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(7. D. 5190)
PITLE 26 -- INTERWAL REVENUE
CHAPTRR T
SUBCHAPTER C -- PART 130

TAXES ON SAFE DEPOSIT BOXES, TRANSPORTATION
OF OIL BY PIPE LINE, TELIPHONE, TFLEGRAPH,

RADIO AND CASLE I{ESSAGES AND SIRVICES, AND

TRANSPORTATION OF FERSONS

Regnlations 42 (1942 edition) amended,

TREASURY DEPARTI(ENT,
Office of Commissioner of Internal Revenue,
Washington, D. C,

70 COLLECTORS OF INTERVWAL REVENUE
AlD OTHERS CONCERNWED:

In order to conform Regulations 42 (1942 edition) [Part 130, Title 26, Code
of Federal Regulationé], relating to the taxes on safe deposit boxes, transporta-
tion of oil by pipe line, telephone, telegraph, radio and cable messages and serv-
ices, and transportation of persons under the provisions of the Internal Fevenue'
Code, to sections 601, 806, 609 and €16 of the Revenue Act of 1942 (Public Law 753,
Seventy-seventh Congress, second session), approved October 21, 1942, such regula-
tions are hereby amended as follows: .

Paragraph 1. The first paragraph of section 130,0 is amended to read as
follows!

These regulations deal with the excise taxes—-—

(a) On the use of safe deposit boxes, imposed by Chapter 12 of” the
Internal Revenue Code, as amended by section 532 of the. Revenue Act of 1941.

(b) On the transportation of oil by pipe line, imposed by Chapter 30,
Subchapter A, of ‘the Internal Revenue Code, as amended by sections 502 and
521(a)(22). of the Revenue Act of 1941 and section 616 of the Revenue Act of
1942,

(c) Imposed by Chapter 30, Subchapter B, of the Internal Revenue Code,
as amended by section 548 of the Revenue Act of 1941 and section 606 of the
Revenue Act of 1942, with respect to—

(1) Telephone and radio telephone messages and conversationss
(2) Telezraph, cable, and radic dispatches and messages;

(3) Lease: wire, teletypewriter, and talking circuit special

service; :

(4) Wire and equipment services (including stock guotation and
information services, burglar alarm and fire alarm service, and all
similar services); -

(5) Local telephone service rendered to subscribers,

(4) Imposed by Chapter 30, Subchapter C, of the Internal Revenue Code,
as added by section 554(b) of the Revenue Act of 1941, and amendad by section
609 of the Revenue Act of 1942, with respect to—
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(1) Transportation of psrsons by rail, motor vehicle, water, or
air; ; - -
(2) Seating or sleeping cccommodations furnished in connection
with transportation of persons by rail, motor vehicle, water, or air.

Par. 2.. There is inserted-immediately after section 130.25 the following:

-

' -+ EXEIPT TRANSPORTATION

SEC. 616. EXEIPT TRAbbPORTATIO{ CF OIL—B:IP‘PL LIFE. (Revenue Act .of
1942, Title VI.) - s

Secticn 3460 (relating to tax on transportation of oil by pipe line) is
amendsd by ﬁﬂuiné at the end thersof the following new subsection:

"(c) BExempt-Transportation.--For the purvcses of this section, the term
‘transacruanlon‘ shall not inelude any movement through lines of pipe within
the nreﬂises ot & refirnery, a bulk plant, a terminal, or & gasoline plant, if
guca movement is not a c:* inuation of a taxable traasportation. The crossing
of rights-of-way, strecets, hignways, railroads, levees, or narrow bodies of
vater, in connection with such a movement; skall neot . cf itself constitute such
movement as being !tramsportation'.! : : &

SEC, 501, EFFECYIVE DATE O

7 THIS TITLE. (Revenue Act of.1542, approved
chober Qly 1942, Title VI.)

. -This title shall telte elfect on 'the first day of the I'rbt menth which
begins more than .1C days after the date of the uactment of this AU
s =

Sec. '130.26 biPth Transportat lcﬁ.——lne tax does not apply "to the move-
ment on 3nd after Novemver 1, 1942, o: crude petroleum or liquid products
thereof tarough lines of pipe within the premiges of a refinery, a . bulk plant,
a teruiaal, or a gasoline plan$, if such movement is uof a' “on+inuat on of a
taxable transportation. JXor purposes of this exempiion, a movemént is regarded
as being carried on within the promises of a refinery, bulk plant, terminal,
or gasocline plant even thoug: in connection with such a mevement the pipe line
through which. the petroleum or liguid products therecf are earried incidentally
traverse rights-cf-way, streets, nighways, railroads, levees or narrow bodies
of water (such as creeks, canels, etc. ),

Par. 3. There is insertéd'imdeA_tel preceding sectidon 130.30 the following:
SEG, 606. T;L;:ncu_,_T“Lﬂ"?APH, £TC. {Zefenue_Act of 1942, Title VI.)

(a) Rates cf'Eax.-;Section 3463_15 amgndcd to read as follows:
:‘SE{-‘,.LSQT:‘:. . 1.POSITION AND RATE OF TAX,
"(é} -There snall be imposed:

"(1) TELEPHONZ AND TELZGRAPH, ETC.w-

y "(A) - On. the. amount paid nitni; the Uﬁiﬁ?d'State* for eaegh

i _.teleanone message. or kon*ersation or whicli the toll .charge is
" more: than, 24 cents, a tan_ecgaW to 2’ per centum of the amount

so paid. If a bill rendered the taxpayer for the services de-
scribed in this subparag;agh, the amount upon vhich the tax




Y | :

shall e ba ed -shall Yo the sum of all euchfunarges included in
' ' ‘the bill, and the tax shall not be vased upon. the charge for eacn
item, senarately, included in tae 0ill. .
"(B) ©On the amount »aid within the United States for ench
telegraph, cable, or radio dispatch or messaze a tax eaqual to 15
per centum of the amcunt so paid, except that in the case of each
international telegravh, cable, or radio dispateh or message the
rate shall be 10 per centum. IF a bill is rendered the taxpayer
' for the services describved in this subparagrapgh, the amount upon
which the tax at each of the rates in this subparagraph shall be
based shall be the sum of 8ll such charges at that rate included
in the bill, and .the tax shall not be based uvwon the charge for
each item, sevarately, ircluded in the Dbill. d
"I the tax under subparagraph (A) or (3) is Jeid by inserting coing 'in
coin-operated telepliones, the-tax shall be computed to the nearcst multiple
of 5 cenis, excent that whore the tax is midvay between multiples of 5 cents,
the next higher multiple skall apnly. - Only one payuent of a tax imposed by
subparagraph (A) .or (3) shall ‘be required notwithstanding the lines or
stations of one or more persons are used in the transmission of such dispatch
message, or conversaiion,"

