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Fourth, tariff policies, empovyment-

J r·irity Rep'ro rt l the Fulnd making measures and subsidies, here
,1lNi· Itl/ m/itte ~7 H ,,--md elsewhere, could 'sn..-y hamper

wf;~ b c~ h ummittee on interna- operation of the Fund. The question

tional policy of the Nti.onaiPlanning arises whether or not we plan to expand

Association recently issued a report our export trade through subsidies in

urging Cionrcs to approve both Bret- the form of artificially high paity
values of foreign currencies sustained by

ton woods plans. two of its member American dollars. "It is only common-

joined in a dissenting opinion. These sense first to determine our own do-

were Charlton Ogburn, New York meastic policies as to tariffs and full

la yer,r and Robert H. Patchin of employment before setting up the novel

W. . Grace & Co. The former ws experimental and complicated Mane-
cnry Fund involving 43 other nations,

chairman of a sub-committje on Brat-International commercial acords should
ton Woods. We think the mionty precede the Fund.

report dInfac, wideth pmioicity t an t The report restates clearly the op-
has had. In fact. the minority appeal, rrationr of the Fund, already described
t this n,,ewspaper to have the better ertions of the Fund, already described

of the argument over the soundness of by other informed critics, by which it
~the Monary un per themight easily he drained of "scarce"

Frt h nwrydethecie thetr F lcurrencies during its early years and

oFirst. the mFd ry dl-cribms the left holding the redundant, unwanted
np sod Fund as ' s long-term mech- and probably depreciating currencies. It

,m for supplying its members with would have little or no power to re-

the working balances of foreign extee the more valuable currencies

hns nfecerary under normosal hond- from the borrowers thereof. A quite

r w men onro al e probable resulting situation is one in
,,,be,,n iro to meet th tempesora which the United States would be

,,menti n t it is conceded fht obiied to curtail exports or "make an-
P restrcin onorign n other lare contht ribution to the Fund."

tr,,,vn4 strli cnnno toe removed for Commenting on the argument that

r'...r.l years after the war. Th Fund delay in establishing the Fund would

vrtiCles o, nrcenent speic ro ermit trade restrictions and bilateral
agreement sto become embedded in

nrzp this fact and permit a continuationt e emed

ofi vnr-madP and certain subsequent foreign trade practices, the report say;

I estrictions for three to fi'e years. The .uch instruments are alredy so
in orityu reporthreetht 'Teo Ib dded ando that some bilateral

Fnd could not carry out its purposes greements have been negoence

bhife the present restrictions remain."- Brtton Woods conference As has

But it, attempt to operate while they en indicated above, the Fund would

cx;,t endangers the integrity ynd fu- e helpless to remove them, The dis-

ti ftiong of the Fun t eating ,ommitteemen are of the opin-

nt rit ut sret yon--nd we agree -that emergency

rea ,,I purpu...es., rans of the recovery period could bet-
cr be made by the proposed Interna-

Second. the Fund articles require Bank or by our Eport-lm-

f il mebertion unof gcie wi pa-d , drt Bank than by the Fund. Either

,i,11l member ourrene es. whif these institutions could use its
c~ the minority report says. would be these to oul use its

tocans. ete. under intmn of exchange restrictions and other
te"'. bit,,n}les to world trade more poler-

Third, the minority members asser o tale the Fund, ahieh cold be

-correctly we think, but aside fromt ort hi the

thr merits of the Fund plan itselfth mzia ricl to borrow cnferre d upon
by rcnmmitting itself now to provide the i ts orromc rr

Fund and International Bank with htSG etrs

hllion of their initial capital to be i lh on in aou hr

c.ntrolled by borrowing countries. the tary Fun plan is clear and c rain,

Uited St::tes would haIe handed over namely, Lat Congress shouldtake

itq'-irreaing power" to nations ithpeniy of time to study the evdene

hi,'h we shoukld first have mnade "a for and against it

political bargain."
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