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If there 1s taking place a lgrfe or sustained outflow of

capital from a member countrf' batqnmy—?equire”net*uﬁe_Oﬂ‘thﬁ_

[2Y- Mﬂw # P
Jundle—resources: NGy —_—

a. that member or any other member may notify the Fund,
presenting such information as it deems necessary, and may
request the Fund's views with respect to such capital movement;
and . e

- /
b. the Fvr’ mey-preseant-to the member or members concerned

9 e report setting forth its views, and may request the member or

10
11
12
13
14
19
16
17
18
19
20
21
22
23
24
25
26

members to repcrt on the situation within a suitable time.
Whenever cthe Fund has requested a member to exercise controls

to prevent use of the resources of the Fund_to meet a large or
e Fred MU Mg oty

sustained outflow of capital, ®he member shgll notiiyﬁnd a 2
e - W D C

promptly and in detail of the measures taken. Pre-WETDET ShalR M.
0 Pl ey —— A

'?LJ -y s i o J 4
Each member shggi inform the Fund in detail of the measures

it is taking to regulate international capital movements and of
changes made in such measures,

1f the Fund is of the opinion that the controls exercised
by a member to regulate international capital movements are
restrictive of payments for current transections, or unduly delay
transfers of funds in settlement of commitment, the Fund shall,
subject to the provisions of Article VII, Section 3 (b) and
Article XIV, Section 2, consult with the member on the manner in

which the controls are exercised. If, after consultation, the Fund
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is not satisfied that thgﬁ%ontrols are exercised in a manner
consistent with the ﬂpticteg'vf*ﬁgreement, it shall so inform the
:\J-—‘li_ AA 4

member in a written report and Giue.the member am—epportumity to
modify the controls. ﬁgi VI-3)

When the Fundts—Holdings of a member's currency exceed
seventy-five.porcent of its.quota.and. the Fund finds that a
member is efﬁeﬁfing capital movements which are met out of the
membnr‘g»éﬁn resources of gold and foreigg,exchange and which

may fot be in accordance with the pu;pﬁ%es of the Fund, the Fund
o

e

& . _— .
hall consult with the member wi®th respeet to such capital move-

ments. If, after consulta}iﬁn, the Fund is _net satisfied that such
wel /
capital movements are if accordance with the purposes of the Fund,

it shall present tg/the member a report sckling forth its views,

and request a rgbly within a suitable time., If-the—Pund-is-not

satisfied wiph the member's reporty; or the time.set« by the Fund

withowt receipt of a report, the Fufd may request
that action be taMen to prevent such use of Ats resources.

(ﬁﬂ VI - 1 (b)(i1)

Whenever in a 3y¢§§e joming before the Fufid thére is any
doubt whether a Ar
/

the Managing/ﬁirpc

sactifn is a currept or capitdl trensaction,
r shall arrangé for a repopt to be presentéd

/ / _
to the Executive Bohrd for it€ consideration And such edhsultation

with the members co cgrnéh as the Executive Board deems appropriate,

(ﬁi XIX - (1))
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If there is taking place a large or sustained outflow of
capital from a member country that may require net use of the
Fund's resources:

a. that member or any other member may notify the Fund,
presenting such information as it deems necessary, and may
request the Fund's views with respect to such capital movement;
and

b, the Funé may present to the member or members concerned
a report setting forth its views, and may request the member or
members to repcrt on the situation within a suitable time.

