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BANKS GET TERMS, !
N MONETARY PACT

Pound-Franc Agreement Sets
Up Credits on 200-to-1 Basis,
Exchange Market Told |

The Foreign Exchange Commit-
lee of New York banks, over the
signature of R. F. Loree, chair-
man, informed the foreign ex-
hange market yvesterday of the
principal terms of the financial
ment sgigned between Great
n and France on March 27,
which stabilized the franc at a
r of 200 to the -ound sterling

A summary of the terms was
ibled yesterday to the Federal

Reserve Bank of New York by the
Bank of England Details of the
Agreement are contained n a
White Paper being mailed to the
bank

The principal feature of the plan

I8 that the two Governments
granted each other credits in the
Amounts of £100,000,000 and 20.-
000,000,000, francs, respectively,
. establishing the basis for a re-|
newal of financial relations be-
tween the sterling area and the
French franc area

The agreement takes effect im-|
mediately except in the case of
Indo-China, which continues to be
fully subject to the 'I‘l.u],ug With
the Enemy Act, the Bank of Eng-
| uneed All other French
t y colonies and protec-
torates are « overed by its terms

Slerling accounts of residents
of the French franc area will be
Known as French accounts and
Will not ordinarily be available for
the receipt of sterling transferred
from other nonresident accounts
except other French accounts. The
sterling on French accounts is
available only for payment in the
sterling area or for transfer to an-
other French account

All the currency of the area
must be offered for sale to the
Bank of England by residents of
the United Kingdon Control {a
being imposed on the foreign ex-
change proceeds of exports from
Unite Kingdom to the French
‘F.lr.-"lr'i-l

T'hai effect of the arrangements
Britain will have
nch areas through-
Id 20,000,000,000 francs
f 8 with which to finance
purchases of needed goods, while
France will have an equal sum of

£100,000,000 available in the ster-|
!

lin area for the m‘qutslum.nfl
v !
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