AGREEMENT made as of the 1st day of March, 1942, atlthe City of
Washington, District of Columbia, between the Secretary of thg Treaaury of the
United States of America (hereinafter called the Secretary), and the Government
of the Republic of Ecuador (hereinafter called Beuador).

WHERZAS, the monetary and financial cooperation of the United States
of America and the Republic of IZcuddor and the stabilization of the United
States dollar-Ecuadoran sucre rate of exchange are important factors in
promoting trade and in fostering the welfare and friendly relgtionsﬁips of the
two countries}

NOW, THERIFORE, in order to further such objectives and in consider-
ation of the premiseg and of the mutual covenants herein contained, it is agreed
as follows: |

l. The Secrectary shall, as hereinafter provided, purchase Ecuadoran
sucres from Zcuador from.time to time ns requested by Ecuadér. the United States
dollar paid therefor to be used exclusively for the purpose of stabilizing the
exchange value. of the Jcuadoran sucre with respect to the United S;atas dollar.,
The total amount of sucres thus purchased by the Secretary, computed at the rate
at ‘which such sucres are purchased as horeinafter provided, exclusive of accrued
interest thereon and of ‘any sucros repurchased, shall not at.nny time cxceed in
the aggregnﬁe the equivalent of United States $5.000,0QQ. The sucres so pur-
chased shall be deposited in the form of sucre currency notb; in the Treasury
of Zcuador in a special account to the ercdit of the Federal Reserve Bank of
New York as Fiscal Agent off the United States(hereinafter in its capacity as
Fiscol Agent of the United States called the Federal), to be opened in the name

of "Federal Reserve Bank of New York as Fiscal Agent of the United States!

‘(hercinafter reforred to as Special Account 7), or shall be credited to such

an account in the Banco Central del Zcuador (heresinafter roferrcd to as Special
Account B), Upon receipt by the Federal Resorve Bank of New York of advice
from Icuador, in mcordance with tested arrangoments agrcéd_upon betweén the
Secretary and ZTcuador, that a stated amount of sucres has been deposited in or

credited to Special Accounts T or B, the Federal will in turn, in paymont
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therefor, cradif 3cuﬁdﬁ¥:ih a Qpéﬁiaﬁ'acﬁbﬁntftd-be oponad by the Tedoral in the
name of I'..Gov’orx:.nfé.rit.}:::E‘-"tlhé‘'13.56“131:-;'01'i:.c 6f Icuador, Special’ Account™,. in an amount

1 Upite Btates doriane DanivaTant 8 tae ohdd provatling ‘officisl buying

rate of the Banco Canffﬁl del Zcuador for cablse transfors on New York payable

in United.Staﬁes dollnfé, to the amount in sucres ‘deposited.in or ecredited to
Special Accaunts i orlB.

é. Ecundof'shall deposit interest in the form of sucre currency notes
in Special Account T or instruct the Banco Gentral dol Eoundor to credit. interest
in Special Account B on the last day of ceach successive month from and after the
date hereof. Such iﬁterest shall be paid only on the daily balance of such
sucres in éuch-Special Accounts as were purchased by the Sécretary under this
Agreement, and shall be computed at the rate of 1-1/2% (one and one~half-
percent) per annum. There may be reconsiderationof the interest.rate at any
mecting provided for in paragraph 9 of this Agreement,

3. (a) One hundréd and eighty days after the receipt of notice from
the Secretary containing such request, Zlcuador shall repurchase, or couse to
be repurchased, during the next succeeding three hundred and sixty days, in
United States dollars, by payments at the Federal Reserve Bank of New York,
any or all of the sudres purchased by the Secretary at the same rate or rates
of exchange at which such sucres were purchased. Such sucres shall be repur-
chased duriné such three hundred and sixty days in such amounts so that at the
end of any thirt?—day period the total amount of sucres so repurchased shall
not b6 Less than would hﬁvc been repurchased 4b Xouadon had been repurchasing
?h@ sﬁ@res in twelve Equél installments during such three hundred-and sixty-day
. pOI‘iOda— |

(b) Whether or hot such a' requést has been nade by the Secretary,
sﬁcres in thé amount of éuch accrued interest shall be purchased or caused to
be purchasédtby Zcuador by payment in United States dollars at the Federal
Reserve Bank Af New York on the last day of each successive three~months!
period from and after the date hereof and upon the termination of this
Agreement, at the average rate of exchange at which the suecrés, upon which

such interest has accrued, were purchased by the Secretary.
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.. {e) . The. aforenehtiotied sprial Accounts. thc sucres deposited .