- * * ® _ # * ®

*

|

S§BC. 601, IIFICTIVE DATE OF THIS TITLE. . (Revenu

e Act of 1942, approved
Cetober.21, 1242, Title VI.) '

"This title shall take effect on the first day of the first month which

begins more than 10 days after the date of the enactuent of this Act,
SIC. 606, TILEPEOI'E, TELIEGRAPH, ETC. (Revenue Act of 1942, Title VI.)
= Q * * * i * * *
(b) EFFECTIVE DATE OF AL ¥WDI ZS,.--
(1) The amendments to section 3465 (a) (1) made by subsection (a)
shall be applicable only with respect to the period beginning with the
effective date of this title.

- ® * * # - * £

Par. 4, Sections 130,30 and 130.35L are amended to recad as follows:

Sec. 13C.30 Effective Period.--The taxes on telegraph, telephone, cable,
or radic dispatches, messages, or conversations, were imnosed originally by
Title V of the Revenue Act of 1932, The applicable provisions of the Revenue
Act of 1932 were superseded, effective March 1, 1839, by nrovisions of the In-
ternal Revenue Code.  The Code onrovisions were amcnded .subsequently by various
Acts, including the Revenuec Act of 1940, and as so.amended were to renain in
effect until Jurne 20, 1943, The.Code nrovisions were ‘u:tner_amended by the
Revenue Act of 1941 and the Revenue Act of 1942 and as the rcsult of such amend-
ments the rates and basis of computing thesc taxos were changed. The amend-
ments made by the Revenue Act of 1941 were effcctive as of October 1, 1941, and
the amendments made by the Revenue Act of 1942 were effective as of November 1,
1942. The texes will continue in effect indefinitely.*®

(over)
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Seci 130431 Scope of Tax.--(a) Telephone and radio telephone messages,
and conversations.-~Paragraph (1) (4) of section 3465(a), as amended by section
606(a) of the Revenue Act of 1942, imposes a tax on the amount paid within the
United States for each telephone or radio telephone message or conversation,
for Which the toll charge is more than 24 cents. Prior to November 1, 1942,
the tax was on any such mesgage or conversation vhich originated within the
United States.

() Telegraph, cable, aad radio digpatches and messagesr—Paragraph (1)
(8) of section 3455(a), as amended by section 606 of the Revenue Act of 1942,
imposes a tax on the amount paid vwithin the United States for each telegraph,
cable, or radio dispatch or messase regardless of the amount of the charge
therefor. Prior tc November 1, 1942, the tax was on any such dispatch or
message vhich originated within the ﬁnited Statest

Par. 5. Section 130.33 is amended tc read as follows:

Sec. 130,33 Rate and Application of Tax,--(a) Telephone and radio
messazes, and conversatign.--In the case of each telephone or radio telephone
message or conversation where the charge is more than 24 cents, the rate of
tax is 20 per cent of the amount paid. Prior to Fowember 1, 1942, the tex was
at the rate of 5 cents for each 50 cents or fraction thereof of the amount paid,

Ary additicnal charge made for "overtime" in'connection with a telephone
or radio telephone, message or conversation shall be added to the basic charge
for the vmurpose of determining the amount of tax due, A report charge amount-
ing to more than 24 cents is subject to tax. For information with respect to
charges arounting to 24 cents or less, see sections 130.39 to 130.42.

(b) Telesraph. cable, and radio dispatches and messages.--The amount
paid for cacl.tulegraph, cavle, or radio dispatch or message is gubject to tax
at the rate of 15 per cent, except that in the case of each international dis-
patch or message the rate of tax is 10 per cent. Pricr to November 1,.3942,
the tax on all telegrapn, cable or radio dispaiches or messages was 10 per cent.

A charge made for a telephone toll call used by & telegraph company in
effecting delivery of a telegraph méssage shall be added to the basic charge
for the transmission of the telegraph message for the purpose; of determining
the amount subject to tax. In such case, the telegraph company is not liable
for tax on the amount paid by it to the telephone company for the toll call
whether or not the charge therefor is in'excess of 24 cents.

A charge made for a telephone toll call which is used to reach a telegraph
office for the purpose of sending a telegraph meesage should not be added to
the basic charge for the transmission of the telegraph message, as the tele~
graph message is considered to begin at the telegraph office, The telephone
toll call in such case is considered to be a separate transaction and ag such
subject to tax. : .

(c) General.--Where a bill is rendered to a taxmayer covering charges
for (1) telephone or radio telephone messages, (2) telegraph, cable, or radio
dispatches or messages, or (3) international telegraph, cable, or radio dis-
patches or messages the tax at the rate which is applicable in the particular
cage shall be based on the sum of all charges included in the bill vhich are
sub ject to that rate, { .
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Where the tax on a telephenc or radio tclephone message or .conversation,
or a telegraph, cable, or radio dispatch or message is paid by inserting coins
in a coin-operated telephone, the tax shall be computed to the nearest multiple
of 5 cents, and where the tax is midway betweon multiples of 5 cents, the next
highest multiple shall apply. In other words, one-half or a greater fraction
of 5 cents shall be treated as 5 cents and a smaller fraction shall be ignored.

The tax applies to all amounts paid for services rendered and facilities
provided incidental to the transmission of a message or conversation. An amount
paid to a telephone, telegraph, radio, or cable coumpany for messenger service
in briaging the recipient of a message to the telephone, or in delivering a
dispatch or message, must be included in determining the total amcunt subject
to tax. However, an amount paid for messenger service rendered by a hotel or
similar establishment is not to be included in the total charge on which the
tax is computed.

