A BILL
To extend certain privileges, exemptions and immunities

to international organizations and to the officers and
employees thereof, and for other purposes.

Be it enacted by the Senate and House of Representa-
tives of the United States of Amerieca in Uongress assembled,
That, for the purposes of this Act the term "internsational
organization" shall include only publie intermational -
organizations of which the United States is a member and
vhich may have been certified by the Seeretary of State in
accordance with regulatione promulgated by the President
hereunder.

SEC, 2. International organizations, the employees
and officers of such organizations and representatives of
foreign governmente in or to them, shall enjoy the status,
immunities, exemptions and orivileges set forth in this
seotion, as follows:

(a) International organizations shall, to the
extent authorized by the instrument oreating them,
possess the capaoity

(1) to contract;
(11) to acquire and Alspose of resl and
personal property;
(111) to institute legal proceedings;

(b) Internationsl organizations, their property and

thelr assets, vherever located, and by uhoiaoovor held,

shall
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shall enjoy immunity from every form of judicial process
except to the extent that they may exnressly waive their
immunity for the ourpose of any proceedinge or by the
terms of any contract;

(¢) Property and assets of international organiza-
tions, wherever located and by vhomsoever held, shall be
immune from search, unless such immunity be expressly
waived, and from confiseation. The archives of inter-
national organizations shall be inviolable;

(d) International organizations shall, insofar as
concerns cuetoms duties and internal revenue tax on
imported artieles, the registration of foreign agents
and the treatment of official communications, de entitled
to the privileges, exemptions and immunities accorded under
similar circumstances to foreign governments,

SEC, 3. Pursusat to regulations preseribed by the
Commissioner of Customs with the approval of the Segretary
of the Treasury, the baggage and .rr..t-jgg alien
officers and employees of international orgaui:utlfii? or
of aliens designated by foreign governments to serve as
their representatives in or to such organizations, or of
the families, suites, and servants of such officers,
employees 6é]rcprnlontnt1von shall be admitted without
entry free of customs duty and free of internal revenue
tax, Sugh persons shall not be detained or inconvenienced,

and
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and their ﬁusgtgo and effectes shall remain inviolate.

SEC. 4. The Internal Revenue Code is hereby amended
a8 Tollows:

(a) Effeotive with respeet to taxable years beginning
after December 31, 1944, section 116 (a), relating to the
exelusion from groes income of earned inecome from sources
vithout the United States, is amended by inserting at the
end of the parenthetical olause in paragraphs (1) anda (2)
the words "or internationsl organizations®.

(b) Effeotive with respeot to taxable years beginning
after December 31, 1943, eeotion 116 (o), relating to the
exclusion from gross income of income of foreign govern-
ments, is amended to read as follows:

“(e) INCOME OF FOREIGN GOVERNMENTS AND OF INTERNATIONAL
ORGANIZATIONS,~-The income of foreign governments or inter-
national erganizatione received from investments in the
United States in stocks, bonds, or other domestie securities,
éva.d by such foreign governments or by international
organizations, or from interest on deposits in banks in the
United States or moneys belonging to such foreign governments
or international organizations, or from any other source within
the United States.'

(o) Effeetive with respect to taxable years beginning
after December 31, 1943, seotion 116 (h) (1), relating to
the exclusion from gross income of amounts paid employees

of
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of foreign governments, is amended to read as follows:
"(1) RULE FOR EXOLUSION,--Wages, fees, or
salary of any employee: of a foreign government or
of an international organization or of the Common-
wealth of the Philippines (ineluding a consular
or other officer, or a nondiplomatie representative)
received as compensation for officlal services to
such government, international organization, or sush
Commonweal th--

"(A) If such employee is not a oltizen
of the United States, or 18 a citizen of the
Commonwealth of the Philippines (whether or
not a citizen of the United States); and

“(B) If, in the case of an smployee of a
foreign government or of the Commonwealth of
the Philippines, the services are of a gharacter
similar to those performed by employees of the
Government of the United States in forelgn
countries or in the Commonwealth of the
Philippines, as the case may be; and

