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A Pillar of Peace?
Bretton Woods rind Dumbarton Oaks

By Prof. Svymour E. Harris
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till more reir. ik kabe The Amerian

ltinp Ic nor its mit ark thiemselve whether
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nit I attlie by the leading countries of th'
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We can perhIaps strt most lpproprl
atey by a lrrey of the econonlle Co[-
dtlons pir*cedrig Worid War ii We know
that i thiI 30's the in rtore f this nation
,aS inded h',w on the average oln-
smrlerably It . hhrt $60,I0 O O000000 per
yea[ If thli ionie had been $80.000.000,.-
I00, the c .unti I would have ben p-la-
Lairt s and employment woud have been
;it a very ,tlsfactory level In this period
we had also mtnessed a irllked decine
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I %wr ,-An eitfit trade The total eftiert
li rt ileco ,rn Ot this M iE'line f,

(cx pot ltilde I d I uIti plh. f Inhe orlginpa
d¢cline of traide Not li .li d oui eapllit
trade decline but it uedvrrased in pnpor-
ioll tIo wrId trade Uindle, the horsl

liea rig technique uSed It that piiod. our
shale rf world aide declined fdrastically
OurH t afi oif eItai treatment to all
,,st did not stand tp under the tlehniques

largely fascist-inrspired, of the 30'
This i. however., history We are nlor

interestle in the future We are all
planning for a high employment ecolnoIm
or evxi for full employment To help ob

.il. this We mue t halve exprts
All he orld whant more riad, a;gild it

i, obtilnable under rvolrable condtionb
I oibtalin these favorable on, innlons for

i high leve)l (f postwar trade, the world
.:i/it lrtt have a reaonable degree of
stability ol the foreign exchangen, rltlnall
of othe, obstacls tom trade, and resumen
tiit of inlernational lending for recon-
strurtion And to stabilize exchanges nil
renew foreign trade were part of the
b(wvtlves of Bretlon Woods

Two distinct progralms are offered by
rettron Woods to faclitate and increase

foreign trade The last is an Internai.onal
Fund of $8.,800.000. of which the
United States wolld provide $2.300.000,-
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O(*1 pyiong iro und $70,01.0004t in wold
hI its sinEplI'. .l.nE. ithe funetiolil.g of
the Fund is as foll,,ws There are tim,,
vbern &Illoar* I . thr .r . a. t
'circe toi wiglid rI buyiLg . iollinr.es BY
supplylig Ihe,, toltlriel with mirlency
the FunId thereby enables the channeli
of tradl to rue thlril fill (,r to change
the melapho.i L it Fiut id 'ulppe, a breath
ing 'WtlI for thl' iltlllty in (luction. I,
retlui for otIll help ther l U lleti a gri,
to give U.'okstip Wi t r w1ill to trdei,

A s..liod pIi.IlAlla or rlethipt WcIld i,
an Iheroalional lbank In order Li sart

the flow oI aIpltal iarrUt o natianal border.
nnce .imore, the Biretiri Woods prograni
pr.Ipose. , bank if int.rritililnal rcon-
Itl olirl, Itlli d" *l otlie...r . it. Ihe osbcrip
titl I, wli h It alr,.n.url il $T,0A000,1
000l our total hb I'i tio.. It, I' $3., ,
0(0004)) (4 h tiK airO'tnt 20} per ent it
to be subrb'rtl I, thle lain fund aid 80
pwr Cent ray r dl~ied to /.. ... %reo
Iade by I(hrls and gEiarantntle. by the
ilanrk Of the $WI00 00() to ne sub
icribd for the ilean uiid by Lhb, cotntrv
only $63.000.,l0 ii In lc paitd mi gold

These ;irrnaigenertll hive I..rtant
advantagtes (ill thoser (f Ihe inter-war
[erod (O.. co'llriirits .. ille relatively

smll iand r prb bic ,s' eveln
salkier (n '/ are'Tir pj ., t)le Ise

hillhe ' inter tt trIlllo .. 1t i P.
$15 000.000OO.0 ill ildd il*1 Cxlld In 1934
41 whilh its of little ue to us and for
which we save in erhange oods anI

ud ities ,Ila hir i ights to hiftlt gti]x
Fnrellrly forei*gn loan we..re i.ade hap-

haaarally Uinder the International Bank
they will be .ruin..ed for their eainth
power and their potential contribution of
foreign exchange

Under the B, ettonl Wiods propls,
loans ar. to be ruaxantced by the foreign
1overnnment Thi ,s espa, ,lay .. portant
There are other . adir;ntages if the agree
inents To take one The renrsonl ldty for
making lans. , hitll to e bolne ex-
elusively by Uthis country The risk is

rhad by all the nlr,i i-countries of
the Inter-atolil Bank The advantage
If that Irc nImh like these offered by
vidiitholelr5 di alf itniisl. ta nce lmpany,

Like Al IoIneeI. es.. Ithe ILte at Brettorl
W~iaxds nne. csitlted many orifnproiise.
That was inevitible

Againsl thie ery bad re fd of the iner-
war period the low I.ume of trade,
ob.tacles Io tradel prvrse and badly
plan.nled capitl movermenis. loeses f
capital, rreccsie mpqort olf gold--the
Bretton ooxlds programin offer hope to
th's' wt ho wo.ld like to ,e world trade
retrn,' Il, upward trend: tn see the
lii tlo' with low inrwres and . sandards

of living Once i re r'ecive the stimulus
IeIn the inflow of capital[ which In Lie
iuneteenth century. when we were on

the reeiving end, had contributed so
ilprtrantly to our own ftonoieC advance.

We .cannot expect ountries with an
average per capit inorue of $0 tO $10o
to attain our average It $1,20 But the
world will be motr peaceful if their in-
comes rise, even slowly Brelton Woods is
a step in the right direction toward ee-
nomic cU-oplelatinn without whirh politi-
ral c-operation- anid pace-will remain
an empty dream The Bretton Woods
Agreement is one of the four pillars of
Dumbsrton Oaks, If this pillar falls. the
agreements made there will indeed have
hard sledding
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