
AGP.EE!TNT dated as of the 1st dz, of April 1]hl, at the

Citr of Washington, Pistrict of Columbia, brtwe¢n thr Nationral

Jove-nmgnt of the Rceublic of China (hpreinafter cll]td China),

the Central B'nk of China (hereinafter cxlid th o y)p and

the Secretari of the Treasury of tie Yiti' States (hereinafter

called the Secretarr).

tuTRFAS, the monetlrr' 2nd fi.',ricl oooperntion of the United

States of America and ta:* BR(public of Ccin:+. !nd tlhe stabilization

of the United States d4llar - Chines!e -tlrn rito of exci>Lang ar,

important factors in promotini T trade ,rd in fstfring th, welfare

and friendly relationships of the two count,-ies.

IOW , TPER7§{CRE, in order to further si-h obictives and in

consideratinn of the >rerises and of tre rit;al covenonts herein

contained. it is agreed as follows:

1. (a) China shall estavlish a und to be knorn as the

United States Dollar-Chinese Yuan Stabilization Fqnd of China (here-

inafter called the "IAnd") for the Purp;ose of stabiliiuK the exchange

value of the Chinese van with resrect l o the United States dollar.

China shall cause to te ,ransferred to thm ihind by Chinese gover.n-

mental banks an amount of at last nithd States f;0,000,000, and

such other assets as may be aci-ed by China and/or tnh ?snk from

the Secretmry pursuant to this Airemtent. China and/or the Bankr may

from time to time transfer other assets to the ?Tnd. All of the

assets transferred to tno ?-nd shall be used exclusively for the

purpose of stabilizing thre exchange vr:lie o' tre Chinese ruan with

respect to the U'nited States dollar. As used in this Agreement the

terms "Chinese yuan" and " han" shall construed to mean the

standard unit of currncy tof the Natiornal Govermmcnt of the Republic

of China.



(b) China shall cstablish nd maintain a Stabilization

Board of Chinr (heroinaftr called th, Board), and sh1ll vest in

such Board full and compnnlete poser to maae 'nd control the Fund

for tho rlertosa of stabilizing thee exchonge vil1:i of the Chinese

v';an with respect to the 'nitbStatc2s doll'tr. Such Poard fflky olso

be authorized by China to manage and control aix" other st!tbilizntion

funds in which China or the ?Tnk has Pr, interest. Ths; oard s&ll

consist of fivw mnmhfrr, nil of whom shall be arroirte& by China and

at least tnrne of whlom shall be rat iontls of China. China shall

desifnvtte one of such nntionnls of China e.s 3hairr:tzr of the Ponrd.

At the req,3r4st and uonr. the recomm ndation of tih Secretary, China

shall appoint ot Icast one m,-b r of thr Foud v'ho shall be a citizen

of the United States.; shll b( Pfrmltr(t t,) servn? so long as d, sired

by the Scretary; s.1l br, rrmoved from office by China upon the re-

quest of the SE;crrt ~ry: and shnll br permitt!,d to k, p the SEcretary

fully nd currently inform' d of m11 octivities of the Bo:ard effected

or conecmplated. If a memter so a!nointcl uoon the recommendation of

the Secreta:ry dies, resigns, is reioved or othnerise vacates his of-

ficl, his succrsqar shall be ;cotd by China at the request and

upon the recommnerodtion of tie 3cacrrtarn on the "r'm terrns and condi-

tiorns as vere apulicoble to suc¼- mr try. Each momber of the Board

shall be authorized to appoirt aryv person of his own nationality to

be ani iltern.itc mftbe- of th. Board in his absrnce, nnd the person ao

aE pointfld, wa:il]e h holds office as n alternstc v. mIber, sh,11 be

entitl.d, in tile ,bslnce of the m-bLOr ,irpointinig him, to attend

nnd vote at mf &tings of thile Board and to exercise the powers of that

morber. An t.1ternate rcnber shall case to hold office if the

mrmber 'iptointing him removes him from office or if the mimber
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arrointing him, himsi-f ccaz~cs to be a rnmlbcr of the Boord. Tho

