


_ J. Exchange Controls, Currency
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J-1 - If a member pnun;.n_n_wtom Executive Board that
another member is not complying with its obligations concerning
exchange controls, diseriminatory eurmn;r arrangements, or multiple
currency practices, the complaint shall M-lmm
“violsted, the-acts constituting sush violation-and|all facts
pertinent to an examination ef—the-complednt by the Fund. @"L VI =2 and 3)

J=2 Upon receipt of a IGrSal couwplaint from a member, the Executive

Board shall arrangements promptly for consultation with the
Adnde ;stb"‘ca‘fd
mu5MMﬂ nade.
oMo L;J‘-l“ n;'“‘ Y 1\’71

J=3" ALl requests by a um:-"imt the Yund spprove the impesition of
restrictions on the -nd.nz of payments and transfers for current
international transactions, or the use of discriminatory currency
arrangements or multiple currency practices, shall be submitted to
the Executive Board in writing, with a statement of the reasons for
making the request, (A4 VII[-2 avel3)
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J-é A request by the Fund that a member exercise controls to prevent net

use of the Fund's resources to meet a large or mtaincd outflow of
capital shall be accospanied by a nport\'\;o‘t;i.;g forth the reasons
.l'o;' t.ho The member shall oom.llt 'l:lt{h the Executive Doard A
. administration ot-tuuh—mum

contITiusd need Tor-shen. (A4 WE=1):
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Revised Draft
August 13, 1946

J - Exchange Controls, Currency
Practices and Agreements

The Fund shall keep all exchange controls under review
and shall consult with members in-aeeerdance~with-the.Artiwvies TT~X
"'-r-_:. A (\( bl p’ 5
of—Agreement with a view to thelr progressive removal.7%r—4hzv YU N g
N
¢ B J“\ WA

(AA XIV = 2) b T T e Py, e Bty ot
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If a member complains to the Executive Board that another
member is not complying with its obligations concerning exchange
controls, discriminatory currency arrangcments, or multiple
currency practices, the complaint shall give all facts pertinent

to an examination. (AA VIII - 2 and 3)

Upon receipt of a complaint from a member, the Executive
Board shall make arrangements promptly for consultation with

the members directly involved.

All requests by a member under Article VIII, Sections 2
and 3, that the Fund approve the imposition of restrictions on
the making of payments and transfers for current international
transactions, or the use of discriminatory currency arrangements
or multiple currency practices, shall be submitted to the
Executive Board in writing, with a statement of the reasons for

meking the request. (AA VIII - 2 and 3)

The Executive Board shall decide each request for approval

expeditiously.,
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Revised Draft
August 13, 1946

J - Exchange Controls, Currency
Practices and Agreements

The Fund shall keep all exchange controls under review
and shall consult with members in accordance with the Articles
of Agreement with a view to their progressive removal,

(AA XIV - 2)

If a member complains to the Executive Board that another
member is not complying with its obligations concerning exchange
controls, discriminatery currency arrangements, or multiple
currency practices, the complaint shall give all facts pertinent

to an examination. (AA VIII - 2 and 3)

Upon receipt of a complaint from a member, the Executive
Board shall make arrangements promptly for consultation with

the members directly invelved.

All requests by a member under Article VIII, Sections 2
and 3, that the Fund arprove the imposition of restrictions on
the making of payments and transfers for current international
transactions, or the use of discriminatory currency arrangements
or multiple currency practices, shall be submitted to the
Fxecutive Foard in writing, with a statement of the reasens for

meking the request. (AA VIII - 2 and 3)

The Executive Board shall decide each request for approval

expeditiously.
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Draft No. 2
July 320, 1946

Jd - Exehange Controls, Currency
Pructices and Agreeuents

The Fuad shall keep all exchange controls under review
and shall congult with members in accordance with the Articles

of Agresment with a view to thelr progressive removal. (gg

XIv - 2)

If a member compliins to the Executive Boerd that another
member 18 nét coaplying with its obligﬁttous concerning exchange
controls, diseriminatory currency arrsngements, or multiple cur-
reacy practiges, the coaplaint ehull give all facte pertinent

to an exumination. (AL VIII -2, snd 3)

Upon receipt of = complaint from a asmber, the Executive
Board shall maske arraangements :xromptly Tor consultation with

the aembers directly involved.

All requests by a wember under Article VIIT, Sectlons 2
and 3, thet the Fund approve the imposition of restrictiona'on
the making of payments and traasfers for current international
transactions, or the use of discriminatory currency arrangements
or multiple currency practices, shull be submitted to the Execu-
tive Board in writing, with & statedent of the reasons for making

the request. (A4 VIII - 2-and 3)

The Executive Board shall decide each request for approval

expeditiously,

(A-2eruopb-br—the-funa-bhai-s-acaber-exoreise-eontrois—te
prevent—Aes—mpe—si-the-Eandls-resonrees-to-aeat-a-larie-or-
Srpdnraed-cudikov—si-6o3itai-shati-be-saesdpanted-—br-n—report-by
bre-Funs-geitzas-iorch-che—2epEoRB-FoP-the—rosuest—The-acmbar

fRarr—@antnki-asth-the-kreoutive-Horsd-0R-tb-ir—inetitudiony

meddlnistPedisn-rnd-gobeannent-reasvety  (As-¥I-——1})
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Draft ¥o.l,
July 10,1946

J - Exchange Controls,Currency

Practices and Acreements

The Fund shall keep all exchange controls under review and
gshall consult with members in accordance with the Articles of
Agreement with a view to their progressive removal, 4 A XN

If a member complains to the Executive Board that another
member 18 not complying with its obligations conéerning exchange
controls, discriminatory currency arrangements, or multiple
curreney practices, the complaint shall give all facts pertinent
to an examination, (A.A, VIII - 2 ahd 3)

Upon receipt of a complaint from & member, the Exccutive
Board shall make arrangements promptly for consultation with
the members directly involved,

All requests by & member under Article VIII, Secctions 2 and
3, that the Fund approve the imposition of restrictions on the
making of payments and transfers for curreut international trans-
actions, or the use of discriminatory curreicy arrangements or
multiple currency practices, shall be submitiec to the Executive
Board in writirg, wiih a statement of fthe veasons for making
the request. (A.A, TIIT ~ 2 and 3)

The Executive Bocard shall decide each request for approval
expeditiously.

