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Revised Draft
August 13,1946
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As soon as e Fund and a member have agreed on the

par valu>ofT the member's currency, and ot any separate

urrencies of territories in respect of shich it has accepted

membership in the Fund, the Executive Board shall decide on

the best method of notifying the members and the Fund shall

publish the agreed par value for the information of the public

within 48 hours after an hour agreed upon by the Executive

Board for specific currencies. Changes jn par values of the

currencies of members shall be similarly published.(AA IV-5 and 9)

The n-c's shall arrange through thbte iscal agencies

that frequent and regular information as to the market rates

of currencies bought and sold in their territories is made

available to the Fund.

The Managing Diretoe shall report to the Executive

Directors any cae In whic it appears tohim t a member

is not fulflling its otbligations under Artic/e IV, Sectict 3,

having gard to the permitted margins for spot and forward

tra actions in foreign cxhange prescribed by the Fund and

Article XIV. (AA IV-3)

Agreed parities hall not be circuzvented by rates

for forward exchange transactions or other transactions

discussed in EBD No; _.
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23 Members shall notify the Fund whether for the settle-

24 ment of international transactions they, in fact, freely

25 buy and sell gold within the prescribed limits of price

26 and shall notify the Fund of any changes in such policy.

27 (AA IV-4(b))



Revised Draft
Augunt 13,1946

0 - Determination and Maintenance of
Par Values and Exchsle ats

G- 1 As soon as the Fund and a member have agreed on the

2 par value of the member's currency, and of any separate

3 nurrencies of territories in respect of which it has accepted

4 membership in the Fund, the Executive Board shl? decide on

5 the best method of notifying the members and the Fund shall

6 publish the ared par value for the information of the public

7 within 48 hours after an hour ajree d upon by the Executive

g Board for specific currencies. Changes in par values of the

9 currencies of members shall be similarly published.(AA IV-5 and 9)

-2 l10 The members shall arrangn through their fiscal agcncies

11 that frequent and reu].ar inforrnation as to the market rates

12 of currencies bought and sold in thair territories is made

13 available to the Fund.

G-3 14 Th( Managing Director shall report to the Executive

15 Directors any case in which it appears to him that a member

16 is not fulfilling its obligation under Article IV, Section 3,

17 having regard to the permitted margins for spot and forward

lg transactions in foreign rxchange prescribed by the Fund and

19 to Article XIV. (AA IV-3)

Q-4 20 Agreed parities shall not be circumventPd by rates

21 for forward exchange trcnsactions or other transactions

22 discussed in EBD No._. .
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G-~ 23 Mcmbers shall notify the Fund whethor for the settle-

24 ment of international transactions they, in fact, freely

25 buy and sell gold within the prescribed limits of price

26 and shnll notify the Fund of any changes in such policy.

27 (AA IV-4(b))
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Draft No.-e
July 9. 1946

G - Determination and Maintenance of
Par Values and Exchange Rates

>-1 1 As soon as the Fund and a member have agreed on

2 the par value of the member's currency, anl of any

3 separate currency, and of any .eparate currencies

4 of territories in respect of which it has accepted

5 membership in the Fund, the Executive Board shall

6 decide on the best method of notifying the members

7 and the Fund shall publish the agreed par value for

8 the information of the public within 48 hours after

9 an hour agreed upon by the Executive Board for

10 specific currencies. Changes in par values of the

11 currencies of members shall be similarly published.

12 (AA IV-5 and 9)

G-2 13 The members shall arrange through their fiscal

14 agencies that frequent and regular information as

15 to the market rates of currencies bought and sold

16 in their territories is made available to the Fund.