Bo'rd sh!ll have aut orlty to ucterminu its oxvn proceduire and its

plcrO or places of op/rutior irclodinr, without limitation of the

foregoing, !,uthorit- to acttrmin, wh·it constitutes n quorum for a

me tiag, pr)video that at least four ioertrs of the `o~rd shall be

neocssary to constitute a quornm, and to take action by a poll of

the members of tho Paord, wit oot a m¢F ting, on questions submitted

to them by, or ot tNh reill!st of, ti Chirn provided thit ;,,ch

action s1al11 have b<r-n '-proved by sucKr nuber of M. ber s are

necessar- tn constituttc a quOr1Vr. Upoln 9.t' v'calncvf errsinr on the

Board, Citin shell forthwtito fill t Vcac b-t tvmcaBoard ma" act

notritistanodiun sUc' v'cncy. Chirn x In tic q- 1 s!i-l] cii 5s the

Board ando tihe TuhM tn p, rfrm UT obligtio'rs Ir: I i~crZioe ill

li±4lities, and ot -rwi s' -act inr. all respects in arcordanco vrit'l

the terms and conditions of this Afrerm-nt.

(c) To fnable tap Board to carry out taC :ur os of t ue

n'id,, China sh" 1 vcst in th' Bosrd no''er crKd :t rit" to dal for

tICe accoitLt of tle FwU ir t'ol il fr r' ir chtr ad:d *cu. other

instnmirrts of c'eoi t and s-cti as t,,L no-trd .ay [actm nicc!svar';

and tie Board shtall bct airthtriZ d and .n m[Dcrr d b"z C4ir: to take sucr.

acrtin diroctl, r tnru su :,b ,rsors or r - 1 2i s rIV bc d&sig-

na-t-d b t<, , :r. Tat Board s<jll also be nitaorized and empowert-d

by C',ina t) ivst anrd rci- st from ti-e, to tin, in direct obliga-

tions of tns G vv!cmi-nt ,f tir Tinitr d St7t s !T'- ited States dollars

in ta Fund hic, the opinion of the Board, are not currently

requircd for stabilization purpnsas, and all such securities shall be

held by tiwe Fe(dral 7esr rv Bank of N]w Y rk as fiscal agent ~f the

Tnited States (hereeinfter i? its c .ocit- es fiscal agert of thr
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United States called the Federal) in an rccount in the name of

"United States Dollar - Csines Yun Stabilsiztio4 FrJ ofChina,

Special Securities Account". All sucL i:vestzcts <r.d r invest-

rents in obli'itions )f the Gnvermnent of thb- United States, in-

cludiinr sales of any such src'rities, sh ll only ade through

and with the amproval of the S(cretary or tie Federal anr the

proceeds of all salts !na investmenrts a all earnings rand interest

accruiiŽ thereon or ns a result of tahe o> ratiirs of thn Fund soll

be paid intt tie xund and bt available for t h ilurvsE s f tne ucnd.

Unless otherwise aptcrovd by a Quoflot of ta, nr ,brs of tho ard,

all Chint se rin acluired by t¢, Filrd shall 1 r i]il ir Cri!ese legal

tender money and inr n ot her form: sh1ll , >,o ;ited in sx:c-i ;1lace

r plaices as tihe Vo:rd may 6i rcct in r, se'<a tt a corant 'r aCColnts;

and shall t rvilrle f'or satisfactio n ,f sal, s f rnhf se ', an

rade on beh!lf nf thse Thrd and for evr-,s(s inc',rred in oiterat ng

te Aind lnd for nx o her Qqru stes.

(d) At the end of each monrtt te BEnard s' all psi r ire

staternpnt of t operrtin s of thep :in drln, tant mont_, atd a

state c=nt of tae tos itiox -f tne tn6 and ever' t.ree monts snall

prepare a tilrnc s.het and a report showi> the mlic" of the Boar r

and the orArat bins of t T Fund. Copies of isuci statPments, reports

and balanci sheets as well as ar- statcments , r osrts and bulance

saeets of an! other funds managed or operated by the Board shall be

furnished to Chinro and thi Secretary. China, thle Bs¢.c, ind the Boord

will in every wa~ as;sist a-,v American mreber if the Board in -btaining

and furnishing to the Secretary cornplt'e infnrrntion with respect to

thr Fund Rnd its asints, mny "ther funds managed ir orprated by the

Board and their assets, and all activntics of the Board, effected or



t6ntemplated. In this connection, Cfina, the anŽl, and the 'oard

will give or cause t, be given to such member all necessary facil-

ities and information.