Whenever ct-e Fund has requested a member to exercise controls
to prevent use of the resources of the Fund to meet a large or
sustained outflow of capital, the member shall notify the Fund
promptly and in detail of the measures taken, The member shall
consult with the Executive Board on the institution, administration
and subsequent removal of appropriate controls. (AA VI-1(a))

Each member shall inform the Fund in detail of the measures
it is taking to regulate international capital movements and of
changes made in such measures,

If the Fund is of the opinion that the controls exercised
by a member to regulate international capital movements are
restrictive of payments for current transactions, or unduly delay
transfers of funds in settlement of commitment, the Fund shall,
subject to the provisions of Article VII, Section 3 (b) and
Article XIV, Section 2, consult with the member on the manner in

which the controls are exercised. If, after consultation, the Fund
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is not satisfied that the controls are exercised in a manner
consistent with the Articles of Agreement, it shall so inform the
member in a written report and give the member an opportunity to
modify the controls. (AA VI-3)

When the Fund's holdings of a member's currency exceed
seventy-five percent of its quota and the Fund finds that a
member is effecting capital movements which are met out of the
member's own resources of gold and foreign exchange and which
may not be in accordance with the purposes of the Fund, the Fund
shall consult with the member with respect to such capital move-
ments. If, after consultation, the Fund is not satisfied that such
capital movements are in accordance with the purposes of the Fund,
it shall present to the member a report setting forth its views,
and request a reply within a suitable time. If the Fund is not
satisfied with the member's report, or the time set by the Fund
has elapsed without receipt of a report, the Fund may request
that action be taken to prevent such use of its resources,

(aA VI - 1 (b)(i1))

Whenever in any case coming before the Fund there is any
doubt whether a transaction is a current or capital transaction,
the Managing Director shall arrange for a report to be presented
to the Executive Board for its consideration and such consultation
with the members concerned as the Executive Board deems appropriate.

(AA XIX - (1))
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(E8-she-dmain-on-the-veserves-of-a-neaber-ia-of-such

b-nttuse-thed-it-mey-invedve) If there is taking place =
large or sustained outflow of capital from a member country

thet may (ead) require (&) met use of the Fund's resourcest

&, that meamber or any other member may notify the

Fund, preseanting such information as it deems necessary,

and way request (4he-ecoperasien-ef) the Fund's views with
respect to puch eapitil movements; and (snd-ite-adviee-

@ORGEENIAE-LPPROPFLata—Rossres—to-be-takeny)

b, the Fund (ekadd)} may present to the member or

members concerned a report setting forth its views, and
(skall) may request the gember or members to report on the
the situation within a sultable time.
(When—she-Fund-ip—of-the-opinion—ihei—a—aember-i6-making
Aeb-upe—-of-ihe-Fundle-rescurees-to-neet-a-larso-er-gustaiaed-
outflov-of-eapitalt-not-covered-br-srticle-Vly-Seuwr—1{b}{4)
WWWMW
pRiate-evatrolota-praveni-pueh-use—ei-the-Lundls-resourassy)

(Af4e») Whenever the Fund has requested a member to

exereise conirols (as-set-fesih-in-artdele-Yly-Seav-ifa)) to

preveut use of the resources of the Fund to meet a large or

susteined outflow of capital, the nember shall notify the

Fund promptly and in detail of the measures taken. The

member shall consult with the Executive Board on the Anstitugion,

administration and subsecuent removal of aprropriste eontrols.

(a4 VI-1(a))
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(Efy-nftap-rcgeivine—n—rand-ob-to-eXeratec-geatroks-as
pot-Lorth-An-Artiolo-Viy-500v-Li{a)y-the-nenbor-Lfailo-to
exoroise-appropriste-controlsy-the-Rund-asy-oither-deelare
bhem et Bttt b oo aS8-1 58 - FesHE8es 0P —datitre-ase
of-iio-rosoureos-bu-sho-nembery  (AA-$E-1{a)y-¥-5))

(Ri—a—membor-is-oNereioins-asntrali-sr-introduces—new

eapital-novenentsy-4s) Lach member shall (me+ify) inform the
Fund in detail of the measures (4eakesny) 1t is taking to

regulate interndational eapitel movements and of changes mede

in such measures.