-, 17 9Raeh member sha. l *eper* te tahe Fund ev*ry

18 senath the te409 eI fCewetgn oRehaage 4*aaneaetiea

19 by the miewbe, *te fleea; ageteiee and Batak, ew

20 etkher Bute4ess eaterpisoe engaging 4a a eubestearita

21 re4Mme &% frephi ehehage transetie.s taking j4eee

22 sn i49 reavket autet4e the ;antr peear4be& by the

23 sni, 149 the voeame eE esf h tvaaeaet&f t ea eee44 an

24 aswwat 4e lo agved upQR free time to tbate by the

25 mernbe* and the fa&.7



26 oae* eeango tGoa$a te *- ontnay to the lawe

27 se any 4inbo teako piase within ts torrtterioe, the

2a meRobe 0l4a44 vejet to the Wand every siGoth, GP at

29 440k esehort rntervals as the and y nienfest, an

30 ,4t4mate ,9 tho #oQuso if euah t;eraaotloie anA

31 t4L ;Mo, ef Qe~ange at wh"Oh te balk o$ k.hm arc

0-3 33 The Managing Director shall report to the

34 Executive Directors any case in which it appears

35 to him that a member is not fulfilling its obliga-

36 tions under Article IV, Section 3, having regard

37 to the permitted margins for spot and forward

38 transactions in foreign exchange prescribed by thc

39 Fund and to Article XIV. (AA IV-3)

G4 40 Agreed parities shall not be circumvented by

41 rates for forward exchange transactions or other

42 transactions discussed in EBD No.

LG-4i 43 Who eate ep 1 wa;A 1aehange tnaneaet mo ay

44 vaey fgva .opo rates tow a ,t0q4a, traneaction b# a

45 p*vanenta4. i#eeo.4ba by 4he Ran4 ;reTm tiie to itme

46 C"; tho 4;raaey " each comber. *a "aseiderifg

47 wlhthe; * \te eanefmo to these &mltsE, Gay ereodt

48 Pk shall bc\alowePd £e, and the ;a.or okall be

49 gv#n the bean tt ;$, thsa £Qubt.

50 Members shall notify . pe the Fund whether

51 thk MemorAry auO4)"e.m4 for the settlement of

52 int'rnational transactions they, in fact, freely

53 buy and sell gold within the prescribed limits



54 of price and shall notify the Fund of any changes in

55 such policy. (AA IV-4(b))

56 JLi\eaeatee for £%war evehaage traaot~we er

57 $e# imeao b of e*exehamg~ esa aot Q e bt the

58 puAaoseeo oe *ra4Mvoea4ttMg e t agre.& Pa"41ai



·

{-srt (b), -1, Ilts

Withia 4 hus after a hor n* VV V W the {mtivn am

for splfie era ls



Insert (a), G-1, lIne 5

the Executive Board shall decide on the best method of notifying

the members.

Insert (b), G-l, line 6

within 48 hours after an hour agreed upon by the Executive Board

for specific currencies



Draft No. 2
July 2, 1946

G - Determination and Maintenance of
Par Values and Exchange Rates

I1 As soon as the Fund and a member have agreed on

2 the par value of the memberls currency, and of any

3 separate currency, and of any separate currencies

4 of territories in respect of which it has accepted

5 membership in the Fund, the Executive Board shall

6 decide on the best method of notifying the members

7 and the Fund shall publish the agreed psr value for

8 the information of the public within 48 hours after

9 an hour agreed upon by the Executive Board for

10 specific currencies. Changes in par values of the

11 currencies of members shall be similarly published.

12 (AA IV-5 and 9)

0-2 13 The members shall arrange through their fiscal

14 agencies that frequent and regular information as

15 to the market rates of currencies bought and sold

16 in their territories is made available to the Fund.

0-3 17 fhaeh membef ehall repert to the Fund every

18 meR4h the total e* Cereiga enehaage taeeaeateae

19 by the member, tte fleeal agenetee as4 baeke e,

20 ethea b~uelneee eatsoer eee eagagiRg in a seRbtantia1

21 vewame e# geeregae ehange taaeatiee e talkag !.aee

22 in Its sarket eteside the range f*eeer;4be by the

23 Wvs, $4 the Veri e ef eseh wanaeaetiee eaeee4e wa

24 ameRunt e be agnee4d 'en f*es time te time by the

25 fmemfe and the fs V-



26 5ft .xohange rangaoetteas *ntiP av te the 3wawe

a7 of any member takge 4lae withtn Its terPtoe'tae, the

28 meub'w eka41 Psgert to the Pand every meath, er at

29 eweh eherte* imtepvale ase he Pund4 maey reee, ea

30 eetimate eo the veoume ef ek raneaeotteneo and

31 the rate. of exehalge at whih the hulk es them are

32 ooQomatoed.7

0-3 33 The Managing Director shall report to the

34 Executive Directors any case in which it appears

35 to him that a member is not fulfilling its obligea-

36 tions under Article IV, Section 3, having regard

37 to the permitted margins for spot and forward

58 transactions in foreign exchange prescribed by the

39 Fund and to Article XIV. (AA IV-3)

9-4 40 Agreed parities shall not be circumvented by

41 rates for forward exchange transactions or other

42 transactions discussed in EBD No,.