A request by the Fund that a member exercise controle to
prevent net use of the Fund's resources to meet a large or
sustained outflow of capital shall be aeccompenied by a report by
the Fund setting forth the reasons for the reaucst, Theé member
ghall eonsult with the Executive Foard on thoiz-institution,

admintstration and subsequent removal, (&.A; VI - 1)]
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Draft No.l.
July 10,1946

J = Exchanse Controls,Currency

Practices and Agzrecments

The Fund shall keep all exchange controls under review and
ghall consult with members in accordance with the Articles of
Agreement with a view to their progressive removal,

If a member complaing to the Executive Board that another
member is not complying with its obligations concerning exchange
controls, discriminatory currency arrangements, or multiple
currency practices, the complaint shall give all facts pertinent
to an examination, (A.A, VIII - 2 and 3)

Upon receipt of a complaint from a member, the Exccutive
Board shall make arrangements promptly for consultation with
the members directly involved,

All requests by a member under Article VIII, Sections 2 and
3, that.the Fund approve the imposition of restrictions on the
making of payments and transfers for current international trans-
actions, or the use of discriminatory currcicy arrangeménts or
multiple currency practices, shall be submitted to the Executive
Board in writirg, viih a statement of the vensons for making
the request. (A.A, VII1T ~ 2 and 3)

The Executive Board shall decide each request for approval
expeditiously.

A request by the Tund that a member exercise controls to
prevent net use of the Fund's resources to meet a large or
sustained outflow of capital shall bde accompanicd by a report by
the Fund setting forth the reasons for the request, The member
gshall consult with the Executive Board con their institution,

administration and subsecuent removal, (A.A., VI -~ 1)




J. Exchange Controls 17th June, 1946
J 1, Any member desiring to maintain restrictions en payments and

mrmmmmwm under Article XIV must - .-
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the Fund or of becoming a mesber (whichever is the later), topether

J
™ 5
! A

w':“

Jﬁadualptlmofthopﬂuiplunﬂmﬂuﬁmehmw'“
Y d LB R Kecs. ch

J 2, mmmmmwammun.muu
or administrative provisions under which payments and transfers for
intermational transactions will be subjeet to scrutiny, stating whether
such exchange controls will restrict capital or current transactions,
and 1€ go to what extent, This informgtion shall be kept up-toedate,
J 3+ Sines the Fund is concerned only with the practical consequences
of any aysten of exchange comtrel, it shall not ebjeet to the form in
whichmmmuw,mmnu-mmwmu
Section 1(a) the toi'nof..d‘tmt.gplwhiah it expects a member to enforece,
nmn_mw-wmuﬁﬂwmmmmam-u
to?.!;;rrnetiuefothummw-h;ﬁiwatthurm.

3 4  If the operation of eny sygtem of exchange cortrol appoars to
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Exchange Controls -2 17th June, 1946
under the Articles, m@mmkummtmmmm.
If the explanation -mmmmmwm

\
mhanftotvimhnbmm, the Fund may rule that the member

is felling to fulfil its obligations and may restrict the uge of the

Fund's resources by that member, .
<L
J 5, The Fund shall keep all exchange controls under review and shall \\"'?,l,\
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corsult with members mmnumwm{ﬁ&:ﬁuu }
their progressive removal, =T

J 6, Ir.mmmtmbnmo;mmtmﬂn
mrzi_nlthimmimmmMﬂmmmm
international transactions it shall so inform the Fund with detalls of

its proposed form of control and the policy proposed to be pursued by it,
The Fund shall treat this proposal as a matter of urgeney and shall

indicate its views, either provisionally or in detail, within 72 hours,

If the Fund and the member disagree the member shall be regarded as

falling to fulfil its cbligations under the Articles,

J 7 mmmmmimffmmmmu
{

\
be corsistent with the Articles for the purposes of Article VIII
\ \

\ .
Section 2(b) unless the Fund has informed members %0 the contrary




Exchange Controls -3 17th June, 1946
In the event of legal proceedings in the territories of a menbeyr
involving the question of the enforceablility of a contract under
exchange eontrol legislation, whether of that member or another, the
Fund shall on request furnish to the member in whose territeries the
action proceeds a certificate stating whether the exchange control
legislation concerned has been ruled by the Fund to be inconsistent
with the Articles, and members shall be entitled to produce such a
certificate ‘n thelr courts.

J 8  VWhen the Fund declares a currency scarce, it shall consult
promptly with members as to the steps they propese to take to limit
their experditures in that currency to the available supply, and shall
inform the member whose currency has been declared searce of the
limitations imposed by other members, The Fund shall offer its good
offices 1f the member wishes to make representations on the administration
of the lim'tations so imposed, If the limitations imposed by any member
oxceed the needs of the situation in the view of the Fund, it may se
inform the member, If the Fund and the member disagree and the meuber

persists in imposing excessive limitations it shall be regarded as

failing to fulfil its obligations under the Articles
L