Transmission begins when the message is cdelivered by the sender to the
carrier, or its agent, and continues until receint by the addressee or his
agent.. A dispatch, message, or conversation transmitted by the combined facil-
ities of several lines or radio linlts is corsidered to be one dispatcly, message,
or conversation for purposes of the tax, '

“rea

All transmission serwvices, as described herein, when rendered for hire are
subject to tax vhether or not thn agency furnishing such services is a common
carrier..

Ehe'ﬁax'is payalle ¥y the person paying the transmission charge and is to
be collected by the person receiving the payment, (See section 130.70.) If a
message,. dispatch;. or ‘conversation is transmitted “collect“ ., the person who
:pays the charge therefor is.liable Tér the tax,.

BEffective as of November 1, 194;, "messages which originate in the United
States and are sent "collect" to a.recipient outside of the United States are
not texable, while messages ori. 1nau*n5 outside 'of the United States and sent
Weolléet" t6 a'recipient in tho-United States are taxable, With resject to
messages transmitted prior to Fovembér 1, 1942, the'fule is, the reverse, i. e.,

. messages, which originated in the United States and which yere.sent "collect"
0. a rgc*uivrt outelder the United States are taxable, while messages whicin
orig inaund outside  of the United States and were sont "collect" to a recipient
in.the United States arc not taxable.* “ - o
.Pare.6. Therc is inscrtcd immediately oreceding isection 130436 the following:

v

_§B0. 606, TELIPHOY E, .,umam E9C. .(.Rav.onuc Agt af'-l_%:}., Title VI.)

(a) Phtbs of Lax.* Stctlun 3465 is amunded ﬁo read as follows:

.'i

WSEG s 3485, -'-_x:-chsr'zzoz;, m RATS OF T_

). ?{aj'“Thcrc shall -be imposed:
il 275 * " ¥ % g * *

"(2) LEASED WIRES, EIC.—

W(A) A tax equiwvalent to 15 per centum of the amount paid for
leased wire, teletypewriter, or talking circuit speeial service, but
(over)
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not including an amount paid“féfnleased wire, teletypewriter, or %nlrihg
eircuit special service used. exclu51ve;y in rendqring a service taxable
under aubparagraph (B). o % : : ;

"(B) A tax equivalent to 5. per centum 0f the amount paid for
any wire and equipment service (}ncludlnr stock qpotatton .and infor-
mation services, burglar alarm or fire alarm service, and all other
simllar services, but not 1ncluding service described in subparagzraph

(4)).

'“The taA shall apply under this paragraph wnether or not the wires or.services
are within a local exchange area.

- % e, . P .o W W g *

"(b) This section shall not apply to the amount paid for so much of the
service described in paragraph (2) of subsection (a) as is utilized in the con-
duct, by a common carrier or telephone or telegraph company or a radio broad-

casting station or . network,. or its business as such." ' y ’

* - . L - it B L .

SEC. 606. TELEPHONE, TELEGRAPH, ETC. (Revenue Act of 1942,.Title VI.)

*. * * 1 * * * o »* *
(b) EFFECTIVE DATE OF AMENDMENTS.,we

* * * = * * Sasls parfile *

(2) The amendments to section 3465 (a) (2) and (3) made by subsection
(a) shall apoly only to amounts paid pursuant to bills rendered after the
efiective date of this title for service for which no previous bill was
rendered. Where bills rendered after the effective date of this title in-
clude charges for services previously rendered, the amendments shall not
apply to such service as was rendered more than two months VYefore the ef=-
fective date of this title, and the provisions of section 3465 in“effect
at the time such prior service was rendered shall be appl1cable to the
amounts paid for such service,

SEC. 601, EFFECTIVE DATE OF THIS TITLE. (Revenue Act of 1942, approved
October 21, 1942 Title vI.) :

Thls title shall take effect on the first day of the first month which
begins more than 10 days after the date of the enactment of this Act.
Par. T Sections 130.36 and 130.37 are amended to read as follows:
Sec. 130.36 mffectlve Period.—-mhe tax on leas ed wires and twlking cir=-
cuit: special service was imposed originally by Title V of the Revenue Act of
1932, The applicable provisions of the Revenue Act of 1932 were superseded
March 1, 1939, by the provisions.of the Intérnal Revenue Code.  The Code vro-
visions were amended subsequently by various Acts, including the Revenue Act
of 1940, and as so amended were to remain in effect until June 30, 1945, ZIf-
fectlve as of October 1, 1941, the provisions of “the Code rélating to this
tax were further amended by section 548 of .thé Revenue Act of 1941, increasing
the rate of tax and imposing a tax on the amount paid for any wire and equip-
ment service (including stock guotation and information services, and burglar:
.alarm or fire alarm service). : The Code- ‘provisions relating to these taxes were
also amended by section 606 of the Revenue Act of 1942, approved October 21,
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1942. The amendments made by sugh section apply only to emounts paid pursuant
to_bills rendered on and after November 2, 1942, for service furnished on or
after September 1, 1942, for which no previous bill was rendered. These taxes
Wwill continue in effect indefinitely.*

Sec. 130.37 Scope of Tax.--(a) Leased wire, teletypewriter, or talking
giveuit special service.--Paragraph (2)(A) of section 3465(a), as amended by
section 606 of the Revenue Act of 1942, imposes a tax on the amount paid for
leased wire, teletypewriter, or talking circuit special service, except where
such service is used exclusively in rendering 2 service taxable under para-
graph (2)(B) of such section 3465(a).

(b) Wire and eguivment service.--Paragraph (2)(B) of section 3465(a), as
amended by section 606 of the Revenue Act of 1942, imposes a tax on the amount
paid for any wire and equipment service, including stock quotation and infor-
mation services, burglar and fire alarm services, and all other similar serv-
ices.*

Par, 8. Section 130,38 is amended as follows:
(A) The first paragraph of the section is amended to read as follows:

In the case of leased wire, teletypewritey, or talking circuit special
service, the tax is to be computed at the rate of 15 per cent of the amount
paid therefor. In the case of service taxable under sectiog 3465(a)(2) prior
to amendment by section 606 of the Revenue Act of 1942, the tax was at the
rate of 10 per cent of the amount paid. :

(B) By adding after the third paragraph of subsection (2)  the following para-

srapht

Beginning with.the effective date of -section 606 of the Revenue Act of
1942, as explaimed in section 130.36 of these regulatigns, amounts paid for
leesed wire, teletypewriter, or talking circuit special service used exclusive-
1y in rendering a service taxable under paragraph (2)(B) of section 3465 are
not -subject to the tax imposed by paragraph (2)(A) of such section 3463.