(e) The Board may paY, out of the assets of the Fund,

salaries, bank commissions, brokerage ctarres, cable charges, and

otner expenses incurred by the Board in coerating the FBind.

(f) Except as specifically provided in this Agreemrnt,

none of the assets of tile Fund shall te withdrawn from the Fund

unless and until China and the Bank or cither of them shall have

pulrchased or repurclases or caused to bE turchased or rei'urchased

by the Fund as provided in paragraph 5 nereof all of the vuan (in-

cluding interest) rurch'ased or acquired by toi Stcretary pursuant to

the terms of this Arreemont.

2. Upon any termination or liquidtion of tne FRnd, all of the

assets thereof shall be used for, and arllied to, the following !ur-

poses in the following order of priirity (selling assets for United

States dollars to the extent that ma" be rnecessar for the oRirposes

of subdivision (a) of this parnrarph 2):

(a) The repurchase of yuan purcnnsed by the Secretary

pursuant to the terms of this Agrefmint at tnh same rate

or rates of P:clanga& at which such yuan were purchased and

the nurchase at the rate of exchange provihdd in prararaph

5(a)(ii) nereof, of rnio credited or accrued as intererst

to tre special xnan account as pronided in paratraph i

hereof. Such crrchases and repurchases shall ef in United

States dollars :r'd payment shall be made at tho Federal

Reserve Pank of Yew York.

(b) To be divided among China, the Bnk r and other



parties contributing or suobscribing to thr Find in

such proportion as ma" be agrerd ucon by them.

3. (a) The Secretary, through the FEediro , shall, as herein-

after provided, purchalse Chinese yulxn from China and/or the ?snr

from time to time as requested by the Bank, the United States

dollars pnid therefor to be used exclusivclv as providnd in this

Agreement by the Fund for tihe purco.o of strbilizing the etchange

value of the Chinosc yJnr with rosrect to te "rnited States dollar.

The total amount of yvnn thus cvrchased by tne Sfcretaey, exclusive

of accrted interest thereon end of any ryepjurchised, shall not

at arny time exc';d in thte asgregato the Equivalent of tnited States

50,O0,000 coptoitcd at tne ratF at which sJc v' rer purcnased

as hereinafter provided. The yulan so pitrct seJ shitl] be credited to

the Fcderal on the books of the 3nl- in a specia accouint to be

cprete in the ncame of "Fede3pral Reserve Dr of NBw York as Fiscal

Agent of thr United States Ac-o'tnt No. 2". Tpon reccimt by the

Fe.eral of advice from the Rank by tCstm cci fl, that this account

hfs bern credited with a stated anou:t of Chinciee ?rn, thr Federl

will in turr, in primvnt therefor, cr lit thc iunG in a special 'c-

count to be op ned by' tihe eFedrl in the n'ior of "Unite d States

Dollar-Chinese Yunr Stabilization o1ld of Chin,, Special Aocou:nt"

in an amornt in United States dollars evuivalent, at tnhe oard's

buying rate for United States dollars which it shall have determinrd

by virtue of its actual current market operations, to the amount in

yulan so credited to the account in the name of the Federal on the

books of the Bank. At the time that toe Bank requests the purcnnse

of tde Chinese yar.an, it saill advise taie Federal of the Board's

buying rate for dollars.
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(b) All United States dollars held by the aTnd snall be

de;osited in the "United States ;ol]ar-Chincse Yuan Stabilization

AFund of China, $recial Accontt" at the Feaeral.

(c) In the event that the Secretary or the Federal shall

eive the notice provided in paragratph 5(a) or taragraoh 3 hertof,

no payments, transfers, or withdrawals shall be maie, except with

the consent of the Secretary, from the "iTnited Stat(:s Dollar-

Cninese Yuan Stabilivation lknd of China, Sprcial Account" or the

"United States Dollar - Chinese Yean Stabilizatanr, Fund of China,

Special Securities Account".

h. The Bank shall credit interest to the soecial y-an account

in the rame of the Fellderal on the last doy of each i uccessive month

from and ai'ter the date horeof. Such interest silwll bo computed at

the rate of 1I (one and one-half percL nt) prr r.nnum on the drily

balance of such uan in such special account as were plrclased by

the Scretanrv under this Agrereent.

