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As soon as !%E_Fund and a member have agreed on the
par valug,of"égg member's currency, and of any separate
ruyrrencies of /territories in respect of,;hich it has accepted
membership in the Fund, the Executive Board shall decide on
the best method of notifying the members and the Fund shall
publish the agreed par value for the information of the publie
within éB'hours after an hour_agrged upon by the Executive

! R A

Board for specific currencies. Changes in par values of the

currencies of fiembers shall be similarly published.(AA IV-5 and 9)

T e
The #members shall arrange through their~Tiscal agencies

that frequent and regular information as to the market rates
of currencies bought and sold in their territories is made
available to the Fund.

The Managing Director- shall report to the Executive

/

Directors any case in which it appears to Him thaAt a member

is not fulfilling its obligations under ArticYe IV, Section 3,

/ / _
gerd to the permitted margins for gpot and forward

having
trapactions in foreign exchange prescribed by the Fund and

o Article XIV. (AA_iV-B)

Agreed parities 6hall not be circumvented by rates
for forward exchange transactions or other transactions

discussed in EBD No. "

————
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Members shall notify the Fund whether for the settle-
ment of international transactions they, in fact, freely
buy and sell gold within the prescribed limits of price
and shall notify the Fund of any changes in such policy.

(AA IV-4(b))
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Revised Draft
August 13,1946

G - Determination and Maintenance of
Par Values and Exchange Rates

As soon as the Fund and a member have agreed on the
par value of the member's currency, and of any separate
rurrencies of territories in respect of which it has accepted
membership in the Fund, the Executive Board shall decide on
the best method of notifying the members and the Fund shall
publish the agreecd par value for the information of the public
within 48 hours after an hour agreed upon by the Executive
Board for specific currencies. Changes in par values of the

currencies of members shall be similarly published,(AA IV-5 and 9)

The members shall arrangec through their fiscal agencies
that frequent and regular information as to the market rates
of currencies bought and sold in their territories is made

available to the Fund.

The Managing Director shall repert to the Executive
Directors any case in which it appears to him that a member
is not fulfilling its obtligations under Article IV, Section 3,
having regard to the permitted margins for spot end forward
transactions in foreign exchange prescribed by the Fund and

to Article XIV, (AA IV-3)

Agreed parities shall not be circumvented by rates
for forward exchange transactions or other transactions

discussed in EBD No. .
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Members shall notify the Fund whether for the settle-
ment of international transactions they, in fact, freely
buy and sell gold within the prescribed limits of price
and shall notify the Fund of any changes in such poliey.

(AA IV-4(b))
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Draft No. 3
July 30, 1946

G - Determination nnd dalntenance of
Par Values and Exchunge Rates

Ae soon a8 the Fund and a anember have agreed on the
par value of the nember's curreccy, (end-ef-any-ssparate-
eurreneyy) and of any separaie currencles of territories in
respect of which 1t hés accepted sedbership in the Fund,
the Exeeutive Board shall decide on the best method of
notifying the members and the Fund shall oubllsh the agreed
par value for the inforastion of tha publiec within 48 hours
after an hour agreed upon by the Fxecutive Board for
gpecific purréncies. Changes in par values of the currencies

of members shall be siuilarly published, (AA IV-5 @nd 9)

The memberg shall srrénge through theilr fiscal &gencleg
that frequent and regular inform:tion &s to the market rates
of currencies baught and =9ld in their territories is nade

available 1o the Fund.

The Managing Direetor shall report to the Executive
Direclors any case in which it appears to him that a member
is not fulfilling its oblipations under Article IV, Section 3,
having regayd {o the permitted margins for spot mnd forward
trangattions in foreign exch:nge prescribed by the Fund and

to Artiecle XIV. (4AA IV-3)

Agreed parities shall not be eircumvented by rates
for forward exchnnge transactions or other transsctlons

discusged in EBD No. .

Menberg shall notify the Fuand whether for the settle-~
aent of international transactloans they, in faect, freely
buy and pell gold within the prescribed limits of price

and shall notify the Fund of any chunges in such policy.

