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TTLE 26 - riCMaI L PBMNUE

CpTER I - B-REAU COF LN'EIaL R'EUE

SUBCHA&F C - MISEtIA7EOUS EXCISE TAMES

pART 143 - TAX WITH PSPECT TO T1 T S-
PORIATION OF PROPERTY

Exemption under the International
Organizations L;=unities Act -
Regulations 113 amended.

TREASURY DEPA1RTT.2,
Office of Cormissioner of Internal Revenue,

Washington 25, D. C.

TO COLLECTORS OF ITERnAL REVENUE1
AND OTHERS CONCCEFlD:

In order to conform eguaailions 13 (1943 e mtion) -Part 143, Title 26, Code
of Federal Regulations, Corin $7, relating te the tax on the amount paid for
transportation of prorerty, to sections I ana 4 ,X) and (i) of the International
Organizations Ixrnsities Act (Title I, ?ublic Law 291, 79th Congress), approved
December 29, 1945j such reguiations are hcreby e::ded as follahs:

Paragraph 1. lanediately preceding section 143.1 there is inserted the fol-
lowing:

SEC. 4. ITERNiATIOINL ORGAP:IZ'TI0 ITNS 'ZTS;p AC (TiTLE I, PUBLIC LAW
291, 79th 3GCiJGESS, APPRO)'D DECEiBE 29, 1945).

The Internal RveiLua Coie is hereby .:sed as follis:

(i) Section 3797 (a), rekating to definitions, is amended by
adding at the end thereof a new paragraph as follows:

"(18) International Organization.-The term 'inter-
national organization' means a public international organi-
zation entitled to enjoy privileges, exemptions, and im-
munities as an international organization under the Inter,
national Organizations Lmnwities Act."

SECTION 1. IrERAITIOCNL ORGANIZATIONS nT.E:ITIES ACT (TITE I, PUBLIC
LAW 291, 79th CONGRESS, APPROVED DECE2R 29, 1945).

For the purposes of this title, the term "international organiza
tion" means a public international organization in which the Vn1ted

(over)
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States participates pursuar.t to ayO treat)' or under the authority of any
Act of Congress authorizing such participation or :iakLTng n appropria-
tion for such participation, and which shall have ¾ee:n d-signated by the
President through appropriate Executive order as beirn entitled to enjoy
the privileges, exemption-s, and irzmnitiks herlin provided. Tihe Presi-
dent shall be authorized, in the light of the functions perfor~nd by any
such international organization, by apropriate xecutive crier to with-
hold or wvithdraw from any such organization or its officers or employees
any of the privileges, exemptions, and imttunities provided for in this
title (including the aendments made by this title) or to condition or
limit the ernjoyment by any such organization or its officers or emplo:y-
eCs of any such privilege, exemption, or inl',nity. The President shael
be authorized, if in his judgr-nt such action should be justified by
reason of the abuse by an international organization or its officers
and employees of the privileges, exemintionc, and tnu-vmities herein pro-
vided or for any other reason, at aty tie to rvo ke tic designation of
a,:' international or-:snilzation under this section, whereupon the inter-
national organization in question shall cease to be classe d as an inter-
national organization for the pu-posesof this title.

Par. 2. Soction 143.1, as amiended by ir&acu:y Pc:c:ion 5284, approved July
13, 1943, is further ancnded ty ad-ini at tic end 'Ir iecf the following:

(h) Internationa or t ifnn.-; h "it international organi-
zation", when used Ti reittionto XLit to et i: the tsy, means any
public international'orgnizutio:n in -'Vl-Ch tic T11itcd States partici-
pates pursuant to any treaty, or vnder i:ubrit" of a. Act cJ Congress
authorizing such participutioni or rmaking wa apropriation therefor, and
which has been designaLed by the Przsidarnt through aan Executive order
or orders as beint en-titled to enjo;y Kh privileges, "xemptions and mi
mumities prcvide& ty the i ntrtatitonal .anizatonicns Irmunities Act, or
part thereof Lnciu"ing oxneptio:x from th. t:r, rnd the decignation of
which has not beeo revoked byt 'hc Preaidnt,n or the privileges, exomp-
tions and Lt"n'zit-ies of wich, or iart thoreof, includi.ng exemption from
the tax, have not beer v;ithdravni by thile Prsidoet by arropriate tecu-
tive order.

Par. 3. Iartediately preccding section 143.2G t%Žere is inserted the follov-

SC. A. (PUBLIC LAW 291, 79+i; CO i]ESS.)

The Internal Revenue Code is hereby areaded as follows:

* * * * * t * i

(h) Section 7275 (b) (i), releting Wo exe,½ 'ion from the tax on
transportatiion of propierty, is a:ienied by insertwlig i=ediitely after
the -words .the District oi Coluit'ia" a ccr:. a nd the vwrds "or an in-
ternational organization".

Par. 4. Tmrwediately following sectiou 1t31.24, as added by Treasiuy Decision
5354, approved April 1, 1944, there is insorbed the following:

Sec. 143.25 International oranizations. Subject to the provisions of sec-
tion 1 of the Internatiormal Organiz:Ltions l, :iuities Acb apIrovod December 29,
194/5, the tax imposed by section L475 does rcnt atgpp tao amounts paid for the
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transFportation of -roocrt-- to or from an internatilonal organization. (See sec-
tion 143.1 (h).) !o such an orgsnization has b<rn dezimnatd by the Presirdent
throuSh aippro1Vrfatt Exiccutive order as entitled to enjoy th; privt.!0es, e:ermp-
tions, and Lirvlu iois conferred by the Act, or iart thereof including exemption
fron tnie tax, tic excumtion applies to an amount so paid on or after Decemnbr
29, '945, rules tic Ž"esdent othsrrwise prc J les. Tile exompt:-cn my be vith-
dam,,i or tho assuti cn revoked, ';y the PrJsiderL. Unless othersise provided
by t:±e Preside6t, tie exmlption is inoppiicaile to e!cunts paid on or after the

atho o issuanoc e o& the order of withdrawal or the da:e of revocation. Whore
tie coiQjkncr or consione shown by the s:hiping papers is an intornational
orgniizatoio enbitied to exemption from tle tax, tie apers many be accepted by
the carrier as procf of ti}e exempt cmracter of ine siiiipLent, and no excrption
certificate is required.

Par. . Socion 143.25 is renumbered 143.26, an "rsections 143.20 to 143.24,
inlucsive" a -earing therei n is changed to 'sectionis i3.20 to 143.25, inclusive".

(Tlhis Treasur, decision is issued under the authority contained in sections
3472 and 2791 of the Iigtornal lReenil Coae (53 Stat, 423, 467; 26 U.S.C., 1940
ed., 3472, 3791) and scj ious 1 aiad 4 (h) and (i) of the intermtional GCr'aniza-
tiolps iyirunities kct (Title , Public Larw 291, 79%h Congress),)

JOSEPH \. UNIU; Jr.,
Coryrissionir of Internal Revenue.

APproved: June 14, 1946.

I(•ZPH J. O'CON1ELL, Jr.,
Actin;; Secrtary of ble iras&ry,.

(Pilied <iil tile .io cif the Pod ral
jhTre 1i 7, 1:29 p. m. )