(3) By substituting for the last paragraph of subsection (b) the following:

Tor exempotion from the tax on leased wire, teletypewriter, and talking
cirel * special service where such service is used exclusively in readering
any .. the services described in this subsection, see subsection (a) of this
section. ; . '

Par. 9. There is inserted immediately preceding section 130,39 the following:
SEC. 606. TELEPEONE, TELEGRAPH, ©TC, (Revenue Act of 1942, Title VI,)

(a) Rates of Tax.--Section 3465 is amended to read as followss
"SEC., 3465, IMPOSITION AND RATE OF TAX,

"(a) There shall be imposed:

* * * * - * E e

(over) °
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- "(3) LOCAL TELEPHONE SERVICE.--A tax equivalent to 10 per centum .

" -of the amount paid by subscribers for local telephone service and for .

" any ‘other 'telepnone service in respect of which & tax is not payable
under paragraph (1) or (2), 'Amounts paid for the instzllation of in-
struments, wires, poles, switunooards. apparatus, and equipment shall

“.not be considered -amcunts yaid for service. ..Service paid for by in-
serting colns in coif~operated telephones avallable to the public shall
not be subject to the tax ifposed by this paragraph, except that where
such c01néoperated telephone service is furnished for a guaranteed
amount, the amounts paid under such guarantee plus any fixed monthly or
other periodic charge shall be subject to the tax.! ot

PR * * * i B A *

SEC. 606. TILEPHONE, TELEGRAPH, EIC. (Revemue Act of 1942, Title VI.)

e * * * e s sk o *
f - - - = -
(b) EFTFECTIVE DATE CF AMENDMENTS.-= 2

* * - * * * * -

_ (2) The amendments to SPct lon 3465 (a) (2) and (3) made by sub-
; section (a) shall ‘apply only %o amﬂLnts paid pursu&nt to bills Tendered
‘after the erfective cate of triio title fof service for waich no previous
6ill was rendered, Where bills enuered after the effective date of this
title include charges for seérvices previously rendered, the améndments
before the effective date of this title, and the Pprovisions of segtion
3465 in effect st the time such Prior ‘dervice was rendered shall be appli—
cable to the amounts paid for such service.
e L B s bec»lon 1 40. as 1s umﬁndﬂd to'*ead "s follows.'_ = e
Snc 130 39° Efféctive Period.—~The" fax on'local ‘and ‘other teleﬁhone
services was added to the prcv131o"s of section 3485 of the ‘Internsl Revenue
Code by Section 548 ‘of ‘the Revermue Act of: 1941, wihién’ ‘became ‘effective October
ey 1941.’ Section 3465 was amended bty section Jou of the Revenue Act of 1942,
The amendment &s'it reldtes to this vax“applies onlf to 'amounte paid pursuant
to ©ills rendered gn and after November 2, 1942, for seryice furnished on or
after Seﬁtémber 2 1942, fd‘ Wnicn no erévious bill was requered.

Par. 11, The first parag?aph'of'section 150,40 is ahéndéd ‘to read as follows:

Paragrash (3) of section 3485(a), as amended by sectlor 606 of the Revenue

Act of 1942, imposcs a tax on the amount paic by ‘any subscriber for'local tele-

phaﬂﬂ service and for any other telephone service in respect of whica a tax is
o0t paysble "under the provisions of paragrarh (1) or (2 ) of that section.

Por. 12. The first paracraph of section 130.41 Is amended to read as follows:

The tax is imposed at the rate 6f 10 per cent of the améunt paid by any
subscriber for local telephone service which is not subject to the provisions
of section 3465(a)(1l) or (2) of the C6de, as amended. (See sections 130,30
130,38.) Ia the casg of service taxable under section 3465(a)(3) prior to
amendment by section 806 of the Revenue Act of 1942, the tax wes at the rate
of 6 per cent of the amount paid.
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Par, 13. Section 130.42 is amended to read as follows:

Sec. 130,42 Coin-operated Telephones.--No tax is imposed with respect
to charges of 24 cents or less paid by the insertion of coins in public
coin-operated telephones for a single telephone conversation, except where

.. the coin-operated service is furnished for a guaranteed amount. However,

" if the amount paid for a single telephone conversation, including additional
charges for overtime service, totals more than 24 cents, the tax imposed by
section 34§5ﬁa)(1) of the Code, as amended, applies. (See sections 130.30
to 130.35. ‘ ‘

Service paid for by inserting coins in coin-operated telephones where
the coin-operated telephone service is furnished for a guaranteed amount is
taxable. In such case, the tax attaches to the amounts paid under the guaran-
tee plus any fixed monthly or other neriodic charge.™

Par. 14. There is inserted immediately.preceding section 130.50 the followings
SEC. 609. TRANSPORTATION OF PERSONS. (Revenue Act of 1942, Title VI:)

(a) Increase in Rate.--Section 3469 (a) (relating to tax on tranemorta-
tion of persons) * * * are apmended by striking out "5 per centum" and insert-
ing in lieu thereof "10 per centum."

*® * * e % * -« o L

STC. 601. EFFECTIVE DATE OF THIS TITLE. (Revenue Act of 1942, approved
October 21, 1942, Title VI.)

This title shall teke effect on the first day of the first month which
begins more than 10 days after the date of the enactment of this' Act.'

Par. 15. Section 130.50 is amended by adding theretdo the following sentence@

The increase in the tax rate made by the amendment of section 3469 by section
609 of the Revenue Act of 1942 became effective November 1, 1942,

Par. 16. The first paragraph of section 130.52 is amended to read as Follows:

The tax is 10 per cent of the amount of the taxable payment fqr"
transportation. Prior to November 1, 1942, the tax was 5 per cent of such
amount.

Par. 17. There is‘iqsertqd immediately preceding secﬁion 120,55 the followings

SEC. 609. TRANSPORTATION OF PERSONS. (Revenue dct of 1942, Title VI.)

