ad-
hesion ol the other countries.

The alternative to Bretton
Woods, as written, is not. as we are
so olten told, chaos; it is a simpler
a more workable Ond more aO-

ceptable plan.
What is it that I at least e:
at is faulty in the present set-
? There are a number of things.
In the first place this is an ap-

proach to the problem of stabilo-
ation of currencies on a world-
ide, global basis and it is spoken
f as if it were a general problem
y which everybody would be af-

fected. The truth is that the sta
bilzation problem arises in a given

country, at a given time, over a
iven set of difficulties and thosef
dlffiutIes in one country are al

most always different from what
they are in another country. Therel

is not at least at this stage of the
game~ny such thing as a general

~tabilzatlion problem. I believe t
you .ould approach each pro m
U itarises starting, for exaI
with the great and primorl
uestion of the British Pound
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