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AU.IFT ¶ade as of the lst day of lay, 12h2, at the

City cf as1iinjton, District of Colublia, between the Secretary

of the Treasury of the United States of fr!erica (hereinafter

called the Secretary), the i ational ta&k of Iceland (hereinafter

called the 7ank:) cad the Loverrnncnt of iceland (hereinafter called

Iceland).

Y'P'£ RA:S, the monetary and financial cooperation of the

united States of Anerica and Iceland and the stabilization of the

United States dollar-lcelaredic !rona rate of exchange are t'rortant

factors in rromoting trade &nd in fostering the welfare and friendly

relationships of the two countries;

,I T:TzPJCP2, in order to further such objectives and

in consideration of thi 'rer:ises and of the mutual covenants

herein contained, it is agreed as follows:

1. The Jecretary, through the ederal .eserve Dan:. of

:c ' York: as ifiscal Agent of the United States (hereinafter in its

capacity as Iiscacl Agent of the Tnited States called the federal)

shall, as hereinafter rovided, nurchase Icelan.lic I}onur from the

3an]i from ttmoe Lo tie as requested by the :;an:, the United States

dollas taid therefor to be used exclusively for the purpose of

stabilizing the eo:charge value of tme Icelandlic lrona with respect

to the United 3tates dollar. The total anount of :ronur titus

icroxased by the Secretory, exclusive of accrued int-rest thereon

ani of 1yz Lronur romurchasod, shall not at any tine exceed in the

a re:oate tia equivalent of United 3tates '~2,000,00 computed at

the rate at which such h ronur ore nurchased as hereinafter vrovided.

The P.ronur so -urcchased shall be credited to the Federal on the books

of the 3art: in a snecial account to be opened in the name of



-2-

ItIederal Eeserve La!: of 7ew York as Fiscal Agent of the United

States". Upon receiot by tile Federal Reserve Ban!; of 'ev Torh

of advice from the Danir by tested cablegram or radiogran that

this account has been credited yith a stated awount of Icelandic

Ironur, the ederal -ill in tumn, in nawment therefor, credit

the Žank in a special account to be onened by the i'ederal in the

na:el of ".atioaal arit: of Iceland, Crecial Account", in an anount

in United States dollars equivalent, at the 2~aath's bulhgl: rate of

exchan e in ieyl:javil, Iceland, for cable transfers payable in

United States dollars on .v- forir, vxlich it shall have determined

by~ virtue of its actual current mar::et opyerations, to the amount

in Icelaldic kronur so crocitzd to the account inl the nane of the

Federal on the books of the nank. At the tiie that the anI:

requests tihe urchase of the Icelandic ronur, it shall advise tilhe

£ e-eral of its buyin- rate [or dollars.

2. The Paz: shall credit interest to the snecial !irona

account in th'e nae of the federal on the last day of each successive

'oxtm froQ; m-d after the ate :.creof. Such interest shall be com-

nuted at Kth rate of 1-1/2~ (one ani nei-half ~ercent) per annum

on the dail balance of such kronur in such special account as

-cre <urchased byl the :ccretary under this Agreement.

3. (a) ithin thirty dags after the receipt of notice

2rori hlo ecrcetary or tke Iederal containin, such request, the iank

shall re>urchtase, or cause to be re-urchased (and in the case of

accrued interoest, urcliase, or cause to be urchased), in bnited

!3tates dollars, by pame nts at the ederal _eserve La%: of law Yorl:

(i) Any or all of the ;ronur purchased by the

Secretary throou;;h t.e -ederal at t-e samie rate or

rat2s of eccha:ane at which such hronur were curchased;

and
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(ii) A.ny or all of the lronur renrcsentint' interest

accruel on, smd wiether or not cradited to, the special

irona account on the books of the Dank in the name of

the 2ederal at the average rate of exchange at which

the Ironur, umon -f;ich such interest has accrued, were

purchased by the Secretary throuch the Jederal.

(b) ::otwithstandinc the forezoLaC, in the absence of

such a request by the -ecrotary or the Zaderal, xonur in the anount

of such accrued interest shall be -?mrchascd or caused to be ourchased

b- the lat: by rasment in Unitecld States dollars ab the ?eder4I Reserve

sni of ir:w York on the last dea, of each successive three-nonths'

,eriod fro:n au after the date hereof and upon the termination of

this :,ree:ent, at t>.a rate of e::chaa e escribed in subdivision

(a)(ii) of 2ara-raph 3.

