
TE CED ON BBETTOR WOODS The fir. requirement of an teornuite.e p natnal ; ary und if it to be
or utstanding business men knon Ad adopted. that it should be d~.wn upthe Committee for Economic Develop- on the saI basic principle as ¶e pro-sent has published a statement on posed International Bank. Th4 man-the Bretton Woods proposals. This agors of the Fund should retain thestatement reads like a compromise sr_ right of discretion at all tihme. They
Iveh at ain order to obtin agreement should be able to insist whenever theyfrom all fourteen members of the on- it necessary that i nation havingmitte. A, often happens with such "acs' tothe rsource, of the Fundcomproinihe the position taken locla should put and keep its own financial

clarity and embodies dome inner con- house In order-that it shohuld for o-tradictions. Ample. refrn from dA,,rlmnmtorThe committee fears quit. properly trade practices. or the imposition ofthat As the agreements stand At pres- inreasonable barrier, on trade, that it'at the principal demands upon the Stop an Inflationary epanson of bankInternational Mone11tary Fund will credit or the printing of paper money,
cone. not from temporary Imbalances Or take steps to balance its budgetof trade, "but from the very serious Unless the Fund has the clear authoritydistortions in production and interns. to insist upon such conditions in returnroalA trade relation cnuaed by tie for its loans, its resources will be di-
war' It fears tht great pressure will iplted toano urpose or to armfulbe put upon the management 'of the purpose'. dit will never accomplishFund to make what will be In effect the objects that its advocates hope for
lOng-term loans, to do it Whether these f tloans are likely to be repaid or not, do CED mm ubsi prin it
and to do it without having the power dot a ons of .lfb buly princspl:cureven to lay down the conditions Under that " h d be ry loans;
which the loals are made. It suggests. ny tra gftons shoud be cugiftstherefore, that establishment of the a tck of c aitnd giftwnould be gand
Fund be postponed unleam the Internt etL at thity p bnt w i producent *ndtional Bank is given the express power. miUnod at this dlant g produce be-
which it does not have at present, totw oLntries. if and gift cannot bemake "loans for long-term and short- twan agt g. it so cenask beter ithbaon purposes ." If the gie a ft, It shoUld not meask be-term* tairlltntimn Pur ss. eIfr the hind the facade of a loan. On thisBank .were granted this power, the principle Al the gund As it is *tcommittee argues, the managers of the
Fund Would he relieved of this pro. prmresent drawn a unsatisfactory. 1ut if
sure. because they could Mhen refer to h propoed Interatlonal ak Isthe B k those trsactions for which grated the I tothe Fund is not intended,' and the ry long-term or sbort-term stabllis-

Uon loans, a. the CED committee rec-Bank would be able to requir, a OOifl* ommend., the Fund Will not be neeea-try to correct unsound policie, in re-mmen e Fd llIt em
turn for the loan. o

The committee is right in wishing to
giv the Bank this power to make
sfblillgtlon loian. The American

Bankers Assoiation also made this
recommendation But the ABA report,
as well as that of the New York State
Bankers Association, pointed out that
if the proposed International Bank
were granted this power, the Fund
would then become unnecessary. It ia
difficult to understand why the CED
committee recommends retaining tls
Fund, particularly as It is now drawn
up, once the International Bank ha
been granted this new power. There
would be no importmnt function left
for the ud to perform. "It4.-ot
&dri up to perform its proposed
functions well,.