s-T 43 /WI&h. .ate4 Ler g eowa eehacsge 4aaaetieaa may

44 very .es eopot Peaee fer a eiailav t9aneaeter. by a

45 p'-ositago rveeeflbQ4 by the F'and Crew t4wc ti ttm

46 fiv the e ureaey e$ each aember. ;a .eneR4ering

47 wh.ther a rate eeoeFm; tp theee 4mitte, any eedit

48 v4.gk ohall be A41owe4 Lea, and the mmboer eaall. be

49 givno the benefit eo th4 4e'bt. 4AA-LV-3(t.111r

;-5
½/ 50 Members shall notify 14rAe" / the Fund whether

51 Pheoi meoetar anhetie.. for the settlement of

52 int*rnational transactions they, in fact, freely

53 buy and sell gold within the prescribed limits



54 of price and shall notify the Fund of any changes in

55 such policy. (AA IV-4(b))

j6s4 56 Jehe eates for foeward ehehange teaae atiheae

57 le. time bille ef exehange hali Aet be e. 4hae

58 p.oese of eraewavesiRag the agreed psaitreA



Draft I:. .1
Juno 17, 1946

G - Deternination an? Mai:tornaanco of
Par Values anl. Exchpuno Ratos

G- 1 As soon as the Fund and a member have agreed on the par

2 value of the memborls currency, and of any separate currencies

3 of tcrritorios in respuct of which it has accepted membership

4 in thu Fund, the Executive Board shall decide on the best n-method

6 of notifying the members and the Fund shall publish the Wrood

6 par value for the information of the public within 48 hours aftcr

7 an hour Agrocd upon by the Executive Board for specific cur-

8 roncoics. Changes in par values of the currencies of mebcrs

9 shall be similarly published. (AA IV-5 and 9)

Cr,2 10 The monmbrs shall arrange through their fiscal agencies that

11 frequent and rcgular information .s to the market rates of cur-

12 roncios bought vnd sold in their territories is made availablc to

13 the Fund.

14 Each membor shall roport to the Fund ovary month the total

15 of foreign oxch-ango transactions by the nrnbcr, its fiscal

16 agencies and banks or other business enterprises engagilg in a

17 substantial voluta of foreign oxchngeo trarnsactions takinlg placo

18 in its mnrkot outside the range proscribed by the Funk, if the

19 volume of such transactions oxceeds an: amount to bo agrcod upon

20 from time to ti:.\ by tih i:n:lbcr and the Bund.

21 If exchange tra.sactiofs czstrary to tie lows of any -u.;bcr

22 take place within its territorics, the member shall report to

23 the Fund every month, or a.t ouch shorter int rvals as the Fund

24 may request, an Ostimate of tihc v:blw n- such. transactions and

25 the rates of exch'ngeo at which the bulk of the:o are consot ntod.

f~ 26 The Mana:ling Director shall rCpcrt to the ibxocutive

27 Directrs anly caso in which it appcnrs to hi! trt a nmc::br is



-2-

1 not fulfilling its oblig',ttions undlr Article IV, Section 3,

2 having regard to the pcritittod m argins for spt and forward

3 transactions in foreign oxchagoe proscribo ' . by the Fund an; to

4 Articlo XIV. (.U IV-3)

&-3 5 The ratos ter fowardO o:chngie transactirns nay fvary frC?

6 spot rates for a similar transaction by a pcrccntcvo proscribed

7 by the Fund. frzm time to tirAe for tho currency of each :lmecr.

8 In cansiocrirn whothor a rato conforms to those limits, any credit

9 risk shall be allowol for, and the eo;Tcr shall be Kivon the

10 bonofit cf the d½4bt. (AA IV-3(ii))

G- 11 Menbors shall infcn tho Thnd whAthr their nmonotary

12 authoritios, for the sottlomont of intornational transactions,

13 in fact freely buy and sell <l1 within the proscribo li:Uits

14 ani shall notify tho Fund of any chan=os in such policy.

15 (AA IV-4(b))

16 Tho rates for forward oxchange traonsactions or f£r tLi

17 bills of exchango shall not be for th~ purpose of circuivonting

18 the aercod paritios.

\:



Received from Hr. Brenner 6/18/46; or. and

1 cc 'o Mr. White.
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COPY

ACCOUNTS AND REPORTS

F-1 I would prefer this to read:

"The Annual Report and Accounts of the Fund shall
be summarized in terms of the United States dollar of the weight
a fineness in effect on July slet, 1944 for the purpose of
producing a consolidated balance sheet. The workidng accounts of
the Fund will be keptin the currencies actually held a nd dealt
in by the Fund..