(Exeupi-tn—csses—refesned-to-in-~riiate-Yils-beav-3(s}
and-Avbiole-Xi¥y~Beev-2y) If the Fund is of the opinion that
the controls (mefesmed-te-in-Resagraph-%-§-abeve) exercised

by a member to regulate international capital movements are

restrictive of (4{rsasfers-aad) payments for current trans-

actions, or unduly deluy transfers of funis in settlement of

commitment, the Fund shall, subject to the provisions of
Article VII, fsction 3(b) and Article XIV, Sectiom 2, consult

with the member on the (ased-fer) manner in which the controls

are exercised, If, after consultation, the Fund (shall-then

iniorm-the-meaber-of-ite-deeision) 1s not satisfied that the

controls are exercised in a manaer eonsistent with the

Articles of Agreement, it shall so inform the member in a

written report and give the member an opportunity to modify

the controls. (A1 VI-3) (Fr-she—membes-raiis-to—remedy-the
H8EEBoy— hRE—h 85 IA—IF—the— e BbEeR-Ghati-ba- sofarded-as-a-Fallure
s0-£udfitl-d48-abligations—under—the-Fund-AsPecnenty)
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When (m-mla—ﬁe;dw-mwm
geventy-Lfive-pereent-of-14s-quata-and) the Fund finds that
(#he) A member is effecting capital movements which are met out
of the member'eg own rescurces of gold and forelgn .exchange
and which may not be in accordance with the purposes of the

Fund, the Fund (mes-presest-3e) shall counsult with the member

with respeet to such eapital movements. If, after consultation,

the Fund 1s not satisfied tiat suéh eapital movements are inm

accordance wiih the purposes of the Fund, it shall present to
the member a report setting forth its views, and rejuest a

reply within a suitable time. If the Fund is not satisfied

with (af4es-»eeeivwiag) the member's report, or the time set

by the Fund has elapsed without recelpt of a report, (the
Fund-ig-ef—ihe-opinion-that-the-neabor-do-using-his-owa

258 S66- - a—danny F-CSREFAP Y~ 50— vHe—PULPO6 86 -0 -tre-Fundy )
the Fund (ehaid-iafosm-ithe-meaber-sad) moy request that action
be taken to prevent such use of its resources. (Ify-—after-
FrBrrvenm—Badbos—Pegneriy-tie-aeabsr—taile-te-teke—approprinte
obligations—under—tho-Flund-Agreeaenty) (A4 VI-1(b)(i1))
(R¥—ntard)

Whenever in any case coming before the Fund there is any
doubt whether a transaction is a current or capital transaction,

the (3saff-shali-peesens) Managing Director shall arrange for

e report (ea-the-assben-fov-eonsideration~b%) 10 be presented

1o the Execullive Board for its congiderziion &nd sugh con-

gultstion with the membsrs concerned as the Executlive Board

deems appropriate. (AA XIX-(i))
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(Fi-2he-dpeia-oa-tho-rescrves-oi-a—aeaber—is-of-suah
2 e-aaduse-thai—di-des-davelve) I there is tukin ce a

3 lerge or sustalned outflow of eapitel from a mezber coufitry

4 that aey (esd) reguire (&) net use of the Fuad's resourcess

5 &,. that wenber or any other menber azy notify the

& Fund, preseating such inforsstion as it deems necessary,
7. and any request (Lhe-esepersiien-ef) the Fund's views with
8 regpect to such capitel movesents; and (end-its-adviee-

U @RREeEnkm e B AR e Sl R b b - B A bk GRS )

10 b, the Fund (ekaii} muy present to the member or

1l members coneerned a report setting forth ite views, and

12 (shaid) may request the uember or aembers to report on the
13 the situztion within a sultable time. .

