


‘ Revised Draft
e August 13, 1946

H - Proposecd Changes of Parities

A member desiring to change the par value of its currency
shall give the Fund as much notice as the ecircumstances allow,
and shall submit a full and reasoned statement why, in its
opinion, such a change is necessary.to correct a fundamental

disequilibrium, (AA IV-5)
! Lol Pnn A
The Fundhshnll e idET\a proposal to change the par
u ~ -
value /of a curremty on the-firet busimes™ day after-it-receives

the/proposal. P

H~-3 ete., - To be redrafted.
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H - Proposcd Changes of Parities

H=1 1 A member desiring to change the par value of its currency
2 shall give the Fund as much notice as the circumstances allow,
3 and shall submit a full and reasoned statement why, in its
4 opinion, such a change is necessary to correct a fundamental
5 disequilibrium, (AA IV-5)

H=2 6 The Fund shall consider a proposal to change the par
7 value of a currency on the first business day after it receives
8 the proposal.

H-3 etg. - To be redrafted.
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B - Propoged Changes of Perities

A member desiring to change the par wvalue of its currency
shall give the fund as much notice ss ihe eircumatanses allow,
and shull submit a full and reasoned statewent why, in its
opinion, su¢h & change 1s necesssry to correct a fundamental

disequilibrium, (AA IV-5)

The Fund shall eongider 2 propossl to change the par

yvalue of u currenhecy on the first business day after it recelves
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the proposal. ;//&ﬂJ#*_h-.;{;;(
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H-gfitéu If a proposed change 1ogether with all previous chnngas
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Gi?i\HOt exceed 10 percant qf the initiazl par va lue,thb Fund
W B . T SSRGS Leh o ; &
ahall coQ\ult #th the membcr pranoein# the cr%nge 4nd (mey)

thll inforn\;hn uamber of ita views qg soon a,Agosrihle. (3a
%mm&&um-&*ﬁma q‘-&eas%—?-?
MW&H&-*H@-MM“#&H—M )

(AA IV=5(b) =ad (e) (1)"\
'\

If a proposed chun,e;\iggether with «11 previous chunges,
exceeds 10 percent of the 1n1ﬁ{\1 per value and the Fund, after
considering the matter and cnnsuf}*nd with the meamber proposing
the change, does not agrge with 1ﬁf\>1gws of the member, it shall

reagons for its eb-

glve the aember & written statement of £)
Jeetion. The written statement ah%ll be pregared and presented

as quickly as the circumstances allpw, (AA IV-
\ N\

Fhether it agrecs g~ di?agrensEﬂith a proposed change, the
Fund ahall declere Lts attitude as qLickly as possible
proposed ‘chunge together with all ,r&vicus chunges exXeeeds per-
cent /but not 20 percent of'the initiui per value, shall, upon Yhe

re{ﬁest of the tiember, do so within 72 hours after receiving the "

request, (AA IV-5 (¢)(1i) and (141))
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R - Proposed Changes of Parities

A member desiring to change the par wvalue of its curreaey
shell give the fund as guch notice as the circumstances allow,
and shall gubwit a full and remsoned statement why, in its
opinion, #uch & change is neceesary 10 Correct a fundumental

disequilibrium,. (AR IV-5)

The Fund shall consider a proposal to chunge the par
value of & currency on the first business day after it receives

the proposal.

.If & Droposed change together with all previous changes
doeg not exeeed 10 percent of the initixl par value, the Fund
shall consult with the member proposing the change knd (muy)
(&=

ghall {nform the meaber of its views &8 Soon &g posalble,

Gewrpdbten-seoupty-thoomegbarosbnes s o admethemborn R —deap b I
hours-afbor-eonsultabion—hns-bosun-+a-whick-to-enpress—ite-viowey)

(AA- IV=5(b) a2nd (e¢) (1))