F-6 What about a continuous audit?

F-7 Do we need to provide for carrying forward a loss?

F-8 Vide F-7,

F-12 Is the Annual Report to be a document for external
circulation?

F-15 I prefer "in verified code from the Managing Director."

POSTPON1EMNT, LIMITATION,
INFLIGIBILITY AND WITH)RAWAL

I would delete 0-4 and would reverse G-5 to read:

"nhen the Fund and a mhber have agreed upon
the initial par value. ................... the Fund
may decide to postpone exchange transactions if conditions
prevent the settlement of exchange contracts."

We may consider running G-1 on to the end of 0-5,
G-6 to end with the wordsWsave in such condiions as may be
prescribed."

0-8 Delete the first eight words starting with the
word "whenever"

We should say "the type of controls".0-10



-1-

Gi Postponement. Limitation. Ineligibilitv and Withdrawal

0-1 The Fund shall postpone exchange transactions with a member in

accordance with Article XX, Section 4 (I) of the Fund Agreement only

after the Executive Directors so decide. The member shall be informed

of the action under consideration and shall be invited to send a repro-

scntativc to the meeting of the Executive Directors whcn the matter is

being considered.

G-2 The Fund shall inform the member of the action of the Executive

Directors in a written report stating the conditions under which the

Fund will be prepared to begin exchange transactions with the member.

0-3 When the period for agreeing on the initial parity of the currency

of a member has been extended beyond 90 days after the date on which the

Fund requests the communication of par values, in accordance with

Article XX, Section 4(d) (ii) of the Fund Agreement, the Fund shall pre-

scribe the conditions Lnder which it will undertake exchange transactions

with the member. The member shall be informed of the action under corsid-

oration and shall be invited to send a repr sentative to the meeting of

the Executive Directors when the matter is being considered.

G-4 The Fund shall inform the member of the prescribed conditions in a

written report. The Fund may at any time change the prescribed conditions.

0-5 When the Fund and a member do agree on the initial par value of the

currency of a member, where the period for agreeing on the initial parity

has been extended beyond 90 days, the Fuhnd may decide to postpone exchange

transactions with the member or to prescribe new conditions. In such cases,

The Fund shall followv the procedure provided above for postponing exchange

transactions or for proscribing conditions.

G-6 Whenever a member changes the par value of its currency without con-

sulting the Fund or despite the objection of the Fund, the Managing



Director shall promptly inform the Executive Directors of the action taken

by the member. If the Executive Directors confirm that this action con-

stitutes an unauthorized change in the par value of the currency, the

member shall be informed that it is ineligible to use the rescurces of

the Fund.

G-7 The Executive Directors shall meet with a representative of the

member to consider thi differ nce. The Executive Directors shall then

inform the member in a written report of their decision to continue the

ineligibility of the member, to take other action to limit the use of the

Fund's resources by the member, or to declare the difference with the

member at an end.

G-8 The Managing Director shall inform the Executive Directors Mwhenvwr

it appears that a member is making net use of the Fund's resources to rlct

a large or sustained outflow of capital. The Find shall request the

member to exercise appropriate controls to prevent such use of its

resources.

G-9 If the nlmber, thereaftcr, fails to exercise appropriate controls,

the Executive Directors shall consider whether to declare the met.bsre

ineligible to use the resources of the Fund. The member shall be invited

to be represented at the rmeeting of the Executive Directors when the

matter is considered.

-10O If the member is declared ineligible the decision shall be given

in a written report setting forth the controls that in the opinion of thu

Fund should be exercised to prevent a large or sustained outflow of

capital.

G-ll When the Fund finds beyond reasonable doubt that a member is con-

tinuing any wartire exchange restrictions which are inconsistent with the

provisions of the Fund Agreement and which are unnecessary, it shall



-23-

present a written report to the member specifying the restrictions which

should be abandoned or modified.

G-12 The member shall be given a period of one month in which to reply to

the representations in the report. The Executive Directors shall then

consider with the member whether the specified restrictions can be safely

removed or modified and the member shall be informed of the Fund's

decision.

G-13 If the Executive Directors decide that the specified restrictions

can be safely removed or modified they shall set a date, not earlier than

three months from that time, at the end of which period the member shall

be required to remove or modify the specified restrictions that are no

longer necessary.

