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I, pan tg out the ,,,,onFlaws-it- the Bretton Woodtcheme depetnd on z aon;ty' ouf t *,ii-e

Detected by Careful ExaminationofPuri r on t goluder -epply. iIn the .ttyil-IDetected by Careful Egemination ~of Purpodif That Require - io ispldapi. Iin - I -Ibiide e d on a, co-ntry½ fItan- -- -i "- -Support at American Expense.

to Ti;r ENiTOn oF Till SUx--Sir: ,g onIly for their own interests, which,
Cive a thing a good name and few as they ai` ltericanS, aflls-*ine-
questions will be asked. The scheme ca had become what it is because the
for an international monetary fud and individual American always has
ad international bank for reconstiuc- worked for his own interest, is con-
tion and developmenlt, as ratified at .tructive criticism. If we.ver abandon
Bretton Woods last summer by dle- that principle our abLlity to help the
gates from forty-four nations, who rest of the world will evaplmorate.
were sent there for the purpose of ratl- Americanjs feel the injustice or any
fication only, ha admirable purposes. atempt to deny them te right to di
They may be siummed up as ways to far on the meaning of the Bretton
promote stability of money exhange iWoods scheme. It already is apparent
and prevent competitive dpreielatlon: th t it means different things to dif-
to promote international trade, expand feret people One of its authors. Lord
employment and raise incomes: and eynes. of the Bank of England, hasll
to arrange loans for "urgent prject, before Parliament to asure
large andt small alike" In other words, Gred Britain (which fears the stabilit-
to help the world avoid deflation. lig and deflationary influence of

Or, perhape, is it to assist in avoid- gold) that the scheme is the sexact
tng inflation? Expanding trade. esm- opoulte" of the gold standard. He
ployment and wages go only with In- hink, that under the scheme Britain
nation, no matter what word may be ill be able to manage its currency
used. DepreciaLing currencies are both a way to make it easy to undersell
& symptom of and a cause of inflation. dvai in world market.
But quibbling over that will be unpop- Our Treasury, on the other hand, in
ui, jtust as It is unpopular--even re- the same breath upoint to the gold
garded as downright unpatriotic-for bocking of the fund (mostly American
any American to oppose the Bretton gold) and to the fact that we wont
Woods cheme, in whole or in part. have to put up much money-only pa
Opponents have been abused for shirk- per, for a while at least; that every
ing their international duties, but little body's paper currency will be made a
has been said about what this country good as gold by the furd, and that the
is going to get out of the affair, al- fundcannot loe from the currency
though we are to put up most of the depreciation that is amply provided
money to make it work, for under the terms of the scheme.

By Implication, at least, the Brettoni
Woods scheme has been made to ap- Cart Before Horse.
pear as an integral part of the pnce i-erhap. that theory conveniently
conference, nd it Is urged that Con- ov e rloks the difficulty in makingpeo-

e must approve the measure to as- pie all over the world take paper
aure world peace. Yet the bsinesa motneY at face value Just because a
can't be good politics unles. it also i, banking board says they should do So.
good economics. The scramble for gold in all countries

where it has been available during the
The Banker. u. Critic.. war casts doubt on the ultimate , e-

s spite of the pressre exerted by esa of any such attempt.
the Treasury, some Americans have it I. easy to pick portions ol the I
dared to examine the Brelton Woods agreement that definitely provi4e for
Plan. Looking at it purely asm a mone- repeated currency devaluations for any
tary and economic proposition, bo thte-ftitery country. but that point is
Amelican Bankels Association and the not worth dulling. Time can be better I
New York State Bankers AasecitionI
have prepared exhaustive analyses of
the scheme which have revea le-er I .

oul defect in it particularly in the
section on the monetary fund. The
bankers have been criticized for work-

ies, on its domestic cost. of produc-
tion and its foreignl trade. A pegged
currency cannot have any hiut fleeting
influence on those factors. We have a
BEtn-ooden cart placed before the
horse.

Bretton Woods I. calculated to put
our Treasury into complete control of
our on foreign exchange operations.
and of our foreign loans, which would
be managed at WaShington. rather
than left to the sagacity of private
investors and to the iree flow of trade.
Politics inevitably would be in the
chair. Management of currency and
trade not only has turned out to be a
conspicuous failure in the between-
wars period, but It obviously did not
prevent the present war

Agreun.at of Dollar and Po.nd.
The simple little seed out of whith

worldwide rehabilitation of ctrrenc..s
and trade can grow after the war is
kept well out of sight by aill the hot-
house blossoms that have been strewn
about the landscape. That seed is a
working agreement for the only two
currencies that still command respetl
and have any real influence in world
trade-the Yankee dollar and the Brit-
Ish pound sterling,

The fBrtiah already have shown, by
their special currency and trade ar-
rangements recently concluded with
France, that they can carry on. They I
doubtless will need help, and we are
willing to give it. Once a working ra-
to between the dollar and the pound
is arrived at. other national currencies
must necessarily fail into Ine orbit or,
the other, as has been the case for J
half a century,

WRe needn't fear trade competition
under those conditions. And we needn't
rear that the world will go to pot if
we don't help immediately in devolv-
ng a scheme whereby nations can issue
ny amount of their paper currency,
ecure all the dollars they wish, and

get feel that they are under no obliga-
ion to curtail expenditures by govern,.
neet and to hold down their eosts of
,rodrlctlon.
lint it about time for nations, -

weas for individuals. to learn again
o walk with their legs and spare the
wood sxupply. Bretton and otherwise ?
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