(AA IV=4(Db))
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Draft No.-2
July 8, 1946

g -~ Determination and Maintenance of
Par Values and Exchange Rates

As soon as the Fund and a member have agreed on
the par value of the member's currency,.;nd of any
separate currency, and of any separate currencies
of territories in fespect of which it has accepted
membership in the Fund, the Executive Board shall
decide on the best method of notifying the members
and the Fund shall publish the agreed par value for
the information of the public within 48 hours after
an hour agreed upon by the Executive Board for
specific currencies. Changes in par values of the
currencies of members shall be similarly published.

(AA IV-5 and 9)

The members shall arrange through their fiscal
agencies that frequent and regular information as
to the market rates of currencies bought and sold

in their territories is made available to the Fund,

[?&eh member shall repord $o ithe Fund overy
mentk the 4otat of fareign exehsnge transnesions
by the member, iie fisesl ageneice and banks e
ethe® business enterpriges angaging 4n a substantial
vedume of foreipgn exehange transsebions teking ylase
in 149 market outside the range f?esepibgé by ke
Fund, i£ the welume of gueh tianeaeiiqpe exeecds an
ameunt 46 be agrecd upon frem iime 46 bime by 3he

#ember and the £un@$7
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1&# exehange ifransacticne eentrazry te the laws

ef any m?mher take plaece wibthin iis $erritorics, the
1 \

member eHall =eport 4o the Fund every menth, oF ai
&ueh ehoriaw intorvale as the Fund may reguest, ar
setimate 6§ the velume of euch sradeactions amd
the rates of exchange at which the dulk of ithem are

eonaummataq;f

The Managing Director shall report to the
Executive Directors any case in which it appears
to him that a member is not fulfilling its obliga-
tions under Article 1V, Section 3, having regard
to the permitted margins for spot and forward
transactions in foreign exchange prescribed by the

Fund and to Article XIV. (AA IV-3)

Agreed parities shall not be circumvented by

rates for forward exchange transactions or other

transactions discuased in EBD_yo. 5

i@io Fatee for forward sxcharge transacticne may
TERFF SQQH epod #ates'fer a8 ein@laa traneseticn by'a
yusoent;&P gresezibed by &he Fﬁn@ £rem $imatec time
far $he a&f:eney ef each member, ;p aonsiderirg
whether a 2440 ecnforms 3o $hese lté\%s. any eredit
rigk ghall ko =silcowed fer, apd the mam\§= shall e

givon the benefit of the doubt. (AA-IV-3{ii)}]

Members shall notify 2§8fgﬂéf the Fund whether
lzﬁqiﬂ'seaotaty‘authegttieq;T for the settlement of
international transactions th?X. in fact, freely

buy and sell gold within the prescribed limits
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54

65

of price and shall notify the Fund of any changes in

such policy. (AA IV-4(b))

jihe;ratee for ferward ewehange sransaciisme or
for $ime billd of exehangs shall mes bo £p# he

purpeose of ‘eirpumverniipg ske agroed p&aitéegf




Insert (a), G-1, line §

the Executive Board shall decids on the best method of notifying

the members,

Incert (b), 6=1, line 6
wvithin 48 howrs after an hour agreed upon by the Executive Board

for specific currencies




the Executive Board shall decide on the best method of not

the members,

=t

Insert (b), G-1, line 6
within 48 hours after an hour agreed upon by the Executive Board

for specific currencies
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Draft No., 2
July 2, 1946

g - Determination and Maintenance of
Par Values and Exchange Rates

As soon as the Fund and a member have agreed on
the par value of the member's currency, and of any
separate currency, and of any separate currencies
of territories in respect of which it has accepted
membership in the Fund, the Executive Board shall
decide on the best method of notifying the members
and the Fund shall publish the agreed par value for
the information of the public within 48 hours after
an hour agreed upon by the Executive Board for
specific currencies. Changes in par values of the
currencles of members shall be similarly published,

(AA IV-5 and 9)

The members shall arrange through their fiscal
agencies that frequent and regular information as
to the market rates of currencies bought and sold

in their territories is made available to the Fund,

[?&eh member shall repors $o the Fumd every
menih the 4cial of foreign exehange $raneneciicns
by the member, iig fiseml ageneics and banks e»
ether business enterprises ergeging in a substaniial
vetume of foreign exehenge branssecbiens teking Flase
in i%e marked outside the range preseribed by the
Fund, if the wolume ef sueh 4ranseeiione ezeceds aan
ameunt +e be agreed upor frem iime 4o time by 3he

mempber and the £aaq;7
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= D
Lii exehange iraneaciions ecnizasy e the laws
of any member itake place within its territories, the
member ehail #epers 4o tho Fund ewvery month, or at
sueh shorte® intervale a8 $he Fund may reguest, ar
setimate of $he wolume of such iraneactione amd
the rates of exchange at which the bulk of them are

eonsummated;?