1 (Whon-she—Fund-so-of-4ho-apindon—Shut-n_nenbor io-saniug
15 Ret-spe-af-the-bundle-ra6-nrees-4o—aaet-—t-Largo-or-gustained—
L onbERaemateanediedonas-aevsad by canbieeailyofeev-d{ i)

17 u“ooﬂ%udw&e&%—a—umw

17 pPiase-6satPate—tn-2Paveni-8ueh-use—ai-tie-Findle-reoureesy )
19 (A£4e®) Vhenever the Fund has requested a member to

20 exercise controls (ss-ees-festh-in-srtiele-¥iy-Seev-1{a}) to

21 preveat use of the resources of the Fund to mect & lserge or

<< pustained outflow of caplital, the member shall notify the

23 Tund promptly and inm detall of the memsures taken., The
24 'membor shall consult with tbe Executive Board on ‘he dpgtitubion,

25 administration end subsequent removel of apiropriante coitrols.

26 [AA ?I—lgn“
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(Féy-~rtop-regeivins—a-reanssi-Lo-enesoipe-centrels—as
8658+ oh-da-Aebie=a-Viy-dear—t{n}y-he-geabor-fails-48
Mmméu—uam&ar%he—mmem«wﬂm
bhe— Al e E A s wA s SE - B8 H O RF O T—IF kAL S S He—aEe

Qi -2 5B -SeB PO — Bkl Bety  Lha—Ydeafaty-U-8))

(Mwwnmh—w—mm
@SREFSL5-HBE-PEHEEE54-Brmbhe—hnRd=bo-reguthto-LabePassionad
Sepiiai-aavenenby-2%) Luch meaber shull (aetdfyr} inform the
Fund ia detail of the neasurés (4ewesnvy) it is taking to
regulate international cepltal sovements and of changes made
in sueh measures,

(MWMM«S&M
ARA~AFSEeae—Rify-Sedy-dy) If the Fund ig of the opinion that
the eontrols (sefersed-to-in-Rarespeph-k-5-above) exercised

by & member to regulute intermwtlonal canital movements sre

restriciive of (sransfeva-and eynents for aurrent trans-
P

actions, or unduly delny tranafers of funis in gettlenent of

cogmitgsnt, the Fund shell, gubject 1o the rrovisions of

£

and Article JIV, Seetion 2, consult

with the aember on the (need-fer) manger in which the eontrols

ave exsrcised. If, after comsultation, the Fund (skeld-then

ERLorm-tho-Reabes-oi—iba-deotadon) 1s not satisfied that the

coutrols are exercised in u menner consistent with the

Articles of Agreement, it shall so inform the sember in a

written report and give the aember an opportunity to modify
the controls. (A VI=71) (Fe-she—tesbor—saite-bo-rencdy—the
ABr ALy~ S RE— B3RS+ RA- e REL E - fRm sz bu e gaPdedonf—a-taiiura
Bt e b et L B TR S TSI pIR S RS AR P p T o |
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When {mmmmnmw'
Sevaniy-Live-peresni-ai-i4s-quaba—and) the Fund finds that
(¥he) a member is effecting eapitil .:nove.::enu which are met out
of the meabarts Iorm resources of geold and Yoreign exchange
&nd vwhich nay not be in accordanmce vwith the nurposes of the

Fund, “he Fund (meg-prespent-te) shall consult with the member

with respect Lo sSuch eapitsl movenenta, If, after cnn&u}tntiogl

the Fund i rot setisfied that snch capitil moveuunts wre inm

Aceorcauce wito the purposes of the Fund, it shall present to

the meaber a report setting forth its views, and request a

reply within a sultable time, If the Fund is not satisfied

#Zith (afses-zeeeivisg) the m.arlnbo:-.r"s report, or the time set

by the Fund has elapsed without receipt of u report, (4he
Fund-be-af-she-opinden—that—ihe-tonbor—ib-upine-hic—owh
FOBAHPOE- 2R E—HERG e BERIFRPY — Lo nhe—puEpopes-or -She—Fundy )
the Fund (ehedd-isfora-the-mesbes—ssd) @y request that setion
be “uken to prevent suech use of its regources. (Fsy—siter-
FeoorVinr-Buek—t-Poqugt by~ bhe-aeabar-tatlp-ta-sake-appropriate
#84+8Ry—ti—phete—bo-Pogardad-or-haviag-tailed-4o-fulfill-4%s
obiigsdions-under-she-Fund-Agreesenty) (A4 VI-1(b)(41))
(¥¥—=rital})

