
Tb. economic theOdl aM Idou
of Lo-d Ken, ae h er the
concern a of re coliered so-
an. and Massuo. Isg ,len have
profond arected nam gvenr
ment and the ves of hundreds
of million of people in this cam-
try and brtad. They are the
foumdatlons for Jaeiulatioa dl-
vere the Nurrea PW-Em"P -
meat bill and the Brettona Woods
Moa01trY PrOPo.lS. 811111 oN-
der that mAY peoplS e aski
pertinent question about this
fammus Bltlih economist.

Lord Kenes crytlliszed his
major idea in his book "The Gen-
errl Theory of Money. Intmerest
and aploymnt." It was ut

Iepoch-making volume. despite ts
limited .ppal to student, of
higher economies, because it over-
turned 1l orthodo economic Con-

In this book he attempt tsolve
the rtddls--'Wy do ll cpitlilst
societies suffer from recurrin
large-scale memploymnt?" If we
solve that problem. he Msys. CmI-
lin ca ,n survve. I nt, it

hasn't · chaIe.
Ilrd KernrO wnter to this

question has served a the bible
for New Deal phMooPhy rnd les-
Iloib in this coulntry.

Kenees Tfleor Otuoine
Briefly stated. his theory Is that

lae-scale inemployment Is due
to the fact tht all our national
income is not actively employed
every year In the production of
goods. Part of our annual era-
Ins Are aved each ye&-even in
the depression tme The, Mr-
Ings. he Pays, re not used to
crate nU' capital goods (macbin-
cry, pliAts. etc.), but lie Idle.

When s%~s outstrip Investment
the capt 'cirult' Is broken.
Activity bogs down and UlDmilOY-
mut results.

Lord FNYD solutlion is topacs
primary responDiillty for invest-
ment and employment upon the

oveunment--.4not Wm the fWM-
vidualt I corporatlots and InD-
vldun wtla noct emplo thir
MUSCU Vf*7Y ~ , VitY minth
Snd thus wate oaitnuoc em-

iom1nt. ha thi .tWt must
borrw the esmier ad mak the

invfm ~in their smd.
Ld Keynes Insts that thee

be a nonato boos-whlch
Lma good trick for any maicia

to = In hts smallinds he volume
to into ohmderatinn , the ad-
ustments tht must take place in

* free enterprise system. Prin
may get out of line, Inefficiencies
Mut be corrected. eons of produc.
tion Oinchnudl labor cost) SW
soar to di, blgb h te-m
thinus may hbppen to clog the
machlme1y. As the neces.sry cVr-
rections are msd., industry tem-
pornily contracts and ,n Pl.moy-

Ontlne&. Nndaimaecfj~
meatl reault.

Lord lKen refue to tr the
mnuy u atal maus Sr-
eaeion. He has oly onme. nswe

-more investment, retarileas of
whether it Is esomna flyd JutS-
fled or Mot.

Where will the money cme
from for these governmet a.
penditures? Never mind that
ass Key n omment dia
are not evt-our Intense millossl
debt its owed to ourselves. So It
sie Its Of little con e venv
the prospect of initlon is brushed
aside by Keyne He Advocates
"'mansed" currency and he has
sublime fith In the managers t
fee to It that everything come
out Au right.

Economists of the Hayek school
maintain that Keynestan ideas re
bad economic which lead to ur-
economic prodvction. a lower
standard of living. Inflation and
inevitable Fascsm ort niz
U they are right. the m .'
ideas may be more thanto
fallacies. They m h be the
nails in the coffin of a fre scietky.
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