5. (a) Tithin thirty davs after tne receipt of notice from

the Secretry or the Federal containing. such emiest, China and the

arrk, or either of them, shall repurchnse or cuse to be r1purchased

by the Fund (and i. the ct,;e of accrurd interest, purcrhase, or cnuse

to be pirchdsed by tie Fund) in 'United States dollars by payment

therofor at the Federal Peserne InV of rew York:

(i) Any or all of the ymsn plrchised by the Secretary

tnrough the Federal at the same rate or rates of exchange

at which such raan were purchased: and

(ii) Arn or all of the Tr~n representing interest

accrued on, and wrhether or not credited to, the special

yuan account orl the books of thi; 'ank in the name of thei
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Federal at the avwrage rate of exchange at which the Yuan,

upon which sicn intprcst has accred, were ,mrchascd by

the Secretary through the Federal.

(b) Notwithstanding the foregoirg, in the absence of a

request by the Secretar' or the Federal, yuan in the amount of such

accried interest shall be purchased or caused to be purchased by

China and the Bank, or either of them, by payment in Tnited States

dollars at the Federal Peserve Bar< of New York on the last day of

each successive tnree-months' period from and after the dcte hereof

and upon the termination of this Agreement, at the rate of exchan'e

described in subdivision (a) (ii) of rragra'h 5.

(c) All of the yuan credited t) tnu afrcrerntioned secial

account (including irterest), and all the as ets nqhld in the Find and

the other obligations of China, the Brtk, tht Board aed the Fu,8. under

this Agreement shall, in so far as the rights, powers, and privileges

of the Secretary or the PFderal may thereby be affected, be exrmpt

and irnmmune from any taxes, charges, restrictions, re.,,lations, and

controls of any rnatre un(ir the laws of China or any political sub-

division thereof.

(d) Any notice given by tap Srcrr'tary or the Federa l either

to China, the Bank or the Poard shall be d, eaed and taken as flll

notice to all of thcm, Chinr tnr 'nak and the roard, under this

Agreement, and such notice nry be given by the SecretarY or the Fed-

eral to the Beak at its v ad office in China or ruy other p].ace indi-

cated by the Bark, to China at the office of the Minister of Finance

of China at the snat of tihe Nntional overnment of China or to the

Chinese Embassy at Washington, T. C., or to the Board at such address

as mav be indicated by China or the Board. China, the Bank, and the
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Soard waive diligence, protest, notice and denanid of every kind,

except as expressly provided for in this Agrereent.

. In the event of any failure to rerurchase (or, in the

case of interest, purchase) the yuan as provided in raragraphn 5 or

of any other act, done or omitted, not ii, accordance with the pro-

visions of this Agrenment, China, thy Bank, and the PMnd shall, if

and when the Secretary, acting directly or through the Pederal, so

elects by giving notice to China anr/or tne Bank to such effect,

become forthwith obligated to rerprchas/ or c:use to be replrchascd,

or in the case of interest, purchase or causo to be purchased, all

of the rlan at a total plrchase price in Tnitod Stat s Collars de-

termined as providrd in paragraph 5 by iayma nt at tlth Fedietl <s-rve

Bank of New York, and the Bcnd shall be i aat and the securi-

ties remaining in the "United States Lollor - C1incso Yuan Stabilization

Pand of China, Spci;al Scur'ities Accountl", shal11 b sold by the

Secretary or the Federal and the procc ds of sale cr dxted to the

"United States :ollar - Chinese Yuan Stabilization inrd of Chino,

Special Account", and all dollars ir such <ccco'1nt shall be retained

by the Fedral1 and n'xlind by the Secretar or the Federal on account

of the repurchase or purchase of pnlar as provided in paragraph 2(a)