"(G) 1If, in the case of an employee of a
foreign government or the Commonwealth of the
Fhilippines, the foreign government or the Com-
monvealth grants an equivalent exemption to em-
ployees of the Government of the United States

performing




& &
-5~

performing similar services in esuch foreign
country or such Commonwealth, as the ocase
may ks, "

(a) Effective January 1, 1945, seetion 1426 (b),
defining the term "employment" for the purposes of the
Federrl Insurance Contributions Act, is smended (1) by
striking out the word "or" at the end of subparagreph (14),
(2) by etriking out the period at the end of subparsgraph
(15) and inserting in lieu thereof a semicolon and the word
for', and (3) by inserting at the end of the subssotion the
following new subparagraph:

"(18) BService performed in the employ of an
international organization.'

(e) Effeetive January 1, 1948, section 1607 (o),
defining the term "employment" for the purposes of the
Federal Unemployment Tax Act, is amended (1) by striking
out the word "or" at the end of subparagraph (14), (2) »y
striking out the period at the end of subparagraph (18)
and inserting in lieu thereof a semicolon and the word "or",
and (3) by inserting at the end of the subsection the
following new subparagraph:

"(18) Bervice performed in the employ of an
international organization."

(r) Seection 1621 (a) (8), relating to the definition
of "wages" for the purpose of oollection of income tax at

the
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the source, i¢ amended by inserting after the words "foreign
government® the words "or an international organization®.

(g) BSection 3468 (a), relating to exemption from com-
munications taxes 12 amended by inserting immediately after
the words "the Distriet of Columbia® a comma and the words
"or an international organization",

(h) Seeotion 3469 (r) (1), relating to exemption from
the tax on transportation of persons, is amended by inserting
immediately after the vords "the Distriet of Columbia® a
comma and the words "or an international organization'.

(1) BSeotion 3475 (b) (1), relating to exemption from
the tax on transportation of property, is amended by insert-
ing immediately after the words "the District of Columbia'

a comma and the words "or an international organization".

SEC, 5. (a) Effective January 1, 1945, seetion 209
(p) of the Soelal Security Act, defining the term "employ-
ment" for the purposes of title II of the Act, 1s amended
(1) by striking out the word "or' at the end of subpara-
graph (14), (2) by striking out the period at the end of
subparagraph (15) and inserting in lieu thereof a semicolon
and the word "or', and (3) by inserting at the end of the
subsection the following new subparagraph:

“(16) Serviece peformed in the employ of an
international organization.®
(») No
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(b) Weo tax shall be collected under title VIIT or IX
of the Soolal Security Act or under the Federal Insurance
Contributions Aet or the Federal Unemployment Tax Act,
vith respeet to services rendered prior to January 1, 1945,
vwhich are desoribed in subparagrsph (18) of sections 1426
() and 1607 (e) of the Internal Revenue Code, as smended,
inﬂ any such tax heretofore collected (including penalty
and intereet with respect thereto, if any) shall be
refunded in acoordance with the provisions of law applieable
in the ease of erroneous or 1llegal colleotion of the tax.
No interest shall be allowed or paid on the amount of any
such refund., No payment shall be mede under title II of the
Soelal Security Act with respect to services rendered prior
to January 1, 1945, wvhich are desoribed in subparagraph
(16) of seotion 209 (b) of such Aect, as amended. ¢

SEC, 6. International organizations shall be on-;;
from all property taxes imposed by, or under the authority
of, any Aet of Congress, including such Acts as are /
applicable solely to the District of Columbia or the /
Territories and from state or local taxes. 53