therein or.credited thereto (including interest), and all transactions )
respecting such accounts, and the other obligations oflﬁguado: under ?his
Agreenent shall, in so faor as the'righté. powe%s,uand ﬁrivileges of_the.
United Stgtgs and,the'Secretdry'may'théreby Bejaffected, be exgmpt and
immune from:-any:taxes, fees, chérgas.'restrictions, and controls of any
nature under the laws'.of Icuador or'aﬁy“ﬁélifical subdivis?qn or taxing
authority thereof; except to thé'saﬁe ékﬁeﬁt'that #ﬁy taxes, fees, charges,
réstrictions and controls of any nature under thb lﬂwq of tho Unlted States
or any political subdivision or taxing authority therbof affucting the.
rights, powers, and privileges of']cuador are 1imposed upon the "Goverguant
of the Republic of Zcuador, Special ficcount", or the dollars cradited
thereto, or any transactions respecting such account, or other obligations
of the Secretary under this Jgrcement.

4, ' Zcuador may also at any time repurchase the sucres described
in paragraph 3 DLy payments at the Federal Reserve Baﬁk of New York in,
United States dollars at the rate of oxchnnge wrovidod in parag raph 3,

5« In the'event of any failure to rapuzchuse (or, in the case of
interest, purchase) the sucres as provided in paragrnph 3 or of any other
act, done or omitted, not in accordandé with the frovisions of this Agree-
nent, ZJcuador shall, if and when the Sécretary S0 ;1e¢ts py giving notice
to Zecuador to such effect, become forthwith obligated to repurchage or cause
to be repurchased, or in the case of interest, purchase or cause to be pur-
chased, all of the sucres at a total pﬁrch&se price in United States dollars
determined as provided in péragraph:3 by paymeﬁt at the Federal Reserve Bank
of New York and the dollars remsaining in the "Gofé%nment of the Republic of
Zeuador, Special Kccount! shall be retained by.the Federnl and applied by
the Secretary op the Féderal as a'paﬁnent ﬁn éécount of such purchasc price.
No failure or delay:on ‘the pdrt of the Sécrctd&y in gxercisin@ any of his
rights, powers, or privileges, in whdlé of in ﬁnrt, under this Agreement

shall constitute a waiver thereof, or of any other rights, powers, or privi-

leges granted to the Secretary under this Agreement; and no failure or delay
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on the part of Ecuador in e;grc?sing any oflitg rights, powers or privileges,
in whole or ‘in part, u;de?.thig_Agreegéﬁt ahal} constitﬁte a'§51ve£ thefeof,
or of any other rights, powers or privileges granted to Ecuador under this
Agreement, | .

6. -The .Federal Reserve Bank_oé New York, as Fiscal hgent of the
United States, will act for the Se;petary in carrying out fhis Agreemeht;‘
It is understood that the Federal Reserve Baﬁk of ﬁew'Ybrk will act only as
Fiscal Agent-of.the United States in so carrying out this.Agr&emant and in
doing and performing any acts or transactions in connection with this Agree- "
ment, and that it will not incur anyhliability for any acts done or omitted
pursuant to instructions of the Secretary, The Federal is}authorizéd'to
acc~pt and act upon any writing relating to the purchase of sucres under this
Agreement or relating to any accou;t operatéd in accordance with this Agreement
which is received by the Federal in the name of Ecuadof or its fiscal agent
and which is believed by the Federal to b; genuine, aﬁd upon any cablegram,
radiogram, or telegram relating to the foregeing which is received by the
Federal in the name of Ecuador or its fiscal agent and which conforms to
existing or future_arrangomgnta agreed upon between Ecuador or its fiscal
agont ‘and the Federal Reservg Bank of New York, or to arrangements ‘hereafter
agreed upon between Ecuador or its fiscal agent and the F@d;ral with regard
to the authentication of cablegrams, radiograms} or telegrams by the use of
test numbers, and all such writings, cablegrams, radiagrémh. and telegrams
shall be binding upon Ecuador and its fiécal agent, ’

7+ In carrying out tﬁis Agreement Ecuador may designate the Banco
Central del Ecuador as its fiscal agent provided that Ecuador shall give -
the Secretary written notification of such designation before the Banco
Central del Ecuador acts in such capacity ﬁndar this Agreement.
4 8, Any notice given by the Secretaty to ﬁéuadnr'hr to the Banco
Central del Ecua@ogﬁ if acting as Fiscal Agent of Ecuador in carrying out this

