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" e o Fund in t i
Flaws in the Fund Plan or 16 vio&:im tcl’:i:l? : %mﬁﬁti:

MOEE T not all man-made—inesity. | “etter case, the member ma dis-
gons can be used and can be abused. “‘h'ﬁ'd from further use of the
redit in its many and varyi forms 8 resources,”
is such an institution, Pmﬁfy used, Actually, the question whether a
it is simply indispensable in the mod- {particular “disequilibrium” is “funda-
ern world economy. Abused, either ig- |mental” will be a matter for agreement
norantly or avariciously or. dishonestly, {Or disagreement between the Fund
it leads straight and soon to disaster, |Management and the member country.
These are dull truisms, but they |That management is likely to be heavily
throw some light on the wide cleavage |Weighted with representation of coun-
of American opinion on the merits of || tries anxious to use the resources of
the Bretton Woods plans, By and [the Fund to the utmost. . Moreover,
large, informed opinion here accepts |the Fynd plan forbids the management
the International Bank plan, though jto object to a proposed change in the
‘many persons would prefer to see it |€0ld par value of a currency “because
-altered in certain details, A serious [of the ;lo!::atic socli;l or political poﬂlli;
conflict of judgment ex; . fcies o e miember proposing
‘i Mooty Hsts over the mer change.” The Planning Association
ems to think this provision is ren.
Innocent by the further provision
t members obligate themselves to
llaborate with the Fund in maintain-
ng exchange stability. But note that
he former provision is specific and
sitive in creating a defined right
hile the latter expresses only vaguely
undefined obligation.
Again, the Association says:
“Each member [of the Fund} is
under obligation to maintain  the
gold value of the Fund’s holdings of
its currency, and the Fund has a
right to demand that the currency
be made available for purchases in
the country of its origin,”

national credits,
. . In the foreword to a statement en-
: titled The Stakes of Bretton Woods, is-
. .s_ue(_i by the National Planning Asso-
ciation, appears this rather surprising
‘ One-sentence paragraph:
“We believe that opposition to
thg proposals is based either upon a
misunderstanding of their import,
or upon a limited concept of the
magnitude of the problem facing us”
and a desire to apply the normal
standards of sound banking practice
to a situation altogether without
precedent.” (Italics as in the Asso-
ciation’s statement),

What does this mean? That an
unprecedented sitmation calls for abnor-
mal standards of sound banking? Are
there any such? Can sound i
practice be based on other tbanbm
standards for judging the credit-worthi-
ness of an applicant borrower?

In the statement itself occurs the
following reference to currency valua- |

tions in terms of gold:

“It is true that the-Fund is obli« “|export goods. Hence the ‘.h“'“o?d
gated to concur in changes of parity Jparagraph describes no "‘h‘b!' e~
madﬁ necessary by ‘fundamental dig« gut_;v_dﬁuumt abuse of ﬂ" Fund’s cnd!i
equilibria.” This term, however, is acilities, ; :

i The Association remarks that “While
undefined. It will be a matter for the sales by the Fund of foreign ex.

agreement between the
of the Fund and the member con- c!ungifto munblu'in effect are exten-
sions o

cerned as to whether or not a dis-
equilibrium is fundamental and how
. large a parity adjustment is neces- -
sary to meet the situation. ' Thewewormalize & ng,
management has considerable dis- gtabilize international monetary
powers in determining | tions. (Here the italics are our own.)
whether the member has used the l i _— .

ing the depreciation, it could hardly
make good the gold value of the Fund’s
holdings otherwise than by depositing
with the Fund more of its own depre-
ciating currency. A country running a