If = propoeed change; togetber with sll préwious ehunges,

excecds 10 percent of the initial par velue and the Fund, after

congidering the matter epnd consulting with-the menber proposing
the change, does not agree with the views of the wember, it shall
give the member a written statement 5f the reafons for ite ob-
jection. The written statement sh:ll be prepured and presented

as quickly as the circusstances allow. (AA IV-5 (e¢)(11) and (141))

Whether 1t agrees or.disagrees with & proposed ehaage, the
Fund shall declare its attitude &s quickly us possible and, if the
propoged chinge together with all previous chunges exeeeds 10 per-
cent but not 20 perceat of the initisl pur value, shell, upen the

request of the aember, do S0 within 77 hours after receiving the

request. (AA IV-5 (e¢)(41) and (i41))
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H - Proposed Chanzes of FParities
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Noteff The revigions are so extensive that underscéring and
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bracketing would be inconvenient,

A member desiring to change the par value of 1ts currency
shall give the Fund as much notice as the circumstances allow,
and shall submit a full and reasoned statement why, in its
opinion, such a change is neccssary to correct a fundamental
disequilibrium. (A.A.IV - 5)

The Fund shall consider a proposal to change the par
value of a currency on the first business day after it recelves
the proposal,

If a proposed change together with all previous changes
does not exceed 10% of the initial par value, the Fund shall
consult with the member proposing the change andkig{jiﬁform the
member of its vicws(;ﬁ&—&m. The nember-ehali—allow

L-

the Fund at least 72 -howrsafter-comsultation has begun in whieh—

to express its views. ( A.AIV =~ 5 (b) end (&) (1))

If a proposed change, together with all previcus changes,
exceeds 10% of the initial par value and the Fund, after consider-
ing the matter and consulting with the member proposing the
change, does not agrec with the views of the member, it shall
zive the member a written statement of the reasons for its
objection, The written statement shall be prepared and
presented as quickly as the circumstances allow,

(A.A,17=5 (c¢)(1i) and (111))

Whether it agrees or disagrees with a proposed change, the
Fund shall declare its attitude as quieckly as possible and, if
the proposed change together with all previous changes exceeds
10% but not 20% of the initial par value, shall, upon the request

of the member, do so within 72 hours after receiving the request.

(A.A,IV=5 (c)(ii) and (1i1))
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H -~ Proposed Changes of Parities

licte:-= The revisions are so extensive that underscoring and
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bracketing would be inconvenient.

A member desiring to change the par value of its currency
shall give the Fund as much notice as the circumstances allow,
and shall submit a full and reasoned statement why, in its
opinion, sueh a change is neccssary to correct a fundamental
disequilibrium, (A.A,IV - 5)

The Fund shall consider a propesal to change the par
value of a currency on the first business day after it receives
the proposal,

If a proposed change together with all previous changes
does not exceed 10% of the initial par value, the Fund shall
consult with the member propesing the change and may inform the
member of its views in a written report. The member shall allow
the Fund at least 72 hours after consultation has begun in which
to express its views. ( ALAIV = 5 (b) and (&) (1))

If a proposed change, together with all previous changes,
exceeds 109 of the initial par value and the Fund, after consider-
ing the matter and consulting with the member proposing the
change, does not agree with the views of the member, it shall
zive the member a written statement of the reasons for its
objection., The written statement shall be prepared and
presented as quickly as the clircumstances allow,

(A.4.17-5 (c)(ii) and (iii))

Whether it agrees or disagrees with a proposed change, the
Fund shall declare its attitude as quickly as possible and, if
the proposed change together with all previous changes exceeds
10% but not 20% of the initial par value, shall, upon the request
of the member, do so within 72 hours after recelving the request.

(A.A,IV=5 (c)(ii) and (1ii))
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oy H - Pronosed Chenges of Paritiecg

NETC ' Mloressin -2 P et T Al P

A me‘mb;.r ‘;lccs-i-rinf"’to' chsmge the per value of its currency ghall
#ive the Pund as much notice as the circumstances allow, and shall
submit a full and reagoned statement why, in its opinion, such a change

is necessary to correct a fundamental disequilibrium. (AA IV-5)

The Fund shall consider = proposal to change the par value of a

currency on the first business day after it receives the nroposal.