(a) Increase in Rate.-- * * * section 3469 (e) (relating to tax on
seats or berths) are amended by striking out "5 per centum" and inserting

in lieu thereof "10 per centum,"
® * # * ® e *

SEC. 601. ZXEFFECTIVE DATE OF THIS TITLE. (Revenue Act of 1942, approved
October 21, 1942, Title VI.)

This title shall take effect on the first day of the first month which
begins more than 10 days after the date .of the enactment of this Act,

(over)
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Par. 18. Section 130.55 is amended by adding thereto the following sentence:

The amendment to section 3469 made by section 509 of the -Revenue Act of 1%42,
wherebv the Tate of tax was ‘increased,. became -effective November 1, 1942,

Par. 19. The first paragraph of section 130.57 is amended to read as follows:

The tax is 10 per cent of the amount of the taxable payment for seating
or sleeping accommadations. Prior to November 1, 1942, the tax was 5 per cent
.of such .amount. : : il ©

Par. 20. There is inserted immediately preceding section 130,63 the following:

SZC. 609, TRANSPORTATION OF Aﬂs S. (Revenue Act of 1942, Title VI.)

® v 2 = ok e - *

(o) Exemption of Members of Armed Forces of ‘United Nations From Tax on
Transportation of Persons, Ztc.-~Section 3469 (f) (2) (relating to exemptions
from the tex on transportation of persoms) is amended- by inserting after the
words "uniform of the United States" a comma and the following: '"or to member
of the military or naval forces of any of the.other United Hations traveling

. in uniform of such nation,".

Par. 21, Section 130.63 is amended by inserting after the worde "including
authorized cadets and midshipuwen," the words "or to members of the military or
naval forces of any of the United Nations,". g Lt o >

(This Treasury decision is issued pursuvant to the authority contained in sec-
tions 601, 08, 609 and 616 of the Revenue Act of 1942 (Public lLaw 753, Seventy-
seventh Congress, second session), and sections 1855, 3472 and 3791 of the Internal
Reve?u§ Code (53 Stat. 206, 423 and 467; 26 U. S. G., 1940 ed.. 1855, 3472 and
3791 :

GUY T. EELVERING,
il Conmissioner of Internal Revenue.
Approved: Iljovember 30, 1942

JOHN L. SULLIVAN,

Acting Secretary of the Treasury,

(Filed with the Division ¢f the Federal
Register December 1,. 1942, 4125 p.me) - %
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TAXES ON SAFE DEPOSIT BOXES, TRANSPORTATION OF OIL BY PIPE
LINE, ETC.

Recurarions 42 (1942), Secrions 130.0, 130.1,130.80,  1944-6-11675
130.33, 130.36, 130.35, 130.39, 130.41, 130.44, 130.50, T. D. 5347
130.52, 130.55, 180.57, 130.61, 130.62, 130.72.

TITLE 26—INTERNAL REVENUE.—CHAPTER I, SUBCHAPTER C, PART 130,—TAXES
ON SAFE DEPOSIT BOXES, TRANSPORTATION OF OIL BY PIPE LINH, TELE-
PHONE, TELEGRAPH, RADIO AND CABLH MESSAGES AND BERVICHS, AND
TRANSPORTATION OF PERSONS.

Regulations 42 (1942 edition) amended to conform to the Revenue
Act of 1643,

TrEASURY DEPARTMENT,
Orrice oF COMMISSIONER OF INTERNAL REVENUE,
Washington 25, D. 0.
To Collectors of Internal Revenue and Others Concerned:

In order to conform Regulations 42 (1942 edition) [Part, 130, Title
96, Code of Federal Regulations, 1942 Sup.], relating to the taxes on
safe deposit boxes, transportation of oil by pipe line, telephone, tele-
graph, radio and cable messages and services, and transportation of
persons under the provisions of the Internal Revenue Code, to sections
301, 802 and 307 of the Revenue Act of 1943 (Public law 235, Seventy-
eighth Congress), enacted February 25, 1944, such regulations are
hereby amended as follows:

Paracrarir 1. The first paragraph of section 180.0, as amended b
Treasury Decision 5190, approved November 30, 1942 [C. B. 1942—%:
9371, is further amended as follows:

(A) By inserting after © Revenue Act of 1942,” in subdivision (¢)
“and modified by Chapter 9A of the Internal Revenue Code, as
amended by section 302 of the Revenue Act of 1943,”.

(B) By inserting after * Revenue Act of 1942,” in subdivision (d)
“and modified by Chapter 9A of the Internal Revenue Code, as
amended by section 802 of the Revenue Act of 1943,

Par. 2. Immediately preceding section 130.1 there is inserted the
following :

SEC. 302, INCREASES IN RATES. (REVENUE ACT OF 1943,
TITLE III.)
(a) Ix GexerarL.—Chapter 9A is amended to read as follows:

“CHAPTER 9A—WAR TAXES AND WAR TAX RATES.

. - - . . L] .
“ SEC. 1055. DEFINITION.

“ For the purposes of this chapter the term ‘ date of the termination
of hostilities in the present war' means the date proclaimed by the
President as the date of such termination, or the date specified in a
concurrent resolution of the two Houses of Congress as the date of such
termination, whichever is the earlier.”

670167°—44 (1)
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Par. 3. Section 130.1 is amended by adding at the end thereof the
following :

(e) War period.—The term " war period,” when applied In respect of any tax,
covered by these regulations, the rate of which 18 inereased by section 1650 ag
amended by seetion 302 of the Revenue Act of 1943, means the period beginning
with the day on which the increased rate becomes effective and running to the
1st day of the first month which begins six months or more after the date of the
termination of hostilities in the present war as proclaimed by the President or
as specified in a concurrent resolution of the two Houses of Congress, whichever
iz earlier,

Par. 4. Immediately preceding section 130.30 there is inserted the
following:

SEC. 302. INCREASES IN RATES. (REVENUE ACT OF 1943,
TITLE 111, EFFECTIVE APRIL 1, 1944.)
(a) In GeNerar.—Chapter 9A is amended to read as follows:

“CHAPTER 9A—WAR TAXES AND WAR TAX RATES.

“BEC. 1650. WAR TAX RATES OF CERTAIN MISCELLANEOUS
TAXES.

