We May Win-at Frisco but Lose in Washington

Little Group of Men Out to
Scuttle Bretton Woods and Tariff Plin

By MiLTON MURRAY
PM’s Bureou

WASHINGTON, Apr. 28. —
Three thousand miles away from
here the representatives of 46
United Nations are attempting to
write the framework of peace, but
here in the Capital of the U. S. A.
a determined little group of men is
busy attempting to cﬁrstmy the
foundations of peace.

In San Francisco there is discus-
sion of the “sovereignty of nations”
and of “political systems.”

In San Francisco the statesmen
of the civilized nations are sweating
out language and protocol that wi
guide the relations of peace-loving

IE:S been de-

nations when Fascism
feated.

Here, in Washington, a deter-
mined minority is battling for lyws
to prevent or limit the U. S. A. from
entering into reciprocal trade with
its neighboring nations of the world
or to establish financial relationship.

Two Fronts

The fight is on two fronts. The
major front is the House Ways and
Means Committee, where consid-
eration is being given to a bill to
extend and expand the Reciprocal
Trade Agreements Act, which per-
mits mutual tariff reductions for the
|expansion of trade.

The second front is the House

Banking and Currency Committee,
where the m_\ig#s agree-
ment for an international monetary

stabilization plan is under discus-
| sion,
The Bretton Woods hearings

have been on the dull side..Eco-[the

nomics is a difficult subject for any-
jone and when experts talk on a
| statospheric plane the ordinary
man—and the ordinary reporter—
runs for something he can under-
| stand.
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There are other and more
nlicated features to the Bretthn
Voods agreement, but, basically,
providing and controlling a medi-
um of exchange are paramount,

It is for this reason that some ob-
servers put the Reciprocal Trade
Act above Bretton

| Agreements

' lations among nations. Their pre-
mise is that if there is no interna-
tional trade there is no necessity of
working out formulas for handling
international exchange.

And it is for that reason that
there is concern in Washington
over the type of peace that can be
planned in San Francisco unless
measures can be written that will
insure a free flow of goods and
services between nations when. the
world is at peace.

Oppose Reduction

There is no doubt in any one’s
mind that most of the world will
look to the U. S. A. for food, ma-
chinery, manufactured goods and
Joans when the war is over.

There is no doubt in any one’s
mind but that the production of
supplies will require the Ja-
nd ti 8, workmen

ican factories. The questi
thagis being argued out in the
on reciprocal trade agr
ments is “what will we use for
money?” ;

At the end of a full week of
hearings, there is almost a clean
party split on the Reciprocal Trade
Agreements Act. Republicans are
fighting against its renewal with all
arguments they used back in

previous century. Democrats,
at first divided, are now united by
the partisan R

,on a basis that
Woods in importance to future re- | o
L i

compete either with U. S. labpr or
agriculture.

The pne question that they pave
failed tp answer is the prime One:
“What pwill we use for money?”

Clayton’s View

Will Clayton, Assistant Secretary
of State and a businessman who
has gotten into the “millionaire”
rating through international trade,
gave the answer to the Committee
“the implicit rec-
nition that international trade,
e all trade, is a two-way affair.
No trader can sell without buying;
no nation can sell abroad without
buying abroad. A manufacturer or
trader profits because his selling
price exceeds his total costs; a na-
tion profits because it secures bet-
ter or cheaper goods abroad than
at home and pays for them with
other goods, produced in excess of

home requirements.’

Voluminous figures have been
given the Ways and Means Com-
mittee to prove that domestic pro-
duction and employment depend
on a large volume omreign trade, |
and equally strong arguments have
been given that international trade
is fundamental to international
peace,

Revolution

Some nations will face internal
revolution if their trade with the

?&m are all out for reduction of tar-
s. |
~ Onthe R htt;:: sitcti:; it is be-
ing argued that o nation
of the world must buy U. S. p "
beca:lusachel;hme ucts
,an anythi
can be abrom{t
.the same time, the Repub
insist that the U. S. A. must
not reduce its. tariff barriers to per-
mit the import of that will

th
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U. S. A. is curtailed. Others will
lack means of rehabilitation from
the ravages of war unless they can|
obtain U. S. products—and pay for|
them through exports of their own

products,

It is in light of these views that
some observers of are
-wondering whether it is the U. S.
delegation at San Francisco that

will write peace or the Rgpub-
lican m of the House :K:
and M Committee

House Bahking and Currency -

mittee as they nullify or en
the proposals of the Reciprocal
1Trade Agreements Act the
| Bretton Woods agreement.




