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i No Monetary/ Fund Nowv
Clnfifiting arguments thM-C.gre,

should efer actlo on the Bretton
Wood. plan for a Monetary Fund until
after the International Bank for Recon-
struction and Development has begun
to function are advanced by the finance
committee of the United States Cham-
ber of Cbmmerce. This conmmittee's
recommendations differ somewhat from
those of the American Bankers Associa-
tion, which would at once discard the
Fund plan and give some of its func-
tions to the Bank. The C. of C. com-
mittee holds that the outlined charter
of the Bank gives it authority to carry
on "interim stabilization activities" and
that after some experience with these
the directors of the Bank would be in a
position to advise whether a separate
currency exchange institution was need-
ed to promote international trade and,
if so. what form and functions it shou:d

6I) IIhe c ommittee saysn, ineffe that
eqrrency stabilization activities, f c

d out by the Bank, would , d the
risk of failure through diipation of
Fund resources. for the reason that the
Bank would be required by its charter
to examine and pass upon loan appli-
cations on their merits-that s, to
judge the creditworthiness of ppli-
cants for loans-whereas the Fund plan
comes so near to giving members a
prescriptive right to use the Fund's re-
sources that it might be practically im-
possible for the Fund directors to exer-
cise their critical discretion.

This>is an extremely important dif-
ference between the two plans. It fully
explains the objections to the Fund plan
offered by bankers of long experience
in international finance. We think it
amount, to proof that adoption of both
plans now would be to attempt to do
more than can be done pt one time, in
a single action. It will hardly be de-
nied that if the Fund should meet with
disaster or, what amounts to the same
thing, soon find itself unable to (func-
tion. fnore harm would have been, done

I world monetary stabilization than could
comeo f postponing action on the und* ~~~~~~~~plan.