If & proposed change together with all previous changes does not
exceed 10 per cent of the initisl par walue, the Pund shall econsult with
the member proposing the change and may inform the member of its views in
a written report. The member ghall allow the Pand at least 72 hours after
consultation has begun in vhich to express its views. (AA IV-5 (b) and
(e)(1))

If a proposed change together with all previous changes exceeds
10 per cent of the initial per value and the Fumd, aftor considering the
matter and consulting with the member proposing the change, does not
agree with the views of the member, it shall give the membder = written
statement of the reasons for its objection. The written statement shall
be prepared and presented as gquickly ng the circwmstances allow. |

(Ar 1V-5 (e)(11) and (111))

Whether it agrees or disagrees with a proposed change, the Fund sghall
declare its attitude as quickly 2s possidle and, 1f the propoged change
togethrr with all previous chanpges exceeds 10 per cent but not 20 per cemnt
of the initial par walue, shall, upon the request of the member, do so

within 72 hours after receiving the request. (AA IV-5 (c)(11) ana (111))
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H ~ Proposcd Changes of Paritics

A nonber desiring to change the par valuc of its currency
shall give the Fund s much notice as the circunstances allow,
and shall subnit o full and reasoncd statcenent why, in its
opinion, such a change is necessary to corrocet a fundancntal
discquilibriun, The Fund shall considor a proposal te change
the par valuc of a currency on the first business day aftor it
reccives the proposal but, if the propesal is nade by a nenber
not cntitlcd to appoint an Exccutive Dircetor, the Fund shall
not malkc its dccision until the nmember has had an opportunity to
scend o represontative to the neeting at which the nattor is con-
sidered, If, aftor considering the p;“prsal,_tho Fund/cbjects,
it shall give tho noubcyna writtén.stéfdﬁént ;f the roasons for

ite objceticon, (AA IV-5, XII-3(j).

( Unfinished )




17th June, 1946

el ‘\1\

__L 5f1. Each member shall designato a fiscal agency for its transactions .

/’ l \

P [with the Fund, in aceordance with Article V Section 1, when its subscriptien

L~ )becomes due, and may change the agency si-anytiwme by notifying the Flnﬂd:‘/-"{

‘;71 2, ' The Fund will sell foreign exchange for zold or currency only |

j“ ;/ on the basis of a request in verified code from the designated fiscal |

!
agency; and the agency, in its operations on behalf of the Fund, will acj

only on instructions in such form as may be preserived (see Yo f |
H 3, Go ssbebiishred ut New York, london, Nanking,
: i Mg ‘b-..‘i ] ‘E{f, .s‘ M

Pariaw. The Fu:ﬁ@bh_; gold from any member-at a.ny dnposifo:a

/

t.hu currency-of that mul_aj dubject to a small handling cha.rge

which msy( vary between depositari_eékand between curranciy. The Pund may
also buy gold at other centres, bu‘t.\nay require a member to pay an

additional charge to cover the coata of tra.nsfar to the nearest depository.

H A Fias ill be a:q:e’ ed to maintqin close trocrkfng relations
oy P 4

with the Fund's officials no hannel fo;‘ ths supply of
: / (

the F\iym time to Lime nth We\s;/atea of the baAca of) pe:;nnents of ‘the
/
/

membe concernad ﬁnd its prospev‘élva requests ;ér the purchase or sale of
/
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Gold and Exchange Transactions of the Fund 17th June, 1946
—2-

exchange or gold,

H 5, | Every request.to-buy foreign exchange from the Fund shall be

! accompanied by a certificate that the currency is presently-nesded for
making payments in that currency comsistent with the Articles of. the

Fund, (Subjest to Article V Section 3, the Fund-sHall provide the

Pt matam = *

currency wr‘t?re'ﬁralm_“date- requasted by the mmbor,—rwhethurimd:iate,_______

or—fogmard, If the currency tequested is subject to appoffiohmé;t ]j

\

ﬁnder Article }II, or the purchase would cause the Fund's holdings of | ., (. ..
the member's currency to exceed the limits provided in Article V _ ; n
Section 3, the Fund shall so inform the member immediately, and ahall:

consult with the member to see whether the member's needs can reasonably

be met by the Fund- by a walver of the rules, by the deposit of collateral,

or by arrangements with other members, as the circumstances may suggest.