(c) ihe aforeventioned sp>ecial ixona accomunt, the

lxoiur cro;!itod thereto (incluJi.; internst), and all transactions

rs's cactint such account, a> the ot:cr otligations of tile Lank nnd

icelsiAd unr thiis A roe .ont shall, in so fox as the rhtns , powers

el;es ~of the -ocrotary:- or tho e feral may thereby be

affectcd, be exer't rilI i-nune from say taxes, fees, charecs,

restrictions, at controls of any nature under the laws of Iceland

or - noliticel subdivislon or tozril author&tr thereof.

h. ThVi ia z wy also ct any time by mia]Ling payzents at

the 'edoal .<~nrve bnl of I.ew; or' in Lnited States dollars at the

rate of Zc a-n i rovided in I;araraha 3, renurchose the :ronur

zcribli i% prazrah 3, with available funds from cny source.

T. n the event of asy failure to repurchase (or, in

the caso of intcrcst, ?urcimse) the !Ionur as ?rovi.ed in parazraph 3

or of any othor act, cone or onitted, not in accordance ;ith the
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'rovisions of tis -re ent, L ah shall, i2 aid wh-en the

acrotau-, rctir.n irectli or tixoujh the le oral, so elects by

:ivivn n:oico to tI:e Ti: snd/or Icelaund to such o2f£ect, bocoxie

£ort:slth obliated to 'e urc:xaoe or cau$3 to bc roeucCaseC, or

In the case of in:trest, ,u'c!ase or cause to o:e urclhasd, all

_ t o Izaorr at a total puarc'hase rice in United 'tat S dollmrs

etsr-.infcd as revi>ed -0 TxaLrari 3 Iby ad.ent at tie lederal

-e$rve ]anki. o01. :.rk C2 m cllors reoiaininlJ in the 'Lational

* e ice!soland, ?ecial kccovnt" shall be retaineid by the oderal

ar.C a'lisJ4 - the lecrotary or tie eicral as a Caylent on account

of sc:. -u'chasse rice. .0o 9ailur' or delay on tI.L ?art of the

stcrtarmr in exzorcisin any oo his rits, mowers, or -rivilcies

in .Uiole or iu p-rt, unler t.is ,A rnoKcut eall consbitute a

iivor thrso, or o0 ay otor t ts, p;ors or -riviloes

ruttl; ;o t1. i 3 stu.dctr u]iis L reistnt. It is understood

laf thn deJral ncservc .s-r. of 0'. Iorl: will act onl-: as fiscal

aof t of Kin Unit'n *t *ts im carry'inl out this Ilrj.eot, azd in

dotin: -2i Jorforin: an-y tots o, transzactions Th connection with

this K reelont, al< that it 4ill not Lncur any liability for any

acts ions or orittod ,urssuat to instruciois o2 the 2 ecrotsry.

I'kem lera! is ft wthoritei o accet .an! act uon ny tTitfinL

relati. to tin rc'r-.ase of lironur vnmer this A rca:iont or to the

ational -anil of Icelald o'cial _ccoulnt" r 'hichl is :oceivcd by

e ederal in tI:z n :n eo ti,. cr:. .:Lich is believ1ed IQ, bLe

a'!eral 'co %e entine, anc uon any caolerra, radio rso or telegram

zelatinj Lo thc Core oint .iich is ruceivcd by: the £eioral in the

oa u ei anl: an: tdic> coiuorts to =oistinj or future xrrante-

ents a ,rwI xzon bet%.rcn ths 'at2t4 Lidte '-cderal -esorve 2hnk of

,,;~: 3or to arraz-vL- xlts [:ereafter aoreoed uvon :etwcen the



nalr: tncd the id ;ral m4it> rc cr4d to ths outhentication of cablegrams,

railio*raxs or tiejrcs ty the use of t-st nuners, di all such

%zitin-s, cablecras, radliojras and telegra:s shall be bdining upon

tnm I:l ani- icelaiad.

C. Iceland heroeb' uncon-itiorally guaraltees tho full

erfor:xchce 7 0e .;3 o£ all the obli atiors, dities anc liabilities

of th:i-- : uner this Agre ne:nt clvd any wrvancl:ements ade >ursuant

oh:ereto.

7. .n" notice ,ivcen by the Secrotary or the iederal

eii:tr to tls m:£ or to 1c013ld shall be deemod and talon as Doll

notice to both of then, ll1. such notice ::ay be iiven by the Secretary

or tlhe - eral to tiLe aL at its hcad office in eykLjaviI:, Iceland,

or to 7celasi% at t'ie o D2ic f L£ bh .- nister of £inrace of Iceland

st eLjavi!:, Iceland, or to the icelmtic -inister at ashinton,

h· 3 .Te [~a,: Id icelsaa .trev'D .aive d iligence, frotest, notice

lse:1anl ol ever,- ind, o::ce t as o;rressly rovided for this

i reJ:1nnt.