“In lien of the rates of tax specified in such of the sections of this
title as are set forth in the following table, the rates applicable with re-
spect to the period beginning with the effective date of title 111 of the
Revenue Act of 1943 and ending on the first day of the first month which
begins six months or more after the date of the termination of hostilities
In the present war ghall be the rates get forth under the heading * War
Tax Rate':

Bection Deserlption of Tax 0ld Hate War Tax Rate

- . . . . . .
8465(a)(1)(A) | Telephone, Long Distanes_ | 20 per contum______| 25 per centum,
8466 (a) (1) (B) | Domestic Telegraph, Cable, or | 15 per contum____ 25 per pentum.

(In 80 far us Radio Dispatches,
it relates to
domestio
telegraph,
cable, and
radio  dis-
pur.rh.us).

- * L] * L] ] -

(b) ErrecTIVE DATE OR PERIOD 0F CERTAIN INCREASES—* #* #
L] * Ll * L * L
(8) TELEGRAPH, TELEPHONE, RADIO, AND CABLE FACILITIES,—The
Increases made by subsection (a) of this section in the taxes im-
posed by section 8465(a) (1) of the Iuternal Revenue Code shall
apply only to amounts paid for services rendered on or after the
effective date of this title. * * =+

Par. 5. Section 130.80, as amended by Treasury Decision 5190, is
further amended by inserting at the end thereof the following para-
graph:

The increases in rates made by section 1650 of the Internal Revenue Code, ns
amended by section 302 of the Revenne Act of 1943, are effective as of April 1,
1944, and apply to amounts paid on and after that dare for services specified in
section 3465(n) (1) (A) and (B) which were rendered on and after that date.
The increased rates will remain in effect during the war period.

Par. 6. Section 130.33, as amended by Treasury Decision 5190, is
further amended as follows:
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(Ag1 By inserting at the end of the first paragraph of subsection
(2) the following: '
For the war period the rate of tax 1s 25 per cent of the amount pald.

(B) By inserting at the end of the first paragraph of subsection (5)
the following:

For the wur period the rate of tax on each domestie telegraph, cable, or radio
dispateh or message Is 20 per cent of the amount paid.

Par. 7. Immediately preceding section 130.36 there is inserted the
following:

SEC. 302, INCREASES IN RATES. (REVENUE ACT OF 1943,
TITLE 111, EFFECTIVE APRIL 1, 1044.)
(a) Ix GeseraL—Chapter 9A is amended to read as follows:

“CHAPTER 9A—WAR TAXES AND WAR TAX RATES.
“SEC. 1650. WAR TAX RATES OF CERTAIN MISCELLANEQUS
TAXES.

* In lien of the rates of tax specified in such of the seetions of this title
a8 are set forth in the following table, the rates applicable with respect
to the period beginning with the effective date of title IIT of the Revenue
Act of 1843 and ending on the first Jday of the first wonth which begins
gix months or more after the date of the termination of hostilities In the
present war shall be the rates set forth under the heading * War Tax
Rate ' : -

Sectlon | Deseription of Tax Old Rate War Tax Hute

. . - . -

B40560,(2) (A). | Leased Wires, Ete .| 15 per pentum 25 per centum,
3463(u) (2 (B).| Wire and Equipment Service. .| 3 por centum......_.| § per centuin,
- - - - - -

L] L L] - * - -

(b) Evrective DATE ok PErion oF CERTAIN INCREASES.— * * #

L] - L] L - L L]
(3) TELEGRAPH, TELEPHONE, RADIO, AND CABLE FACILITIES —
* * * The increases made by subsection (a) In the taxes imposed
by section 3465(a) (2) * * * of the Internal Revenue Code shall
apply only to amounts paid pursuant to bills rendered on or after
the first day of the first month beginning after the effective dnte of
this title for services for which no previous bill was rendered.
Where bills rendered on or after such first day include charges for
services previously rendered, such inereased rates shall not apply to
such services as were rendered more than two months before such
first day, and the provisions of section 3465 in effect at the time
such prior services were rendered shall be applicable to the amounts
paid for such services.

Par. 8. Section 130.36, as amended by Treasury Decision 5190, is
further amended by inserting at the end thereof the following para-
graph:

The increases in rates made by section 1650 of the Internal Revenue Code, as
amended by seetion 302 of the Revenue Act of 1943, apply to amounts paid pur-
suant to bills rendered on or after May 1, 1944, for services furnished on or after
March 1, 1944, for which no previous bill was rendered. The increased rates will
remain in effect during the war period.

Par. 9. Section 130.38, as amended by Treasury Decision 5190, is
further amended as follows:

(AB1 ny inserting at the end of the first paragraph of subsection
(a) the following:

For the war perlod the rate of tax is 25 per cent of the amount paid.
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(B) By inserting at the end of the first paragraph of subsection
(b) the following :
For the war period the rate of tax I8 8 per cent of the amount pald.

Par. 10. Immediately preceding section 180.39 there is inserted the
following :
SEC. 302, INCREASE IN RATES. (REVENUE ACT OF 1943, TITLE
I11, EFECTIVE APRIL 1, 1944.)
(n) I~ GENERAL—Chapter 9A is amended to read as follows:

“CHAPTER 5A—WAR TAXES AND WAR TAX RATES.

“SEC. 1650. WAR TAX RATES OF CERTAIN MISCELLANHOUS
TAXES.