\

H 6,  Any collateral accepted by the Fund shall be subject to pledge \
_ x

or sale by the Fund in the event of breach of the conditions specified

when the collateral was acceﬁted.




H1 Each member shall designate a fiscal agency for its transactions
with the Fund, in accordance with Article V Section 1, when its subseriptien
becomes due, and may change the agency at any time by notifying the Fund,
H 2, The Fund will sell foreign exchange for gold or currency only

on the basis of a request in verified code from the designated fiscal
agencyj and the ageney, in its operations on behalf of the Fund, will aet
only en ingtructions in such form as may be prescribed (see )e

H 3, Gold depositories will be established at New York, lendon, Nanking,
Paris and Bowbay, The Fund will buy gold from any member at any depositor
againat the currency of that member, subject to a small handling charge
which may vary between depositories and between currencies, The Fund may
also buy gold at other centres, but may require a member to pay an
additional charge to cover the costs of transfer to the nearest depository.
H 4 Hlalwuﬂnbomumntnncln’mhunhtim
with the Fund's officials, to act as the normal channel for the supply of
information on all technical finmancial and economic matters, and to provide

the Fund fyom time to time with estimates of the balance of payments of the

unboroom.rndmditnmoputiqumhfnrthapunhuoum.ot
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Gold and Exchange Transactions of the Fund 17th June, 1946
-z-

exchange or gold,

H 5, Every

,/. K.
by a certifi umtmoytéhmbﬂm
//
payments in that curreney comsistent with the Articles of the
Fuhd, Subjeet to Article V Section 3; the Fund shall brovide the

/’

cmmymthcnlmmmtdb;mm,WMh
J_._._*m—*-r—‘ TN A

or fMIt the currency wequested is subjeet to apportionment
under Article VIT, or t}upurdnn would ckuse the Fund's holdings of
the member's w"ummuumummv
Section 3, th.?ﬁ/ﬂ shall so inform tht member immediately, and shall

consult vit.y/th- member to see whether the member's needs can reasonably
7

be met b7 the Fund« by a waiver of the rules, by the deposit of collateral,

u'hyarnngom dmmm,ummmnu@ut.

f\rr = ‘. ".. e | |r r

H 6, hveomwnupud\bytharmdphnh'ubjmzopm

or sale by the Fund 1nthoamﬂafbnuhof\thnomdiuounpodﬁd

when the collateral was accepted.,




H. Fund Staff.

H-1 The Officers of the Fund shall consist o1 the following:

H-2 The salary schedule for various categories shnll be as follows:

H-3 The wonaging Dir.ctor shall provide by “duiinistrative Order for
the selection of the staff on tho basis of co. petence =nd efficiency.
In the gelecetion ol officers and o .ployuees, woight shall be zivan o the
desirability o1 securing wide roepresentation of 2ll members on the staff
of the Fund. The officers and eu

sueurity

L
@
o
-
L
-
|-

e ]
i
3
=

of tunure and shell be ramoved only for cousa.

H-4 The vnanaging Virector shnall sublit to the Exccutive Dircctors

for their acpproval the Aduinistrative Orders that govern the appointi.ont

ra.unerttion and tenure of tha officers =nd c.plovees of the Fund,

-5 The staff of the Fund shqll prepnre reports ior the guidance
of tho Executive Yirectors on any action they hove under counsideration

affecting the policiecs of the Fund or its relations with any . akber.

1-6 A TEpo subLittoed to & ber in connection with any zetisn
H-€ report sub..i to n in com: lon witl ctimn

taken by the fxecutive Virecteors or thae Board of Governors may b
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