
LoWISVILLZ (lXiOWY) ORIU - JOUrA - IMAUI 26, 194

The G;orern.merre ' Wasn'l Bound
The Governm.nt wa, not bound by time JohnI 'C but in

prsactice hl.-IvTt-lmport Bank conformed to thI Johnon rh In-
riple. anrd In 1939 agreed to, if it did not actually pOnsor. a clause
in its enabling act which preelts it from lending moro to cs.n-

'I F in cdrault on World War I debts, The whole wor4 mnn, of
thoi drbt· was the chief reason for Lend-Lease and its recogni-
tion thit waIVr credits are a eapon, as eipendable aa ive, and
a lo mine, beneficial to the country that expends them

New sfelturdi for ivntrtl, The bad talle left in the mouths
,f American, who bought fre'gn bonds in tie lush Twenties
1 nr1 e b big obshtaOcle tpoqar credits unless sonmethllg Is donor
to prolrcci ?hc imcstors. SEC. rues are the Igenerally accepted
anyle. allhtizhh 'ome banke:i might oppoe them

F'zuue of this cotinl1ry In adopt a workable foreign loan
[~it' t~J ih ,,ould help relolr it, foreign customers would no'

au'r thilm (to drop out of the world economic picture. Some of
lhren ahe..dy hae discussed tentalive plans hiFr-oo ot on-
temp'iate American participation. All of ihse plans would reduce
American foreign trade. American production and Americsfh.
Typical ar:

BfltM nptre and nome ol the othie Wstane European
alongl with their overe d.pedeaci..e Londat woM1 be Ia
banker for the group, whoa mmber otupy . 40 P. eat of
the earth's land surfes. They would force other atca., seking
trade with them to accept the expolrt of tlh home ountri, while
disposing of their own product. to se mmtrie. Londoa would
issue curncy without gold backing, which simply Would be ·
token tor purchasore of good withh the iterlng a- unde reotric.
lions and limitations Ifmpoed by the borrowing cation.. Britain
and the other paruicipating European trader could - their p.r-
chasing pioer and the ver siz of their debt to force nadU to
sell food and raw maeteria cheaply while buying mmnultured
goods at a bhlh price. The aysio reMrble deleM that pereated
by Hjalmar Schacht In Germany, but · dsperato Britl, atmble
to obtain dollars aIfter the war and unable to tnlok tlhe .,am u
"blocked" sterling balane, aIumulated by other countries ding
the war. might be willg to tr it. The result however dlatrou.J
to Britain, also would ruin· alot of American por

While luch · propol violates, both the Atlmstie Chrter and
the marte L,4d-Leas agreements, · breakdown in m ntoll.-
gent trade poiciM might lead to it

Reduced seiadrd of ilvd ca, schieve at great aue in the
omic oal of 1 ontruction. The Ruislns did this bild ald

their gigantic industrial power. It Is policy ot ca ney
td of butter. That the eample was not t France i

ted by remrk of Ernest Mercier, chrmuan o tb. Irechs
gatlen to the Internationa·l Budie. Conerence I E N. .

He aid on November 1 1944:
'Yrmch industry will be rebuilt by a lowesritg o tim wteot

standard of ULvllg 3 to 3 per cent far i6 lay '"
C·rried ut on · world-*lde utah, this practice o d mm

an end to free enterprise in rmy country attempti it, Iead m
Md. too, to Aritice' hope for an expanding world ecnomey

with highr living slandard and an ncreaed mark f lr A -
ijen goods.

fOrein Losse Will Be Natinw
Forign loas a- goig to be mooot * d epal

ummediate u etwr pWrind to saldnin the v ..
ITho01t which full ptductth cannot be kept up. ne me war, evrae npots have beN about ,lu$0os1, n r* y, a

hS IIwar,0h,IO hav. be LAd-Lrc. The a et WIuitugr=--awas p3,io,m0,oe.. Only by ·a ca.J

y in foreign invttme Ielde eme ew,
by providing nNdtd 1ttma ~ w de fl IS

oure.levs -*
The war has rottored Amsler nn aleu ' 2W*R

to a cmsiderable extment. In 1140, fas estmaa
S16600000 LadLa. ar L pers of a rt ulno
$uly, 1043. to June, 1144. amountod to $f1L 11