Fhenéver in “ay case coming before” the Fund there is any
doubt whether a transaction is'a eurreat or eapitzl transaction,

the (8sasi—shate—swssent) Mugnping Director shall arrange for

& roport (ea-the—saiser-ros-eessiaaration-ur) 1o be presented

1o the Executive Boerd for its considerztion snd such con=

suitation with the members concerned as the Executive Board

deens spgpropriaste. (AA XIX-(4))
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ﬁstaé The Interim Drafting Committee has restricted this section to
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Bh{iera of procedure, agreeing it is preferable ng;afﬁfattempt

here to.define in the abstract (a) the 1{;9/53;;;en current

and capital

freasonable amount

criteria for determining w

movenments out of its own resocurces

sources (AA VI-1(b)(11)), No comment seems to-be necessary on

u vx"’gn

LIf the drain on the reserves of a member is-of such a natura

r“|
i

require-a[net use of the Fund's resourcest

Y.

iy o ﬁ{fi

e |

ansactions, (b) the spécific application of
entiqgad”in AA VI-1(b)(1), and (c) the
her a member has met capital

out of the Fund re-

)\ re!-

that 1t-may inxnl%E}a 1arge or quvtained outflow of capital\pnéJ

Any member may notify the Fund, presenting such infor-

.»‘\

__\

mation as it deems naceaaary and may request Fhe—e&oaeretton of_J

./,rg:.\,‘._,.-_. ,J/

[

b

.

the Fund! qu—iss-adwios eoncarning annronriate neasures to be

takan;J

b, The Fund)ahaiy'ﬁiéggnt to the member or members concerned

a report setting forth its views,and'gha%é}fééﬁéﬁt the member or
j ) )

members to report on the situation within a suitable time.

}Hhea the-Fund is of the opinion that a member is making not
L

usa _of the Pund's resources to meet a large or sustained outflow

of capital net covered by Article VI, See., Y(b)(1) and Seci 2,

the Fund may request a member to exercise avpropriate controls

to prevent such use of the Fund's resources.

3 —
1L-"

)aﬁ%éﬁ the Fund has requested a member to exercise controls

a.—aet forth in Article VI, Sec, 1(,3 the member shall notify

the Fund promptly and in detail of the measures taken; /;3‘4 VI-

)J 0

" \

)a)
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w 1f, after receiving -a request to exercise controls as set forth
15 Aptiede V1, Sec, 1(a), the merber fails to exercise appropriate
controla, the Fund mey either declare the member ineligible to use
its resources or linmit the use of 1ts resources by the moember,

(4471 = 1(a), VeiB)

l--If a merber is éxercising controle -er-introduces new controls
not reques'csd by the Fund to regulate internationel-capitel move-

[ " e -
ments ;j “shall netifm the Fund in detail of the measures @koﬁ at A2
y .
J.__ 2 / £ ;',-‘ ’ 'P,fllz"-""&f(f-n ;,u”/'r“ /'7/“,,." C &l ff/: / /({g c .r‘_‘ ALY \.(

Pt ((usut.

- L‘Excep‘b—in enses referred to in Article VII, Sees S(b} and Article

—.‘III,,JSGQ. 2_} 11‘ the Fund ir- of the opihion that the controls referred
. “ea " ‘r'.i"f vt ‘{ Loy ,ﬂ- /.J‘l--fi..,ut w/J
40 mfaragra.ph 3-5 rbeve are restrictiva of/&:&n&fua—aﬁ_d’l {a.vmentn