3. it is a-rco: t la the <nitcd *rates dollar-Icelanic

zrona rate o-' z::cantmo and all other .onetary, financial and

coi~oieC 0robezs - Autual interect hliall 'e discussed between

the [~aties at astli;lyto iJ ). C., £rom time to ti.:e as circuumtances

:ay roen:le a. .re fats a't tc req.st of either tihe ;ocrotixr,

-cilald oD tL:rauk ~ thab inl asty case suchn iscusrsioas &Žall tbde

.;lace at inlrvas o£ a ;ro::i:ately six ,:onths fro:> and after the

!ate of thJs Pzreo1ent. Yize Ji:c ad Iceland f£rther aqree that

the Jollrs :.:ae availal e under this A reesent wll be used as a

revolvins lund /or the sta;ilization of The -:zch'lne value of the

Tcela:.lic Urona wit> respect to the U.ited totes dollar, and that

?as iience 11 be exercised to ?rsvent the )er, ruent etaustion
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of such furnd. In ?articular, the :aal: ind Iceland aree to ta2e

l1l reasonable :ueasures to prevent internal currency and credit

exmar.s.on stch as would cause an undue drain onl the dollars miade

available i:ereunder.

9. bac:h of the parties to this A;reoL:ent shall tase

and cause to be tal:en all the necessary neasures to effectuate

the prmroses and intent of this g.reerment and to provide each

ot:her 'sith such iL'orr.ation in LC-eir -ossession relative to foreign

eo:ch:-wr transactions, stabilization opcrations and other :atters

of nutual interest as is relevant to the roper furnctioning of

tl:is A rea:snt.

10. Any oalitation of the Secretary p:ursuant to this

.<re:.aent shall be conditioned viP emcenient u:on the ,rior <er-

fornance by the Lni: end/or Icelald of any oblitations to be

er'fornmed or liabilities to be Kischarjed by them, or either of

then, under this Agre::ent .::d ny arrane;;:ents tia:e ;.ursuant

thercto.

11. Aa:y oblLation of the Jecrotary to Titrchase lionur

undor this !res::vnt s::all tIr:dnnato o: June 30, 19'3, s:bject to

earlier ter~ination at aa.- Jie L:irby _yss after receipt by the

gat.: of a v!rittern conrm:aication or ca:legra:, raJio~rwn, or telegram

fro: the Lecretary o:' the 'aderal to t;hat cffect. Tie bern;ination

of 32y such obli ationz of tbhs Jcr tary shall not affect any of the

ri hts, powers or :'rivilhes of th'.e Sccrtary or of the Federal,

or a:?- o: the duties, liCailities or obli:ztions of the :anL: or of

Iceland hereumler, all of w:`icl± sxall continue in effect until the

aal: end Iceland slall have fully performed t:eir said duties ond

obli ations a.d dischareod said liaboilities. If any extension of

the Adyreeoient is ajreed upon, the Agreement sh:iall continue in full
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force and effect ±oirin the teriod thus agreed upon. In the event

that the arZ; and Iceland u4ish m. extension of this hgrerment, they

will give the Secretary notice to that effect in titiw or by

cabejgran, radio ram, or telejrcn at least thirty ,ias orior to

t'1e ter. ination of thŽ Arrse:.nt.

12. This Agreement shall co:!e into operation and effect

as btttten t.e viarties hereto !:en Iceland shall file .ith the

stole )e art> ent of the Uri Led tatos a]rooriate docunents satisfac-

torily evilencinc the authority of the aia: mid Iceland under the

constitution, laws, stytbtes, decress aind regulations o' Iceland,

a-d under tihe statutes, by-laws, regulations, resolutions and rules

o£ th;e .lhaa, to enter iLo this ALry.Lent, or satisfactorily evidencing

ratification o£ the action of the 7a'n hld Iceland in entering into

this .zreemont. he a: aniid Icelasd each for itself represents and

asroes that unci the delivery of the afore~ientioned Jocux2nts, the

execution a2nd ioiivery of this Are vent siall have in all respects

been ully authorized ox, uxtifif,, aMd that all acts, conditions and

lioal on3alities >I1icM ziould Laxe been comnlstsd <nrior to this Asree-

iont becoming eilfective shall have been co:mnleted as required by tilhe

constitution, laws, statutes, decrzes and re ulations of Iceland, and

under the statutes, by-laws, rcjflations, resolutions -nd rules of

the Dmdg, rzd in conformity tlierewith.

IiT -TS 277CF, the parties hereto have executed this

A .re.:ent in luplicate.

/enry }iorentha. Jr..

fy /s/ Thor Thors

1CV772?L1T ¢i2 IC:AiD

_ /s/ Thor ]maors