The Managing Director shall report to the
Executive Directors any case in which it appears
to him that 2 member is not fulfilling its obliga-
tions under Article 1V, Section 3, having regard
to the permitted margins for spot and forward
transactions in foreign exchange prescribed by the

Fund and to Article XIV, (AA IV-3)

Agreed parities shall not be circumvented by

rates for forward exchange transactions or other

transactions discussed in EBD No, .

/The ratee for forward exchange transactions may
vary £rom epot rates for a eimilar traneaeticn by a
pergentage preseribed by the Fund frem $ime to dime
£or $he curreney of ocach member., Im ecnsidering
whether a =zate e@aﬁepms_ta thege limits, any eredit
risk shall be allowed feor, and the member shall be

givon the benefit of tho doubt. {AA-IV-3{ii)}f

Members shall notify /imfess/ the Fund whether
[Ehe&s BoRetary aa%he:i%ieq;7 for the settlement of
international transactions they, in fact, freely

buy znd sell gold within the prescribed limits
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of price and shall notify the Fund of any changes in

such policy. (AA IV-4(b))

Lahe vates for ferward exehange 4rancasiicme or
for time bille of exehange shall nod be for the

purposs of eireumveniing the agreed pafi#éqé?
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Draft No. ¥
Junc 17, 1946

G -~ Deternination and Maintenanco of
Par Valucs and Exchange Rates

As soon as the Fund and a member have agrecd on the par
value of the member's currency, and of any scparate currcncies
of territories in rcspect of which it has accepted membership
in the Fund, the Executive Board shall decide on thec best method
of notifying the members and tho Fund shall publish the agreed
par valuc for the information of tho public within 48 hours after
an hour agrecd upon by thc Exccutive Board for spccific cur-
rencics, Changes in par valucs of the currcncics of membeors

shall be similarly published, (AA IV-5 and 9)

The members shnll arrangc through their fiscal agoncics that
frequont and rcgular information as to the market rates of cur-
rencies bought and sold in their torritorics is made available to
the Fund,

Boch member shall report to the Fund cvery month the total
of forcign exchange transactions by the mcmber, its fiscal
agencics and banks or other business caterpriscs cngeging in a
substantinl volumc of forecign cxchange transactions taking place
in its market oubtside the rango prescribed by the Fund, if the
volumc of such transactions exceccds an amount to be agreed upon
from time to tinec by fhc nenber and the Fund,

If oxchnngo transactions contrary to the laws of any ncmber
tako placc wifhin its torritories, thc member shall rcport to
the Fund every month, or at such shoxtor intcrvals as the Fund
nay request, an estinmate of the v:lunc\af such transactions and
the rates of exchango at which the bulk of“thom arc consumnated,
| The Managing Dircctor shall roport to the Executive

Dirccters any casc in which it appcars to hin that a nenbor is
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1 not fulfilling its obligntions under Article IV, Scction 3,
2 having regard to the pernitted nargins for spot and forward
3 tronsactions in foreign cxchange prescribod by the Fund and to

4 Articlo XIV, (AA IV-3)

G-3 5 The rates kor foward ocxchange transactions nay vary fron
6 spot ratos for o sinilar transagtion by a percentage prescribed
7 by the Pund fronm| timo to tinc for the currency of cach nenber,
8 In considering wﬂcthcr a rote conforns to thesc limits, any crodit
9 risk shall be allpwed for, and the nonboer shall be given the

10 bencfit of the doubt, (AA IV-3(ii))

11 Members shall inform the Fund whether their nonctary

-

12 authorities, for thc sottlemcent of international transactions, | i
13 in faoct freecly buy and scll gold within the prescribed limits
14 and shall notify the Fund of any chonges in such pelicy,

15 (AA IV-4(D))

') d 1 - J
G{? 16 Tho rates for forward cxchange tronsactions or for tiue
17 1bills of oxchnnge shall riot be for the purposc of circunventing

