
Decsmler 1, 1t44

my deor Mr. htdtht

Roretncs i made to * letter da ted November , 1944 fr*a
Xr . J. Bailey. ,Asistant Director, Legislative Refsreneo.
of yoUa atic.,c requcsting the visew of thWe Department with
renpt ta pvosg legisltion entitled A BTL 'To extend
certaa privileges, exsptilns. eand I i ties to the United
-httonbUf ant l:mbitation Adainistration and to thh
efkteer'a a_ enymeflc threqt, and for other purpoe'.

2, obnnratiota of thie Department are confineA to thse
provisiona of the rtposd bill which vould exite certain ta

cu ontar exemptions, privileges and inmmtiti et In ttis dn-:
netion, the bill would exten to the United Nations bml. at
lea ilatatton Adminitettion the same privileges, exmptiane
and imnit accord foreign governmenta with respet to
custoe duties. It ula exempt the Adinilstratioa from incme
tax ad naae tt.,xo on communications, transpOrtation of Wf

onsr, an trpaprtittat of prI)rt7, In addition, it would
relits the Aministration of the duty of collectiung tlo
tax at the seem" oa wages paid its employfs ad smuch vgms
would not be sJjeet to eaplomyent tat.. the baggage ad
effects of atien officer# and employses of the M nistralon.
Or alin. dssigated by foreign goverunmet to setrv e their
representatiy in or to the Aministration. and of the
familieS, suitesl, and rnants of ach reprsentatiVe, oti-
coe or lyt.,e would be admitted free of customs iduty
without entry a free of internal revenue tax. The bill
aso proides that the ba ge and effets of such rennenta-
ives are to remain Inviolate and such representatives aroe ot

to be Attained 'r inaonveaeincd. The Wges, fees, or SA
of any employee of the Admtlstrstton received ae coaputats"n
for official services woula be excluded from income tsntin
it mach emoyee ict , etizen of the United States nis
not a resident at the United States. It the employee is A
citieas of the hitet States, his wages or salary wmI resa
sbb to the United States income tax. It is the s nm
trig of this eprt that the wages or salay of & atta
alien employed by the mhtnistration would likewis be #
to the United States tax. I
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This kepartment has no policy objections to thes prestona
ofthe proposed bill. However, it would be helpful #ninly
i the words "Prsuant to regulations prescribed b th ortaery of
the Treanr In aetion 2 were chnged to re& Qapt[ n
tiem prescribed by th Cormmaisioner of Custos with the Optva of
the Secretary qf eth rea-ry'. hrthemorm, iasn a entry is
ordTnarly rew ed in onnection with the olt t
treante tax, as Wn as customs duties, it is e& ha th
words wlthaot .tbty in the first 8eote\ce ofeetlon At
to follow the words qhall be admitted" so that th. nfnt
eiy would be clearly eliminated for rtx as w#1i fl pdpovme.

Saotion ) provideo that no person shall bt ett44Ml 4 la
the benefits o the bill Uale.s he hall have teen tl7 t-
fd by the government of ich hei. a ropre ;etattie O by the

Uted Nation Relief and Rehabilitataion 'Atmirttation tbe
SretAry of State and accepted as such by him. N i in% ntie
and asptaoce to the of a repreentative, thi prtivtson 14
sabiauie with respact to officers, and employeees sa mbct eof
their famii,. suites, anad aenant.we riner 't1 ima motion
the nspto athorities would be compelled to subject t the
ordiary customs priaions for entr and payent of 40ts uant
Import taxes, the baggage and effecots C
to bad not been accepted by the Secretary of Stat yat- e tte
of his arritl in this cozntry, Searns, oft ot of
dla. in the corcs of formal notification ad acnptan. tis
RV create ste embarrassment thI might be aoidea if p)rostates
were mae far eoognition of prospective rqeeztatiee, b epe.
or employes. The following language tis o t t av e
difficultiea in section 6 (a)t

;. 6 (a). The benefits of this &A
h.ll not be granted to a rpresntative.

oficer, or mployn, or to his family
it, and servants, unless the Tropnentse

tirv off icer, or epl ehe ba e noli-
fled. in the case of a reprenematt4, by
the Govement which he represent, or,
the ease of an officer or uaploye, b te
Unite Nations Relief and hblitt
Administration, to the Serflary 9* pate
an accepted by hit, or umless cat repr·e-
setative. officer, or poyee has bhew
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designated by the Secretary of State prior to
fosa ntification ad aceeptance as a pror
paetit r.prafi tative± . officer, or crpley4
of thi Vaited Stions Belief and RXabilla
tine Aministration.

Sincerely ours;,

// HerbOert S. Oto".
Acting Secretary of the Trnaar"

Hasorle Baro td D. SOith
DirectrI. ra of the Budget
Va.hington, D. O.
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