“In leu of the rates of tax specified In such of the sections of this title
as are set forth In the following table, the rates applicable with respect
to the period beginning with the effective date of title 111 of the Revenune
Act of 1943 nnd ending on the first day of the first month which begins
gix months or more after the date of the termination of hostilities in the
present war shall be the rates set forth under the heading ' War Tax

Rate ":
Section Deseription of Tax 0ld Rate War Tax Rate
. - . - - - -
8!0.5(3)&3} .===-| Loenl Telephone Service........| 10 per centum. ... 15 per centum,
- - - - - -
* * * * * * *
(b) EFreEcTIVE DATE OR P’ERioD oF CERTAIN INCREASES,.— * * *
L] L] L3 L] L] L -

(3) TELFGRAPH, TELEPHONE, RADIO, AND CABLE FAOILITIES—* * #*
The increases made by subseetion (a) in the taxes imposed by seetion
8465(a) * * * (3) of the Internal Revenue Code shall apply
only to amounts pald pursuant to bills rendered on or after the
first day of the first month beginning after the effective date of
this title for services for which no previons bill was rendered.
Where bills rendered on or after such first day include charges
for services previously rendered, such increased rates shall not apply
to such services as were rendered more than two months before such
first day, and the provisions of section 3465 In effect at the time
such prior services were rendered shall be applicable to the amounts
paid for such services,
Par, 11. Section 130.39, as amended by Treasury Decision 5190, is
further amended by inserting at the end thereof the following
paragraph :

The increase in the rate made by section 1600 of the Internal Revenue Code,
as amended by section 302 of the Revenue Act of 1043, applies to amounts paid
pursuant to bills rendered on and after May 1, 1044, for services furnished on or
after March 1, 1944, for which no previous bill was rendered. The Increased
rate will remain In effect during the war period.

Par. 12. The first paragraph of section 130.41. as amended by Treas-
ury Decision 5190, is further amended to read as follows:

SEc. 130.41. RATE AND APPLICATION OF Tax.—The tax is imposed at the rate of
10 per cent of the amount pald by any subscriber for local telephone seryice or
any other telephone service which is not subject to the provisions of section
8465(a) (1) or (2) of the Code, as amended. (See sections 150.30 to 130.38.)
In the ease of service taxable under section 3465(n) (3) prior to amendment by
gection 606 of the Revenue Act of 1942, the tax was at the rate of 6 per cent
of the awount paid. For the war period the rate of tax is 156 per cent of the
amount paid.




5

Par. 13. Immediately preceding section 130.44 there is inserted the
following :

REC. 807. TERMINATION OF CERTAIN GOVERNMENTAL EXCISE
TAX EXEMPTIONS. (REVENUE ACT OF 1043, ENACTED FEB-
RUARY 25, 1044, TITLE 11L)

(a) The sgeveral sections of the Internal Revenue Code hereinafter
enumerated are amended as follows:

- L * * L L] "

(7) Sectlon 3466(a) (relating to exemption from tax on tele-
graph, telephone, radio, and cable facilities) is amended to read
as follows:

“(n) No tax shall be Imposed under section 8465 upon any payment
received for services or facilities furnished to any State, Territory of
the United States, or political subdivision thereof, or the Distriet of
Columbia, or any corporation created by Act of Congress to act in matters
of relief under the treaty of Geneva of August 22, 1864.”

* - - L] - L] [ ]

(b) Prriop Wit Respecr To WHICH AppLicapie—* * ¢ the
pmendments made by this section shall apply as follows
. * - * . - .

(4) The amendment of section 3466 of the Internal Revenue Code,
insofar as it relates to the taxes imposed by section 34685(a) (1),
ghull be applicable only with respect to messages and dispatches
originating on or after the first day of the first month which begins
three months or more after the date of the enactment of this Aet.
Insofar as such amendment relates to the taxes imposed under sec-
tion 3465(x) (2) and (3) of the Internal Revenue Code, it shall be
applicable only to amounts paid pursuant to bills rendered on or
after the first day of the first month which begins three months or

more after the date of the enactment of this Aet for service for which
no previons bill was rendered.
L] » L £ ] L] L .

Par. 14. Section 130.44 is amended as follows:

(A) By substituting the following new paragraph for the first
paragraph thereof :

Spo. 12044, Sewvices FurNisHED 10 THE UNITED STATES, STATES, OB POLITICAL
Qunpivisions THERFOF.— Under the provisions of section 3460G(a), as amended,
prior to the amendment thereof by section 307(a) (7) of the Revenue Act of
1043, amounts paid for services or facilities furnished to officers or employees of
the United States or any State or Territory or political subdivision thereof, or the
Distriet of Columbia are exempt from tax under section 3465, as amended, if such
amonunts are paid from Government funds,

By virtue of the amendment made by section A07(a) (T) of the Revenue Act of
1943 to seetion 84G6(a), as amended, and the application of section 307(b) (4) of
the Revenue Act of 1943 to sueh amendment, amounts paid by the United States
for messages, ete,, within the scope of section 3465(a) (1) originating on or after
June 1. 1944, are subject to the taxes thereby lmposed. Amonnts paid by the
United States pursuant to bills rendered on or after June 1, 1944, for services
specified in section 8465(a) (2) and (3) for which no previous bill was rendered
are subject to the taxes thereby imposed.

The taxes imposed by section 8465, as amended, do not apply to amounts paid
for services or facilities furnished to any corporation created by Act of Congress
to aet in matters of relief under the treaty of Geneva of Augnst 22, 1864 (The
American National Red Cross), irrespective of when such amounts are paid or the
services or facilities are furnished.

(B) By changing the first sentence of the second paragraph to read
as follows:

No exemptlon certificate is required where the payment for the services or
facilities furnished is made by an ageney of the government of a State, a Terri-
tory of the United States, or politieal subdivision thereof, the Distriet of Columbia,
or The Ameriean National Red Cross, direct to the person furnishing the services
or facilities.
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(C) By striking out the word “ Federal ” wherever appearing in
the Exemption Certificate. '
Par. 15. Immediately preceding section 130.50 there is inserted the
following :
SEC, 302. INCREASES IN RATES. (REVENUE ACT OF 1943,
TITLE II1.)
(a) In GeneraL.—Chapter 9A is amended to read as follows:

“CHAPTER 9A—WAR TAXES AND WAR TAX RATES.

“SEC. 1650, WAR TAX RATES OF CERTAIN MISCELLANEOUS
TAXES.

“In lieu of the rates of tax specified in such of the sections of this title
as are set forth in the following table, the rates applicable with respect to
the period beginning with the effective date of title III of the Revenue
Act of 1943 and ending on the first day of the first month which beging
six months or more after the date of the termination of hostilities in
the present war shall be the rates set forth under the heading * War Tax

Rate ':
Bection | Description of Tax | Old Rate War Tax Rate
- | - L] - - - -
3400(a) _.____.| Transportation of Persons _____ 10 per centum.. ____.| 15 per centum,
- - - . . - -
& | |
- L] - - - " L

SEC. 201. EFFECTIVE DATE OF THIS TITLE. (REVENUE ACT
OF 1943, ENACTED FEBRUARY 25, 1944, TITLE I11.)
This title shall take effect on the first day of the first month which
begins more than 10 days after the date of the enactment of this Act.

