
AGEEMENT made as of the lst day of March, 1942, at the City of

Washington, District of Columbia, between the Secretary of the Treasury of the

United States of America (hereinafter called the Secretary), and the Government

of the Republic of Ecuador (hereinafter called Ecuador).

TEREEAS, the monetary and financial cooperation of the United States

of America and the Republic of EcuAdor and the stabilization of the United

States dollar-Ecuadoran sucre rate of exchange are important factors in

promoting trade and in fostering the welfare and friendly relationships of the

two countries;

Nsw, THEREFORE, in order to further such objectives and in consider-

ation of the premises and of the mutual covenants herein contained, it is agreed

as follows:

1. The Secretary shall, as hereinafter provided, purchase Ecuadorarn

sucros from .cuador from.timo to time as roquested by Ecuador, the United States

dollar paid therofor to be used txclusively for the purpose of stabilizing the

exchange value of the Zcuadornn sucre with respect to the United States dollar.

The total rmount of sucros thus purchased by the Secretary, computed at the rate

at which such sucres are purchasod as hereinafter provided, exclusive of accrued

interest thereon and of any sgcros ropurchased, sha-ll not at any time exceed in

tho aggregate the equivalent of United States $5,000,000. The sucres so pur-

chased shall be deposited in the form of sucre currency notes in the Treasury

of Ecuador in a special account to the credit of the Federal Reserve Bank of

Now York as Fiscal Agent of the United Stats(heroinafter in its capacity as

Fisssi Aeont of the United States called the Federal), to be opened in the none

of ;Foderal Reserve Bank of Now York as Fiscal Agent of tho United States"

'(heroirnafter referred to as Special Account T), or shall be credited to such

an account in the Banco Central del Zcuador (hereinafter referred to as Special

Account B). Upon receipt by the Fedoral Reserve Buank of Neaw York of advice

from Ecuador, in ccordance with tested arrangements agreed upon between the

Secretary and Ecuador, that a stated amount of suores has boon deposited in or

credited to Special Accounts T or B, the Federal will in turn, in paymont
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therefor, credit -cuador in a special account to be opbnad by the Bedoral in the

name of "tovornment of the iRepublic of Zcudaor, Special Acownt', i4 an amount

in United States dollars oquivalent, at the then provailing official buying

rate of the Borco Ccntrol del Scuador for cable transfers onr. New York payable

in UniteQ States dollars, to the amount in sucros doposited in or credited to

Special Accounts T or B.

2. cuandor shall deposit interest in the form of sucre currency notes

in Special Account T or instruct the Banco central dol Zuador to credit interest

in Special Account B on the last day of each successive montit from amd after the

date hereof. Such interest shall be paid only on the daily balance of such

sucros in such Special Accounts as were p'archasod by the Secretary under this

Agreement, and shall be compurted at the rate of 1-1/2% (one and one-half

percent) per annun. There may be roconsiderationof the intorest.rate at any

meeting provided for in paragraph 9 of this Areemnont.

3. (i0 One hundred and eighty days after the receipt of notice from

the Secretary containing such request, Bcuador shall repurchase, or cause to

be repurchssoa, during the next succecding three hundred and sixty days, in

United States dollars, by payments at the Federal Reserve Bank of New York,

any or all of the snores purchased by the Secretary a.t the sne rate or rates

of exchnnge at which such sucres were purchased. Such sucres shall be repulr-

chased during such three hundred and sixty days in such anounts so that at the

end of any thirty-day period the total amount of sucres so repurchased shall

not be less than would have been repurchased E louabn had beon r"purcaiing;

thc sucres in twelve equal installments during such three hundred and sixty-day

poriot.

(b) Whether or rot such a request has boon -made by the Secretary,

snoures in the enount of such accrued interest shall be purchased or caused to

be purchased by t cuador by paynent in United States dollars at the Federal

Reserve Bank of New York on the last day of each successive three-months

period from and after the date hereof and upon the termination of this

Agreement, at the average rate of exchange at which the snores, upon which

such interest has accrued, were purchased by the Secretary.



