
ICHAMBER FAVORS
MONEY FUND DELAY

It Would Speed World Bank
and Give It Interim Functions

of Companion Plan

ASKS STUDY FOR CONGRESS

Suggests Two Alternatives to
Final Approval of Bretton

Monetary Program

WASHINGTON, March 25 -The
Chamber of Commerce of the
aited States. in a report of ts
nance conmmittee approved fy

ae Board of Directors endord
today participation by the United
statea In the Internationa Batik
but urged that Congress defer ac-
tion on the Monetary Fund pro-
posed by the Bretton Woods con-
ference.

The Aiierican Bankers Associ-
ation has approved the bank. but
has urged rejection of the fund
and proposed that its functions be
assumed by tie bank

The chamber report endorses the
bank as an institution planned on a
"strictly busliness basis" and o e
which was adequately safeguardd
and had general support,

Concerning the fund proposal it
4xpressed "'serious doubts," It de-
ciared that there was need for ad-
justments in domestic and inter-
national trade tolicies before the
setting up of "an institution in
whih the granting of credits might

be regarded as somewhat auto-
matic."

Wrnst of "Cros. Pftoses"
It Sid that the bank and fund

Would require careful integration
of their operations and that thre

et to their possible %petsen
r purjoses" becuse the dif-

ferent regulations applying to
them.

The repoi5t ed widely diffe-
tig interpretations of the fundplan
to the United States and I
Ultd Kingdom' and stressed he

of signing n agreent
"Jnic each thinks means some-

thing different."
After statement of the endorse-

ment of participation in the bank,
te Ireport urged the following:

"That the board of governors ot
the bank make a study of the quas-
tion of monetary stabilizaton with
a vie wio submission of recommen-
dations to the nations concerning
(a) any necessary broadening of its
powers to include the negotia on
of stabilization agreements and
rangements for stabilization, ~b

lnternational Monetary Fund.
c) some other mechanism, with

rati of the fund or other
a.ncy properly integrated with
those of the bank.

"That the bank assume such in-
terim stabilization activities, in-
cluding agreements and loans, as
may be permitted by its articles
of agreement(, which give definite
authorization for loans and guar-
antees in special circumstaices for
purposes other than specific
projects of reconstruotion and de-
velopmnat.

Would Wait n Study l
"That Congress defer action

the participation of the lt$d
States in an Internationai ltone-

ry Fund pending subuiiseon of
commendation by the beard of

overnors of the bank with regard
othe stabilization of exchanges.'*

The report asserted that the
bank could beset up more speedily
under this pogram "than if un.
mediate action by the nationse on
both institutions were needede.'

*Apprehension is expretsed," it
stated, "that the ectreme flexibl]-
ity in exchange rates under the
fund mechanism. together with the
authorized continuance of ex-
change controls and biateral
agreements during the post-war
transition period, would result In
further instability of curre es
and that stability would not
obtained."

Before the fund could r
erascully, the report contended,
option of certain domestic and

luternational policies by all mear-
bers would he needed.

"First of all' it proceeded,
"there must be assurance of peace.
International stability of ex-
changes will occur only when
sound fiscal and economic policies
have been established by the na-
tions and when the more pressing
political problems have been
olived. Among the ieasures

which would contribute to this
a post-war balancinllg of bad
and avoidance of inflatio

lielest'