18 the agrced paritios,
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G
i B, Par Values and Exchange Rates

2. B=l As soon as the Fund and & mesber have agreed on the par value of
3. the member's currency, and of any other currencies specially related
k. to that currency (separate currencies of territories in respect of which
§. 4t has accepted membership in the Fund), the Fund shall publish the

6. agreed par value for the information of all members. Changes in par values
7. of the currencies of members shall be similarly published, (AA IV-5 and 9)
8. B=2 The members shall arrange through their fiscal agencies that fre-
9. quent and regular information as to the market rates of currencies

10, bought and scld in their territories is made available to the Fund,
1., Each member shall report to the Fund every month the total of
12, fmmmmmmwmm,aunuuumm
13. reporting banks taking place in its market outside the range preseribed
1. by the Fund, if the volume of such transactions exceeds an amount to
15. be agreed upon from time to time by the member and the Fund.

16. If exchange transactions contrary to the laws of any member take
17. place within its territories, the member shall report to the Fund every
18, month, or at such shorter intervals as the Fund may request, an estimate
19, of the volume of such transactions and the rates of exchange at which
20, the bulk of them are consummated.

21, The Managing Director shall report to the Executive Directors any
22. case in which it appears to him that a mewber is not fulfilling its
23. obligations under Article IV, Section 3, having regard to the permitted
2k, mr«mmtwmmnfmmm
25. by the Fund and to Article XIV. (AA IV-3)
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37.

BP=3 The rates for forward exchange transactions may wvary from
spot rates for a similar transaction by a percentage prescribed by
the Fund from time to time for the currency of each member. In
considering whether a rate conforms to these limits any element of
insurance, transportation or cabling cost, and any credit risk shall
be allowed for, and the member shall be given the benefit of the -
doubt. (AA IV-3(i1))

B-li Members shall inform the Fund whether their monetary authorities,
for the settlement of international transactions, in fact freely buy
and sell gold within the prescribed limits and shall netify the Fund

of any changes in such poliey. (AA IV=k(b))

B=5 No member shall buy or sell gold from or to any other member, or
the government or central bank of a non-member, for any member
currency at a price that differs from the agreed parity for that
currency by mere than a percentage to be preseribed by the Fund from
time to time for the cuwrrency of each member, (AA IV-2)

B~6 Each member shall report to the Fund every month all transactions
undertaken by the member, its fiscal agencies and reporting banks for
the purchase or sale of gold, including newly-mined gold purchased
kgiumﬂmh,nwmnwtmummwbymm
lpcromt

If transactions in gold contrary to the laws of any member take
place within its territories, the member shall report to the Fund every
month, or at such shorter intervals as the Fund may request, an
estimate of the volume of such transactions and the prices at which
the bulk of them are consummated, (AA IVe2)



-
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52.
53.
She
554
56.
57«
58.
59.

-’-

B=7 The rates for forward exchange transactions or for time bills
of exchange shall not be for the purpose of circumventing the agreed
parities.

B=8 A member desiring to change the par value of its currency shall
give the Fund as much notice ae the circumstances allow, and shall
submit a full and reasoned statement why, in its opinion, such a
change is necessary to correct a fundamental disequilibrium. The
Fund shall consider a proposal to change the par valuwe of a currency
on the first business day after it receives the proposal but, if the
proposal is made by a member not entitled to appoint an Executive
Director, the Fund shall not make its decision until the member has
had an opportunity to send a representative to the meeting at which
the matter is considered, If, after considering the proposal, the
Fund cbjects, it shall give the member a written statement of the
reasons for its objection, (AA IVeS, XII=3(j).
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Linos G=11 to G-15 will nov ruda- _

"ioubors sholl notify the Fnd vhether for the L
sottlonant of intermetiianl transiotions thay, in fact, frosly buy wad
ssll gold within the presarided lin!.m of pries and shell mtm the
Fund of any chegas 15 Sush policy.® (As-IV,4(D))
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ACCOUNTS AND REPORTS

F=1

F=6
F=]
-8

F=12

F=15

I would prefer this to read:
"The Annual Report and Accounts of the Fund shall
be summarized in terms of the United States dollar of the weight
a fineness in effect on July lst, 194} for the purpose of
producing a consolidated balance sheet. The working accounts of

the Fund will be keptin the currencies actually held a nd dealt
in by the Fund."