SEC. 7. (a) Persone designated by foreign govern-
mentes to serve as their representatives in or to inter-
national organizations and the of ficers and employees of
such organizations, and members of the immediate families
of sueh representatives, officers and employees residing
with them, other than nationals of the United States,

shall,

7
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shall, insofar as concerns laws regulating entry inte
end departure from the United States, alien registration
and fingerprinting, the registration of foreign agents,
and eelective training and serviee, be entitled to the
same privileges, exemptions, and immunities as are
accorded under similar circumstances to officers and
employees, respectively, of foreign governments, and
members of their families., Representatives of foreign
governments in or to international organizations and
offlcers and employees of such organizations shall be
immune from suit and legal process relating to sets
performed by them in thelr official capacity and falling
within their funetions ae such representatives, officérs '«
or employees,

(b) Section 3 of the Immigration Aet approved May 26,
1924, as amended (title 8, sec. 203, U.5.0.), is hereby .
smended by striking out the period at the end thereof and
substituting the following language:

"(7) An sllen officer or employee of an
international organization, his family, attendants,
servants and employees." :

(e) BSeection 15 of the Immigration Act approved May 26,
1924, as amended (title 8, sec. 215, U.8.0.), 1s heredy
amended to read as follows:

"SEC, 15. The admiseion to the United States of an

alien excepted from the class of immigrants by oclause (1),




(2), (3), (4), (8), (8), or (7) of seotion 3, or declared
to be a nongquota immigrant by subdivision (e) of section 4,
shall be for such time and under such conditions as may

be by regulations preseribed (including, when deemed neces-
gary for the classes mentioned in olause (2), (3), (4),

or (6) of seoction 3 and subdivieion (e) of section 4,

the giving of bond with sufficient surety, in sueh sum and
containing such eonditions as may be by regulations pre-
soribed) to insure that, at the expiration of such time or
upon fallure to maintain the status under which admitted,

he will depart from the United States: Provided, That no
alien who has been, or who may hereafter be, admitted into

" the United States under olause (1) or (7) of seotion 3,

a8 an offigial of a foreign government, or as a member of
the famlly of such offieial, or as an officer or employee of
an international organization, or as a nn-bgr of the family
of such officer or employee, shall be required to depart
from the United States without the approval of the Seoretary
of State."

SEC. 8. (a) No person shall be entitled to claim the
benefits of this Aot unless he shall have been duly notified
by the government of whieh he is a representative, or by
the international organization concerned, to the Seeretary
of State and accepted as such by him, or has been

designated
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designated by the Secretary of State, prior teo formal
notice and acceptance, as a prospective representative,
officer or employees,

(b) Should the Secretary of State determine that the
continued presence in the United States of any person
entitled to the benefite of this Act is not desirable, he
shall so inform the foreign government or international
organization concerned, as the case may be, and after such
pérson shall have had a reasonsble length of time, to be
determined by the Seeretary of State, to depart from the
United States, he shall cease to be entitled to such
benefits,

(e) No person shall, by reason of the provisions of
this Aot, be considered as recelving diplomatiec status or
a8 recelving any of the privileges inecident thereto other
than such as are specifically set forth herein.

SEC, 9. The privileges, exemptions, and ilamunities of
international organizations and of thelr officers and
employees, inc members of thelr immediate families resid-
ing with them, provided for in this Ae¢t, shall be granted
not wvithetanding the fact that the similar privileges,
exemptions, and lumunitiee granted to a foreign govera-
ment, its officers, or employees, may be conditioned upon
the existence of reciproeity by that foreign government.




ALTERNATIVE SECTION 3.
(To take the place of Sections 5, 4, 5 and 6 on exemp-
tion from taxation.)

SEC, 3. Iutﬁrnltlonnl organizations, and the
offieers and employees of such organiszations, othev than
citizens of the United States, shall have the same
privileges, immunities apd exemptions with respect to
federal, state and local taxation as are accorded %o
foreign governments inl the officers and employees of
such governments. Employment by international
organizations shall not be considered as “employment*
under Soeial Security Laws, including those relating
to o1i age or survivor's insurence benefits, nor under
lawve for contributions rrop employers with respect to
unemployment insurance,