Par. 16. Section 130.50, as amended by Treasury Decision 5190, is

further amended by inserting at the end thereof the following :
The tax rate was further increased by the amendment of section 1650 of the
Internal Revenue Code by section 302 of the Revenue Act of 1043, Under this
amendment the increased tax rate Is effective April 1, 1944, and will remaln In
effect during the war period.

Par. 17. The first paragraph of section 130.52, as amended by Treas-
ury Decision 5190, is further amended by inserting at the end thereof
the following:

For the war period the rate of tax is 15 per cent of the amount of the taxable
payment for transportation.

Par. 18. Immediately preceding section 130.55 there is inserted the
following :

SEC. 302. INCREASES IN RATES. (REVENUE ACT OF 1943,
TITLE 1I1.)
(a) IN GENERAL.—Chapter 9A is amended to read as follows:

“CHAPTER 9A—WAR TAXES AND WAR TAX RATES,

“8EC. 1650. WAR TAX RATES OF CERTAIN MISCELLANEOUS
TAXES.

*In lieu of the rates of tax specified in such of the sections of this
title as are set forth in the following table, the rates applicable with
respect to the period beginning with the effective date ofetitle ITI of the
Revenue Act of 1948 and ending on the first day of the first month which
begius six months or more after the date of the termination of hostill-
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tles In the present war shall be the rates set forth under the heading
‘War Tax Rate':

Beotion Deseription of Tax 0ld Hate War Tax Rato
- - . - - - .
8460(0) - oenv- .| Seats, Berths, Ete. ceeeneceaeea-.| 10 percentum. .| 15 percentim.
. * * . . - *

SEC. 301. EFFECTIVE DATE OF THIS TITLE. (REVENUE ACT
OF 1943, ENACTED FEBRUARY 25, 1044, TITLE II1.)

This title shall take effect on the first day of the first month which
beging more than 10 days after the date of the enactment of this Act.

Par. 19. Section 120.55, as amended by Treasury Decision 5190, is

further amended by inserting at the end thereof the following:
The tax rate was further increased by the amendment of section 1650 of the
Internal Revenue Code by section 302 of the Revenue Act of 1943, Under this
amendment the Iincreased tax rate |s effective April 1, 1944, and will remain in
effect during the war period,

Par. 20. The first paragraph of section 130.57, as amended by
Treasury Decision 5190, is further amended by inserting at the end
thereof the following:

For the war period the rate of tax is 156 per cent of the amount of the taxable
payvment for the seating or sleeping accommodations.

Par. 21. Immediately preceding section 130.61 there is inserted the
following :

SEC. 307. TERMINATION OF CERTAIN GOVERNMENTAL EX-
CISE TAX EXEMPTIONS. (REVENUE ACT OF 1943, ENACTED
FEBRUARY 25, 1944, TITLE I111,)

(a) The several sectiong of the Internal Revenue Code herelnafter
enumerated are amended as follows :
L] L * L] L] L] -

(8) Section 8460(f) (1) (relating to governmental exemption
from tax with respect to transportation of persons) is amended to
read as follows:

“(1) GovERNMENTAL ExeMprioN—The tax imposed by this see-
tion shall not apply to the payment for transportation or facilities
furnished to any State, Territory of the United States, or political
subdivision thereof, or the District of Columbia, or any corporation
created by Act of Congress to act in matters of relief under the
treaty of Geneva of August 22, 18GL"

* " - * " " "

(b) Periop Wrrea Resprecr 10 WHICH APPLICABLE—* * * the
amendments made by this section shall apply as follows :
" " . * * " *
(5) The amendments of sections 3460(f)(1) * * * of the
Internal Revenue Code shall be applicable only with respect to
amounts paid on or after the first day of the first month which
begins three months or more after the date of the enactment of
this Act * * =
*® * L] - - L L
Par. 22. Section 130.61 is amended as follows:
(A) By substituting the following new paragraphs for the first
paragraph thereof :
Sro. 130.61. TRANSPORTATION AND Faciurmes Foepxisgep 1o THRE  UNITED
StaTEs, To STATES, OR PorrticArn Suppivisions Tuerkor.—Under the provisions
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of section 3469(f) (1) prior to the amendment thereof by section BOT(a) (8) of
the Revenue Act of 1943, amounts pald by the United States, a State or Terri-
tory, or political subdivision thereof, or the District of Columbla, for the trans-
portation of persons or accommodations furnished in connection therewlth, are
exempt from tax under section 8469, as amended,

By virtue of the amendment made by section 807(a) (8) of the Revenue Act
of 143, to section 8469(f) (1), and the application of section 307(b) (6) to such
amendment, amounts pald by the United States on or after June 1, 1044, for the
transportation of persons or accommodations furnished in connection therewith
are subject to tax under sectlon 3469, as amended,

The taxes imposed by section 3469, as amended, do not apply to amounts paid
for transportation or facilities furnished to any corporation created by Act of
Congress to act In matters of relief under the treaty of Geneva of August 22,
1864 (The American National Red Cross), Irrespestive of when such amounts
are paid or the transportation or facilities are furnished.

(B) By changing “a Government agency ” and “the Government
agency " in the second paragraph to “ an exempt agency.”

Par. 23. Section 130.62 is amended by changing “a Government
agency " in the third and fourth sentences to “ an exempt agency.”

Par. 24. Section 130.72 is amended by striking out the third para-
graph of subsection (o).

(This Treasury decision is issued pursuant to the authority con-
tained in sections 301, 302, and 307 of the Revenue Act of 1943 (Public
law 235, Seventy-eighth Congress) and sections 8472 and 8791 of the
Internal Revenue Code (53 Stat., 423 and 467; 26 U. S. C., 1940 ed.,
3472 and 3791).)

Harorwp N. Graves,
Acting Commissioner of Internal Revenue.

Approved March 15, 1944.
Jonn L. Svruivan,
Acting Secretary of the Treasury.

(Filed with the Division of the Federal Reglister March 17, 1i44, 8.42 p. m.)
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