.:_1_.“L' ;f "k _,\A / iy 4t S g}f{z{ Ny ‘/ LLa anu?{nw.é,
for current transa‘ctior.s, tﬁe 3\.1:16. ahall Snrxnlt with the member on
14 p'lb J y e f ) { -
¥y

the Eeed £03 the controlsﬁ The Eund “then tnforn the member

ﬁxf\qt g t-u'n-g, et

w1trdectst,nﬂ in a written report end give the member an oppor-
(A4 _YI-3)

tunity to modify the controla. Ef_i'.he nember foils to remedy the

defect, the action of the nenber ghall be regarded as a fallure to

fulfill 1ts obligations under the Fund Agresment, |

ihyéh (paFuadla holdings of & nember's currency exceed
mw.ma_.p.e:cmx its quota a.ngt}a Fand finds thnt@hé)g*_
merber is effectinz canital movements which are met out of the
membec‘s own resources of gold and foreign exchange and which

nay not be in ar.t orr‘e-ace witk} the num?lces of t?e Fund, the i’!\md
y 2 Lo Al ety P vith Casiof

41L__may—-pmen-t tg the .;enber (o revort setting forth its viewa, end 44 %V
{,

N—}‘\-.v.' unlpyscd Y it “.J‘ }

requesc a renl,,’ within a suitoble titie, , If ‘the -}“.( Foud
A Sl\tn-r d

member's report, or the time set by the Fund has elapsed without 'l}‘”’“’{-'i';"‘-
2 A

AL an

receipt of a remort, <the~@md~—h—o‘-—tiw—cn&ﬁen—t*r&t—mher TP

Ot € M nuer

is using his-own- rmm&mer_.mtmw to the purposesof P

5 12‘:&:-1-;
m—ﬂﬂuﬁthe E\mdw may request that | 7,

P-Wt\.":(
action be taken to prevent such use of its resources, %;*nf-te: P avtwnbe,

reeciving euch-a recucet,the member falls te-take apnropriate

action, it-ehell be regarded as heving failed to fulfill its

obligations under the Fund ‘zgféemﬁta (aa VI « 1(p)( u)\M
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henever in any case coming before the Fund there is any

mubt. whether a transactio; is 2 current or capital transaction,
/ ) 4 ! /_,_,...—-—-— ﬁ-d-f ﬂvm{.&"%’l‘ f"“'

_ .-"‘ ol e
by the Executive Boprd.f' Y - i/ CANAAL lena /, i Sud ;/ LL&-'--*""'/"/" o
] :
."_/I/' L R I R l\‘ = A -J’) L B "f ;i/{‘fl L;f/f('/ _:fr‘ #
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2 X-Y If the Fund is of the opinion that the member is exeraising

—TF -f.'."?_f ~ta /k/_’;_',_ - /fl Ler A

If s*member.ds peraitéine-a large or sustained outflow of

capital /wiwkeh may require ‘ net use of the Fund's resources:
!

(a) that member or any other meaber may notify the Fuund,

presenting such information as it deems necessary, and may re-

oo R
juest the Fu.u-’ié be—used with respect to such capital movemeais, w-._.(

P !

(b) the Fund -she®Pt present to the member or members con-

el

- - 2 i ) i ') p
cerned a report setting forth its views, and shedd rejuest = /"-*'

member or members to report on the situation within a suitable

Whenever the Fund requests a member to exercise controls

to prevent use of the resources of the Fund to meet & large or

1 e

sustained outflow of czpital, the member shall notify the Fund

promptly and in detail of the mneasures taken. (aA YI-/a0)

ach member shall inform the Fund in detall of mea:

is taking to regulate international capital movements and of

changes made in such measures.

controls to regulate international

. F 3 o 3. N3 i e el e G JPe -
which restricts payments @# current transaction, oz 1duly delays
.

trangfers of funds emd settlement of commitments, it shall, sub-

jeet to provisions of Article VII, Section 3(b), and Article XIV,

ion consult with the member with respect to the exerci
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itt CAp 1 emant 1 resourc of gold and
f\..'?"‘ n a2 *h 4 ! "‘, ,.r'_nh r g1 7;-1 . rd Cé -}_?]’ he I
I the F y 1t shall ult wi the nber with re t 1
i
ich ¢ ital ywements. 15 g ter 1 ltation th Fund is not
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£ ~ Capital Transfers