(c) Thc aforo. ehtioHod Sn-dial Accounts, the snoucres deposited

therein or.creditcd thereto (including interest), ani all transactions

respocting such accounts, and the other obligntions of -cuador under this

grtenomnt shll, in so f;ar as the rights, powers, and privileges of the

United States and the Secretary may thereby be affected, be exempt and

im:iuno fror any taxes, foes, chargos, restrictions, and controls of any

nature under the la,,s of 7cuador or any political subdivision or taxing

authority thereof; except to the same extent that any taxes, fees, charges,

rbstrictions and controls of any nature under the lar.:o of the United States

or any political subdivision or taxing authority thereof affecting the

rights, powqrs, and privilegels of fcuwdor are imposed upon the "GoverrnQnt

of the Republiic of Ecuador, Special Account", or the dollar, credited

thereto, or any transactions respecting such Account, or other obligations

of the Secretary under this Agroonent.

4. Ecuador may also at any time repurchase the sucres described

in paragraph 3 by poyments at the Federal Remervo Bank of Ncw York in

United States dollars at the rate of oxchance provided in paraz!raph 3,

5. In the event of any failure to repurchase (or, in the case of

interest, purchaseY the sunores as provided in paragraph 3 or of any other

act, dono or omitted, not in occordance with the provisions of this Aroo-

mernt, Ecuador shall, if and when the Secretary so elects by Jiving notice

to cunador to such effect, become forthwith obligated to repurchase or cause

to be repurchased, or in the c0se of interest, purchase or ca'se to be tur-

chased, all of the sucreo at a total purchase price in United States dollars

determined as provided in paragrapph 3 by payrient at the Federal Reserve Bank

of New York and the dollars remaining in the "Gortridint of the Republic of

Ecuador, Special AccountO shall be retained by the Fedcrnl and applied by

the Socrotary op the Pdoral as a paynent on account of such purchdeso price.

No failure or delay oh tho part of the Socrotasry in exercising any of his

rights, powers, or privileges, in whole or in pprt, under this reonemont

shall constitute a waiver thereof, or of any other rights, powers, or privi-

logos jranted to the Secretary under this Agreement; and no failure or delay
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on the part of Ecuador in exercising any of its rights, powers or privileges,

in whole or in part, under this Agreement shall constitute a waiver thereof,

or of any other rights, powers or privileges granted to Ecuador under this

Agreement.

6. The Federal Reserve Bank of New York, as Fiscal Ageft of the

United States, will act for the Secretary in carrying out this Agreement.

It is understood that the Federal Reserve Bank of New York will act only as

Fiscal Agent of.the United States in so carrying out this kgreeimnt and in

doing and performirng any acts or transactions in connection with this Agree-

ment, and that it will not incur any liability for any acts done or omitted

pursuant to instructions of the Secretary. The Federal is authotized to

accopt and act upon any writing relating to the purchase of sucres under this

Agreement or rtlating to any account operated in accordance with this Agreement

which is recived by the Federal in the name of Eculador or its fiscal agent

and which is trlivod by the Fedral to b gernuine, and umon any cablegram,

radiogram, or telogram rolating to th, foregoing which is recrived by the

Federal i4 the name of Ecuaeor or its fiscal agernt and whfch conforms to

existing or future arrangements agreed upon b,.twcrn Ecuador or its fiscal

agent and the Federal Reserve Pank of Now York, or to arrangrmnts 'hnreaftr

agreed upon botween Ecuador or its fiscal agent and the Fedoral "ith regard

to the authentication of catlegrams, radiogramis, or tolecrams by the us- of

test numbers, and all such writings, cablegrams, radiogranmb, and telegrams

shal be binding upon Ecuador and its fiscal agent.

7. In carrying out this Agreement Ecuador may designate the Banco

Central del Ecuador as its fiscal agent provided that Scuador shall give

the Secretary written notification of such designation before the Panco

Central del Ecuador acts in such capacity under this Agroement.

8, Any notice given by the Secretaty to Ecuador or to the Sanco

Ccntral del Ecuador, if acting as Fiscal Agent of Ecuador in carrying out this

Agreement, shall tobe demed and taken as full notice to Ecuador, and such

notice may be given by the Secretary to Ecuador at the office of the Minister



of Finance of Ecuador at Cdito, Ecuador, to the Ecuadoran Embassy at

Washington, D,. C,, or to the Banco Central del Ecuador at its head office

in Quite, Ecuador, if acting as Fiscal Agent of Ecuador under this

Agreement.

