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WASHINGTON, March 26—The
Bretion Woods postwar monetary|

: in deeper walers no
that the Chamber Commerce
{ the United States has joined
ranks of those who approve
only part of it !
1t approves the Internaliona
Bank for Reconstruction and De-
velopment and advocaies Ameri-
can partcipation.

It disappraves the International
Monetary Fund, which the bi-
partisan American delegation to
the Conference considers the neart
of the stabilization programa, and
urges that the United States hold
off its membership.

The Chamber report, prepare
by its Finance Commitiee head
hy Robert M. Hanes of Winston
Salem, N. C.. emphasizes its “com
plete agreement with the objec
tives of the Bretton Woods Confer
ence” and favors “collaboratior
with other nations in a program o
monetary stabilization, 1t raises
numerous questions concerning
methods, £

New Program Urged

In recommendin deferment of
action on the Fund, the Commit-
tee suggested that the Board of
Governors of the Bank prepare a
program for monetary stabiliza-
tion upon which the nations can

progran

ol

. the Bank meanwhile tak- |}

ing t abilization
activities, including agreement
and loans. The Bank was held
have sufficient authority to pr
ceed along these lines under ils
general powers and under a clause
permitting loans and guarantees
in special circumstances for pur-
poses other than specific projects
of reconstruction and development.
The Chamber's principal recom-
mendations were as follows:
1. That the United States
ticipate in the Intérnational
for Recons
ment. .
| 2. That the Board of Governors
| of the Bank make a study of the
| question of monetary stabilization
with a view te submission of rec-

ar-

| ommendations to the nations con- |

|cerning (a) any necessary broad-
| ening of its powers to include the
negotiation of stabilization agree-
| ments and arrangements for sta-
| bilization loans, (b) the ‘Interna-
| tional Monetary Fund, or (¢) some
other mechenism, with operations
of the fund or other agency prop-
erly integrated with those of the
Bank.
Interim Activities

3. That the Bank assume such
interim stabilization activities, In\
®luding agreements and loans, as
may be permitted by its articles
of agreement, which gave definite
authorization for loans and guar-
anteeq in special circumstances for
purposes other than specific proj-
ects of reconstruction and develop-
ment,

U.S. Chamber Against Monetary Fu

w.mm Bank.lhu
ted Jinvolved in differences of in-

ank ||
truction and Develop~|

That Congress defer act
on th® participation of the Uni
States in an international mone-
tary fund pending submission of
secommendations by the Board of
Governors of the Bank with re-
gard to the stabilization of ex-
changes

In elaborating its recommenda-
tions, the commiltee said:

“Both in the field of long-term
crodits and otherwise, the Bank
could be of assistance in stabiliza-
tion ‘of currencies. Indeed, emer-
gency loans for stabilization pur-
| poses would seem to be possible
lundrr a provision of the articles
of agreement permitting loans and
| zuarantees in special circum-
stances for purposes other than
specific projects of reconstruction
and development. The stated pow-
ors of the Bank appear to be suffi-
ciently broad to warrant attention
to the general problem of cur-
rency stabilization.

Further Study Asked

“The Committee has serious
doubts as to the advisability or
necessity of immediate action by
Congress oh the plan for an inter-
naWonal monetary fund. It is
the opinion that further study of
this and alternative methods of
currency stabilization is desirable.
The Board of Governors of the
Empmed international bank would
e well fitted to make such a study
and to report its recommendations
to the nations,

“The Committee is not imp-
/prm.qmi by the argument that any
action other than anproval of both
the Fund and the Bank would re-
lquire another world conference,
with probable failure of the en-
tire program. The only change
in the articles of agreement for
the Bank which would necessi-
tated by establishment of the Bank
in advance of action on the Fund
is the elimination of a elnsuse mak-
| ing membership in the Bank con
{tingen® on membershin in 1
Find, No general conference
the nations should be needed
rgbtain congent to this slight
amendment to the- articles of
agreement

nf the

4 Establishment
sfould be accomplished more,
i edily under this program th

J,(ﬁmmed_iate action l?y li-:e nati .
on both institutions were needed.
Sentiment with respect to the
Bank is favorable in other coun-
tries as well as in the United
States. Serious doubts as to the
Fund have been expressed else-

1

i
!

recommendations
imade by the Board of Governors |
of the Bank with respect to a per-
manent stabilizcation  program
would carry weight in all the na-

\ionl. .

. % Various Objections

“The Committee's conc
that action on the Moneta lg:llnog
should be deferred is b , first,

on various objections appro
for further study by then%ol%.ltﬁ

|

0|

Bank |

where, as In this country. Such |
as might be|

terpretation and opinion with re-
spect to changes In exchange rates
credit rights of the nations, and|
continuance of exchange controls|
and bilateral agreements; second,
on the apparent recognition that |
little would be expected eof the!
Fund during a transitional period
of from three to five years. gnd|
third. on the desirability of await-
| ing certain highly necessary ad-|
justments in domestic and inter-
national policies before setting up
an institution in which the process
of granting credits mighj be re-
garded as somewhat automatic.
“The objections advanced
against the Fund are such as to
make it impossible for the Com-
mittee at present to view the plan
as meeting the criteria of the
Chamber's position on monetary
policy,
No Urgency Seen »
“Authority for the continuance
of exchange controls in the early
years of the Fund, limitations with
respect to the use of its resources
for rvelief, rehabilitation and war

of | indebtedness, and the unlikelihood

of immediate attainment of cer-
tain essential prerequisites, com-
bine to nagative any argument for
urgency/ y
“Thg highly necessary adjist-

menty, which should take place
before the Fund could be eflfctive.
linclude the adoption of
{oommercial policies and other
| measures favorable to an expan-
|sion of world trade, toward which
the Chamber consistently has di-
\rected its efforts. .

“The Committee believes that a
| deferment of action on the Fund
|need not prevent the development
of a practical- program for the

twar stabilization of currencies.

n the contrary, it is its belief that
such a deferment would lead to a
Isounder initial valuation of cur-
rencies, with an ultimately greater
|ghance for permanent sta ility.

Views On Cost
“The very substantial cost of
the Bretton Woods program has

t been a determining factogy in
the recommendations of the Com-
mittee. There should, however, be
full disclosure of proposed posi-
war loans and other internationai
financial undertakings of the
United States as a means of gain-
ing a proper verspective. It is
likely that such undertakings will
be of considerahle magnitude.

“The Committee is impressed
with the importance of sound
management of experienged offi-
cials, if an international institu-
tion., whether intended for mone-
tary ‘stabilization or long-term
credits, is to be successful, With
proper management. the nations
could have assurance that what-
ever powers were granted would
be exercised with caution., Without'
‘ch management, incalculable

rm might de done. .

“Effective management of two

orld institutions would require
a careful | tion of their oper-

ations, The a us questi
with respect wm‘blo omq ﬁo:: _