What about a continuous audit?
Do we need to provide for carrying forward a loss?
Vide F=T7.

Is the Annual Report to be a document for external
circulation?

I prefer "in verified code from the Managing Director."

POSTPONEMENT, LIMITATION,
INELIGIBILITY AND WITHDRAWAL

G-8

G-10

I would delete Etﬂ_and would reverse G-5 to read:

"When the Fund and a member have agreed upon
the initial par V'alue..u.u..u.u.......uthe Fund
may decide to postpone exchange transactions if conditions
prevent the settlement of exchange contracts.”

We may consider running G-l on to the end of G=5,
G-6 to end with the words "save in such conditions as may be
prescribed."

Delete the first eight words starting with the
word "whenever™,

We should say "the type of controls".
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Gy Postponement, Limitation, Ineligibility and Withdrawal

G-1 The Fund shall postpone exchange transactions with a member in
accordance with Article XX, Section 4 (i) of the Fund Agreement only
after the Executive Directors so decide, The member shall be informed
of the action under consideration and shall be invited to send a repre=
sentative to the meeting of the Executive Directors when the matter is

being considered,

G-2 The Fund shall inform the member of the action of the Executive
Directors in a written report stating the conditions under which the

Fund will be prepared to begin exchange transactions with the member,

G-3 When the period for agreeing on the initial parity of the currency
of a mémber has been extended beyond 90 days after the date on which the
Fund requests the communication of par values, in accordance with

Article XX, Section 4(d) (ii) of the Fund Agreement, the Fund shall pre-
seribe the conditions under which it will undertake exchange transactions
with the member. The member shall be informed of the action under consid-
eration and shall be invited to send a representative to the mecting of

the Executive Dircctors when the matter is being considered.

G-4  The Fund shall inform the member of the prescribed conditions in a

written report. The Fund may at any time change the prescribed conditions.

G-5 When the Fund and a member do agree on the initial par value of the
currency of a member, where the period for agreeing on the initial parity
has been extended beyond 90 days, the Fund may decide to postpone exchange
transactions with the member or to prescribe new conditions., In such cases,
The Fund shall follow the procedure provided sbove for postponing exchangc

transactions or for prescribing conditions.

G-6 Whenever a member changes the par value of its currency without con-

sulting the Fund or despite the objection of the Fund, the Managing



Director shall promptly inform the Executive Directors of the action taken
by the member. If the Executive Directors confirm that this action con-
stitutes an unauthorized change in the par value of the currency, the
member shall be informed that it is ineligible to use the resources of

the Fund,

G~7 The Executive Directors shall meet with = representative of the
member to consider the difference. The Executive Directors shall then
inform the member in a written report of their decision to contimue the
ineligibility of the member, to take other action to limit the use of the
Fund's resources by the member, or to declare the difference with the

member at an end,

G-8 The Managing Director shall inform the Executive Directors%whenevcr
it appears that a member is makiﬁg}net use of the Fund's resources to meet
a large or sustained outflow of capital. The Fund shall request the
member to cxercise appropriate controls to prevent such use of its

resources,

G-9  If the member, therecafter, fails to exercise appropriate controls,
the Executive Directors shall consider whether to declare the member
ineligible to use the resources of the Fund. The member shall be invited
to be reprcsented at the meeting of the Executive Direcctors when the

matter is considercd.

G-10 If thc member is declared ineligible the decision shall be given
in a written report setting forth the controls that in the opinion of the
Fund should be exercised to prevent a large or sustained outflow of

capital,

G-11 When the Fund finds beyond reasonable doubt that a member is con=-
tinuing any wartime exchange restrictions which are inconsistent with the

provisions of the Fund Agreement and which are unnecessary, it shall




i B

present a written report to the member specifying the-restrictions which

should be abandoned or modified,

G-12 The member shall be given a period of one month in which to reply to
the representations in the report. The Executive Directors shall then
consider with the member whether the specified restrictions can be safely
removed or modified and the member shall be informed of the Fund's

decision.

G-13 If the Executive Directors decide that the specf%ied restrictions
can be safely.removed or- modified they shall set a date, not earlier than
three months from that time, at the end of which period the member shall
be required to remove or modify the specified restrictions that are no

longer necessary.

