SAVANNAH (GEORGIA)

The Bretton Woods Agreement

As the delegaies of 48 nations sie-down
for thelr historic conference in San
Franclseo to establish ‘a world peace or-
Ranization, It s In erder to consider,
within the spage avallable here, the car-
dinal aspects of the so-called Bretton

Woods agreement which proposes to set
up an International monetary fund and

& world bank.

The agreem s of importance be-
rause It will urifpubtedly be touched
upon by the San neisco delegates

the economic
promoting and

Last July at 'Woods, N. H., the
representat! ly-four nations,
After much ¢ o and eom, finally
reached the agreement of the
pame with ed purpose of pro-
viding a br postwar economiec
peace, by proffasing two funds: one to@

promote Industrial development in the
world and the other to keep the inter-
natonal monetary system in pear.

The Morning News will not attempt at
this tlme to argue whether or not the
Bretton Woods plan s a wise one, espe-
clally In view of the confliet of opinion
which has arisen over its merity among
responsible Individuals and groups in
America. We are willing to say, however,
that, in principle, Ita provisions, if car-
ried out with efMciency, wisdom and
honesty, might serve (o establish and
malntatn world-wide economie stability
to some degree.

What does the Bretton Woods agree-
ment embody?

We shall strive to answer as briefly
and concisaly as possible. In a nutshell
it provides for & “fund” and a “bank.”

The “fund” would be designed, among
other things, to “facllitate the expansion
of international trade. and contribute
thereby to the promotion and mainte-
nance of high levels of employment and
income and to the development of

the uctive resources of members
as mary objectives of etpnomic pol-
ey [ It also would be to “pro-

exchange stability”
rly exchange arrang

depreciation.”
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The total amount of the *fund” would
be - . —of which the United
Btates would be expected to subscribe
$2,750,000 000 ——

The world "bank” would “asaist in Lhe
reconstruction and development of ter-
ritories of members by facllitating the
investment of capital for productive pur-
poses, Including restoration of economies
destroyed or disrupted by war, the re-
conversion of productive facilities to
peace-time needs and the encourage-
men' of the development of productive
faci '"irs and resources in less developed
couniiies.”

The authorized capital of the “bank™
would be $10000,000,000, of which the
United States would be expected to con-
tribute $3,175,000 000

Bome American bankers while approv-
ing the general idea, In principle, argue
that the “fund” and the “bank” by all
means should be divorced, and that,
above all, safeguards against the abuse
of the borrowing privilege should be
more vigorously incorporated In the plan
than is the case In the Bretton Woods
project. Om the other hand, prominent
individual economists hold that “eeo-
nomic warfare” is what primarily leads
“to both military and political warfare”
and that such a “fund” and “bank”™
would be worth even the risks on our
part If It would make more equitayle
trade and commerce among the natkins
of the world

It in a big problem and a complex ¢he
and necessarily pught to be worked dut
by our ablest banking and economic
brains so that 14 it is finally established
it will be as nearly foolproof and abuse-
proofl as possible. e |