her of. No failure or delay or. the pnrt of the Secrstar, in rtercis-

ing any of his riirhts, powers or privilgegs in wholr or in part,

undor this Agreement shall constitute a waive" thereof, or of any

other rirhts, powers or privil'ges granted to the S cretary urdor

this Agrerment. It is understood that the Foeral Reserve Bank of

Now York will act only as fiscnl annt of the mnited States in carry-

ing out this Asrerment end in doing and prrforming any acts or trans-

actions in connection with this Agreement ed that it will not incur
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any liability for any acts done or omitted tursuant to i:structions

of the Secretary7. Th, Fr dcral is autihOriz, d to accept nrd act uton

awl wr ting rrletinr to the purchase of ',nzn under this Arremcnt

or to the "nr.ited States Dollar - Chinesi, Yuan Stabilizationr. ind

of ChinW, Special Account" or to the T'rnitei States Dollar - Chinose

Yuan Stsbilization FunJ of China, Special Securities Account" which

is receivwd b", the T ier'i in the nrmre of te Sank or in thte name

of the Poard mnd which is beli ved by the FX-deral to bc genuinf, and

upon any cab egrame rdiiogrm or tellram ril-tijng to the foregoing

which is receivid V,' the Flderal in the nrr of th 3. nmk or the

Beaird ard ':hich conforms to existing arranecotnts ag-reed upor be

tweon the Bank nd the FeVieral Reserve Link of Yew York, or to ar-

rangemants hereafter arrerd 4xpon between tn, T> iyk on, the FWderal,

or betwren the Foard znd the Fea]erdi], tith re.ard to the autioenti-

cation of cablerrans, radiograms or telegrams by the use of test

numbers, and all such writings, cablegrams, radiogra s a{nd telegrams

shall be binding rupo China, the Bank, the Loord and the Fund.

7. Each of the parties to this Agremirt snhll tak( aon cause

to be tker. all of the measures recessar' t) efectuiate the purposes

and intent of this Arreement.

8. Ary obligation of tha SFcr-tar: - fursuant to this Agrecment

shall be conditional ad doprndent upoan the trior perforr-nce by

China, the Sank, the Board and the iund of any obligations to be

perforred or liabilities to be discharged by tnhm or an), of them

under this Agre mont, and any arrangtmrnnts map purs'nnt thereto.
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9. Any obligation of thy Srcretr7' to ptrcaise nl'.n under

this Agsreement shpll terminte on June 30, 1A41 (in the United

States), subject to farlier terminstion tt any timrthrity days

after receipt by China or tne Bank of notice fror the Scretary

or the Se Eral to that effect. Then terminat iion of any- such obli-

gation of the Secretsry snall not affect rny of the rights, povers

or privileges of the Secrota-r or of the federal, or an", of the

duties, liabilities, or ob]igotions of Chinia, th aank, thMr oard

or the fund herreuder, a11 of r.liich sill <ontinue in effect until

China, the Bank, the Board and the Fnd siall have fully performed

their said dities an obli4 gations and discharyes snid liabilities.

if an extension of the Agre nurt is ag$"e' i rs, tie Acrnefmort shall

contirne in full force -,n effect d:rhing Ihn p riod rues agreed upon.

Ir th cvwr.t that China and the anrk wish an ixtension of this Agree-

m, nt, they will give the Secretary notice to thiat effect in writing

or b, cabl! it least thrit'% das prior to the twrmination of the

Agreement.

10. China and trhe ank, and the offic'rs signing this Agree-

mnert oni bealif of Shina :nd the Bank, i ach for itstlf or themselv s,

represent anr agree thAt tie execul ±io 0: aIi :livery o- tais Agre*ment

by s',c: officers on besilf of Chlnla nri t lie : r- hov e in all rtespcts

been dfidy authorized, :nd that all acts, coicitions, ad iregal formal-

ties which should havt been !~rformed and comoleirted rior to the

making of this Agrrem nt, or in order to make this Asgreement binding
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and effective upon China and the Bank, have ben crrrformed and

complete as reqrired by, and in conformity with, the laws, decrees,

statutes, and retalations affecting Chita and the ?na,

This Agreement shall be governed by the laws of the District of

Columbia, United States.

IN WITNESS WITE O2F, the parties he-eto have e-ecuted this

Agremernt in triplicate.

Secretary of the, Tr.aslr of thE Unrited States

national Government of the Republic of China

(SigneJd) Tsge sVog.. ...

Central ~nk< of China

By
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