G-14 If at the end of such a period the member persists in maintaining

the specified restrictions, the member shall be declared ineligible to

use the resources of the Fund.

G-15 When the Fund finds that a member deliberately or persistently

fails to fulfill any of its obligations under the Fund Agreement, it shall

present a written report to the member setting forth the failure of the

member. The member shall be given adequate opportunity to prepare a reply

and it shall be represented at the meeting of the Executive Directors when

the matter is considered.

G-16 If the Executive Directors find that a member has failed to fulfill

its obligations under the Fund Agreement, they shall declare the member

ineligible to use the resources of the Fund or they shall prescribe condi-

tions under which the member may continue to use the resources of the Fund.

G-17 Whenever the Fund is of the opinion that any member is using the

resources of the Fund in a manner contrary to the purposes of the Fund,

it shall present to the member a written report setting forth which purpose



of the Fund is involved and the uses of the Fund's resources by the member

which are contrary to the specified purpose. After presenting the written

report the Fund may limit the use of its resources by the member.

G-18 The member shall be given a suitable time to reply to the Fund's

report. The Executive Directors shall set a date for a meeting at which

the report and reply will be considered and the member shall be invited to

be representod at the meeting.

G-19 If the Executive Directors decide that the member has used the Fund's

resources in a manner contrary to the purposes of the Fund, they may con-

tinue to limit the member's use of the Fund's resources, and they nmay

declare the member ineligible to use the Fund's rteources after a date not

earlier than 3 months from the time of the decision.

0-20 No member shall be relieved of any obligation under the Fund Agrce-

ment, except as otherwise stated, because the Fund has postponed or

limited exchange transactions with the member, or has prescribed condi-

tions for exchange transactions with the member, or declared the member

ineligible to use the resources of the Fund.

G-21 Any member that is ineligible to use the resources of the Fund, or

whose use of the Fund's resources has been postponed, limited or conditioned,

may at any time apply to the Fund for the full resumption of exchange

transactions.

G-22 The Executive Directors shall set a time for a meeting at which the

request of the member will be considered and the member shall be represented

at the meeting. The Executive Directors shall inform the member of their

decision in a written report and if they decide not to permit full resump-

tion they shall state what further action they require of the member.

G-23 After a member has been ineligible to use the Fund's resources for a

period of six months, the Executive Directors shall consider whether the



member has corrected the conditions which have led to the declaration of

ineligibility. The member shall be invited to be represented at the

meeting at which the matter is considered. The Exccutive Directors shall

then consider whether to terminate the ineligibility or continue the

ineligibility of the member to use the Fundms resources.

G-24 If the Executive Directors find that the member persists in its

failure to fulfill any of its obligations, or the difference b-twcon the

member and the Fund continues, the Executive Directors may inform the

member that a rccommendation for compulsory withdrawal will be madc to

the Board of Governors.

G-25 After complying with this procedure, the Executive Directors may

present to the Governors a written report with a recommendation for com-

pulsory withdrawal. The recommendation may be presented at any meeting

of the Board of Governors, but not by mians of a telegraphic poll.

0-26 When the Fund and a member differ on the interpretation of a provi-

sion of the Fund Agreement, and the member has been declared ineligible to

use the Fund's resources because of the failure to fulfill its obligations,

the Executive Directors shall promptly submit the question to the Board of

Governors for a telegraphic vote.

6-27 In such a case the Executive Directors shall take no action to

recommend compulsory withdrawal of the member until the Board of Governors

has made its decision and the member has had a reasonable time to meet the

requests of the Executive Directors.

G-28 Wihen a member withdraws from the Fund, voluntarily or by compulsion,

the Fund shall notify all members of the change in membership.

G-29 The Executivo Directors shall promptly arrange a meeting with a

representative of the former member to seeouo agroemont on the settlement

of accounts betweon the Fund tad the former member.



* 0

G-30 If a former member fails to agree with the Fumd on a program for

settlement of its accounts) or if it fails to meet its obligations under

such a programn, the Fund shall inform all members of the amount of the

currency of the former member it will liquidate and it shall requeost the

menmbers to purchase the currency from the Fund to the extent of their

needs.

G-31 If the Fund decides to liquidate the currency by offering it for

sale in any market, it shall inform the members in whose markets the

currency is to be sold and it shall request ther to dispose of the currency

in an orderly manner as agents for the Fund.