Agrecment, shall be deemed and taken-aa full notice to Ecuador, and such

notice may be given by the Secretary to Ecuador at the sffice’nf the Minister
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of Finance of Ecuéddr af-Qgitd:'Ecua&dr,'to the Ecuadoran Embagsy at
Washington, D, C., or fo the Eanco'Cent?al del Ecuador at its pead office
in Quito, Ecuador, if acting as Fiscal Agent of Ecuador under this
Agreement |

9+ Ecuador and the Secretary agree that at periodic intervals of
approximately six months from and after the date on which this Agreement be-
comes effective (the precise dates to be-agreed upon) there shall be held a
consultatlve meeting to be attended by the representatives of each of such
parties to discuss and consider the United States dollar-~Zcuadoran sucre
rate of exchange, ﬁroblems of mutual interest in connection therewith, and
all é?hcr monetary, financial, and economic problems of mutual interest,

. 10. Ecuador dgrees that, without providing the Secretary with an
opportunity for consulfation, no substantial change in the effective United
Stgfesldollar—Ecuadordh sucre rate of exchange will be made.

11, Ecuador ﬁgrops that the dollars made available under this
Agreement wili be used as a revolving fund for the stabdilization of the ex—
changé value of the Ecuadoran sucre with respect to the United States dollar,
and that due diligence will be ecxercised to prevent the permanent exhaust ion
of tﬁé fuﬂd. In particular, Ecuador agrees to take all reasonable measures
‘tolprefent unwarranted internal currency and credit expansion such as would
causé an undue drain on the déllars made available hereunder, Ecuador fur
ther agress to exercise or cause to be exercised, such diligence as will avoid,
so far as possible, any undue ‘delay “in payments for imports from the United
Stateslor in other remittances to the United States.

12, ZEach of the parties to this Agreement shall take and cause to
be taken all the necessary measures to effectuate the purposes and intent
of this Agreement and to provide each other with such in{prgation in their
possession rélﬂﬁive_to foreign exchange transactions, stabilization opera~
tions and other matters of mutual interest as is relevant to the proper
functioning of ‘this-Agreement,

13, Any obligation of the Secretary pursuant to this Agreement shall

he subject to and depehdent upon the due performance by Ecuador of any
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obligations to be performed or 1iabilities to be discharged by Ecuador under
this Agreement and any arrangements made nursuant thereto.

14, Any obligidtion of the SPGTOthV to ﬁurchas? sucres undor this
Agreement shall terminate on-June 70, 19&3, subject to parller te;m1natlon“at:
any time thirty days after receipt by Ecuador of a written notlcn frcm the
Secrntary to that effect. The termination of any such obl:gatlon of th? Secre—
tary shall not affcct any of the rights, powers, or nr1v1lpgos of tho Secretary,
or any of the duties. liabllltleq, or obliga*ions of Ecuador hernundsr. ait >
Of.whlch shall continué in effect until Ecuador shall have fully performed
its sa1d duties and obtligations and discharged aald lia%illt1ps.. If an S
te nsion or extensions of ‘the Agreement are ﬂngLd upon, the Agreénnnt shall
contlnae in full force and effect during the pPr‘Od thus aprpvd upon; In the
event that Bcuador wishes an extension of this Agrenmpnt; it will give the
Secrotary-notice to that effect in writing or by cable at lﬁnst'thirty days
prior to the termination of the Agreement or of any nxtensgoﬁ thereof,

15. This Agreement shall come into operation and éffact as between
-the nérties hereto whén Ecuador shall file with the State Department of the
United Sfates aﬁpropriate documents satisfactorily ﬁﬁidﬂncing the authority
of Zeuador to enter into this Agreement or satisfactorily ovidencfﬁg ratifica—~
tion of the action of Ecuddor in entering into this Agreement, .Ecuador repre-
gents and agrees that upon the delivery,of.th% afnrementioned'dobunvnfa; the
e;ecutidn and delivery of this Agreement shall have in all réspecfs'been:duly
authorized or ratified, and that all acts,_conditioné. and legal form&lities
which should have been completed prior to this Agreement becoming effactive
shall have been completed ‘as required by the cnnstitu£ion, laws, sfé{utes.
décreas, and regulations of'Ecugdaf, and in cnnformity therewith.

IN WITNESS WHERZOF, the parties hereto have Pxecuged this Agreement

in dupiicate.

EL_ ;_lp;gggthﬂu. Jr.
RETARY OF THE TREASURY OF THE UNITED STATES

[_/
SBC

GOVERNMENT OF THX REPUBLIC OF_ECUADOR

By /s] C. B, Alfaro
Anbassadnr, Extraordinary qnﬁ Plrnipntnnti ATy

v /8/ E, Salazar

Minister—-Counselnr to the Embassy