G-14 If at the end of such a period the member persists in maintaining
the specified restrictions, the member shall be declared ineligible to

use the resources of the Fund,

G=15 When the Fund finds that a member deliberately or persistently
fails to fulfill any of its obligations under the Fund Agreement, it shall
present a written report to the member setting forth the failure of the |
member, The member shall be given adequate opportunity to prepare a reply
and it shall be represented at the meeting of the Executive Directors when

the matter is considered,

G=16 If the Executive Directors find that a member has failed to fulfill
its obligations under the Fund Agreement, they shall declare the member
ineligible to use the resources of the Fund or they shall prescribe condi-

tions under which the member may continue to use the resources of the Fund,

G=17 Whenever the Fund is of the opinion that any member is using the
resources of the Fund in a manner contrary to the purposes of the Fund,

it shall present to the member a written report setting forth which purpose
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of the Fund is involved and the uses of the Fund's resources by the member
which are contrary to the specified purpose. After presenting the written

report the Fund may limit the use of its resources by the member,

G-18 The member shall be given a suitable time to reply to the Fund's
report. The Executive Directors shall set a date for a meeting at which
the report and reply will bc considered and the member shall be invited to

be represented at the meeting,

G=19 If the Executive Directors decide that the member has used the Fund's
resources in a manner contrary to the purposes of the Fund, they may con=-
tinue to limit the member's use of the Fund's resources, and they may
declare the member ineligible to use the Fund's resources after a date not

earlier than 3 months from the time of the decision.

G-20 No member shall be relieved of any obligation under the Fund Agree-
ment, except as otherwise stated, because the Fund has postponed or
limited exchange transactions with the member, or has preseribed condi-
tions for exchange transactions with the member, or declared the member

ineligible to use the resources of the Fund,

G=21 Any member that is ineligible to use the resources of the Fund, or
whose usec of the Fund's resources has been postponed, limited or conditioned,
may at any time apply to the Fund for the full resumption of exchange

transactions.

G-22 The Executive Directors shall set a time for a meeting at which the
request of the member will be considered and the member shall be represcnted
at the meeting, The Executive Directors shall inform the member of their
decision in a written report and if they decide not to permit full resump-

tion they shall state what further action they require of the member,

G-23 After a member has been ineligible to use the Fund's resources for a

period of six months, the Executive Directors shall consider whether the
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member has corrected the conditions which have led to the declaration of
ineligibility. The member shall be invited to be represented at the
meeting at which the matter is considered. The Executive Directors shall
then consider whether to terminate the ineligibility or continue the

ineligibility of the member to use the Fund's resources.

G-24  If the Exccutive Directors find that the member persists in its
failure to fulfill any of its obligations, or the differcnce between the
member and the Fund continues, the Executive Directors may inform the
member that a recommendation for compulsory withdrawal will be made to

the Board of Governors,

G-25 After complying with this procedure, the Executive Directors may
present to the Governors a written report with a recommendation for com=
pulsory withdrawal., The recommendation may be presented at any meeting

of the Board of Governors, but not by means of a telegraphic poll,

G-26  When the Fund and & member differ on the interpretation of a provi-
sion of the Fund Agreement, and the member has been declared ineligiblec to
use the Fund's resources because of the failure to fulfill its obligations,
the Executive Directors shall promptly submit the question to the Board of

Governors for a telegraphic vote,

G=27 In such a case the Executive Directors shall take no action to
recommend compulsory withdrawal of the member until the Board of Governors
has made its decision and the member has had a reasonable time to meet the

requests of the Executive Directors.

G=-28 When a member withdraws from the Fund, voluntarily or by compulsion,

Y- U s
the Fund shall notify all members of the change in membership,

G=29 The Executive Directors shall promptly arrange a meeting with a
representative of the former member to secure agreement on the settlement

of accounts between the Fund and the forme¥ membed.



G=30 If a former member fails to agree with the Fund on a program for
settlement of its accountsy or if it fails to meet its obligations under
such a program, the Fund shall inform all members of the amount of the
currency of the former member it will liquidate and it shall request the
members to purchase the currency from the Fund to the extent of their

nceds,

G=31 If the Fund decides to liquidate the currency by offering it for
sale in any market, it shall inform the members in whose markets the
currency is to be sold and it shall request them to dispose of the currency

in an orderly manncr as agents for the Fund,




