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XIV. Determination of Initial Far Values

Articles of Agreement: Art, XX, Sec. 4

Initial d:ietemination vf par values

(a) When the Fund is of the opinion that it will
shortly be in a position to begin exchange transactions,
it shall so notify the members and shall request each
member to communicate within thirty days the par value
of its currency based on the rates of exchange prevailing
on the sixtieth day befort the entry into force of this
Agreement. No member whose metropolitan territory has
been occupied by the ene:y shall be required to make such
a communication while that territory is a theater of major
hostilities or for such period thereafter as the Fund may
determine. iWen such a member communicates the par value
of its currzncy the provisions of (d) belCow shall apply.

(b) The par valae colmunicated by a mbter whose
metropolitan territory has not been occupied by the enemy
shall be the par value of that r.ember's currency for the
purposes of this Agrernmnt unless, within ninety days
after the request rvfernrd to in (a) above has been re-
ceived, (i) the menber notifies the Fend that it regards
the par value as unsatisfactnoryy, or (ii) the Fund notifies
the member that in its opinion the par value cannot be
maintained without causing recourse to the Fund on the
part of that member or others on a scale prejudicial to
the Fund ond to memnbers. When notification is livrn
under (i) or (ii) above, the Fund and thM rimber shall,
vwithin a period detenmincd by the Fund in the light of
all relevant circuuatances, Lagn2e upon a suitable par
value for that curnncy. If the Fund and the member do
not agree within the period so determined, the member
shall be deemed to have withdrawn from the Fund on the
date when the period expires.

(c) %When the par value of a member's currency has
been established under (b) abovw, either by the expira-
tion of ninety days without notification, or by agreement
after notification, the member shall be eligible to buy
from the Fund the currencies of other mem:bers to the full
extent permitted iii this hgreemcnt, provided that the
Fund has begun exchange transactions.

(d) In the case of a member whose lmetropolitan
territory has been occupied by the enemy, the pro-
visions of (b) above shall apply, subject to the
following modifications:

(i) The period of ninety days shall be
extended so as to end on a date to
be fixed by agrEmcent between the
Fund and the m:lember.

(ii) ~ijthin the extended perod the member
may, if the Fund has btgun exchange
transactions, buy froma the Fund with
its currency the currencies of other
members, but only under such conditions
and in such amounts as may be pnrescribed
by the Find.
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(iii) At any tine before the date fixed
under (i) above, chances may be made
by agreemcnt with the Fund in the
par value oo:,]unicated under (a)
above.

(e) If a member ?hose m<tropolitan territory has
been occupied by the enemy adopts a new monetary unit
before the date to be fixed under (d)(i) above, the par
value fixed by that mombcr for th, ncw unit shall be
communicated to the Fund and the provisions of (d)
above shall apply.

(f) Changes in par values agreed with the Fund under
this Section shall not be taken into account in detemining
whether a proposed cn<ngae falls within (i), (ii), or (iii)
of Article IV, Section 5(c).

(g) A member communicating to the Fund a par value
for the currency of its metropolitan territory shall sinul-
trncously cornunicate a value, in ten;s of that currency,
for each separat currency, whewi such exists, in the ter-
ritories in respect of which it has acceptcd this Aireoment
under Section 2(g) of this Article,, but no mmin!Kr shall be
required to make a comimnication for the separate currency
of a territory which has hacn occupied by the enemy while
that territory is a theater of major hostilities or for
such period th.reafttr as the Fund may determine. On the
basis of the par valut so communicatcd, the Fund shall
compute the par value of each sopcratc currency. A com-
munioation or notification to the Fund under (a), (b) or
(d) above re:arding the par value of a currency, shall
also be deemed, unless the contrnry is stntcd, to be a
communication or notification r&!arding the par value
of all the separate currencies rcferr-d to above. Any
mrnber may, however, imake a communication or notifica-
tion relatinr, to the metropolitan or any of the separate
currencies alone. If the member does so, the provisions
of the preceding para£raphs (includin,: (d) above, if a
territory where a secprate currency exists has been
occupied by the enemy) shall apply to each of these
currencies separatcely.