9, Ecuador and the Secretary agree that at periodic intervals of

approximately six months from and after the date on which this Agreement be-

comes effective (the precise dates to be agreed upon) there shall be held a

consultatIre meeting to be attended by the representatives of each of such

parties to discuss and consider the United States dollar-Ecuadoran sucre

rate of exchange, problems of mutual interest in connection therewith, and

all other monctary, financial, and economic problems of mutual interest.

10. Ecuador agrees that, without providing the Secretary with an

opuortunity for consultation, no substantial change in the effective United

States dollar-Ec-aadoran sucre rate of exchange will be lade,

11. Ecuador Lgrees that the dollars nmade available under this

Agreement will be u'ised as a revolving fund for the stabilization of the ex-·

change value of thre Ecuadoran sucro with respect to the United States dollar,

and that due diliginco will be exercised to prevent th- rwrmanent exhaustion

of tht fund. In particular, Ecuador agrees to take all reasonablp m',asures

to prevent unwarranted internal currency and credit expnnsion such as would

cause an undue drain on the 8ellars made available hereundpr. Ecuador fur-

ther agres to exorcise or causS to be exercised, such dillgencr as will avoid,

so far as possible, any undue d4layin panyments for imports from the United

States or in other remittances to the United Sttts.

12. Each of the parties to this Agreement shall take and cause to

be taken all the necessary moeasires to effectuate the purposes and intent

of this Agreement and to provide each other with such information in their

possession relative to foreign exchange transactions, stabilization opera-

tions and other matters of mutual interest as is relevant to the proper

functioning of thi-Ahgrerient,

13. Any obligation of the Secretary pursuant to this Agreement shall

be subject to and dependent upon the due performance by Ecuador of any



obligations to be performed or liabilities to be discharged ¥y Ecuador under

this Agreement and any arravngments made pursuant thereto.

14, Any obliggtion of the Secretary to purchase sicres under this

Agreement shall termnnate on June 30, 1943, subject to earlier termination at

any time thirty days after recoipt by Ecuador of a written notice from the

Secr-tary to that effect. Theo termaination of any such obligation of the Scre-

tary shall not affect any of the rights, pqowers, or privileges of the S'cretary,

or any of the duties, liabilities, or obligations of Ecuador hereunder, all

of which shall continue in effect until Ecuador shall have fully performed

its said duties and obligations and discharged said liahilities. If an ox-

tension or extcnsions of the Agreement art agreed upon, the Agreeomnt shall

continue in full force and effect during the period thus aqreed upon. In the

event that Ecuador wishes an extonsior. of this Agreement, it will givi the

Secretary notice to tihat effect in writing or by cable at Inast thirty days

prior to th- t *rmination of the Agreement or of any cxtension thereof.

15. This Agreromnt shall come into operation and effeoct as betw'een

the rarties hereto when Ecuador shall file with the State Departmront of the

United States aprropriate documents satisfact/rily rvidoncing the authority

of Ecuador to rnter into this Agrennent or satisfactorily evidencing ratific-

tion of the action of Ecuador in entering into this Agreiinnt. Ecuador repre-

sents and agrers that upon the delivery of the aforementioned docunrnts, the

execution and delivery of this Agreement shall huav in all rrspects been duly

authorized or ratified, and that all acts, conditions, and legsl formalities

which should have been completed prior to this Agreement brcoming effective

shall have been completed as required by thr constitution, laos, statutes.

decre s, and rngulations of Ecuad'r, and in cnnformity therewith.

IN iTIMSS THn2RPCF, th t parties hereto hayv executed this Agrcnmnt

in duplicate.

LsJ Henr Mor ethu, Jr.
SErARY OFT TPHE TASURY OF THE UNITED STATES

GOVETLNT r OF THT R:PUTBLC OF ECUADOR

By /%/ C. .Alfaro .. .
Anbassadnr Extraordinary and Pl nipotcntiary

Minist-r--Cnunsel r to the Embassy