Note: The Interim Drafting Committee has restricted this ggc&tﬁn.to

matvers of procedure, agreeing it is prefergbkéﬁiot to attempt

here to def;hé“tnxjge abstract (a) }he”iine between current

— -

and capital transactions, Ahe gpecific application of

freasonable amount" memtioned in AA (v) (1), and (c) the

criteria for detérmining whether a member has m apital
y S,
movements out of its own resources or out of the Fund re= ™

gources (AA VI-1(b)(i1)), No comment seems to be necessary on

AA VI-2,
=94 et ¥
G52 J f : W
-1 1 If the drain oh tho,reserves of a member is of such a nature
2 that it may iﬁ#a&ve a large or suctained outflow of capital and -

3 require a net use of the Fund's resources:

4 ae Any member may notify the Fund, presenting such infor-

5 mation as it deems necessary, and may request the—cooverztien—of—
6 the Fund'and'itgigﬁvéce concerning approoriate measures to be

7 taken;

8 b, The Fund shall nresent to the member or members concerned
9 a report setting forth its views and shall request the member or

10 members to remort on the situation within a suitable time.

-2 11 When the Fund is of the opinion thet a member is making net
12 use of the Fund's resources to meet a larse or sustained outflow
13 of capital not covered by Article VI, Sec. 1(b)(1) and Sec. 2,
14 the Fund may request a member to exercise avpropriate controls

16 to prevent such use of the Fund's resources,

X-3 16 After the Fund has requested a member to exercise controls
17 as set forth in Article VI, Sec, 1(a), the member shall notify

18 the Fund vromptly and in detail of the measurcs taken,
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If, after receiving a request to exercise controls as set forth

in Article VI, Sec. 1(a), the member fails to exercise appropriate

controls, the Fund mey either declare the membsr ineligivle to use

its resources or limit the use of its resources by the members

(AA VI =~ 1(a), Ves5)

If a member is exercising controls

or introduces new controls

not requested by the Fund to regulate international capital move-

ments, it shall notify the Fund in detail of the measures taken,

AAVL
Except in cases referred to in Article VII, See, 3(b) and Article

XIV, See, 2, if the Fund is of the opinion that the controls referred

to in Pnragraph I .5 above are restrictive of transfers and payments

Wd o

for current transactions, the F\md shall  cemsuld with the memberu

the nesd -for—the—cortrots, The Fund ehali—then inform the member

of its decision in o written report and give the r*':-'rﬂ't:mr an appor-

tunity to madifv the controls, If the

‘!."‘"

dﬂfﬁa&,-&h&:a.ﬂdnn:nﬁ:the member shall

fulfill its obligations under the Fund

nember fails to ramedy_ihnw
be regarded pq-a_iaiiuna_to

Agresnent,

When the Fund's holdings of a nember's currency exceed

seveniy--five perceni of ite quota wnd the Fund finds that the

7

.

msmbep_iseo££eet¢na—em¢ital-nonoments—uhieh“u:a mnt out of the

memhecis own resources of gold and foreign erxchange and-uisbels:

may not be in accordsnce with the purpoces of the Fund, the Fund

may present te the member a revort setting forth its views, and

request a reply within a sulteble tinme,

If, after recelving the

member's report, or the time aet by the Pund has elapsed without

receint of a renort the Tund is of the oninion that the mamher

is uaing Jiﬁ owa re aourcea4in a-napneT"

contr&ryﬂto-tho purpoaaa of

the Tund. the Fund shall inform the member and may request that

actlon be taken to prevent such uwse-of

{ts resources, If, after

recuiving such a rauupst the member fs*lq to take apﬂrovriute

action, it _shall. be rugardﬂdﬂﬂs Having

ohligations under the Fund-Agreement,

fmom fulf43d-ite
(Aa VI « 1(b)(11); X - 2(a))
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